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O r i g i n a l  s p o ns o r :  R u l e s  C o m m i t t e e  by r e q u e s t
of th e  G o v e r n o r

O f f e r e d :  3/11/76
R e f e r r e d :  Rules

IN T H E  H O U S E BY  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 583 am

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  SE1SSION 

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act  r e l a t i n g  to oil a n d  gas t a x e s ;  a n d  p r o v i d i n g

f o r  an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 3 . 5 6 . 0 1 0 ( b )  is a m e n d e d  to rdad:

(b) A m u n i c i p a l i t y  m a y  l e v y  a n d  c o l l e c t  a ta x  u n d e r  AS 2 9 . 5 3 - 0 4 5  

at the r a t e  of t a x a t i o n  t h a t  a p p l i e s  to o t h e r  p r o p e r t y  t a x e d  by the 

m u n i c i p a l i t y .  T h e  [A] t a x  [ C O L L E C T E D  B Y  A M U N I C I P A L I T Y  AS A U T H O R I Z E D  

BY  AS 2 9 . 5 3 . 0 4 5  S H A L L  BE C R E D I T E D  A G A I N S T  T H E  T A X  L E V I E D  U N D E R  (a) OF 

T H I S  S E C T I O N  A N D ]  s ha l l  be l e v i e d  at a r a t e  no h i g h e r  t h a n  the rat e  

a p p l i c a b l e  to o t h e r  p r o p e r t y  t a x a b l e  by the m u n i c i p a l i t y .  No m u n i c i­

pa l i t y  m a y  e x e m p t  f r o m  t a x a t i o n  p r o p e r t y  a u t h o r i z e d  to be t a x e d  u n d e r  

th i s  ch a p t e r .  E x e m p t i o n s  s h a l l  be l i m i t e d  to t h o s e  in AS 2 9 - 5 3 . 0 2 0  and

2 9 . 5 3 . 0 2 5  a n d  sec. 20 of t h i s  c h a p t e r .

* Sec. 2. AS 4 3 . 5 6 . 0 1 0  is a m e n d e d  by adding: a  n e w  s u b s e c t i o n  to read:

(d) A ta x  p a i d  to a m u n i c i p a l i t y  u n d e r  AS 2 9 .53. 0 4 5  on or b e f o r e  

J u n e  30 o f  t h e  t a x  y e a r  s h a l l  be c r e d i t e d  a g a i n s t  t h e  t a x  l e v i e d  u n d e r

(a) of t h i s  s e c t i o n  for t h a t  t a x  year. If, h o w e v e r ,  a t a x  is not pa i d  

to a m u n i c i p a l i t y  u n t i l  a f t e r  J u n e  30 of th e  t a x a b l e  y ear, the d e p a r t­

me n t  u p o n  a p p l i c a t i o n  s h a l l  r e f u n d  to the t a x p a y e r  th e  a m o u n t  of tax 

. . p a i d  to th e  m u n i c i p a l i t y  u n d e r  AS 2 9 . 5 3 . 0 4 5 .  T h e  c r e d i t  or r e f u n d  of 

t a x e s  p a i d  to a m u n i c i p a l i t y  m a y  not e x c e e d  th e  t o t a l  a m o u n t  of tax 

l e v i e d  by t h e  d e p a r t m e n t  u p o n  th e  t a x p a y e r  fo r  the t a x  year, u n d e r  (a) 

of t hi s  se c t i o n .

*,See. 3. AS 4 3 . 5 6 . 1 5 0 ( a )  is a m e n d e d  to read:
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(a) T h e ta x  l e v i e d  by sec. 10(a) of t his c h a p t e r  is p a y a b l e  to

the d e p a r t m e n t  on or b e f o r e  J une 30 [ S E P T E M B E R  30] of the t a x a b l e  year.

* Sec. J . A S  43.56 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:
■

Sec. 4 3 - 5 6 . 1 35 .  C E R T I F I C A T I O N .  No l a t e r  t h a n  J u n e  1 o f  e a c h  year,

i
the d e p a r t m e n t  s h a l l  c e r t i f y  the f i n a l a s s e s s m e n t  r o l l  a n d  m a i l  to t h e j 

o w n e r  o f  th e t a x a b l e  p r o p e r t y  or his a u t h o r i z e d  a g e n t  a s t a t e m e n t  o f  the j 

a m o u n t  of t a x  due.

* Sec. 5- AS 4 3 . 5 6 . 1 3 0 ( h )  is r e p e a l e d .

* Sec. 6. AS 4 3.55 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  t o  read:

Sec. 4 3 . 55 . 1 5 0 .  D E T E R M I N A T I O N  OF G R O S S  VAL U E . (a) F o r  the p u r­

pos e s  of th i s  c ha p t e r ,  the g r o s s  v a l u e  s hall be c a l c u l a t e d  u s i n g  the 

r e a s o n a b l e  c o s t s  o f  t r a n s p o r t a t i o n  of t h e  oi l  or gas. The r e a s o n a b l e  

c osts o f  t r a n s p o r t a t i o n  s h a l l  be the a c t u a l  costs, e x c e p t

(1) w h e n  the p a r t i e s  to the t r a n s p o r t a t i o n  o f  o i l  or gas are 

a f f i l i a t e d ;  j

(2) when the c o n t r a c t  for t h e  t r a n s p o r t a t i o n  o f  o i l  or gas is 

not an a r m ' s  l e n g t h  t r a n s a c t i o n  or is not r e p r e s e n t a t i v e  o f  t h e  m a r k e t  

v a l u e o f  tha t  t r a n s p o r t a t i o n ;

( 3 )  w h e n  the m e t h o d  of t r a n s p o r t a t i o n  o f  o i l  o r  gas is not

r e a s o n a b l e  i n  v i e w  of e x i s t i n g  a l t e r n a t i v e  m e t h o d s  o f  t r a n s p o r t a t i o n .  J

|
(b) If the d e p a r t m e n t  f i n d s  t hat the c o n d i t i o n s  in ( a ) ( 1 ) , ( 2 ) , (3)» 

of thi s  s e c t i o n  are p r e s e n t ,  the d e p a r t m e n t  s h al l  d e t e r m i n e  th e  reasonabt, 

costs o f  t r a n s p o r t a t i o n , u s i n g  the f a i r  m a r k e t  v a l u e  of l ike t r a n s p o r t a­

tion, the f a i r  m a r k e t  v a l u e  of e q u a l l y  e f f i c i e n t  a n d  a v a i l a b l e  alternatil/

I!
m o d e s  o f  t r a n s p o r t a t i o n ,  or o t h e r  r e a s o n a b l e  m e t h o d s .  T r a n s p o r t a t i o n  I

I
co s t s  f i x e d  b y  t a r i f f  r a t e s  p r o p e r l y  o n  file w i t h  t h e  A l a s k a  P i p e l i n e  f

I

C o m m i s s i o n  or o t h e r  r e g u l a t o r y  a g e n c y  s h a l l  be d e e m e d  p r i m a  facie 

r e a s o n a b l e .

* Sec. 7. AS 4 3 . 5 5 . 0 2 0 ( f )  is a m e n d e d  to read:
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(f) If o i l  or gas is s old u n d e r  c i r c u m s t a n c e s  w h e r e  the sale 

p r i c e  d o e s  n o t  r e p r e s e n t  t h e [ C A S H  P R I C E ]  p r e v a i l i n g  v a l u e  f o r  oil or 

gas of  lik e  k in d ,  c h a r a c t e r  or q u a l i t y  in th e  f i e l d  or__area f r o m  w h i c h  

the p r o d u c t  is p r o d u c e d ,  the d e p a r t m e n t  m a y  r e q u i r e  the t a x  to be paid 

u p o n  t h e  b a s i s  o f  th e  v a l u e  [ P R E V A I L I N G  P R I C E  T H E N  P A I D  A T  T H E  T I M E  OP 

P R O D U C T I O N  OP T H E  O I L  O R  G A S IN T H E  F I E L D  FOR] of oil or gas of  the 

s a m e  k ind, q u a l i t y  a n d  c h a r a c t e r  p r e v a i l i n g  d u r i n g  the c a l e n d a r  m o n t h  

o f  p r o d u c t i o n  fo r  th a t  f i e l d  or a r e a .

* Sec. 8. Thi s  Act is r e t r o a c t i v e  to J a n u a r y  1, 1976.

* Sec. 9- Thi s Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

0 7 0 (c).
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