
R e f e r r e d :  S t a t e  A f f a i r s
an d  F i n a n c e

I n t r o d u c e d :  4 / 1 7 / 7 5
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IN T H E  H O U S E  BY B O W M A N

H O U S E  B I L L  NO. 440 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an  Act e n t i t l e d :  "An Act e s t a b l i s h i n g  a u n i f o r m  p u b l i c  e m p l o y e e s '

r e t i r e m e n t  s y s t e m . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S KA :

* S e c t i o n  1. AS 3 9 . 3 5 . 0 1 0 ( b )  is a m e n d e d  to read:

(b) T h e  s y s t e m  c r e a t e d  b e c o m e s  e f f e c t i v e  as of J a n u a r y  1, 1961, 

at w h i c h  t i m e  c o n t r i b u t i o n s  b y  th e  s t a t e  a n d  its e m p l o y e e s  begin_j_ 

s u b j e c t  to o t h e r  p r o v i s i o n s  o f  t h i s  c h a p t e r  as a m e n d e d .

* Sec. 2. AS 3 9 . 3 5 . 0 2 0 ( 5 )  is a m e n d e d  t o  read:

(5) . as s o o n  as p o s s i b l e  a f t e r  t h e  c l o s e  of e a c h  f i s c a l  year, 

a n d  n o t  l a t e r  t h a n  s i x  m o n t h s  a f t e r  t h e  c l o s e  of e a c h  f i s c a l  year, 

s e n d  to t h e  g o v e r n o r ,  th e  l e g i s l a t u r e ,  al l  p o l i t i c a l  s u b d i v i s i o n s ,  a n d  

t h e  b o a r d  a n  a n n u a l  s t a t e m e n t  on t h e  o p e r a t i o n s  o f  th e  s y s t e m  c o n t a i n­

ing

(A) a b a l a n c e  sheet;

(B) a s t a t e m e n t  of i n c o m e  a n d  e x p e n d i t u r e s  f o r  the

year;

.(C) a r e p o r t  o n  a n  a c t u a r i a l  v a l u a t i o n  o f  its a s s e t s  

a n d  l i a b i l i t i e s ;

(D) a d e t a i l e d  s t a t e m e n t  o f  t h e  i n v e s t m e n t s  a c q u i r e d  

a n d  d i s p o s e d  o f  d u r i n g  the  year;

(E) a list of i n v e s t m e n t s  owned;

(F) o t h e r  s t a t i s t i c a l  f i n a n c i a l  d a t a  w h i c h  ar e  n e c e s­

sary for a p r o p e r  u n d e r s t a n d i n g  o f  t h e  f i n a n c i a l  c o n d i t i o n  of the 

s y s t e m  a n d  t h e  r e s u l t  o f  its o p e r a t i o n s ;
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* Sec. 3. AS 3 9 . 3 5 . 0 3 0  is r e p e a l e d  an d  r e - e n a c t e d  to read:

Sec. 3 9.35.030. P U B L I C  E M P L O Y E E S  R E T I R E M E N T  B O A R D .  (a) The 

P u b l i c  E m p l o y e e s  R e t i r e m e n t  B o a r d  c o m p o s e d  o f  t h r e e  m e m b e r s  is e s t a b­

lished,

(b) One m e m b e r  of t h e b o a r d  s h a l l  be a m e m b e r  of t he  p e r s o n n e l  

b o a r d  of th e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n .  T h e  r e m a i n i n g  m e m b e r s  s h a l l  

be a p p o i n t e d  by the g o v e r n o r  as follows: one m e m b e r  o f  the b o a r d  s h a l l

be a b o r o u g h  e m p l o y e e  or a b o r o u g h  e l e c t e d  o f f i c i a l ; o ne  m e m b e r  of

the b o a r d  s h a l l  be a cit y  e m p l o y e e  or a o l t y  e l e c t e d  o f f i c i a l .  |

(c) I n i t i a l  t e r m s  o f  the  m e m b e r s  ar e  two, f o u r  a n d  six years. j

S u b s e q u e n t  t e r m s  are six years. V a c a n c i e s  in the u n e x p i r e d  t e r m s  s h a l l  

be f i l l e d  in the same m a n n e r  as ful l terms.

(d) A m e m b e r  of the b o a r d  m a y  r e c e i v e  a p e r  d i e m  a l l o w a n c e  a n d  

t r a n s p o r t a t i o n  e x p e n s e s  in c a r r y i n g  out t h e  d u t i e s  set out in this 

c h a p t e r .

* Sec. 4. AS 3 9 * 3 5 . 0 4 0 ( 5 )  is r e p e a l e d  a n d r e - e n a c t e d  to read:

(5) to h a v e  p r e p a r e d ,  at l e a s t b i e n n i a l l y ,  an a c t u a r i a l  

v a l u a t i o n  of the t o t a l  o b l i g a t i o n s  u n d e r  th e  s y s t e m  on the b a s i s  of 

the v a l u a t i o n  an d  in t ime for i n c o r p o r a t i o n  of the r e s u l t s  in the 

e m p l o y e r ' s  b u d g e t ,  to c e r t i f y  to the a p p r o p r i a t e  b u d g e t a r y  a u t h o r i t i e s  

of the e m p l o y e r s ;  in a d d i t i o n ,

(A) e m p l o y e r s  p a y  th e a p p r o p r i a t e  s o c i a l  s e c u r i t y  j 

c o n t r i b u t i o n ;

(B) the b o a r d  s h a l l  h a v e  a n  a c t u a r i a l  an d  f i n a n c i a l  

e x p e r i e n c e  a n a l y s i s  o f  th e  s y s t e m  c o n d u c t e d  at a p p r o p r i a t e  i n t e r­

vals, but n o  les s  f r e q u e n t l y  t h a n  o n c e  e v e r y  six ye ar s ;  the 

b i e n n i a l  v a l u a t i o n s  a n d  t h e  a c t u a r i a l  a n d  f i n a n c i a l  e x p e r i e n c e  

a n a l y s e s  s h a ll  be p r e p a r e d  an d c e r t i f i e d  by a m e m b e r  of the j 

A m e r i c a n  A c a d e m y  of A c t u a r i e s .
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* Sec. 5* AS 3 9 . 3 5 . 0 5 0 ( a )  is a m e n d e d  t o  read:

(a) Th e  c o m m i s s i o n e r  s h a l l  a p p o i n t  a n  a d m i n i s t r a t o r  in c h a r g e  of 

t h e  d e t a i l e d  a f f a i r s  o f  t h e  3yst e m .  [ THE C O M M I S S I O N E R  M A Y  A P P O I N T  THE  

P E R S O N N E L  D I R E C T O R  OF T H E  P E R S O N N E L  D I V I S I O N  O F  T H E  D E P A R T M E N T  OF 

A D M I N I S T R A T I O N  AS T H E  A D M I N I S T R A T O R , ]

* Sec. 6. AS 3 9 . 3 5 • 0 6 0 ( 4) is a m e n d e d  to read:

(4) c e r t i f y  to the e m p l o y e r s  [ A P P R O P R I A T E  D I V I S I O N  OF T H E  

D E P A R T M E N T  O F  A D M I N I S T R A T I O N ]  t h e  p a y m e n t s  m a d e  a c c o r d i n g  to thi s  

c h a p t e r ;

* Sec. 7. A S  3 9 . 3 5 . 0 6 o  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  t o  read:

(7) e s t a b l i s h  s e r v i c e  c r e d i t  a c c o u n t s  f o r  e m p l o y e e s .

* Sec. 8. AS 3 9 . 3 5 . 1 0 0 ( b ) ( 3 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(3) A s e p a r a t e  a c c o u n t  f o r  th e  e m p l o y e r s  s h a l l  be m a i n t a i n e d .  

T h e  a c c o u n t  s h a l l  be c r e d i t e d  w i t h  c o n t r i b u t i o n s  of th e  e m p l o y e r s  and 

a m o u n t s  t r a n s f e r r e d  f r o m  th e  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t s  fo r  the 

e m p l o y e e s  of t h e  e m p l o y e r s .  T h e  c o n t r i b u t i o n s  m a d e  by t h e  e m p l o y e r  

s h a l l  i n c l u d e  t h e  t o t a l  a d m i n i s t r a t i v e  e x p e n s e s  of th e  syst e m .  T h i s  

a c c o u n t  s h a l l  be c h a r g e d  w i t h  a l l  a d m i n i s t r a t i v e  e x p e n s e s ,  p e n s i o n s ,

d e a t h  r e f u n d ,  a n d  o t h e r  b e n e f i t s  p a i d  u n d e r  t h i s  s y s t e m  t o  or on b e h a l f

of t h e  e m p l o y e e  o f  th e  e m p l o y e r .  A f t e r  a n  a l l o w a n c e  f o r  i n t e r e s t  

c r e d i t e d  to e m p l o y e e  c o n t r i b u t i o n  a c c o u n t s  a n d  e m p l o y e e  s a v i n g s  a c c o u n t s  

t h e  i n v e s t m e n t  i n c o m e  o f  th e  p e n s i o n  f u n d  s h a l l  b e  a l l o c a t e d  to the 

e m p l o y e r s  a s s e t  s h a r e  a c c o u n t .

* Sec. 9. AS 3 9 . 3 5 . 1 0 0 ( b )(4) is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

(4) E x p e n d i t u r e s  f r o m  the a c c o u n t  u n d e r  (3) o f  t h i s  s u b s e c­

t i o n  s h a l l  be i n c l u d e d  in the g o v e r n o r ' s  b u d g e t  f o r  e a c h  f i s c a l  y e a r  

a n d  a r e  s u b j e c t  to a p p r o v a l  by the l e g i s l a t u r e .

* Sec. 10. AS 3 9 . 3 5 - 1 2 0  Is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 3 9 - 3 5 . 1 2 0 .  C O M M E N C E M E N T  O F  P A R T I C I P A T I O N .  (a) Pub l i c
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e m p l o y e e s  of the s t a t e or a p o l i t i c a l  s u b d i v i s i o n  or a p u b l i c  or q u a s i­

pu b l i c  o r g a n i z a t i o n  of the s tate or f o r m e r  T e r r i t o r y  of A l a s k a ,  a n d  

m e m b e r s  of a q u a s i - j u d i c i a l  b o a r d  of th e state, s h a l l  be i n c l u d e d  in 

the s y s t e m  u p o n  c o m m e n c e m e n t  o f  e m p l o y m e n t  or o n  J a n u a r y  1, 1 9 5 9 > 

w h i c h e v e r  is later.

(b) I n c l u s i o n  In the s y s t e m  is a c o n d i t i o n  of e m p l o y m e n t  for  an 

e m p l o y e e ,  i n c l u d i n g  e l e c t e d  a n d  a p p o i n t e d  o f f i c i a l s .

* Sec. 11. AS 3 9 . 3 5 . 1 3 0  is a m e n d e d  to read:

Sec. 3 9 . 3 5. 1 3 0 .  T E R M I N A T I O N  OB' P A R T I C I P A T I O N .  A n  e m p l o y e e  or 

f o r m e r  e m p l o y e e  s h a l l  be e x c l u d e d  f r o m  t h e  s y s t e m  u p o n  t e r m i n a t i o n  of 

h i s  e m p l o y m e n t  w i t h  the e m p l o y e r ,  u n l e s s  he has e i g ht  y e a r s  of c r e d i t e d  

s e r v i c e  [IS E L I G I B L E  F O R  A R E T I R E M E N T  B E N E F I T  A T  T H A T  TIM E] .  If the 

e m p l o y e e  d o e s  not r e c e i v e  a r e f u n d  of hi s  c o n t r i b u t i o n s  at the t i m e  of 

his t e r m i n a t i o n ,  his v o l u n t a r y  c o n t r i b u t i o n  a c c o u n t  [ A C C O U N T S ,  I N C L U D I N G  

V O L U N T A R Y  C O N T R I B U T I O N S ]  s h a l l  c o n t i n u e  to be h e l d  in t h e syst e m ,  e a r n  

i n t e r e s t  at the p r e s c r i b e d  r a t e  a n d  a c c o r d i n g  t o  th e  p r e s c r i b e d  m e t h o d  

of a l l o c a t i o n  u n d e r  sec. 100 of t h i s  c h a p t e r ,  and  is_ [ARE] a v a i l a b l e  

to the e m p l o y e e ,  h i s  b e n e f i c i a r y ,  or hi s  e s t a t e  in one of the a l t e r n a­

ti v e  s e t t l e m e n t  o p t i o n s  u n d e r  sec, 220 of t h i s  c h a p t e r  w i t h i n  60 d a y s  

of an a p p l i c a t i o n  fo r  [THEIR] w i t h d r a w a l .  U p o n  t e r m i n a t io n  a r e f u n d 

is m a d e  a u t o m a t i c a l l y  u n l e s s  t h e e m p l o y e e  s p e c i f i c a l l y  r e q u e s t s  t hat 

t h e  r e f u n d  not be m a d e  in t h i s  m a n n e r .  A f o r m e r  e m p l o y e e  w h o  r e s i d e s  

in th e  state a f t e r  th e  e f f e c t i v e  dat e  of t h i s  s e c t i o n  may , w i t h i n  t w o  

y e a r s  of the e f f e c t i v e  da t e  of thi s  s e c t i o n,  a p p l y  fo r  r e i n s t a t e m e n t  

u n d e r  the s y s t e m  i f t e r m i n a t i o n  o c c u r r e d  b e f o r e  t h e  e f f e c t i v e  d a t e  of 

t h i s  s e c t i o n  and  the e m p l o y e e  h a d  e i g h t  y e a r s  o f  c r e d i t e d  s e r v i c e  u n d e r  

t h e  system. R e t i r e d  e m p l o y e e s  w h o  r e s i d e  In t h e  s t a t e  a f t e r  the e f f e c -

t  1 V P  n f 1 f, h  1 «  cso n -f-n n n  T.T ■? +- V* -n vo fr.TO ^ -P +-V* ^ 4 , r «  ~ -p   -   ̂ ~ J.  ̂+ + w J. uvvO j  c a i o  yj x m e  c i i c u b l v c  u a u c  u l

t h i s  s e c t i o n ,  are to h a v e  t h e i r  s e r v i c e  c r e d i t s  r e v i e w e d  an d  r e t i r e m e n t  

HB 440 " If“
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b e n e f i t s  r e c o m p u t e d  f r o m  the e f f e c t i v e  d a t e  o f . t h i s  s e c t i o n ;  h o w e v e r ,  

n o  r e t i r e d  e m p l o y e e  is t o  r e c e i v e  a l e s s e r  b e n e f i t  as a r e s u l t  of 

r e c o m p u t a t i o n  u n d e r  t h i s  s e c t i o n  t h a n  he w a s  r e c e i v i n g  o t h e r w i s e .

* Sec. 12. AS 3 9 * 3 5 . 1 4 0  is a m e n d e d  to read:

Sec. 3 9 . 3 5 . 1 4 0 .  R E - E M P L O Y M E N T  O P  F O R M E R  E M P L O Y E E S .  If a n  e m­

p l o y e e ' s  e m p l o y m e n t  is t e r m i n a t e d  b e f o r e  th e  e m p l o y e e  b e c o m e s  e l i g i b l e  

f o r  a r e t i r e m e n t  b e n e f i t  a n d  the e m p l o y e e  is s u b s e q u e n t l y  r e - e m p l o y e d  

u n d e r  t h e  s y s t e m  [BY AN E M P L O Y E R ] ,  he is c o n s i d e r e d  a r e - e m p l o y e d  [NEW] 

e m p l o y e e  a n d  s h a l l  [MAY NOT ]  r e c e i v e  c r e d i t  for a p r i o r  p e r i o d  of

e m p l o y m e n t  [, E X C E P T  AS P R O V I D E D  I N  SEC. 350 O P  T H I S  C H A P T E R ] .

s Sec. 1 3 . AS 3 9 . 3 5 . 1 5 0 ( a )  is a m e n d e d  to read:

(a) If a r e t i r e d  e m p l o y e e  is r e - e m p l o y e d  on a r e g u l a r  f u l l - t i m e  

b a s i s  u n d e r  the s y s t e m  [BY A N  E M P L O Y E R ] ,  n o  p e n s i o n  p a y m e n t s  m a y  be 

m a d e  d u r i n g  th e  p e r i o d  o f  r e - e m p l o y m e n t .  D u r i n g  t h e  p e r i o d  o f  r e­

e m p l o y m e n t ,  d e d u c t i o n s  f r o m  s a l a r y  m a y  b e  m a d e  [AT T H E  O P T I O N  OP T H E  

R E T I R E D  E M P L O Y E E ]  fo r  v o l u n t a r y  c o n t r i b u t i o n s  to t h e  r e t i r e m e n t  f u n d  as 

p r o v i d e d  in sec. 160 of t h i s  c h a p t e r .  U p o n  the s u b s e q u e n t  r e t i r e m e n t  

of the r e t i r e d  e m p l o y e e ,  he is e n t i t l e d  t o  r e c e i v e  a p e n s i o n  b a s e d  on 

h i s  c r e d i t e d  s e r v i c e  a n d  c o m p e n s a t i o n  b e f o r e  the d a t e  of hi s  p r e v i o u s  

r e t i r e m e n t  a n d  th e  [. IP A P R E V I O U S L Y  R E T I R E D  E M P L O Y E E  M A K E S  C O N T R I­

B U T I O N S  T O  T H E  F U N D  D U R I N G  H I S  R E - E M P L O Y M E N T ,  H I S ]  a d d i t i o n a l  c r e d i t e d  

s e r v i c e  a n d  c o m p e n s a t i o n  d u r i n g  th e  p e r i o d  of r e - e m p l o y m e n t  s h a l l  be 

i n c l u d e d  to d e t e r m i n e  h i s  f i n a l  r e t i r e m e n t  b e ne f i t .

* Sec. 14. AS 3 9 . 3 5 . 1 5 3  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) If a n  e m p l o y e e  ha s t r a n s f e r r e d  to the f e d e r a l  s y s t e m  and

s u b s e q u e n t l y  e n t e r s  t hi s  syst e m ,  he s h a l l  p a y  b a c k  t h e  e m p l o y e r ' s  

a m o u n t  d i s t r i b u t e d  to h i m  a n d  s h a l l  r e c e i v e  c r e d i t  fo r  th e  service.

(c) A n  e m p l o y e e  of t h e  D e p a r t m e n t  o f  M i l i t a r y  A f f a i r s  m a y  e lect 

c o v e r a g e  u n d e r  t h i s  s y s t e m  i n s t e a d  o f  t h e  f e d e r a l  s y s t e m  a n d  m a y
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p u r c h a s e  s e r v i c e  c r e d i t  for t he  p e r i o d  s e r v e d  in the f e d e r a l  s y s t e m  

for the a m o u n t  of the f e d e r a l  e m p l o y e r’s c o n t r i b u t i o n  if he h a d  r e m a i n e d  

in the system.

* Sec. 15. AS 3 9 . 3 5 . l 6 0  is r e p e a l e d  an d  r e - e n a c t e d  to read:

Sec. 3 9 . 3 5 . l6 0 .  E M P L O Y E E  C O N T R I B U T I O N S .  No e m p l o y e e  c o n t r i b u­

tio n s  are to be m a d e  fo r  b e n e f i t s  u n d e r  t h e  system. E a c h  e m p l o y e e  

s h a l l  p ay  the a p p r o p r i a t e  s o c i a l  s e c u r i t y  c o n t r i b u t i o n .

* Sec. 16. AS 3 9 . 3 5 . l 8 0  is a m e n d e d  to read:

Sec. 3 9 . 3 5 . 1 8 0.  V O L U N T A R Y  C O N T R I B U T I O N S  B Y  E M P L O Y E E .  An [IN 

A D D I T I O N  T O  T H E  M A N D A T O R Y  C O N T R I B U T I O N S  R E Q U I R E D  OP A N  E M P L O Y E E  U N D E R

SEC. 170 O F  T H I S  C H A P T E R ,  AN] e m p l o y e e  m a y ,  d u r i n g  e a c h  c a l e n d a r  y e a r

he is p a r t i c i p a t i n g  in the system, v o l u n t a r i l y  c o n t r i b u t e  to his 

e m p l o y e e  s a v i n g s  a c c o u n t  an a m o u n t  not to e x c e e d  five  p e r  cent of his 

c o m p e n s a t i o n .

* Sec. 17. AS 3 9 . 3 5 . 2 6 0  is a m e n d e d  to read:

Sec. 39.35 . 2 b 0 .  A N N U A L  C A L C U L A T I O N .  (a) T h e  c o n t r i b u t i o n  r a t e  

u n d e r  the s y s t e m  []E0R E A C H  EMPLOYER]] shs.XX h e  cs.XcuXs.ted e v e r y  f i s c s X  

year, u s i n g  the i n f o r m a t i o n  a v a i l a b l e  at t h e  t i m e  t h e  c o m p u t a t i o n  is 

m ade. T h e  c o m p u t a t i o n  s h al l  be c o m p l e t e d  in t i m e  to b e  c o n s i d e r e d  in 

th e  [STATE] budget' of e a c h  e m p l o y e r . [ EA C H  E M P L O Y E R  S H A L L  P R O V I D E  IN 

I TS B U D G E T  F O R  T H E  P A Y M E N T  OF C O N T R I B U T I O N S  A C C O R D I N G  T O  ITS C U R R E N T  

C O N T R I B U T I O N  RATE.]

(b) Th e s tate s h a l l  p a y  the a m o u n t  of e m p l o y e e s '  or f o r m e r  e m­

ploy e e s '  p r e v i o u s  m a n d a t o r y  c o n t r i b u t i o n s  to th e  s y s t e m  s i n c e  J a n u a r y  1, 

1961.

* Sec. 18. AS 3 9 . 3 5 . 2 8 0  is a m e n d e d  to read:

Sec. 3 9 . 3 5 . 28 0 .  D E T E R M I N A T I O N  A N D  P A Y M E N T  OF  S T A T E  C O N T R I B U T I O N S .

(a) T h e  t o t a l  a m o u n t  of c o n t r i b u t i o n s  r e q u i r e d  u n d e r  secs. 260 - 290 

[250 - 290] of t his c h a p t e r  to be m a d e  b y  th e s t a t e  i n t o  the s y s t e m

HB AAO -6-
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s h a l l  be a s c e r t a i n e d  by the D e p a r t m e n t  of A d m i n i s t r a t i o n  as s o o n  as 

p r a c t i c a b l e  a f t e r  t h e  e n d  of e a c h  c a l e n d a r  m o n t h  a n d  s h a l l  be p a i d  f r o m  

t h e  g e n e r a l  f u n d  of t h e  state, e x c e p t  as p r o v i d e d  In t h i s  s ec t i o n .  If 

an e m p l o y e e  Is p a i d  w a g e s  by t h e  s t a t e  d u r i n g  th e  m o n t h  f r o m  a s p e c i a l  

or a d m i n i s t r a t i v e  f u n d  p r o v i d e d  by law, t h e  p a y m e n t  to t he  s y s t e m  s hall 

be m a d e  f r o m  t h a t  s p e c i a l  or a d m i n i s t r a t i v e  fund. If t h e w a g e s  o f  an 

e m p l o y e e  i n c l u d e  b o t h  w a g e s  f o r  s t a t e  e m p l o y m e n t  p a i d  f r o m  t h e  g e n e r a l  

f u n d  of t h e  s t a t e  a n d  w a g e s  f o r s t a t e  e m p l o y m e n t  p a i d  f r o m  s p e c i a l  or 

a d m i n i s t r a t i v e  f un d s ,  the a m o u n t  t o  be p a i d  i n t o  t h e  s y s t e m  s h a l l  be 

p r o r a t e d  a m o n g  the s t a t e  f un d s  in p r o p o r t i o n  to t h e  w a g e s  p a i d  to the 

i n d i v i d u a l s  f r o m  e a c h  fund. H o w e v e r ,  n o  p a y m e n t  m a y  be m a d e  f r o m  the 

s p e c i a l  or a d m i n i s t r a t i v e  f u n d  if t h e  s t a t u t e  c o v e r i n g  th e  s p e c i a l  or 

a d m i n i s t r a t i v e  f u n d  p r o h i b i t s  it.

(b) T h e  s t a t e  s h a l l  p a y  50 p e r  cen t  of th e  e m p l o y e r  c o n t r i b u t i o n s  

fo r  e m p l o y e r s  o t h e r  t h a n  th e  state. W h e n  P r u d h o e  B a y  r e v e n u e s  c o m m e n c e  

to be r e c e i v e d  b y  t h e  state, 10 0  p e r  cent of al l  e m p l o y e r s '  c o n t r i b u­

ti o n s  s h a l l  be p a i d  by the state.

* Sec. 19. A S  3 9 . 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:.

Sec. 3 9 . 3 5 . 2 8 5 .  D E F E R R E D  B E N E F I T  P A Y M E N T .  O t h e r  p r o v i s i o n s  of 

la w  n o t w i t h s t a n d i n g ,  b e n e f i t  p a y m e n t s  by e m p l o y e r s  u n d e r  th e  s y s t e m  

s h a l l  be b a s e d  o n  t h e  a c t u a l  a m o u n t  o f  r e t i r e m e n t  b e n e f i t s  p a i d  out of 

th e  syst e m .  W h e n  P r u d h o e  B a y  r e v e n u e s  c o m m e n c e  to  be r e c e i v e d  b y  the 

st a t e ,  100  p e r  ce n t  of the a m o u n t  of b e n e f i t  p a y m e n t s  by e m p l o y e r s  

u n d e r  t h e  s y s t e m  s h a l l  be p a i d  by t h e  state. 

s Sec. 20. A S  3 9 . 3 5 . 3 0 0  is a m e n d e d  to read:

Sec. 3 9 . 3 5 . 3 0 0 .  E M P L O Y M E N T  C R E D I T  [ W I T H  T H E  S T A T E ] . An e m p l o y e e  

is e n t i t l e d  to s e r v i c e  c r e d i t  for  the e n t i r e  p e r i o d  of [ U N I N T E R R U P T E D ]  

e m p l o y m e n t  u n d e r  t h e  s y s t e m  [ W I T H  T H E  S T A T E  F O R  W H I C H  H E  M A K E S  C O N T R I­

B U T I O N S  R E Q U I R E D  B Y  T H I S  C H A P T E R ]  b e g i n n i n g  J a n u a r y  1, 1959 [1961], or

-7- H B  440



1

2

3

4

5

6

7

8

9

10

I)

12

13

14

15

16

17

18

19

20

2!

22

23

24

25

26

27

28

29

t h e  la t e st  d a t e  the e m p l o y e e  e n t e r e d  e m p l o y m e n t ,  w h i c h e v e r  Is later, 

a n d  e n d i n g  w i t h  th e  t e r m i n a t i o n  of h i s  e m p l o y m e n t ,  r e g a r d l e s s  of the 

e m p l o y e r  [OFFICE. D E P A R T M E N T ,  D I V I S I O N ,  O R  A G E N C Y  O F  T H E  S T A T E  IN W H I C H  

H E  W A S  E M P L O Y E D ] ,

* Sec. 21. AS 3 9 . 3 5 . 3 2 0  is a m e n d e d  to read:

Sec. 3 9 . 35 . 3 2 0 .  T R A N S F E R S  W I T H I N  T H E  S Y S T E M  [ B E T W E E N  E M P L O Y E R S ] .

If an e m p l o y e e  t r a n s f e r s  w i t h i n  the s y s t e m ,  w h e t h e r  or no t  he w i t h d r a w s  

[ F R O M O N E  P A R T I C I P A T I N G  E M P L O Y E R  T O  A N O T H E R  W I T H O U T . W I T H D R A W I N G ]  his 

c o n t r i b u t i o n s ,  h i s  s e r v i c e  c r e d i t  at th e  t i m e  of t h e  t r a n s f e r  s h a l l  be 

p r e s e r v e d ,  a n d  he d o e s  not f o r f e i t  a n y  s e r v i c e  c r e d i t  b y  r e a s o n  of the 

tr a n s f e r .

* Sec. 22. AS 3 9 - 3 5 - 3 ^ 0  is r e p e a l e d  a n d  r e - e n a c t e d  t o  read:

Sec. 3 9 . 3 5 . 3 ^ 0 .  M I L I T A R Y  S E R V I C E .  (a) An e m p l o y e e  is e n t i t l e d  

to  s e r v i c e  c r e d i t  for m i l i t a r y  s e r v i c e  in t h e  a r m e d  f o r c e s  of the U n i t e d

CA 4— n  4— s-4 4. 4- t—. ̂  L-. v v '—* A -A 1—1 4- y v \ 4— ' i'"' 4— "4 m  1̂** r n yi y 'V'i /—v /"J "1 YY1 O  17 VO /OO U C lb C D  c l l i i d i '  U,y C iU liD U S liC J lb  U f  iH Q u C  U i , 9 i l  , i H c  D c l v l o c  P i  c U x u  u icxj J.J.WU

e x c e e d  a n  a g g r e g a t e  p e r i o d  of 10 years.

(b) An e m p l o y e e  w h o  is e n t i t l e d  to s e r v i c e  c r e d i t  for m i l i t a r y  

s e r v i c e  m a y  no t be r e q u i r e d  to m a k e  r e t r o a c t i v e  c o n t r i b u t i o n s  u n d e r  t h e  

s y s t e m  for the p e r i o d  of s e r v i c e  credit.

(c) An e m p l o y e e  w h o  has s e r v e d  in t h e  A l a s k a  A r m y  N a t i o n a l  G u a r d  

or A i r  N a t i o n a l  G u a r d  shall r e c e i v e  one y e a r  o f  s e r v i c e  c r e d i t  for e a c h  

t w o  y e a r s  s e r v i c e  w i t h  a m a x i m u m  e n t i t l e m e n t  of 10 y e a r s  a c c u m u l a t i o n  

of cre d i t  u n d e r  the system.

s Sec. 23- AS 3 9 . 3 5 . 3 5 0  is a m e n d e d  to read:

Sec. 3 9 . 3 5 . 3 5 0 .  I N T E R R U P T E D  E M P L O Y M E N T .  If a n  e m p l o y e e’s e m p l o y­

me n t  is t e r m i n a t e d  for an y  r e a s o n  b e f o r e  h e  b e c o m e s  e l i g i b l e  fo r  a 

r e t i r e m e n t  b e n e f i t  an d  the e m p l o y e e  is s u b s e q u e n t l y  r e e m p l o y e d ,  the 

e m p l o y e e  is e n t i t l e d  to the c r e d i t e d  s e r v i c e  he h a d  a c c u m u l a t e d  at the 

t i m e  of h i s  las t  t e r m i n a t i o n  [, IF T H E  E M P L O Y E E  M A K E S  A C O N T R I B U T I O N

H B  440
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TO  T H E  S Y S T E M  E Q U A L  TO T H E  A M O U N T  O P  T H E  R E F U N D  P A I D  U P O N  H I S  L A S T  

T E R M I N A T I O N ,  A N D  A T T R I B U T A B L E  T O  T H E  B A L A N C E  IN H I S  E M P L O Y E E  C O N T R I­

B U T I O N  A C C O U N T  A T  T H A T  T I M E , T O G E T H E R  W I T H  I N T E R E S T  A T  T H E  P R E S C R I B E D  

R A T E  T O  T H E  D A T E  O P  R E P A Y M E N T  OF T H E  C O N T R I B U T I O N .  A R E P A Y M E N T  TO 

E S T A B L I S H  C R E D I T  F O R  T H E  L A S T  P E R I O D  O F  I N T E R R U P T E D  S E R V I C E  W I L L  NO T  

B E  P E R M I T T E D  M O R E  T H A N  T H R E E  Y E A R S  A F T E R  T H E  D A T E  O N  W H I C H  N O T I C E  OF 

T H E  A M O U N T  O F  C O N T R I B U T I O N  A N D  I N T E R E S T  D U E  W A S  M A I L E D  T O  T H E  E M P L O Y E E  

A T  H I S  P L A C E  O F  E M P L O Y M E N T ] .

* Sec. 24. AS 3 9 . 3 5 - 3 6 0  is r e p e a l e d  an d  r e - e n a c t e d  to read:

Sec. 3 9 . 3 5 . 3 6 0 .  E A R L I E R  S E R V I C E .  (a) An e m p l o y e e  or f o r m e r  

e m p l o y e e  w h o  r e s i d e s  in t h e s t a t e  a f t e r  th e  e f f e c t i v e  d a t e  of thi s 

s e c t i o n  a n d  c o m p l e t e d  on e  y e a r  o f  s e r v i c e  u n d e r  t h e  s y s t e m  a f t e r  J a n u­

ar y  1, 1959 is e n t i t l e d  t o  s e r v i c e  c r e d i t  for e m p l o y m e n t  r e n d e r e d  to 

t h e  s t a t e  a n d  f o r m e r  T e r r i t o r y  of A l a s k a  or its p o l i t i c a l  s u b d i v i s i o n s  

b e f o r e  J a n u a r y  1, 1961, r e g a r d l e s s  of t h e  o f f i c e ,  d e p a r t m e n t ,  d i v i s i o n ,  

or a g e n c y  of t h e  s t a t e  or t e r r i t o r y  or f e d e r a l  a g e n c y  a b s o r b e d  by the 

s t a t e  in w h i c h  he w a s  e m p l o y e d ,  i n c l u d i n g  but not l i m i t e d  to s e r v i c e  

as a c o m m i s s i o n e d  o f f i c e r  of th e  U n i t e d  S t a t e s  P u b l i c  H e a l t h  S e r v i c e ,  

t h e  U n i t e d  S t a t e s  D i s t r i c t  C o u r t  a n d  t h e U n i t e d  S t a t e s  C o m m i s s i o n e r ' s  

C o u r t  s e r v i n g  th e  T e r r i t o r y  a n d  S t a t e  of A l a s k a  s u c c e e d e d  to by the 

A l a s k a  c o u r t  s y s t e m ,  a n d  p e r s o n s  e m p l o y e d  as U n i t e d  S t a t e s  d e p u t y  

m a r s h a l s  a n d  C i v i l  A e r o n a u t i c s  A d m i n i s t r a t i o n  s e c u r i t y  guar d s.

(b) A n  e m p l o y e e  w h o  is e n t i t l e d  t o  s e r v i c e  c r e d i t  f o r  p r i o r  

s e r v i c e  is no t  r e q u i r e d  to  m a k e  r e t r o a c t i v e  c o n t r i b u t i o n s  u n d e r  the 

s y s t e m  f o r  t h e  p e r i o d  of  p r i o r  s e r v i c e  credit.

(c) No s e r v i c e  c r e d i t  m a y  be g r a n t e d  for e m p l o y m e n t  w h i c h  r e s u l t e d  

in p e n s i o n  b e n e f i t s  b e i n g  p a y a b l e  to t h e  e m p l o y e e  f r o m  a n y  o t h e r  r e t i r e­

me n t  s y s t e m  o f  t h e  e m p l o y e r  or p a i d  by t he  e m p l o y e r .

(d) O t h e r  p r o v i s i o n s  of t h i s  s e c t i o n  n o t w i t h s t a n d i n g ,  an e m p l o y e e
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w h o  is in t h e  e m p l o y m e n t  of th e  s tate o n  th e  e f f e c t i v e  d a t e  of t h i s  

Act who, b e f o r e  J a n u a r y  3, 1959, s e r v e d  i n  the c ourt s y s t e m  of A l a s k a  

an d  wa s  p a i d  by the c l e r k . o f  the c ourt u n d e r  sec. 10 o f  t h e  Act of 

J u n e  6, 1900. as a m e n d e d  (48 U S C ' 1 0 7 ) ,  f r o m  th e  fu n d  d e s i g n a t e d  "C", 

is e n t i t l e d  to s e r v i c e  c r e d i t  for thi s s e r v i c e  in a d d i t i o n  to t he  o t h e r  

s e r v i c e  c r ed i t  to w h i c h  he m a y  be e n t i t l e d  u n d e r  t h i s  c h a p t e r .  R e t r o -  j

a c t i v e  c o n t r i b u t i o n s  are not r e q u i r e d  to be m a d e  to o b t a i n  the s e r v i c e  1

cr e d i t  u n d e r  thi s  s u b s e c t i o n .

* See. 2 5 . AS 3 9 . 3 5 . 3 7 0 ( c )  is a m e n d e d  to read:

(c) The  m o n t h l y  a m o u n t  of the  n o r m a l  r e t i r e m e n t  p e n s i o n  fo r  a

p u b l i c  s a f e t y  e m p l o y e e  [P EA C E  O F F I C E R  OR  A F I R E M A N ]  is t w o  p e r  cent of J

his a v e r a g e  m o n t h l y  c o m p e n s a t i o n  t i m e s  his y e a r s  of c r e d i t e d  s e r v i c e  j

up t h r o u g h  10 years, p l u s  two  an d  o n e - h a l f  p e r  cent of h i s  a v e r a g e

m o n t h l y  c o m p e n s a t i o n  t i m e s  hi s y e a r s  of c r e d i t e d  s e r v i c e  o v e r  10 years.

Fo r  e v e r y  o t h e r  e m p l o y e e  an d  r e t i r e d  e m p l o y e e  it is t w o  p e r  cent of

his a v e r a g e  m o n t h l y  c o m p e n s a t i o n  t i m e s  his y e a r s  of c r e d i t e d  s e r v i c e  I

up t h r o u g h  20 years, p l u s  two  an d  o n e - h a l f  p e r  cent, of h i s  a v e r a g e  I
~ —  —    .   [

m o n t h l y  c o m p e n s a t i o n  t i m e s  hi s y e a r s  of c r e d i t e d  s e r v i c e  o v e r  20 y e a r s , j

* Sec. 26. AS 3 9 . 3 5 . 3 8 0 ( a )  is a m e n d e d  to read:

(a) An e m p l o y e e ,  o t h e r  t h a n  a p u b l i c  s a f e t y  e m p l o y e e  [ P E A C E  O F F I­

CER OR F I R E M A N ] ,  is e l i g i b l e  for an e a r l y  r e t i r e m e n t  p e n s i o n  on or a f t e r  J  

his 55 t h  b i r t h d a y  an d  a f t e r  he c o m p l e t e s  fiv e  or m o r e  y e a r s  of c r e d i t e d  J 

service. A p u b l i c  s a f e t y  e m p l o y e e  [ P E A C E  O F F I C E R  O R  F I R E M A N ]  is

e l i g i b l e  for a n  e a r l y  r e t i r e m e n t  p e n s i o n  on or a f t e r ' h i s  50t h b i r t h d a y

a nd a f t e r  he c o m p l e t e s  five or m o r e  y e a r s  of c r e d i t e d  s e r v i c e  as a

p u b l i c  s a f e t y  e m p l o y e e  [P E A C E O F F I C E R  O R  F I R E M A N ] .

* Sec. 27. AS 3 9 . 3 5 . 4 1 0 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to read: I

(b) P a y m e n t  of the o c c u p a t i o n a l  d i s a b i l i t y  p e n s i o n  s ha l l  b e g i n  

on the first d a y  of the d i s a b i l i t y .
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* Sec. 28. AS 3 9 . 3 5 . 4 1 0 ( d )  is r e p e a l e d  and r e - e n a c t e d  to read:

(d) T he  m o n t h l y  a m o u n t  of an  o c c u p a t i o n a l  d i s a b i l i t y  p e n s i o n  for 

a n  e m p l o y e e  s h a l l  be  t w o - t h i r d s  of hi s  g ro s s  m o n t h l y  c o m p e n s a t i o n  at 

t h e  t i m e  of h i s  d i s a b i l i t y .

* Sec. 29. AS 3 9 . 3 5 . 4 1 0 ( f )  is r e p e a l e d  an d r e - e n a c t e d  t o  read:

(f) Th e  e m p l o y e r  s h a l l  f i l e  a n  a p p l i c a t i o n  f o r  a n  o c c u p a t i o n a l  

d i s a b i l i t y  p e n s i o n  on b e h a l f  of th e  e m p l o y e e  w i t h  t h e  a d m i n i s t r a t o r ,  

if t h e  d i s a b i l i t y  is a t t r i b u t e d  to an  a c c i d e n t  or o c c u p a t i o n a l  d i se a s e ,  

as so o n  as that  d i s a b i l i t y  is s h o w n  t o  exist.

* Sec. 30. AS 3 9 - 3 5 - 4 2 0  is a m e n d e d  to read:

Sec. 3 9 . 3 5 . 4 2 0 .  N O N O C C U P A T I O N A L  D E A T H  B E N E F I T S .  (a) If the 

d e a t h  of a n  e m p l o y e e  o c c u r s  b e f o r e  hi s r e t i r e m e n t ,  b ut  a f t e r  he has 

c o m p l e t e d  at l e a s t  one y e a r  bu t l e s s  t h a n  fiv e  y e a r s  of c r e d i t e d  ser- 

v i c e , or th e  d e a t h  of a f o r m e r  e m p l o y e e  o c c u r s  b e f o r e  his r e t i r e m e n t  

bu t  a f t e r  he has  c o m p l e t e d  at l e a s t  e i g h t  y e a r s  of c r e d i t e d  s er vice, 

a n d  th e  e m p l o y e e’s s u r v i v o r  is no t  e n t i t l e d  to a s u r v i v i n g  s p o u s e’s 

p e n s i o n  u n d e r  sec. 430 of t h i s  c h a p t e r ,  a l u m p  s u m  d e a t h  b e n e f i t  s hall 

be p a i d  to th e  b e n e f i c i a r y  o f  t h e  e m p l o y e e  o r  f o r m e r  e m p l o y e e . The 

a m o u n t  of  th e  lu m p  s u m  d e a t h  b e n e f i t  s h a l l  be $ 1, 0 0 0  p l u s  $10 0 for e a c h  

y e a r  of c r e d i t e d  se r v i c e .  T h e  l u m p  s u m  d e a t h  benefit' is in a d d i t i o n  

to a r e f u n d  o f  the b a l a n c e  of th e  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  of the 

d e c e a s e d  e m p l o y e e  u n d e r  sec. 210 of thi s  c h ap t e r .

(b) If t h e  d e a t h  of t h e  e m p l o y e e  o c c u r s  b e f o r e  his  r e t i r e m e n t  

a n d  a f t e r  he h a s  c o m p l e t e d  at l e a s t  fiv e  y e a r s  of c r e d i t e d  s e r v i c e , 

or, if a f o r m e r  e m p l o y e e ,  at l e a s t  e i g h t  y e a r s  of c r e d i t e d  s e r v i c e , 

a n d  th e e m p l o y e e’s s u r v i v o r  Is n o t e n t i t l e d  t o  a s u r v i v i n g  s p o u s e ' s  

p e n s i o n  u n d e r  sec. 430 of t h i s  c h a p t e r ,  t h e  s u r v i v o r  m a y  at his d i s­

c r e t i o n  r e c e i v e  e i t h e r  t h e  b e n e f i t s  d e s c r i b e d  in (a) o f  t his s e c t i o n  

or a 50 p e r  c e n t  j o i n t  a n d  s u r v i v o r  o p t i o n  b a s e d  u p o n  c r e d i t e d  s e r v i c e
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to the d a t e  of the e m p l o y e e ' s  d e a t h  a n d  p a y a b l e  to t h e  s u r v i v o r  c o m­

m e n c i n g  the f irst d a y  of the m o n t h  f o l l o w i n g  the d e a t h  of th e  emp l oy e e .

* Sec. 31. AS 3 9 . 3 5 . 4 3 0 ( b )  is a m e n d e d  to read:

(b) If (1) the d e a t h  of an e m p l o y e e  [A P E A C E  O F F I C E R  OR A F I R E­

MAN] o c c u r s  b e f o r e  h i s  r e t i r e m e n t  an d  b e f o r e  his n o r m a l  r e t i r e m e n t  date, 

a n d  (2) the p r o x i m a t e  c a u s e  of d e a t h  is a b o d i l y  i n j u r y  s u s t a i n e d  or a 

h a z a r d  u n d e r g o n e  w h i l e  in t h e  p e r f o r m a n c e  a n d  w i t h i n  the  sc o p e  of his 

d u t i e s ,  an d  (3) the i n j u r y  or h a z a r d  is not th e p r o x i m a t e  r e s u l t  of the 

w i l f u l  n e g l i g e n c e  of the e m p l o y e e ,  a m o n t h l y  s u r v i v o r ' s  p e n s i o n  e q u a l  

to his m o n t h l y  c o m p e n s a t i o n  in the m o n t h  in w h i c h  he d i e d  s h a l l  be p a i d  

to his s u r v i v i n g  spouse. If his s u r v i v i n g  s p o u s e  r e m a r r i e s  or if t h e r e  

is no s u r v i v i n g  s p o u s e ,  the m o n t h l y  s u r v i v o r ' s  p e n s i o n  s h a l l  be p a i d  

in e q u a l  p a r t s  to t h e  c h i l d r e n  of the e m p l o y e e ,  i n c l u d i n g  t h o s e  a d o p t e d ,  

w h o  are e i t h e r  u n d e r  18 y e a r s  o l d  or u n d e r  23 y e a r s  o l d  a n d  r e g i s t e r e d  

at and a t t e n d i n g  on a f u l l - t i m e  b a s i s  a n  a c c r e d i t e d  e d u c a t i o n a l  or 

t e c h n i c a l  i n s t i t u t i o n  r e c o g n i z e d  by t h e  D e p a r t m e n t  of E d u c a t i o n .  On 

t h e  d a t e  the n o r m a l  r e t i r e m e n t  of the e m p l o y e e  w o u l d  h a v e  o c c u r r e d  

if he h a d  lived, m o n t h l y  p a y m e n t s  s h a l l  e q u a l  th e  m o n t h l y  a m o u n t  of the 

n o r m a l  r e t i r e m e n t  b e n e f i t  to w h i c h  the  e m p l o y e e ,  h a d  he l i v e d  a n d  c o n­

ti n u e d  his e m p l o y m e n t  [AS A P E A C E  O F F I C E R  OR A F I R E M A N ]  u n t i l  his 

n o r m a l  r e t i r e m e n t  d ate, w o u l d  h ave b e e n  e n t i t l e d  w i t h  an a v e r a g e  ]

m o n t h l y  c o m p e n s a t i o n  as e x i s t e d  at his d e a t h  an d  the c r e d i t e d  s e r v i c e

w h i c h  he w o u l d  h a v e  had.

* Sec. 32. AS 3 9 . 3 5 . 4 3 0 ( d )  is a m e n d e d  to read:

(d) A d e t e r m i n a t i o n  of w h e t h e r  t h e  p r o x i m a t e  c a u s e  of d e a t h  w a s  J

a b o d i l y  i n j u r y  s u s t a i n e d ,  or a h a z a r d  u n d e r g o n e ,  w h i l e  In th e  p e r f o r­

ma n c e  a n d  w i t h i n  the s c o p e  of th e  e m p l o y e e ' s  d u t i e s  a n d  w h e t h e r  the 

i n j u r y  or h a z a r d  w a s  t h e  p r o x i m a t e  r e s u l t  of t h e  w i l f u l  n e g l i g e n c e  of

th e  e m p l o y e e  s h a l l  be m a d e  by the a d m i n i s t r a t o r ,  b a s e d  u p o n  e v i d e n c e
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s a t i s f a c t o r y  to t h e  a d m i n i s t r a t o r .  P a y m e n t  of t h e  s u r v i v i n g  s p o u s e ' s  

p e n s i o n  s h a l l  b e g i n  on the f i r s t  d a y  of t h e  m o n t h  a f t e r  th e  e m p l o y e e ' s  

d e a t h ,  a n d  t h e  last  p a y m e n t  s h a l l  b e  m a d e  as of t h e  f i r st  d a y  o f  the 

m o n t h  In w h i c h  the d e a t h  or r e m a r r i a g e  o f  th e  s u r v i v i n g  s p o u s e  occurs. 

D e c i s i o n s  o f  the  a d m i n i s t r a t o r  m a y  be a p p e a l e d  to th e  board.

K Sec. 33. AS 3 9 . 3 5 . 4 4 0 ( b )  is a m e n d e d  to read:

(b) U p o n  th e  d e a t h  of a r e t i r e d  e m p l o y e e  [WHO W A S  A P E A C E  O F F I C E R  

O R  A F I R E M A N  O N  T H E  D A T E  O F  H I S  R E T I R E M E N T  AND ]  w h o  is r e c e i v i n g  or is 

e n t i t l e d  to r e c e i v e  an o c c u p a t i o n a l  d i s a b i l i t y  p e n s i o n ,  a s u r v i v i n g  

s p o u s e ' s  p e n s i o n  e q u a l  to two-thirds, o f  h i s  a v e r a g e  m o n t h l y  c o m p e n s a t i o n  

s h a l l  be p a i d  to h i s  s u r v i v i n g  spouse. If h i s  s u r v i v i n g  s p o u s e  r e­

m a r r i e s  or if t h e r e  is n o  s u r v i v i n g  s p o u s e ,  th e  s u r v i v o r ' s  p e n s i o n  s hall 

be p a i d  in e q u a l  p a r t s  to t h e  c h i l d r e n  o f  t h e  e m p l o y e e ,  i n c l u d i n g  t h o s e

a d o p t e d ,  w h o  a r e  e i t h e r  u n d e r  18 y e a r s  o l d  or u n d e r  23 y e a r s  o l d  and

r e g i s t e r e d  at and' a t t e n d i n g  o n  a f u l l - t i m e  b a s i s  an a c c r e d i t e d  e d u c a­

ti o n a l  or a t e c h n i c a l  i n s t i t u t i o n  r e c o g n i z e d  by t he  D e p a r t m e n t  of 

E d u c a t i o n .

* Sec. 34. AS 3 9 . 3 5 . 4 5 0 ( c )  is a m e n d e d  to read:

(c) A n  e m p l o y e e  m a y  e l e c t ,  c h a n g e ,  or r e v o k e  a n  o p t i o n  w i t h o u t  

t h e  a p p r o v a l  o f  the  a d m i n i s t r a t o r  if h i s  e l e c t i o n ,  c h a n g e ,  or r e v o c a­

t i o n  is f i l e d  in w r i t i n g  w i t h  th e  a d m i n i s t r a t o r  at l e as t  30 d a y s  b e f o r e  

h i s  n o r m a l  r e t i r e m e n t  date. Th e  o p t i o n  m a y  n o t  be e l e c t e d ,  ch a n g e d ,

or r e v o k e d  a f t e r  30 d a y s  f o l l o w i n g  th e  d a t e  o f  r e t i r e m e n t  [ THE 3 0 - D A Y  

P E R I O D  B E G I N S ] .

* Sec. 35. AS 39.35..450(e) is a m e n d e d  to read:

(e) A n  e l e c t i o n  m a d e  u n d e r  t h i s  s e c t i o n  b e c o m e s  i n o p e r a t i v e  30

d a y s  a f t e r  [IF] the e m p l o y e e ' s  p e n s i o n  p a y m e n t s  c o m m e n c e  or d e a t h  

o c c u r s  b e f o r e  h i s  n o r m a l  r e t i r e m e n t  d a t e  or th e  c o n t i n g e n t  b e n e f i c i a r y ' s  

d e a t h  o c c u r s  b e f o r e  the  e m p l o y e e ' s  n o r m a l  r e t i r e m e n t  date.
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s Sec. 36. AS 3 9 . 3 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 9. 3 5 . 4 7 7 .  R E T I R E M E N T  B E N E F I T  C A L C U L A T I O N .  (a) T h e  a m o u n t  

of the r e t i r e m e n t  p e n s i o n  is the a p p l i c a n t ' s  a v e r a g e  m o n t h l y  c o m p e n s a­

ti o n  m u l t i p l i e d  b y  the a l l o w a b l e  p e r c e n t a g e  s p e c i f i e d  in sec. 370 of 

t h i s  chapter.

(b) The b a s e  for c o m p u t i n g  the r e t i r e m e n t  p e n s i o n  b e n e f i t  u n d e r  

t h i s  s y s t e m  is the a p p l i c a n t ' s  pa y  g r a d e  b a s e d  u p o n  s tep A of the s ta t e  

e m p l o y e e ' s  pay g r a d e  for the a r e a  in w h i c h  h e  r e s i d e s  w h i c h  in t u r n  is 

e s t a b l i s h e d  by t h e  a v e r a g e  m o n t h l y  c o m p e n s a t i o n  u p o n  i n i t i a l  r e t i r e m e n t .

(c) The m e t h o d  of c o m p u t i n g  p o s t - r e t i r e m e n t  b e n e f i t s  is b a s e d  

u p o n  t h e  p a y  g r a d e  f i x e d  U p o n  r e t i r e m e n t .  Th e  p e r c e n t a g e  for c r e d i t  

s e r v i c e  is m u l t i p l i e d  t i me s  the c u rr e n t  p a y  g r a d e  fo r  the a r e a  in w h i c h  

th e  a p p l i c a n t  r e s i d e s  185 days of the year. If th e  a p p l i c a n t  r e s i d e s  

o u t s i d e  th e s t a te  for m o r e  t h a n  185 d a y s  a year, the p l a c e  of r e s i d e n c e  

for c a l c u l a t i n g  r e t i r e m e n t  b e n e f i t s  Is S e a t t l e ,  W a s h i n g t o n .

* Sec. 37. AS 3 9 . 3 5 - 4 8 5  is a m e n d e d  to read:

Sec. 3 9 . 35 . 4 8 5 .  M I N I M U M  B E NE F I T .  An e m p l o y e e  w h o s e  t e r m i n a t i o n  

o c c u r r e d  b e f o r e  J u l y  1, 1 972 a n d  w h o  is e l i g i b l e  for a b e n e f i t  c a l c u­

lated in a c c o r d a n c e  w i t h  sec. 370(c) of t h i s  c h a p t e r  is e n t i t l e d  to a 

b e n e f i t  of at l e a s t  $20 [ $ 13.25] a m o n t h  f o r  e a c h  y e a r  of c r e d i t e d  

s e r v i c e ,  not i n c l u d i n g  a d j u s t m e n t s  m a d e  u n d e r  secs. 380, 410 a n d  [,]

450 [, 475 A N D  480] of thi s  chapter.

* Sec. 3 8 . AS 3 9 . 3 5 . 5 2 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 3 9 . 3 5. 5 2 5 .  L I M I T A T I O N  O N  R E T I R E M E N T  B E N E F I T .  No m o r e  t h a n  

70 p e r  cent of the e s t a b l i s h e d  pa y  g r a d e  s h a l l  be p a i d  to a r e t i r e d  

e m p l o y e e  u n d e r  thi s  system.

* Sec. 39. AS 3 9 . 3 5 . 6 0 0  is a m e n d e d  to read:

Sec. 3 9 . 3 5 . 6 0 0 .  E L I G I B L E  E M P L O Y E E S  B O U N D  T O  SYST E M .  0 0  The 

e l i g i b l e  e m p l o y e e s  [OF A P A R T I C I P A T I N G  P O L I T I C A L  S U B D I V I S I O N  O R  P U B L I C
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O R G A N I Z A T I O N ]  a r e  b o u n d  by the p r o v i s i o n s  of t h i s  s y s t e m  a n d  a r e  e n­

t i t l e d  to the b e n e f i t s  p r o v i d e d  u n d e r  it.

(b) A n  e m p l o y e e  m a y  e l e c t  n o r m a l  r e t i r e m e n t  w h e t h e r  o r  no t c u r­

r e n t l y  e m p l o y e d  if he h a s  th e  m i n i m u m  r e q u i r e d  c r e d i t e d  service.

s Sec. 40. AS 3 9 - 3 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 9 . 3 5 . 6 5 3 .  L O A N  PR O G R A M .  A m e m b e r  o f  the s y s t e m,  a f t e r  t h r e e

y e a r s  of e m p l o y m e n t  w i t h  the s y st e m ,  m a y  a p p l y  for a r e s i d e n c e  c o n s t r u c­

ti o n  or p u r c h a s e  l o a n  at a r a t e  not to e x c e e d  s e v e n  p e r  cen t  i n t e r e s t  

a year, in an a m o u n t  not to e x c e e d  90 p e r  cen t  of c os t  or a p p r a i s e d  

v a l u e ,  w h i c h e v e r  is less. Th e  l o a n  p r o g r a m  s h a l l  b e  a d m i n i s t e r e d  by 

t h e  d i v i s i o n  o f  v e t e r a n s ’ a f f a i r s ,  D e p a r t m e n t  o f  C o m m e r c e ,  w h o s e  s e r v i c e  

f e e  s h a l l  be p r o v i d e d  f r o m  t h e i n t e r e s t  charge.

* Sec. 41. AS 3 9 . 3 5 . 6 7 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) In a d d i t i o n  to the p e n a l t y  p r o v i d e d  in (a) of t h i s  s e c t i o n ,

t h e  p e r s o n  is l i a b l e  in a c i v i l  a c t i o n  for t w i c e  the a m o u n t  p a i d  u n d e r  

a f r a u d u l e n t  c l a i m  u n d e r  t h i s  section.

* Sec. 42. AS 3 9 . 3 5 . 6 8 0 ( 2 )  is a m e n d e d  to read:

(2) " a v e r a g e  m o n t h l y  c o m p e n s a t i o n "  m e a n s  the r e s u l t  o b t a i n e d  

by d i v i d i n g  t h e  t o t a l  c o m p e n s a t i o n  p a i d  to a n  e m p l o y e e  d u r i n g  a c o n­

s i d e r e d  p e r i o d  b y  th e  n u m b e r  of m o n t h s ,  i n c l u d i n g  f r a c t i o n a l  m o n t h s ,  

fo r  w h i c h  c o m p e n s a t i o n  w a s  r e c e i v e d ;  t he  c o n s i d e r e d  p e r i o d  c o n s i s t s  of 

t h e  12 c a l e n d a r  m o n t h s  [ T H R E E  C O N S E C U T I V E  C A L E N D A R  Y E AR S ]  d u r i n g  the 

p e r i o d  of c r e d i t e d  s e r v i c e  w h i c h  y i e l d s  th e  h i g h e s t  a v e r a g e ,  or if the 

e m p l o y e e  d o e s  n o t  h a v e  12 c a l e n d a r  m o n t h s  [ T H R E E  Y E A R S ]  of c r e d i t e d  

s e r v i c e ,  hi s  p e r i o d  of c r e d i t e d  s e r v i ce ;

* Sec. 43. AS 3 9 . 3 5 * 6 8 0 ( 4 )  is a m e n d e d  to read:

(4) " c o m p e n s a t i o n "  m e a n s  the  t o t a l  r e m u n e r a t i o n  p a i d  to an 

e m p l o y e e  by an e m p l o y e r  [THE E M P L O Y E R S ]  for  p e r s o n a l  s e r v i c e s  r e n d e r e d  

d u r i n g  th e  p e r i o d  c o n s i d e r e d  as c r e d i t e d  s e r v i c e ,  i n c l u d i n g  c o s t - o f -
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l i v i n g  a d j u s t m e n t s  or d i f f e r e n t i a l s  a n d  i n c l u d i n g  the m o n e t a r y  v a l u e  [, J 

AS D E T E R M I N E D  B Y  T H E  B O A R D , ]  of s u b s i s t e n c e  a n d  m a i n t e n a n c e  p r o v i d e d  by 

t h e  e m p l o y e r s  in p a r t i a l  p a y m e n t  for s e r v i c e s ,  b u t  e x c l u d i n g  r e t i r e m e n t  

a n d  o t h e r  w e l f a r e  b e n e f i t s  f i n a n c e d  by th e  e m p l o y e r s ;  j
I

* Sec. 44. AS 3 9 - 3 5 . 6 8 0 ( 5 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(5) " e m p l o y e e "

(A) m e a n s  a p e r s o n  w h o  r e c e i v e s  r e m u n e r a t i o n  f o r  f u l l­

tim e  or p a r t - t i m e ,  t e m p o r a r y  or s e a s o n a l  p e r s o n a l  s e r v i c e s  r e g u­

lar l y  r e n d e r e d  to an e m p l o y e r  or w h o  w o u l d  r e c e i v e  r e m u n e r a t i o n  

e x c e p t  for an a u t h o r i z e d  l e a v e  of a b s e n c e ;

(B) m e a n s  an e l e c t e d  o f f i c i a l  o f  an e m p l o y e r ;

(C) d o e s  not i n c l u d e

(i) p e r s o n s  c o m p e n s a t e d  on a c o n t r a c t u a l  or fee

b a s i s  fo r  w h i c h  no f e d e r a l  or s t a t e  ta x  w i t h h o l d i n g  r e s p o n s i­

b i l i t i e s  are i n v o l v e d ,

(II) p e r s o n s  c o v e r e d  by t h e  A l a s k a  t e a c h e r s '  r e t i r e­

me n t  .system,

(i i i ) e m p l o y e e s  of a d i v i s i o n  or a g e n c y  of an e m­

p l o y e r  wh o  ar e  c o v e r e d  by a u n i o n  to w h i c h  t h e  e m p l o y e r  m a k e s  

c o n t r i b u t i o n s , j

(iv) e m p l o y e e s  of t h e  d i v i s i o n  of m a r i n e  t r a n s p o r t a­

ti o n  e n g a g e d  in o p e r a t i n g  t h e  s t a t e  f e r r y  s y s t e m  w h o  are j

c o v e r e d  by a u n i o n  or g r o u p  r e t i r e m e n t  s y s t e m  to w h i c h  the  J

s t a t e  m a k e s  c o n t r i b u t i o n s ,  an d

(v) j u s t i c e s  and j u d g e s  of the s u p r e m e ,  s u p e r i o r ,  [

a n d  d i s t r i c t  c o u r t s  of Alask a ;

(D) m e a n s  m e m b e r s  of a q u a s i - j u d i c i a r y  b o a r d  of the

S fc StU 0 i

(E) m e a n s  a p e r s o n  w h o  has  h a d  t h r e e  y e a r s  of e m p l o y m e n t

i
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a c c o r d i n g  to (A) o f  t h i s  p a r a g r a p h  w i t h  a n  e m p l o y e r  or c o m b i n a t i o n  

of e m p l o y e r s ;

* Sec. 45. AS 3 9 . 3 5 - 6 8 0 ( 6 )  is a m e n d e d  t o  read:

(6) " e m p l o y e e  c o n t r i b u t i o n  a c c o u n t "  m e a n s  th e  a c c o u n t  m a i n­

t a i n e d  to r e c o r d  t h e  m a n d a t o r y  c o n t r i b u t i o n s  of e a c h  e m p l o y e e  and 

a d j u s t m e n t s  m a d e  to t h e  a c c o u n t  b e f o r e  the e f f e c t i v e  d a t e  of thi s  

p a r a g r a p h  as a m e n d e d  [IN A C C O R D A N C E  W I T H  SEC. 100 OP  T H I S  C H A P T E R ] ;

* Sec. 46. AS 3 9 - 3 5 . 6 8 0 ( 8 )  is a m e n d e d  to read:

(8) " e m p l o y e r "  m e a n s  t h e  s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  

or p u b l i c  or q u a s i - p u b l i c  o r g a n i z a t i o n  of t h e  s t a t e  or p o l i t i c a l  s u b­

d i v i s i o n  of t h e  s t a t e  or f o r m e r  T e r r i t o r y  of Al a s k a ,  a n d  a q u a s i -  

j u d i c i a l  b o a r d  o f  th e  stat e ;  q u a s i - p u b l i c  o r g a n i z a t i o n s  i n c l u d e  but are 

no t  l i m i t e d  to n o n p r o f i t  c o r p o r a t i o n s  or a s s o c i a t i o n s  r e c e i v i n g  c o n t r i­

b u t i o n s  f r o m  e i t h e r  a n  e m p l o y e r  or e m p l o y e e  [ W H I C H  P A R T I C I P A T E S  IN T H E  

S Y S T E M ] ;

* Sec. 47. AS 3 9 . 3 5 . 6 8 0 ( 1 1 )  is a m e n d e d  to read:

(11) " n o r m a l  r e t i r e m e n t  d a t e "  fo r  a p u b l i c  s a f e t y  e m p l o y e e  

[ P E A C E  O F F I C E R  O R  A F I R E M A N ]  m e a n s  t h e  f i rs t  da y  of th e  m o n t h  f o l l o w i n g  

e i t h e r  hi s  5 0 t h  [55TH] b i r t h d a y  a n d  e i g h t  y e a r s  of c r e d i t e d  s e r v i c e  or 

hi s  2 0 t h  y e a r  o f  c r e d i t e d  s e r v i c e ,  w h i c h e v e r  is e a r l i e r ,  a n d  fo r  any 

o t h e r  e m p l o y e e  it m e a n s  the  f i r s t  d a y  of t h e  m o n t h  f o l l o w i n g  e i t h e r  his 

55 t h  [60TH] b i r t h d a y  a n d  e i g h t  y e a r s  of c r e d i t e d  s e r v i c e  or his 2 5th 

[30TH] y e a r  of c r e d i t e d  s e r v i c e ,  w h i c h e v e r  is e a r l i e r ;

* Sec. 48. AS 3 9 . 3 5 . 6 8 0 ( 1 4 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(14) " p u b l i c  s a f e t y  e m p l o y e e "  m e a n s  an e m p l o y e e  wh?r~h»~~—  __

e m p l o y e d  f u l l  t i m e  in th e  s t at e  as a p e a c e  o f f i c e r ,  c h i e f  o f  poll'ee,,^ 

f i r e m a n  or f i r e  ch i e f ,  a m e m b e r  of t h e  D e p a r t m e n t  of M i l i t a r y  A f f a i r s  

w h o  is r e q u i r e d  t o  be a m e m b e r  of a n  a c t i v e  r e s e r v e  c o m p o n e n t  of the 

a r m e d  f o r c e s ,  o r  a m b u l a n c e  d r i v e r s  a n d  a t t e n d a n t s  w h o  a c c o m p a n y  them;
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* Sec. 49. AS 3 9 • 3 5 • 6 8 0 ( 1 9 )  is a m e n d e d  to read:

(19) " s u r v i v i n g  s p o u s e "  m e a n s  t h e  s p o u s e  of an  e m p l o y e e  w h o  

has b e e n  m a r r i e d  to the e m p l o y e e  [ F O R  A T  L E A S T  O N E  Y E A R ]  a n d  w h o ,  at 

t h e  t i m e  of his death, was l i v i n g  w i t h  h i m  or d e p e n d e n t  u p o n  h i m  for 

s u p p o r t ,  or l i v i n g  a part for j u s t i f i a b l e  c a u s e  or by r e a s o n  of d e s e r t i o n  

by t h e  e m p l o y e e ^  [.]

* Sec. 50. AS 3 9 .3 5 .6 8 0 (2 0 ) is a m e n d e d  to read:

(20) " m i l i t a r y  s e r v i c e "  m e a n s  s e r v i c e  in the a r m e d  f o r c e s  

of t he  U n i t e d  S t a t e s  a f t e r  J a n u a r y  1, 1940 but e x c l u d e s  s e r v i c e  c r e d i t e d  

f o r  a n  e m p l o y e e  u n d e r  a f e d e r a l  or m i l i t a r y  r e t i r e m e n t  p l a n  o t h e r  t h a n  

a N a t i o n a l  G u a r d  p l a n ;

* Sec. 51. AS 3 9 . 3 5 . 6 9 0  is a m e n d e d  to read:

Sec. 3 9 . 3 5 . 6 9 0 .  S H O R T  TI T L E .  Th i s  c h a p t e r  m a y  b e  c i t e d  as the

U n i f o r m  P u b l i c  E m p l o y e e s *  R e t i r e m e n t  S y s t e m  of Alaska.

8 Sec. 52. Th e  f o l l o w i n g  l aws are r e p e a l e d :  AS 3 9 . 3 5 . 1 0 0 ( b ) ( 1 ) ,  3 9 - 3 5 . -  

125, 3 9 . 3 5 . 1 7 0 ,  3 9 . 3 5 . 2 5 0 ,  3 9 . 3 5 . 3 1 0 ,  3 9 . 3 5 . 3 9 0 ( d ) ,  3 9 . 3 5 . 4 1 0 ( e )  a n d  (h), 

3 9 . 3 5 . 4 30 ( a ) ,  3 9 . 3 5 . 4 4 0 ( a )  and  (d), 3 9 - 3 5 . 4 7 5 ,  3 9 - 3 5 . 4 8 0 ,  3 9 - 3 5 - 5 5 0  - 3 9 - 3 5 . -  

390, a n d  3 9 . 3 5 . 6 2 0  - 39.3 5 . 6 5 0.
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