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O r i g i n a l  s p o nsor: G a r d i n e r O f f e re d :  M / 30/76

IN T H E  H O U S E  B Y  T H E  R U L E S  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO, Mil (Rules)

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act en t i t l e d :  "An A c t  r e l a t i n g  to l a n d  s a l e s  or l e a s e s  for a g r i­

c u l t u r a l  p u r p o s e s . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  ALASK A :

* S e c t i o n  1. AS  3 8 . 0 5 . 0 6 9 ( a )  is a m e n d e d  to read:

(a) If t h e d i r e c t o r  d e t e r m i n e s  t hat th e  h i g h e s t  and b e s t  u s e  of 

u n o c c u p i e d  l a n d  is for a g r i c u l t u r a l  p u r p o s e s ,  he s h a l l  g r a n t  to an 

A l a s k a n  r e s i d e n t  o w n i n g  and u s i n g  or l e a s i n g  a n d  u s i n g  l a n d  fo r  a g r i­

c u l t u r a l  p u r p o s e s  a 6 0 - d a y  f i r s t  o p t i o n  a f t e r  [FROM] the d a t e  of the 

a u c t i o n  [THE L A N D  B E C O M E S  A V A I L A B L E  TO T H E  P U B L I C  O R  90 D A Y S  F R O M  TH E  

E F F E C T I V E  D A T E  OF T H I S  S E C T I O N ,  W H I C H E V E R  IS L A T E R , ]  to p u r c h a s e  or 

l e a s e  u n o c c u p i e d  l a n d  s i t u a t e d  a d j a c e n t  to or in the a p p r o x i m a t e  

v i c i n i t y  of h i s  p r e s e n t l y  h e l d  l a n d  for the a m o u n t  of the h i g h  b i d  

r e c e i v e d  at p u b l i c  a u c t i o n ; p r o v i d e d  the a g g r e g a t e  n u m b e r  o f  a c r e s  

o w n e d  a n d  a c q u i r e d  u n d e r  the o p t i o n  s h a l l  not  e x c e e d  320 [640] acres; 

a n d  f u r t h e r  p r o v i d e d  t h a t  the l a n d  a c q u i r e d  u n d e r  thi s  s e c t i o n  is u s e d  

fo r  a g r i c u l t u r a l  p u r p o s e s  as r e q u i r e d  by law. O f f e r s  to e x e r c i s e  an 

o p t i o n  to p u r c h a s e  or l e a s e  for the a m o u n t  of the h i g h  b i d  s h a l l  be 

a c c o r d e d  p r i o r i t y  in o r d e r  of t i m e  r e c e i v e d  by the d i r e c t o r  [FO R  AT 

L E A S T  O N E  Y E A R  F O L L O W I N G  P U R C H A S E ] .

* Sec. 2. AS 3 8 .0 5 .0 6 9 (c) is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(c) U n d e r  t h i s  s e c t i o n

(1) th e  d i r e c t o r  m a y  c o n v e y  or l e a s e an i n t e r e s t  in the l and 

o n l y  for a g r i c u l t u r a l  p u r p o s e s ,  an d all o t h e r  i n t e r e s t s  in the l a n d  

r e m a i n  in t h e  st a t e ;  the s ale or l ease s h a l l  be at p u b l i c  a u c t i o n ;

-1- SCS C S H B  4 l l ( R u l e s )



]

2

3

4

5

8

9

10

1 i

13

13

14

15

! 6

! 7

' 8

i 9

20

21

1)

23

24

25

26

27

28

29

(2) the r e m a i n i n g  i n t e r e s t s  m a y  s u b s e q u e n t l y  be c o n v e y e d  or 

l e a s e d  b y  the d i r e c t o r  onl y u p o n  the r e q u e s t  of the g r a n t e e  or l e s s e e  or 

h i s  a s s i g n s  an d  the d e t e r m i n a t i o n  of the d i r e c t o r ,  w i t h  the w r i t t e n  

c o n c u r r e n c e  of the c o m m i s s i o n e r ,  tha t  the c o n v e y a n c e  or l e a s e  is i n  the 

p u b l i c  i n t e r e s t ;

(3) the c o n v e y a n c e  or lease o f  the r e m a i n i n g  i n t e r e s t s  s h a l l  

be at p u b l i c  a u c t i o n ;  the o r i g i n a l  g r a n t e e  or l e s s e e  or hi s  a s s i g n s  h a v e  

a p r e f e r e n c e  r i g h t  to m ee t  the h i g h  b i d  w i t h i n  30 day s  a f t e r  th e  d a y  of 

t h e  a u c t i o n ;  if th e  r i g h t  is e x e r c i s e d ,  th e  v a l u e  of i m p r o v e m e n t s  o w n e d  

by the h o l d e r  of the p r e f e r e n c e  ri g h t ,  i n c l u d e d  w i t h  the r e m a i n i n g  

i n t e r e s t s  sold, s h a l l  be d e d u c t e d  f r o m  th e  p u r c h a s e  pr i c e ;

(4) by r e q u e s t i n g  the c o n v e y a n c e  or l e a s e  of the r e m a i n i n g

i n t e r e s t ,  the  o r i g i n a l  g r a n t e e  or l es s e e  or his a s s i g n s  j

(A) c o n s e n t s  to the sale or lease, a n d  j
j

(B) if the p r e f e r e n c e  r i g h t  p r o v i d e d  b y  (3) of th i s  |

!
s u b s e c t i o n  is not e x e r c i s e d ,  c o n s e n t s  to sel l  at fai r m a r k e t  v a l u e  i

I
!

the i m p r o v e m e n t s  r e l a t e d  to the r e m a i n i n g  i n t e r e s t ,  as a p p r a i s e d  by 

the d i r e c t o r ;

(5) the r e m a i n i n g  i n t e r e s t s  in the l a n d  m a y  not be c o n v e y e d  

or l e a s e d  for les s  t h a n  t h e i r  a p p r a i s e d  v a l u e  t o g e t h e r  w i t h  i m p r o v e m e n t s  

e x c e p t  for the d e d u c t i o n  a l l o w e d  by (3) of t his s u b s e c t i o n .

Sec 3. AS 3 8 . 0 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 8 . 0 5 . 3 2 1 .  R E S T R I C T I O N  ON S A L E  O R  L E A S E  O R  O T H E R  D I S P O S A L  OF 

A G R I C U L T U R A L  LAND. No s t a t e  la n d  c l a s s i f i e d  as a g r i c u l t u r a l  land m a y  be 

sold, l e a s e d  or o t h e r w i s e  d i s p o s e d  of in a m a n n e r  i n c o n s i s t e n t  w i t h  sec. 

69 o f  t h i s  c h a pter.
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