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I n t r o d u c e d :  4 / 1 7 / 7 5
R e f e r r e d :  R e s o u r c e s  a n d  F i n a n c e

BY C O W P E R,  B O W MA N ,  B R A D L E Y ,  B R A D N E R,  
BROWN, COTT E N ,  D U N C A N > G A R D I N E R , 
G R U E N I N G ,  K E L L E Y ,  M C K I N N O N ,  M A L O N E , 
M I L L E R ,  N A U G H T O N ,  P A R K E R,  SMITH, PARR,

IN T H E  H O U S E  S U L L I V A N  A N D  O S T R O S K Y

S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 297

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For a n  Act e n t i t l e d :  "An Ac t  r e l a t i n g  to th e  o i l  a n d  gas r e s e r v e s  ad v a l o r e m

t a x  a n d  its r e l a t i o n s h i p  to o t h e r  oi l  a n d  gas t a x a t io n ;

a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  43 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  58. O I L  A N D  GA S R E S E R V E S  A D  V A L O R E M  TAX.

Sec. 4 3 . 5 8 . 0 1 0 .  AD V A L O R E M  TAX. (a) A n  a n n u a l  t a x  is l e v i e d  eac h  

t a x  y e a r  b e g i n n i n g  J a n u a r y  I, 1976, on th e  ful l  a n d  t r u e  v a l u e  of 

t a x a b l e  p r o p e r t y  u n d e r  t h i s  c h a p te r .

(b) The l e g i s l a t u r e  s h a l l  a n n u a l l y  d e t e r m i n e  b y  l a w  th e  ra t e  of 

the l e v y  b e f o r e  A p r i l  1.

(c) If o n  A p r i l  1 the l e g i s l a t u r e  ha s not d e t e r m i n e d  th e ra t e  of

levy, th e  r a t e  o f  l e v y  s h a l l  b e  zero f or  t hat year. Th e  r a t e  of levy 

m a y  n o t  e x c e e d  20 mills.

Sec. 4 3 . 5 8 . 0 2 0 .  E X E M P T I O N S .  Th e  f o l l o w i n g  i n t e r e s t s  in the 

p r o v e n  r e s e r v e s  o f  a l e a s e  or p r o p e r t y  sh a l l  be e x e m p t  f r o m  t a x a t i o n  

u n d e r  t h i s  c h a p t e r :

(1) a n y  i n t e r e s t  o f  the U n i t e d  S t a t e s  or the state;

(2) a n y  i n t e r e s t  e x e m p t e d  f r o m  t a x a t i o n  b y  sec. 21 of the I

A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  Act (P.L. 92-20 3 ;  43 U. S . C.  sec. 1620);

(3) al l  o t h e r  i n t e r e s t s  in th e  p r o v e n  r e s e r v e s  of a l e a s e  or

p r o p e r t y  d u r i n g  t h e  f i v e  y e a r  p e r i o d  b e g i n n i n g  w i t h  the e a r l i e r  of:

(A) th e  da t e  o f  th e  o r i g i n a l  lease, c o n c e s s i o n ,  c o n t r a c t

or a n y  o t h e r  a g r e e m e n t  t h a t  is m a d e  for the oi l  a n d  gas d e v e l o p m e n t
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of a par t  or a l l  of the l a n d  s u b j e c t  to tha t  l e a s e  or p r o p e r t y , or

(B) the d a t e  of the fi r s t  c o m p l e t i o n ,  s u s p e n s i o n ,  or 

a b a n d o n m e n t  of a d i s c o v e r y  w e l l  In a f i e l d  or p o o l  w h i c h  In w h o l e  

or In p a r t  u n d e r l i e s  or c o m p r i s e s  the l e a s e  or o w n e r s h i p  i n t e r e s t ;

(4) t a x a b l e  p r o p e r t y  u n d e r  ch. 56 of this title;

(5) any and al l  I n t e r e s t s  c o n v e y e d  p u r s u a n t  to the A l a s k a

N a t i v e  C l a i m s  S e t t l e m e n t  Act (P.L. 92-203; 43 U.S.C. 1620), I n c l u d i n g

■fchs infc ene st s of l e s s e e s  of 3.11 o p  p 3 P l  of s u c h  i n t e r e s t s  s I

Sec. 43.58 . 03 0 .  C R E D I T  A G A I N S T  TAX. T h e r e  s h a l l  be a l l o w e d ,  as a J 

cr e d i t  a g a i n s t  th e  ta x  l e v i e d  u n d e r  t h i s  c h a p t e r  for a l e a s e  or p r o p e r t y ,  

the a m o u n t  of oi l  an d  gas p r o p e r t i e s  p r o d u c t i o n  t a x e s  p a i d  u n d e r  ch. 55 

of thi s  t i t l e  for that l e a s e  or p r o p e r t y  fo r  t h e  12 m o n t h s  b e f o r e  th e  

tax p a y m e n t  d a t e  u n d e r  t his c h a pt e r .  T h e  c r e d i t  m a y  n o t  e x c e e d  t he  j

a m o u n t  of tax. due u n d e r  t h i s  chapter. F o r  p u r p o s e s  of t h i s  s e c t i o n ,  t h e  ! 

c r e d i t  s h a l l be c a l c u l a t e d  w i t h o u t  r e g a r d  to t h e  a l l o w a n c e  of an y  c r e d i t  j  

u n d e r  AS 4 3 . 5 5 . 0 1 8  a g a i n s t  th e  t a x e s  l e v i e d  by ch. 55 of t h i s  title.

Sec . 43<*58«040. A S S E S S M E N T ,  (fi-) The clep sipt m e n t  s h u l l  8, s s © s s 

t a x a b l e  p r o p e r t y  u n d e r  t h i s  c h a p t e r  at its f u l l  a n d  t r u e  v a l u e  as of 

J a n u a r y  1 of e a c h  year.

(b) T h e  full an d  tru e  v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  th i s  c h a p t e r

is the e s t i m a t e d  p r i c e  w h i c h  the p r o p e r t y  w o u l d  b r i n g  i n  an o p e n  m a r k e t

and u n d e r  the t h e n  p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a sale b e t w e e n  a 

w i l l i n g  s e l l e r  a n d a w i l l i n g  b u y e r  b o t h  c o n v e r s a n t  w i t h  th e  p r o p e r t y  an d  [ 

w i t h  p r e v a i l i n g  values. In d e t e r m i n i n g  t h i s  v al u e ,  t h e  d e p a r t m e n t  shallJ 

c o n s i d e r  all f a c t o r s  w h i c h  m a y  be k n o w n  b y  t h e  d e p a r t m e n t  to a f f e c t  the 

v a l u e  of the p r o v e n  r e s e r v e s  o f  the l e a s e  or p r o p e r t y ,  i n c l u d i n g  b u t  not 

l i m i t e d  to the p r e s e n t  v a l u e  of the e x p e c t e d  d i s c o u n t e d  f u t u r e  net 

i n c o m e  f p o m  "fciie les.se o p  ppopepfcy«

Sec. 4 3 . 5 8. 0 5 0 .  A S S E S S M E N T  ROLL. T h e  d e p a r t m e n t  s h a l l  p r e p a r e  |
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a n n u a l l y  t h e  a s s e s s m e n t  r o l l  f o r  t a x a t i o n  u n d e r  t h i s  c h a p t e r . Th e  roll  

s h a l l  c o n t a i n :

(1) a d e s c r i p t i o n  o f  a l l  t a x a b l e  p r o p e r t y ;

(2) t h e  a s s e s s e d  v a l u e  of al l  t a x a b l e  p r o p e r t y ;  a n d

(3) the n a m e s  a n d  a d d r e s s e s  of p e r s o n s  o w n i n g  or o t h e r w i s e  

h o l d i n g  a n  i n t e r e s t  in t a x a b l e  p r o p e r t y .

Sec. 4 3 . 5 8 . 0 6 0 .  A S S E S S M E N T  N O T I C E .  On or b e f o r e  A p r i l  15 of e a c h  

y e a r ,  the d e p a r t m e n t  s h a l l  s e n d  to e v e r y  o w n e r  of t a x a b l e  p r o p e r t y  n a m e d

.
in t h e  a s s e s s m e n t  r o l l  a n o t i c e  of a s s e s s m e n t  s h o w i n g  the a s s e s s e d  v a l u e  

of th e  p r o p e r t y .  T h e  n o t i c e  of a s s e s s m e n t  is e f f e c t i v e  on th e  d a t e  of 

its m a i l i n g .

Sec. 4 3 . 5 8 . 0 7 0 .  A P P E A L .  (a) A p e r s o n  a g g r i e v e d  by the a c t i o n  of 

t h e  d e p a r t m e n t  in m a k i n g  an a s s e s s m e n t  m a y  r e q u e s t  a h e a r i n g  no t  l ater 

t h a n  20 d a y s  a f t e r  the e f f e c t i v e  d a t e  of the a s s e s s m e n t  noti c e .

(b) At t h e  h e a r i n g  t h e d e p a r t m e n t  m a y  s u b p o e n a  w i t n e s s e s  an d  m a y  

a d m i n i s t e r  o a t h s  a n d  m a k e  i n q u i r i e s  n e c e s s a r y  to d e t e r m i n e  the c o r r e c t­

n e s s  of th e  a s s e s s m e n t .  At t h e  h e a r i n g  t h e  a p p e l l a n t  b e a r s  th e  b u r d e n  

o f  p r o o f ,  a n d  in t h e  a b s e n c e  of t h i s  p r o o f  the a s s e s s m e n t  w i l l  be

u p h e l d .  If th e d e p a r t m e n t  d e t e r m i n e s  t h a t  a c o r r e c t i o n  is w a r r a n t e d ,

.

t h e  d e p a r t m e n t  s h a l l  c o r r e c t  t h e  a s s e s s m e n t  a nd  the a s s e s s m e n t  roll.

(c) W i t h i n  30 d a y s  a f t e r  th e  d e c i s i o n  by t h e  d e p a r t m e n t  a f t e r  a 

h e a r i n g ,  e i t h e r  th e  d e p a r t m e n t  or a p e r s o n  a g g r i e v e d  b y  t h e  d e c i s i o n  m a y  

a p p e a l  to the s u p e r i o r  c o u r t fo r  a t r i a l  de novo. T h e s u p e r i o r  court 

s h a l l  g r a n t  p r i o r i t y  on its d o c k e t s  for t he  a p p e a l s  o v e r  a l l  c i v i l  c ases 

t h e n  p e n d i n g .

Sec. 4 3 . 5 8 . 0 8 0 .  C E R T I F I C A T I O N .  On or b e f o r e  J u n e  15 of e a c h  year, 

t h e  d e p a r t m e n t  s h a l l  c e r t i f y  t h e  f i n a l  a s s e s s m e n t  r o l l  an d  m a i l  to the 

o p e r a t o r  o r  o t h e r  p e r s o n  f i l i n g  a r e t u r n  a n d  p a y i n g  t a x  on the t a x a b l e  

p r o p e r t y  a s t a t e m e n t  of t h e  a m o u n t  of t a x  due.
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Sec. 43.58 . 09 0 .  S U P P L E M E N T A L  A S S E S S M E N T  ROLLS. Th e  d e p a r t m e n t  

s h a l l  I n c l u d e  p r o p e r t y  o m i t t e d  f r o m  the a s s e s s m e n t  r o l l  on a s u p p l e­

me n t a l  rol l ,  u s i n g  the p r o c e d u r e s  set out in thi s c h a p t e r  fo r  the 

o r i g i n a l  roll.

Sec. 43.58 .1 0 0 .  I N V E S T I G A T I O N .  (a) Th e  d e p a r t m e n t  m a y  m a k e  an 

i n v e s t i g a t i o n  of p r o p e r t y  on w h i c h  a r e t u r n  h a s  b e e n  f i l e d  or on p r o­

pe r t y  for  w h i c h  n o  r e t u r n  has b e e n  filed. In e i t h e r  case, the d e p a r t­

men t  m a y  m a k e  its o w n  v a l u a t i o n  of th e t a x a b l e  p r o p e r t y ,  w h i c h  is p r i m a  

facie e v i d e n c e  of full  a n d  t r u e  value.

(b) A n  e m p l o y e e  or a g e n t  of the d e p a r t m e n t  m a y  e n t e r  any p r e m i s e  

n e c e s s a r y  for the i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  a n d  m a y  e x a m i n e  

p r o p e r t y  a n d a p p r o p r i a t e  r e c o r ds .  Th e  o w n e r  of t a x a b l e  p r o p e r t y  u p o n  

r e q u e s t  s h a l l  f u r n i s h  to the e m p l o y e e  or a g e n t  of th e  d e p a r t m e n t  reason' 

able a s s i s t a n c e  r e q u i r e d  for th e  i n v e s t i g a t i o n .  If r e f u s e d  e n t r y  or 

a s s i s t a n c e  t h e  s u p e r i o r  c ourt may* a f t e r  r e a s o n a b l e  n o t i c e  to th e  ow n e r ,  j 

o r d e r  t h e  o w n e r  to a l l o w  the e n t r y  or to f u r n i s h  the a s s i s t a n c e .

(c) F o r  the p u r p o s e  of the i n v e s t i g a t i o n ,  th e  o p e r a t o r  or o t h e r  

p e r s o n  f i l i n g  a r e t u r n  a n d  p a y i n g  th e  t a x  on the t a x a b l e  p r o p e r t y  or hi s  j 

r e p r e s e n t a t i v e  m a y  be r e q u i r e d  to p r e s e n t  h i m s e l f  fo r  e x a m i n a t i o n  u n d e r  

o a t h  by the  d e p a r t m e n t .

Sec. 4-3 .5 8 .llO. R E T U R N S  A N D  P A Y M E N T  OF TAX. (a) T h e  o p e r a t o r  of 

a l ease or p r o p e r t y  Is p r i m a r i l y  l i a b l e  fo r  p a y m e n t  of t h e  tax l e v i e d  by 

thi s c h a pter. A l l  o t h e r  p e r s o n s  o w n i n g  or o t h e r w i s e  h o l d i n g  an I n t e r e s t  

or r i g h t  in that l ease or p r o p e r t y  are s e c o n d a r i l y  l i a b l e  fo r  p a y m e n t  of 

the tax l e v i e d  by this chapter.

(b) T h e  o p e r a t o r  of a l ea s e  or p r o p e r t y  s h a l l  s u b m i t  r e t u r n s  on 

the f o r m  p r e s c r i b e d  by the d e p a r t m e n t  an d  s h a ll  m a k e  p a y m e n t  of the tax 

l e v i e d  u n d e r  t h i s  c h a p t e r ,  on b e h a l f  of i t s e l f  a n d  all  o t h e r  p e r s o n s  

h o l d i n g  an i n t e r e s t  or r i g h t  In t h a t  l e a s e  o r  p r o p e r t y .  W i t h  th e  w r i t t e  
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a p p r o v a l  of t h e  d e p a r t m e n t ,  a n o n - o p e r a t o r  o f  the l e a s e  or p r o p e r t y  may 

s u b m i t  r e t u r n s  or m a k e  p a y m e n t  of th e  t a x  l e v i e d  u n d e r  t h i s  c h a p t e r ,  on 

b e h a l f  of h i m s e l f  a n d  s u c h  o t h e r  p e r s o n s  as t h e  d e p a r t m e n t  m a y  approve. 

A l l  r e t u r n s  s h a l l  be f i l e d  on or b e f o r e  F e b r u a r y  1 of e a c h  year.

(c) Th e  tax  l e v i e d  u n d e r  t h i s  c h a p t e r  is p a y a b l e  to t h e  d e p a r t m e n t  

on or b e f o r e  J u n e  30 o f  e a c h  y e a r  or in i n s t a l l m e n t s  at th e  t i m e s  an d  

u n d e r  t h e  c o n d i t i o n s  th e  d e p a r t m e n t  m a y  by r e g u l a t i o n  r eq u i r e .  T h i s  

p r o v i s i o n  a p p l i e s  e v e n  t h o u g h  t h e  a s s e s s m e n t  is u n d e r  appe a l .

(d) W i t h  t h e  p r i o r  w r i t t e n  a p p r o v a l  of the d e p a r t m e n t ,  a p e r s o n  

s u b m i t t i n g  r e t u r n s  or m a k i n g  p a y m e n t s  as r e q u i r e d  u n d e r  t h i s  c h a p t e r  for 

m o r e  t h a n  one l e a s e  or p r o p e r t y  m a y  r e g a r d  t h o s e  l e a s e s  or p r o p e r t i e s  as 

a s i n g l e  l e a s e  or p r o p e r t y  fo r  p u r p o s e s  of s u b m i t t i n g  t h o s e  r e p o r t s  or 

m a k i n g  t h o s e  p a y m e n t s .

(e) A n  o p e r a t o r  or o t h e r  p e r s o n  m a k i n g  p a y m e n t  o f  th e  t a x  l e v i e d  

u n d e r  t h i s  c h a p t e r  o n  b e h a l f  o f  one or m o r e  o t h e r  p e r s o n s  o w n i n g  or 

o t h e r w i s e  h o l d i n g  an i n t e r e s t  in a l e a s e  or p r o p e r t y  m a y  w i t h h o l d  a 

p r o p o r t i o n a t e  s h a r e  o f  the p a y m e n t  f r o m  an y  p r o c e e d s  or o t h e r  b e n e f i t s  

f r o m  th e l e a s e  or p r o p e r t y  o w e d  to a n y  p e r s o n  on w h o s e  b e h a l f  the p a y­

m e n t  is made. U n l e s s  o t h e r w i s e  s p e c i f i c a l l y  p r o v i d e d  by w r i t t e n  c o n t r a c t  

or a g r e e m e n t ,  th e  p e r s o n  so w i t h h o l d i n g  a p r o p o r t i o n a t e  s h a r e  of the tax 

l e v i e d  u n d e r  t h i s  c h a p t e r  i n c u r s  n o  l i a b i l i t y  to t h o s e  f r o m  w h o m  it is 

w i t h h e l d  b y  v i r t u e  o f  h a v i n g  m a d e  t h e  w i t h h o l d i n g .

(f) By w r i t t e n  n o t i c e  t h e  d e p a r t m e n t  m a y  r e q u i r e  a p e r s o n  f i l i n g  

a r e t u r n  to s u b m i t  a d d i t i o n a l  i n f o r m a t i o n  to the d e p a r t m e n t  no l a t e r  

t h a n  30 d a y s  a f t e r  the  n o t i c e.

Sec. 4 3 .5 8 .i2 O. C I V I L  P E N A L T Y .  F i v e  p e r  cent s h a l l  b e  a d d e d  to 

t h e  t a x  f or  e a c h  3 0 - d a y  p e r i o d  o r  f r a c t i o n  of t hat p e r i o d  d u r i n g  w h i c h  

t h e  t a x p a y e r  f a i l s  to f i l e  a r e t u r n  or p a y  th e  f ull a m o u n t  o f  the tax, 

or a p o r t i o n  o r  a d e f i c i e n c y  of th e  t a x  d u e  and  p a y a b l e  as f i n a l l y
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d e t e r m i n e d  by th e  d e p a r t m e n t  and  r e q u i r e d  by this c ha p t e r ,  u n l e s s  it is 

s h o w n  that t h e  f a i l u r e  is due to a r e a s o n a b l e  c a u s e  a n d  not to w i l f u l  

n e g l ec t .  Th e  p e n a l t y  m a y  not e x c e e d  25 p e r  cent in t h e  a g g r e g a t e .  The 

p e n a l t y  s h a l l  be c o l l e c t e d  at the sam e  time, in t h e  same m a n n e r  a n d  as a 

par t  of the o r i g i n a l  tax, but if the o r i g i n a l  tax is p a i d  b e f o r e  th e  

n e g l e c t  is d i s c o v e r e d  th e  p e n a l t y  s h a l l  be c o l l e c t e d  in th e  same m a n n e r  

as the o r i g i n a l  tax. Th e  d e p a r t m e n t  s h a l l  d e s c r i b e  b y  r e g u l a t i o n  circum.' 

st a n c e s  w h i c h  c o n s t i t u t e  r e a s o n a b l e  c a u s e  f o r  p u r p o s e s  of t h i s  s e c tion.

Sec. 4 3 .5 8 . 1 3 0 .  I N T E R E S T .  W h e n  th e  t a x  l e v i e d  in t h i s  c h a p t e r  

b e c o m e s  d e l i n q u e n t  it b e a r s  i n t e r e s t  at th e  r a t e  o f  e i g h t p e r  cent a 

year.

Sec. 4 3 * 5 8 . 1 4 0 .  LIEN. The tax, p e n a l t y  a n d  i n t e r e s t  p a y a b l e  u n d e r

t h i s  c h a p t e r  are f i r st  an d  p a r a m o u n t  l iens on the p r o p e r t y  s u b j e c t  to

t a x  u n d e r  thi s  chapter.

Sec. 4 3 . 5 8 . 1 5 0 .  REME D Y .  The r e m e d y  o f  d i s t r a i n t  of p r o p e r t y  set

out in AS 4 3 . 2 0 . 2 7 0  a p p l i e s  to t h e  t a x  l e v i e d  b y  t h i s  c h a pter.

Sec. 4 3 .5 8 .l6O. R E G U L A T I O N S .  Th e  d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  I 

in a c c o r d a n c e  w i t h  the  A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62) as 

a p p r o p r i a t e  to a d m i n i s t e r  a n d  e n f o r c e  thi s  c h a p t er .

Sec. 4 3 . 5 8 .1 7 0 .  T E R M I N A T I O N  OF TAX. T h e  ta x  i m p o s e d  b y  this 

c h a p t e r  s h a l l  t e r m i n a t e  on D e c e m b e r  31, 1977.

Sec. 4 3 . 5 8 . 1 8 0 .  A C C R U A L  OF  E A R L Y  D E V E L O P M E N T  I N C E N T I V E  CREDIT.

(a) An e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t ,  c a l c u l a t e d  in a c c o r d a n c e  

w i t h  this s e c t i o n ,  s h a l l  be a p p l i e d  t o  th e  t a x  p a y a b l e  u n d e r  ch. 55 of 

thi s t i t l e  as p r o v i d e d  in AS 4 3 . 5 5 . 0 1 8 . T h e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  

c r e d i t  for a l e a s e  or p r o p e r t y  is zer o u n t i l  c h a n g e d  as p r o v i d e d  in this 

section.

(b) Th e  e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  f o r a l e as e  or p r o p e r t y  

s h a l l  b e . i n c r e a s e d  e a c h  c a l e n d a r  y e a r  b y  th e  a m o u n t  of net ta x  p a i d  
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u n d e r  t h i s  c h ap t e r .

(c) T h e  e a r l y  d e v e l o p m e n t  I n c e n t i v e  c r e d i t  for a l e a s e  or p r o p e r t y  

s h a l l  be r e d u c e d  e a c h  m o n t h  b y  t h e  a m o u n t  o f  t a x  c r e d i t  a l l o w e d  in that 

m o n t h  u n d e r  AS 4 3 . 5 5 . 0 1 8  for t h a t  l ease o r  p r o p e r t y .

Sec. 4 3 . 5 8 . 1 9 0 .  D E F I N I T I O N S .  In t h i s  ch a p t e r :

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of R e ve n u e ;

(2) "gas" m e a n s  al l  h y d r o c a r b o n  s u b s t a n c e s  not d e f i n e d  as oil 

in t h i s  c h a p t e r ;

(3) " l e a s e  or p r o p e r t y "  m e a n s

(A) a l e a s e  or o t h e r  p r o p e r t y  th a t  i n c l u d e s  m i n e r a l  

r i g h t s  in o i l  a n d  gas,

(B) a l e a s e h o l d  i n t e r e s t  in oil a n d  gas,

(C) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g

r o y a l t y  i n t e r e s t ,  p r o d u c t i o n  p a y m e n t s ,  ne t  p r o f i t  i n t e r e s t  or any 

o t h e r  i n t e r e s t  i n  a lease, c o n c e s s i o n ,  j o i n t  v e n t u r e  o r  o t h e r  

a g r e e m e n t  for  o i l  a n d  gas e x p l o r a t i o n ,  d e v e l o p m e n t  or p r o d u c t i o n ,

(D) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g  

r o y a l t y  i n t e r e s t ,  p r o d u c t i o n  p a y m e n t ,  net p r o f i t  i n t e r e s t  or any 

o t h e r  i n t e r e s t  in a n  a g r e e m e n t  for u n i t i z a t i o n  or p o o l i n g  u n d e r  the 

p r o v i s i o n s  of sec. 6 1 4 ( b ) ( 3 )  of the I n t e r n a l  R e v e n u e  C o d e  of 1954

as d e f i n e d  o n  th e  e f f e c t i v e  d a t e  of t h i s  p a r a g r a p h ;

(4) "net t a x  p a i d  u n d e r  t hi s  c h a p t e r "  m e a n s  th e a m o u n t  of tax 

p a y a b l e  u n d e r  sec. 10 of t h i s  c h a p t e r ,  les s  t h e  c r e d i t  a l l o w e d  u n d e r  

sec. 30 o f  t h i s  c h a p t e r  w i t h o u t  r e g a r d  to i n t e r e s t  or p e n a l t y ;

(5) " oil" m e a n s  c r u d e  p e t r o l e u m  o i l  a n d  o t h e r  h y d r o c a r b o n s  

r e g a r d l e s s  of  g r a v i t y  w h i c h ,  w h e n  r e c o v e r e d ,  are r e c o v e r e d  at the w e l l­

h e a d  in l i q u i d  form, a n d  the l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or 

c o n d e n s a t e  th a t  a r e  r e c o v e r e d  by s e p a r a t i o n  f r o m  gas o t h e r  t h a n  at a gas 

p r o c e s s i n g  p l a n t ;
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(6 ) " o p e r a t o r "  m e a n s  the p e r s o n  c o n d u c t i n g  t h e  e x p l o r a t i o n ,  

d e v e l o p m e n t  or p r o d u c t i o n  o p e r a t i o n  f or  a l ea s e  or p r o p e r t y ;

(7 ) " p r o v e n  r e s e r v e s "  m e a n s  th e  v o l u m e s  o f  o i l  a n d  gas in a 

k n o w n  d e p o s i t  w h i c h  g e o l o g i c a l  and e n g i n e e r i n g  i n f o r m a t i o n  i n d i c a t e  to 

be r e c o v e r a b l e  in the f u t u r e  u n d e r  p r e v a i l i n g  e c o n o m i c  c o n d i t i o n s  and 

t e c h n o l o g y ;

(8 ) " t ax a b l e  p r o p e r t y "  m e a n s  an y  i n t e r e s t  in the p r o v e n  

r e s e r v e s  of a l e as e  or p r o p e r t y ,

Sec. 4 3 . 5 8 . 2 0 0 .  P A Y M E N T  TO A L A S K A  N A T I V E  FUND. W h e n  the t a x  l e v i e d  j
s

u n d e r  t his c h a p t e r  is p a y a b l e ^ a n  a m o u n t  no t  less t h a n  t w o  p e r  cen t  of 

the ta x  s h a l l  be p a i d  by the s tate f r o m  oil a n d  gas r o y a l t y  p a y m e n t s  

i n t o  the A l a s k a  N a t i v e  F u n d  e s t a b l i s h e d  by sec. 6 of the A l a s k a  N a t i v e  

C l a i m s  S e t t l e m e n t  Act (P.L, 92-203, 85 Stat. 6 8 8 , 43 USC  .1601 et seq.) 

u n t i l  all p a y m e n t s  p a i d  into the f und e q u a l s  $5 0 0 ,0 0 0 ,0 0 0 .

* Sec. 2. AS 4 3 . 5 5 . 0 1 0 ( b )  is a m e n d e d  to read:

(b) E x c e p t  as p r o v i d e d  in ch. 58 of t h i s  title, t h e  [THE] tax

i m p o s e d  by t his c h a p t e r  is in p l a c e  of all t a x e s  n o w  i m p o s e d  by the

s t a t e  or a n y  of its m u n i c i p a l i t i e s ,  a n d  n e i t h e r  the s t a t e n o r  a m u n i c i­

pa l i t y  m a y  i m p o s e  a tax u p o n

(1 ) [de l e t e d ]

(2 ) p r o d u c i n g  oi l  or gas leases;

(3 ) o il  or gas p r o d u c e d  or e x t r a c t e d  in th e  state;

(4) [ d e leted]

(5 ) the v a l u e  of i n t a n g i b l e  d r i l l i n g  a n d  e x p l o r a t i o n  e x p e n s e s  

35 Sec. 3. AS 43.55 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 43 . 5 5 . 0 1 8 .  C R E D I T  A G A I N S T  TAX. (a) T h e r e  s h a l l  be a l l o w e d  

as a cr ed i t  a g a i n s t  the t a x e s  l e v i e d  u n d e r  t h i s  c h a p t e r  for a l e a s e  or 

p r o p e r t y  the e a r l y  d e v e l o p m e n t  i n c e n t i v e  c r e d i t  a c c r u e d  fo r  t h a t  lease 

or p r o p e r t y  u n d e r  AS 4 3 . 5 8 . l 8 0 . In no e v e n t  m a y  the c r e d i t  a l l o w e d  for 
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a l e a s e  or p r o p e r t y  e x c e e d  50 p e r  cent o f  th e  t a x e s  l e v i e d  u n d e r  this 

c h a p t e r  for t h a t  l e a s e  or p r o p e r t y .

(b) T h e c r e d i t  s h a l l  be a l l o w e d  o n  a m o n t h l y  basis.

* Sec. 4. AS 43.55*140(8) is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(8 ) " l e a s e  or p r o p e r t y "  m e a n s

(A) a l e a s e  or o t h e r  p r o p e r t y  t h a t  I n c l u d e s  m i n e r a l

r i g h t s  in  o i l  a n d  gas,

(B) a l e a s e h o l d  i n t e r e s t  i n  o i l  a n d  gas,

(C) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g

r o y a l t y  i n t e r e s t ,  net p r o f i t  i n t e r e s t  o r  a n y  o t h e r  i n t e r e s t  in a 

lease, c o n c e s s i o n ,  j o i n t  v e n t u r e  or o t h e r  a g r e e m e n t  f o r  oil an d  gas 

e x p l o r a t i o n ,  d e v e l o p m e n t  or p r o d u c t i o n ,

(D) a w o r k i n g  i n t e r e s t ,  r o y a l t y  i n t e r e s t ,  o v e r r i d i n g  

r o y a l t y  i n t e r e s t ,  n e t  p r o f i t  i n t e r e s t  or a n y  o t h e r  i n t e r e s t  in an 

a g r e e m e n t  f or  u n i t i z a t i o n  or p o o l i n g  u n d e r  th e  p r o v i s i o n s  of sec. 

6 1 4 ( b ) ( 3 )  of t h e  I n t e r n a l  R e v e n u e  C o d e  of 1954 as d e f i n e d  on the 

e f f e c t i v e  d a t e  o f  t h i s  p a r a g r a p h ;

* Sec. 5* Sec. 29.53.050(b) is a m e n d e d  to read:

(b) No m u n i c i p a l i t y ,  or c o m b i n a t i o n  of m u n i c i p a l i t i e s  o c c u p y i n g  

t h e  sam e  g e o g r a p h i c a l  a r e a ,  in w h o l e  or in part, m a y  l evy t a x e s  w h i c h  

r e s u l t  in t a x  r e v e n u e s  f r o m  al l  s o u r c e s  e x c e e d i n g  e i t h e r  (1 ) $1,000 a 

y e a r  f o r  e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s  or (2 ) w h e n  c o m­

bi n e d  w i t h  t h e  v a l u e  of p r o p e r t y  o t h e r w i s e  t a x a b l e  b y  th e  m u n i c i p a l i t y ,  

th e  p r o d u c t  o f  225 p e r  c ent of th e a v e r a g e  p e r  c a p i t a  a s s e s s e d  f ull and 

t r u e  v a l u e  in the s t a t e  m u l t i p l i e d  b y  t h e  n u m b e r  o f  r e s i d e n t s  of the 

t a x i n g  m u n i c i p a l i t y .  If tw o  or m o r e  m u n i c i p a l i t i e s  o c c u p y i n g  the same 

g e o g r a p h i c a l  a r e a ,  in w h o l e  or in p a r t ,  a t t e m p t  to l e v y  a t a x  the 

c o m b i n e d  l e v y  of w h i c h  w o u l d  r e s u l t  in t a x  r e v e n u e s  f r o m  al l  s o u r c e s  

e x c e e d i n g  e i t h e r  (1 ) $ 1,000 a y e a r  fo r  e a c h  p e r s o n  r e s i d i n g  w i t h i n  t h e ir
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b o u n d a r i e s  or (2 ) w h e n  c o m b i n e d  w i t h  th e v a l u e  of p r o p e r t y  o t h e r w i s e  

t a x a b l e  b y  t h e  ' m u n i c i p a l i t y , the p r o d u c t  of 225 p e r  cent  of th e  a v e r a g e  

p e r  c a p i t a  a s s e s s e d  f ull a nd  t r u e  v a l u e  of p r o p e r t y  i n  the st a t e  m u l t i­

pl i e d  b y  the n u m b e r  of r e s i d e n t s  of th e  t a x i n g  m u n i c i p a l i t y ,  t h e  c o m m i s­

si o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  s h a l l  a p p o r t i o n  t h e  l a w f u l  lev y  

a n d  e q u i t a b l y  d i v i d e  t h e s e  r e v e n u e s  on th e  b a s i s  of n e e d , s e r v i c e s  

p e r f o r m e d  a n d  o t h e r  c o n s i d e r a t i o n s  in th e p u b l i c  i n t e r e s t .  F o r  the 

p u r p o s e  of t h i s  s u b s e c t i o n  p o p u l a t i o n  s h a l l  be d e t e r m i n e d  by th e  c o m m i s­

si o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  b a s e d  on th e l a t e s t  s t a t i s t i c s  

of th e  U n i t e d  S t a t e s  B u r e a u  of the C e n s u s  or on o t h e r  r e l i a b l e  p o p u l a t i o n  

data. F o r  p u r p o s e s  of t h i s  s u b s e c t i o n  th e  a v e r a g e  p e r  c a p i t a  a s s e s s e d  

full a n d  t r u e  v a l u e  of p r o p e r t y  in t h e  s t a t e  s h a l l  be. c a l c u l a t e d  w i t h o u t  

r e g a r d  to the  a s s e s s e d  v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  AS 43.58.

* Sec. 6. Sec. 43.56.010(c) is amended to read:

(c) If t h e  t o t a l  v a l u e  of a s s e s s e d  p r o p e r t y  of a m u n i c i p a l i t y  

t a x i n g  u n d e r  AS 29.53• 0 4 5 ( c ) e x c e e d s  the p r o d u c t  o f  225 p e r  cen t  of the 

a v e r a g e  p e r  c a p i t a  a s s e s s e d  ful l  a n d  t rue v a l u e  o f  p r o p e r t y  In th e  s t a t e 

(to be d e t e r m i n e d  by the d e p a r t m e n t  a n d  r e p o r t e d  to e a c h  m u n i c i p a l i t y  by I 

J a n u a r y  15 of  e a c h  year) m u l t i p l i e d  by th e  n u m b e r  of r e s i d e n t s  of the 

t a x i n g  m u n i c i p a l i t y ,  the d e p a r t m e n t  s h a l l  d e s i g n a t e  th e  p o r t i o n  of the 

t a x  b a s e  a g a i n s t  w h i c h  t h e  l o c a l  t a x  m a y  be a p p l i e d .  F o r  p u r p o s e s  of 

t h i s  s u b s e c t i o n  the a v e r a g e  p e r  c a p i t a  a s s e s s e d  f u l l  a n d  t r u e  v a l u e  of 

p r o p e r t y  in th e s t a t e  s h a l l  b e  c a l c u l a t e d  w i t h o u t  r e g a r d  to th e  a s s e s s e d  

v a l u e  of t a x a b l e  p r o p e r t y  u n d e r  ch. 58 o f  th i s  title.

* Sec. 7. This Act takes effect on April 30, 1975.
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