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O r i g i n a l  sponsor:

IN T H E  H O U S E  BY T H E  J U D I C I A R Y  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 356 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

Fo r  an A ct  e n t i t l e d :  "An A c t  c r e a t i n g  th e A l a s k a  H o r s e  R a c i n g  C o m m i s s i o n  and

a u t h o r i z i n g  p a r i - m u t u e l  w a g e r i n g  at s a n c t i o n e d  e v e n t s . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. A S  05 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  HO. H O R S E  RACI N G .

A R T I C L E  1. A L A S K A  H O R S E  R A C I N G  C O M M I S S I O N .

Sec. 0 5 . H O . 010. PU R P O S E .  Th e  p u r p o s e  of t his c h a p t e r  is to p r o m o t e  

a g r i c u l t u r e  a n d  to e n c o u r a g e  the b r e e d i n g  of h o r s e s  w i t h i n  t h i s  state.

Sec. 0 5 . H O . 020. A L A S K A  H O R S E  R A C I N G  C O M M I S S I O N .  The A l a s k a  H o r s e 

R a c i n g  C o m m i s s i o n  is creat e d .  The c o m m i s s i o n  s hall be c o m p o s e d  of five ■ 

m e m b e r s  a p p o i n t e d  b y  the g o v e r n or .  E a c h  c o m m i s s i o n e r  s h a l l at the time 

of his a p p o i n t m e n t  be a r e s i d e n t  of the s t a t e  a n d a r e g i s t e r e d  voter. 

I n i t i a l l y ,  o n e  m e m b e r  s h a ll  be a m e m b e r  of  th e  b o a r d  o f  d i r e c t o r s  of a 

s t a t e a g r i c u l t u r a l  or i n d u s t r i a l  fair, t w o  s h a l l  be b r e e d e r s  or o w n e r s  

of r a c e  h o r s e s ,  a n d  tw o  s h al l  be r e p r e s e n t a t i v e s  of the p u b l i c .  The 

s u c c e s s o r  to t h e  i n i t i a l  m e m b e r  w h o w a s  a m e m b e r  of the b o a r d  of d i r e c­

tors of a s t a t e  f a i r  s h a l l  be a m e m b e r  of  the b o a r d  of d i r e c t o r s  of a 

s t a t e  a g r i c u l t u r a l  or i n d u s t r i a l  fair  w i t h  a p a r i - m u t u e l  system. The 

c o m m i s s i o n  s h a l l  e l e c t  a c h a i r m a n  f r o m  its m e m b e r s h i p .

Sec. 0 5 . H O . 030. T E R M  OF O F F I CE .  Th e  g o v e r n o r  s ha l l  m a k e  the 

i n i t i a l  a p p o i n t m e n t s  to the c o m m i s s i o n  w i t h i n  30 d a y s  a f t e r  the e f f e c­

tiv e  dat e  o f  t h i s  Act; one fo r  a t e r m  to e x p i r e  on J a n u a r y  1, 1976, two 

to e x p i r e  on J a n u a r y  1, 1977, a nd  two  for a t e r m  to e x p i r e  J a n u a r y  1, 

1978. T h e r e a f t e r  a p p o i n t m e n t s  s h a l l  be fo r  a t e r m  of t h r e e  years.
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V a c a n c i e s  s h a l l  be f i l l e d  by a p p o i n t m e n t s  for the u n e x p i r e d  term. C o m­

mi s s i o n e r s  s hall h o l d  t h e i r  o f f i c e s  u n t i l  t h e i r  s u c c e s s o r s  are a p p o i n t e d  

and qu a l i f i e d .  J

Sec. 0 5 . 40 . 0 4 0 .  R E M O V A L  P R O M  OFFI C E .  The g o v e r n o r  m a y  r e m o v e  a J

b o a r d  m e m b e r  f o r  the n e g l e c t  of a d u t y  r e q u i r e d  b y  law, or for o t h e r  |

1
cause, a f t e r  f irst g i v i n g  h i m  a s t a t e m e n t  of th e  c h a r g e s  a g a i n s t  h i m  and

»
an o p p o r t u n i t y  to be heard. J

Sec. 0 5 . 4 0 . 0 5 0.  C O M P E N S A T I O N  A N D  P E R  DIEM. M e m b e r s  of the c o m m i s -  ! 

sio n r e c e i v e  no s a l a r y  for t h e i r  s e r v i c e  on the c o m m i s s i o n  but are 

e n t i t l e d  to p e r  d i e m  an d  t r a v e l  e x p e n s e s  a u t h o r i z e d  by law for b o a r d s  

a n d  c o m m i s s i o n s .

Sec. 05.40 . 0 6 0 .  QUORUM. T h r e e  m e m b e r s  of th e  c o m m i s s i o n  c o n s t i­

tut e  a q u o r u m  for the t r a n s a c t i o n  of b u s i n e s s .

Sec. 0 5. 4 0 . 0 7 0 ,  J U R I S D I C T I O N .  J u r i s d i c t i o n  of t h e  c o m m i s s i o n  

e x t e n d s  to a n y  p e r s o n  c o n d u c t i n g ,  or p a r t i c i p a t i n g  in th e  c o n d u c t  of, a 

m e e t i n g  w h e r e  h o r s e  r a c i n g  is p e r m i t t e d  for a n y  stake, pu r s e ,  or r e w a r d .

Sec. 0 5 . 40 . 0 8 0 .  P O W E R S  OF T H E  C O M M I S S I O N .  The c o m m i s s i o n  is e m­

p o w e r e d  to:

(1) a do p t  r u l e s  c o n c e r n i n g

|
(A) the i s s u a n c e ,  s u s p e n s i o n ,  a n d  r e v o c a t i o n  o f  l i c e n s e s  

for p e r s o n n e l  w i t h i n  t h e i r  j u r i s d i c t i o n ;

(B) the a p p o i n t m e n t  of r a c i n g  o f f i c i a l s  an d  t h e i r

d u t i e s ;

(C) v e t e r i n a r y  s t a n d a r d s  for r a c e  me e t s ;

(D) p a r i - m u t u e l  e q u i p m e n t  to be u s e d  b y  l i c e n s e e s ;

(E) a u d i t i n g  p r o c e d u r e s ;  a n d

(F) o t h e r  m a t t e r s  d i r e c t l y  r e l a t e d  to h o r s e  r a c i n g  an d 

p a r i - m u t u e l  b e t t i n g ;

(2) l i c e n se ,  r e g u l a t e  an d  s u p e r v i s e  a l l  h o r s e  ra c es ;
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(3) i n s p e c t  a n d  a p p r o v e  r a c e  t r a c k s  a n d  r a c e  horse s ;

(4) e s t a b l i s h  r a c i n g  da t e s ,  l o c a t i o n s  an d d u r a t i o n s ;

(5) set a l l  l i c e n s e  fees;

(6) h i r e  s t a f f  as n e e d e d  to a d m i n i s t e r  t h i s  c h a p t e r ;

(7) i s s u e  s u b p o e n a s  to c o m p e l  w i t n e s s e s  to a p p e a r  b e f o r e  it;

(8) m a k e  a n  a n n u a l  r e p o r t  to th e  l e g i s l a t u r e  of its a d m i n i­

s t r a t i o n  o f  t h e  r a c i n g  laws;

(9) s u p e r v i s e  the m a k i n g  a n d  d i s t r i b u t i o n  o f  p a r i - m u t u e l

p o o l s ;

(10) c o m p e l  t h e  p r o d u c t i o n  of d o c u m e n t s  s h o w i n g  th e  r e c e i p t s  

a n d  d i s b u r s e m e n t s  of a l i c e n s e d  r a c e t r a c k ;

(11) a p p o i n t  a h e a r i n g  o f f i c e r  to c o n d u c t  an y  h e a r i n g  r e q u i r e d  

b y  thi s  c h a p t e r  o r  a r e g u l a t i o n  p r o m u l g a t e d  u n d e r  th i s  chapter.

Sec. 0 5 . 4 0 . 0 9 0 .  R U L E S  OF T H E  C O M M I S S I O N .  Th e  r e g u l a t i o n s  a d o p t e d  

by the  c o m m i s s i o n  h a v e  t h e  f o r c e  o f  law. The a t t o r n e y  g e n e r a l  s hall 

e n f o r c e  the r e g u l a t i o n s .  V i o l a t i o n  of a r e g u l a t i o n  c o n s t i t u t e s  a m i s­

d e m e a n o r  p u n i s h a b l e  u n d e r  sec. 14 0  of t h i s  chapter.

Sec. 0 5 . 4 0 . 1 0 0 .  R E C O R D S  OF T H E  C O M M I S S I O N .  T h e  c o m m i s s i o n  s hall 

k e e p  d e t a i l e d  r e c o r d s  of al l  m e e t i n g s  a n d  of t h e  b u s i n e s s  t r a n s a c t e d  and 

of al l  c o l l e c t i o n s  a n d  d i s b u r s e m e n t s ,  r e p o r t s  o f  w h i c h  s h a l l  be e m b o d i e d  

in an a n n u a l  r e p o r t  w h i c h  th e c o m m i s s i o n  s h a l l  p r e p a r e  a n d  su b m i t to the 

c o m m i s s i o n e r  o f  r e v e n u e  b e f o r e  J a n u a r y  1. Al l  r e c o r d s  of th e  c o m m i s s i o n  

s h a l l  be p u b l i c  r e c o r d s  and  as s u c h  s u b j e c t  to th e p u b l i c  i ns p e c t i o n .

A R T I C L E  2. L I C E N S I N G .

Sec. 0 5 - 4 0 . 1 1 0 .  E L I G I B I L I T Y  F O R  A L I C E N S E .  T he  c o m m i s s i o n  shall 

l i c e n s e  o n l y  n o n p r o f i t  r a c e  m e e t s  h e l d  on c o m m i s s i o n  s a n c t i o n e d  rac e 

c o u r se s ,  l o c a t e d  o n  r e c o g n i z e d  s t a t e  f a i r  g r o u nd s .  No m e e t  m a y  be 

l i c e n s e d  u n l e s s  t h e  a p p l i c a n t s  q u a l i f y  for s ta t e  f u n d i n g  u n d e r  AS 03.20. 

020. P e r s o n s  c o n v i c t e d  o f  a f e l o n y  are  i n e l i g i b l e  for a l i c e n s e  require'
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A R T I C L E  3• R E V E N U E .

Sec. 0 5 . 4 0 .1 2 0 .  PRO C E ED S .  F e e s  an d  o t h e r  m o n e y  r e c e i v e d  by the 

c o m m i s s i o n  s h a l l be p a i d  i n t o  the s t at e  g e n e r a l  fund.

Sec. 05.40 . 1 3 0 .  D I S T R I B U T I O N  OF G R O S S  R E C E I P T S .  Th e  m u t u e l  p o o l  

shall be d i s t r i b u t e d  as fo l lows:

(1 ) s e ve n  per cent shall be r e t a i n e d  by the l i c e n s e e;

(2 ) b r e a k a g e  shall be r e t a i n e d  b y  the l i c en s e e ;

(3 ) in the e v e n t  a g o v e r n m e n t a l  a g e n c y  i m p o s e s  a s p e c i a l  tax

on a l i c e n s e e  by l e v y i n g  on t h e  m o n e y  d e p o s i t e d  in the p a r i - m u t u e l  

s y s t e m  t he  l i c e n s e e  m a y  w i t h h o l d  the a m o u n t  of the tax;

(4) five pe r  cent s hall be a l l o c a t e d  as p u r s e  mo n e y ;

(A) the f o r m u l a  for d i s t r i b u t i o n  of p u r s e  m o n e y  s h a l l  be

d e t e r m i n e d  by a g r e e m e n t  b e t w e e n  an o r g a n i z a t i o n  r e p r e s e n t i n g  the 

h o r s e m e n  an d  the l i c e n s e e ;

(B) the a g r e e m e n t  s hall be s u b j e c t  to the a p p r o v a l  of

the c o m m i s s i o n ;

(5 ) one p e r  cent s h a l l  be p a i d  to the i n c o r p o r a t e d  c ity 

n e a r e s t  t h e  meet;

(6 ) two p e r  cent s h a l l  be p a i d  to the o w n e r s  o f  A l a s k a  b r e d  

h o r s e s  f i n i s h i n g  first, seco n d ,  t h i r d  a n d  f o u r t h  in a c c o r d a n c e  w i t h  a I 

f o r m u l a  p r o m u l g a t e d  by the  c o m m i s s i o n  b e f o r e  c o m m e n c e m e n t  o f  e a c h  m eet;

(7 ) five p e r  cent shall be p a i d  to th e  c o m m i s s i o n ;

(8 ) the r e m a i n d e r  s h a l l  be p a i d  to the h o l d e r s  o f  t i c k e t s  on 

the w i n n i n g  horses.

A R T I C L E  4. P R O H I B I T E D  A C T S  A N D  P E N A L T I E S .

Sec. 05.4 0 . 14 0 .  P R O H I B I T E D  A C T S  A N D  P E N A L T I E S .  (a) It is a 

m i s d e m e a n o r  p u n i s h a b l e  by a f ine of not m o r e  t h a n  $ 1 ,0 0 0 , or by i m p r i s o n­

men t  for not m o r e  t h a n  one year, or by b o t h  to 
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(1) b r e a c h  or f a i l  to c o m p l y  w i t h  a r e g u l a t i o n  of the c o m­

m i s s i o n  or t e r m  of t h i s  c h a p t e r  t h e  b r e a c h  of w h i c h  d oes not a f f e c t  or 

c o u l d  n o t  r e a s o n a b l y  be e x p e c t e d  to a f f e c t ,  the o u t c o m e  of the race;

(2) r e c o r d ,  r e p o r t  or r e g i s t e r  a w a g e r  on a h o r s e  in a h o r s e 

r a c e  u n l e s s  u n d e r  t h e t e r m s  o f  t h i s  c h a p t er ;

(3) p l a c e  a bet u p o n  th e r e s u l t s  of a h o r s e  r a c e  ex c e p t  by a 

p a r i - m u t u e l  m e t h o d  o f  w a g e r i n g  c o n d u c t e d  b y  a p e r s o n  l i c e n s e d  u n d e r  this

c h a p t e r ,  a n d  u p o n  t h e  g r o u n d s  or i n c l o s u r e  of the l i c e n s e e ;

(4) p e r m i t  a p e r s o n  u n d e r  the a g e  of 18 to use th e p a r i­

m u t u e l  system.

(b) N o n c o m p l i a n c e  w i t h  any  r e g u l a t i o n  w h i c h  does, or is l i k e l y  to, 

a f f e c t  th e  o u t c o m e  of the c o n t e s t  is a f e l o n y  a n d  p u n i s h a b l e  by a fine 

of not m o r e  t h a n  $ 5 , 0 0 0  or by i m p r i s o n m e n t  for not m o r e  t h a n  5 y e a r s  or 

by both.

A R T I C L E  5- D E F I N I T I O N S .

Sec. 0 5 . 4 0 . 1 5 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r ,  u n l e s s  the cont e x t  

o t h e r w i s e  r e q u i r e s ,

(1) " A l a s k a - b r e d  h o r s e "  m e a n s  a foal  d r o p p e d  by a m a r e  in 

A l a s k a  a n d  r e m a i n i n g  in A l a s k a  u n t i l  the f o a l  is w e a n e d ;

(2) " b r e a k a g e "  m e a n s  th e  o d d  c e n t s  by w h i c h  the a m o u n t  p a y a b l e 

on e a c h  d o l l a r  w a g e r e d  e x c e e d s  a m u l t i p l e  of 10 cents; b r e a k a g e  m a y  not 

e x c e e d  20 p e r  cent of the t o t a l  a m o u n t  d e p o s i t e d  in the pool;

(3) " c o m m i s s i o n "  m e a n s  th e  A l a s k a  H o r s e  R a c i n g  C o m m i s s i o n ;

(4) " m e e t i n g "  m e a n s  a n  e x h i b i t i o n  of t h o r o g h b r e d ,  q u a r t e r  

h orse, a p p a l o o s a ,  a r a b i a n ,  s t a n d a r d b r e d ,  p u r e b r e d ,  or r e g i s t e r e d  h o r s e 

r a c i n g  w h e r e  t h e  par i- m u t u e l ,  s y s t e m  is used;

(5) " p a r i - m u t u e l "  m e a n s  a f o r m  of w a g e r i n g  o n  the o u t c o m e  of 

h o r s e  r a c e s  in w h i c h  t h o s e  w h o  w a g e r  p u r c h a s e  t i c k e t s  of v a r i o u s  d e n o m­

i n a t i o n s  o n  a h o r s e  a n d  all w a g e r s  fo r  e a c h  r a c e  ar e p o o l e d  an d  h e l d  by

- 5- C S H B  356
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the c o m m i s s i o n  fo r  d i s t r i b u t i o n ;  w h e n  the o u t c o m e  o f  th e  ra c e  has b e e n  

de c i d e d ,  the c o m m i s s i o n  d i s t r i b u t e s  the p e r c e n t a g e  of the t o t a l  w a g e r s  

d e t e r m i n e d  b y  sec, 120 of this c h a p t e r  to h o l d e r s  of t i c k e t s  on the 

w i n n i n g  horses,

A R T I C L E  6, A P P L I C A B I L I T Y  OB' O T H E R  ACTS.

Sec. 05.40 . 1 6 0 .  A D M I N I S T R A T I V E  P R O C E D U R E  ACT. The c o m m i s s i o n

shall c o m p l y  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62).

Sec. O 5 .4 0 .i7 O. C O N F L I C T S  OP I N T E R E S T  ACT. Th e  c o m m i s s i o n  Is

s u b j e c t  to the p r o v i s i o n s  of AS 39-50 ( c o n f l i c t  o f  i n t e r e s t ).

55 Sec. 2. AS 3 9 . 5 0 . 2 0 0 ( 9 )  is a m e n d e d  by a d d i n g  a n e w  s u b p a r a g r a p h  to 

c e a d :

(JJ) A l a s k a  H o r s e  R a c i n g  C o m m i s s i o n  (AS 05 . 4 0 . 0 2 0 ) .

* Sec. 3« AS 4 4 . 6 2 . 3 3 0 ( a )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read: 

(40) A l a s k a  H o r s e  R a c i n g  C o m m i s s i o n  (AS 0 5 . 4 0 . 0 2 0 ) .
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