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Introduced: 3/21/75
Referred: Finance

BY MALONE , ANDERSON, BELRNE , BOWMAN,
BRADLEY ,BRADNER , BROWN , BUCHHOLDT,
COTTEN, COWPER,DAVIS,DUNCEN, ELIASON,
FISCHER, FREEMAN, GARDINER , GRUENING,
HACKNEY , HAUGEN , HERSHBERGER, ITTA ,
KELLEY ,MCKINNON ,MILLER, NAUGHTON , OSE,
OSTERBACK , OSTROSKY , PARKER, PARR,
RHODE , SMITH, SPECKING, SULLIVAN,

SWANSON AND URION
C 9 HOUSE BILL NO. 324 M 5

IIN THE HOUSE

IN THE LEGISLATURE-OF THE STATE OF ALASKA
NINTH LEGISLATURE - PIRST SESSION
A BILL
For an Act entltled: "An Act establlshing the Alaska mineral lease bonus
permanent fund; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
# Section 1. AS 37.11 is amended by adding new sectilons to read:

CHAPTER 11. PERMANENT [RENEWABLE RESOURCES] FUNDS.

| ARTICLE 2. ALASKA MINERAL LEASE BONUS PERMANENT FUND.

Sec. 37.11.1097’ PURPOSEq' The legiSiéfure finds and declares that
it is essential to;gfééerve the revenue defiVed from mineral lease bonus
sales, a non~renewaﬁié resource, for future generations of Alaskans, and
further, that thls purpose best can bevserved by preserving this income
in a permanent fund to be used for investment capital by Alaska resi-
dents.

Sec. 37.11.110. ALASKA MINERAL LEASE BONUS PERMANENT FUND. There
is estahlished as a separate fund the Alaska mineral lease bonus perman=-
ent fund. Recelpts designated under sec. 120 of this chapter for deposit
in the permanent fund are to be held perpetually in trust for the benefit
of both present and future generations of Alaskans.

Sec. 37.11.120. FUND PRINCIPAL. Ninety-~five per cent of the
recelpts pald the state from mineral lease bonuses shall be deposlted in
the permanent fund. These deposits shall be considered fund princilpal
and shall be 1nvested in pefpetuity in accordancexwith'AS 37.10.070
(investment of surplus state funds). However, thé types of investments

that may be made are llmlted to:

(1) obligations of, or obligations insured or guaranteed by,
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' the United States or agenciles or instrumentalities of the United States;
2 (2) obligations secured by reserves paid in by the United

3 States or agencles or instrumentalitiles of the Unlted States or obliga-
4 tions of corporations in which the United States 1s a shareholder or

> member;

6 (3) notes lssued by Farmer's Home Administration;

/ (4) bank certificates of deposit which are secured as to the
8 payment of principal and interest in accordance with Alaska law; or

? (5) state loan programs that are designed by law as eligible
0 for permanent fund investment.

" Sec. 37.11.130, USE OF FUND INCOME. (a) Income received from

2 investment fund principal may be:

N (1) reinvested 1n investments authorized under sec. 120 of

' this chapter;

0 (2) appropriated for the administration of the fund; or

% (3) appropriated to provide funding for operating or capital
v expenditures for loan or grant programsg that are expressly established

N by law for financing from this fund and are designed to assist:

X (A) individuals who have been residents of the state for
* at least five years;
. (B) corporations for which Alaska i1s the principal place
iz of business that have been operating continuously in the state for
04 at least three years; or
- (C) public corporations or political subdivisions of the

state.
26
. (b) Plans for expenditures of fund income under (a) of this section
" shall be prepared in detail by the appropriate state department or agency
y and shall be submitted by the governor in accordance with the Executive
2 Budget Act (AS 37.07) as part of his annual budget presentation to the
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legislature.

Sec. 37.11.140. PROTECTION OF PRINCIPAL. An investment transaction
involving fund principal which results 1n an actual dollar loss of prin-
cipal shall be reimbursed in full from fund income before additional
income is expended.

# Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

L70(c).
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