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Introduced: 5/1/75
Referred: Health,Education &
Social Services and Finance

BY H.BEIRNE,BOWMAN,ELIASON,
M.BEIRNE,HACKNEY,HERSHBERGER, 
M A L O N E , OSTROSKY,PARR AND ;

IN THE HOUSE ^  SULLIVAN

'‘J ?  HO U S E  BILL NO. 467

IN T H E  L EGISLATURE OF THE STATE OF ALASKA 

N I N T H  LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: MAn Act p r oviding financial aid for catastrophic

illness or injury; and pro v i d i n g  for an effective 

date."

BE IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 47 is amended by adding a new chapter to read:

CHAPTER 8. F I N A N C I A L  AID FOR CATASTROPHIC ILLNESS OR INJURY.

Sec. 47.08.010. L EGISLATIVE FINDINGS AND PURPOSE. The legislature 

finds that a financial need exists for low and middle income persons who 

suffer catastrophic illness or injury and who do not qualify as ind i­

gents for fina n c i a l  aid or m e d ical care under federal or state as s i s­

tance programs for indigent persons, and whose health insurance does not 

cover the hi g h  costs of care for m e d ical catastrophes. The purpose of 

this chapter is to provide aid for persons who have, in a given year, 

spent a high p e r c e n t a g e  of their incomes and other resources for extreme 

me d ical expenses.

Sec. 47.08.020. POWERS AND DUTIES OF DEPARTMENT. (a) The d e p a r t­

ment shall

(1) provide financial aid to persons eligible for benefits 

allowed under this chapter;

(2) e s t a b l i s h  procedures and provide forms for applying for 

benefits under this chapter;

(3) d e termine eligibility of applicants for benefits under 

this chapter;

(4) d e termine benefits payable under this chapter;
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(5) p e r f o r m  o t h e r  d u t i e s  n e c e s s a r y  f o r  the a d m i n i s t r a t i o n  of 

t h i s  chapter.

(b) The d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s , s u b j e c t  to the A d m i n i s­

tr a t i v e  P r o c e d u r e  Act (AS 44.62), n e c e s s a r y  fo r  c a r r y i n g  out the p r o v i­

sions of t h i s  c h a pter.

Sec. 4 7.08.030. E L I G I B I L I T Y  F O R  A S S I S T A N C E .  (a) E l i g i b i l i t y  for 

a s s i s t a n c e  u n d e r  thi s  c h a p t e r  is d e t e r m i n e d  on a y e a r l y  basis. A p e r s o n  

is e l i g i b l e  if his m e d i c a l  e x p e n s e s  in a g i v e n  y e a r  e x c e e d  $1,0 0 0 ,  a f t e r  

s u b t r a c t i n g  f r o m  the m e d i c a l  e x p e n s e s

(1) 20 p e r  cent of the net i n c o m e  b e f o r e  t a x e s  o f  t h e  a p p l i­

cant and p e r s o n s  l e g a l l y  r e s p o n s i b l e  for the  a p p l i c a n t ' s  m e d i c a l  e x­

penses;

(2) 10 p e r  cent of th e  c a s h  or c a s h a b l e  a s s e t s  of t he  a p p l i­

cant and p e r s o n s  l e g a l l y  r e s p o n s i b l e  fo r  the a p p l i c a n t ' s  m e d i c a l  e x­

penses;

(3) all h e a l t h  care i n s u r a n c e  b e n e f i t s  and  o t h e r  t h i r d  p a r t y  

p a y m e n t s  a p p l i c a b l e  to m e d i c a l  care f r o m  the m e d i c a l  e x p e n s e s ;  and

(4) f unds r e c e i v e d  f r o m  th e  V i o l e n t  C r i m e s  C o m p e n s a t i o n  B o a r d  | 

w h i c h  a p p l y  to m e d i c a l  care. j

(b) P e r s o n s  e l i g i b l e  for f i n a n c i a l  or m e d i c a l  a s s i s t a n c e  u n d e r  

federal, or s t a te  p r o g r a m s  for i n d i g e n t  p e r s o n s  ar e not e l i g i b l e  for 

a s s i s t a n c e  u n d e r  this chapter.

Sec. 47.08 ,0 4 0 .  B E N E F I T S .  (a) The d e p a r t m e n t  s h a l l  p a y  all 

m e d i c a l  e x p e n s e s  in a g i v e n  y e a r  of e l i g i b l e  p e r s o n s  e x c e e d i n g  by $ 1 , 0 0 0  

the su m  of 20 p e r  cent of the net i n c o m e  o f  the a p p l i c a n t  or p e r s o n s  

l e g a l l y  r e s p o n s i b l e  fo r  t h e  m e d i c a l  e x p e n s e s  of t h e  a p p l i c a n t ,  10 p e r  

cent of th e  c a s h  or c a s h a b l e  a s s e t s  of th e  a p p l i c a n t  or p e r s o n s  l e g a l l y  

r e s p o n s i b l e  for the m e d i c a l  e x p e n s e s  of th e  a p p l i c a n t ,  a l l h e a l t h  car e  

i n s u r a n c e  b e n e f i t s  a n d  o t h e r  t h i r d  p a r t y  p a y m e n t s  a p p l i c a b l e  t o  m e d i c a l  
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car e r e c e i v e d  in t h e  y e a r  in q u e s t i o n ,  a n d  f u n d s  r e c e i v e d  tha t  y e a r  fr o m  

th e  V i o l e n t  C r i m e s  C o m p e n s a t i o n  B o a r d  a p p l i c a b l e  to m e d i c a l  care.

(b) No r e i m b u r s e m e n t s  m a y  be m a d e  u n d e r  t h i s  c h a p t e r  fo r m e d i c a l  

b i l l s  t h a t  h a v e  a l r e a d y  b e e n  p a i d  by t h e  a p p l i c a n t  or by p e r s o n s  l e g a l l y  

r e s p o n s i b l e  f or  the  m e d i c a l  e x p e n s e s  o f  the a p p l i c a n t .

(c) P a y m e n t  fo r  b e n e f i t s  p r o v i d e d  by t h i s  c h a p t e r  s h a l l  be m a d e  

d i r e c t l y  to a v e n d o r  o r  p r o v i d e r  of  care.

Sec. 4 7 . 0 8 . 0 5 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " m e d i c a l  e x p e n s e s "  m e a n s  th e  c o s t s o f  h o s p i t a l  i n p a t i e n t  

a n d  o u t p a t i e n t  care, p h y s i c i a n s '  s e r v i c e s ,  s k i l l e d  n u r s i n g  care, drugs, 

a p p l i a n c e s ,  a n d  o t h e r  e x p e n s e s  t h e  d e p a r t m e n t  d e t e r m i n e s  by r e g u l a t i o n  

to be p a y a b l e  u n d e r  t h i s  ch a p t e r ;  " m e d i c a l  e x p e n s e s "  d o e s  no t  i n c l u d e  

c o s t s  o f  n u r s i n g  h o m e  c are fo r  m o r e  t h a n  90 d a y s  in one year;

(2) " c a s h  o r  c a s h a b l e  a s s e t s "  i n c l u d e s

(A) c a s h  on h and;

(B) f u n d s  in s a v i n g s  a c c o u n t s ;

(C) g o v e r n m e n t  b on d s ;

(D) s h a r e s  in c r e d i t  un i o n s ;

(E) o t h e r  s t o c k s  a n d  b o n d s ;

(F) a n n u i t i e s ;

(G) t r u s t  f un d s  w h e r e  t he  f u n d s  a r e  n o t  r e s t r i c t e d  by 

the t e r m s  of t h e  t r u s t  or by th e  court;

(H) p r i z e s  or i n h e r i t a n c e s ;

(I) n o t e s  or m o r t g a g e s  w h i c h  are  s a l e a b l e  or r e d e e m a b l e  

u p o n  d e m a n d ;

(3) " d e p a r t m e n t "  m e a n s  th e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l

S e r v i c e s .

* Sec. 2. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1975.
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