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In t r o d u c e d :  4 /2 1 /7 5
R e f e r r e d :  Commerce and
J u d i c i a r y

IN T H E  H O U S E  BY D U N C A N

H O U S E  B I L L  NO. W  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An A c t  r e l a t i n g  to m i n i m u m  r e s e r v e  v a l u a t i o n  s t a n d a r d s

a n d  n o n f o r f e i t u r e  b e n e f i t s  for  p o l i c i e s  a n d  c o n t r a c t s  

i s s u e d  by lif e  i n s u r a n c e  c o m p a n i e s ;  a n d  p r o v i d i n g  for 

an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 2 1 . 1 8 . 1 1 0 ( b )  is a m e n d e d  to read:

(b) T h i s  s u b s e c t i o n  a p p l i e s  to o n l y  t h o s e  p o l i c i e s  an d  c o n t r a c t s  

i s s u e d  on or a f t e r  th e  o p e r a t i v e  d a t e  of  A S  2 1 . 4 5 . 3 0 0  e x c e p t  as 

o t h e r w i s e  p r o v i d e d  in (6) of t h i s  s u b s e c t i o n  for g r o u p  a n n u i t y  a n d  

p u r e  e n d o w m e n t  c o n t r a c t s  i s s u e d  b e f o r e  t hat o p e r a t i v e  d a t e :

(Y ) E x c e p t  as o t h e r w i s e  p r o v i d e d  in_____ (6) of t h i s  s u b­

sec t i o n ,  t he  [THE] m i n i m u m  s t a n d a r d  for  the v a l u a t i o n  of a l l  t h e s e  

p o l i c i e s  a n d  c o n t r a c t s  s h a l l  be t h e  C o m m i s s i o n e r ' s  R e s e r v e  V a l u a t i o n  

M e t h o d  d e f i n e d  in (b)(2) of t h i s  s e c t i o n ,  t h r e e  a n d  o n e - h a l f  [3 1/2] 

p e r  cen t  i n t e r e s t ,  or in the c a s e  of p o l i c i e s  a n d  c o n t r a c t s ,  o t h e r

t h a n  a n n u i t y  a n d  p u r e  e n d o w m e n t  c o n t r a c t s ,  i s s u e d  o n  or a f t e r  the

e f f e c t i v e  d a t e  o f  t h i s  Act, f o u r  p e r  c ent I n t e r e s t ,  a n d  the f o l l o w i n g  

t a b l e s :

(A) f o r  al l  o r d i n a r y  p o l i c i e s  of lif e  i n s u r a n c e  i s s u e d  

o n  th e  s t a n d a r d  b a s i s ,  e x c l u d i n g  d i s a b i l i t y  a n d  a c c i d e n t a l  d e a t h  

b e n e f i t s  in t h e  p o l i c i e s  - the C o m m i s s i o n e r ' s  195 8  S t a n d a r d  

O r d i n a r y  M o r t a l i t y  T a b l e ,  e x c e p t  t h a t  fo r  a c a t e g o r y  of p o l i c i e s  

i s s u e d  o n  f e m a l e  ri s k s ,  m o d i f i e d  n et  p r e m i u m s  an d  p r e s e n t  v a l u e s ,  

r e f e r r e d  to in (b)(2) of t his s e c t i o n  m a y  be c a l c u l a t e d  [ - ]
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a c c o r d i n g  to an age not m o r e  t h a n  t h r e e  y e a r s  y o u n g e r  t h a n  the 

a c t u a l  age of the i n s u re d ;

(B) for all i n d u s t r i a l  life i n s u r a n c e  p o l i c i e s  i s s u e d  

on the s t a n d a r d  b a s i s , e x c l u d i n g  d i s a b i l i t y  and a c c i d e n t a l  d e a t h  

b e n e f i t s  in the p o l i c i e s  - the 19*11 S t a n d a r d  I n d u s t r i a l  M o r t a l i t y  

T a b l e  for the p o l i c i e s  i s s u e d  b e f o r e  the o p e r a t i v e  [ E F F E C T I V E ]  

d a t e  of AS 21.*l5.300(j )j, of the S t a n d a r d  N o n f o r f e i t u r e  Law, and  

the C o m m i s s i o n e r ' s  1961 S t a n d a r d  I n d u s t r i a l  M o r t a l i t y  T a b l e  f o r 

the p o l i c i e s  i s s u e d  on or a f t e r  t h e  o p e r a t i v e  d ate;

(C) for i n d i v i d u a l  a n n u i t y  a n d  p u r e  e n d o w m e n t  c o n t r a c t s ,  

e x c l u d i n g  d i s a b i l i t y  a n d  a c c i d e n t a l  d e a t h  b e n e f i t s  in the 

p o l i c i e s  - the 1937 S t a n d a r d  A n n u i t y  M o r t a l i t y  T a b l e ,  or, at the 

o p t i o n  o f  the i ns u r e r ,  t h e  A n n u i t y  M o r t a l i t y  T a b l e  fo r 1949, 

u l t i m a t e ,  or a n y  m o d i f i c a t i o n  of e i t h e r  of t h e s e  t a b l e s  a p p r o v e d

by the d i r e c t o r ;

(D) for g r o u p  a n n u i t y  a n d  p u r e  e n d o w m e n t  c o n t r a c t s ,  

e x c l u d i n g  d i s a b i l i t y  and  a c c i d e n t a l  d e a t h  b e n e f i t s  in the 

p o l i c i e s  - the g r o u p  a n n u i t y  m o r t a l i t y  t a b l e  for 1951, any m o d i­

f i c a t i o n  of the t a b l e  a p p r o v e d  by the d i r e c t o r ,  or, at the o p t i o n  

of the i n s u r e r ,  any of t h e  t a b l e s  or m o d i f i c a t i o n s  of t a b l e s  

s p e c i f i e d  for i n d i v i d u a l  a n n u i t y  a n d  p u r e  e n d o w m e n t  c o n t r a c t s ;

(E) for t o t a l  an d  p e r m a n e n t  d i s a b i l i t y  b e n e f i t s  in 

or s u p p l e m e n t a r y  to o r d i n a r y  p o l i c i e s  or c o n t r a c t s  - th e  t a b l e s  

of p e r i o d  2 d i s a b l e m e n t  r a t e s  a n d  the 1 930 to 1950 t e r m i n a t i o n  

r a t e s  of the 195 2  d i s a b i l i t y  s t u d y  of the S o c i e t y  of  A c t u a r i e s ,  

w i t h  due r e g a r d  to th e  t y p e  of b e n e f i t ;  the t a b l e  shall, for 

a c t i v e  lives, be c o m b i n e d  w i t h  a m o r t a l i t y  t a b l e  p e r m i t t e d  fo r  

c a l c u l a t i n g  the r e s e r v e s  fo r  life i n s u r a n c e  p o l i c i e s ;

(F) for a c c i d e n t a l  d e a t h  b e n e f i t s  in or s u p p l e m e n t a r y

-2 -
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to p o l i c i e s  - th e  1 959 A c c i d e n t a l  D e a t h  B e n e f i t s  T a b l e  [ - ] 

c o m b i n e d  w i t h  a m o r t a l i t y  t a b l e  p e r m i t t e d  fo r c a l c u l a t i n g  the 

r e s e r v e s  fo r  life i n s u r a n c e  p o l i c i e s ;

(G) for g r o u p  l i f e  i n s u r a n c e ,  lif e  i n s u r a n c e  i s s u e d  

on t h e  s u b s t a n d a r d  b a s i s  a n d  o t h e r  s p e c i a l  b e n e f i t s  - t a b l e s  . 

a p p r o v e d  b y  t h e  d i r e c t o r .

(2) R e s e r v e s  a c c o r d i n g  to the C o m m i s s i o n e r ' s  R e s e r v e  V a l u a­

t i o n  M e t h o d ,  f o r  the lif e  i n s u r a n c e  an d  e n d o w m e n t  b e n e f i t s  of p o l i c i e s  

p r o v i d i n g  fo r  a u n i f o r m  a m o u n t  o f  i n s u r a n c e  a n d  r e q u i r i n g  th e  p a y m e n t  

o f  u n i f o r m  p r e m i u m s  s h a l l  be t h e  e x c e s s ,  if any, of th e  p r e s e n t  va l u e ,  

at the d a t e  o f  v a l u a t i o n ,  o f  t h e  f u t u r e  g u a r a n t e e d  b e n e f i t s  p r o v i d e d  

f o r  b y  t h e  p o l i c i e s ,  o v e r  th e  t h e n  p r e s e n t  v a l u e  o f  a n y  f u t u r e  m o d i­

fi e d  n e t  p r e m i u m s ;  the m o d i f i e d  ne t  p r e m i u m s  fo r t h e  p o l i c y  s h a l l  be 

t h e  u n i f o r m  p e r c e n t a g e  o f  th e  r e s p e c t i v e  c o n t r a c t  p r e m i u m s  fo r  the 

b e n e f i t s  t h a t  th e  p r e s e n t  v a l u e ,  at th e  d a t e  of i s s u e  o f  th e  p o l i c y ,  

o f  a l l  t h e  m o d i f i e d  n e t  p r e m i u m s  s h a l l  be e q u a l  to the s u m  of t h e n  

p r e s e n t  v a l u e  o f  the b e n e f i t s  p r o v i d e d  fo r  b y  the  p o l i c y  a n d  the 

e x c e s s  of (A) o v e r  (B), as f o ll o w s :

(A) a ne t  l e v e l  a n n u a l  p r e m i u m  e q u a l  to th e p r e s e n t  

v a l u e ,  at t h e  d a t e  of i s s u e ,  of the b e n e f i t s  p r o v i d e d  f o r  a f t e r  

t h e  f i r s t  p o l i c y  y e a r ,  d i v i d e d  by th e p r e s e n t  v a l u e ,  at the d ate 

o f  i s s u e  o f  a n  a n n u i t y  o f  o n e  p e r  cent p e r  a n n u m  p a y a b l e  on the 

f i r s t  a n d  e a c h  s u b s e q u e n t  a n n i v e r s a r y  of the p o l i c y  on w h i c h  a 

p r e m i u m  f a l l s  due; p r o v i d e d ,  tha t the net l e v e l  a n n u a l  p r e m i u m  

s h a l l  no t  e x c e e d  t h e  n e t  l e v e l  a n n u a l  p r e m i u m  on the 19 y e a r  

p r e m i u m  w h o l e  l ife p l a n  fo r i n s u r a n c e  of the sam e  a m o u n t  at an 

ag e  on e  y e a r  h i g h e r  t h a n  th e  ag e  at i s s u e  o f  the p o l i c y ;

(B) a n e t o n e - y e a r  t e r m  p r e m i u m  f o r  the b e n e f i t s  

p r o v i d e d  f o r  in t h e  f i r s t  p o l i c y  year;

- 3 -  H B  444
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(C) r e s e r v e s  a c c o r d i n g  to th e C o m m i s s i o n e r ' s  R e s e r v e  

V a l u a t i o n  M e t h o d  for

(i) life i n s u r a n c e  p o l i c i e s  p r o v i d i n g  fo r  a 

v a r y i n g  a m o u n t  of i n s u r a n c e  or r e q u i r i n g  th e  p a y m e n t  of 

v a r y i n g  p r e m i u m s ,

(ii) a n n u i t y  and p u r e  e n d o w m e n t  c o n t r a c t s ,

(iii) d i s a b i l i t y  a n d  a c c i d e n t a l  d e a t h  b e n e f i t s  in 

al l  p o l i c i e s  a n d  c o n t r a c t s ,

(iv) all o t h e r  b e n e f i t s ,  e x c e p t  l ife i n s u r a n c e  

a n d  e n d o w m e n t  b e n e f i t s  in life i n s u r a n c e  p o l i c i e s ,  s h a l l  be 

c a l c u l a t e d  by a m e t h o d  c o n s i s t e n t  w i t h  the p r i n c i p l e s  of

(b)(2) of t his s e c t io n ,  e x c e p t  tha t  any e x t r a  p r e m i u m s  

c h a r g e d  b e c a u s e  of i m p a i r m e n t s  or s p e c i a l  h a z a r d s  s h a l l  be 

d i s r e g a r d e d  in the d e t e r m i n a t i o n  of m o d i f i e d  n e t  p r e m i u m s .  j

(3) In no  e v e n t  m a y  an i n s u r e r ' s  a g g r e g a t e  r e s e r v e s  for a l l  j

l ife i n s u r a n c e  p o l i c i e s ,  e x c l u d i n g  d i s a b i l i t y  a n d  a c c i d e n t a l  d e a t h  j

b e n e f i t s ,  be les s  t h a n  th e  a g g r e g a t e  r e s e r v e s  c a l c u l a t e d  in a c c o r d a n c e  

w i t h  the m e t h o d  set out in (b)(2) of thi s  se c t i o n ,  a n d  th e  m o r t a l i t y  

t a b l e  or t a b l e s  a n d  r a t e  or r a t e s  of I n t e r e s t  u s e d  in c a l c u l a t i n g  

n o n f o r f e i t u r e  b e n e f i t s  for s u c h  p o l i c i e s .

(4) R e s e r v e s  fo r  an y  c a t e g o r y  o f  p o l i c i e s ,  c o n t r a c t s  or 

b e n e f i t s  as e s t a b l i s h e d  b y  th e  d i r e c t o r ,  m a y  be c a l c u l a t e d  at the 

o p t i o n  of the  i n s u r e r  a c c o r d i n g  to s t a n d a r d s  w h i c h  p r o d u c e  g r e a t e r  

a g g r e g a t e  r e s e r v e s  for th e  c a t e g o r y  t h a n  t h o s e  c a l c u l a t e d  a c c o r d i n g  

to th e  m i n i m u m  s t a n d a r d  p r o v i d e d  in t h i s  s e c t i o n ,  but th e  r a t e  or 

r a t e s  of i n t e r e s t  u s e d  m a y  no t  be h i g h e r  t h a n  th e  c o r r e s p o n d i n g  r a t e  

or r a t e s  of i n t e r e s t  u s e d  in c a l c u l a t i n g  n o n f o r f e i t u r e  b e n e f i t s  p r o­

v i d e d  for  t h e r e i n ;  p r o v i d e d  t hat r e s e r v e s  fo r  p a r t i c i p a t i n g  lif e  

i n s u r a n c e  p o l i c i e s  may, w i t h  the c o n s e n t  of th e d i r e c t o r ,  be c a l c u -

HB 444 “it"



l a t e d  a c c o r d i n g  to a r a t e  of i n t e r e s t  l o w e r  t h a n  the r a t e  of i n t e r e s t  

u s e d  in c a l c u l a t i n g  t h e  n o n f o r f e i t u r e  b e n e f i t s  in th e  p o l i c i e s ,  w i t h  

th e  f u r t h e r  p r o v i s o  t h a t  if t h e  l o w e r  r a t e  d i f f e r s  f r o m  t h e  r a t e  u s e d  

in the  c a l c u l a t i o n  o f  t h e  n o n f o r f e i t u r e  b e n e f i t s  by m o r e  t h a n  1/2 per  

cen t t h e  i n s u r e r  i s s u i n g  the p o l i c i e s  s h a l l  fil e  w i t h  the d i r e c t o r  a 

p l a n  p r o v i d i n g  for t h e  e q u i t a b l e  i n c r e a s e s ,  if any, in the ca s h  

s u r r e n d e r  v a l u e s  a n d  n o n f o r f e i t u r e  b e n e f i t s  in th e  p o l i c i e s  as the 

d i r e c t o r  a p p r o v e s .

(5) D e f i c i e n c y  r e s e r v e s :  if the g r o s s  p r e m i u m  c h a r g e d  by 

a lif e  I n s u r e r  on a p o l i c y  or c o n t r a c t  is les s  t h a n  the ne t  p r e m i u m  

f o r  the  p o l i c y  or c o n t r a c t  a c c o r d i n g  to the m o r t a l i t y  ta bl e ,  r a t e  of 

i n t e r e s t  a n d  m e t h o d  u s e d  in c a l c u l a t i n g  the r e s e r v e ,  t h e r e  s h a l l be 

m a i n t a i n e d  o n  the p o l i c y  or c o n t r a c t  a d e f i c i e n c y  r e s e r v e  in a d d i­

t i o n  to al l  o t h e r  r e s e r v e s  r e q u i r e d  b y  law; f o r  e a c h  p o l i c y  or 

c o n t r a c t  th e  d e f i c i e n c y  r e s e r v e  s h a l l  be t h e  p r e s e n t  va l u e ,  a c c o r d i n g  

to th e  s t a n d a r d ,  of a n  a n n u i t y  of t h e  d i f f e r e n c e  b e t w e e n  th e  net 

p r e m i u m  a n d  th e p r e m i u m  c h a r g e d  fo r  the p o l i c y  or c o n t r a c t ,  r u n n i n g  

f o r  th e r e m a i n d e r  of th e p r e m i u m - p a y i n g  peri od .

(6) T h e  m i n i m u m  s t a n d a r d  for the v a l u a t i o n  of al l  i n d i v i d u a l  

a n n u i t y  an d  p u r e  e n d o w m e n t  c o n t r a c t s  i s s u e d  on or a f t e r  t h e o p e r a t i v e  

d a t e  o f  t h i s  p a r a g r a p h  as set out in (7) of thi s  s u b s e c t i o n  and for 

a l l  a n n u i t i e s  a n d  p u r e  e n d o w m e n t s  p u r c h a s e d  on or a f t e r  tha t  date  

u n d e r  g r o u p  a n n u i t y  a n d  p u r e  e n d o w m e n t  c o n t r a c t s ,  s ha l l  be th e  C o m m i s­

s i o n e r ' s  R e s e r v e  V a l u a t i o n  M e t h o d  d e f i n e d  in (b)(2) of t h i s  s e c t i o n  

a n d  th e  f o l l o w i n g  t a b l e s  a n d  I n t e r e s t  rates:

(A), f o r  i n d i v i d u a l  a n n u i t y  a n d  p u r e  e n d o w m e n t  c o n t r a c t s, 

e x c l u d i n g  d i s a b i l i t y  a n d  a c c i d e n t a l  d e a t h  b e n e f i t s  in the c o n­

tr a c t s  - t h e  1 9 7 1  I n d i v i d u a l  A n n u i t y  M o r t a l i t y  T a b l e ,  or any

m o d i f i c a t i o n  o f  t h i s  t a b l e  a p p r o v e d  by the d i r e c t o r ,  a n d  six p e r

HB 444
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cent I n t e r e s t  for s l h g l e  p r e m i u m  I m m e d i a t e  a n n u i t y  c o n t r a c t s , 

a n d  f o u r  p e r  cent i n t e r e s t  for al l  o t h e r  i n d i v i d u a l  a n n u i t y  and 

p u r e  e n d o w m e n t  c o n t r a c ts ;

(B) for g r o u p  a n n u i t y  a n d  p u r e  e n d o w m e n t  c o n t r a c t s ,  

excluding; any d i s a b i l i t y  an d a c c i d e n t a l  d e a t h  b e n e f i t s  p u r c h a s e d  

u n d e r  s u c h  c o n t r a c t s  - the 1971 G r o u p  A n n u i t y  M o r t a l i t y  Table,

or any m o d i f i c a t i o n  of thi s  t a b l e  a p p r o v e d  b y  the d i r e c t o r ,  a n d

six p e r  cent in t erest.

(7) A f t e r  the e f f e c t i v e  d a t e  of t h i s  Act, an i n s u r e r  m a y

f ile w i t h  the d i r e c t o r  a w r i t t e n  n o t i c e  of its e l e c t i o n  to c o m p l y  w i t h

the p r o v i s i o n s  of (6) of this s u b s e c t i o n  a f t e r  a s p e c i f i e d d a t e  b e f o r e

J a n u a r y  1, 1 9 7 9 s w h i c h  s h a ll  be the o p e r a t i v e  d a t e  of that r e q u i r e m e n t

for the I n su r e r ;  h o w e v e r ,  an i n s u r e r  m a y  e l e c t a d i f f e r e n t o p e r a t i v e

d a t e  for i n d i v i d u a l  a n n u i t y  an d  pure  e n d o w m e n t  c o n t r a c t s  f r o m  that

e l e c t e d  for g r o u p  a n n u i t y  and pure e n d o w m e n t  c o n t r a c t s .  If an i n s u r e r

m a k e s  no e l e c t i o n ,  the' o p e r a t i v e  dat e  o f  ('6) o f  t hi s  s u b s e c t i o n  fo r

th e  i n s u r e r  is J a n u a r y  1, 1979.

S e c . -2. AS 2 1 . 4 5 . 3 0 0 ( 1 )  is a m e n d e d  to read:

(i) A l l  a d j u s t e d  p r e m i u m s  a n d  p r e s e n t  v a l u e s  r e f e r r e d  to in t h i s  j 

s e c t i o n  s h al l  fo r  all p o l i c i e s  of o r d i n a r y  i n s u r a n c e  be c a l c u l a t e d  on j  

the b a s i s  of t h e  C o m m i s s i o n e r s  1958 S t a n d a r d  O r d i n a r y  M o r t a l i t y  T a b l e ,  | 

e x c e p t  that fo r  an y c a t e g o r y  of o r d i n a r y  i n s u r a n c e  i s s u e d  o n  f e m a l e  J

ri s ks ,  a d j u s t e d  p r e m i u m s  and p r e s e n t  v a l u e s  m a y  be- c a l c u l a t e d  a c c o r d i n g  

to an age not m o r e  t h a n  t h r e e  y e a r s  y o u n g e r  t h a n  the a c t u a l  age of 

the insured. E x c e p t  as p r o v i d e d  in (j) of t h i s  s e c t i on ,  the c a l c u l a­

tio n s  for all p o l i c i e s  of i n d u s t r i a l  i n s u r a n c e  s h a l l  be m a d e  on the i

b a s i s  of the 1 941 S t a n d a r d  I n d u s t r i a l  M o r t a l i t y  Tab l e .  A l l  c a l c u l a­

tio n s  shall be m a d e  on the b a s i s  of the r a t e  of i n t e r e s t  [, N O T  E X C E E D­

ING T H R E E  A N D  O N E - H A L P  P E R  C E N T  A Y E A R , ]  s p e c i f i e d  in the p o l i c y  f o r  j 

HB 444 -6-



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

c a l c u l a t i n g  c a s h  s u r r e n d e r  v a l u e s  an d  p a i d - u p  n o n f o r f e i t u r e  b e n e f i t s ^  

h o w e v e r ,  th e  r a t e  o f  i n t e r e s t  m a y  not e x c e e d  t h r e e  and  o n e - h a l f  p e r  

c ent a y e a r  e x c e p t  t h a t  a r a t e  of i n t e r e s t  n o t e x c e e d i n g  f o u r  pe r  cent 

a y e a r  m a y  be u s e d  f o r  p o l i c i e s  I s s u e d  o n  o r  a f t e r  the e f f e c t i v e  d a t e  

of  t h i s  Act a n d  [,] e x c e p t  tha t  in c a l c u l a t i n g  the p r e s e n t  v a l u e  of 

p a i d - u p  t e r m  i n s u r a n c e  w i t h  a c c o m p a n y i n g  p u r e  e n d o w m e n t ,  if any, 

o f f e r e d  as a n o n f o r f e i t u r e  b e n e f i t ,  the r a t e s  of m o r t a l i t y  a s s u m e d  

i n  th e  c a s e  o f  p o l i c i e s  of o r d i n a r y  i n s u r a n c e ,  m a y  be not m o r e  t h a n  

t h o s e  s h o w n  in the C o m m i s s i o n e r s  1958 E x t e n d e d  T e r m  I n s u r a n c e  T a b l e ,  

a n d  in t h e  c a s e  o f  p o l i c i e s  o f  i n d u s t r i a l  i n s u r a n c e ,  m a y  be n o t  m o r e  

t h a n  130 p e r  c ent o f  th e  r a t e s  of m o r t a l i t y  a c c o r d i n g  to the 194 1  

S t a n d a r d  I n d u s t r i a l  M o r t a l i t y  T a b l e ,  a n d  [(2)] fo r  i n s u r a n c e  i s s u e d  

o n  a s u b s t a n d a r d  b a s i s ,  the c a l c u l a t i o n  of th e  a d j u s t e d  p r e m i u m s  and 

p r e s e n t  v a l u e s  m a y  b e  b a s e d  o n  s u c h  o t h e r  t a b l e  of m o r t a l i t y  as m a y  

b e  s p e c i f i e d  b y  the  i n s u r e r  a n d  a p p r o v e d  b y  the d i r e c t o r .

* Sec. 3* AS 2 1 . 4 5 . 3 0 0 ( j )  is a m e n d e d  to read:

(j ) In c a s e  o f  i n d u s t r i a l  p o l i c i e s  i s s u e d  on or a f t e r  the 

o p e r a t i v e  d a t e  o f  th i s  s u b s e c t i o n  as d e f i n e d  in (k) o f  thi s  s e c t i o n ,  

a l l  a d j u s t e d  p r e m i u m s  a n d  p r e s e n t  v a l u e s  r e f e r r e d  to in thi s  s e c t i o n  

s h a l l  be c a l c u l a t e d  o n  t he  b a s i s  of the C o m m i s s i o n e r s  1961 S t a n d a r d  

I n d u s t r i a l  M o r t a l i t y  T a b l e  a n d  th e  r a t e  of i n t e r e s t  [, N O T  E X C E E D I N G  

T H R E E  A N D  O N E - H A L F  P E R  C E N T  A Y E A R , ]  s p e c i f i e d  in the p o l i c y  fo r  

c a l c u l a t i n g  c a s h  s u r r e n d e r  v a l u e s  an d  p a i d - u p  n o n f o r f e i t u r e  b e n e f i t s ^  

h o w e v e r ,  the r a t e  o f  i n t e r e s t  m a y  not e x c e e d  t h r e e  a n d  o n e - h a l f  pe r  

c e n t  a y e a r  e x c e p t  t h a t  a r a t e  o f  i n t e r e s t  n o t  e x c e e d i n g  f o u r  p e r  cent 

a y e a r  m a y  be u s e d  f o r  p o l i c i e s  i s s u e d  on  or a f t e r  the e f f e c t i v e  d a t e  

o f  t hi s  Act a n d  [,] e x c e p t  t ha t  in [AS O T H E R W I S E  P R O V I D E D  IN T H I S  

S U B S E C T I O N .  IN] c a l c u l a t i n g  the  p r e s e n t  v a l u e  o f  [A] p a i d  - u p  t e r m  

i n s u r a n c e  w i t h  a c c o m p a n y i n g  p u r e  e n d o w m e n t ,  if any, o f f e r e d  as a n o n -
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f o r f e i t u r e  b e n e f i t , the r a t e s  of m o r t a l i t y  a s s u m e d  m a y  be not m o r e  

t h a n  t h o s e  s h o w n  in the C o m m i s s i o n e r s  1 9 6 1  I n d u s t r i a l  E x t e n d e d  T e r m  

I n s u r a n c e  Table. Th e  c a l c u l a t i o n  of th e  a d j u s t e d  p r e m i u m s  a n d  p r e s e n t  

v a l u e s  [VALUE] for I n s u r a n c e  I s s u e d  on a s u b s t a n d a r d  b a s i s  m a y  be 

b a s e d  on a t a b l e  of m o r t a l i t y  s p e c i f i e d  by t h e  I n s u r e r  a n d  a p p r o v e d  by 

the d i r e c t or ,

* Sec. 4, T h i s  Act t a k e s  e f f e c t  I m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c) .
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