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I n t r o d u c e d :  3 / 2 0 / 7 5
R e f e r r e d :  C o m m e r c e  an d  F i n a n c e

BY M A L O N E ,B E I R N E ,B O W M A N ,B R A D L E Y , 
B R A D N E R ,B U C H H O L D T ,C O T T E N ,C O W P E R , 
D U N C A N ,F R E E M A N ,G A R D I N E R ,G R U E N I N G , 
H A C K N E Y ,H A U G E N ,I T T A ,M C K I N N O N , 
M I L L E R ,N A U G H T O N ,O S T E R B A C K ,P A R K E R , 
P A R R ,S U L L I V A N ,S W A N S O N ,K E L L E Y  AN D  

IN T H E  H O U S E  B R O W N

H O U S E  B I L L  NO. 3 1 7

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

?or an Act e n t i t l e d :  "An Act c r e a t i n g  t h e  A la s k a  T e l e c o m m u n i c a t i o n s

A u t h o r i t y ;  a n d  p r o v i d i n g  fo r  a n  e f f e c t i v e  d a t e . "

P E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 44 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  53- T E L E C O M M U N I C A T I O N S .

Sec. 4 4 . 5 3 . 0 1 0 .  A L A S K A  T E L E C O M M U N I C A T I O N S  A U T H O R I T Y .  T h e r e  is 

c r e a t e d  w i t h i n  th e  O f f i c e  of t h e G o v e r n o r  t h e  A l a s k a  T e l e c o m m u n i c a t i o n s  

A u t h o r i t y .  T h e  a u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n s t r u­

m e n t a l i t y  but ha s  a. l e g a l  e x i s t a n c e  i n d e p e n d e n t  of a n d  s e p a r a t e  f r o m  the 

state.

Sec. 4 4 . 5 3 . 0 2 0 .  G O V E R N I N G  B O D Y .  The a u t h o r i t y  s h a l l  be g o v e r n e d  

by  a b o a r d  of  c o m m i s s i o n e r s  c o n s i s t i n g  of f i v e  m e m b e r s  a p p o i n t e d  by the 

g o v e r n o r  a n d  c o n f i r m e d  by th e  l e g i s l a t u r e  i n  j o i n t  session. The  m e m b e r s  

r e c e i v e  no  s a l a r y  fo r  t h e i r  s e r v i c e  a s  c o m m i s s i o n e r s  of the a u t h o r i t y  

but a r e  e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  by law.

Sec. 4 4 . 5 3 . 0 3 0 .  M E E T I N G  O F  T H E  BOARD. Th e  m e m b e r s  s h a l l e lect a 

c h a i r m a n  f r o m  a m o n g  its m e m b e r s h i p  at its f i r s t  m e e t i n g  in e a c h  year. A 

m a j o r i t y  of t h e  m e m b e r s  c o n s t i t u t e  a q u o r u m  for c o n d u c t i n g  b u s i n e s s  a n d 

e x e r c i s i n g  t h e  p o w e r s  of th e  a u t h o r i t y . T h e  b o a r d  s h a l l  m e e t  at the c all 

of t h e  c h a i r m a n .  T h e  b o a r d  s h a l l  k e e p  m i n u t e s  of e a c h  m e e t i n g  an d  sen d  

a c e r t i f i e d  c o p y  to the g o v e r n o r .

Sec. 4 4 . 5 3 . 0 4 0 .  T E R M  OF O F F I C E .  The t e r m  of o f f i c e  of a c o m m i s­

si o n e r  is t h r e e  years. T h e  t e r m s  a r e  s t a g g a rd  w i t h  two t e r m s  e x p i r i n g  

e v e r y  t h i r d  y e a r  b e g i n n i n g  w i t h  1 97 8 ,  two t e r m s  e x p i r i n g  e v e r y  t h i r d
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i

year b e g i n n i n g  w i t h  1977 an d  o n e  t e r m  e x p i r i n g  e v e r y  t h i r d  y e a r  b e g i n n i n g  

w i t h  1976. No m e m b e r  m a y  s e r v e  m o r e  t h a n  six years.

Sec. 4 4.53.050. P O W E R S  O F  T H E  A U T H O R I T Y .  The a u t h o r i t y  has t h e  

g e n e r a l  p o w e r  to:

(1) a c q u i r e , c o n s t r u c t ,  o p e r a t e ,  a n d  m a i n t a i n  d o m e s t i c  c o m -  

m u n i c a t i o n  s a t e l l i t e s ,  s a t e l l i t e  e a r t h  s t a t i o n s ,  t r a n s l a t o r  syst e m s  and 

a s t a t e w i d e  p u b l i c  s e r v i c e  t e l e c o m m u n i c a t i o n  n e t w o r k ;

(2) adopt, a l t e r  a n d  use  a c o r p o r a t e  seal;

I
(3) p r e s c r i b e ,  a d o p t ,  a m e n d  an d  r e p e a l  b y l a w s ;

(4) sue a n d  be sue d  in its o w n  name;

(5) a p p o i n t  o f f i c e r s ,  a g e n t s  a n d  e m p l o y e e s  a n d  v e s t  t hem w i t h

1
p o w e r s  a n d  d u t i e s  a n d  to fix, c h a n g e  a n d  p a y  c o m p e n s a t i o n  fo r  their |

I
s e r v i c e s  as the a u t h o r i t y  m a y  d e t e r m i n e ;

(6) b o r r o w  m on e y ,  m a k e  a n d  i s s u e  bo n d s , n o t e s  an d other e v i ~
a

d e n c e s  of i n d e b t e d n e s s  of the a u t h o r i t y  f o r  an y  of its c o r p o r a t e  p u r p o s e s  

and to s e c u r e  p a y m e n t  of its b o n d s  an d  o f  o t h e r  o b l i g a t i o n s  by  p l e d g e  o f  J 

or l ien on al l  or an y  of its a s s e t s ,  c o n t r a c t s ,  r e v e n u e  a n d  income exceptJ 

that if t h e a g g r e g a t e  i n d e b t e d n e s s  of the a u t h o r i t y  e x c e e d s  t h e  sum o f  I 

$ 7 , 0 0 0 , 0 0 0  or if t h r e e  y e a r s  h a v e  e x p i r e d  f r o m  t he  e f f e c t i v e  date  o f  t h i s  

c h a p t e r  n o  bonds, n o t e s  or o t h e r  e v i d e n c e s  o f  i n d e b t e d n e s s  m a y  be i s s u e d  

u n l e s s  th e  l e g i s l a t u r e  h a s  a p p r o v e d  the i s s u a n c e  by j o i n t  r e s o l u t i o n ;

(7) m ak e  a n d  i s s u e b o n d s  for th e  p u r p o s e  of f u n d i n g ,  r e f u n d -  j
I

ing, p u r c h a s i n g ,  p a y i n g  or d i s c h a r g i n g  a n y  o f  t h e  o u t s t a n d i n g  bonds o r  |

1
o b l i g a t i o n s  i s s u e d  or a s s u m e d  by it or b o n d s  or o b l i g a t i o n s  t h e  p r i n c i p a l  

or I n t e r e s t  of w h i c h  is p a y a b l e  in w h o l e  or in par t f r o m  its r e v e n u e ;

(8) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u­

me n t s  n e c e s s a r y  or c o n v e n i e n t  in t h e  e x e r c i s e  of its p o w e r s  a n d  f u n c -
s

t l o n s , i n c l u d i n g  c o n t r a c t s  w i t h  a n y  p e r s o n ,  firm, c o r p o r a t i o n ,  governmentj 

a g e n c y  or o t h e r  e n t i t y ; I
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(9) r e c e i v e 5 a d m i n i s t e r  a n d  c o m p l y  w i t h  th e  c o n d i t i o n s  and  

r e q u i r e m e n t s  o f  a n  a p p r o p r i a t i o n ,  gift, g r a n t  o r  d o n a t i o n  of p r o p e r t y  or 

m o n e y ;

(1 0 ) i n v e s t  or r e i n v e s t  m o n e y  or f u n d s  h e l d  by  the a u t h o r i t y  

in o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  or i n v e s t m e n t s  in w h i c h  the s tate or 

its p o l i t i c a l  s u b d i v i s i o n  m a y  l e g a l l y  inv e st  f u n d s  h e l d  in r e s e r v e s  or 

s i n k i n g  f u n d s  or f u n d s  n o t  r e q u i r e d  f or  i m m e d i a t e  d i s b u r s e m e n t ,  and in 

c e r t i f i c a t e s  of d e p o s i t s  or t i m e  d e p o s i t s ;

(1 1 ) a c q u i r e ,  h o l d ,  use, lease, s e l l  or o t h e r w i s e  d i s p o s e  of 

p r o p e r t y  o f  a n y  k ind, r ea l ,  p e r s o n a l  or m i x e d  o r  a n y  i n t e r e s t  in it;

(1 2 ) p l a n , d e s i g n ,  c o n s t r u c t ,  r e c o n s t r u c t ,  e x t e n d  or i m p r o v e

a n y  f a c i l i t y  n e c e s s a r y  or c o n v e n i e n t  in c o n n e c t i o n  w i t h  its a c t i v i t i e s ;

(1 3 ) a d o p t ,  a m e n d  a n d  r e p e a l  r u l e s  a n d  r e g u l a t i o n s  n e c e s s a r y  

f o r  t h e  e x e r c i s e  a n d  p e r f o r m a n c e  o f  its p o w e r s  a n d  d u t i e s  or t o  g o v e r n  

t h e  r e n d e r i n g  of s e r v i c e ;

(14) d e t e r m i n e ,  fix, a l t e r ,  c h a r g e  a n d  c o l l e c t  r a te s ,  fees, 

r e n t a l s  a n d  o t h e r  c h a r g e s  f or  the  u s e  o f  t h e  f a c i l i t i e s  of t h e  a u t h o r­

ity;

(1 5 ) a p p l y  f o r  p e r m i t s ,  l i c e n s e s ,  c e r t i f i c a t e s  or o t h e r  a u t h o­

r i z a t i o n  r e q u i r e d  b y  l a w  f r o m  s t a t e  o r  f e d e r a l  r e g u l a t o r y  a g e n c i e s  and 

o p e r a t e  in a c c o r d a n c e  w i t h  t h e  t e r m s  of an a u t h o r i z a t i o n ;

(1 6 ) do a ll  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e

t o  c a r r y  out t h e  p o w e r s  g r a n t e d  or i m p l i e d  in t h i s  chapte r .

Sec. 4 4 . 5 3 . 0 9 0 .  T A X  E X E M P T I O N .  (a) T h e  e x e r c i s e  o f  t h e  p o w e r s  

g r a n t e d  by t h i s  c h a p t e r  w i l l  be in a l l  r e s p e c t s  fo r  th e b e n e f i t  of the 

p e o p l e  of t h e  state, f o r  t h e i r  w e l l - b e i n g  an d  p r o s p e r i t y  a n d  for the

i m p r o v e m e n t  o f  t h e i r  s o c i a l  a n d  e c o n o m i c  c o n d i t i o n s ,  a n d  th e  a u t h o r i t y  

is not r e q u i r e d  t o  p a y  a t a x  o r  a s s e s s m e n t  o n  a n y  p r o p e r t y  o w n e d  by the 

a u t h o r i t y  u n d e r  the  p r o v i s i o n s  o f  th i s  c h a p t e r  or u p o n  t h e  i n c o m e  f r o m
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i t ,

(b) A l l  o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  c h a p t e r  a r e  h e r e b y  d e c l a r e d  

to be i s s u e d  by a b o d y  c o r p o r a t e  an d  p u b l i c  of the s t a t e  a n d  f o r  an e s­

se n t i a l  p u b l i c  and g o v e r n m e n t a l  p u r p o s e ,  an d  the o b l i g a t i o n s , and the 

i n t e r e s t  a n d  i n c o m e  on a n d f r o m  the o b l i g a t i o n s ,  a n d  a l l  fees, c h ar g e s ,  

funds, r e v e n u e s ,  i n c o m e  a n d  o t h e r  m o n e y  p l e d g e d  or a v a i l a b l e  to p a y  or 

s e c u r e  the p a y m e n t  or the o b l i g a t i o n s ,  or i n t e r e s t  on the o b l i g a t i o n s ,  

are e x e m p t  f r o m  t a x a t i o n  e x c e p t  for t r a n s f e r ,  I n h e r i t a n c e  a n d  e s t a t e  

t a x e s .

Sec. 44 . 5 3 . 1 0 0 .  E X E C U T I V E  D I R E C T O R .  The  e x e c u t i v e  d i r e c t o r  is 

a p p o i n t e d  by t h e  b o a r d  but the a p p o i n t m e n t  is s u b j e c t  to a p p r o v a l  of the 

g o v e r n o r  and c o n f i r m a t i o n  by the l e g i s l a t u r e  in j o i n t  session.

Sec. 4 4 . 5 3 .1 1 0 .  S E R V I C E S  OP G O V E R N M E N T  A G E N C I E S  A N D  C O S T  OP 

S E R V I C E S .  A l l  o f f i c e r s ,  d e p a r t m e n t s ,  b o a r d s ,  a g e n c i e s ,  d i v i s i o n s  an d  

c o m m i s s i o n s  o f  the s tate m a y  r e n d e r  t h o s e  s e r v i c e s  to th e  a u t h o r i t y  as 

are w i t h i n  th e  a r e a  of t h e i r  r e s p e c t i v e  g o v e r n m e n t a l  f u n c t i o n s  a n d  as arej 

r e q u e s t e d  by the a u t h o r i t y .  T h e  cost a n d  e x p e n s e  o f  s e r v i c e s  r e q u e s t e d  

b y  the a u t h o r i t y  shall, at t h e  r e q u e s t  of the o f f i c e r ,  d e p a r t m e n t ,  bo a r d ,  

a g e n c y ,  d i v i s i o n  or c o m m i s s i o n  r e n d e r i n g  t h e s e r v i c e ,  be p a i d  by the 

a u t h o r i t y .

Sec. 4 4. 5 3 . 1 2 0 .  A U T H O R I T Y  F O R  O P E R A T I N G  A G R E E M E N T  OR  LEA S E .  The 

a u t h o r i t y  m a y  e n t e r  into  a g r e e m e n t s ,  l e a s e s  or s u b l e a s e s  w i t h  any p e r s o n ,  

f i r m  or c o r p o r a t i o n  for o p e r a t i o n  of a p r o j e c t  or a p a r t  of a p r o j e c t .  

T h e s e  m a y  be m a d e  fox- a s p e c i f i c  or u n l i m i t e d  t i m e  an d  on t e r m s  a n d  

c o n d i t i o n s  a p p r o v e d  by the a u t h o r i t y .

Sec. 44. 53.130. A C Q U I S I T I O N  O P  P R O P E R T Y  A N D  R I G H T S  O P  T E L E C O M M U N I­

CA T I O N  C O R P O R A T I O N S .  The a u t h o r i t y  m a y  a c q u i r e  o w n e r s h i p  or c o n t r o l  

e i t h e r  d i r e c t l y  or by a c q u i r i n g  th e  s t o c k  of a n o t h e r  c o r p o r a t i o n  of al l  

or part  of t he  p r o p e r t y  a n d  r i g h t s  of a n o t h e r  c o r p o r a t i o n  o w n i n g  or
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o p e r a t i n g  or e m p o w e r e d  to ow n  or o p e r a t e  d o m e s t i c  c o m m u n i c a t i o n s  s a t e l­

lite, s a t e l l i t e  e a r t h  s t a t i o n s  o r  o t h e r  t e l e c o m m u n i c a t i o n  f a c i l i t i e s .

Sec. 4 4 . 5 3 . 1 ^ 0 .  B O N D S  A N D  NOT E S .  (a) T h e  a u t h o r i t y ,  by b o a r d  

r e s o l u t i o n ,  m a y  i s s u e  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  in  o r d e r  to 

p r o v i d e  f u n d s  to c a r r y  out a n d  e f f e c t u a t e  its pu r p o s e s .

(b) T h e  p r i n c i p a l  a n d  i n t e r e s t  on t h e s e  b o n d s  or n o t e s  is p a y a b l e  

f r o m  a u t h o r i t y  funds. B o n d  a n t i c i p a t i o n  n o t e s  m a y  be p a y a b l e  f r o m  the 

p r o c e e d s  of t h e  s ale o f  b o n d s  or f r o m  th e  p r o c e e d s  o f  sale  of o t h e r  b o n d  

a n t i c i p a t i o n  n o t e s  or, if b o n d  or  b o n d  a n t i c i p a t i o n  n o t e  p r o c e e d s  are 

not a v a i l a b l e ,  s uc h  n o t e s  m a y  be p a i d  f r o m  o t h e r  f u n d s  or a s s e t s  o f  the 

a u t h o r i t y .  B o n d s  or n o t e s  m a y  be a d d i t i o n a l l y  s e c u r e d  by a p l e d g e  of a 

g r a n t  or c o n t r i b u t i o n  f r o m  t h e  f e d e r a l  or s t a te  g o v e r n m e n t ,  a c o r p o r a­

tio n ,  a s s o c i a t i o n ,  i n s t i t u t i o n  o r  p e r s o n ,  or a p l e d g e  o f  m o n e y ,  income, 

or r e v e n u e s  o f  th e  a u t h o r i t y  f r o m  a n y  source.

(c) B o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  m a y  be i s s u e d  as p r o v i d e d  by 

b o a r d  r e s o l u t i o n ,  in on e  or m o r e  s e r i e s  a n d  s h a l l  (1) be d a t e d ;  (2) b e a r  

i n t e r e s t  at t h e  p r e s c r i b e d  r a t e  p e r  y e a r  or w i t h i n  th e  m a x i m u m  r ate; (3) 

be in a c e r t a i n  d e n o m i n a t i o n  o r  form, e i t h e r  c o u p o n  or r e g i s t e r e d ;  (4) 

c a r r y  th e  c o n v e r s i o n  o r  r e g i s t r a t i o n  p r o v i s i o n s ;  (5) h a v e  r a n k  or 

p r i o r i t y ;  (6) be e x e c u t e d  in a c e r t a i n  m a n n e r  a n d  form; (7) be p a y a b l e  

f r o m  the s o u r c e s  in t h e  m e d i u m  of p a y m e n t  a n d  p l a c e  or p l a c e s  i n s i d e  or 

o u t s i d e  th e  st a t e ;  (8) be s u b j e c t  to a u t h e n t i c a t i o n  by a t r u s t e e  or 

f i s c a l  ag e n t ;  a n d  (9) be s u b j e c t  t o  t e r m s  o f  r e d e m p t i o n ,  w i t h  or w i t h o u t  j 

p r e m i u m .  B o n d  a n t i c i p a t i o n  n o t e s  m a t u r e  at a t i m e  d e t e r m i n e d  by the 

a u t h o r i t y .  B o n d s  m a t u r e  at a t i m e ,  no t  e x c e e d i n g  50 y e a r s  f r o m  t h e  date 

of t h e i r  i s s u a n c e ,  as d e t e r m i n e d  b y  the a u t h o r i t y .  B e f o r e  t h e  p r e p a r a­

ti o n  of d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s ,  th e a u t h o r i t y  m a y  

i s s u e  i n t e r i m  r e c e i p t s  or t e m p o r a r y  b o n d s  or b o n d  a n t i c i p a t i o n  no t e s,  

w i t h  or w i t h o u t  c o u p o n s ,  e x c h a n g e a b l e  fo r  b o n d s  or b o n d  a n t i c i p a t i o n
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n o t e s  w h e n  the d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  h a v e  b e e n  

e x e c u t e d  an d  are a v a i l a b l e  f o r d e l i v e r y .

(d) B o n d  or b o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  sol d in the m a n n e r , on 

th e  terms, and  at th e  p r i c e  the a u t h o r i t y  d e t e r m i n e s .

(e) If an o f f i c e r  w h o s e  a c t u a l  or f a c s i m i l e  s i g n a t u r e  a p p e a r s  on 

a n y  b o n d s  or n o t e s  or c o u p o n s  a t t a c h e d  t o  t h e m  c e a s e s  to be an o f f i c e r  

b e f o r e  the d e l i v e r y  of t h e bond, n o t e  or c o u p o n,  his s i g n a t u r e  is v a l i d  

as if he h a d  r e m a i n e d  in o f f i c e  u n t i l  d e l i v e r y .

(f) In a r e s o l u t i o n  of the a u t h o r i t y  a u t h o r i z i n g  or r e l a t i n g  to 

t h e  i s s u a n c e  of b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s ,  the a u t h o r i t y  may, 

w i t h  the h o l d e r s  o f  t h e  b o n d s  or b o n d  a n t i c i p a t i o n  no t e s ;

(1) p l e d g e  to an y  p a y m e n t  or p u r p o s e  a ll  or a ny  p a r t  of 

r e v e n u e s  to w h i c h  it is or w i l l  be e n t i t l e d  to a n d  s i m i l a r l y  p l e d g e  th e  

m o n e y  d e r i v e d  f r o m  th e  r e v e n u e s ,  an d th e  p r o c e e d s  of a n y  b o n d s  or no t e s ;

(2) c o v e n a n t  a g a i n s t  p l e d g i n g  all or an y  p a r t  of its r e v e n u e s , J 

or against p e r m itting or suffering a lien on the revenues or its prop- |

erty;

(3) c o v e n a n t  as to the use a n d  d i s p o s i t i o n  of an y  a n d  all 

p a y m e n t s  of p r i n c i p a l  or i n t e r e s t  r e c e i v e d  by t h e  a u t h o r i t y  on m o r t g a g e  

lo a n s ,  c o n s t r u c t i o n  l oans or o t h e r  i n v e s t m e n t s  h e l d  by the a u t h o r i t y ;

(4) c o v e n a n t  as to e s t a b l i s h m e n t  of r e s e r v e s  or s i n k i n g  f u n d s  

a n d  th e  m a k i n g  of p r o v i s i o n  fo r  an d  the r e g u l a t i o n  an d  d i s p o s i t i o n  of 

th e  r e s e r v e s  or s i n k i n g  funds;

(5) c o v e n a n t  w i t h  r e s p e c t  to or a g a i n s t  l i m i t a t i o n s  on a 

r i g h t  to sell or o t h e r w i s e  d i s p o s e  of p r o p e r t y  o f  any kind; «

(6) c o v e n a n t  as to b o n d s  an d n o t e s  t o  be issu e d ,  a n d  t h e i r  I

l i m i t a t i o n s ,  t e r m s  a n d  c o n d i t i o n s ,  a nd  as to th e  c u s t o d y ,  a p p l i c a t i o n  |

a n d  d i s p o s i t i o n  o f  th e p r o c e e d s  of t h e  b o n d s  a n d  n o t e s ;  j

(7) c o v e n a n t  as to th e  i s s u a n c e  of a d d i t i o n a l  b o n d s  or n o t e s ,
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or as to l i m i t a t i o n s  o n  th e  I s s u a n c e  o f  a d d i t i o n a l  b o n d s  or n o t e s  and 

t h e  i n c u r r i n g  o f  t h e  o t h e r  debts;

(8) c o v e n a n t  as to t h e  p a y m e n t  o f  t h e  p r i n c i p a l  of or i n t e r -

est on t h e  b o n d s  or n o t e s ,  as t o  th e  s o u r c e s  a n d  m e t h o d s  of th e  p a y m e n t ,

as to th e  r a n k  o r  p r i o r i t y  of th e  b o n d s  or n o t e s  w i t h  r e s p e c t  to a l ien 

or s e c u r i t y ,  or as to th e  a c c e l e r a t i o n  of the  m a t u r i t y  o f  t h e b o n d s  or 

n o t e s ;

(9) p r o v i d e  fo r  the r e p l a c e m e n t  of lost, stol e n ,  d e s t r o y e d  or 

m u t i l a t e d  b o n d s  or n ot e s ;

(10) c o v e n a n t  a g a i n s t  e x t e n d i n g  t h e  t i m e  f o r  th e  p a y m e n t  of 

b o n d s  or n o t e s  or i n t e r e s t  on t h e  b o n d s  o r  no t e s ;

(11) c o v e n a n t  as to th e  r e d e m p t i o n  of b o n d s  or n o t e s  an d

p r i v i l e g e s  o f  t h e i r  e x c h a n g e  fo r  o t h e r  b o n d s  or n o t e s  of th e  a u t h o r i t y ;

(12) c o v e n a n t  to c r e a t e  or a u t h o r i z e  t he  c r e a t i o n  of s p e c i a l  

f u n d s  of m o n e y  to be h e l d  in p l e d g e  or o t h e r w i s e  fo r  o p e r a t i o n  e x p e n s e s ,  

p a y m e n t  or r e d e m p t i o n  of b o n d s  or n o t e s ,  r e s e r v e s  or o t h e r  p u r p o s e s ,  and 

as to us e  a n d  d i s p o s i t i o n  of th e  m o n e y  h e l d  in the funds;

(13) e s t a b l i s h  th e  p r o c e d u r e ,  if any, by w h i c h  th e  t e r m s  of 

a n y  c o n t r a c t  o r  c o v e n a n t  w i t h  or for th e  b e n e f i t  of t h e  h o l d e r s  of b o n d s  

or n o t e s  m a y  b e  a m e n d e d  or a b r o g a t e d ,  th e  a m o u n t  of b o n d s  o r  n o t e s  the 

h o l d e r s  of  w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  o r  a b r o g a t i o n ,  a n d  the m a n n e r  

in  w h i c h  the c o n s e n t  m a y  be given;

(14) c o v e n a n t  as to th e c u s t o d y  o f  a n y  of its p r o p e r t i e s  or 

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  an d  i n s u r a n c e ,  and  th e  us e  a n d  d i s p o s i­

t i o n  of i n s u r a n c e  m o n e y ;

(15) c o v e n a n t  as to th e t i m e  or m a n n e r  of e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  of an y  r i g h t s  o f  the  c o r p o r a t i o n  a r i s i n g  by 

r e a s o n  of  or w i t h  r e s p e c t  to n o n p a y m e n t  o f  p r i n c i p a l  or i n t e r e s t  o f  any 

m o r t g a g e  l o a n s  or c o n s t r u c t i o n  loans;
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(16) p r o v i d e  for the  r i g h t s  an d  l i a b i l i t i e s ,  p o w e r s  a n d  d u t i e s  

a r i s i n g  u p o n  the b r e a c h  of a c o v e n a n t ,  c o n d i t i o n  or o b l i g a t i o n ,  a n d  to 

p r e s c r i b e  th e  e v e n t s  of d e f a u l t  a n d  the t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  

an y  or a ll  of the bo n d s ,  n o t e s  or o t h e r  o b l i g a t i o n s  of t h e  a u t h o r i t y

b e c o m e  or m a y  be d e c l a r e d  due and p a y a b l e  b e f o r e  m a t u r i t y  an d  the t e r m s  j

a n d  c o n d i t i o n s  u p o n  w h i c h  s u c h  a d e c l a r a t i o n  a n d  its c o n s e q u e n c e s  m a y  be

m a x  v ou. 5 J

(1?) ves t  in a t r u s t e e  or t r u s t e e s  i n s i d e  or o u t s i d e  th e  s t a t e  j

p r o p e r t y ,  r i g h t s ,  p o w e r s  and d u t i e s  in t r u s t  as the a u t h o r i t y  m a y  j

d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  a n y  or all of t he  r i g h t s ,  p o w e r s  and d u t i e s  

of a t r u s t e e  a p p o i n t e d  by the  h o l d e r s  of b o n d s  or no t e s ,  an d to l i m i t  or

1
a b r o g a t e  the r i g h t  of the h o l d e r s  of b o n d s  or n o t e s  of the a u t h o r i t y  to 

a p p o i n t  a t r u s t e e  u n d e r  t his c h a p t e r  or l imit t h e  r i g h t s ,  p o w e r s  an d  

d u t i e s  of the t r u s t e e ;

(18) p a y  th e  costs or e x p e n s e s  i n c i d e n t  to th e  e n f o r c e m e n t  of 

t h e  b o n d s  or n o t e s  or of the p r o v i s i o n s  of the r e s o l u t i o n  or of a 

c o v e n a n t  or a g r e e m e n t  of the a u t h o r i t y  w i t h  the  h o l d e r s  of its b o n d s  or 

n o t e s ;  j

(19) a g r e e  w i t h  a c o r p o r a t e  t r u s t e e  w h i c h  m a y  be a t r u st

. . i
c o m p a n y  or b a n k  h a v i n g  the p o w e r s  of a t r u s t  c o m p a n y  i n s i d e  or o u t s i d e  1

th e  s tate as to the  p l e d g i n g  or a s s i g n i n g  of r e v e n u e s  or f u n d s  to w h i c h

or in w h i c h  t h e a u t h o r i t y  h a s  any r i g h t s  or i n t e r e s t ; a n d  further* p r o­

vi d e  for o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  by the t r u s t e e  as m a y  be

t") T"5 n "n p* y7 ■Ppi'K8 ■f~ -i Qin q  -P Png ]dO 3. d S P S  0 f a n y  t)OndO OX* u O t/ C G of t t. C

aufctiorifv and. not o t h o p w i s o  in v i o l a t i o n  of l a w  an d  m a y  p r o v i d e  f o r  fhs 

r e s t r i c t i o n  of the r i g h t s  of an i n d i v i d u a l  h o l d e r  of b o n d s  or n o t e s  of 

t h e  a u t h o r i t y ;

(20) a p p o i n t  and p r o v i d e  for the d u t i e s  a n d  o b l i g a t i o n s  o f  a 

p a y i n g  a g e n t  or o t h e r  f i d u c i a r y ,  by r e s o l u t i o n ,  i n s i d e  or o u t s i d e  the

HB  317 "8-

I



I

2

3

4

5

6

7

8

9

10

I I

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(21) l i m i t  the  r i g h t s  of t h e  h o l d e r s  of b o n d s  or n o t e s  to 

e n f o r c e  a p l e d g e  or c o n v e n a n t  s e c u r i n g  b o n d s  or no t e s ;

(22) m a k e  c o v e n a n t s  o t h e r  t h a n  e x p r e s s l y  a u t h o r i s e d  in this 

s e c t i o n ,  of l i k e  or d i f f e r e n t  c h a r a c t e r ,  a n d  to m a k e  c o v e n a n t s  as m a y  be 

n e c e s s a r y  o r  d e s i r a b l e ,  to b e t t e r  s e c u r e  b o n d s  or n o t e s  or wh i c h ,  in the 

d i s c r e t i o n  of th e  a u t h o r i t y ,  w i l l  t e n d  to m a k e  b o n d s  or n o t e s  m o r e  

m a r k e t a b l e ,  n o t w i t h s t a n d i n g  t h e fac t  t h a t  t h e  c o v e n a n t s  ar e  no t  e n u m e r­

at e d  in t h i s  s e c t i o n .

Sec. 4 4 . 5 3 . 1 5 0 .  V A L I D I T Y  OP PLEDGE. T h e  p l e d g e  of a s s e t s  or 

r e v e n u e s  o f  t h e  a u t h o r i t y  to t h e  p a y m e n t  of the p r i n c i p a l  or i n t e r e s t  of 

o b l i g a t i o n s  o f  t h e  a u t h o r i t y  is v a l i d  a n d  b i n d i n g  f r o m  th e  ti m e  the 

p l e d g e  is m a d e  a n d  a s s e t s  or r e v e n u e s  p l e d g e d  are i m m e d i a t e l y  s u b j e c t  to 

t h e  l i e n  o f  t h e  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r  a c t i o n . The 

l i e n  o f  a p l e d g e  is v a l i d  a n d  b i n d i n g  a g a i n s t  a l l  p a r t i e s  h a v i n g  cla i m s  

of a n y  k i n d  i n  t o r t ,  c o n t r a c t  or o t h e r w i s e  a g a i n s t  t h e  a u t h o r i t y ,  

i r r e s p e c t i v e  o f  w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  of th e  l i e n  of the 

p l e d g e.  N o t h i n g  p r o h i b i t s  t h e  a u t h o r i t y  f r o m  s e l l i n g  a s s e t s  s u b j e c t  to 

a p l e d g e ,  e x c e p t  t h a t  a sale m a y  be r e s t r i c t e d  by t he  t r u s t  a g r e e m e n t  or 

r e s o l u t i o n  p r o v i d i n g  f o r  the I s s u a n c e  of the o b l i g a t i o n s .

Sec. 4 4 . 5 3 . 1 6 0 .  R E M E D I E S .  A h o l d e r  of o b l i g a t i o n s  or c o u p o n s  

a t t a c h e d  to t h e m  i s s u e d  u n d e r  th e  p r o v i s i o n s  of thi s  c h a p t e r ,  a n d  a 

t r u s t e e  u n d e r  a t r u s t  a g r e e m e n t  or r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  

of the  o b l i g a t i o n s ,  if n ot  r e s t r i c t e d  by the t r u s t  a g r e e m e n t  or r e s o l u­

tion, e i t h e r  at l a w  or in  e q u i t y ,  m a y  e n f o r c e  a l l  r i g h t s  g r a n t e d  u n d e r  

th e  c o u p o n s  o r  u n d e r  t h e t r u s t  a g r e e m e n t  or r e s o l u t i o n ,  or u n d e r  any 

o t h e r  c o n t r a c t  e x e c u t e d  b y  the a u t h o r i t y  u n d e r  t his c h a p t e r ,  a n d  m a y  

e n f o r c e  a n d  c o m p e l  t h e  p e r f o r m a n c e  of  a l l  d u t i e s  r e q u i r e d  b y  thi s  

c h a p t e r  or b y  t h e  t r u s t  a g r e e m e n t  or r e s o l u t i o n  to be p e r f o r m e d  by the

state;
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a u t h o r i t y  or b y  an o f f i c e r  of it.

Sec. 44.53 . 17 0 ,  N E G O T I A B L E  I N S T R U M E N T S ,  Ai l  o b l i g a t i o n s  and 

i n t e r e s t  c o u p o n s  a t t a c h e d  to the o b l i g a t i o n s  are n e g o t i a b l e  i n s t r u m e n t s  

u n d e r  the laws of thi s  state, s u b j e c t  o n l y  to a p p l i c a b l e  r e g i s t r a t i o n  

p r o v i s i o n s .

Sec. 4 4 . 5 3 . 18 0 .  O B L I G A T I O N S  E L I G I B L E  F O R  I N V E S T M E N T .  O b l i g a t i o n s  

i s s u e d  u n d e r  t h e  p r o v i s i o n s  of t h i s  c h a p t e r  are s e c u r i t i e s  in w h i c h  a ll  

p u b l i c  o f f i c e r s  an d  p u b l i c  b o d i e s  of th e  state a n d  its p o l i t i c a l  s u b­

di v i s i o n s ,  a l l i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m p a n i e s ,  b a n k i n g  a s s o c i a­

tion s ,  i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  and, 

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a nd  l e g a l l y  i n v e s t  funds, i n c l u d i n g  

c a p i t a l  in t h e i r  c o n t r o l  or b e l o n g i n g  to them. T h e s e  o b l i g a t i o n s  m a y  be 

d e p o s i t e d  w i t h  the s tate or m u n i c i p a l  o f f i c e r  of an a g e n c y  or p o l i t i c a l  

s u b d i v i s i o n  of the state for any p u r p o s e  for w h i c h  t h e  d e p o s i t  of  bon d s ,  

n o t e s  or o b l i g a t i o n s  of th e  s t a t e  is a u t h o r i z e d  by law. j

Sec. .44.53.190. R E F U N D I N G  O B L I G A T I O N S .  (a) Th e  a u t h o r i t y  m a y  

p r o v i d e  fo r th e  i s s u a n c e  of r e f u n d i n g  o b l i g a t i o n s  for th e  p u r p o s e  of 

r e f u n d i n g  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u n d e r  the  

p r o v i s i o n s  of thi s  c h a p t e r ,  i n c l u d i n g  t h e  p a y m e n t  of r e d e m p t i o n  p r e m i u m  

on t h e m  a n d  i n t e r e s t  a c c r u e d  or  to a c c r u e  to t h e  dat e  of r e d e m p t i o n  of 

t h e  o b l i g a t i o n s .  The i s s u a n c e  of th e  o b l i g a t i o n s ,  t h e  m a t u r i t i e s  a n d  

o t h e r  d e t a i l s  of them, th e  r i g h t s  of t h e  h o l d e r s  of t hem, a n d  the 

r i g h t s ,  d u t i e s  a n d  o b l i g a t i o n s  of the a u t h o r i t y  in r e s p e c t  of t h e m  are 

g o v e r n e d  by the p r o v i s i o n s  of thi s  c h a p t e r  w h i c h  r e l a t e  to t h e  i s s u a n c e

A *~\ y\ y> V) V"\ VI “4 ^  ^  Vs ”1 *■? /si n 4 A vs r~i
W  X  Ct pj- yx u p i  X O . b C  U U l i ^ a b J - U U D  e

■
(b) R e f u n d i n g  o b l i g a t i o n s  m a y  be s o l d  or e x c h a n g e d  fo r o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  chapt er .  If sold, the p r o c e e d s  m a y  be 

a p p l i e d ,  in a d d i t i o n  to o t h e r  a u t h o r i z e d  p u r p o s e s ,  to the p u r c h a s e ,  

r e d e m p t i o n  or p a y m e n t  of t h e  o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  t h e
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a p p l i c a t i o n  of th e  p r o c e e d s  o f  a n y  s u c h  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  any 

o t h e r  a v a i l a b l e  f u n d s ,  t o  the p a y m e n t  o f  th e  p r i n c i p a l  ( a c c r u e d  I n t e r e s t  

a n d  a n y  r e d e m p t i o n  p r e m i u m  on t h e  o b l i g a t i o n s  b e i n g  r e f u n d e d ,  and, if so 

p r o v i d e d  o r  p e r m i t t e d  in th e r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  of the 

r e f u n d i n g  o b l i g a t i o n s  or in t h e  t r u s t  a g r e e m e n t  s e c u r i n g  t hem, to, the 

p a y m e n t  o f  an y  i n t e r e s t  on th e  r e f u n d i n g  o b l i g a t i o n s  a n d  an y  e x p e n s e s  in 

c o n n e c t i o n  w i t h  th e  r e f u n d i n g ) ,  t h e  p r o c e e d s  m a y  be i n v e s t e d  in d i r e c t  

o b l i g a t i o n s  of, or o b l i g a t i o n s  t h e  p r i n c i p a l  o f  a n d  t h e  i n t e r e s t  on 

w h i c h  ar e  u n c o n d i t i o n a l l y  g u a r a n t e e d  by, th e  U n i t e d  S t a t e s  o f  A m e r i c a  

w h i c h  m a t u r e  o r  w h i c h  w i l l  be s u b j e c t  to r e d e m p t i o n ,  at t h e  o p t i o n  of 

th e  h o l d e r s  of t h e m,  no t  l a t e r  t h a n  the r e s p e c t i v e  d a t e s  w h e n  the. 

p r o c e e d s ,  t o g e t h e r  w i t h  th e  i n t e r e s t  a c c r u i n g  on  them, w i l l  be r e q u i r e d  

fo r  t h e  p u r p o s e s  i n t e n d e d .

Sec. 4 4 . 5 3 . 2 0 0 .  C R E D I T  O P  S T A T E  N O T  PL E DGED. O b l i g a t i o n s  i s s u e d  

u n d e r  th e  p r o v i s i o n s  of t h i s  c h a p t e r  do not c o n s t i t u t e  a debt, l i a b i l i t y  

or  o b l i g a t i o n  o f  t h e  s t a t e  or o f  a n y  o t h e r  p o l i t i c a l  s u b d i v i s i o n  of the 

s t a t e  or a p l e d g e  o f  th e  f a i t h  a n d  c r e d i t  of t h e  s t a t e  o r  a p o l i t i c a l  

s u b d i v i s i o n  o f  t h e  s ta t e  bu t  are p a y a b l e  s o l e l y  f r o m  t h e  r e v e n u e s  or 

a s s e t s  o f  th e  a u t h o r i t y .  E a c h  o b l i g a t i o n  i s s u e d  u n d e r  t h i s  c h a p t e r  

s h a l l  c o n t a i n  o n  its f a c e  a s t a t e m e n t  t h a t  the a u t h o r i t y  is not o b l i­

g a t e d  to  p a y  it n o r  t h e  i n t e r e s t  o n  it e x c e p t  f r o m  th e  r e v e n u e s  or 

a s s e t s  p l e d g e d  f o r it a n d  tha t  n e i t h e r  t h e  f a i t h  a n d  c r e d i t  n o r  the 

t a x i n g  p o w e r  o f  t h e  s t a t e  or o f  a p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  is 

p l e d g e d  t o  th e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  or i n t e r e s t  o n  t h e  o b l i g a t i o n .

Sec. 4 4 . 5 3 . 2 1 0 .  A N N U A L  A U D I T .  Th e  b o a r d  s h al l  p r o v i d e  f o r  an 

a n n u a l  i n d e p e n d e n t  a u d i t  o f  the  a c c o u n t s  a n d  f i n a n c i a l  t r a n s a c t i o n s  of 

t h e  a u t h o r i t y .  T o  m a k e  the a u d i t  t h e b o a r d  s h a l l  d e s i g n a t e  a c e r t i f i e d  

p u b l i c  a c c o u n t a n t  w h o  h a s  n o  p e r s o n a l  I n t e r e s t ,  d i r e c t  o r  i n d i r e c t , in 

t h e  f i s c a l  a f f a i r s  of t h e  a u t h o r i t y ;  C o p i e s  o f  t h e a u d i t  s h a l l  be
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f u r n i s h e d  to the l e g i s l a t u r e  w i t h i n  t he  f i r s t 10 d a y s  of e a c h  r e g u l a r  

s e s s i o n .

* Sec. 2. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10. 

)70(c).
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