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I n t r o d u c e d :  3 /2 6 / 7 5
R e f e r r e d :  R e s o u r c e s  and
F i n a n c e

B Y  B O W M A N ,B R A D N E R ,B R A D L E Y ,B R O W N , 
K E L L E Y  , M C K I N N 0 N , M A L O N E , P A R K E R ,

IN T H E  H O U S E  P A R R , S W A N S O N  A N D  G R U E N I N G

H O U S E  B I L L  NO. 34?

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An A c t  e s t a b l i s h i n g  the  A l a s k a  Oi l  a n d  Ga s  P i p e l i n e

A u t h o r i t y ;  d i r e c t i n g  f o r m a t i o n  of a p r o f i t  c o r p o r a t i o n  

fo r  oi l  a n d  gas p i p e l i n e s ;  a n d  p r o v i d i n g  for an e f f e c­

ti v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. A S  44 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  58. A L A S K A  O I L  A N D  G A S  P I P E L I N E  A U T H O R I T Y .

Sec. 4 4 . 5 8 . 0 1 0 .  A U T H O R I T Y  E S T A B L I S H E D .  T h e r e  Is e s t a b l i s h e d  the 

A l a s k a  Oi l  a n d  Gas P i p e l i n e  A u t h o r i t y .  T h e  a u t h o r i t y  is a p u b l i c  

c o r p o r a t i o n  o f  t h e  s t a t e  a n d  a b o d y  c o r p o r a t e  a n d  p o l i t i c  w i t h i n  the 

D e p a r t m e n t  o f  R e v e n u e  w i t h  s e p a r a t e  a n d  i n d e p e n d e n t  l e g a l  e x i s t e n c e  f r o m  

t h e  state.

Sec. 4 4 . 5 8 . 0 2 0 .  M E M B E R S H I P  O F  T H E  A U T H O R I T Y .  Th e  m e m b e r s  of the 

a u t h o r i t y  a r e  t h e c o m m i s s i o n e r  o f  r e v e n u e ,  t h e  c o m m i s s i o n e r  of c o m m e r c e ,  

t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s ,  e a c h  s e r v i n g  ex o f f i c i o ,  a n d  four 

m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  a n d  c o n f i r m e d  b y  the l e g i s l a t u r e  in 

j o i n t  s es s i o n .  If a n  ex o f f i c i o  m e m b e r  is u n a b l e  to a t t e n d  a m e e t i n g  of 

th e  a u t h o r i t y ,  he m a y  b y  a n  i n s t r u m e n t  In w r i t i n g  f i l e d  w i t h  t h e  a u t h o r­

ity d e s i g n a t e  h i s  d e p u t y  or a s s i s t a n t  c o m m i s s i o n e r  to act in h i s  p la c e

as a m e m b e r  at t h e  m e e t i n g .  F o r  a l l  p u r p o s e s  o f  t h i s  c h a p t e r ,  the 

d e s i g n e e  is a m e m b e r  o f  th e  a u t h o r i t y  at th e  m e e t i n g .

Sec. 4 4 .5 8 .0 2 5 . T E R M  O F  O F F I C E .  Th e  t e r m  of o f f i c e  of e a c h  membe.i

no t  s e r v i n g  e x  o f f i c i o  is f o u r  yea r s . The  g o v e r n o r  s h a l l  d e s i g n a t e

w h i c h  of t h e  i n i t i a l  a p p o i n t e e s  s h a l l  s e r ve  fo r  a t e r m  of on e  y ear, tw o
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years, t h r e e  ye a r s ,  and four years. A m e m b e r ,  u p o n  e x p i r a t i o n  of his 

term, s hall c o n t i n u e  to h o l d  o f f i c e  u n t i l  hi s s u c c e s s o r  is a p p o i n t e d  an d 

q u a l i f i e s .

Sec. 4 4 . 5 8. 0 3 0 .  V A C A N C I E S .  A v a c a n c y  in th e  a u t h o r i t y  s h a l l  be 

f i l l e d  by a p p o i n t m e n t  by the g o v e r n o r  a n d  c o n f i r m e d  by  t h e l e g i s l a t u r e  

in j o i n t  session. An a p p o i n t e e  s e l e c t e d  to f il l  a v a c a n c y  h o l d s  o f f i c e  

f or the b a l a n c e  of the full t e r m  to w h i c h  he was a p p o i n t e d .  A v a c a n c y  

in the a u t h o r i t y  d o e s  no t  i m p a i r  t h e  a b i l i t y  of a q u o r u m  of m e m b e r s  to 

e x e r c i s e  all the p o w e r s  and p e r f o r m  all t h e  d u t i e s  of t h e  a u t h o r i t y .

Sec. 4 4 . 5 8 . 0 4 0 .  C H A I R M A N  A N D  V I C E - C H A I R M A N .  Th e  c o m m i s s i o n e r  of 

r e v e n u e  is c h a i r m a n  of t h e a u t h o r i t y .  A v i c e - c h a i r m a n  m a y  be e l e c t e d  by 

the a u t h o r i t y  f r o m  a m o n g  Its m e m b e r s  fo r  one or m o r e  t e r m s  o f  one y e a r  

each. The v i c e - c h a i r m a n  s h a l l  p r e s i d e  o v e r  al l  m e e t i n g s  in th e  a b s e n c e  

of the c h a i r m a n  a n d  has o t h e r  d u t i e s  as the a u t h o r i t y  m a y  dire c t .

Sec. 4 4 . 5 8 . 0 5 0.  M E E T I N G S ,  C O M P E N S A T I O N ,  O F F I C E R S  A N D  E M P L O Y E E S .

(a) A m a j o r i t y  of the m e m b e r s  of the a u t h o r i t y  c o n s t i t u t e s  a q u o r u m  for 

■fch© t r a n s a c t i o n  of* b u s i n o s s  o r  th ©  © x o r c i s ©  of a p o w o r  or f u n c t i o n  at a 

m e e t i n g  of th e a u t h o r i t y .

(b) The m e m b e r s  r e c e i v e  no s a l a r y  fo r  t h e i r  s e r v i c e  on t h e  a u t h o r­

ity but are e n t i t l e d  to per d i e m  an d  t r a v e l  e x p e n s e s  a u t h o r i z e d  by la w 

f or b o a r d s  an d  c o m m i s s i o n s .  N o t w i t h s t a n d i n g  an y  o t h e r  law., a n  o f f i c e r  

or e m p l o y e e  of the s t a t e  d o e s  no t f o r f e i t  his o f f i c e  or e m p l o y m e n t  or 

any b e n e f i t s  of it by r e a s o n  of hi s  a c c e p t a n c e  of the o f f i c e  of m e m b e r  

of th e  a u t h o r i t y .

(c) The a u t h o r i t y  m a y  e m p l o y  a n d  d i s c h a r g e  at its p l e a s u r e  the 

o f f i c e r s ,  a g e n t s  a n d  e m p l o y e e s  it m a y  r e q u i r e  a n d  m a y  d e t e r m i n e  t h e i r  

q u a l i f i c a t i o n s , t e r m  of o f f i c e ,  d u t i e s ,  a n d  c o m p e n s a t i o n .

Sec. 4 4 . 5 8 . 0 6 0 .  G E N E R A L  POWERS. T h e  a u t h o r i t y  m a y  for  t h e  p u r­

pos e s  of t h i s  c h a p t e r
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(1) s ue  a n d  be sued;

(2) a d o p t  a n  o f f i c i a l  s e a l  a n d  a l t e r  it at p l e a s u r e ;

(3) a d o p t  a n d  a m e n d  b y l a w s  f o r  t h e  m a n a g e m e n t  a n d  r e g u l a t i o n  

of its a f f a i r s  a n d  m a k e ,  a l t e r  a n d  e n f o r c e  r e g u l a t i o n s  for t he  c o n d u c t  

of  its b u s i n e s s  a n d  f o r  u s e  o f  its s e r v i c e s  a n d  f a c i l i t i e s ;

(4) m a i n t a i n  a n  o f f i c e  or o f f i c e s  at a n y  p l a c e  or p l a c e s  

w i t h i n  th e  state;

(5) a c q u i r e ,  h o l d ,  u s e  a n d  d i s p o s e  o f  it s inco m e ,  r e v e n u e ,  

f u n d s  a n d  m o n e y ;

(6) acquirei, c o n s t r u c t ,  r e c o n s t r u c t ,  p u r c h a s e ,  h old, m a i n­

tain, r e p a i r ,  o p e r a t e ,  l e a s e  as l e s s o r  or l e s s e e ,  d i s p o s e  of  a n d  use 

r e a l  or p e r s o n a l  p r o p e r t y  or a n  i n t e r e s t  in th e  p r o p e r t y  n e c e s s a r y ,  

c o n v e n i e n t  or d e s i r a b l e  to c a r r y  out the p u r p o s e s  of t h i s  c h a p t e r ,  

i n c l u d i n g j  w i t h o u t  l i m i t i n g  th e  g e n e r a l i t y  of t h e  f o r e g o i n g ,  l e a s i n g  a 

p r o j e c t  or p o r t i o n  of a p r o j e c t  a c q u i r e d  by it, a n d  s e l l in g ,  t r a n s­

fer r i n g ,  d o n a t i n g ,  c o n v e y i n g  or e n c u m b e r i n g  by m o r t g a g e  or by c r e a t i o n  

of o t h e r  s e c u r i t y  i n t e r e s t s  p r o p e r t y  or a n  i n t e r e s t  in p r o p e r t y  r e q u i r e d  

b y  it i n  t h e  e x e r c i s e  o f  its p o w e r s ;  e n t e r i n g  i n t o  c o n t r a c t s  f o r  t h o s e  

p u r p o s e s ;  e n t e r i n g  i n t o  c o n t r a c t s  for t h e  m a n a g e m e n t  a n d  o p e r a t i o n  of a 

p r o j e c t  or p o r t i o n  o f  a p r o j e c t  a c q u i r e d  by it an d  d e s i g n a t i n g  an a ge n t  

t o  a c q u i r e ,  c o n s t r u c t ,  r e c o n s t r u c t ,  p u r c h a s e ,  h old, m a i n t a i n ,  r e pa i r ,  

o p e r a t e ,  l e a s e  as l e s s o r  o r  l e s s e e,  a n d  r e g u l a t e  the  same; d e s i g n a t i n g  

a n  a g e n t  to e n t e r  i n t o  c o n t r a c t s  fo r  a n y  o f  t h o s e  p u r p o s e s ,  i n c l u d i n g  

c o n t r a c t s  fo r  t h e  m a n a g e m e n t  a n d  o p e r a t i o n  of  a p r o j e c t  or p o r t i o n  of a 

p r o j e c t ;

(7) m a k e  p l a n s ,  su r v e y s ,  a n d  s t u d i e s ,  n e c e s s a r y ,  c o n v e n i e n t  

or d e s i r a b l e  t o  c a r r y  out the p u r p o s e s  a n d  p o w e r s  of t h e  a u t h o r i t y  and 

to p r e p a r e  r e c o m m e n d a t i o n s  in t h a t  r e s p e c t ;

(8) e n t e r  u p o n  lan ds ,  w a t e r s ,  or p r e m i s e s  as in th e  j u d g m e n t
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of the a u t h o r i t y  m a y  be n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  for th e 

p u r p o s e  of m a k i n g  s u r v e y s ,  s o u n d i n g s ,  b o r i n g s  a n d  e x a m i n a t i o n s  to 

a c c o m p l i s h  a p u r p o s e  a u t h o r i z e d  by thi s  c h a p t e r ;

(9) b o r r o w  m o n e y  an d  i s s u e  its n e g o t i a b l e  b o n d s  or n o t e s  and 

p r o v i d e  for t h e i r  p a y m e n t  a n d  th e  r i g h t s  of t h e i r  h o l d e r s  a n d  to p u r­

chase, h o l d  a n d  d i s p o s e  of a n y  of its b o n d s  or no t e s;

(10) fix a n d  r e v i s e  f r o m  time t o  t i m e  an d  c h a r g e  a n d  c o l l e c t  

re n ts ,  fees a n d  c h a r g e s  for the use of a p r o j e c t  or of its s e r v i c e s  or 

f a c i l i t i e s ;

(11) a p p l y  for a n d  a c c e p t  g i f t s , o r  g r a n t s  of p r o p e r t y ,  funds, 

m o n e y ,  m a t e r i a l s ,  labor, s u p p l i e s  or s e r v i c e s  f r o m  t h e  U n i t e d  S t a t e s  or 

f r o m  a g o v e r n m e n t a l  unit or a p e rs o n ,  f i r m  or c o r p o r a t i o n ,  and  c a r r y  out 

th e  t e rm s  or p r o v i s i o n s  of or m a k e  a g r e e m e n t s  w i t h  r e s p e c t  to an y  g i f t s  

or g r a n t s ,  an d  to do w h a t e v e r  is n e c e s s a r y ,  u s e f u l,  d e s i r a b l e  or c o n­

ve n i e n t  in c o n n e c t i o n  w i t h  p r o c u r i n g ,  a c c e p t a n c e  or d i s p o s i t i o n  of g i f t s  

or gran t s ;

(12) do a n y t h i n g  a u t h o r i z e d  by t h i s  c h a p t e r ,  t h r o u g h  its 

o f f i c e r s ,  a g e n t s  or e m p l o y e e s  or by c o n t r a c t  w i t h  a p e r s o n ,  firm, c o r­

po r a t i o n ,  or the state;

(13) e n t e r  into a n d  e n f o r c e  c o n t r a c t s ,  a g r e e m e n t s  or le a se s  

n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  for t h e  p u r p o s e s  of th e  a u t h o r i t y  or 

to the p e r f o r m a n c e  o f  its d u t i e s  an d  th e  e x e c u t i o n  or c a r r y i n g  out of 

p o w e r s  u n d e r  this  c h ap t e r ;

(14) e m p l o y  c o n s u l t i n g  e n g i n e e r s ,  a r c h i t e c t s ,  s u p e r i n t e n d e n t s ,  

m a n a g e r s ,  a n d  o t h e r  e m p l o y e e s  an d  a g e n t s  as are n e c e s s a r y  or d e s i r a b l e  

in its j u d g m e n t  to c a r r y  out its p o w e r s  or p u r p o s e s  or do a n y t h i n g  

a u t h o r i z e d  b y  t h i s  ch a p t e r ,  a n d  d e s i g n a t e  t h e i r  r e s p o n s i b i l i t i e s  a nd  fix 

t h e i r  c o m p e n s a t i o n ;

(15) in v e s t f un d s  or m o n e y  of th e  a u t h o r i t y  in the sa m e  manner!

H B  3^7 - 1*”



as p e r m i t t e d  f o r  i n v e s t m e n t  of f u n d s  b e l o n g i n g  to t h e  s t a t e  or h e l d  in 

t h e  t r e a s u r y ,  e x c e p t  as o t h e r w i s e  p r o v i d e d  in t h i s  c h a p t e r  a n d  s u b j e c t 

t o  a g r e e m e n t s  w i t h  b o n d h o l d e r s ;

(16) e x e r c i s e  th e  p o w e r s  of e m i n e n t  d o m a i n  a n d  d e c l a r a t i o n  of 

t a k i n g  in a c c o r d a n c e  w i t h  AS 0 9 . 5 5 . 2 5 0  - 0 9 . 5 5 • 4 6 0 ;

(17) do a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  

t o  c a r r y  out t h e  p o w e r s  g r a n t e d  or i m p l i e d  in t h i s  c h a p t e r.

Sec. 4 4 . 5 8 . 0 7 0 .  S O L E  A N D  E X C L U S I V E  J U R I S D I C T I O N .  T h e  a u t h o r i t y  

h a s  sol e  a n d  e x c l u s i v e  m a n a g e r i a l  c o n t r o l  o v e r  an y  p i p e l i n e  o r  p o r t i o n  

of a p i p e l i n e  or o t h e r  t r a n s p o r t a t i o n  f a c i l i t y  f o r  th e  t r a n s p o r t a t i o n  of 

o i l  an d  n a t u r a l  g a s  p r o d u c e d  in th e  s t a te  s e r v i n g  a s p e c i f i c  s o u r c e  of 

p r o d u c t i o n ,  as d e f i n e d  b y  the a u t h o r i t y ,  o v e r  a r o u t e ,  d e f i n e d  by the 

a u t h o r i t y ,  o n c e  t h e  a u t h o r i t y  ha s  a c q u i r e d  or b u i l t  a p i p e l i n e  or 

p o r t i o n  of a p i p e l i n e  or t r a n s p o r t a t i o n  f a c i l i t y  to s e r v e  t h a t  p r o d u c­

t i o n  a r e a  or r o u t e .  T h e  a u t h o r i t y  m a y  do w h a t e v e r  is n e c e s s a r y  or 

c o n v e n i e n t  to c a r r y  out Its p u r p o s e s  I n c l u d i n g  w i t h o u t  l i m i t a t i o n  the 

s p e c i f i c  p o w e r s  e n u m e r a t e d  in t h i s  c h a pter.

Sec. 4 4 . 5 8 . 0 8 0 .  B O N D S  O R  N O T E S .  Th e  a u t h o r i t y  m a y  p r o v i d e  by 

r e s o l u t i o n ,  at o n e  t i m e  or f r o m  t i m e  to time, for t h e  I s s u a n c e  of its 

b o n d s  or n o t e s  f o r  t h e  p u r p o s e  of p a y i n g  t h e  cost o f  a p r o j e c t  or for 

a n y  of its o t h e r  c o r p o r a t e  p u r p o s e s ,  i n c l u d i n g  the r e f u n d i n g  of b o n d s  or 

n o t e s .  E x c e p t  as o t h e r w i s e  p r o v i d e d  by t h i s  c h a p t e r  or b y  t he  a u t h o r­

ity, e v e r y  i s s u e  o f  b o n d s  or n o t e s  s h a l l  be g e n e r a l  o b l i g a t i o n s  of the 

a u t h o r i t y  p a y a b l e  out of r e v e n u e  or f u n d s  of the a u t h o r i t y ,  s u b j e c t  only 

to a g r e e m e n t s  w i t h  th e  h o l d e r s  o f  p a r t i c u l a r  b o n d s  or n o t e s  p l e d g i n g  

p a r t i c u l a r  r e v e n u e  or f u n d s . B o n d s  or n o t e s  m a y  be a d d i t i o n a l l y  secu r e d 

b y  a p l e d g e  o f  a g r a n t  or c o n t r i b u t i o n s  f r o m  the U n i t e d  S t a t e s  or the 

s t a t e  or a g o v e r n m e n t a l  u n i t  or a p e r s o n ,  f i r m  or c o r p o r a t i o n  or a 

p l e d g e  of i n c o m e  or r e v e n u e ,  f u n d s  or m o n e y  o f  t h e  a u t h o r i t y  f r o m  a n y
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Sec. 4 4 . 5 8 . 09 0 .  F O R M  OF ISS U AN C E .  (a) A u t h o r i t y  b o n d s  or n o t e s  

s h a l l be a u t h o r i z e d  b y  r e s o l u t i o n  of the a u t h o r i t y  a n d  s h a l l b e  d a t e d  

a n d  s h a l l  m a t u r e  as th e  r e s o l u t i o n  m a y  p r o v i d e , e x c e p t  tha t  a b o n d  s h a l l  

not m a t u r e  m o r e  t h a n  40 y e a r s  f r o m  the d a t e  of its issue. B o n d s  or

n o t e s  s h a l l  b e a r  i n t e r e s t  at the r a t e  or r a t e s ,  be in th e  d e n o m i n a t i o n s ,

■
be in the form, e i t h e r  c o u p o n  or r e g i s t e r e d ,  c a r r y  t h e  r e g i s t r a t i o n  j

p r i v i l e g e s , be e x e c u t e d  in the m a n n e r ,  be p a y a b l e  in the m e d i u m  of p a y -  j 

m e n t , at the p l a c e  or p l a c e s , and be s u b j e c t  t o  t h e  t e r m s  of r e d e m p t i o n  J

w h i c h  th e  r e s o l u t i o n  or a s u b s e q u e n t  r e s o l u t i o n  m a y  p r ov i d e .

(b) B o n d s  or n o t e s , r e g a r d l e s s  of f o r m  or c h a r a c t e r ,  s h a l l  be 

n e g o t i a b l e  i n s t r u m e n t s  for a l l  the p u r p o s e s  of the  U n i f o r m  C o m m e r c i a l  

C o d e  (AS 45.05).

(c) B o n d s  or n o t e s  m a y  be s o l d  at p u b l i c  or p r i v a t e  sale in t he 

m a n n e r ,  for the p r i c e s ,  an d  at the tim e  the a u t h o r i t y  m a y  d e t e r m i n e .

Sec. 4 4 . 5 8 . 1 0 0.  P A Y M E N T  O R  R E F U N D I N G  OF NOTES. The a u t h o r i t y  m a y  

i s s u s  its n o t e s  under* t dis c*ictpt©p stnd psiy unci netir1© on f u n d  or* n e f u n d  

t h e  n o t e s  f r o m  p r o c e e d s  of b o n d s  or of o t h e r  n o t e s , or f r o m  any o t h e r  

f u n d s  or m o n e y  of the a u t h o r i t y  a v a i l a b l e  for tha t  p u r p o s e , in a c c o r­

da n c e  w i t h  an y  c o n t r a c t  b e t w e e n  th e  a u t h o r i t y  a n d  th e  h o l d e r s  of the 

n o t e s . U n l e s s  p r o v i d e d  o t h e r w i s e  in a c o n t r a c t  b e t w e e n  the a u t h o r i t y

a n d  t h e h o l d e r s  of n o t e s , a n d u n l e s s  th e  n o t e s  are o t h e r w i s e  p a i d ,  I

f u n d e d  or r e f u n d e d ,  t h e p r o c e e d s  of b o n d s  of t h e  a u t h o r i t y  i s s u e d ,  a m o n g  

o t h e r  t h i n gs ,  to f u n d  o u t s t a n d i n g  n o t e s ,  s h a l l  be h el d ,  u s e d  an d  a p p l i e d  

by the a u t h o r i t y  to the p a y m e n t  a n d  r e t i r e m e n t  of the  p r i n c i p a l  of t h e  j 

n o t e s  a n d  the i n t e r e s t  du e a n d  p a y a b l e  on t h e  notes.

Sec. 44.5 8 . 1 1 0 .  O B L I G A T I O N S  E L I G I B L E  F O R  I N V E S T M E N T .  O b l i g a t i o n s  

i s s u e d  u n d e r  the p r o v i s i o n s  of thi s  c h a p t e r  a r e  s e c u r i t i e s  in w h i c h  al l 

p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  of the s t a t e  an d  its p o l i t i c a l  sub - 
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d i v i s i o n s ,  a l l  i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m p a n i e s ,  b a n k i n g  a s s o c i a­

tio n s ,  i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  and 

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  funds, i n c l u d i n g  

c a p i t a l  i n  t h e i r  c o n t r o l  or b e l o n g i n g  to them. T h e s e  o b l i g a t i o n s  m a y  be 

d e p o s i t e d  w i t h  t h e  s t a t e  or m u n i c i p a l  o f f i c e r  of an a g e n c y  or p o l i t i c a l  

s u b d i v i s i o n  o f  t h e  s t a t e  fo r  a n y  p u r p o s e  f or  w h i c h  t h e  d e p o s i t  of bonds, 

n o t e s  o r  o b l i g a t i o n s  of th e  s t a t e  is a u t h o r i z e d  b y  law.

Sec. 4 4 . 5 8 . 1 2 0 .  T A X  E X E M P T I O N .  P r o p e r t y  o f  th e  a u t h o r i t y  is 

p u b l i c  p r o p e r t y  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  f u n c t i o n  

a n d  p u r p o s e  a n d  is e x e m p t  f r o m  a l l  t a x e s ,  f r a n c h i s e  fee s  a n d  s p e c i a l  

a s s e s s m e n t s  of t h e  s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  ex c e p t 

t a x e s  on r e a l  p r o p e r t y  w h i c h  m a y  be l e v i e d  a n d  c o l l e c t e d  s u b j e c t  to the 

l i m i t a t i o n s  c o n t a i n e d  in A S  2 9 . 5 3 = 0 4 5 .  B o n d s  o r  n o t e s  i s s u e d  u n d e r  t his 

c h a p t e r  a r e  i s s u e d  b y  a b o d y  c o r p o r a t e  a n d  p o l i t i c  o f  t h e  s t a t e  for an 

e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e  a n d  t h e  b o n d s  a n d  n o t e s ,  and 

t h e  i n t e r e s t  o n  t h e m  a n d  t h e  i n c o m e  f r o m  t hem, a n d  a ll  a c t i v i t i e s  of the 

a u t h o r i t y  a n d  f e e s ,  c h a r g e s ,  fu n d s ,  r e v e n u e ,  i n c o m e  a n d  o t h e r  m o n e y  of 

t h e  a u t h o r i t y ,  w h e t h e r  or not p l e d g e d  or a v a i l a b l e  to p a y  or s e c u r e  the 

p a y m e n t  of t h e  b o n d s  or n o t e s  or i n t e r e s t  on  them, ar e  e x e m p t  f r o m  all 

t a x e s ,  f r a n c h i s e  fee s  or s p e c i a l  a s s e s s m e n t s  e x c e p t  fo r  t r a n s f e r ,  

i n h e r i t a n c e  a n d  e s t a t e  taxes.

Sec. 4 4 . 5 8 . 1 3 0 .  T E R M S  O F  A G R E E M E N T  W I T H  B O N D  O R  N O T E H O L D E R .  (a)

In t h e  d i s c r e t i o n  o f  t h e  a u t h o r i t y ,  b o n d s  or n o t e s  i s s u e d  u n d e r  this 

c h a p t e r  m a y  be s e c u r e d  b y  a t r u s t  a g r e e m e n t  b y  a n d  b e t w e e n  t h e a u t h o r i t y  

a n d  a c o r p o r a t e  t r u s t e e ,  w h i c h  m a y  be a t r u s t  c o m p a n y  or b a n k  h a v i n g  the 

p o w e r s  of a t r u s t  c o m p a n y  in or o u t s i d e  th e  state. Th e  a u t h o r i t y  in a 

t r u s t  a g r e e m e n t  o r  in a r e s o l u t i o n  of the a u t h o r i t y  a u t h o r i z i n g  or 

r e l a t i n g  to t h e  i s s u a n c e . o f  a n y  b o n d s  or n ot e s ,  in o r d e r  to s e c u r e  the 

p a y m e n t  of t h e  b o n d s  or n o t e s  a n d  in a d d i t i o n  t o  its o t h e r  p o w e r s ,  m a y
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c o v e n a n t  a n d  c o n t r a c t  w i t h  the h o l d e r s  o f  t h e  b o n d s  or n o t e s  to

(1) p l e d g e  to a n y  p a y m e n t  or p u r p o s e  al l  or p a r t  of its 

r e v e n u e  to w h i c h  its r i g h t  t h e n  e x i s t s  or m a y  e x i s t  an d  th e  m o n e y  d e­

ri v e d  f r o m  it and  the p r o c e e d s  of an y  b o n d s  or n o t e s ,  or m o r t g a g e  a l l or

an y  p a r t  o f  the p r o p e r t y  of the a u t h o r i t y  a n d  t h e  re n t s ,  i s s u e s ,  a n d  I
|

p r o f i t s  f r o m  them: 1

(2) c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  or p a r t  of its r e v e n u e  or j 

a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a l ien on its r e v e n u e ;

(3) c o v e n a n t  as to the e s t a b l i s h m e n t  an d  p r o v i s i o n  of f u n d s  

and a c c o u n t s  c o n s i d e r e d  a p p r o p r i a t e  i n c l u d i n g  r e s e r v e s  a n d  s i n k i n g  

f unds, an d  the r e g u l a t i o n  a n d  d i s p o s i t i o n  o f  them;

(4) c o v e n a n t  w i t h  r e s p e c t  to or a g a i n s t  l i m i t a t i o n s  on a 

r i g h t  to sel l  or o t h e r w i s e  d i s p o s e  of p r o p e r t y  of a n y  kind;

(5) c o v e n a n t  as to b o n d s  an d n o t e s  to be i s s u e d ,  t h e i r  

l i m i t a t i o n s  an d  t h e i r  t e r m s  an d  c o n d i t i o n s ,  a n d  as to th e  c u s t o d y ,  

a p p l i c a t i o n  a n d  d i s p o s i t i o n  of t h e i r  p r o c e e d s ;

(6) c o v e n a n t  as to the i s s u a n c e  of a d d i t i o n a l  b o n d s  or n o t e s

or as to l i m i t a t i o n s  on the I s s u a n c e  of a d d i t i o n a l  b o n d s  or n o t e s  a n d  as

to the i n c u r r i n g  of o t h e r  debts;

( 7 )  c o v e n a n t  as to the p a y m e n t  of t he  p r i n c i p a l  of or i n t e r -  j 

est on t h e  b o n d s  or no t e s ,  the s o u r c e s  a n d  m e t h o d s  of  p a y m e n t ,  t h e  r a n k  I 

or- p r i o r i t y  of the b o n d s  or n o t e s  w i t h  r e s p e c t  to a li e n  or s e c u r i t y  or j 

the a c c e l e r a t i o n  of the m a t u r i t y  of any  b o n d s  o r  no t e s ;

(8) p r o v i d e  for t h e  r e p l a c e m e n t  o f  lost, stol e n ,  d e s t r o y e d  J 

or m u t i l a t e d  b o n d s  or no t es :  I

(9) c o v e n a n t  a g a i n s t  e x t e n d i n g  t h e  t i m e  fo r  t h e  p a y m e n t  of 

b o n d s  or n o t e s  or i n t e r e s t  on them;

(10) c o v e n a n t  as to the r e d e m p t i o n  of b o n d s  or n o t e s  a n d  I

p r i v i l e g e s  of t h e i r  e x c h a n g e  for o t h e r  b o n d s  or n o t e s  of t h e a u t h o r i t y ;
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(11) c o v e n a n t  as to r a t e s , r e n t s  o r  c h a r g e s  to be e s t a b l i s h e d  

a n d  c h a r g e d  a n d  c o l l e c t e d ,  th e  a m o u n t  to be r a i s e d  e a c h  y e a r  or o t h e r  

p e r i o d  o f  t i m e  b y  r a t e s ,  r e n t s  or c h a r g e s  or o t h e r  r e v e n u e  a n d  as to the 

u s e  a n d  d i s p o s i t i o n  to b e  m a d e  o f  them;

(12) c o v e n a n t  to e s t a b l i s h  or a u t h o r i z e  t h e  e s t a b l i s h m e n t  of 

s p e c i a l  f u n d s  o r  m o n e y  to be h e l d  in p l e d g e  or  o t h e r w i s e  for o p e r a t i n g  

e x p e n s e s ,  p a y m e n t  o r  r e d e m p t i o n  of  b o n d s  or n o t e s ,  r e s e r v e s  o r  o t h e r  

p u r p o s e s ,  a n d  as to t h e  u s e  a n d  d i s p o s i t i o n  of t h e  m o n e y  h e l d  in the 

f unds;

(13) e s t a b l i s h  the  p r o c e d u r e ,  If any, b y  w h i c h  the  t e r m s  of a 

c o n t r a c t  or c o v e n a n t  w i t h  or f o r  th e  b e n e f i t  of t h e  h o l d e r s  o f  b o n d s  or 

n o t e s  m a y  be a m e n d e d  or a b r o g a t e d ,  th e  a m o u n t  of b o n d s  or n o t e s  the 

h o l d e r s  o f  w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  o r  a b r o g a t i o n ,  a n d  the m a n n e r  

in w h i c h  t h e  c o n s e n t  m a y  be giv e n ;

(14) c o v e n a n t  as to t h e c u s t o d y  of a n y  of its p r o p e r t i e s  or

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g ,  t h e  i n s u r a n c e  to be c a r r i e d  o n  them, and

t h e  us e  a n d  d i s p o s i t i o n  of i n s u r a n c e  m o n e y ;

(15) c o v e n a n t  as to th e  t i m e  or m a n n e r  of e n f o r c e m e n t  or

r e s t r a i n t  f r o m  e n f o r c e m e n t  of r i g h t s  of t h e  a u t h o r i t y  a r i s i n g  b e c a u s e  of 

or w i t h  r e s p e c t  to n o n p a y m e n t  o f  a n y  r at e s ,  r e n t s  or c h a r g e s ;

(16) p r o v i d e  f o r  the r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  a n d  d u t i e s  

a r i s i n g  u p o n  t h e  b r e a c h  of a c o v e n a n t ,  c o n d i t i o n  o r  o b l i g a t i o n  a n d 

p r e s c r i b e  t h e  e v e n t  of d e f a u l t  a n d  th e t e r m s  a n d c o n d i t i o n s  u p o n  w h i c h  

a n y  or a l l  of t h e  b o n d s ,  n o t e s  or o t h e r  o b l i g a t i o n s  o f  th e  a u t h o r i t y  

s h a l l  b e c o m e  o r  m a y  be d e c l a r e d  du e  an d  p a y a b l e  b e f o r e  m a t u r i t y  a n d  the 

t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  th e d e c l a r a t i o n  a n d  its c o n s e q u e n c e s  may 

be w a i v e d ;

(17) v e s t  in a t r u s t e e  or  t r u s t e e s  in or o u t s i d e  the s tate 

p r o p e r t y ,  r i g h t s ,  p o w e r s  a n d  d u t i e s  in t r u s t  as t h e  a u t h o r i t y  m a y  d e t e r­
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m i n e 3 w h i c h  m a y  i n c l u d e  r i g h t s , p o w e r s  a n d  d u t i e s  of a t r u s t e e  a p p o i n t e d

by the h o l d e r s  of b o n d s  or n o t e s ,  and  l imit or a b r o g a t e  the  r i g h t  of the

h o l d e r s  of b o n d s  or n o t e s  of the a u t h o r i t v  t o  a D o o i n t  a t r u s t e e  u n d e r  !

1
t his c h a p t e r  or limit the r i g h t s ,  p o w e r s  and  d u t i e s  of th e  t r u s t e e ,

(18) p a y  the c osts or e x p e n s e s  i n c i d e n t  to t h e e n f o r c e m e n t  of

th e  b onds or n o t e s  or of the r e s o l u t i o n  or o f  a c o v e n a n t  or- a g r e e m e n t  of

the a u t h o r i t y  w i t h  the h o l d e r s  of its b o n d s  or no t e s ; |

|
(19) a g r e e  as to the p l e d g i n g  or a s s i g n i n g  o f  r e v e n u e  or f u n d s  | 

to w h i c h  the a u t h o r i t y  m a y  h a v e  r i g h t s  or a n  i n t e re s t ;  the a g r e e m e n t  m a y  

f u r t h e r  p r o v i d e  for o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  by th e  t r u s t e e  

as m a y  be p r o p e r  for the p r o t e c t i o n  of th e  h o l d e r s  of b o n d s  or n o t e s  of 

t he a u t h o r i t y  a n d  not o t h e r w i s e  in v i o l a t i o n  of law, a n d  m a y  p r o v i d e  for 

the r e s t r i c t i o n  of the r i g h t s  of an i n d i v i d u a l  h o l d e r  of b o n d s  or n o t e s  

of th e  a u t h o r i t y ;

(20) a p p o i n t  an d  p r o v i d e  fo r  the d u t i e s  a n d  o b l i g a t i o n s  of a 

p a y i n g  agent, or o t h e r  f i d u c i a r i e s  as t h e  r e s o l u t i o n  m a y  p r o v i d e  in or - 

o u t s i d e  the state;

(21) limit the r i g h t s  of t h e h o l d e r s  of an y b o n d s  or n o t e s  to 

e n f o r c e  a p l e d g e  or c o v e n a n t  s e c u r i n g  th e  b o n d s  or n o t e s ;  an d

(22) m a k e  c o v e n a n t s  o t h e r  t h a n  a n d  In a d d i t i o n  to t h e  c o v e­

na n t s  e x p r e s s l y  a u t h o r i z e d  in t h i s  s e c t i o n ,  of like or d i f f e r e n t  c h a r­

acter, and m a k e  c o v e n a n t s  to do or r e f r a i n  f r o m  d o i n g  t h o s e  t h i n g s  as 

m a y  be n e c e s s a r y ,  or c o n v e n i e n t  an d  d e s i r a b l e ,  in o r d e r  to b e t t e r  s e c u r e 

b onds or n o t e s  or w h i c h ,  in t h e  a b s o l u t e  d i s c r e t i o n  of  th e  a u t h o r i t y ,  

w i l l  t e n d  to m a k e  b o n d s  or n o t e s  m o r e  m a r k e t a b l e ,  n o t w i t h s t a n d i n g  tha t 

the c o v e n a n t s  or t h i n g s  m a y  not be e n u m e r a t e d  i n  t h i s  section,

(b) If t h e b o n d s  or n o t e s  of t h e  a u t h o r i t y  are s e c u r e d  by a t r u s t 

a g r e e m e n t  or b y  the a p p o i n t m e n t .of a t r u s t e e  u n d e r  a r e s o l u t i o n  a u t h o r­

izi n g  the  b o n d s  or not e s ,  the b o n d  or n o t e h o l d e r s  h a v e  no a u t h o r i t y  to
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a p p o i n t  a s e p a r a t e  t r u s t e e  t o  r e p r e s e n t  them.

(e) S u b j e c t  t o  t h e  c o v e n a n t s  or c o n t r a c t s  w i t h  t h e  h o l d e r s  o f  the 

b o n d s  or n o t e s ,  t h e  a u t h o r i t y  m a y  w i t h d r a w  f r o m  its f u n d s  or a c c o u n t s  in 

it s  d i s c r e t i o n  o r  in a c c o r d a n c e  w i t h  a n y  a g r e e m e n t  w i t h  t h e  state, as 

t h e  c a s e  m a y  be, a n d  m a y  p a y  to, or a p p l y  to t h e  b e n e f i t  of, the state, 

a n y  f u n d s  o r  m o n e y  o f  t h e  a u t h o r i t y  no t  r e q u i r e d  b y  s t a t u t e ,  c o v e n a n t  or 

c o n t r a c t  t o  be h e l d  b y  t h e  a u t h o r i t y  fo r  o p e r a t i n g  e x p e n s e s ,  p a y m e n t  or

r e d e m p t i o n  o f  b o n d s  or n o t e s  or i n t e r e s t  on t hem, r e s e r v e s  or o t h e r

p u r p o s e s .

Sec. 44.58.litO. P U R C H A S E  A N D  D I S P O S I T I O N  O P  O W N  O B L I G A T I O N S .  The 

a u t h o r i t y  m a y  p u r c h a s e  b o n d s  or n o t e s  of t h e  a u t h o r i t y  out of an y  of its. 

f u n d s  or m o n e y  a v a i l a b l e  f o r t h e  bonds. T h e  a u t h o r i t y  m a y  hold, c a n c e l  

or r e s e l l  t h e  b o n d s  or n o t e s  s u b j e c t  t o  a n d  in a c c o r d a n c e  w i t h  a g r e e m e n t s

w i t h  h o l d e r s  o f  its b o n d s  or notes.

Sec. 4 4 . 5 8 . 1 5 0 .  R E V E N U E S .  (a) T h e  a u t h o r i t y  is a u t h o r i z e d  to 

fix, r e v i s e ,  c h a r g e ,  a n d  c o l l e c t  r e n t s ,  fee s  a n d  c h a r g e s  fo r  t h e  u s e  of 

a p r o j e c t  or a n y  p o r t i o n  or f a c i l i t y  o f  a p r o j e c t  a n d  fo r  t h e  s e r v i c e s  

f u r n i s h e d  o r  to be  f u r n i s h e d  in c o n n e c t i o n  w i t h  a p r o j e c t  a n d  to c o n­

t r a c t  w i t h  t h e  s t a t e  o r  a n  a g e n c y  or i n s t r u m e n t a l i t y  o f  t h e  s ta t e  or 

w i t h  a n y  p e r s o n ,  p a r t n e r s h i p ,  a s s o c i a t i o n  or c o r p o r a t i o n ,  or o t h e r  body, 

p u b l i c  or p r i v a t e ,  in respect, to a p r o j e c t .  Th e r e n t s ,  fee s  and  c h a r g e s  

s h a l l  be f i x e d  a n d  a d j u s t e d  so t h a t  t h e  a g g r e g a t e  o f  r e n t s ,  fees and 

c h a r g e s  f r o m  th e  p r o j e c t  p r o v i d e  s u f f i c i e n t  funds, w i t h  o t h e r  r e v e n u e ,  

if any ,  to

(1) p a y  t h e  c os t  of m a i n t a i n i n g ,  i n s u r i n g ,  r e p a i r i n g ,  and 

o p e r a t i n g  th e  p r o j e c t  a n d  e a c h  p o r t i o n  of it, to th e  e x t e n t  that the 

a u t h o r i t y  h as  n o t  o t h e r w i s e  a d e q u a t e l y  p r o v i d e d  fo r  t h e  m a i n t e n a n c e ,  

i n s u r a n c e ,  r e p a i r  a n d  o p e r a t i o n  of  t h e  p r o j e c t  or f o r  the p a y m e n t  of the 

c o s t s ;
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(2) p a y  the p r i n c i p a l  of an d  th e  i n t e r e s t  a nd  r e d e m p t i o n  

p r e m i u m ,  if any, on o u t s t a n d i n g  b o n d s  or n o t e s  of th e  a u t h o r i t y  i s s u e d  

in r e s p e c t  of the p r o j e c t  as the p a y m e n t s  b e c o m e  due a n d  p a y a b l e ;  a n d

(3) c r e a t e  a n d  m a i n t a i n  r e s e r v e s  r e q u i r e d  or p r o v i d e d  fo r in 

any r e s o l u t i o n  a u t h o r i z i n g ,  or t r u s t  a g r e e m e n t  s e c u r i n g ,  th e  b o n d s  or 

n o t e s  of th e  a ut h o r i t y ,

(b) Th e re nt s ,  fees a h d  c h a r g e s  s h a l l  not be s u b j e c t  to s u p e r­

vi s i o n  or r e g u l a t i o n  by a d e p a r t m e n t ,  c o m m i s s i o n ,  bo a r d , b o d y ,  b u r e a u  or ] 

a g e n c y  of the s t at e  o t h e r  t h a n  t h e  a u t h o r i t y .

(c) A s u f f i c i e n t  a m o u n t  of th e  r e v e n u e  d e r i v e d  in r e s p e c t  of a 

p r o j e c t ,  e x c e p t  t h a t  p a r t  of the r e v e n u e  n e c e s s a r y  to p a y  th e  cost of 

m a i n t e n a n c e ,  r e pa i r ,  a n d  o p e r a t i o n  a n d  to p r o v i d e  r e s e r v e s  a n d  fo r  the 

r e n e w a l s , r e p l a c e m e n t s ,  e x t e n s i o n s ,  e n l a r g e m e n t s ,  an d  i m p r o v e m e n t s  as 

m a y  be p r o v i d e d  for in t h e  r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  of any 

b o n d s  or n o t e s  of the a u t h o r i t y  or in th e  t r u s t  a g r e e m e n t  s e c u r i n g  t h e m  

s h a l l  b© s©l a s i d e  al i-he r e g u l a r 9 i n t e r v a l s  p r o v i d e d  in t h e  r e s o l u t i o n  

or t r u s t a g r e e m e n t  in a s i n k i n g  or o t h e r  s i m i l a r  f und w h i c h  is p l e d g e d  

to, and c h a r g e d  wi t h ,  the p a y m e n t  of t h e  p r i n c i p a l  o f  a n d  t h e  i n t e r e s t  

on the b o n d s  or n o t e s  as t h e y  b e c o m e  due, a n d  th e  r e d e m p t i o n  p r i c e  or 

the p u r c h a s e  p r i c e  of b o n d s  or n o t e s  r e t i r e d  by c a l l  or p u r c h a s e  as 

p r o v i d e d  in th e  r e s o l u t i o n  or t r u s t  a g r e e m e n t .  Th e  p l e d g e  is v a l i d  and 

b i n d i n g  f r o m  the t i m e  w h e n  th e  p l e d g e  is m a d e ;  the r e n t s ,  fees and 

c h a r g e s ,  an d  o t h e r  r e v e n u e s  or o t h e r  m o n e y  so p l e d g e d  an d  t h e r e a f t e r  

received, b y  the a u t h o r i t y  a r e  i m m e d i a t e l y  s u b j e c t  to th e  l i e n  of the 

p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  of it or f u r t h e r  act, a n d  th e  l i e n  of a j 

p l e d g e  is v a l i d  an d  b i n d i n g  as a g a i n s t  a l l  p a r t i e s  h a v i n g  c l a i m s  of any 

k i n d  in tort, c o n t r a c t ,  or o t h e r w i s e  a g a i n s t  the a u t h o r i t y ,  i r r e s p e c t i v e  

of w h e t h e r  the p a r t i e s  h a v e  n o t i c e  of the lien. N e i t h e r  th e  r e s o l u t i o n  

n o r  any t r u s t  a g r e e m e n t  by w h i c h  a p l e d g e  Is c r e a t e d  n e e d  be f i l e d  or
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r e c o r d e d  e x c e p t  in th e  r e c o r d s  o f  t h e  a u t h o r i t y .  T h e  u s e  a n d  d i s p o s i t i o n  

o f  m o n e y  t o  t h e  c r e d i t  o f  the  s i n k i n g  o r  o t h e r  s i m i l a r  f u n d  s h a l l  be 

s u b j e c t  to t h e  p r o v i s i o n s  o f  t h e  r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  of 

t h e  b o n d s  or n o t e s  o r  o f  t h e  t r u s t  a g r e e m e n t .  E x c e p t  as o t h e r w i s e  

p r o v i d e d  in t h e  r e s o l u t i o n  or t r u s t  a g r e e m e n t ,  th e s i n k i n g  or o t h e r  

s i m i l a r  f u n d  s h a l l  be a f u n d  for  a l l  t h e b o n d s  or n o t e s  i s s u e d  to f i n a n c e  

a p r o j e c t  w i t h o u t  d i s t i n c t i o n  o r  p r i o r i t y  o f  o n e  o v e r  a n o t h e r .  H o w e v e r ,  

t h e  a u t h o r i t y  i n  t h e  r e s o l u t i o n  or t r u s t  a g r e e m e n t  m a y  p e r m i t  a n d  p r o­

v i d e  for th e  i s s u a n c e  o f  b o n d s  o r  n o t e s  h a v i n g  a s u b o r d i n a t e  l i e n  in 

r e s p e c t  o f  t h e  s e c u r i t y  a u t h o r i z e d  in t h i s  s e c t i o n  t o  o t h e r  b o n d s  or 

n o t e s  o f  the  a u t h o r i t y ,  and, in t h a t  c ase, t h e  a u t h o r i t y  m a y  c r e a t e  

s e p a r a t e  s i n k i n g  or o t h e r  s i m i l a r  f u n d s  in  r e s p e c t  o f  t h e  s u b o r d i n a t e  

l i e n  b o n d s  o r  n o t e s .

Sec. 4 4 . 5 8 . 1 6 0 .  F U N D S  A N D  A C C O U N T S .  T h e  a u t h o r i t y  m a y  e s t a b l i s h  

t h o s e  r e s e r v e s  o r  o t h e r  f u n d s  o r  a c c o u n t s  as m a y  be, in  its d i s c r e t i o n ,  

n e c e s s a r y ,  d e s i r a b l e  o r  c o n v e n i e n t  t o  f u r t h e r  t h e  a c c o m p l i s h m e n t  of its 

p u r p o s e s  or t o  c o m p l y  w i t h  t h e  p r o v i s i o n s  of a n y  o f  its a g r e e m e n t s  or 

r e s o l u t i o n s .  A l l  m o n e y  r e c e i v e d  b y  t h e  a u t h o r i t y  u n d e r  t h i s  c h a p t e r ,  

w h e t h e r  as p r o c e e d s  f r o m  t h e  s a l e  o f  b o n d s  o r  n o t e s  or as r e v e n u e ,  

r a t e s ,  r e n t s ,  f e e s  or c h a r g e s ,  a r e  t r u s t  f u n d s  to be  h e l d  a n d  a p p l i e d  

s o l e l y  as p r o v i d e d  in t h i s  c h a p t e r .  A n y  o f f i c e r  w i t h  w h o m ,  o r  a n y  b a n k  

o r  t r u s t  c o m p a n y  w i t h  w h i c h ,  t h e  m o n e y  is d e p o s i t e d  s h a l l  ac t  as t r u s t e e  

o f  t h e  m o n e y  a n d  s h a l l  h o l d  a n d  a p p l y  it fo r  t h e  p u r p o s e s  o f  th i s  

c h a p t e r ,  s u b j e c t  to s u c h  r e g u l a t i o n s  as t h i s  c h a p t e r  a n d  t h e  r e s o l u t i o n  

a u t h o r i z i n g  a n y  b o n d s  o r  n o t e s  o f  t h e  a u t h o r i t y  o r  t h e  t r u s t  a g r e e m e n t  

s e c u r i n g  th e  b o n d s  or n o t e s  m a y  p r o v i d e .

Sec. 4 4 . 5 8 . 1 7 0 .  D E F A U L T  I N  P A Y M E N T .  If t h e  a u t h o r i t y  d e f a u l t s  in 

t h e  p a y m e n t  of p r i n c i p a l  or i n t e r e s t  on a n y  of its b o n d s  or n o t e s  of any 

s e r i e s  a f t e r  t h e y  b e c o m e  due, w h e t h e r  at m a t u r i t y  o r  u p o n  c a l l  f o r
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r e d e m p t i o n ,  a n d  the d e f a u l t  c o n t i n u e s  f o r  30 d a y s ,  or if th e  a u t h o r i t y  

f a i l s  or r e f u s e s  to c o m p l y  w i t h  thi s c h a p t e r  or d e f a u l t s  in a n y  a g r e e m e n t  

m a d e  w i t h  the h o l d e r s  of  t h e  b o n d s  or n o t e s  of t h e  seri e s , th e  h o l d e r s  

o f  25 p e r  cent in a g g r e g a t e  p r i n c i p a l  a m o u n t  of t h e  o u t s t a n d i n g  n o t e s  or 

b o n d s  o f  the s e r i e s  as to w h i c h  a n y  d e f a u l t  is c l a i m e d ,  u p o n  30 d ays  

n o t i c e  in w r i t i n g  to t h e  a u t h o r i t y ,  by a n  i n s t r u m e n t  in w r i t i n g  f i l e d  in 

th e  o f f i c e  o f  t he  D e p a r t m e n t  of R e v e n u e ,  m a y ,  s u b j e c t  to t h e  l i m i t a t i o n  

in sec. 1 3 0 (b) of t h i s  c h a p t e r ,  a p p o i n t  a t r u s t e e  to r e p r e s e n t  th e  

h o l d e r s  of t h o s e  n o t e s  or bonds.

Sec. 4 4 . 5 8 .1 8 0 . A C T I O N  O N  D E F A U L T .  (a) A t r u s t e e  a p p o i n t e d  u n d e r  

sec. 170 of th i s  c h a p t e r  may, a n d  s h a l l  in his name, u p o n  w r i t t e n  r e q u e s t  

of t he  h o l d e r s  of 25 p e r  cent i n  p r i n c i p a l  a m o u n t  of t h e  o u t s t a n d i n g  

n o t e s  or b o n d s  of the s e r i e s  as to w h i c h  a d e f a u l t  h a s  o c c u r r e d ,

(1 ) b y  m a n d a m u s  or o t h e r  suit, a c t i o n  or p r o c e e d i n g  at l a w  or 

in e q u i t y ,  e n f o r c e  a l l  r i g h t s  of th e  n o t e h o l d e r s  or b o n d h o l d e r s  of th e  

s e r i e s  in d e f a u l t ,  i n c l u d i n g  the r i g h t  t o  r e q u i r e  th e  a u t h o r i t y  to c o l­

lect rat e s ,  c h a r g e s  a n d  o t h e r  fees a d e q u a t e  to c a r r y  out a n y  a g r e e m e n t  

as to, or p l e d g e  of, t h e  r ate, c h a r g e s  a n d  o t h e r  f ees a n d  of  th e  i n t e r­

est and a m o r t i z a t i o n  p a y m e n t s ,  a n d  to r e q u i r e  the  a u t h o r i t y  to c a r r y  out 

a n y  o t h e r  a g r e e m e n t s  w i t h  th e  h o l d e r s  of th e  n o t e s  or b o n d s  of t he  

s e r i e s  in d e f a u l t  a n d  to p e r f o r m  its d u t i e s  u n d e r  t h i s  c h a p t e r ;

(2 ) b r i n g  suit u p o n  the n o t e s  or b o n d s  of t h e  s e r i e s  in

d e f a u l t ;

(3) by a c t i o n  or suit, r e q u i r e  t h e  a u t h o r i t y  to a c c o u n t  as if 

it w e r e  the t r u s t e e  of an  e x p r e s s  t r u s t  f o r  t h e  h o l d e r s  o f  t h e  n o t e s  or 

b o n d s  of the s e r i e s  in d e f a u l t ;

(4) b y  a c t i o n  or suit in e q u i t y ,  e n j o i n  a n y t h i n g  w h i c h  m a y  be 

u n l a w f u l  or in v i o l a t i o n  o f  th e  r i g h t s  o f  t h e  h o l d e r s  of  t h e  n o t e s  or 

b o n d s  of the s e r i e s  in d e f a u l t ;
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(5) d e c l a r e ,  u p o n  30 d a y s  n o t i c e  In w r i t i n g  to the a u t h o r i t y ,  

a l l  the n o t e s  o r  b o n d s  o f  t h e  s e r i e s  in d e f a u l t  d u e  a n d  p a y a b l e  and,

if a l l  d e f a u l t s  a r e  m a d e  good, t h e n  w i t h  t h e  c o n s e n t  o f  t h e  h o l d e r s  of 

25 p e r  c e n t  of t h e  p r i n c i p a l  a m o u n t  of the  o u t s t a n d i n g  n o t e s  or b o n d s  of 

t h e  s e r i e s  in d e f a u l t ,  a n n u l  th e d e c l a r a t i o n  and  its c o n s e q u e n c e s ;

(6) h a v e  a l l  th e  a d d i t i o n a l  p o w e r s  n e c e s s a r y  fo r  th e e x e r c i s e  

of f u n c t i o n s  s p e c i f i c a l l y  set out in t h i s  s u b s e c t i o n  or i n c i d e n t  to the 

g e n e r a l  r e p r e s e n t a t i o n  o f  th e  b o n d h o l d e r s  o r  n o t e h o l d e r s  of t h e  se ri e s  

in d e f a u l t  in t h e  e n f o r c e m e n t  a n d  p r o t e c t i o n  of t h e i r  r i gh t s .

(b) Th e  b o n d h o l d e r s  or n o t e h o l d e r s  o f  a s e r i e s  of' o u t s t a n d i n g  

b o n d s  or n o t e s  o f  t h e  a u t h o r i t y  w h i c h  ar e in d e f a u l t  m a y  e x e r c i s e  in 

t h e i r  o w n  r i g h t  w i t h o u t  t h e  a p p o i n t m e n t  o f  a t r u s t e e  an y of th e  p o w e r s  

or r i g h t s  d e s c r i b e d  in (a) o f  t h i s  s e c t i o n ,  s u b j e c t  to th e  l i m i t a t i o n  of 

sec. 130(b) of t h i s  c h a p t e r .

Sec. 4 4 . 5 8 . 1 9 0 .  S E R V I C E S  OF  G O V E R N M E N T  A G E N C I E S  A N D  C O S T  O F  S E R­

VI C E S .  A l l  o f f i c e r s ,  d e p a r t m e n t s ,  b o a r d s ,  a g e n c i e s ,  d i v i s i o n s  a n d  c o m­

m i s s i o n s  o f  t h e  s t a t e  m a y  r e n d e r  t h o s e  s e r v i c e s  to  t h e  a u t h o r i t y  t hat 

a r e  w i t h i n  t h e a r e a  of t h e i r  r e s p e c t i v e  g o v e r n m e n t a l  f u n c t i o n s  a n d  tha t  

a r e  r e q u e s t e d  b y  t h e  a u t h o r i t y .  T h e  cos t  a n d  e x p e n s e  o f  s e r v i c e s  

r e q u e s t e d  by t h e  a u t h o r i t y  sh a l l ,  at the  r e q u e s t  of t h e  o f f i c e r ,  d e p a r t­

me n t ,  b o a r d ,  a g e n c y ,  d i v i s i o n  or c o m m i s s i o n  r e n d e r i n g  the  s e r v i c e ,  be 

p a i d  b y  t h e  a u t h o r i t y .

Sec. 4 4 . 5 8 . 2 0 0 .  A G R E E M E N T S  A N D  L E A S E S .  (a) T h e  a u t h o r i t y  an d  the 

st a t e ,  w i t h  th e  a p p r o v a l  of th e  g o v e r n o r ,  m a y  e n t e r  i n t o  e i t h e r  a g r e e­

m e n t s  or l e a s e s  o r  b o t h  p r o v i d i n g  for t h e  l e a s e  o f  a p r o j e c t  b y  the 

a u t h o r i t y  to t h e  s t a t e  a n d  t h e  o p e r a t i o n  a n d  m a i n t e n a n c e  of it by  the 

state. T h e  a g r e e m e n t  a n d  t h e  l e a s e  s h a l l  be e x e c u t e d  on b e h a l f  of the 

s t a t e  b y  t h e  g o v e r n o r .  T h e  s e a l  of o f f i c e  o f  t h e  l i e u t e n a n t  g o v e r n o r  

s h a l l  be a f f i x e d  to th e  a g r e e m e n t  and  l e a s e ,  a n d  t h e  l i e u t e n a n t  g o v e r n o r
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sh a l l  a t t e s t  to them. 'The a g r e e m e n t  a n d  l e a s e  s h a l l  be e x e c u t e d  on 

b e h a l f  of the  a u t h o r i t y  by Its ch a i r m a n.  T h e  s e a l  o f  t h e  a u t h o r i t y  

s h a l l  be a f f i x e d  to the a g r e e m e n t  a n d  lease, a n d  th e  s e c r e t a r y  of the 

a u t h o r i t y  s h a l l  a t t e s t  to th e  a g r e e m e n t  a n d  lease. T h e  a g r e e m e n t  or ! 

l e a s e  m a y  p r o v i d e  for the p a y m e n t  to the  a u t h o r i t y  b y  th e  s t at e  a n n u a l l y  | 

or o t h e r w i s e  of s u c h  a mo u n t  of m o n e y  c o m p u t e d  at f i x e d  a m o u n t s  or In a n y  | 

o t h e r  m a n n e r  as th e a g r e e m e n t  an d  l e a s e  m a y  p r o v i d e ,  a n d  the a m o u n t  j

p a y a b l e  m a y  i n c l u d e  p r o v i s i o n  for a i l  or a n y  p a r t  or s h a r e  of th e  

a m o u n t s  n e c e s s a r y  to

(1) p a y  the p r i n c i p a l  of, i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  if
/

any, on the b o n d s  i s s u e d  to f i n a n c e  th e  cost of th e  p r o j e c t ;

(2) p a y  or p r o v i d e  for the p a y m e n t  o f  the e x p e n s e s  of o p e r a­

t i o n  and m a i n t e n a n c e  of the p r o j e c t ;  and

(3) m a i n t a i n  t h o s e  r e s e r v e s  o r  s i n k i n g  f u n d s  for  th e  p u r p o s e s  

of (1) an d  (2) of this  s u b s e c t i o n  as m a y  be r e q u i r e d  by the t e r m s  of an 

a g r e e m e n t  w i t h  th e  a u t h o r i t y’s b o n d h o l d e r s  or n o t e h o l d e r s  or as. m a y  be 

c o n s i d e r e d  n e c e s s a r y  or d e s i r a b l e  by the a u t h o r i t y  a n d  t he  g o v e r n o r .

(b) An a g r e e m e n t  or l e a s e  e n t e r e d  i nt o  u n d e r  t h i s  s e c t i o n  m a y  a l s o  

c o n t a i n  p r o v i s i o n s  as to the f i n a n c i n g  an d  p a y m e n t  of t h e  cost of a p r o­

ject and m a y  p r o v i d e  for the p a y m e n t  by the s t a t e  to th e a u t h o r i t y  for 

a p p l i c a t i o n  to the cost s uc h  s u m  of m o n e y ,  no t  in t h e  a g g r e g a t e  e x c e e d­

ing an a m o u n t  s t a t e d  or o t h e r w i s e  l i m i t e d  in t h e  a g r e e m e n t  or l e a s e  p l u s  

i n t e r e s t  on the a m o u n t ,  as the a g r e e m e n t  o r  l e a s e  m a y  p r o v i d e .  T h e 

a g r e e m e n t  or l e a s e  m a y  be m a d e  for a s p e c i f i e d  or u n l i m i t e d  t i m e  a n d  on 

t e r m s  an d  c o n d i t i o n s  w h i c h  m a y  be a p p r o v e d  by t h e  g o v e r n o r .

(c) T h e  o f f i c e r s  a nd  e m p l o y e e s  of th e s t a t e  are h e r e b y  a u t h o r i z e d  

an d  d i r e c t e d  to do w h a t e v e r  is n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  to 

c a r r y  out an d  p e r f o r m  e v e r y  a g r e e m e n t  or l e a s e  an d  to p r o v i d e  f o r  the 

p a y m e n t  or d i s c h a r g e  of an y  o b l i g a t i o n  u n d e r  th e a g r e e m e n t  or l e a s e  in 
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(d) T h e  a u t h o r i t y  o r  t h e  s t a t e m a y  e n t e r  i n t o  a lease, a g r e e m e n t ,  

or s u b l e a s e  w i t h  a n y  p e r s o n ,  f i r m  or c o r p o r a t i o n  f o r  the lease, s u b­

lease, m a n a g e m e n t  a n d  o p e r a t i o n  of a p r o j e c t  or a ny  p art of  it. A 

le a s e ,  a g r e e m e n t  o r  s u b l e a s e  b y  the s t a t e  s h a l l  be e x e c u t e d  on b e h a l f  of 

t h e  s t a t e  by t h e  g o v e r n o r  a n d  s h a l l  h a v e  t h e  s eal o f  o f f i c e  of the 

l i e u t e n a n t  g o v e r n o r  a f f i x e d  to it, a n d  he s h a l l  a t t e s t  to it. A lease, 

a g r e e m e n t  o r  s u b l e a s e  m a y  be m a d e  f o r  a s p e c i f i e d  o r  u n l i m i t e d  t ime and 

on a n y  t e r m s  a n d  c o n d i t i o n s  w h i c h  m a y  b e  a p p r o v e d  b y  th e  g o v e r n o r ,  

if f r o m  the s t a t e ,  or t h e  a u t h o r i t y ,  if f r o m  t h e  a u t h o r i t y .  T h e  o f f icers 

a n d  e m p l o y e e s  o f  t h e  s t a t e  ar e  a u t h o r i z e d  a n d  d i r e c t e d  to d o  w h a t e v e r  

m a y  be n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  t o  c a r r y  out a n d  p e r f o r m  a 

l e a s e ,  a g r e e m e n t  o r  s u b l e a s e .

Sec. 4 4 . 5 8 . 2 1 0 .  G U A R A N T Y  B Y  T H E  STATE. (a) To th e  e x t e n t  a u t h o r­

iz e d  by t h e  s t a t e  c o n s t i t u t i o n ,  if a b o n d  r e s o l u t i o n  or t r u s t  a g r e e m e n t  

p r o v i d e s  fo r  s t a t e  g u a r a n t y  at the t i m e  o f  t h e  i s s u a n c e  o f  n o t e s  or 

b o n d s ,  t h e  p u n c t u a l  p a y m e n t  of  t h e  n o t e s  or b o n d s  s h a l l  be, a n d  is, 

f u l l y  a n d  u n c o n d i t i o n a l l y  g u a r a n t e e d  b y  th e  state, b o t h  as to p r i n c i p a l  

a n d  i n t e r e s t ,  a c c o r d i n g  to t h e i r  t e r m s ,  a n d  th e  g u a r a n t y  s h a l l  be 

e x p r e s s e d  u p o n  its f a c e  by th e  s i g n a t u r e  o r  f a c s i m i l e  s i g n a t u r e  of the 

g o v e r n o r .  If t h e  a u t h o r i t y  f a i l s  to p a y  w h e n  d u e  th e  p r i n c i p a l  of or 

i n t e r e s t  on  t h e  n o t e s  or b o n d s ,  th e  s t a t e  s h a l l  p a y  the h o l d e r  of the 

n o t e s  or b o n d s  a n d  t h e n  be s u b r o g a t e d  to t h e  r i g h t s  of the n o t e h o l d e r s  

o r  b o n d h o l d e r s  paid.

(b) T h e  a u t h o r i t y  ha s  p o w e r  to i s s u e  n o t e s  a n d  b o n d s  w i t h o u t  the 

g u a r a n t y  of t h e  s t a t e  a n d  m a y  i s s u e  s u c h  n o t e s  or b o n d s  b e f o r e  a n d  a f t e r  

t h e  i s s u a n c e  o f  g u a r a n t e e d  n o t e s  or bonds.

(c) W h e n  g u a r a n t e e d  n o t e s  o r  g u a r a n t e e d  b o n d s  are o u t s t a n d i n g ,  

n o t e s  o r  b o n d s  s e c u r e d  b y  a m o r t g a g e  o n  l a n d s  or p r o p e r t i e s  or by a
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p l e d g e  of r e c e i p t s  or r e v e n u e s  h a v i n g  p r i o r i t y  o v e r  t h e  o u t s t a n d i n g  

g u a r a n t e e d  n o t e s  or g u a r a n t e e d  b o n d s  m a y  not be issued,, e x c e p t  w i t h  t h e 

c o n s e n t  of the g o v e r n o r ,  and  u n l e s s  the a u t h o r i t y  s h a l l  by r e s o l u t i o n  

f i r s t  f i n d  a n d  d e t e r m i n e  that, n o t w i t h s t a n d i n g  th e  m o r t g a g e  or the 

p l e d g e ,  the a u t h o r i t y  w i l l  h a v e  a d e q u a t e  m e a n s  to m e e t  its o b l i g a t i o n s  

to the h o l d e r s  of the o u t s t a n d i n g  g u a r a n t e e d  n o t e s  or bonds.

(d) W h e n  n o t e s  or b o n d s  are o u t s t a n d i n g ,  s e c u r e d  by a m o r t g a g e  of 

l a n d s  or p r o p e r t i e s  or by a p l e d g e  of r e c e i p t s  or r e v e n u e ,  g u a r a n t e e d  

n o t e s  or b o n d s  e i t h e r  u n s e c u r e d ,  or s e c u r e d  by a m o r t g a g e  of l a n d  or 

p r o p e r t i e s  or b y  a p l e d g e  of r e c e i p t s  or r e v e n u e  s u b o r d i n a t e  to t h e 

m o r t g a g e  or the p l e d g e  s e c u r i n g  suc h  o u t s t a n d i n g  n o t e s  or bo n d s ,  s h a l l 

n o t  be issue d ,  e x c e p t  w i t h  th e  c o n s e n t  o f  the g o v e r n o r ,  a n d  u n l e s s  the 

a u t h o r i t y  s h a l l  f irst fi n d  an d  d e t e r m i n e  by r e s o l u t i o n  t h a t , n o t w i t h­

s t a n d i n g  t h e  m o r t g a g e  or p l e d g e  s e c u r i n g  the o u t s t a n d i n g  n o t e s  or b o n d s ,  

th e  a u t h o r i t y  w i l l  h a v e  a d e q u a t e  m e a n s  to m e e t  its o b l i g a t i o n s  on the 

g u a r a n t e e d  n o t e s  or b o n d s  a b o u t  to be issued.

(e) Th e s t a t e  is l i a b l e  on n o t e s  or b o n d s  g u a r a n t e e d  u n d e r  t h i s  

s e c t i o n  but is not l i a b l e  on n o t e s  or b o n d s  not g u a r a n t e e d  by the state, 

w h i c h  m a y  not be a d e b t  of the state.

(f) To th e  e x t e n t  p e r m i t t e d  by t h e  s t a t e  c o n s t i t u t i o n ,  t h e  a u t h o r­

ity m a y  d e d i c a t e  or p l e d g e  s e v e r a n c e  t a x e s  or oi l  r o y a l t i e s  or b o t h  as 

a d d i t i o n a l  s e c u r i t y  for the p a y m e n t  of n o t e s  or* b o n d s  an d  i n t e r e s t  on 

t h e m ,  i r r e s p e c t i v e  of w h e t h e r  s u c h  n o t e s  or b o n d s  are g u a r a n t e e d  n o t e s  

or bonds.

Sec. 4 4 . 5 8 . 22 0 .  S T A T E ’S R I G H T  T O  R E Q U I R E  R E D E M P T I O N  OF BONDS. 

N o t w i t h s t a n d i n g  an d  in a d d i t i o n  to p r o v i s i o n s  for the r e d e m p t i o n  of 

b o n d s  w h i c h  m a y  be c o n t a i n e d  in a c o n t r a c t  w i t h  th e  h o l d e r s  of the 

b o n d s ,  th e s ta t e  m ay, u p o n  f u r n i s h i n g  s u f f i c i e n t  f u n d s f o r  the p u r p o s e ,  

r e q u i r e  th e  a u t h o r i t y  to r e d e e m ,  b e f o r e  m a t u r i t y ,  as a w h o l e , a n y  i s s u e
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of  b o n d s  o n  a n y  i n t e r e s t  p a y m e n t  d a t e  not  less t h a n  10 y e a r s  a f t e r  the 

d a t e  of th e  b o n d s  of s u c h  i s s u e  at 105 p e r  cent o f  t h e i r  f ace v a l u e  and 

a c c r u e d  i n t e r e s t  or at a l o w e r  r e d e m p t i o n  p r i c e  w h i c h  m a y  be p r o v i d e d  in 

t h e  b o n d s  in c a s e  of t h e i r  r e d e m p t i o n  as a w h o l e  On t h e  r e d e m p t i o n  date. 

N o t i c e  o f  a r e d e m p t i o n  s h a l l  be p u b l i s h e d  in at l e a s t  t w o  n e w s p a p e r s  

p u b l i s h e d  a n d  c i r c u l a t i n g  r e s p e c t i v e l y  in t h e  c i t i e s  o f  J u n e a u  a n d  N e w  

Y o r k  at l e a s t  t w i c e ,  the f i r s t  p u b l i c a t i o n  to be at l e a s t  30 d a y s  b e f o r e  

t h e  d a t e  of r e d e m p t i o n .

Sec. 4 4 . 5 8 . 2 3 0 .  C O N D E M N A T I O N .  T h e  a u t h o r i t y  m a y  a c q u i r e  b y  p u r­

ch a s e  or b y  c o n d e m n a t i o n ,  b y  a n y  m o d e  o f  p r o c e d u r e  t h e  s t a t e  m a y  i t s e l f  

u s e  to a c q u i r e  r e a l  p r o p e r t y  i n c l u d i n g  th e  d e c l a r a t i o n  of t a k i n g  r e f e r r e d  

t o  in AS 1 9 . 0 5 . 0 9 0 ,  t i t l e  in th e  n a m e  o f  t h e  a u t h o r i t y  to r e a l  or 

p e r s o n a l  p r o p e r t y  w h i c h  it m a y  r e q u i r e  in th e e x e r c i s e  o f  t h e  p o w e r s  

g r a n t e d  u n d e r  t h i s  c h a p t e r .  P r o p e r t y  a c q u i r e d  u n d e r  t h i s  s e c t i o n  m a y  

i n c l u d e  r e a l  p r o p e r t y  w h i c h  m a y  b e  h e l d  f o r  p u b l i c  u se, a n d  t h e  a u t h o r i t y  

m a y  d e v o t e  t h e  p r o p e r t y  to  th e  s a m e  p u b l i c  us e  fo r  w h i c h  it w a s  p r e v i o u s­

ly h e l d  or a n o t h e r  p u b l i c  u s e  w i t h i n  t h e  p u r p o s e  a n d  p o w e r s  of the 

a u t h o r i t y .  P a y m e n t  fo r  p r o p e r t y  a c q u i r e d  m u s t  be m a d e  b y  t h e  a u t h o r i t y.

Sec. 4 4 . 5 8 . 2 4 0 .  A C Q U I S I T I O N  O F  P R O P E R T Y  A N D  R I G H T S  O F  P I P E L I N E  

C O R P O R A T I O N S .  (a) The  a u t h o r i t y  m a y  a c q u i r e  o w n e r s h i p  or  c o nt r o l ,  

e i t h e r  d i r e c t l y  o r  by a c q u i r i n g  t h e  s t o c k  of a n o t h e r  c o r p o r a t i o n ,  of all 

o r  p a r t  o f  th e  p r o p e r t y  a n d  r i g h t s  o f  a n o t h e r  c o r p o r a t i o n  o w n i n g  or 

o p e r a t i n g  or e m p o w e r e d  to o w n  or o p e r a t e  a n  o il  or n a t u r a l  gas p i p e l i n e  

in th e  s t a t e ,  a n d  w i t h o u t  l i m i t i n g  th e  g e n e r a l i t y  of t h e  f o r e g o i n g ,  to 

a c q u i r e  t h e  s a m e  by

(1) p u r c h a s i n g  p r o p e r t y  of th e o t h e r  ^ c o r p o r a t i o n  o w n i n g  or
i

o p e r a t i n g  or e m p o w e r e d  to o w n  or o p e r a t e  a n  oi l  or n a t u r a l  gas p i p e l i n e  

in th e  state, a n d  t a k i n g  a l l  o t h e r  n e c e s s a r y  s t e p s  fo r  a c q u i s i t i o n  of  

t h e  p r o p e r t y  i n c l u d i n g ,  a n d  w i t h o u t  l i m i t i n g  t h e  g e n e r a l i t y  of the f o r e -
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goi ng ,  a c q u i r i n g  stock, e v i d e n c e s  of i n d e b t e d n e s s  or c e r t i f i c a t e s  of 

i n t e r e s t ;

(2) a c q u i r i n g  d e b t s  of c la i m s  du e  on or a f t e r  t h e  e f f e c t i v e  

d a t e  of thi s  c h a p t e r  to c r e d i t o r s  of t h e  o t h e r  c o r p o r a t i o n ;

(3) f o r e c l o s i n g  l iens a r i s i n g  out o f  i n d e b t e d n e s s ;

(4) c o n d e m n a t i o n ;  a n d

(5) d e e d  or o t h e r  i n s t r u m e n t  of t r a n s f e r  or l e a s e  u n d e r  an 

a g r e e m e n t  m a d e  w i t h  the o w n e r  of the p r o p e r t y  a n d  o t h e r s  h a v i n g  an 

i n t e r e s t  in it on t h o s e  t e r m s  a n d  c o n d i t i o n s ,  for c a s h  or on c r e d i t ,  or 

in c o n s i d e r a t i o n  of the i s s u a n c e  a nd  d e l i v e r y  o f  n o t e s  or b o n d s  of th e 

a u t h o r i t y ,  as t h e  a u t h o r i t y  m a y  d e t e r m i n e .

(b) T i t l e  to r e a l  a n d  p e r s o n a l  p r o p e r t y  a c q u i r e d  b y  th e  a u t h o r i t y  

s h a l l  be a c q u i r e d  a n d  h e l d  in the  n a m e  of the a u t h o r i t y .  T h e  a u t h o r i t y  

m a y  p o s s e s s  a n d  u s e p r o p e r t y  a c q u i r e d  by it for its u s e  so lo n g  as its 

c o r p o r a t e  e x i s t e n c e  c o n t i n u e s.

(c) Th e  a u t h o r i t y  m a y  a c q u i r e  f r o m  a n o t h e r  c o r p o r a t i o n  ai l  l e a s e s  

a n d  a g r e e m e n t s  m a d e  by the c o r p o r a t i o n  r e l a t i n g  to the u s e  of oil or 

n a t u r a l  gas p i p e l i n e  f a c i l i t i e s  a nd  r e l a t e d  f a c i l i t i e s , a n d  al l  o t h e r  

c o n t r a c t s  r e l a t i n g  to or a f f e c t i n g  th e o p e r a t i o n  of t h e  oil or n a t u r a l  

gas p i p e l i n e  f a c i l i t i e s  a c q u i r e d  by the  a u t h o r i t y .  T he  a u t h o r i t y  s h a l l  

p a y  fo r  t h o s e  c o n t r a c t s  an a m o u n t  it c o n s i d e r s  f a i r  a n d  r e a s o n a b l e  on 

t h o s e  t e r m s  a n d  c o n d i t i o n s ,  for c a s h  or on c r ed i t ,  as th e  a u t h o r i t y .m a y  

d e t e r m i n e .

Sec. 4 4 . 5 8 . 2 5 0 .  C O N S T R U C T I O N  C O N T R A C T S .  C o n s t r u c t i o n  c o n t r a c t s  

s h a l l  be let to  t h e  low e s t  r e s p o n s i b l e  b i d d e r  s u b m i t t i n g  a s e a l e d  b i d

a f t e r  a d v e r t i s e m e n t  fo r  th e  r e c e i p t  o f  b i d s  p u b l i s h e d  by  t h e  a u t h o r i t y

at l e a s t o n c e  not les s t h a n  30 d a y s  b e f o r e  th e  d a t e  f i x e d  fo r  the r e­

cei p t  of b i d s  in no f e w e r  t h a n  tw o  n e w s p a p e r s  c i r c u l a t e d  r e g u l a r l y  in

e a c h  b o r o u g h  (or in one n e w s p a p e r  if t h e r e  is o n l y  on e  in a b o r o u g h ) ,  in
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w h i c h  a n y  p a r t  of t h e  w o r k  is to be p e r f o r m e d .  H o w e v e r ,  by u n a n i m o u s  

v o t e  o f  th e  m e m b e r s  of t h e  a u t h o r i t y  the r e q u i r e m e n t s  o f  th i s  s e c t i o n  

m a y  be d i s p e n s e d  w ith. If a c o n t r a c t  for w h i c h  t h e  r e q u i r e m e n t s  of this 

s e c t i o n  w e r e  d i s p e n s e d  w i t h  e x c e e d s  th e s u m  of $ 2 5 * 0 0 0 , 0 0 0 ,  the  c o n t r a c t  

s h a l l  n o t  be e f f e c t i v e  u n l e s s  t h e  c o n t r a c t  is p r o p o s e d  to t h e  le gi s l a t u r e 

d u r i n g  t h e  f i r s t  10 d a y s  of  a n y  r e g u l a r  s e s s i o n  a n d  n ot  d i s a p p r o v e d  of 

b y  a r e s o l u t i o n  c o n c u r r e d  i n  by a m a j o r i t y  of the m e m b e r s  of e a c h  h o u s e 

w i t h i n  45 d a y s  a f t e r  p r e s e n t a t i o n .

Sec. 4 4 . 5 8 . 2 6 0 .  C O V E N A N T S  O P  T H E  STATE. (a) Th e  s t a t e  p l e d g e s  to 

a n d  a g r e e s  w i t h  t h e  h o l d e r s  of n o t e s ,  b o n d s ,  or o t h e r  o b l i g a t i o n s  o f  the 

a u t h o r i t y  t h a t  t h e  s t a t e  w i l l  n o t  l i m i t  or  a l t e r  t h e  r i g h t s  b y  this 

c h a p t e r  v e s t e d  in th e  a u t h o r i t y  to p o s s e s s  a n d  u s e  p r o p e r t y  a c q u i r e d  by 

it o r  f o r  its us e  so l o n g  as its c o r p o r a t e  e x i s t e n c e  c o n t i n u e s  a n d  to 

e s t a b l i s h  a n d  c o l l e c t  t a r i f f s ,  t o l l s ,  r a t e s ,  an d  c h a r g e s  as m a y  be c o n­

ve n i e n t  o r  n e c e s s a r y  to p r o d u c e  s u f f i c i e n t  r e v e n u e  to  m e e t  t h e  e x p e n s e  

of  m a i n t e n a n c e  a n d  o p e r a t i o n  a n d  to  f u l f i l l  t h e  t e r m s  of an y  a g r e e m e n t s  

m a d e  w i t h  t h e  h o l d e r s  of n o t e s ,  b o n d s ,  or o t h e r  o b l i g a t i o n s  of the 

a u t h o r i t y ,  a n d  f u r t h e r  p l e d g e s  t h a t  it w i l l  not in an y  w a y  i m p a i r  the 

r i g h t s  a n d  r e m e d i e s  o f  th e  h o l d e r s  u n t i l  t h e  n o t e s ,  bon d s ,  a n d  o t h e r  

o b l i g a t i o n s ,  t o g e t h e r  w i t h  t h e  i n t e r e s t  o n  them, w i t h  i n t e r e s t  on u n p a i d  

i n s t a l l m e n t s  o f  i n t e r e s t ,  a n d  a l l  c o s t s  a n d  e x p e n s e s  in c o n n e c t i o n  w i t h  

a n  a c t i o n  or p r o c e e d i n g s  b y  or o n  b e h a l f  o f  t he  h o l d e r s ,  are f u l l y  met 

a n d  d i s c h a r g e d .

(b) T h e  s t a t e  c o v e n a n t s  t h a t  t h e  a u t h o r i t y  a n d  its c o r p o r a t e  

e x i s t e n c e  s h a l l  c o n t i n u e  so l o n g  as it h a s  not e s ,  b o n d s  or o t h e r  o b l i g a­

ti o n s  o u t s t a n d i n g .  U p o n  t h e  t e r m i n a t i o n  o f  the e x i s t e n c e  of th e  a u t h o r­

ity, a l l  its r i g h t s  a n d  p r o p e r t i e s  s h a l l  p a s s  t o  a n d  be v e s t e d  in the 

state.

Sec. 4 4 . 5 8 . 2 7 0 .  A N N U A L  R E P O R T ;  AUDIT. (a) B y  the last da y  of
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J a n u a r y  in e a c h  y e a r  the a u t h o r i t y  s h a ll  m a k e  a r e p o r t  o f  Its a c t i v i t i e s  

for the p r e c e d i n g  c a l e n d a r  y e a r  to the g o v e r n o r  a n d  to t h e  l e g i s l a t u r e .  

E a c h  r e p o r t  s h a l l  set out a c o m p l e t e  o p e r a t i n g  an d  f i n a n c i a l  s t a t e m e n t  

c o v e r i n g  a u t h o r i t y  o p e r a t i o n s  d u r i n g  t h e  y e a r  an d  s h a l l  c o n t a i n  a full  

an d  c o m p l e t e  s t a t e m e n t  of the a u t h o r i t y’s a n t i c i p a t e d  b u d g e t  a n d  o p e r a­

ti o n s  for the e n s u i n g  year. T h e a u t h o r i t y  s h a l l  h a v e  a n  a u d i t of Its

b o o k s  a nd  a c c o u n t s  to be m a d e  at least o nc e  in e v e r y  y e a r  by c e r t i f i e d

p u b l i c  a c c o u n t a n t s s a n d  the cost of the a u d i t  s h a l l  be c o n s i d e r e d  an 

e x p e n s e  of th e  a u t h o r i t y .  A c o p y  of t h e  a u d i t  s h al l  be f i l e d  w i t h  the 

c o m m i s s i o n e r  of  r e venue.

(b) T h e  l e g i s l a t i v e  a u d i t o r  a n d  hi s  d u l y  a u t h o r i z e d  r e p r e s e n t a­

tiv e s  m a y  at a n y  t im e  e x a m i n e  the a c c o u n t s  a n d  b o o k s  of th e  a u t h o r i t y  

i n c l u d i n g  its r e c e i p t s , d i s b u r s e m e n t s , c o n t r a c t s ,  s i n k i n g  f u n d s , i n v e s t­

me n t s  and  o t h e r  m a t t e r s  r e l a t i n g  to its f i n a n c i a l  s t a nding.

Sec. 4 4. 5 8 . 2 8 0 .  P E R S O N A L  L I A B I L I T Y .  N e i t h e r  the m e m b e r s  of the j 

a u t h o r i t y  n o r  a p e r s o n  e x e c u t i n g  b o n d s  o r  n o t e s  i s s u e d  u n d e r  t h i s  j

c h a p t e r  is l i a b l e  p e r s o n a l l y  on the b o n d s  or notes. j

Sec. 4 4. 5 8 . 2 9 0 .  P R E S U M P T I O N  OP V A L I D I T Y .  A f t e r  i s s u a n c e ,  all 

b o n d s  or n o t e s  of the a u t h o r i t y  are c o n c l u s i v e l y  p r e s u m e d  to be f u l l y

a u t h o r i z e d  a n d  i s s u e d  in c o n f o r m i t y  w i t h  a l l  t h e laws of the stat e ,  an d

a l l  p e r s o n s  are e s t o p p e d  f r o m  q u e s t i o n i n g  t h e i r  a u t h o r i z a t i o n ,  sale, 

i s s u a n c e ,  e x e c u t i o n  or d e l i v e r y  by the a u t h o r i t y .

Sec. 4 4 . 5 8 . 3 0 0 .  F O R M A T I O N  OP P R O F I T  C O R P O R A T I O N .  W i t h i n  one y e a r

f r o m  t h e  e f f e c t i v e  d a t e  of t h i s  Act, a fo r  p r o f i t  c o r p o r a t i o n  s h a l l  be 

e s t a b l i s h e d  u n d e r  the laws of the state. T h e  c o r p o r a t i o n  shall not be 

an a g e n c y  or i n s t r u m e n t a l i t y  of th e  state. T h e  m e m b e r s  of the a u t h o r i t y  

s h a l l  be t h e i n c o r p o r a t o r s  a n d  s h a l l  t a k e  w h a t e v e r  s t e p s  are n e c e s s a r y  j
j

to e s t a b l i s h  th e  c o r p o r a t i o n  i n c l u d i n g  f i l i n g  of the a r t i c l e s  of i n c o r­

por a t i o n .  T h e  m e m b e r s  of the a u t h o r i t y  s h a l l  a l s o  be t h e  i n i t i a l  
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Sec. 4 4 . 5 8 . 3 1 0 .  P U R P O S E S .  T h e  p u r p o s e s  of th e  c o r p o r a t i o n  o r g a n­

iz e d  u n d e r  t h i s  c h a p t e r  are  to a c q u i r e ,  c o n s t r u c t ,  r e c o n s t r u c t ,  o p e r a t e  

a n d  m a i n t a i n  o i l  or gas  p i p e l i n e s  in or o u t s i d e  the  s t a t e  a n d  s u c h  o t h e r  

p u r p o s e s  as s h a l l  be set out in its a r t i c l e s  o f  i n c o r p o r a t i o n .

Sec. 4 4 . 5 8 . 3 2 0 .  BOARD OP DIRECTORS. The board of directors shall 

consist of the n umber of members, and be selected in the manner, p r e­

scribed by the articles of incorporation and bylaws in accordance with 

law except that so long as 51 per cent of the indebtedness of the c or­

poration, as de t e r m i n e d  by the commissioner of revenue, is owed to or 

guaranteed by the a u thority or the state, or so long as a lease from the 

authority or from the state for o p eration of a project or portion of a 

project continues in effect, or for so long as bonds or other indebted­

ness of the auth o r i t y  issued in relation to assets held or operated by 

the corporation are outstanding, a majo r i t y  of the board shall be 

composed of m e m bers of the authority appointed to the board by the 

authority.

Sec. 4 4 . 5 8 . 3 3 0 .  T R A N S F E R  O F  A S S E T S  F R O M  A U T H O R I T Y  T O  C O R P O R A T I O N .  

T h e  a u t h o r i t y  is a u t h o r i z e d  to sell, l e a s e  o r  o t h e r w i s e  t r a n s f e r  to the 

c o r p o r a t i o n  f o r m e d  u n d e r  t h i s  c h a p t e r  a n y  a s s e t s  or l i a b i l i t i e s  of the 

a u t h o r i t y  fo r  th e  c o n s i d e r a t i o n  a g r e e d  upon; h o w e v e r ,  a d e q u a t e  p r o v i s i o n  

m u s t  be m a d e  i n  a t r a n s f e r  for r e p a y m e n t  of a l l  o b l i g a t i o n s  the a u t h o r­

ity  has i n c u r r e d  r e l a t i n g  to an  a s s e t  t r a n s f e r r e d .  No su c h  t r a n s f e r  is 

e f f e c t i v e  u n l e s s  a p p r o v e d  b y  th e  l e g i s l a t u r e  b y  j o i n t  r e s o l u t i o n .

Sec. 4 4 . 5 8 . 3 4 0 .  I S S U A N C E  O F  STO C K .  Th e  c o r p o r a t i o n  is a u t h o r i z e d  

to i s s u e  s t o c k  s u b j e c t  to l a w  r e l a t i n g  to i s s u a n c e  o f  s t o c k  of b u s i n e s s  

c o r p o r a t i o n s  e x c e p t  t hat

(1) the only v o ting stock of the corporation shall be common

stock;

directors of the c orporation and shall adopt the initial bylaws.
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(2) no p r e f e r r e d  s t o c k  or o t h e r  s e n i o r  s e c u r i t y  m a y  be c o n­

ve r t i b l e  to c o m m o n  stock;

(3) c o m m o n  s t o c k  o w n e r s h i p  s h a l l  be r e s t r i c t e d  to n a t u r a l  

p e r s o n s  w h o  are r e s i d e n t s  of  A l a s k a  or to c o r p o r a t i o n s  of w h i c h  at l east 

51 p e r  cent of all o u t s t a n d i n g  s t o c k  is o w n e d  by r e s i d e n t s  of A l a s k a  or 

to a s s o c i a t i o n s  c o m p o s e d  w h o l l y  of e l i g i b l e  n a t u r a l  p e r s o n s  or e l i g i b l e  

c o r p o r a t i o n s ,  e x c e p t  tha t  a p e r s o n  not o t h e r w i s e  e l i g i b l e  to o w n  c o m m o n  

s t o c k  in the c o r p o r a t i o n  m a y  o wn  the s t o c k  if a c q u i r e d  by i n h e r i t a n c e  

f r o m  an e l i g i b l e  p e r s o n ;  t his r e s t r i c t i o n  on o w n e r s h i p  t e r m i n a t e s  fiv e  

y e a r s  a f t e r  th e i s s u a n c e  of p a r t i c u l a r  s h a r e s  of stock; t h e r e s t r i c t i o n  

on o w n e r s h i p  an d  the d a t e  of t e r m i n a t i o n  of t h e  r e s t r i c t i o n  s h a l l  be 

s t a t e d  o n  t h e  face  of the c e r t i f i c a t e ;

(4) not m o r e  t h a n  10 p e r  cent of th e s t o c k  of an i s su e  m a y  be 

I n i t i a l l y  i s s u e d  to o t h e r  t h a n  n a t u r a l  p e r s o n s ;  s t o c k  i s s u e d  to a 

n a t u r a l  p e r s o n  m a y  not be t r a n s f e r r e d  to a p e r s o n  o t h e r  t h a n  a n a t u r a l  

p e r s o n  w i t h i n  fiv e  y e a r s  of i s s u a nc e ;  t h i s  r e s t r i c t i o n  a n d  th e  d a t e  of 

its t e r m i n a t i o n  s h a l l  be s t a t e d  on th e f ace of th e  c e r t i f i c a t e ;

(5) b e f o r e  i s s u a n c e  of an y  s t o c k  th e  c o r p o r a t i o n  s ha l l  

p r e s e n t  to th e  l e g i s l a t u r e  a p r o g r a m  d e m o n s t r a t i n g  f i n a n c i a l  f e a s i b i l i t y  

of th e  c o r p o r a t i o n’s o p e r a t i o n s  an d  a m e t h o d  of sal e  of s t o c k  in s u c h  a 

m a n n e r  as to i n s u r e  the w i d e s t  f e a s i b l e  o w n e r s h i p  of th e s t o c k  by r e s i -  

d e n t s  of A l a s k a ;  u p o n  a p p r o v a l  of a p l a n  b y  t h e  l e g i s l a t u r e  by j o i n t 

r e s o l u t i o n  t he  c o r p o r a t i o n  may ,  s u b j e c t  t o  o t h e r  p r o v i s i o n s  of law, 

i s s u e  the s t o c k  In a c c o r d a n c e  w i t h  the a p p r o v e d  p r o g r a m .

Sec. 4 4 .5 8 . 3 5 0 .  D E F I N I T I O N S .  In thi s  c h a p t e r  u n l e s s  the c o n t e x t  

c l e a r l y  i n d i c a t e s  a d i f f e r e n t  m e a n i n g

(1) " a u t h o r i t y "  m e a n s  the A l a s k a  O i l  a n d  Gas P i p e l i n e  A u t h o r­

ity e s t a b l i s h e d  u n d e r  thi s  ch a pter;

(2) "bon d s "  m e a n s  b o n d s  of th e  a u t h o r i t y  i s s u e d  u n d e r  t h i s
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chapter;

(3) "cost" as applied to a project or a p o r t i o n  of it fi­

nanced under this chapter includes the cost of construction and a c q u i s i­

tion of all land, structures, real or personal property or rights or 

interests in them, rights-of-way, franchises, and interests acquired by 

the authority for the project; the cost of d e m o l ishing or removing any 

buildings or structures on land acquired, including the costs of a c quir­

ing any land to w h i c h  the buildings or structures may be moved; the cost 

of vehicles, furnishings, fixtures, machinery and equipment; financing 

charges; charges or prem i u m s  for insurance or bonds; interest before and 

d uring constr u c t i o n  and, if judged advisable by the authority, for a 

period not e x c e e d i n g  one year after completion of the construction; p r o­

visions for w o r k i n g  capital; reserves for p rincipal and interest and for 

extensions, enlargements, additions and improvements; the cost of 

architectural, engineering, financial and legal services; plans, speci­

fications, landscaping, site preparation, studies, surveys; estimates of 

cost and of revenue; a d m i n i strative expenses; and any other expenses 

necessary or incident to the construction and a c q u i sition of the p r o­

ject, the fina n c i n g  of the construction and a cquisition and the placing 

of the project in operation;

(4) "notes" means any notes of the a u thority issued under 

this chapter;

(5) "project" means a structure or facility designed for use 

as a pipeline to provide tran s p o r t a t i o n  for oil and natural gas and 

r elated facilities, i n cluding but not limited to roads, port facilities, 

airports, docks, wharves, storage facilities and other marine equipment, 

sewage or waste d i s p o s a l  facilities, facilities for furnishing electric 

energy, gas, or water, air or w a t e r  p o llution control facilities, parks, 

p laygrounds and other r e c r e a t i o n a l  and sports facilities, and other

- 2 5 -  h b  347
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s y s t em s ,  p r o p e r t i e s  or i n s t r u m e n t a l i t i e s ,  u s e d  or u s e f u l  in c o n n e c t i o n  

w i t h  the t r a n s p o r t a t i o n  by the a u t h o r i t y  of  o i l  a n d  n a t u r a l  gas, a n d  a n y 

o t h e r  l a b o r a t o r y ,  m a i n t e n a n c e ,  s t o r a g e  or u t i l i t y  f a c i l i t i e s  or o t h e r  

b u i l d i n g  or s t r u c t u r e  n e c e s s a r y  or u s e f u l  fo r  t h e  t r a n s p o r t a t i o n  of oil 

a n d  n a t u r a l  gas, or an y  m u l t i p u r p o s e  s t r u c t u r e  d e s i g n e d  t o  c o m b i n e  two 

or m o r e  of t h e  f u n c t i o n s  s e r v e d  by the t y p e s  o f  s t r u c t u r e s  or f a c i l i t i e s  

i n c l u d e d  in t h i s  p a r a g r a p h ;  t h e  t e r m  a l s o  i n c l u d e s  al l  r e a l  a n d  p e r s o n a l  

p r o p e r t y  a n d r i g h t s  or i n t e r e s t  in p r o p e r t y ,  i m p r o v e m e n t s ,  d r i v e w a y s ,  

ro a d s ,  a p p r o a c h e s ,  p e d e s t r i a n  a c c e s s  r oa d s ,  r i g h t s - o f - w a y ,  r a i l r o a d  

si d i n g s ,  u t i l i t i e s ,  e a s e m e n t s ,  v e h i c l e s ,  f u r n i t u r e ,  f i x t u r e s ,  m a c h i n e r y  

a n d  e q u i p m e n t ,  a n d s i m i l a r  i t e m s  n e c e s s a r y  or c o n v e n i e n t  for t he  o p e r a­

t i o n  of any of t h e  s t r u c t u r e s  or f a c i l i t i e s  l i s t e d  in t h i s  p a r a g r a p h  

e i t h e r  on, a b o v e  or u n d e r  the g r o u n d  w h i c h  a re  u s e d  or u s a b l e  in c o n n e c­

ti o n  w i t h  the s t r u c t u r e s  or f a c i l i t i e s  l i s t e d  in t h i s  p a r a g r a p h .

* Sec. 2. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -
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