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I n t r o d u c e d :  3 / 1 3/ 7 5
R e f e r r e d :  R e s o u r c e s

BY C O W P E R ,B O W M A N ,B R A D L E Y ,B R A D N E R , 
B R O W N ,C O T T E N ,D U N C A N ,G A R D I N E R , 
G R U E N I N G ,K E L L E Y ,M C K I N N O N ,M A L O N E ,: 
M I L L E R ,N A U G H T O N ,P A R K E R ,S M I T H ,P A R R , 

EN T H E  HOUSED. - C S U L U V A H ^ N D  O S T R O S K Y N  ~

r S y  / /  h o u s e  b i l l  no. 2g7

( x  IN T H E  L E G I S L A T U R E  OP T H E  S T A T E  OP A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

?or a n  Act e n t i t l e d :  "An Act r e l a t i n g  to the oil a n d  gas e x p l o r a t i o n ,

p r o d u c t i o n  a n d  p i p e l i n e  t r a n s p o r t a t i o n  p r o p e r t y  tax; 

a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

3E IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O P  ALASKA:

* S e c t i o n  1. AS 4 3 . 5 6 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) A n  a n n u a l  t a x  o f  20 m i l l s  is l e v i e d  e a c h  t a x  y e a r  b e g i n n i n g  

J a n u a r y  1, 1 9 7 ^  > o n  t h e  f u l l  a n d  t r u e  v a l u e  of t a x a b l e  p r o p e r t y  t a x a b l e  

u n d e r  thi s c h a p t e r , e x c e p t  as p r o v i d e d  in sec. 15 of thi s  c h a p t e r .

* Sec. 2. A S  4 3 . 5 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 5 6 . 0 1 5 .  O I L  A N D  G A S  I N  PLACE. (a) A n  a n n u a l  t a x  of 20

m i l l s  is l e v i e d  a u t o m a t i c a l l y  at s u c h  t i m e  as the s t a t e ' s  g e n e r a l  fund 

c a s h  b a l a n c e  is l es s  t h a n  $ 2 0 0 , 0 0 0 , 0 0 0 ,  o n  the f ull a n d  t r u e  v a l u e  of 

(1) oil a n d  gas l e a s e s  w i t h i n  th e  s t a t e  u n d e r  w h i c h  t h e r e  are p r o v e n  

r e s e r v e s ;  a n d  (2) o w n e r s h i p  i n t e r e s t s  i n  p r o v e n  oil a n d  g a s  r e s e r v e s  in 

p l a c e  w i t h i n  t h e  state. The t a x  d u e  f o r  the c a l e n d a r  y e a r  of t h e  o r i g i­

na l  lev y  is t h e  f u l l  a m o u n t  w h i c h  is du e  for the y e a r  r e d u c e d  pro r a t a

b y  th e  n u m b e r  of d a y s  f r o m  J a n u a r y  1 to th e  dat e  of the o r i g i n a l  levy.

In y e a r s  s u b s e q u e n t  to t h e  o r i g i n a l  l e v y  th e  t a x  is l e v i e d  e a c h  y e a r  b e­

g i n n i n g  J a n u a r y  1.

(b) Oi l  a n d  g a s  l e a s e s  an d  o w n e r s h i p  i n t e r e s t s  in p r o v e n  oil or

gas r e s e r v e s  a r e  e x e m p t  f r o m  t a x a t i o n  u n d e r  (a) of t h i s  s e c t i o n  for a

p e r i o d  of  f i v e  y e a r s  f r o m  (1) the d a t e  o f  the o r i g i n a l  l e a s e  of all or

p a r t  of th e  p r o p e r t y  d e s c r i b e d  in th e  l e a s e  or o w n e r s h i p  i n t e r e s t  b e i n g  

t a x e d,  or  (2) t h e  d a t e  o f  t h e  f i r s t  c o m p l e t i o n ,  s u s p e n s i o n ,  or a b a n d o n - !
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m ent of a d i s c o v e r y  w e l l  in a f i e l d  or p o o l  w h i c h  in w h o l e  or in par t

u n d e r l i e s  or c o m p r i s e s  th e  l e a s e  or o w n e r s h i p  i n t e r e s t ,  w h i c h e v e r  o c c u r s  |

first. j

j
(c) P r o d u c i n g  oil or gas l e a s e s  or o w n e r s h i p  i n t e r e s t s  in p r o v e n  

oil or gas r e s e r v e s  u p o n  w h i c h  a g r o s s p r o d u c t i o n  t a x  u n d e r  ch. 55 of 

this t i t l e  ha s  b e e n  p a i d  in a n  am o u n t  e q u a l  to or g r e a t e r  t h a n  t h e  ta x  

due u n d e r  (a) of thi s  s e c t i o n  are e x e m p t  f r o m  t a x e s  u n d e r  (a) of this  

s e c t i o n  for the same t a x a b l e  y e a r  for w h i c h  t h e  g r o s s  p r o d u c t i o n  t a x e s  

are d u e .

(d) P r o d u c i n g  o i l or gas le as e s  or o w n e r s h i p  i n t e r e s t s  in p r o v e n  

oil or  gas r e s e r v e s  u p o n  w h i c h  a g r o s s  p r o d u c t i o n  t a x  u n d e r  ch. 55 of 

t h i s  t i t l e  has  b e e n  p a i d  in an a m o u n t  w h i c h  is l ess t h a n  t h e  a m o u n t  due 

u n d e r  (a) of t h i s  s e c t i o n  as to the same l e a s e s  or i n t e r e s t s  s h a l l  r e d u c e  

the ta x  due u n d e r  (a) of t his s e c t i o n  as to the le a s e s  or i n t e r e s t s  by 

the g r o s s  p r o d u c t i o n  t ax  a c t u a l l y  p a i d  in the a s s e s s m e n t  y e a r  a f t e r  

s u b t r a c t i o n  of an y  c r e d i t  a l l o w a b l e  u n d e r  (e) of t h i s  section.

(e) T h e  t a x  p a i d  u n d e r  (a) of t his s e c t i o n  m a y  b e  c r e d i t e d  a g a i n s t  

t he g r o s s  p r o d u c t i o n  t a x  du e  u n d e r  ch. 55 of t hi s  t i t l e  as to the same 

lea se s  or p r o p e r t i e s ;  h o w e v e r ,  the c r e d i t  us e d  in an y  one t a x  y e a r  ma y  

not e x c e e d  50 p e r  cent of the g r o s s  p r o d u c t i o n  t a x  due for tha t  year.

* Sec. 3= AS 4 3 . 5 6 . 0 6 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(h) Th e  d e p a r t m e n t  s h a l l  a s s e s s  p r o p e r t y  for the ta x  l e v i e d  u n d e r  

sec. 15 of t his c h a p t e r  w i t h i n  60 d a y s  of the e f f e c t i v e  d a t e  of t h i s  Act J  

on the b a s i s  of i n f o r m a t i o n  p r e s e n t l y  a v a i l a b l e  to the d e p a r t m e n t .  I

(i) Th e  ful l  an d  t ru e  v a l u e  of p r o p e r t y  t a x a b l e  u n d e r  sec. 15 of 

this c h a p t e r  is the e s t i m a t e d  p r i c e  w h i c h  the p r o p e r t y  w o u l d  b r i n g  in an 

op e n  m a r k e t  a n d  u n d e r  the p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a sale b e t w e e n  

a w i l l i n g  b u y e r  an d  a w i l l i n g  s e l l e r  b o t h  c o n v e r s a n t  w i t h  the p r o p e r t y  

an d  w i t h  p r e v a i l i n g  g e n e r a l  p r i c e  levels. In d e t e r m i n i n g  thi s  v a l u e  the
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a s s e s s o r  s h a l l  t a k e  I n t o  a c c o u n t  the d i s c o u n t e d  v a l u e  of th e  e x p e c t e d  

f u t u r e  net  I n c o m e  f r o m  th e  p r o d u c t i o n  of p r o v e n  r e s e r v e s  u n d e r  the 

p r o p e r t y .

* Sec. 4. AS 4 3 .5 6 .lOO is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) The d e p a r t m e n t  s h a l l  s e n d  to e v e r y  o w n e r  of t a x a b l e  p r o p e r t y  

n a m e d  i n  th e a s s e s s m e n t  r o l l  a n o t i c e  o f  th e  a s s e s s m e n t  m a d e  u n d e r  sec. 

60(h) o f  thi s  c h a p t e r  w i t h i n  75 d a y s  of the e f f e c t i v e  d a t e  o f  this Act.

* Sec. 5. AS 4 3 . 5 6 . 1 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) If a n  o w n e r  a p p e a l s  a r u l i n g  o f  the d e p a r t m e n t  m a d e  u n d e r  an 

a p p e a l  o f  a n  a s s e s s m e n t  o f  p r o p e r t y  m a d e  for p u r p o s e s  of th e  t a x  l e v i e d  

u n d e r  sec. 15 o f  t h i s  c h a p t e r ,  the  ow n e r ,  b y  f i l i n g  a n o t i c e  of  a p p e a l  

to the  b o a r d ,  a g r e e s  to f u r n i s h  the s t a t e  w i t h  all its r e c o r d s  and 

r e s e a r c h  i n f o r m a t i o n  r e l a t i n g  to the p r o p e r t y  w h i c h  is the s u b j e c t  of 

th e  a p p e a l ,  i n c l u d i n g  b u t  not l i m i t e d  to (1) w e l l  logs; (2) r e c o r d s  of 

w e l l  t e s t i n g  a n d  c o m p l e t i o n ;  a n d  (3) g e o l o g i c a l  a n d  g e o p h y s i c a l  i n f o r­

m a t i o n  i n c l u d i n g  s e i s m i c  data. The information, c o n t a i n e d  i n  the re c o r d s  

a n d  r e s e a r c h  i n f o r m a t i o n  s h a l l  be kep t  c o n f i d e n t i a l  b y  the b o a r d  u n l e s s  

l i t i g a t i o n  is i n s t i t u t e d  a f t e r  a d e c i s i o n  by the board.

* Sec. 6. AS 4 3 . 5 6 . 1 5 0 ( e )  is a m e n d e d  to read:

(c) The t a x e s  [TAX] l e v i e d  u n d e r  s e c s . [SEC.] 10(a) a n d  15 of 

th i s  c h a p t e r ,  i n t e r e s t  a n d  p e n a l t i e s  c o l l e c t e d  w i t h  r e s p e c t  to t h e s e  

l e v i e s  [ THIS L E V Y ]  s h a l l  b e  d e p o s i t e d  in the g e n e r a l  f u n d , e x c e p t  that 

tw o  p e r  cent o f  th e  t a x e s  c o l l e c t e d  u n d e r  sec. 15 o f  thi s  c h a p t e r  shall 

be d e p o s i t e d  i n t o  t h e  A l a s k a  N a t i v e  F u n d  e s t a b l i s h e d  by sec. 6 of the 

A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  Act, P.L. 92 - 2 0 3 -

* Sec. 7. AS 4 3 . 5 6 . l 6 0  is a m e n d e d  to read:

Sec. 4 3 .5 6 .l6 O. I N T E R E S T  A N D  PE N A L T Y .  W h e n  the t a x  l e v i e d  by sec. 

10(a) or sec. 15 o f  t h i s  c h a p t e r  b e c o m e s  d e l i n q u e n t ,  a p e n a l t y  of 10 per 

cen t  s h a l l  be ad d e d . I n t e r e s t  o n  the d e l i n q u e n t  ta x e s,  e x c l u s i v e  of

- 3 -  H B  297
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p e n a l t y s s h a l l  be a s s e s s e d  at a r at e  of e ight p e r  cent a year.

s Sec. 8. AS 4 3 . 5 6 . 1 7 0  Is a m e n d e d  to read:

Sec. 4 3 .56.170. L I E N  F O R  TAX. The t a x e s  [TAX] l e v i e d  u n d e r  secs. 

[SEC.] 10(a) a n d  15 of this  c h a p t e r  a n d  the i n t e r e s t  a n d  p e n a l t y  p r o v i d e d  

In sec. 160 of this  c h a p t e r  are first a n d  p a r a m o u n t  l ie n s  on the p r o p e r t y  

s u b j e c t  to t a x  u n d e r  th i s  chapter.

* Sec. 9. AS 4 3 .5 6 . 1 8 0  Is a m e n d e d  to read:

Sec. 43.56 . l 8 0 .  REME D Y .  The r e m e d y  of d i s t r a i n t  of p r o p e r t y  set 

out in AS 4 3 . 2 0 . 2 7 0  a p p l i e s  to the t a x e s  [TAX] l e v i e d  by s e c s . [SEC.]

1 0 (a) a n d  15 of this c h a pter. H o w e v e r ,  o n l y  p r o p e r t y  subj e c t  to [THE] 

ta x  m a y  be d is t r a i n e d .

* Sec. 10. AS 4 3 . 5 6 . 2 1 0 ( 6 )  is a m e n d e d  to read:

(6) " t a x a b l e  p r o p e r t y "  m e a n s  p r o p e r t y  d e s c r i b e d  in sec. 15 of 

t his c h a p t e r  or r e a l  a n d  t a n g i b l e  p e r s o n a l  p r o p e r t y  u s e d  or c o m m i t t e d  b y  j  

c o n t r a c t  or o t h e r  a g r e e m e n t  fo r us e w i t h i n  thi s  s tate p r i m a r i l y  in t h e  j  

e x p l o r a t i o n  for, p r o d u c t i o n  of, or p i p e l i n e  t r a n s p o r t a t i o n  of gas or J
I

u n r e f i n e d  oil (except for  p r o p e r t y  u s e d  s o l e l y  for the r e t a i l  d i s t r i­

bu t i o n  or l i q u e f I c a t i o n  of n a t u r a l  gas), or in the o p e r a t i o n  or m a i n t e­

n a n c e  of f a c i l i t i e s  u s e d  in t he  e x p l o r a t i o n  for, p r o d u c t i o n  of, or 

p i p e l i n e  t r a n s p o r t a t i o n  of gas or u n r e f i n e d  oil, i n c l u d i n g  m a c h i n e r y ,  

a p p l i a n c e s ,  s u p p l i e s ,  e q u i p m e n t ,  d r i l l i n g  rigs, w e l l s  ( w he t h e r  p r o d u c i n g  

or not), g a t h e r i n g  l i n es  an d  t r a n s m i s s i o n  lines, p u m p i n g  s t a ti o n s ,  

c o m p r e s s o r  s t a t i o n s ,  p o w e r  p l a n t s ,  t o p p i n g  p l a n t s ,  p r o c e s s i n g  u ni t s ,  

roads, t a n k  farms, t a n k e r  t e r m i n a l s ,  d o c k s  a n d  o t h e r  p o r t  f a c i l i t i e s ,  

a i r  s t r i p s  and c o m m u n i c a t i o n  e q u i p m e n t  a n d  f a c i l i t i e s ,  m a i n t e n a n c e  

e q u i p m e n t  a n d  f a c i l i t i e s ,  an d  m a i n t e n a n c e  c a m ps  and o t h e r  r e l a t e d  f a c i l­

ities; "t a x a b l e  p r o p e r t y "  doe s  not i n c l u d e  p e r m a n e n t  r e s i d e n c e s ,  o f f i c e  

b u i l d i n g s  r e q u i r i n g  s u b s t a n t i a l  l o ca l  g o v e r n m e n t  s e r v i c e s ,  or gas p i p e­

line sy s t e m s  o p e r a t e d  as u t i l i t i e s  an d  r e g u l a t e d  b y  the A l a s k a  P u b l i c  j
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* Sec. 11. AS 43.56.210 is amended by a dding a new p a ragraph to read:

(8) "proven reserves" means the volume of oil or gas in a

known deposit w h i c h  geological and e n g i n eering information indicate to 

be r e a s onably expected to be produced under current economic and t echno­

logical knowledge.

* Sec. 12. This Act takes effect immediately in accordance with AS 01.10.- 

p70(c).

* Sec. 13. This Act terminates January 1, 1982.

Utilities Commission;
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