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I n t r o d u c e d :  3 / 28 / 7 5
R e f e r r e d :  C o m m e r c e  an d
J u d i c i a r y

BY O S E ,B U C H H O L D T ,C O T T E N ,D A V I S , 
D U N C A N ,PIS C H E R ,F R E E M A N ,G R U E N I N G , 
G U Y ,H U N T I N G T O N ,M C K I N N O N ,M A L O N E , 
N A U G H T O N ,O S T E R B A C K ,O S T R O S K Y ,P A R R , 

IN T H E  H O U S E  S U L L I V A N ,S W A N S O N  A N D  W A L L I S

H O U S E  B I L L  NO. 356 C K W V _ .

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OP A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an A ct  e n t i t l e d :  "An Ac t  c r e a t i n g  t h e  A l a s k a  H o r s e  R a c i n g  C o m m i s s i o n  an d

a u t h o r i z i n g  p a r i - m u t u e l  w a g e r i n g  at s a n c t i o n e d  e v e n t s . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OP T H E  S T A T E  OP A L AS K A :

* S e c t i o n  1. AS 05 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  i»0. H O R S E  RACI N G .

A R T I C L E  1. A L A S K A  H O R S E  R A C I N G  C O M M I S S I O N .

Sec. 0 5 . ^ 0 . 0 1 0 .  Th e A l a s k a  H o r s e  R a c i n g  C o m m i s s i o n  is h e r e b y  

c r e a t e d .  Th e  c o m m i s s i o n  s h a l l  b e  c o m p o s e d  o f  f i v e  m e m b e r s  a p p o i n t e d  by 

the g o v e r n o r .  E a c h  c o m m i s s i o n e r  s h a l l  at th e  t i m e  o f  hi s  a p p o i n t m e n t  

h a v e  r e s i d e d  in th e  s t a t e  for t h e  p r e c e e d i n g  fiv e  y e a r s ,  be at l e a s t  25 

y e a r s  o l d  a n d  be a r e g i s t e r e d  v o te r .  I n i t i a l l y , two m e m b e r s  s h a l l  be 

m e m b e r s  o f  b o a r d s  of d i r e c t o r s  o f  s t a t e  a g r i c u l t u r a l  or i n d u s t r i a l  

fairs, on e  a h o r s e  b r e e d e r ,  o n e a m e m b e r  of an I n d e p e n d e n t  h o r s e m a n’s 

a s s o c i a t i o n ,  a n d  on e a r e p r e s e n t a t i v e  o f  the p u b l i c  w i t h  an o c c u p a t i o n  

u n r e l a t e d  to h o r s e  r a c i n g .  As th e  t e r m s  of the i n i t i a l  m e m b e r s  wh o  w e r e

m e m b e r s  o f  b o a r d s  o f  d i r e c t o r s  o f  s t a t e  fairs e x p i r e  t h e y  s h a l l  be

r e p l a c e d  by o n e  m e m b e r  f r o m  t h e  b o a r d  o f  d i r e c t o r s  o f  a s t a te  a g r i c u l­

tu r a l  o r  i n d u s t r i a l  f a i r  w i t h  a p a r i - m u t u e l  s y s t e m  a n d  one m e m b e r  f r o m  

th e  b o a r d  o f  d i r e c t o r s  o f  a s t a t e  a g r i c u l t u r a l  or i n d u s t r i a l  f a i r  w i t h­

out a p a r i - m u t u e l  syst e m .  The c o m m i s s i o n  s h a l l e l e c t  a c h a i r m a n  f r o m  

its m e m b e r s h i p .

Sec. 0 5 . ^ 0 , 0 2 0 .  T E R M  OP O F F I C E .  The G o v e r n o r  s h a l l  m a k e  the 

I n i t i a l  a p p o i n t m e n t s  to the c o m m i s s i o n  w i t h i n  30 d a y s  a f t e r  the e f f e c­

tiv e  d a t e  o f  t h i s  Act; t w o  for a t e r m  t o  e x p i r e  on J a n u a r y  1, 1976, two
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to e x p i r e  on J a n u a r y  1, 1977* a n d  one for a terra to e x p i r e  J a n u a r y  1, 

1978. T h e r e a f t e r  a p p o i n t m e n t s  s h al l  be for a t e r m  of t h r e e  years. 

V a c a n c i e s  s h a l l  be f i l l e d  by a p p o i n t m e n t s  fo r  the u n e x p i r e d  terra. C o m­

mi s s i o n e r s  s h a l l  h o l d  t h e i r  o f f i c e s  u n t i l  t h e i r  s u c c e s s o r s  ar e  a p p o i n t e d  

and q u a l i f i e d .

Sec. 0 5 . 4 0 . 0 3 0.  R E M O V A L  F R O M  OFFI C E .  The  g o v e r n o r  m a y  r e m o v e  a 

b o a r d  m e m b e r  for the n e g l e c t  o f  a d u t y  r e q u i r e d  by law, o r  fo r  o t h e r  

causes a f t e r  f irst g i v i n g  h i m  a c o p y  of  the c h a r g e s  a g a i n s t  h i m  a n d  an 

o p p o r t u n i t y  to be heard.

Sec. 0 5 , 4 0 . 0 JO. C O M P E N S A T I O N  A N D  P E R  DIEM. M e m b e r s  of the c o m m i s­

sion r e c e i v e  no s a l a r y  f o r  t h e i r  s e r v i c e  on the  c o m m i s s i o n  but are

e n t i t l e d  to p e r  d i e m  and t r a v e l  e x p e n s e s  a u t h o r i z e d  by law for b o a r d s

and c o m m i s s i o n s .

Sec. O 5 . J O . O 5 O. QUORUM. T h r e e  m e m b e r s  of the c o m m i s s i o n  c o n s t i­

tute a q u o r u m  for the t r a n s a c t i o n  of b u s i n e s s .

Sec. 0 5 . 4 0 . 0 6 0 .  J U R I S D I C T I O N .  J u r i s d i c t i o n  of t h e  c o m m i s s i o n  

e x t e n d s  to any  p e r s o n  c o n d u c t i n g ,  or p a r t i c i p a t i n g  in the c o n d u c t  of, a 

m e e t i n g  w h e r e  h o r s e  r a c i n g  is p e r m i t t e d  for any stake, p u r s e ,  or r e w a r d .

Sec. 0 5 .4 0 . 0 7 0 .  P O W E R S  O F  T H E  C O M M I S S I O N . The c o m m i s s i o n  is e m­

po w e r e d  to

(1) a d o p t  r u l e s  c o n c e r n i n g

(A) l i c e n s i n g  o f  p e r s o n n e l  w i t h i n  t h e i r  j u r i s d i c t i o n ;

(B) a p p o i n t m e n t  of r a c i n g  o f f i c i a l s  it m a y  r e q u i r e  a nd

d e t e r m i n a t i o n s  of t h e i r  d u t i e s ;

(C) v e t e r i n a r y  s t a n d a r d s  for r a c e  m e e t s ;

(D) a p p r o v e  p a r i - m u t u e l  e q u i p m e n t  to b e  u s e d  by l i c e n s e e s

(E) a u d i t i n g  p r o c e d u r e s ;  an d

(F) any o t h e r  m a t t e r  r e l a t e d  to h o r s e  r a c i n g ;

(2) l i c e n se ,  r e g u l a t e  a n d  s u p e r v i s e  all ra c e s;
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(3) i n s p e c t  a n d  a p p r o v e  r a c e  t r a c k s ;

(4) e s t a b l i s h  r a c i n g  d a t e s , l o c a t i o n s  a n d  d u r a t i o n s ;

(5) set a l l  l i c e n s e  fees;

(6) h i r e  s t a f f  as n e e d e d  to a d m i n i s t e r  this  c h ap t e r ;

(7) i s s u e  s u b p o e n a s  to c o m p e l  w i t n e s s e s  to a p p e a r  b e f o r e  it;

(8) p r o v i d e  f o r  a l l  o t h e r  m a t t e r s ,  w h e t h e r  s i m i l a r  to (1) -

(7) o f  t h i s  s e c t i o n  or  not , r e l a t i n g  in any w a y  to h o r s e  raci n g .

Sec. 0 5 . 4 0 . 0 8 0 .  R U L E S  O P  T H E  C O M M I S S I O N .  The r u l e s  a n d  r e g u l a t i o n s  

a d o p t e d  b y  the c o m m i s s i o n  h a v e  the f o r c e  of law. T h e  a t t o r n e y  g e n e r a l  

s h a l l  e n f o r c e  t h e  r u l e s  a n d  r e g u l a t i o n s .  B r e e c h  of a r u l e  or r e g u l a t i o n  

c o n s t i t u t e s  a m i s d e m e a n o r  p u n i s h a b l e  u n d e r  sec. 130 of thi s  chapter.

Sec. 0 5 . 4 0 . 0 9 0 .  R E C O R D S  OP T H E  C O M M I S S I O N .  T h e  c o m m i s s i o n  s hall 

k e e p  d e t a i l e d  r e c o r d s  o f  al l m e e t i n g s  a n d  of t h e  b u s i n e s s  t r a n s a c t e d  and 

o f  a l l  c o l l e c t i o n s  a n d  d i s b u r s e m e n t s ,  r e p o r t s  of  w h i c h  s h a l l  be e m b o d i e d  

in a n  a n n u a l  r e p o r t  w h i c h  the c o m m i s s i o n  s h a l l  p r e p a r e  a n d  su b mi t  to the 

s t a t e  t r e a s u r e r  b e f o r e  J a n u a r y  1. All r e c o r d s  of the c o m m i s s i o n  s hall 

b e  p u b l i c  r e c o r d s  a n d  as s u c h  s u b j e c t  to the p u b l i c  i n s p e c t i o n .

A R T I C L E  2. L I C E N S I N G .

Sec. 0 5 . 4 0 . 1 0 0 .  E L I G I B I L I T Y  F O R  A L I C E N S E .  The c o m m i s s i o n  s h al l 

l i c e n s e  o n l y  n o n p r o f i t  r a c e  m e e t s  h e l d  o n  c o m m i s s i o n  s a n c t i o n e d  r a c e  

co u r s e s ,  l o c a t e d  o n  r e c o g n i z e d  s t a t e  f a i r  g r o u n d s.  No m e e t  m a y  be 

l i c e n s e d  u n l e s s  th e a p p l i c a n t s  q u a l i f y  for s t a t e  f u n d i n g  u n d e r  AS 0 3 . 2 0 . -  

020. P e r s o n s  c o n v i c t e d  o f  a f e l o n y  ar e  i n e l i g i b l e  for a l i c e n s e  r e q u i r e d  

b y  t h i s  c h a p t e r  or by r e g u l a t i o n s  of the c o m m i s s i o n .

A R T I C L E  3. R E V E N U E .

Sec. 0 5 . 4 0 . 1 1 0 .  S T A T E  A G R I C U L T U R A L  A N D  I N D U S T R I A L  P A I R  FUND. Pees 

a n d  o t h e r  m o n e y  r e c e i v e d  by  t h e c o m m i s s i o n  s h a l l  be p a i d  i n t o  the state 

a g r i c u l t u r a l  a n d  i n d u s t r i a l  f a i r  fund, w h i c h  s h a l l  be a d m i n i s t e r e d  by 

th e  s t a t e  t r e a s u r e r  as a s e p a r a t e  a n d  i n d e p e n d e n t  fund. A l l  s a l a r i e s ,

”3- h b  356



1

2

3

4

5

6

7

8

9

10

1 I

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

wa g es ,  a n d  e x p e n s e s  of a n y  kind, i n c l u d i n g  e x p e n s e s  i n c u r r e d  b y  the 

a t t o r n e y  g e n e r a l  in e n f o r c i n g  thi s c h a p t e r ,  s h a l l  be p a i d  f r o m  the fund. 

The c o m m i s s i o n  m a y  a l l o c a t e  m o n e y  f r o m  thi s  f u n d  to a s s i s t  st a t e  fairs 

q u a l i f y i n g  for a s s i s t a n c e  u n d e r  AS 03.20 . 0 2 0 .

Sec. 05.40 . 1 2 0 .  D I S T R I B U T I O N  OF G R O S S  R E C E I P T S .  The m u t u e l  p o o l  

s hall be d i s t r i b u t e d  as f o l lows:

(1) s ev e n  p e r  cent shall be r e t a i n e d  by the li c e n s e e ;

(2) b r e a k a g e  s h a ll  be r e t a i n e d  by the l i c e n s e e ;

(3) in the event a g o v e r n m e n t a l  a g e n c y  i m p o s e s  a s p e c i a l

ta x  on a l i c e n s e e  by l e v y i n g  on the m o n e y  d e p o s i t e d  in the p a r i - m u t u e l  

s y s t e m  the l i c e n s e e  m a y  w i t h h o l d  the a m o u n t  of the tax;

(4) five pe r cent s hall be a l l o c a t e d  as p u r s e  mo n e y ;

(A) the f o r m u l a  for d i s t r i b u t i o n  of p u r s e  m o n e y  s h a l l  be

d e t e r m i n e d  by a g r e e m e n t  b e t w e e n  an o r g a n i z a t i o n  r e p r e s e n t i n g  the 

h o r s e m e n  an d  the l i c e ns e e ;

/  U  * \  1 *  ^  m  H A  YVV V A  X™ 1*4 1 *4  n  1  "1 1 *4  ^ 4  * 4  ,  ,  1 * .  ^  * ,  * 4  I p  P  P  1 *4  * 4  * 4  4 *1  4 *4  4 * 1  * 4  *  * 4  "1  * 4  ^  9
\ u  /  u u c  C t g j X  O' O i l C l _ L J _  U C  D U U J C U l /  1/VJ C t p  j J  1 ' U  V  C L  _L U i  "

.

the c o m m i s s i o n ;

(5) one per  cent s hall be p a i d  to th e  i n c o r p o r a t e d  city 

n e a r e s t  the meet;

(6) one p e r  cent s hall be p a i d  to th e  o w n e r s  of A l a s k a  b r e d  

h o r s e s  f i n i s h i n g  first, second, t h i r d  a n d  f o u r t h  in a c c o r d a n c e  w i t h  a 

f o r m u l a  p r o m u l g a t e d  by the c o m m i s s i o n  b e f o r e  c o m m e n c e m e n t  o f  e a c h  m e et ;

(7) five  p e r  cent s h a l l  be p a i d  to th e  c o m m i s s i o n ;

(8) an a m o u n t  e q u a l  to one p e r  cent of the m u t u e l  p o o l  on all

r a c e s  c o n d u c t e d  d u r i n g  the ye a r  shall be d i s b u r s e d  to an A l a s k a  h o r s e

b r e e d i n g  a s s o c i a t i o n  r e c o g n i z e d  by the c o m m i s s i o n ,  on an a n n u a l  ba s is ;

(9) the r e m a i n d e r  s h a l l  be p a i d  to th e  h o l d e r s  of t i c k e t s  on 

the w i n n i n g  horses.

A R T I C L E  4. P R O H I B I T E D  A C T S  A N D  P E N A L T I E S .

H B  356 -4-
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Sec. 0 5 . 4 0 . 1 3 0 .  P R O H I B I T E D  A C T S  A N D  P E N A L T I E S .  It is a m i s d e­

m e a n o r  p u n i s h a b l e  b y  a fine  of n o t m o r e  t h a n  $1,000, or b y  i m p r i s o n m e n t

fo r  not m o r e  t h a n  on e  y ear, or b y  b o t h  to

(1) b r e e c h  or f a i l  to c o m p l y  w i t h  a r e g u l a t i o n  of the c o m­

m i s s i o n  o r  t e r m  o f  t hi s  ch a p t e r ;

(2) r e c o r d ,  r e p o r t  or r e g i s t e r  a w a g e r  on a h o r s e  in a h o r s e

r a c e  u n l e s s  u n d e r  the t e r m s  of t h i s  c h a p t e r ;

(3) p l a c e  a b e t  u p o n  th e  r e s u l t s  o f  a h o r s e  race  e x c e p t  by a

p a r i - m u t u e l  m e t h o d  o f  w a g e r i n g  c o n d u c t e d  by a p e r s o n  l i c e n s e d  u n d e r  this

c h a p t e r ,  a n d  u p o n  t h e  g r o u n d s  o r  i n c l o s u r e  o f  the l i c e n s e e ;

(4) p e r m i t  a p e r s o n  u n d e r  t h e  ag e  of 18 to use th e p a r i­

m u t u e l  system. '

A R T I C L E  5. D E F I N I T I O N S .

Sec. 0 5 . 4 0 . 1 4 0 .  D E F I N I T I O N S .  In t h i s  c h ap t e r ,  u n l e s s  the c o n t e x t  

o t h e r w i s e  r e q u i r e s ,

(1) " A l a s k a - b r e d  h o r s e "  m e a n s  a foa l  d r o p p e d  by a m a r e  in

A l a s k a  a f t e r  b e i n g  c o n c e i v e d  in A l a s k a  a n d  r e m a i n i n g  in A l a s k a  u n t i l  the

f o a l  is w e a n e d ;

(2) " b r e a k a g e "  m e a n s  th e o d d  c e n t s  by w h i c h  the a m o u n t  p a y a b l e

o n  e a c h  d o l l a r  w a g e r e d  e x c e e d s  a m u l t i p l e  of 10 cents; b r e a k a g e  m a y  not

e x c e e d  20 p e r  cent o f  t h e  t o t a l  a m o u n t  d e p o s i t e d  in t h e  pool;

(3) " c o m m i s s i o n "  m e a n s  the A l a s k a  H o r s e  R a c i n g  C o m m i s s i o n ;

(4) " m e e t i n g "  m e a n s  a n  e x h i b i t i o n  of t h o r o g h b r e d ,  q u a r t e r

hor se ,  a p p a l o o s a ,  a r a b i a n ,  s t a n d a r d b r e d ,  p u r e b r e d ,  o r  r e g i s t e r e d  h o r s e  

r a c i n g  w h e r e  th e  p a r i - m u t u e l  s y s t e m  is used;

(5) " p a r i - m u t u e l "  m e a n s  a f o r m  of w a g e r i n g  on the o u t c o m e  of

h o r s e  r a c e s  in w h i c h  t h o s e  w h o  w a g e r  p u r c h a s e  t i c k e t s  of v a r i o u s  d e n o m­

in a t i o n s  o n  a h o r s e  a n d  a l l  w a g e r s  fo r e a c h  r a c e  a r e  p o o l e d  a n d  h e l d  by 

t h e  c o m m i s s i o n  f o r  d i s t r i b u t i o n ;  w h e n  t h e  o u t c o m e  of the r a c e  has b e e n
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d e c i d e d ,  the c o m m i s s i o n  d i s t r i b u t e s  the p e r c e n t a g e  of the t o t a l  w a g e r s  

d e t e r m i n e d  b y  sec. 120 o f  t his c h a p t e r  to h o l d e r s  o f  t i c k e t s  on the 

w i n n i n g  horses.

A R T I C L E  6. A D M I N I S T R A T I V E  P R O C E D U R E  ACT.

Sec. 0 5. 4 0 . 1 5 0 .  A P P L I C A B I L I T Y  OP T H E  A D M I N I S T R A T I V E  P R O C E D U R E  ACT. 

Th e  c o m m i s s i o n  s h a l l  c o m p l y  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(AS 44.62).
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