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I n t r o d u c e d :  1 / 1 5 / 7 6
R e f e r r e d :  C o m m e r c e  and

F i n a n c e

BY T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 582 a m  S 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to r e g u l a t i o n  of i n s u r a n c e ;  an d

p r o v i d i n g  fo r  an e f f e c t i v e  da t e . "

B E  IN E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A:

* S e c t i o n  1. AS 2 1 . 0 6 . 2 5 0 ( a ) ( 1 )  is a m e n d e d  by a d d i n g  a n e w  s u b p a r a g r a p h  

to read:

(D) a m e n d i n g  c e r t i f i c a t e  of a u t h o r i t y ........ $10.

* See. 2. AS 2 1 . 0 9 . 0 7 0 ( a )  is a m e n d e d  to read:

(a) T o  q u a l i f y  f o r  a u t h o r i t y  to t r a n s a c t  an y  on e  k i n d  of i n­

su r a n c e  as d e f i n e d  i n  ch. 12 of t h i s  t it l e ,  or c o m b i n a t i o n  of k i n d s  of 

i n s u r a n c e  as s h o w n  b e l o w ,  a f o r e i g n  I n s u r e r ,  or a d o m e s t i c  i n s u r e r  

a p p l y i n g  for its o r i g i n a l  c e r t i f i c a t e  of a u t h o r i t y  in t h i s  state, or 

an i n s u r e r  r e - a p p l y i n g  fo r  a c e r t i f i c a t e  o f  a u t h o r i t y  in thi s s ta t e 

a f t e r  h a v i n g  w i t h d r a w n  f r o m  thi s  s t a t e  f o r  a n y  ca u s e,  s h a l l  p o s s e s s  

and t h e r e a f t e r  m a i n t a i n  u n i m p a i r e d  b a s i c  p a i d - i n  c a p i t a l  s t o c k  (if a

s t o c k  i n s u r e r )  or u n i m p a i r e d  b a s i c  s u r p l u s  (if a f o r e i g n  m u t u a l  i n s u r e r

or f o r e i g n  r e c i p r o c a l  I n s u r e r ) ,  an d  s h a l l  p o s s e s s  w h e n  f ir s t  so 

a u t h o r i z e d  a d d i t i o n a l  f u n d s  in s u r p l u s  as follows:

B a s i c  C a p i t a l

K i n d  o r  K i n d s  or A d d i t i o n a l

of I n s u r a n c e  B a s i c  S u r p l u s  S u r p l u s

L i f e  $ 4 0 0 , 0 0 0  $ 4 0 0 , 0 0 0

[ S T O C K  I N S U R E R S ]  [ $ 2 0 0 , 0 0 0 ]  [ $ 1 0 0 , 0 0 0 ]

[ M U T U A L  I N S U R E R S ]  [ 3 0 0 , 0 0 0 ]  [ 15 0 , 0 0 0 ]

D i s a b i l i t y  4 0 0 , 0 0 0  400,00.0
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1 [STOCK INSURERS] [2 0 0 ,0 0 0 ]

i
i

[1 0 0 ,0 0 0 ]

2 [MUTUAL/]

3 [RECIPROCAL INSURERS] [3 0 0 ,0 0 0 ] [1 5 0 ,0 0 0 ]

4 Life and Disability 5 0 0 , 0 0 0 5 0 0 , 0 0 0

5 [STOCK INSURERS] [2 0 0 ,0 0 0 ] [1 5 0 ,0 0 0 ]

6 [MUTUAL INSURER [3 0 0 ,0 0 0 ] [2 2 5 ,0 0 0 ]

7 Property linn non
' ~ w 3  ̂C'

linn noA -ruu „ UA.2U

8 [2 0 0 ,0 0 0 ] [1 0 0 ,0 0 0 ]

9 Casualty excluding vehicle 5 0 0 , 0 0 0 5 0 0 , 0 0 0

10 [WITHOUT WORKMEN'S 1
1

I i COMPENSATION] [2 0 0 ,0 0 0 ] [1 0 0 ,0 0 0 ]

12 [WITH WORKMEN'S

13 COMPENSATION] [2 5 0 ,0 0 0 ] [1 5 0 ,0 0 0 ]

14 Vehicle 400,000 400 ,000

15 Marine & Transportation 450 , 0 0 0 450,000

16 [2 0 0 ,0 0 0 ] [1 0 0 ,0 0 0 ]

17 Surety 5 0 0 , 0 0 0 5 0 0 ,000

18 [250,000] [150,000]

19 Title 2 5 0 , 0 0 0 250 ,000

20 [100,000] [100,000]

21 Any two of the following

22 kinds of insurance:

23
property, marine and

24
transportation, casualty

25 excluding vehicle.

26
surety and disability 5 5 0 , 0 0 0 5 5 0  ,000

27
Multiple Lines (all lines

28 excluding life and title

29 insurance) 750,000 7 5 0 , 0 0 0

HB 582 am S _2-



I

2

3

A

5

6

7

8

9

10

I I

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

\

[ M U L T I P L E  L I N E S  (ANY

T W O  OR  M O R E  K I N D S  OF

I N S U R A N C E ,  O T H E R  T H A N

L I F E  O R  T I T L E  I N S U R A N C E S ) ]  [ 4 0 0 , 0 0 0 ] [ 2 0 0 , 0 0 0 ] 

400 ,000 

400 ,000

L e g a l  E x p e n s e s  

M o r t g a g e  G u a r a n t e e

4 0 0 , 0 0 0  

400 ,000

x Sec. 3. AS 2 1 . 0 9 . 0 8 0  is r e p e a l e d  an d  r e - e n a c t e d  to read:

Sec. 2 1 . 0 9 . 0 8 0 .  C A P I T A L  F U N D S  R E Q U I R E D  - O L D  D O M E S T I C  INS UR E R S ,

(a) A d o m e s t i c  i n s u r e r  h o l d i n g  a v a l i d  c e r t i f i c a t e  of a u t h o r i t y  to 

t r a n s a c t  I n s u r a n c e  in thi s  s t a t e I m m e d i a t e l y  b e f o r e  the e f f e c t i v e  date 

of t his A c t  m a y  c o n t i n u e  to t r a n s a c t  the sam e  k i n d s  of i n s u r a n c e  

p e r m i t t e d  by th e  c e r t i f i c a t e  of a u t h o r i t y  by m a i n t a i n i n g  a f t e r  that 

d a t e  u n i m p a i r e d  no t  less t h a n  the same a m o u n t  of p a i d - i n  c a p i t a l  s t o ck  

(if a s t o c k  i n s u r e r )  or not less t h a n  the same  a m o u n t  of s u r p l u s  (if a 

m u t u a l  o r  r e c i p r o c a l  i n s u r e r )  for t h a t  a u t h o r i t y  as r e q u i r e d  u n d e r  the 

laws of  t h i s  s t a t e  in f o r c e  i m m e d i a t e l y  b e f o r e  the e f f e c t i v e  d a t e  of

t his Act as if the l aws h a d  c o n t i n u e d  in force.

(b) N o t w i t h s t a n d i n g  (a) of t h i s  s e c t i o n ,  a d o m e s t i c  i n s u r e r  

h o l d i n g  a v a l i d  c e r t i f i c a t e  of a u t h o r i t y  to t r a n s a c t  i n s u r a n c e  in this 

s t a t e  i m m e d i a t e l y  b e f o r e  J u l y  1, 1966, m a y  c o n t i n u e  to t r a n s a c t  the 

s ame k i n d s  of i n s u r a n c e  p e r m i t t e d  by the c e r t i f i c a t e  of a u t h o r i t y  by 

m a i n t a i n i n g  a f t e r  tha t  d a t e  u n i m p a i r e d  not less t h a n  the same amo u n t  

of p a i d - i n  c a p i t a l  s t o c k  (if a s t o c k  i n s u r e r )  or not less t h a n  the 

same a m o u n t  o f  s u r p l u s  (if a m u t u a l  or r e c i p r o c a l  i n s u re r )  for that 

a u t h o r i t y  as r e q u i r e d  u n d e r  the laws of this s t a t e  in f o r c e  i m m e d i a t e l y  

b e f o r e  Ju l y  1, 1966, as if the laws h a d  c o n t i n u e d  in force.

(c) A n  i n s u r e r  d e s c r i b e d  in (a) or (b) of thi s  s e c t i o n  m a y  not,

a f t e r  the e f f e c t i v e  d a t e  of t his Act, be g r a n t e d  a u t h o r i t y  to t r a n s a c t  

a ny o t h e r  or a d d i t i o n a l  k i n d  of i n s u r a n c e  u n l e s s  it, at the tim e  of
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a p p l y i n g  fo r  the a u t h o r i t y ,  f u l l y  c o m p i l e s  w i t h  the r e q u i r e m e n t s  as to 

c a p i t a l  a n d  s u rp l u s ,  as a p p l i e d  to all the k i n d s  of i n s u r a n c e  it 

p r o p o s e s  to t r a n s a c t ,  as p r o v i d e d  u n d e r  sec. 70 of t h i s  c h a p t e r  as to 

n e w  d o m e s t i c  i n s urers.

(d) A n  i n s u r e r  d e s c r i b e d  in this s e c t i o n  m a y  not, a f t e r  the 

e f f e c t i v e  date  of thi s  Act, d e c l a r e  a d i v i d e n d  or d i s t r i b u t e  a s s e t s  to 

its s h a r e h o l d e r s ,  m e m b e r s ,  or s u b s c r i b e r s  u n t i l  it has a t o t a l  c a p i t a l  

a n d  s u r p l u s  e q u a l  to the t o t a l  c a p i t a l  a n d  s u r p l u s  r e q u i r e d  for a like 

i n s u r e r  u n d e r  sec. 70 of thi s  chapter.

* Sec. 4. AS 2 1 . 0 9 . 0 9 0 ( b )  is a m e n d e d  to read:

(b) The d i r e c t o r  m a y  not a u t h o r i z e  an i n s u r e r  to t r a n s a c t  

i n s u r a n c e  i n  t his state u n l e s s  it m a k e s  a n d  t h e r e a f t e r  m a i n t a i n s  in 

t r u s t  in thi s  s t a t e  t h r o u g h  the d i r e c t o r  fo r  the p r o t e c t i o n  of al l  its 

p o l i c y h o l d e r s  or of all its p o l i c y h o l d e r s  a n d  c r e d i t o r s ,  a d e p o s i t  of 

c a s h  or s e c u r i t i e s  e l i g i b l e  for d e p o s i t  u n d e r  AS 2 1 . 2 4 . 0 3 0  in the 

am o u n t  of no less t h a n  $ 300,000 [ $ 2 0 0 , 0 0 0 ] ,  e x c e p t  that

(1) i n s u r e r s  a u t h o r i z e d  to t r a n s a c t  i n s u r a n c e  and t r a n s­

ac t i n g  i n s u r a n c e  I m m e d i a t e l y  b e f o r e  the e f f e c t i v e  d a t e  of t his Act 

[ JULY 1, 1 9 6 6 ], s h a l l  h a v e  a p e r i o d  of one y e a r  f r o m  t hat d ate w i t h i n  

w h i c h  to c o m p l y  w i t h  any i n c r e a s e  in d e p o s i t  r e q u i r e d  u n d e r  t his 

secti o n ;

(2) f r o m  f o r e i g n  i n s u r e r s ,  in lieu  of the d e p o s i t  or p a r t  

t h e r e o f  in this state, the d i r e c t o r  m a y  [SHALL] a c c e p t  the c e r t i f i c a t e  

in p r o p e r  f o r m  of the p u b l i c  o f f i c i a l  h a v i n g  s u p e r v i s i o n  o v e r  i n s u r e r s  

in any o t h e r  s t a t e  to the e f f e c t , t h a t  a l ike d e p o s i t  or par t  t h e r e o f  

by the i n s u r e r  is b e i n g  m a i n t a i n e d  in p u b l i c  c u s t o d y  or c o n t r o l  u n d e r  

the law in that s ta t e  in t r u s t  for the p r o t e c t i o n  g e n e r a l l y  of the i n­

s u r e r’s p o l i c y h o l d e r s  or its p o l i c y h o l d e r s  an d  c r e d i t o r s ,  in the 

U n i t e d  States;
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(3) f r o m  a l i e n  I n s u r e r s ,  in l i e u  of the d e p o s i t  or part 

t h e r e o f  in t h i s  state, the d i r e c t o r  m a y  [SHALL] a c c e p t  e v i d e n c e  

s a t i s f a c t o r y  to h i m  t h a t  the i n s u r e r  m a i n t a i n s  w i t h i n  the U n i t e d  Sta t e s  

by w a y  of t r u s t  d e p o s i t s  w i t h  p u b l i c  d e p o s i t a r i e s ,  or in t r u s t  i n s t i­

tu t i o n s  a c c e p t a b l e  to the d i r e c t o r ,  a s se t s  a v a i l a b l e  for d i s c h a r g e  of 

its U n i t e d  S t a t e s  i n s u r a n c e  o b l i g a t i o n s ,  w h i c h  a s s e t s  s h a l l  be in an 

a m o u n t  n o t  les s  t h a n  the  o u t s t a n d i n g  l i a b i l i t i e s  of the i n s u r e r  a r i s i n g  

out of its i n s u r a n c e  t r a n s a c t i o n s  in the U n i t e d  S t a t e s  t o g e t h e r  w i t h  a 

s u r p l u s  e q u a l  to the l a r g e r  of the f o l l o w i n g  sums:

(A) t h e  l a r g e s t  d e p o s i t  r e q u i r e d  by thi s  t i t l e  to be 

m a d e  b y  a f o r e i g n  i n s u r e r  t r a n s a c t i n g  like k i n d s  of i n s u r a n c e ;  or

(B) $ 3 0 0 , 0 0 0 ;  w h i c h  s u r p l u s  s h a l l  for al l  p u r p o s e s  u n d e r

t h i s  t i t l e  be. c o n s i d e r e d  to be the c a p i t a l  or s u r p l u s  of the insurer.

Sec. 5- AS 2 1 . 1 2  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

Sec. 2 1 . 1 2 . 1 1 0 .  M O R T G A G E  G U A R A N T Y  I N S U R A N C E  D E F I N E D .  M o r t g a g e  

g u a r a n t y  i n s u r a n c e  i n c l u d e s  i n s u r a n c e  a g a i n s t  f i n a n c i a l  loss by r e a s o n  

of n o n - p a y m e n t  of p r i n c i p a l ,  i n t e r e s t  a nd  o t h e r  sums a g r e e d  to be p a i d  

u n d e r  the t e r m s  of a n y  n o t e  or b o n d  or o t h e r  e v i d e n c e  of i n d e b t e d n e s s  

s e c u r e d  by a m o r t g a g e ,  d e e d  of t r u s t or o t h e r  i n s t r u m e n t  c o n s i s t i n g  of 

a l i e n  o r  c h a r g e  on r e a l  esta t e .

Sec. 6. AS 2 1 . 2 1  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 1 . 2 1 . 6 0 0 .  D E F I N I T I O N S .  In thi s  c h a p t e r ,  u n l e s s  the 

c o n t e x t  r e q u i r e s  o t h e r w i s e ,  " d o m e s t i c  i n s u r e r "  has the same m e a n i n g  as j 

set out in AS 2 1 . 9 0 . 0 7 0  and, in a d d i t i o n ,  for the p u r p o s e s  of this 

ch a p t e r ,  i n c l u d e s  an i n s u r e r  w h i c h  has b e e n  a u t h o r i z e d  to do b u s i n e s s  

in thi s  s t a t e  a nd  w h i c h ,  d u r i n g  its t h r e e  p r e c e d i n g  f i s c a l  y e a r s  t a k e n  

t o g e t h e r ,  or d u r i n g  an y  l e s s e r  p e r i o d  of ti m e  if it has b e e n  l i c e n s e d  

to t r a n s a c t  its b u s i n e s s  in the S t a t e  of A l a s k a  o n l y  for s u c h  l e s s e r  j
i

p e r i o d s  of ti m e ,  has  w r i t t e n  an a v e r a g e  of m o r e  g r o s s  p r e m i u m s  in the
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.State of A l a s k a  t h a n  it has w r i t t e n  in its state of d o m i c i l e  d u r i n g  

the same p e r i o d ,  and the g r o s s  p r e m i u m s  w r i t t e n  c o n s t i t u t e  33 p e r  cent 

or- m o r e  of its t o t a l  g r o s s  p r e m i u m s  w r i t t e n  e v e r y w h e r e  in the U n i t e d  

Sta te s  for the t hree y e a r  or l e s s e r  p e r i o d , as r e p o r t e d  in its t hr e e  

mo s t  r e c e n t  a n n u a l  s t a t e m en t s .

* Sec. 7. AS 2 1 . 2 7 . 5 1 0 ( a )  is a m e n d e d  to read:

(a) " A d j u s t e r "  m e a n s  a p e r s o n  who, fo r  c o m p e n s a t i o n  as an 

i n d e p e n d e n t  c o n t r a c t o r  or as a n  e m p l o y e e  of an i n d e p e n d e n t  c o n t r a c t o r ,  

or for fee or c o m m i s s i o n ,  i n v e s t i g a t e s  and a d j u s t s  cl a i ms  a r i s i n g  

u n d e r  i n s u r a n c e  c o n t r a c t s  on b e h a l f  of the i n s urer. A n  a t t o r n e y  at j 

law w h o  a d j u s t s  i n s u r a n c e  losses f r o m  t ime to t i m e  i n c i d e n t a l  to the 

p r a c t i c e  of his p r o f e s s i o n  [, O R  A N  A D J U S T E R  OF M A R I N E  L O S S E S , ]  or a 

s a l a r i e d  e m p l o y e e  of an i n s u r e r  LOR OF A G E N E R A L  A G E N T ]  is not c o n­

sid e r e d  to be an a d j u s t e r  for the p u r p o s e s  of this chapter.

s' Sec. 8. AS 2 1 . 3 3 . 3 1 0 ( 4 )  is a m e n d e d  to read:

(4) i n s u r a n c e  of a i r c r a f t  [ O W N E D  O R  O P E R A T E D  B Y  M A N U F A C T U R E R S

OF A I R C R A F T ,  OR A I R C R A F T ]  o p e r a t e d  in s c h e d u l e d  i n t e r s t a t e  flig h t ,  or 

cargo of such a i r c r a f t ,  of i n s u r a n c e  a g a i n s t  l i a b i l i t y ,  o t h e r  t h a n  

w o r k m e n ' s  c o m p e n s a t i o n  and e m pl o y e r s '  l i a b i l i t y ,  a r i s i n g  out of the 

ow n e r s h i p ,  m a i n t e n a n c e  or use of the air c ra f t .

* Sec. 9 . AS 2 1 . 3 6 . 1 9 0 ( c )  is a m e n d e d  to read:

(c) This s e c t i o n  does not a p p l y to m o r t g a g e  g u a r a n t y  I n s u r a n c e ,  

l egal e x p e n s e  I n s u r ance, life i n s u r a n c e ,  d i s a b i l i t y  i n s u r a n c e ,  or 

a n n u i t y  cont r a c t s . J

* Sec. 10. T his Act t a k e s e f f e c t  J u l y  1, 1976. J
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