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IN T H E  H O U S E

B Y  THE C O M M U N I T Y  AN D  R E G I O N A L  A F F A I R S  
C O M M I T T E E  B Y  R E Q U E S T  OF T H E  L E G I S L A­
T I V E  C O U N C I L  I N T E R I M  C O M M I T T E E  ON 
S H A R E D  R E V E N U E  W I T H  M U N I C I P A L I T I E S

7  H O U S E  B I L L  NO. 539 •

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  ari Act e n t i t l e d :  " A n  Act r e l a t i n g  to m u n i c i p a l  r e v e n u e  s h a r i ng ;  a n d  p r o­

v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. A S  43 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  17. M U N I C I P A L  R E V E N U E  SHARING.

Sec. 4 3 . 1 7 ; 0 1 0 .  C O N S T R U C T I O N  A N D  I M P L E M E N T A T I O N  OF CH A P T E R .  (a) 

T h i s  c h a p t e r  m a y  h o t  be c o n s t r u e d  so as to c r e a t e  a debt of th e  state.

(b) T he  S p e c i a l  m u n i c i p a l  s e r v i c e s  a c c o u n t  is e s t a b l i s h e d .  F u n d s  

to c a r r y  out t h e  p r o v i s i o n s  of t his c h a p t e b  m a y  be a p p r o p r i a t e d

a n n u a l l y  by t h e  l e g i s l a t u r e  to the a c c o u n t .  If a m o u n t s  in the a c c o u n t

ar e  i n s u f f i c i e n t  f o r  the p u r p o s e  o f  e a c h  l o c a l  g o v e r n m e n t’s s h a r e  

a u t h o r i z e d  u n d e r  t h i s  c h a p t e r ,  s u c h  f u n d s  as a r e  a v a i l a b l e  s h a l l  be 

d i s t r i b u t e d  p r o  r a t a  a m o n g  e l i g i b l e  l o c a l  g o v e r n m e n t s .

en d  of the f i s c a l  y e a r  f or w h i c h  t h e  m o n e y  is a p p r o p r i a t e d ,  e x c e e d s  

t h e  a m o u n t  r e q u i r e d  f o b  the a l l o c a t i o n s  a u t h o r i z e d  in t h i s  c h a p t e r  r e­

v e r t s  to the g e n e r a l  fund.

Sec. 4 3 . 1 7  020 M N I M U M  G R A N T S  T O  M U N I C I P A L I T I E S .  (a) A 

m u n i c i p a l i t y  m a y *  in lieu  of o b t a i n i n g  r e v e n u e  s h a r i n g  m o n e y  as p r o­

v i d e d  in t h i s  c h a p t e r ,  o b t a i n  i n s t e a d  a m i n i m u m  g r a n t  of $25,000.

(b) In a d d i t i o n  to the m i n i m u m  grant, a m u n i c i p a l i t y  w h i c h  a s s u m e s  

a n e w  s e r v i c e  l i s t e d  b e l o w  a n d  has e l e c t e d  to r e c e i v e  th e m i n i m u m  

g r a n t  p r o v i d e d  f o r  in (a) of this s e c t i o n  s ha l l  r e c e i v e  a g r a n t  as set 

o ut in (l) - (8) of t h i s  s u b s e c t i o n  f o r  the f irst y e a r  it p r o v i d e s  the

(c) M o n e y  in t h e  s p e c i a l  m u n i c i p a l  s e r v i c e s  a c c o u n t  w h i c h ,  at the
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n e w  s e r v i c e  and for the nex t  f o u r  y e a r s  r e c e i v e  r e s p e c t i v e l y  80 p e r  
cent, 60 p e r  cent, 40 pe r  c ent an d 20 p e r  cen t  of tha t  a m o u n t .  A g r a n t  

r e c e i v e d  u n d e r  this s u b s e c t i o n  m u s t  be e x p e n d e d  on the s e r v i c e  w h i c h  gave 

r i s e  to t h e  g r a n t  e n t i t l e m e n t .  The s e r v i c e s  an d  the a m o u n t  per c a p i t a

g r a n t  a r e :

0  ) p o l i c e  p r o t e c t i o n ,  $75
(2 ) f ire p r o t e c t i o n ,  $25
(3) air or w a t e r  p o l l u t i o n  c o n tr o l ,  $10
(4) l and u s e  p l a n n i n g ,  $10
(5) p a r ks  and r e c r e a t i o n ,  $25

(6 ) s mall boat h a r b o r  or port, $25
(7) a i r po r t ,  $2 5
(8 ) m a s s  t r a n s i t  s y s t em ,  $ 2 5 .

(c) F o r  p u r p o s e s  of c o m p u t i n g  the g r a n t  u n d e r  t h i s  section, t h e  

p o p u l a t i o n  f i g u r e  for a m u n i c i p a l i t y  h a v i n g  les s  t h a n  250 p e o p l e  s h a l l  

be 250; the p o p u l a t i o n  f i g u r e  for a m u n i c i p a l i t y  h a v i n g  250 - 500 s h a ll  

be 5 0 0 ; and th e p o p u l a t i o n  f i g u r e  for a m u n i c i p a l i t y  h a v i n g  m o r e  t h a n  

500 p e o p l e  s hall be the a c t u a l  p o p u l a t i o n  r e c o r d e d  to th e  n e x t  h i g h e s t  

e v e n  h u n dred.

(d) The d e p a r t m e n t  s h a l l  i s s u e  r e g u l a t i o n s  r e g a r d i n g  p r o c e d u r e s  

and t i m e  l i m i t s  for m a k i n g  a n  e l e c t i o n  u n d e r  t h i s  section.

Sec. 4 3 .i7 .O3 O. B A S I C  G R A N T S  T O  M U N I C I P A L I T I E S .  (a) The a m o u n t  

of r e v e n u e  s h a r i n g  for w h i c h  e a c h  m u n i c i p a l i t y  w h i c h  d o e s  no t  e l e c t  to

r e c e i v e  i n s t e a d  of the g r a n t  as p r o v i d e d  f o r  u n d e r  sec. 2 0  of this

c h a p t e r  s h a l l  be c a l c u l a t e d :  as a r e s u l t  of B X P w h e r e

(1) B is the b as e  r e v e n u e  s h a r i n g  a m o u n t  of $1 t i m e s  t h e

sfi’Pir]op u n i t s  for* © 3 .  c ]n s © n v i c ©  ©©nfoniriocl fc)y tiio mun.icipctXity ©st3 fc)lisii©cl
as f o l l o w s

JrlB p  j  9

(A) p o l i c e  p r o t e c t i o n  
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(B) f i r e  p r o t e c t i o n 7. 5 u n i t s

(C) a i r  or w a t e r  p o l l u t i o n  c o n t r o l 2 u n i t s

'(D) l a n d  u s e  p l a n n i n g 2 u n i t s

(E) p a r k s  a n d  r e c r e a t i o n 5 u n i t s

(F) s m a l l  boat h a r b o r  or p ort 5 u n i t s

(G) m a s s  t r a n s i t 5 u n i t s

(H) a i r p o r t 5 u n i t s

(I) s o l i d  w a s t e  d i s p o s a l 2 u n i t s

P is the p o p u l a t i o n  of th e  m u n i c i p a l i t y  r o u n d e d  up to the

n e a r e s t  500.

(b) If a m u n i c i p a l i t y  c o n t a i n s  a r e a s  h a v i n g  d i f f e r e n t i a l  r a t e s  of 

t a x a t i o n ,  the e n t i t l e m e n t  s hall be c a l c u l a t e d  f o r a r e a w i d e  s e r v i c e s  and 

f o r  e a c h  a r e a  s e p a r a t e l y  an d t o t a l e d  to r e a c h  the e n t i t l e m e n t  of the 

m u n i c i p a l i t y .  R e v e n u e  s h a r i n g  m o n e y  fo r  w h i c h  the e n t i t l e m e n t  is b a s e d

u p o n  a r e a w i d e  s e r v i c e s  m a y  be u s e d  for a r e a w i d e  p u r p o s e s  only, and

r e v e n u e  s h a r i n g  m o n e y  f o r  w h i c h  t h e e n t i t l e m e n t  is b a s e d  u p o n  s e r v ic e

a r e a  s e r v i c e s  m a y  be u s e d  for t h a t  s e r v i c e  a r e a  only.

Sec. 4 3 . 1 7 . 0 4 0 .  H E A L T H  F A C I L I T I E S  A N D  H O S P I T A L S .  (a) D u r i n g  

e a c h  f i s c a l  y e a r  th e  s t a t e  s h al l  m a k e  p a y m e n t s  as f o l lows:

(1) $ 1 , 0 0 0  p e r  h o s p i t a l  be d  to o r g a n i z e d  b o r o u g h s  h a v i n g

h e a l t h  p o w e r s  f o r  e a c h  h o s p i t a l  b e d  a c t u a l l y  u s e d  fo r  p a t i e n t  care, 

l i m i t e d  to the n u m b e r  of bed s  p r o v i d e d  f o r  in the c o n s t r u c t i o n  d e s i g n  

of the h o s p i t a l ,  or $ 5 0 , 0 0 0  p e r  h o s p i t a l  f or  t h o s e  h o s p i t a l s  w i t h  10 

or m o r e  bed s  or $ 2 0 , 0 0 0  p e r  h o s p i t a l  fo r  t h o s e  h o s p i t a l s  w i t h  less

t h a n  10 b e d s  as t h e  l o c a l  g o v e r n m e n t  m a y  d e t e r m i n e ;

(2) $ 1 , 0 0 0  p e r  h o s p i t a l  b e d  to e a c h  h o s p i t a l  l o c a t e d  o u t s i d e

an o r g a n i z e d  b o r o u g h  h a v i n g  h e a l t h  p o w e r s  fo r  e a c h  h o s p i t a l  bed 

a c t u a l l y  u s e d  f o r  p a t i e n t  care, l i m i t e d  to t h e  n u m b e r  o f  b e d s  p r o v i d e d  

fo r  In t h e  c o n s t r u c t i o n  d e s i g n  of the h o s p i t a l ,  or $ 5 0 , 0 0 0  for t h o s e
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h o s p i t a l s  w i t h  10 or m o r e  b eds or $ 2 0 , 0 0 0  p e r  h o s p i t a l  fo r  t h o s e  

h o s p i t a l s  w i t h  less t h a n  10 beds, as t h e  h o s p i t a l  m a y  d e t e r m i n e ;

(3) $ 1 , 0 0 0  p e r  be d  to a h  o r g a n i z e d  b o r o u g h  or c i t y  o u t s i d e  

an o r g a n i z e d  b o r o u g h  in w h i c h  a h e a l t h  f a c i l i t y  is o p e r a t e d  f o r  e a c h

bed a c t u a l l y  u s e d  for p a t i e n t  care, l i m i t e d  to the n u m b e r  of b e d s  J

p r o v i d e d  for in the c o n s t r u c t i o n  d e s i g n  of th e  h e a l t h  f a c i l i t y ,  or 

$ 4 , 0 0 0  p e r  h e a l t h  f a c i l i t y  as the l o c a l  g o v e r n m e n t  m a y  d e t e r m i n e ;

(4) f un d s  r e c e i v e d  by a l o c a l  g o v e r n m e n t  u n d e r  (1), (2) or

(3) of t his subsection, shall be u s e d  for e x p e n s e s  of o p e r a t i o n ,  m a i n­

tena n c e ,  or h e a l t h  s e r v i c e s  or f a c i l i t i e s ,  as the l o c a l  g o v e r n m e n t

or h o s p i t a l  o u t s i d e  a m u n i c i p a l i t y  d e t e r m i n e s ;

(5) b e f o r e  f unds m a y  be d i s t r i b u t e d  u n d e r  t h i s  s u b s e c t i o n ,  

t h e  c o m m i s s i o n e r  of h e a l t h  an d  s o c i a l  s e r v i c e s  s h al l  c e r t i f y  to the 

d i s t r i b u t i n g  a g e n c y  that an y  a c c u m u l a t i o n  of a s s e t s  by n o n p r o f i t  

c o r p o r a t i o n s  or o t h e r  r e c i p i e n t s  u n d e r  this s u b s e c t i o n  a r e  d e d i c a t e d  

i r r e v o c a b l y  to a p u b l i c  p u r pose.

(b) If c o n s t r u c t i o n  of a f a c i l i t y  b e g a n  a f t e r  J a n u a r y  1, 1968, 

a b on d  i s s u e d  by a s u r e t y  c o m p a n y  l i c e n s e d  to do b u s i n e s s  in the s tate 

in a f o r m  and a m o u n t  d e t e r m i n e d  by the d e p a r t m e n t  to be a d e q u a t e  to 

a s s u r e  c o m p l e t i o n  of the p r o j e c t  has b e e n  f u r n i s h e d  the d e p a r t m e n t ,  

a n d  state m a t c h i n g  aid for c o n s t r u c t i o n  a p p r o v e d  for p a y m e n t  to the 

l o c a l  g o v e r n m e n t  or o t h e r  f a c i l i t y  s p o n s o r  c o n s t i t u t e s  l e s s  t h a n  25 
p e r  cent of the t o t a l  p r o j e c t  cost, the s tate shall p a y  to the l o c a l  

g o v e r n m e n t  or o t h e r  f a c i l i t y  s p o n s o r  e a c h  f i s c a l  y e a r  a sum e q u a l  to 

$ 2 , 5 0 0  a bed fo r  the m a x i m u m  n u m b e r  of b e d s  p r o v i d e d  for  in t he  

c o n s t r u c t i o n  d e s i g n  of the fac i l i t y .  S ta t e  ai d  p r o v i d e d  for in thi s  

s u b s e c t i o n  shall c o n t i n u e  u n t i l  the l o c a l  g o v e r n m e n t  or o t h e r  f a c i l i t y  

s p o n s o r  has r e c e i v e d  a n  a m o u n t  whi c h ,  c o m b i n e d  w i t h  s tate m a t c h i n g  

m o n e y  for c o n s t r u c t i o n  of the f a c i li t y ,  e q u a l s  25 p e r  cent of the 
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t o t a l  p r o j e c t  cost. No f u n d s  r e c e i v e d  f o r  c o n s t r u c t i o n  s h a l l be u s e d  

fo r  a n y  o t h e r  p u r p o s e .

(c) In t h i s  s e c t i o n

(1) " h o s p i t a l "  m e a n s  a l i c e n s e d  h o s p i t a l  d e t e r m i n e d  by the 

D e p a r t m e n t  of H e a l t h  an d  S o c i a l  S e r v i c e s  to be a g e n e r a l  h o s p i t a l ;  

th e  t e r m  e x c l u d e s  f a c i l i t i e s  o p e r a t e d  or w h o l l y  s u p p o r t e d  by t h e  state 

or t h e  f e d e r a l  g o v e r n m e n t ;

(2) " h e a l t h  f a c i l i t y "  m e a n s  p u b l i c  h e a l t h  c e n t e r s ,  m a t e r n i t y  

h o m e s  a n d  c o m m u n i t y  m e n t a l  h e a l t h  c e n t e r s ,  f a c i l i t i e s  for the m e n t a l l y  

or p h y s i c a l l y  h a n d i c a p p e d ,  n u r s i n g  h o m e s  a n d  c o n v a l e s c e n t  c e n t e r s  w h i c h  

ar e  l i c e n s e d ,  w h e n  r e q u i r e d ,  by t h e  s t a te  u n d e r  A S  1 8 . 2 0 . 0 1 0  - 1 8 . 2 0 . -  

130 a n d  ar e  o w n e d  or o p e r a t e d  o r  b o t h  b y  a l o c a l  g o v e r n m e n t  or by a 

n o n p r o f i t  c o r p o r a t i o n  or o t h e r  n o n p r o f i t  s p o n s o r;  the t e r m  e x c l u d e s  

f a c i l i t i e s  o p e r a t e d  or w h o l l y  s u p p o r t e d  b y  the s t a t e  or th e  f e d e r a l  

g o v e r n m e n t .

(d) T h i s  s e c t i o n  s h a l l  be a d m i n i s t e r e d  b y  t h e D e p a r t m e n t  of H e a l t h  

a n d  S o c i a l  S e r v i c e s .

(e) A m u n i c i p a l i t y  m a y  e x p e n d  f u n d s  r e c e i v e d  u n d e r  t h i s  s e c t i o n  

o n l y  for t h e  s p e c i f i c  f a c i l i t i e s  a n d  s e r v i c e s  w h i c h  g a v e  r i s e  to the 

g r a n t  e n t i t l e m e n t .

(f) No h o s p i t a l  or h e a l t h  f a c i l i t y  is e l i g i b l e  for r e v e n u e  

s h a r i n g  u n d e r  t h i s  s e c t i o n  u n l e s s  t h e  h o s p i t a l  or h e a l t h  f a c i l i t y  has 

r e c e i v e d  a c e r t i f i c a t e  of n e e d  f r o m  the m u n i c i p a l i t y  in w h i c h  it is 

l o c a t e d  or f r o m  a s t a t e  a g e n c y  a u t h o r i z e d  to i s s u e  c e r t i f i c a t e s  of 

n e e d .

Sec. 4 3 . 1 7 . 0 5 0 .  V O L U N T E E R  F I R E  D E P A R T M E N T S  O U T S I D E  M U N I C I P A L I T I E S .  

T h e  s t a t e  s h a l l  p a y  to a v o l u n t e e r  fir e  d e p a r t m e n t  r e g i s t e r e d  w i t h  the 

s t a t e  f i r e  m a r s h a l  an d  s e r v i n g  a n  a r e a  no t  in an  o r g a n i z e d  b o r o u g h  or a 

c i t y  a s u m  f o r  p r o t e c t i o n  p u r p o s e s  e q u a l  to $ 7 . 5 0  p e r  c a p i t a  f o r  the pop
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l a t i o n  s e r v e d  by the d e p a r t m e n t ,  as d e t e r m i n e d  by th e  s t a t e  f i r e  m a r s h a l  

u s i n g  the l at e s t  f i g u r e s  of the U n i t e d  S t a t e s  B u r e a u  of the C e n s u s  or 

o t h e r  r e l i a b l e  data. G r a n t s  s hall be m a d e  on the same b a s i s  to f a c i l i­

tate the o r g a n i z a t i o n  of v o l u n t e e r  fir e  d e p a r t m e n t s  in an a r e a  not in an 

o r g a n i z e d  b o r o u g h  or a city, u p o n  a p p l i c a t i o n  of th e  p r o p o s e d  f ire p r o­

te c t i o n  g r o u p  to the state f ire m a r s h a l  a n d  a p p r o v a l  of a p p l i c a t i o n s  

a c c o r d i n g  to s t a n d a r d s  of o r g a n i z a t i o n  a n d  s e r v i c e  p r e s c r i b e d  b y  r e g u l a­

tions p r o m u l g a t e d  by the s tate fire m a r s h a l .

Sec. 4 3 . 1 7 . 0 6 0.  A R E A  C O S T - O P - L I V I N G  D I F F E R E N T I A L .  (a) S t a t e  

p a y m e n t s  to a c i t y  or an o r g a n i z e d  b o r o u g h  u n d e r  t h i s  c h a p t e r  s hall 

r e f l e c t  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l .  A m o u n t s  d i s t r i b u t e d  s h a l l  be 

b a s e d  u p o n  th e  sum of the g r a n t s  due e a c h  c i t y  or o r g a n i z e d  b o r o u g h  

m u l t i p l i e d  by th e  a p p r o p r i a t e  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l .  T he  

a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  for e a c h  c i t y  and o r g a n i z e d  b o r o u g h  

shall be d e t e r m i n e d  a n n u a l l y  by e l e c t i o n  d i s t r i c t  u n d e r  th e  p r o v i s i o n s  

of AS 3 9 . 2 7 . 0 3 0 ;  h o w e v e r ,  the a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  to be 

a p p l i e d  shall not r e s u l t  in a n  am o u n t  to be d i s t r i b u t e d  les s t h a n  the 

bas e a l l o c a t io n ,

(b) The e l e c t i o n  d i s t r i c t s  u s e d  in (a) of t his s e c t i o n  a r e  t h o s e  

d e s i g n a t e d  by the p r o c l a m a t i o n  of r e a p p o r t i o n m e n t  and r e d i s t r i c t i n g  

of D e c e m b e r  7, 1961, and r e t a i n e d  for the h o u s e  of r e p r e s e n t a t i v e s  by 

p r o c l a m a t i o n  of the g o v e r n o r  S e p t e m b e r  3, 1955.

Sec, 43,17 , 0 7 0 ,  F I N A N C I A L  R E P O R T S ,  No m o n e y  m a y  be d i s t r i b u t e d  

to a m u n i c i p a l i t y  u n d e r  t h i s  c h a p t e r  u n l e s s  t h e  m u n i c i p a l i t y  h a s  f i r s t  | 

s u b m i t t e d  a f i n a n c i a l  r e p o r t  to the d e p a r t m e n t  fo r  e a c h  of the t w o  f i s -  J 

cal y e a r s i m m e d i a t e l y  p r e c e d i n g  the f i s c a l  y e a r  in w h i c h  f u n d s  are to be 

d i s t r i b u t e d  and a b u d g e t  for the m u n i c i p a l i t y’s f i s c a l  y e a r  in w h i c h  f u n  

are to be d i s t r i b u t e d .  Th e  d e p a r t m e n t  m a y ,  by r e g u l a t i o n ,  p r e s c r i b e  

p r o c e d u r e s  a n d  f i l i n g  d a t e s  fo r s u b m i t t i n g  f i n a n c i a l  r e p o r t s  a n d  for 
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o b t a i n i n g  all i n f o r m a t i o n  r e q u i r e d  to d e t e r m i n e  t h e  m u n i c i p a l i t y ' s  tax 

effort.

Sec. 4 3 . 1 7 . 0 8 0 .  P O P U L A T I O N  D E T E R M I N A T I O N .  F o r  p u r p o s e s  of t h i s  

c h a p t e r ,  p o p u l a t i o n  s h a l l  be d e t e r m i n e d  by  t h e  l a t e s t  f i g u r e s  of the 

U n i t e d  S t a t e s  B u r e a u  of the C e n s u s ,  D e p a r t m e n t  o f  L a b o r  e s t i m a t e s  or 

o t h e r  p o p u l a t i o n  d a t a  wh i c h ,  in the j u d g m e n t  o f  the d e p a r t m e n t ,  is 

r e l i a b l e .

Sec. 4 3 . 1 7 . 0 9 0 .  A D D I T I O N A L  L I M I T  ON E X P E N D I T U R E  OF FUND. In 

a d d i t i o n  to t h e  l i m i t a t i o n s  o n  e x p e n d i t u r e  o f  fu n d s  c o n t a i n e d  in sec.

40 of t h i s  c h a p t e r :

(1) if a b o r o u g h  e x e r c i s e s  the p o w e r s  in sec. 3 0 ( a ) ( 1 )  of 

t h i s  c h a p t e r  in the b o r o u g h  a r e a  o u t s i d e  c i t i e s  only, or in  a s e r v i c e  

a r e a  o nl y ,  th e  g r a n t s  a u t h o r i z e d  u n d e r  t h i s  s e c t i o n  shall be b a s e d  on 

th e  p o p u l a t i o n  of t h e  b o r o u g h  a r e a  o u t s i d e  c i t i e s  or the s e r v i c e  a r e a  

r e s p e c t i v e l y ;

(2) if a c i t y  w i t h i n  a n  o r g a n i z e d  b o r o u g h  p r o v i d e s  p o l i c e  

p r o t e c t i o n  s e r v i c e s ,  t h e  b o r o u g h  m a y  n o t  q u a l i f y  for ai d  u n d e r  (a)(1) of| 

t h i s  s e c t i o n  u n l e s s

(A) p o l i c e  p r o t e c t i o n  s e r v i c e s  a r e  p r o v i d e d  in the 

b o r o u g h  a r e a  o u t s i d e  c i t i e s ,  or if l i m i t e d  to a s e r v i c e  a rea, in 

the s e r v i c e  a r e a ,  t h r o u g h  b o r o u g h  c o n t r a c t  w i t h  a c i t y  or in the 

s t a t e  or

(B) t h e  b o r o u g h  a s s u m e s  an d  e x e r c i s e s  p o w e r  to p r o v i d e  

p o l i c e  p r o t e c t i o n  s e r v i c e s  on an a r e a w i d e  b a s i s  in the m a n n e r  

p r o v i d e d  by law.

Sec. 4 3 . 1 7 . 1 0 0 .  R O A D  M A I N T E N A N C E .  D u r i n g  e a c h  f i s c a l  y e a r  t h e  

s tate s h a l l p a y  to a c i t y  or o r g a n i z e d  b o r o u g h  of a n y  c la s s  w h i c h  has 

p o w e r  to p r o v i d e  fo r  r o a d  m a i n t e n a n c e  an d  e x e r c i s e s  the  p o w e r  a sum 

e q u a l  to $ 1 , 5 0 0  a m i l e  for e a c h  m i l e  o f  r oad, st r e et  o r  h i g h w a y  m a i n -
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ta i n e d  by the l oc a l  g o v e r n m e n t ,  e x c l u d i n g  t h e  o f f i c i a l  s ta t e  h i g h w a y  

system, roads, streets, or h i g h w a y s  n o t  d e d i c a t e d  to p u b l i c  use, an y  

roads, s t r e e t s  or h i g h w a y s  m a i n t a i n e d  u n d e r  the l o c a l  s e r v i c e  r o a d  p r o­

gr a m  (AS 1 9 . 3 0 . 1 1 1  - 1 9. 3 0 . 2 5 1 ) ,  and a l l e y w a y s ,  in a c c o r d a n c e  w i t h  r e g u­

lations a d o p t e d  by the D e p a r t m e n t  of H i g h w a y s .  No p a y m e n t s  m a y  be m a d e  j

for m a i n t e n a n c e  of r o a d s  not u s e d  by a u t o m o t i v e  e q u i p m e n t .  F r o z e n  j

w a t e r w a y s  and c o n n e c t i o n s  f r o m  i n h a b i t e d  a r e a s  to the w a t e r w a y s  w h i c h  

m a y  be s a f e l y  u s e d  for pu b l i c  t r a n s p o r t a t i o n  by a u t o m o t i v e  e q u i p m e n t  

and are so u s e d  d u r i n g  a p o r t i o n  of a y e a r  are e l i g i b l e  f o r  p a y m e n t s  of 

$900 per m i l e  if the w a t e r w a y s  and c o n n e c t i o n s  a r e  m a i n t a i n e d  d u r i n g  

the p e r i o d  of us e  by a m u n i c i p a l i t y  or c o m b i n a t i o n  of m u n i c i p a l i t i e s .

The D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s ,  a f t e r  c o n s u l t a t i o n  

w i t h  the D e p a r t m e n t  of H i g h w a y s ,  s h a l l  d e t e r m i n e  w h i c h  w a t e r w a y s  and 

c o n n e c t i o n s  q u a l i f y  and, w h e r e  the w a t e r w a y s  or c o n n e c t i o n s  lie o u t s i d e  

the c o r p o r a t e  l i m i t s  of a m u n i c i p a l i t y ,  w h i c h  m u n i c i p a l i t y  is e l i g i b l e  

for the s h a r e d  r e v e n u e  u nl e s s  the m u n i c i p a l i t i e s  i n v o l v e d  h a v e  a g r e e d  

in w r i t i n g  to a p a r t i c u l a r  d i s t r i b u t i o n .

Sec. 4 3 .i7 .llO. R E G U L A T I O N S .  Th e  d e p a r t m e n t  s h al l  a d o p t  r e g u l a­

tio n s  n e c e s s a r y  to c a r r y  out the p u r p o s e s  of t h i s  c h a pter. Th e  r e g u l a­

tio n s  shall i n c l u d e  m i n i m u m  s t a n d a r d s  of s e r v i c e  r e q u i r e d  to q u a l i f y  

a m u n i c i p a l i t y  for s e r v i c e  u n i t  c r e d i t  fo r  e a c h  s e r v i c e  a n d  p r o v i s i o n s  

for a p e r f o r m a n c e  a u d i t  a d e q u a t e  to d e m o n s t r a t e  to the d e p a r t m e n t  that 

e a c h  s e r v i c e  for w h i c h  credit was a l l o w e d  w a s  a c t u a l l y  p e r f o r m e d  by the 

m u n i c i p a l i t y  at l east at the p r e s c r i b e d  m i n i m u m  level.

Sec. 4 3 .1 7 . 1 2 0 .  E X P E N D I T U R E  OF FUNDS. F u n d s  r e c e i v e d  by a m u n i c i­

pa l i t y  u n d e r  t h i s  c h a p t e r  m a y  be e x p e n d e d  fo r an y  p u b l i c  p u r p o s e  for

w h i c h  the m u n i c i p a l i t y  has p o w e r  to e x p e n d  f unds e x ce p t  as p r o v i d e d  in 

secs 20(b) and 40 of t h i s  chapter.

Sec. 4 9 . 1 7 .1 3 0 .  D E F I N I T I O N S .  In th i s  c h a p t e r
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(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s ;

(2) " m u n i c i p a l i t y "  f o r  r e v e n u e  s h a r i n g  p u r p o s e s  m e a n s  a 

city, b o r o u g h  or u n i f i e d  m u n i c i p a l i t y  I n c o r p o r a t e d  u n d e r  the law s  of the

S t a t e  of A l a s k a  e x c e p t  a s e c o n d  c l a s s  c i t y  i n c o r p o r a t e d  a f t e r  the  e f f e c­

tiv e  d a t e  of t his Act a n d  l y i n g  w i t h i n  a n  o r g a n i z e d  b o r o u g h .

* Sec. 2. AS 4 3 . 1 8 . 0 1 0  - 4 3 . 1 8 . 0 5 0  are r e p e a l e d .

* Sec. 3. O t h e r  p r o v i s i o n s  of t h i s  Act n o t w i t h s t a n d i n g ,  a m u n i c i p a l i t y

w h i c h  w o u l d  r e c e i v e  l es s  m o n e y  u n d e r  the p r o v i s i o n s  of t his A ct  t h a n  it was 

e n t i t l e d  to r e c e i v e  in 1 9 7 5  u n d e r  the p r o v i s i o n s  of A S  4 3 . 1 8 r e p e a l e d  by this 

Act s h a l l  c o n t i n u e  to r e c e i v e  a n  a m o u n t  e q u a l  to t hat a u t h o r i z e d  for 1975 

u n d e r  the f o r m e r  p r o v i s i o n s  of AS 43.18, in a c c o r d a n c e  w i t h  t h o s e  p r o v i s i o n s .

* Sec. 4. AS 2 9 . l 8 . 0 2 0  is a m e n d e d  to read:

Sec. 2 9 . l 8 . 0 2 0 .  S E C O N D  C L A S S  CITIES. A c o m m u n i t y  o u t s i d e  an 

o r g a n i z e d  b o r o u g h  h a v i n g  25 or m o r e  p e r m a n e n t  r e s i d e n t s  m a y  i n c o r p o r a t e  

as a s e c o n d  c l a s s  city. A c o m m u n i t y  l o c a t e d  w i t h i n  a n  o r g a n i z e d  b o r o u g h  

h a v i n g  125 or m o r e  p e r m a n e n t  r e s i d e n t s  m a y  i n c o r p o r a t e  as a s e c o n d  class 

city.

* Sec. 5. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1976.
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