
I n t r o d u c e d :  1 / 1 5 / 7 6
R e f e r r e d :  C o m m e r c e  and
F i n a n c e

IN T H E  H O U S E
B Y  T H E  R U L E S  C O M M I T T E E  BY 
R E Q U E S T  O F  T H E  G O V E R N O R

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an A ct  e n t i t l e d :  "An A c t  r e l a t i n g  to r e g u l a t i o n  of I n s u r a n c e ;  and

B E  IN E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A:

* S e c t i o n  1. AS 2 1 . 0 6 . 2 5 0 ( a ) ( 1 )  Is a m e n d e d  by a d d i n g  a n e w  s u b p a r a g r a p h  

to read:

* Sec. 2. AS 2 1 . 0 9 * 0 7 0 ( a )  is a m e n d e d  to read:

(a) To  q u a l i f y  f o r  a u t h o r i t y  to t r a n s a c t  any one k i n d  o f  i n­

su r a n c e  as d e f i n e d  in ch. 12 o f  t h i s  title, or c o m b i n a t i o n  o f  k i n d s  of 

i n s u r a n c e  as s h o w n  b e l o w ,  a f o r e i g n  i ns u r e r ,  or a d o m e s t i c  i n s u r e r  

a p p l y i n g  f o r  its  o r i g i n a l  c e r t i f i c a t e  o f  a u t h o r i t y  in thi s  state, or 

a n  i n s u r e r  r e - a p p l y i n g  for  a c e r t i f i c a t e  of a u t h o r i t y  in thi s  state 

a f t e r  h a v i n g  w i t h d r a w n  f r o m  t h i s  s t a t e  for a n y  cause, s h a l l  p o s s e s s  

a n d  t h e r e a f t e r  m a i n t a i n  u n i m p a i r e d  b a s i c  p a i d - i n  c a p i t a l  s t o c k  (if a

s t o c k  i n s u r e r )  or u n i m p a i r e d  b a s i c  s u r p l u s  (if a f o r e i g n  m u t u a l  i n s u r e r

or f o r e i g n  r e c i p r o c a l  i n s u r e r ) ,  a n d  s h a l l  p o s s e s s  w h e n  f irst so 

a u t h o r i z e d  a d d i t i o n a l  f u n d s  in s u r p l u s  as fo l l o w s :

p r o v i d i n g  fo r  a n  e f f e c t i v e  d a t e . "

(D) a m e n d i n g  c e r t i f i c a t e  of a u t h o r i t y $10.

B a s i c  C a p i t a l

K i n d  or K i n d s or A d d i t i o n a l

[ M U T U A L  I N S U R E R S ]  

D i s a b i l i t y

L i f e

of I n s u r a n c e

[ S T O C K  I N S U R E R S ]

B a s i c  S u r p l u s

$ 4 0 0 , 0 0 0

[ $ 2 0 0 , 0 0 0 ]

[ 3 0 0 , 00 0 ]

4 0 0 , 0 0 0

-1-

S u r p l u s

$ 4 0 0 , 0 0 0

[ $ 1 0 0 , 0 0 0 ]

[15 0, 0 0 0 ]

4 0 0 , 0 0 0
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[ S T O C K  I N S U R E R S ] [ 2 0 0 , 0 0 0 ] [ 1 0 0 , 0 0 0 ]  I

[ M U T U A L , ]

[ R E C I P R O C A L  I N S U R E R S ] [ 3 0 0 , 0 0 0 ] [ 1 5 0 , 0 0 0 ]  S

L i f e  a n d  D i s a b i l i t y 5 0 0 , 0 0 0 500,000 ! ----  1

[ S T O C K  I N S U R E R S ] [ 2 0 0 , 0 0 0 ] [ 1 5 0 , 0 0 0 ]  I

[ M U T U A L  I N S U R E R [ 3 0 0 , 0 0 0 ] [ 2 2 5 , 0 0 0 ]  |

P r o p e r t y 4 0 0 . 0 0 0
✓

4 0 0 , 0 0 0  i

[ 2 0 0 , 0 0 0 ] [ 1 0 0 , 0 0 0 ]  I
I

C a s u a l t y  e x c l u d i n g  v e h i c l e 5 0 0 , 0 0 0 5 0 0 , 0 0 0  |

[ W I T H O U T  W O R K M E N ’S 1

C O M P E N S A T I O N ] [ 2 0 0 , 0 0 0 ] [ 1 0 0 , 0 0 0 ]

[ W I T H  W O R K M E N ' S

C O M P E N S A T I O N ] [ 2 5 0 , 0 0 0 ] [ 1 5 0 , 0 0 0 ]

V e h i c l e 4 0 0 , 0 0 0 4 0 0 , 0 0 0

M a r i n e  & T r a n s p o r t a t i o n 4 5 0 , 0 0 0 4 5 0 , 0 0 0  1

[ 2 0 0 , 0 0 0 ] [ 1 0 0 , 0 0 0 ]  |

S u r e t y 5 0 0 , 0 0 0 5 0 0 , 0 0 0  I

[ 2 5 0 , 0 0 0 ] [150 ,000]

T i t l e 2 5 0 , 0 0 0 250,000
[ 1 0 0 , 0 0 0 ] [ 1 0 0 , 0 0 0 ]

A n y  t w o  o f  t h e  f o l l o w i n g

k i n d s  of i n s u r a n c e :

p r o p e r t y ,  m a r i n e  and 

t r a n s p o r t a t i o n ,  c a s u a l t y  

e x c l u d i n g  v e h i c l e ,

su r et y  an d  d i s a b i l i t y  5 5 0 , 0 0 0  5 5 0 , 0 0 0
M u l t i p l e  L i n e s  (all l in e s  

e x c l u d i n g  life and t i t l e

I n s u r a n c e )  7 5 0 , 0 0 0  7 5 0 , 0 0 0
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[ M U L T I P L E  L I N E S  (ANY 

T W O  O R  M O R E  K I N D S  OP 

I N S U R A N C E ,  O T H E R  T H A N

L I F E  O R  T I T L E  I N S U R A N C E S ) ]  [ ^ 0 0 , 0 0 0 ]

L e g a l  E x p e n s e s  4 0 0 , 0 0 0

M o r t g a g e  G u a r a n t e e  4 0 0 , 0 0 0

* Sec. 3. AS 2 1 . 0 9 * 0 8 0  Is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 2 1 . 0 9 . 0 8 0 .  C A P I T A L  F U N D S  R E Q U I R E D  - O L D  D O M E S T I C  I N S U R E R S ,

(a) A d o m e s t i c  i n s u r e r  h o l d i n g  a v a l i d  c e r t i f i c a t e  of a u t h o r i t y  to 

t r a n s a c t  i n s u r a n c e  in t h i s  s t a t e  i m m e d i a t e l y  b e f o r e  the e f f e c t i v e  d a t e  

o f  t h i s  Ac t m a y  c o n t i n u e  to t r a n s a c t  the sam e k i n d s  of i n s u r a n c e  

p e r m i t t e d  b y  t h e  c e r t i f i c a t e  of a u t h o r i t y  b y  m a i n t a i n i n g  a f t e r  that 

d a t e  u n i m p a i r e d  n o t  l e s s  t h a n  t he  sam e  a m o u n t  o f  p a i d - i n  c a p i t a l  s t o c k 

(if a s t o c k  i n s u r e r )  or n o t  less t h a n  the s ame a m o u n t  of  s u r p l u s  (if a 

m u t u a l  or r e c i p r o c a l  i n s u r e r )  fo r t hat a u t h o r i t y  as r e q u i r e d  u n d e r  the 

l aw s  of t h i s  s t a t e  in f o r c e  i m m e d i a t e l y  b e f o r e  the e f f e c t i v e  d a t e  of

t h i s  Act as i f  the law s  h a d  c o n t i n u e d  in force.

(b) N o t w i t h s t a n d i n g  (a) of t his s e ct i o n ,  a d o m e s t i c  i n s u r e r  

h o l d i n g  a v a l i d  c e r t i f i c a t e  of  a u t h o r i t y  to t r a n s a c t  i n s u r a n c e  in thi s 

s t a t e  i m m e d i a t e l y  b e f o r e  J u l y  1, 1 9 6 6 , m a y  c o n t i n u e  to t r a n s a c t  the 

s a m e  k i n d s  of i n s u r a n c e  p e r m i t t e d  b y  the c e r t i f i c a t e  of a u t h o r i t y  by 

m a i n t a i n i n g  a f t e r  that  d a t e  u n i m p a i r e d  not les s  t h a n  the s ame a m o u n t  

o f  p a i d - i n  c a p i t a l  s t o c k  (if a s t o c k  i n s u r e r )  or not less t h a n  the 

s ame a m o u n t  of s u r p l u s  (if a m u t u a l  or r e c i p r o c a l  i n s u r e r )  for that 

a u t h o r i t y  as r e q u i r e d  u n d e r  the laws o f  this  s t a t e  in f o r c e  i m m e d i a t e l y  

b e f o r e  J u l y  1, 1 966, as if the law s h a d  c o n t i n u e d  in force.

(c) A n  i n s u r e r  d e s c r i b e d  in (a) or (b) of thi s  s e c t i o n  m a y  not,

a f t e r  th e  e f f e c t i v e  d a t e  o f  thi s  Act, be g r a n t e d  a u t h o r i t y  to t r a n s a c t  

a n y  o t h e r  or a d d i t i o n a l  k i n d  o f  i n s u r a n c e  u n l e s s  it, at the t i m e  of
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a p p l y i n g  for the a u t h o r i t y ,  f u l l y  c o m p l i e s  w i t h  the r e q u i r e m e n t s  as to 

c a p i t a l  a n d  s u r p lu s ,  as a p p l i e d  to a l l  th e  k i n d s  of i n s u r a n c e  it 

p r o p o s e s  to t r a n s a c t ,  as p r o v i d e d  u n d e r  sec. 70 of t his c h a p t e r  as to 

n e w  d o m e s t i c  i n s u r e r s .

(d) A n  i n s u r e r  d e s c r i b e d  in t his s e c t i o n  m a y  not, a f t e r  th e  

e f f e c t i v e  d a t e  of thi s  Act, d e c l a r e  a d i v i d e n d  ox- d i s t r i b u t e  a s s e t s  to 

its s h a r e h o l d e r s ,  m e m b e r s ,  or s u b s c r i b e r s  u n t i l  it has  a t o t a l  c a p i t a l  

a n d  s u r p l u s  e q u a l  to the t o t a l  c a p i t a l  a n d  s u r p l u s  r e q u i r e d  fo r a like 

i n s u r e r  u n d e r  sec. 70 of this c h a p t e r .

* See. 4. AS 2 1 . 0 9 . 0 9 0 ( b )  is a m e n d e d  to read:

(b) The d i r e c t o r  m a y  not a u t h o r i z e  a n  i n s u r e r  to t r a n s a c t  

i n s u r a n c e  in this  s tate u n l e s s  it m a k e s  a n d  t h e r e a f t e r  m a i n t a i n s  in 

t r u s t  in this s t a t e  t h r o u g h  th e  d i r e c t o r  for the p r o t e c t i o n  of a l l  its 

p o l i c y h o l d e r s  or of al l  its p o l i c y h o l d e r s  a n d  c r e d i t o r s ,  a d e p o s i t  of 

c a s h  or s e c u r i t i e s  e l i g i b l e  f o r  d e p o s i t  u n d e r  AS 2 1 . 2 4 . 0 3 0  in the 

a m o u n t  of no l e s s  t h a n  $ 3 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ] ,  e x c e p t  that

(1) i n s u r e r s  a u t h o r i z e d  to t r a n s a c t  i n s u r a n c e  an d  t r a n s­

a c t i n g  i n s u r a n c e  i m m e d i a t e l y  b e f o r e  the e f f e c t i v e  d a t e  of thi s  Act 

[ J U L Y  1, 1966], s h a l l  h a v e  a p e r i o d  o f  on e  y e a r  f r o m  t h a t  d a t e  w i t h i n  

w h i c h  to c o m p l y  w i t h  a n y  i n c r e a s e  in d e p o s i t  r e q u i r e d  u n d e r  t h i s  

s e c t i o n ;

(2) f r o m  f o r e i g n  i n s u r e r s ,  in l i e u  of the d e p o s i t  or p art 

t h e r e o f  in th i s  state, the d i r e c t o r  m a y  [ S H A L L ]  a c c e p t  the c e r t i f i c a t e  

in p r o p e r  f o r m  o f  the p u b l i c  o f f i c i a l  h a v i n g  s u p e r v i s i o n  o v e r  i n s u r e r s  j 

in any  o t h e r  s t a t e  to the e f f e c t  tha t  a li k e  d e p o s i t  or p a r t  t h e r e o f  

b y  the i n s u r e r  is b e i n g  m a i n t a i n e d  in p u b l i c  c u s t o d y  or c o n t r o l  u n d e r  

th e  law in t h a t  s t a t e  in t r u s t  for t he  p r o t e c t i o n  g e n e r a l l y  of th e  i n­

sur e r ' s  p o l i c y h o l d e r s  or its p o l i c y h o l d e r s  a n d  c r e d i t o r s ,  in the 

U n i t e d  State s ;
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(3) f r o m . a l i e n  i n s u r e r s ,  in l i e u  o f  the d e p o s i t  o r  par t 

t h e r e o f  in t h i s  state, the d i r e c t o r  s h a l l  a c c e p t  e v i d e n c e  s a t i s f a c t o r y  

to h i m  tha t  t h e  i n s u r e r  m a i n t a i n s  w i t h i n  the U n i t e d  S t a t e s  b y  w a y  of 

t r u s t  d e p o s i t s  w i t h  p u b l i c  d e p o s i t a r i e s ,  o r  in t r u st  i n s t i t u t i o n s  

a c c e p t a b l e  to th e  d i r e c t o r ,  a s s e t s  a v a i l a b l e  for d i s c h a r g e  o f  its 

U n i t e d  S t a t e s  i n s u r a n c e  o b l i g a t i o n s ,  w h i c h  a s s e t s  s h a l l  be in a n  

a m o u n t  not  l e s s  t h a n  th e  o u t s t a n d i n g  l i a b i l i t i e s  of the i n s u r e r  

a r i s i n g  out of its i n s u r a n c e  t r a n s a c t i o n s  i n  the U n i t e d  S t a t e s  t o g e t h e r  

w i t h  a s u r p l u s  e q u a l  to th e  l a r g e r  of t h e  f o l l o w i n g  sums:

(A) th e  l a r g e s t  d e p o s i t  r e q u i r e d  by this t i t l e  to be 

m a d e  by a f o r e i g n  i n s u r e r  t r a n s a c t i n g  li k e  k i n d s  of i n s u r a n c e ;  or

(B) $ 3 0 0 , 0 0 0 ;  w h i c h  s u r p l u s  s ha l l  for al l  p u r p o s e s  

u n d e r  t h i s  t i t l e  be c o n s i d e r e d  to be the c a p i t a l  or s u r p l u s  of 

t h e  i n s u r e r .

Sec. 5. AS 2 1 . 1 2  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

Sec. 2 1 . 1 2 . 1 1 0 .  M O R T G A G E  G U A R A N T Y  I N S U R A N C E  D E F I N E D .  M o r t g a g e  

g u a r a n t y  i n s u r a n c e  i n c l u d e s  i n s u r a n c e  a g a i n s t  f i n a n c i a l  loss b y  r e a s o n  

o f  n o n - p a y m e n t  o f  p r i n c i p a l ,  i n t e r e s t  a n d  o t h e r  sums a g r e e d  to be p a i d  

u n d e r  the t e r m s  of a n y  n o t e  or b o n d  o r  o t h e r  e v i d e n c e  o f  i n d e b t e d n e s s  

s e c u r e d  b y  a m o r t g a g e ,  d e e d  of t r u s t  or o t h e r  i n s t r u m e n t  c o n s i s t i n g  of 

a l i e n  or c h a r g e  o n  r e a l  esta t e .

Sec. 2 1 . 1 2 . 1 2 0 .  L E G A L  E X P E N S E  I N S U R A N C E  D E F I N E D .  L e g a l  e x p e n s e  

i n s u r a n c e  i n c l u d e s  i n d e m n i t y  i n s u r a n c e  a g a i n s t  e x p e n s e  for the p r o­

f e s s i o n a l  s e r v i c e s  of l i c e n s e d  l a w y e r s  a n d  p r e - p a i d  s e r v i c e  a g r e e m e n t s  

or c o n t r a c t s  b e t w e e n  a s e r v i c e  c o r p o r a t i o n  an d  a l i c e n s e d  l a w y e r  or 

f i r m  u n d e r  w h i c h  th e  l a w y e r  or f i r m  a g r e e s  to r e n d e r  a l l  or pa r t  of 

one or m o r e  l e g a l  s e r v i c e s  to s u b s c r i b e r s  o f  the s e r v i c e  c o r p o r a t i o n  

f o r  w h i c h  the  s u b s c r i b e r s  m a k e  p e r i o d i c  p r e - p a y m e n t s  in i d e n t i f i a b l e  

a m o u n t s  to th e  s e r v i c e  c o r p o r a t i o n .
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* Sec. 6. AS 2 1 . 2 1  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 1 . 21 . 6 0 0 .  D E F I N I T I O N S .  In this c h a p t e r ,  u n l e s s  the

c o n t e x t  r e q u i r e s  o t h e r w i s e ,  ’'domestic i n s u r e r "  has the same m e a n i n g  as 

set out in AS 2 1 . 9 0 . 0 7 0  and, in a d d i t i o n ,  f o r  the p u r p o s e s  of thi s  

ch a p t e r ,  i n c l u d e s  a n  i n s u r e r  w h i c h  h a s  b e e n  a u t h o r i z e d  to do b u s i n e s s  

in t h i s  s tale an d  which, d u r i n g  its t h r e e  p r e c e d i n g  f i s c a l  y e a r s  t a k e n  

t o g e t h e r ,  or d u r i n g  a n y  l e s s e r  p e r i o d  of t i m e  i f  it h a s  b e e n  l i c e n s e d  

to t r a n s a c t  its b u s i n e s s  in t h e  S ta t e  of A l a s k a  o n l y  fo r s uch l e s s e r  

p e r i o d s  o f  time, has w r i t t e n  a n  a v e r a g e  o f  m o r e  g r o s s  p r e m i u m s  in the 

S t a t e  of A l a s k a  t h a n  it has w r i t t e n  in its s t a t e  of d o m i c i l e  d u r i n g  

the same p e r io d ,  a n d  the g r o s s  p r e m i u m s  w r i t t e n  c o n s t i t u t e  33 p e r  c ent 

or m o r e  of its t o t a l  g r o s s  p r e m i u m s  w r i t t e n  e v e r y w h e r e  in the U n i t e d  

S t a t e s  f o r  th e  t h r e e  yea r  or l e s s e r  p e ri o d ,  as r e p o r t e d  in its t h r e e  

m o s t  r e c e n t  a n n u a l  s t a t e m e n t s .

* Sec. 7. AS 2 1 . 2 7 . 5 1 0 ( a )  is a m e n d e d  to read:

(a) " A d j u s t e r "  m e a n s  a p e r s o n  who, for c o m p e n s a t i o n  as a n

i n d e p e n d e n t  c o n t r a c t o r  or as a n  e m p l o y e e  of a n  i n d e p e n d e n t  c o n t r a c t o r ,  

o r  f o r  fee o r  c o m m i s s i o n ,  i n v e s t i g a t e s  a n d  a d j u s t s  c l a i m s  a r i s i n g  

u n d e r  i n s u r a n c e  c o n t r a c t s  o n  b e h a l f  of the i n s urer. A n  a t t o r n e y  at 

l a w  w h o  a d j u s t s  i n s u r a n c e  l o s s e s  f r o m  ti m e  to t ime i n c i d e n t a l  to the 

p r a c t i c e  of hi s  p r o f e s s i o n  [, O R  AN A D J U S T E R  O F  M A R I N E  L O S S E S , ]  or a

s a l a r i e d  e m p l o y e e  of an  i n s u r e r  [OR O F  A G E N E R A L  A G E N T ]  is not c o n­

si d e r e d  to be a n  a d j u s t e r  for  the p u r p o s e s  of this chapter.

* Sec. 8. AS 2 1 . 3 3 . 3 1 0 ( 4 )  is a m e n d e d  to read:

(4) i n s u r a n c e  of a i r c r a f t  [ OW N E D  O R  O P E R A T E D  BY M A N U F A C T U R E R S

O F  A I R C R A F T ,  OR A I R C R A F T ]  o p e r a t e d  in s c h e d u l e d  i n t e r s t a t e  f l i g h t ,  or 

c a r g o  of s u c h  a i r c r a f t ,  of i n s u r a n c e  a g a i n s t  l i a b i l i t y , other- t h a n  

w o r k m e n ' s  c o m p e n s a t i o n  a n d  e m p l o y e r s '  l i a b i l i t y ,  a r i s i n g  out o f  the 

o w n e r s h i p ,  m a i n t e n a n c e  or u se  of the a i r c r a f t .
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Sec. 9. AS 2 1 . 3 6 . 1 9 0 ( c )  is a m e n d e d  to read:

(c) T h i s  s e c t i o n  d o e s  not a p p l y  to m o r t g a g e  g u a r a n t y  i n s u r a n c e ,  

l e g a l  e x p e n s e  i n s u r a n c e ,  lif e  i n s u r a n c e ,  d i s a b i l i t y  i n s u r a n c e ,  or 

a n n u i t y  c o n t r a c t s .

Sec. 10. T h i s  Ac t  t a k e s  e f f e c t  J u l y  1, 1976.


