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I n t r o d u c e d :  5 / 3 / 7 5
R e f e r r e d :  C o m m u n i t y  & R e g i o n a l
A f f a i r s  a n d  F i n a n c e

BY H . B E I R N E ,F I S C H E R , S U L L I V A N
T H E  H O U S E  A N D  S W A N S O N

H O U S E  B I L L  NO. 478 
IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

a n  Ac t  e n t i t l e d :  "An Act r e l a t i n g  to m u n i c i p a l  tax; r e p e a l i n g  the A l a s k a

B u s i n e s s  L i c e n s e  Tax ;  a n d  p r o v i d i n g  for an e f f e c t i v e  

d a t e . "

IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

* S e c t i o n  1. A S  2 9 . 5 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:
7
A R T I C L E  6. M U N I C I P A L  I N C O M E  TAX.

See. 2 9 * 5 3 . 4 7 0 .  A U T H O R I Z A T I O N .  A m u n i c i p a l i t y  m a y  by o r d i n a n c e  

a d o p t  a n  i n c o m e  t a x  w h i c h  i n c o r p o r a t e s  b y  r e f e r e n c e  t h e  p r o v i s i o n s  of 

the s t a te  i n c o m e  t a x  in e f f e c t  at the ti m e  o f  a d o p t i o n  a n d  as s u b s e­

q u e n t l y  a m e n d e d .  The  r a t e  o f  t a x  s h a l l  be a p e r c e n t a g e ,  as p r e s c r i b e d  

by o r d i n a n c e ,  o f  t h e  t a x  l i a b i l i t y  d e t e r m i n e d  for s t a t e  i n c o m e  ta x  

p u r p o s e s .

Sec. 2 9 . 5 3 . 4 8 0 .  A D M I N I S T R A T I O N .  T h e  i n c o m e  t a x  i m p o s e d  u n d e r  

sec. 470 o f  t h i s  c h a p t e r  s h a l l  be a d m i n i s t e r e d  by th e  D e p a r t m e n t  of 

R e v e n u e .  T a x e s  c o l l e c t e d  u n d e r  a m u n i c i p a l  i n c o m e  t a x  s h a l l  be d i s t r i­

b u t e d  to the m u n i c i p a l i t y  i m p o s i n g  th e  t a x  a f t e r  d e d u c t i o n  by the

d e p a r t m e n t  o f  a n  a m o u n t  s u f f i c i e n t  to c o v e r  the n e c e s s a r y  a n d  l e g i t i m a t e

a d d i t i o n a l  e x p e n d i t u r e s  i n c u r r e d  by th e  d e p a r t m e n t  in a d m i n i s t e r i n g  the 

tax. T h e  r e g u l a t i o n s  p r o m u l g a t e d  r e l a t i n g  to s t a t e i n c o m e  t a x  s hall 

a p p l y  to m u n i c i p a l  i n c o m e  t a x  e x c e p t  w h e n  In the j u d g m e n t  of the c o m­

m i s s i o n e r  p a r t i c u l a r  r e g u l a t i o n s  w o u l d  be i n c o n s i s t e n t  or not f e a s i b l e  

to a d m i n i s t e r  if a p p l i e d  to m u n i c i p a l  i n c o m e  tax.

Sec. 2 9 . 5 3 . 4 9 0 .  C E R T I F I C A T I O N .  A m u n i c i p a l i t y  a d o p t i n g  an i n co m e  

t a x  s h a l l  c e r t i f y  to t h e  D e p a r t m e n t  of R e v e n u e  the r a t e  o f  th e  ta x  and
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A R T I C L E  7. M U N I C I P A L  W A G E  TAX.

Sec. 29.53 - 5 0 0 .  M U N I C I P A L  W A G E  TAX. (a) A m u n i c i p a l i t y  m a y  by 

o r d i n a n c e  lev y  a n d  c o l l e c t  a w a g e  tax  on all w a g e s  e a r n e d  by e m p l o y e e s  

w i t h i n  the m u n i c i p a l i t y .

(b) W a g e s  are e a r n e d  w i t h i n  a m u n i c i p a l i t y  if the w a g e s  are e a r n e d
...

fo r  w o r k  don e  or for s e r v i c e s  p e r f o r m e d  w i t h i n  the m u n i c i p a l i t y .

(c) E x e m p t i o n s  f r o m  th e  t a x  m a y  be g r a n t e d  by the m u n i c i p a l i t y .

Sec. 2 9 . 5 3 . 5 1 0.  R E T U R N S  A N D  T H E  P A Y M E N T  O P  TAX. (a) On or b e f o r e  j

A p r i l  15 of e a c h  year, e a c h  e m p l o y e e  s u b j e c t  to a t a x  s h a l l  m a k e  a n d  j

fil e a r e t u r n  p r e s c r i b e d  b y  the m u n i c i p a l i t y  on  w a g e s  e a r n e d  d u r i n g  the 

p r e v i o u s  c a l e n d a r  y e a r  s e t t i n g  out the w a g e s  e a r n e d  w i t h i n  the m u n i c i­

pal i t y ,  the a m o u n t  of tax due or o v e r p a y m e n t  o f  the tax, a n d  o t h e r  

i n f o r m a t i o n  r e q u i r e d  by  the m u n i c i p a l i t y .  J

(b) The t o t a l  a m o u n t  of t a x  is due an d  p a y a b l e  on or b e f o r e  

A p r i l  15 of e a c h  y e a r  for w a g e s  e a r n e d  w i t h i n  t h e  m u n i c i p a l i t y  for the 

p r e v i o u s  c a l e n d a r  year. j

Sec. 2 9 . 53 = 5 2 0 .  CR E DITS. fa) A m u n i c i n a l i t v  m a y  p r o v i d e  for !

I
c r e d i t s  a g a i n s t  t h e  t a x  a u t h o r i z e d  in sec. 500 of this c h a p t e r  o f  o t h e r  

t a x e s p a i d  to tha t  m u n i c i p a l i t y .

(b) The a m o u n t s  d e d u c t e d  an d  w i t h h e l d  u n d e r  sec. 530 of this 

c h a p t e r  d u r i n g  a c a l e n d a r  y e a r  s h a l l  be a l l o w e d  as a c r e d i t  to the 

e m p l o y e e  a g a i n s t  the t a x  l e v i e d  by t h e  m u n i c i p a l i t y .

(c) A l l  p a y m e n t s  m a d e  to th e  m u n i c i p a l i t y  o r  to a n o t h e r  m u n i c i­

pa l i t y  in th e  s t a t e  fo r m u n i c i p a l  i n c o m e  t a x  is a c r e d i t  to th e  e m p l o y e e  

a g a i n s t  the w a g e  tax.

Sec. 2 9 . 5 3 = 5 3 0 .  W I T H H O L D I N G .  (a) E v e r y  e m p l o y e r  m a i n t a i n i n g  an 

o f f i c e  or t r a n s a c t i n g  b u s i n e s s  w i t h i n  t h e  s t a te  a n d  m a k i n g  p a y m e n t  of j

w a g e s  t a x a b l e  b y  a m u n i c i p a l i t y  sh a l l  w i t h h o l d  a n d  d e d u c t  a t a x  f r o m  J

the d a t e  w h e n  it b e c o m e s  e ff e c t i v e .
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e a c h  o f  his e m p l o y e e ' s  w a g e s  in an  a m o u n t  e q u i v a l e n t  to th e  a m o u n t  of 

t a x  du e  o n  th e  w a g e s  fo r  t h a t  year. The m a n n e r  and a m o u n t  of t a x  to be 

w i t h h e l d  s h a l l  be p r e s c r i b e d  b y  th e  m u n i c i p a l i t y  i m p o s i n g  the tax.

(b) E v e r y  e m p l o y e r  r e q u i r e d  to d e d u c t  a n d  w i t h h o l d  a tax u n d e r  

t hi s  s e c t i o n  s h a l l  fil e  a r e t u r n  a n d  p a y  o v e r  t h e  t a x  In t h e  m a n n e r  and 

at t h e  t i m e s  p r e s c r i b e d  b y  the m u n i c i p a l i t y .

(c) E v e r y  e m p l o y e r  r e q u i r e d  to d e d u c t  a n d  w i t h h o l d  a t ax  u n d e r  

t hi s  s e c t i o n  f r o m  th e  w a g e s  o f  an e m p l o y e e  s h a l l f u r n i s h  to e a c h  e m­

pl o y e e  o n  or b e f o r e  F e b r u a r y  1 of e a c h  y e a r  a s t a t e m e n t  p r e s c r i b e d  by 

the m u n i c i p a l i t y  s e t t i n g  out t h e  t o t a l  a m o u n t  o f  w a g e s  p a i d  b y  the 

e m p l o y e r  to t h e  e m p l o y e e ,  the a m o u n t  of w a g e s  e a r n e d  w i t h i n  the m u n i c i­

pal i t y ,  t h e a m o u n t  of t a x  d e d u c t e d  a n d  w i t h h e l d ,  a n d  o t h e r  i n f o r m a t i o n  

the m u n i c i p a l i t y  m a y  r e qu i r e .

Sec. 29,. 53* 5^0. R E F U N D S .  1 m u n i c i p a l i t y  m a y  r e f u n d  o v e r p a y m e n t  of 

tax, t a x e s  e r r o n e o u s l y  o r  i l l e g a l l y  a s s e s s e d  or c o l l e c t e d ,  p e n a l t i e s  

c o l l e c t e d  w i t h o u t  a u t h o r i t y ,  a n d  t a x e s  t h a t  ar e  f o u n d  u n j u s t l y  a s s e s s e d  

or e x c e s s i v e  in a m o u n t ,  or o t h e r w i s e  w r o n g f u l l y  c o l l e c t e d .

Sec. 2 9 .5 3 .55O. A P P E A L S .  (a) A. p e r s o n  a g g r i e v e d  by the a c t i o n  of 

a m u n i c i p a l i t y  in f i x i n g  th e  a m o u n t  of t a x  o r  i m p o s i n g  a p e n a l t y  ma y  

a p p e a l  to th e  m u n i c i p a l i t y .  T h e  m u n i c i p a l i t y  s h a l l  p r o v i d e  the p r o c e­

du r e  for a p p e a l s  i n c l u d i n g  t h e  t i m e  in w h i c h  a p p e a l s  m a y  b e  taken, 

n o t i c e ,  h e a r i n g  a n d  d e c i s i o n .

(b) W i t h i n  30 d a y s  a f t e r  a d e c i s i o n  by the m u n i c i p a l i t y  a f t e r  

a h e a r i n g ,  a p e r s o n  a g g r i e v e d  b y  t he  d e c i s i o n  m a y  a p p e a l  to the s u p e r i o r  

c o u r t ,

Sec. 2 9 . 5 3 . 5 6 0 .  P E N A L T Y  A N D  I N T E R E S T .  (a) If an e m p l o y e r  or 

e m p l o y e e  f a i l s  to f ile a r e t u r n  or p a y  a t a x  on t he  d ate r e q u i r e d  b y  the 

m u n i c i p a l i t y , a p e n a l t y  s h a l l  be a d d e d  to t h e t a x  n o t  to e x c e e d  fiv e  per 

cent o f  t h e  t a x  for e a c h  m o n t h  or f r a c t i o n  o f  the m o n t h  d u r i n g  w h i c h  the
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fa i l u r e  c o n t in u e s .  The p e n a l t y  m a y  not e x c e e d  25 p e r  cent in the 

a g g r e g a t e .

(b) W h e n  the ta x  l e v i e d  b e c o m e s  d e l i n q u e n t ,  it b e a r s  i n t e r e s t  at 

the r ate of e i g h t p e r  cent a year.

Sec. 2 9. 5 3 - 5 7 0 .  LIEN. (a) If a p e r s o n  wh o  is l i a b l e  to p a y  a tax 

n e g l e c t s  or r e f u s e s  to p a y the tax a f t e r  d e m a n d ,  the a m o u n t  ( i n c l u d i n g  

p e n a l t y  a n d  i n t e r e s t )  is a l i e n  in f a v or  of the m u n i c i p a l i t y  u p o n  all 

p r o p e r t y ,  a nd  r i g h t s  to p r o p e r t y ,  r e a l  or p e r s o n a l ,  b e l o n g i n g  to the 

person.

(b) The li e n  a ri s e s  at the time of d e l i n q u e n c y  a n d  c o n t i n u e s  u nt i l  

the l i a b i l i t y  for the a m o u n t  is s a t i s f i e d  or the li e n  is f o r e c l o s e d .

Sec. 29.53 .5 8 0 .  P R I O R I T Y  A N D  E N F O R C E M E N T  OF T A X  LIENS. The 

p r i o r i t y  of a n d  the p r o c e d u r e s  for e n f o r c e m e n t  of t a x  l i e ns  set out in 

AS 4 3 . 2 0 . 2 4 0  - 4 3 . 2 0 . 2 7 0  a p p l y  to t a x e s  l e v i e d  u n d e r  sec. 500 of thi s  

c h a p t e r  e x c e p t  e n f o r c e m e n t  is by the m u n i c i p a l i t y .  j

Sec. 2 9 . 5 3 . 5 9 0 .  D E F I N I T I O N S .  In t h i s  ch a pter: j

(1) " e m p l o y e e "  m e a n s  t h o s e  e m p l o y e e s  d e f i n e d  In sec. 3401 of j

i
the U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  C ode as that d e f i n i t i o n  e x i s t s  on the 1 
e f f e c t i v e  dat e  o f  thi s  Act;

(2) " e m p l o y e r "  m e a n s  t h o s e  e m p l o y e r s  d e f i n e d  in sec. 3 401 of 

the U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  C o d e  as that d e f i n i t i o n  e x i s t s  on the 

e f f e c t i v e  d a t e  o f  thi s  Act;

(3) " w a g e s "  m e a n s  t h o s e  w a g e s  d e f i n e d  in sec. 3401 of the 

U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  Cod e  as that  d e f i n i t i o n  e x i s t s  on the 

e f f e c t i v e  d a t e  of t his Act.

* Sec. 2. AS 4 3 .2 0 .2 9 0 .is a m e n d e d  to read:

Sec. 4 3 . 2 0 . 2 9 0 .  E X C L U S I V E  S T A T E  A U T H O R I T Y .  E x c e p t  as p r o v i d e d  in
1

AS 2 9 . 5 3 . 4 7 0  - 2 9 .5 3 .5 9 0 , no [NO] ta x  m a y  be l e v i e d  an d  c o l l e c t e d  u p o n  I

the net i n c o m e  o f  r e s i d e n t  or n o n r e s i d e n t  i n d i v i d u a l s  by a g e n e r a l  la w  }
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cit y  or b y  a h o m e  r u l e  c i t y  or an y  o t h e r  p o l i t i c a l  s u b d i v i s i o n  of the 

s t a t e .

s Sec. 3. AS 2 9 . 5 3 « 0 5 0  is a m e n d e d  to read:

Sec. 2 9 . 5 3 . 0 5 0 .  T A X  L I M I T A T I O N .  No m u n i c i p a l i t y  m a y  l e v y  and 

tax for a n y  p u r p o s e  in e x c e s s  of t h r e e  p e r  cen t of the a s s e s s e d  v a l u a­

t i o n  of p r o p e r t y  w i t h i n  the m u n i c i p a l i t y  in a n y  one year. A m u n i c i­

p a l i t y  w h i c h  l e v i e s  a n  i n c o m e  t a x  or a w a g e  t a x  m a y  not use p r o c e e d s  of 

the g e n e r a l  p r o p e r t y  t a x

(1) f o r  e d u c a t i o n  d u r i n g  t h e  f i r s t  f i s c a l  y e a r  f o l l o w i n g

a d o p t i o n  o f  a m u n i c i p a l  i n c o m e  t a x  or w a g e  tax;

(2) fo r  e d u c a t i o n ,  t r a n s p o r t a t i o n  s y s t e m s ,  h e a l t h  s e r v i c e s

an d  h o s p i t a l f a c i l i t i e s ,  l i b r a r i e s  or r e c r e a t i o n  f a c i l i t i e s  d u r i n g  the

s e c o n d  f i s c a l y e a r  f o l l o w i n g  a d o p t i o n  o f  a m u n i c i p a l  i n c o m e  ta x  or w age

t a x ;

(3) for a n y  o f  the p u r p o s e s  l i s t e d  in (2) of t h i s  s e c t i o n  or

for a n y  o t h e r p u r p o s e s  n ot  s p e c i f i e d  by th e  g o v e r n i n g  b o d y  of the

m u n i c i p a l i t y  b y  o r d i n a n c e  as being; d i r e c t l y  r e l a t e d  to p r o t e c t i o n  or

r e g u l a t i o n  of p r o p e r t y  or p r o p e r t y  v a l u e s  a f t e r  t h e  e x p i r a t i o n  of the

s e c o n d  f i s c a l y e a r  f o l l o w i n g  a d o p t i o n  of a m u n i c i p a l  i n c o m e  ta x  or w a g e

tax; if the g o v e r n i n g  b o d y  d e t e r m i n e s  a p u r p o s e  is o n l y  so r e l a t e d  in

p art, it m a y  d e t e r m i n e  in the o r d i n a n c e  a p e r c e n t a g e  of the cost w h i c h

m a y  be b o r n e  b y  g e n e r a l  p r o p e r t y  tax.

* Sec. 4. AS 4 3 . 7 0  is r e p e a l e d .

* Sec. 5* T hi s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

(c).
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