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I N  T H E  H O U S E B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 297

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to t h e  oi l  a n d  gas r e s e r v e s  ad v a l o r e m

t a x  a n d  its r e l a t i o n s h i p  to o t h e r  o i l  a n d  gas t a x a t i o n ;  

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. A S  43 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  58. O I L  A N D  G A S  R E S E R V E S  A D  V A L O R E M  TAX.

Sec. 4 3 . 5 8 . 0 1 0 .  AD V A L O R E M  TAX. (a) An a n n u a l  t a x  is l e v i e d  e a c h  

t a x  y e a r  b e g i n n i n g  J a n u a r y  1, 1976, o n  th e  f u l l  a n d  t r u e  v a l u e  of 

t a x a b l e  p r o p e r t y  u n d e r  t h i s  c h a p t e r .

(b) T h e  l e g i s l a t u r e  s h a l l  a n n u a l l y  d e t e r m i n e  by l a w  t h e  r a t e  of 

t h e  l e v y  b e f o r e  A p r i l  1.

(c) If o n  A p r i l  .1 th e  l e g i s l a t u r e  h a s  no t  d e t e r m i n e d  the r a t e  of

l evy, t he  r a t e  o f  le v y  s h a l l  be z e r o  f o r  that year. T h e  r a t e  of levy

m a y  not e x c e e d  20 mi l l s .

Sec. 4 3 . 5 8 . 0 2 0 .  E X E M P T I O N S .  (a) T h e  f o l l o w i n g  i n t e r e s t s  in the 

p r o v e n  r e s e r v e s  o f  a l e a s e  or p r o p e r t y  s h a l l  be e x e m p t  f r o m  t a x a t i o n  

u n d e r  t h i s  c h a p t e r :

A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t  (P.L. 92-203; 43 U . S . C .  sec. 1620);

p r o p e r t y  d u r i n g  th e  f i v e  y e a r  p e r i o d  b e g i n n i n g  w i t h  the e a r l i e r  of:

(A) t h e  d a t e  of t h e  o r i g i n a l  le a s e ,  c o n c e s s i o n ,  c o n t r a c t  

or an y  o t h e r  a g r e e m e n t  t h a t  is m a d e  f o r  the o i l  a n d  ga s  d e v e l o p m e n t

(1) a n y  i n t e r e s t  of t h e  U n i t e d  S t a t e s  or t h e  state;

(2 ) a n y  i n t e r e s t  e x e m p t e d  f r o m  t a x a t i o n  by sec. 21 of the

(3 ) a l l  o t h e r  i n t e r e s t s  in t h e  p r o v e n  r e s e r v e s  of a le a s e  or
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of a par t  or a l l  o f  th e  land s u b j e c t  to t hat l e a s e  or p r o p e r t y ,  or

(B) the d a t e  of the f irst c o m p l e t i o n ,  s u s p e n s i o n ,  or 

a b a n d o n m e n t  of a. d i s c o v e r y  w e l l  in a f i e l d  or p o o l  w h i c h  in w h o l e  

or in p a r t  u n d e r l i e s  or c o m p r i s e s  the l e a s e  or o w n e r s h i p  i n t e r e s t ;

( 4 )  t a x a b l e  p r o p e r t y  u n d e r  c h .  56 of t his title;

(5) any a n d  al l  i n t e r e s t s  a c q u i r e d  b y  an A l a s k a  N a t i v e  

r e g i o n a l  c o r p o r a t i o n  u n d e r  the A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  Act 

(P.L. 92-203; 43 U.S.C. 1620).

(b) If an y  p r o v i s i o n  of t h i s  s e c t i o n  or t h e  a p p l i c a t i o n  of a n y  

p r o v i s i o n  of t h i s  s e c t i o n  or c i r c u m s t a n c e  is h e l d  i n v a l i d ,  the r e m a i n d e r  

of t h i s  Act is void.

Sec. 4 3. 5 8 . 0 3 0 .  C R E D I T  A G A I N S T  TAX. T h e r e  sh a l l  be a l l o w e d ,  as a 

cr e d i t  a g a i n s t  the t a x  l e v i e d  u n d e r  t h i s  c h a p t e r  for a l e a se  or p r o p e r t y  

the a m o u n t  of oil a n d  gas p r o p e r t i e s  p r o d u c t i o n  t a x e s  p a i d  u n d e r  ch. 55 

of thi s  t i t l e  for t hat l e a s e  or p r o p e r t y  for t h e  12 m o n t h s  b e f o r e  the 

ta x  p a y m e n t  da t e  u n d e r  t his c h a pter. T h e  c r e d i t  m a y  no t  e x c e e d  the j
I
I

amount u f  tax d u e  under t h i s  chapter. For purposes of this section, t h e  j
i

c r e d i t  s h a l l  be c a l c u l a t e d  w i t h o u t  r e g a r d  to t h e  a l l o w a n c e  of' a n y  credit!

|
under AS 4 3 .5 5 .Ol8 against the taxes levied by ch. 55 of this title. j

5
Sec. 4 3 » 5 8 . 0 4 0 .  A S S E S S M E N T .  (a) Th e  d e p a r t m e n t  s h a l l  a s s e s s  j

t a x a b l e  p r o p e r t y  u n d e r  t h i s  c h a p t e r  at its f u l l  a n d  t r u e  v a l u e  as of 

J a n u a r y  1 of e a c h  year.

(b) Th e  full a n d  t r u e  v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  t h i s  c h a p t e r  

is the e s t i m a t e d  p r i c e  w h i c h  the p r o p e r t y  w o u l d  b r i n g  in an o p e n  m a r k e t  

a n d  u n d e r  the t h e n  p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a s ale b e t w e e n  a 

w i l l i n g  s e l l e r  an d  a w i l l i n g  b u y e r  b o t h  c o n v e r s a n t  w i t h  the p r o p e r t y  an d  

w i t h  p r e v a i l i n g  valu e s .  In d e t e r m i n i n g  t h i s  va l u e ,  t h e d e p a r t m e n t  s h a l l  

c o n s i d e r  al l  f a c t o r s  w h i c h  m a y  be k n o w n  by the d e p a r t m e n t  to a f f e c t  t h e  | 

v a l u e  of the p r o v e n  r e s e r v e s  of the l e a s e  or p r o p e r t y ,  i n c l u d i n g  but not
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limited to the present value of the expected d i s c ounted future net 

income from the lease or property.

Sec. 43.58.050. ASS E S S M E N T  ROLL. The department shall prepare 

annually the assessment roll for taxation under this chapter. The roll 

shall contain:

(1) a d e s c r i p t i o n  of all taxable property;

(2) the assessed value of all taxable property; and

(3) the names and addresses of persons owning or otherwise 

h o l ding an interest in taxable property.

Sec. 43.58.060. AS S E S S M E N T  NOTICE. On or before April 15 of each 

year, the department shall send to every owner of taxable property named 

in the assessment roll a notice of assessment showing the assessed value 

of the property. The notice of assessment is effective on the date of 

its mailing.

Sec. 43.58.070. APPEAL. (a) A p erson aggrieved by the action of 

the department in m a k i n g  an assessment m ay request a h e a ring not later 

than 20 days after the effective date of the assessment notice.

(b) At the h e a r i n g  the department m a y  subpoena witnesses and may 

ad m i nister oaths and make inquiries n e cessary to determine the correct­

ness of the assessment. At the h e a r i n g  the appellant bears the burden 

of proof, and in the absence of this p r o o f  the assessment will be 

upheld. If the department d e t ermines that a correction is warranted, 

the d e p artment shall correct the assessment and the assessment roll.

(c) W i thin 30 days after the deci s i o n  by the department after a 

hearing, e ither the department or a p erson aggrieved by the decision may 

appeal to the superior court for a trial de novo. The superior court 

shall grant p r i o r i t y  on its dockets for the appeals over all civil cases 

then pending.

Sec. 43.58.080. CERTIFICATION. On or before June 15 of each year,
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the d e p a r t m e n t  s h a l l  c e r t i f y  the f i n a l  a s s e s s m e n t  r o l l  a n d  m a l l  to the 

o p e r a t o r  or o t h e r  p e r s o n  f i l i n g  a r e t u r n  a n d  p a y i n g  ta x  on th e  t a x a b l e  

p r o p e r t y  a s t a t e m e n t  o f  the a m o u n t  o f  ta x  due.

Sec. 4 3 . 5 8 . 0 9 0 .  S U P P L E M E N T A L  A S S E S S M E N T  RO L L S .  T h e  d e p a r t m e n t  

s hall i n c l u d e  p r o p e r t y  o m i t t e d  f r o m  t h e  a s s e s s m e n t  r o i l  on a s u p p l e­

me n t a l  roll, u s i n g  th e  p r o c e d u r e s  set out in t h i s  c h a p t e r  for the 

o r i g i n a l  roll.

Sec. 4 3 . 58 . 1 0 0 .  I N V E S T I G A T I O N .  (a) Th e  d e p a r t m e n t  m a y  m a k e  an 

i n v e s t i g a t i o n  of p r o p e r t y  on w h i c h  a r e t u r n  has b e e n  f i l e d  or on p r o­

pe r t y  for  w h i c h  no r e t u r n  has b e e n  filed. In e i t h e r  case, the d e p a r t­

me n t  m a y  m a k e  its o w n  v a l u a t i o n  of t h e  t a x a b l e  p r o p e r t y ,  w h i c h  is p r i m a  

f a c i e  e v i d e n c e  of f u l l  an d  t r u e  value.

(b) An e m p l o y e e  or a g e n t  of the d e p a r t m e n t  m a y  e n t e r  an y  p r e m i s e  

n e c e s s a r y  for t h e  i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  and m a y  e x a m i n e  

p r o p e r t y  a n d  a p p r o p r i a t e  r e c o r d s .  T h e  o w n e r  of t a x a b l e  p r o p e r t y  u p o n  

r e q u e s t  s h a l l  f u r n i s h  to the e m p l o y e e  or a g e n t  of t he  d e p a r t m e n t  r e a s o n­

able a s s i s t a n c e  r e q u i r e d  for the i n v e s t i g a t i o n .  If r e f u s e d  e n t r y  or 

a s s i s t a n c e  the  s u p e r i o r  c ourt may, a f t e r  r e a s o n a b l e  n o t i c e  to th e  ow ne r ,  

o r d e r  th e  o w n e r  to a l l o w  th e  e n t r y  or to f u r n i s h  the a s s i s t a n c e .

(c) F o r  the p u r p o s e  of the i n v e s t i g a t i o n ,  th e  o p e r a t o r  or o t h e r  

p e r s o n  f i l i n g  a r e t u r n  and p a y i n g  the t a x  on th e  t a x a b l e  p r o p e r t y  or h i s  

r e p r e s e n t a t i v e  m a y  be r e q u i r e d  to p r e s e n t  h i m s e l f  for e x a m i n a t i o n  u n d e r  

o a t h  by th e  d e p a r t m e n t .

Sec. 4 3 .5 8 .llO. R E T U R N S  A N D  P A Y M E N T  OF TAX. (a) The o p e r a t o r  of 

a l e a s e  or p r o p e r t y  is p r i m a r i l y  l i a b l e  fo r  p a y m e n t  o f  th e  t a x l e v i e d  by 

t h i s  c h a pt e r .  Al l  o t h e r  p e r s o n s  o w n i n g  or o t h e r w i s e  h o l d i n g  a n  i n t e r e s t  

or r i g h t  in t h a t  l e a s e  or p r o p e r t y  are s e c o n d a r i l y  l i a b l e  f o r  p a y m e n t  of 

t h e  t a x  l e v i e d  by t h i s  chapter.

(b) Th e  o p e r a t o r  of a l e a s e  or p r o p e r t y  s h a l l  s u b m i t  r e t u r n s  on 
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the form p r e s c r i b e d  by the department and shall make payment of the tax 

levied under this chapter, on behalf of itself and all other persons 

h o l d i n g  an interest or right in that lease or property. With the written 

approval of the department, a non-op e r a t o r  of the lease or property may 

submit returns or make payment of the tax levied under this chapter, on 

b ehalf of h i m self and such other persons as the department may approve. 

All returns shall be filed on or before February 1 of each year.

(e) The tax levied under this chapter is payable to the department 

on or before June 30 of each year or in installments at the times and 

under the conditions the department m ay by re g u l a t i o n  require. This 

p rov i s i o n  applies even t h ough the assessment is under appeal.

(d) W i t h  the prior w r i t t e n  approval of the department, a person 

s u b m itting returns or m a k i n g  payments as r e q u i r e d  under this chapter for 

more than one lease or prope r t y  may r e g a r d  those leases or properties as 

a single lease or prop e r t y  for purposes of submitting those reports or 

m a k i n g  those payments.

(e) An operator or other person m a k i n g  payment of the tax levied 

under this chapter on b ehalf of one or more other persons owning or 

otherwise h o l d i n g  an interest in a lease or property may withhold a 

p r o p o r t i o n a t e  share of the payment from any proceeds or other benefits 

from the lease or prop e r t y  owed to any p erson on whose behalf the p a y­

ment is made. Unless otherwise specifically provided by w r i t t e n  contrac-; 

or agreement, the p e r s o n  so w i t h h o l d i n g  a p r o p ortionate share of the tax 

levied under this chapter incurs no liability to those from w h o m  it is 

w i t h h e l d  by v irtue of h a v i n g  made the withholding.

(f) By w r i t t e n  notice the department may require a p erson filing 

a r e t u r n  to submit a d d itional i nformation to the department no later 

than 30 days after the notice.

Sec, 43.58.120. CIVIL PENALTY. Five per cent shall be added to
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the tax fo r  e a c h  30- d a y  p e r i o d  or f r a c t i o n  of tha t  p e r i o d  d u r i n g  w h i c h  

t h e  t a x p a y e r  f a i l s  to file a r e t u r n  or p a y  the f u l l  a m o u n t  of t h e  tax, 

or a p o r t i o n  or a d e f i c i e n c y  of the tax d u e  a n d  p a y a b l e  as f i n a l l y  

d e t e r m i n e d  by the d e p a r t m e n t  an d  r e q u i r e d  b y  thi s  c h a p t e r ,  u n l e s s  it is 

s h o w n  that t h e  f a i l u r e  is d u e  to a r e a s o n a b l e  c a u s e  a n d  n o t  to w i l f u l

n e g l e c t .  Th e p e n a l t y  m a y  not e x c e e d  25 p e r  cent in the a g g r e g a t e .  The

p e n a l t y  s h a l l  be c o l l e c t e d  at th e  s ame t i m e ,  in the same m a n n e r  an d  as a

part of the o r i g i n a l  tax, but if the- o r i g i n a l  tax is p a i d  b e f o r e  the 

n e g l e c t  is d i s c o v e r e d  the p e n a l t y  s ha l l  be c o l l e c t e d  in t h e  same m a n n e r  

as the o r i g i n a l  tax. The d e p a r t m e n t  s h a l l  d e s c r i b e  by r e g u l a t i o n  c i r c u m­

stances w h i c h  c o n s t i t u t e  r e a s o n a b l e  c a u s e  f o r  p u r p o s e s  o f  t h i s  s e c tion.

Sec. 4 3 . 5 8 . 1 3 0 .  I N T E R E S T .  W h e n  t h e  t a x  l e v i e d  in t h i s  c h a p t e r  

b e c o m e s  d e l i n q u e n t  it b e a r s  i n t e r e s t  at th e  r a t e  of e i g h t  p e r  cent a 

year. jj

Sec. 4 3 . 58 . 1 4 0 .  LIEN. The tax, p e n a l t y  a n d  i n t e r e s t  p a y a b l e  u n d e r  

t his c h a p t e r  are f irst a n d  p a r a m o u n t  l i e n s  o n - t h e  p r o p e r t y  s u b j e c t  to 1 

tax u n d e r  t h i s  ch a p t e r .  j

Sec. 4 3 .5 8 .1 5 0 . REME D Y .  The r e m e d y  of d i s t r a i n t  of p r o p e r t y  set |

out in AS 4 3 . 2 0 . 2 7 0  a p p l i e s  to the t a x  l e v i e d  by t h i s  c h a p t e r .

Sec. 4 3 . 5 8 . 1 6 0 .  R E G U L A T I O N S .  The d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  

in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62) as

a p p r o p r i a t e  to a d m i n i s t e r  a n d  e n f o r c e  t h i s  chapter.

Sec. 4 3 . 5 8 . 1 7 0 .  T E R M I N A T I O N  O F  TAX. The t a x  I m p o s e d  by t his 

c h a p t e r  s h a l l  t e r m i n a t e  on D e c e m b e r  31, 1977.

Sec. 4 3 . 5 8 . 1 8 0 .  A C C R U A L  OF E A R L Y  D E V E L O P M E N T  I N C E N T I V E  CRED I T .

(a) An e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t ,  c a l c u l a t e d  in a c c o r d a n c e

w i t h  thi s  s e c t i o n ,  s ha l l  be a p p l i e d  to t h e  t a x  p a y a b l e  u n d e r  ch. 55 of 

this t i t l e  as p r o v i d e d  in AS 4 3 . 5 5 . 0 1 8 .  T h e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  

cr e di t  fo r  a l e a s e  or p r o p e r t y  is zer o u n t i l  c h a n g e d  as p r o v i d e d  In this! 
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section.

(b) The early development incentive credit for a lease or property 

shall be increased each calendar year by the amount of net tax paid 

upder this chapter.

.(c) The early development incentive credit for a lease or property 

shall be r e d uced each m o n t h  by the amount of tax credit allowed in that 

month under AS 43.55*018 for that lease or property.

S e c . 43.58.190. DEFINITIONS. In this chapter:

(1) "department" means the Department of Revenue;

(2) "gas" means all h ydrocarbon substances not defined as oil 

in this chapter;

(3) "lease or property" means

(A) a lease or other property that includes mineral 

rights in oil and gas,

(B) a leasehold interest in oil and gas,

(C) a w o r k i n g  interest, royalty interest, overriding

royalty interest, p r o d u c t i o n  payments, net profit interest or any 

other interest in a lease, concession, joint venture or other 

agreement for oil and gas exploration, development or production,

(D) a w o r k i n g  interest, royalty interest, overriding 

royalty interest, p r o d u c t i o n  payment, net profit interest or any 

other interest in an agreement for un i t i z a t i o n  or pooling under the 

provisions of sec. 614(b)(3) of the Internal Revenue Code of 1954

as d e f ined on the effective date of this paragraph;

(4) "net tax paid under this chapter" means the amount of tax 

payable under sec. 10 of this chapter, less the credit allowed under 

sec. 30 of this chapter without regard to interest or penalty;

(5) "oil" means crude p e t r o l e u m  oil and other hydrocarbons 

regardless of gravity which, when recovered, are recovered at the well-
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h e a d  in l i q u i d  form, and the l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or 

c o n d e n s a t e  tha t  are r e c o v e r e d  by s e p a r a t i o n  f r o m  gas o t h e r  t h a n  at a gas 

p r o c e s s i n g  pl a n t ;

(6 ) " o p e r a t o r "  m e a n s  the p e r s o n  c o n d u c t i n g  th e  e x p l o r a t i o n 9 

d e v e l o p m e n t  or p r o d u c t i o n  o p e r a t i o n  f o r  a l e a s e  or p r o p e r t y ;

(7 ) " p r o v e n  r e s e r v e s "  m e a n s  th e  v o l u m e s  of o il  and  gas in a 

k n o w n  d e p o s i t  w h i c h  g e o l o g i c a l  an d  e n g i n e e r i n g  i n f o r m a t i o n  i n d i c a t e  to 

be r e c o v e r a b l e  if it is e c o n o m i c a l l y  f e a s i b l e  to m a r k e t  it in t he  f u t u r e  

" p r o v e n  r e s e r v e s "  d oes n ot  i n c l u d e  o i l  an d gas w h i c h  is n ot  e c o n o m i c a l l y  

f e a s i b l e  to m a r k e t  in the f u t u r e  u n d e r  r e a s o n a b l y  f o r e s e e a b l e  c o n d i t i o n s

(8 ) " t a x a b l e  p r o p e r t y "  m e a n s  an y  i n t e r e s t  in t h e  p r o v e n  

r e s e r v e s  of a l ease or p r o p e r t y .

Sec. 4 3 . 5 8 . 2 0 0.  P A Y M E N T  TO A L A S K A  N A T I V E  FUND. W h e n  the tax l e v i e d  

u n d e r  thi s  c h a p t e r  is p a y a b l e  an a m o u n t  not  less t h a n  t w o  p e r  cent of 

t he ta x  s h a l l  be p a i d  by the state f r o m  o i l  an d  g a s r o y a l t y  p a y m e n t s  

i n t o  the A l a s k a  N a t i v e  F u n d  e s t a b l i s h e d  by sec. 6 of th e  A l a s k a  N a t i v e  

C l a i m s  S e t t l e m e n t  Act (P.L. 92-203, 85 Stat. 688 s 43 U S C  1 6 0 1  et seq.) 

u n t i l  a l l  p a y m e n t s  p a i d  int o  the fu n d  e q u a l s  $ 5 0 0 s0 0 0 s0 0 0 . [

* Sec. 2. AS 4 3 . 5 5 . 0 1 0 ( b )  is a m e n d e d  to read:

( b ) E x c e p t  as p r o v i d e d  in ch. 58 o f  thi s  title, t h e  [THE] tax

i m p o s e d  by t h i s  c h a p t e r  is in p l a c e  of a l l  t a x e s  n o w  I m p o s e d  by the

st a t e  or an y  of its m u n i c i p a l i t i e s , a n d  n e i t h e r  t h e  s t a t e  n o r  a m u n i c i­

pa l i t y  m a y  i m p o s e  a t a x  u p o n

(1 ) [de l e t e d ]

(2 ) p r o d u c i n g  oi l  or gas leases;

(3 ) oil or gas p r o d u c e d  or e x t r a c t e d  in th e  state;

(4) [d e l e t e d]

(5) t h e  v a l u e  of i n t a n g i b l e  d r i l l i n g  a n d  e x p l o r a t i o n  e x p e n s e s

* Sec. 3. AS 43 . 5 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

CSSSHB 297 - 8-
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Sec. 43.55.018. C REDIT A G A INST TAX. (a) There shall be allowed 

as a credit against the taxes levied under this chapter for a lease or 

p rop e r t y  the early development incentive credit accrued for that lease 

or prop e r t y  under AS 43.58.l80. In no event may the credit allowed for 

a lease or property exceed 50 per cent of the taxes levied under this 

chapter for that lease or property.

(b) The credit shall be allowed on a m o n thly basis.

* Sec. 4. AS 43.55.140(8) is r e p e a l e d  and re-enacted to read:

(8) "lease or property" means

■ (A) a lease or other property that includes mineral 

rights in oil and gas,

(B) a leasehold interest in oil and gas,

(C) a w o r k i n g  interest, royalty interest, overriding 

royalty interest, net profit interest or any other interest in a 

lease, concession, joint venture or other agreement for oil and gas 

exploration, d e v e l opment or production,

(D) a w o r k i n g  interest, royalty interest, overriding 

r oyalty interest, net profit interest or any other interest in an 

a greement for u n i t i z a t i o n  or pooling under the provisions of sec. 

614(b)(3) of the Internal Revenue Code of 1954 as defined on the 

effective date of this paragraph;

* Sec. 5* Sec, 29.53.050(b) is amended to read:

(b) No m u n i cipality, or c o m b i nation of muni c i p a l i t i e s  occupying 

the same geogra p h i c a l  area, in whole or in part, may levy taxes which 

result in tax revenues from all sources exceeding either (1) $1,000 a 

year for ea c h  p e r s o n  r e s i d i n g  w i thin their boundaries or (2) when com­

bined wit h  the value of prop e r t y  otherwise taxable by the municipality, 

the product of 225 per cent of the average per capita assessed full and 

true value in the state m u l t i p l i e d  by the number of residents of the
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t a x i n g  m u n i c i p a l i t y .  If two or m o r e  m u n i c i p a l i t i e s  o c c u p y i n g  th e same 

g e o g r a p h i c a l  a rea, in w h o l e  or in part, a t t e m p t  to lev y a t a x  the 

c o m b i n e d  lev y  of w h i c h  w o u l d  r e s u l t  in t a x r e v e n u e s  f r o m  al l  s o u r c e s  

e x c e e d i n g  e i t h e r  (1 ) $1,000 a y e a r  fo r  e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  

b o u n d a r i e s  or (2 ) w h e n  c o m b i n e d  w i t h  the v a l u e  of p r o p e r t y  o t h e r w i s e  

t a x a b l e  by the m u n i c i p a l i t y ,  the p r o d u c t  of 225 p e r  cen t  of th e  a v e r a g e  

p e r  c a p i t a  a s s e s s e d  full a n d  tru e  v a l u e  of p r o p e r t y  in t h e  s t a t e  m u l t i­

pl i e d  by the n u m b e r  of r e s i d e n t s  of the t a x i n g  m u n i c i p a l i t y ,  th e  c o m m i s­

si o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  s h a l l  a p p o r t i o n  the l a w f u l  levy 

an d  e q u i t a b l y  d i v i d e  t h e s e  r e v e n u e s  on t h e  b a s i s  of n eed, s e r v i c e s  

p e r f o r m e d  a n d  o t h e r  c o n s i d e r a t i o n s  in the p u b l i c  i n t e r e s t.  F o r  the 

p u r p o s e  of thi s s u b s e c t i o n  p o p u l a t i o n  s h a l l  be d e t e r m i n e d  by the c o m m i s­

si o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  b a s e d  on the l a t e s t  s t a t i s t i c s  

of the U n i t e d  S t a t e s  B u r e a u  of the C e n s u s  or on o t h e r  r e l i a b l e  populatio: 

d a t a . F o r  p u r p o s e s  of t h i s  s u b s e c t i o n  the a v e r a g e  p e r  c a p i t a  a s s e s s e d  j 

f u l l and tru e  v a l u e  of p r o p e r t y  in the s t a t e  s h a ll  be c a l c u l a t e d  w i t h o u t

- j »_• w r > , »/•! i i . i P + - n v c iK l  o r.no'O Q Vj'f' t 7 n  q  v> A Q i I *2 $q u i . j ' t D o u u  v d  x  ■ w  j. U j u u x  n. i x t j  »  ̂w  a

* Sec. 6 . Sec. 4 3 . 5 6 . 0 1 0 ( c )  is a m e n d e d  to read:

(c) If the t o t a l  v a l u e  of a s s e s s e d  p r o p e r t y  of a m u n i c i p a l i t y  

t a x i n g  u n d e r  AS 2 9 . 5 3 . 0 4 5 ( c )  e x c e e d s  the p r o d u c t  of 225 p e r  cent of the 

a v e r a g e  p e r  c a p i t a  a s s e s s e d  f u l l  an d  tru e v a l u e  of p r o p e r t y  in th e s tate 

(to be d e t e r m i n e d  by the d e p a r t m e n t  a n d  r e p o r t e d  to e a c h  m u n i c i p a l i t y  by 

J a n u a r y  15 of e a c h  year) m u l t i p l i e d  by th e  n u m b e r  of r e s i d e n t s  of the 

t a x i n g  m u n i c i p a l i t y ,  the d e p a r t m e n t  s h al l  d e s i g n a t e  th e  p o r t i o n  of the 

t a x  b a s e  a g a i n s t  w h i c h  the l o c a l  ta x  m a y  be a p p l i e d .  F o r  p u r p o s e s  of 

t h i s  s u b s e c t i o n  th e a v e r a g e  p e r  c a p i t a  a s s e s s e d  ful l  a n d  t ru e  v a l u e  of 

p r o p e r t y  in the s ta t e  s h a l l  be c a l c u l a t e d  w i t h o u t  r e g a r d  to t h e  a s s e s s e d

v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  ch. 58 of t h i s  title.

* Sec. 7. Th i s  Act t a k e s  e f f e c t  on A p r i l  30, 1975. 
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