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Introduced:. 2 / 2 6 / 7 5
R e f e r r e d :  C o m m e r c e  and
F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  BY
I N  T H E  H O U S E  R E Q U E S T  OF T H E  G O V E R N O R

H O U S E  B I L L  NO. 212 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  Ac t  r e l a t i n g  to the A l a s k a  i n c o m e  tax; a n d

p r o v i d i n g  fo r  an  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :  .

* S e c t i o n  1*. AS. 4 3 - 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 - 2 0 . 0 1 1 .  T A X  ON I N D I V I D U A L S ,  F I D U C I A R I E S ,  A N D  C O R P O R A­

T I O N S .  (a) T h e r e  is i m p o s e d  f o r  e a c h  t a x a b l e  y e a r  u p o n  the  t a x a b l e  

i n c o m e  o f  e v e r y  r e s i d e n t ,  n o n r e s i d e n t  and p a r t - y e a r  r e s i d e n t  i n d i v i d u a l  

a n d  f i d u c i a r y  o f  t h e  st a t e ,  e x c e p t  t h o s e  q u a l i f y i n g  for th e r a t e s  in

(b) o r  (c) of t h i s  s e c t i o n ,  t a x e s  c o m p u t e d  a c c o r d i n g  to the. f o l l o w i n g  

t a b l e .

If t h e  t a x a b l e  i n c o m e  is:

No t  o v e r  $ 2 , 0 0 0

O v e r  $ 2 , 0 0 0  b u t  no t  o v e r  $ 4 , 0 0 0

O v e r  $ 4 , 0 0 0  b u t  n o t  o v e r  $ 6 ,0 0 0

O v e r  $ 6 , 0 0 0  b u t  no t  o v e r  $ 8 , 0 0 0

O v e r  $ 8 , 0 0 0  b u t  n o t  o v e r  $ 1 0 , 0 0 0

O v e r  $ 1 0 , 0 0 0  b u t n o t  o v e r  $ 1 2 , 0 0 0

O v e r  $ 1 2 , 0 0 0  bu t no t  o v e r  $ 1 4 , 0 0 0

- 1 -

T h e n  th e  t a x  is:

3 p e r  cent  of th e  t a x a b l e  

i n c o m e

$60 p l u s  3- 5  p er  cent o f  e x­

cess o v e r  $ 2 , 0 0 0  

$ 1 3 0  p l u s  4.0 p e r  cent of e x­

ces s  o v e r  $ 4 , 0 0 0  

$ 2 1 0  p l u s  5-0 p e r  cent of e x­

ces s  o v e r  $ 6 , 0 0 0  

$ 3 1 0  p l u s  5-5 p e r  c ent of e x­

ces s  o v e r  $ 8 , 0 0 0  

$ 4 2 0  p l u s  6.0 p e r  cent of e x­

cess o v e r  $ 1 0 , 0 0 0  

$ 5 4 0  p l u s  7-0 p e r  cen t  of ex- 
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O v e r  $ 1 4 , 0 0 0  but 

O v e r  $ 1 6 , 0 0 0  but 

O v e r  $ 1 8 , 0 0 0  but 

O v e r  $ 2 0 , 0 0 0  but 

O v e r  $ 2 2 , 0 0 0  but 

O v e r  $ 2 6 , 0 0 0  but 

O v e r  $ 3 2 , 0 0 0  but 

O v e r  $ 3 8 , 0 0 0  but 

O v e r  $ 4 4 , 0 0 0  but 

O v e r  $ 5 0 , 0 0 0  but 

O v e r  $ 6 0 , 0 0 0  but 

O v e r  $ 7 0 , 0 0 0  but 

O v e r  $ 8 0 , 0 0 0  but 

O v e r  $ 9 0 , 0 0 0  but 
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n o t  o v e r  $16,000 

n o t  o v e r  $18, 0 0 0  

no t  o v e r  $20, 0 0 0 

n o t  o v e r  $22, 0 0 0  

n o t  o v e r  $26, 0 0 0  

no t  o v e r  $32, 0 0 0  

n o t  o v e r  $38, 0 0 0  

n o t  o v e r  $ 4 4 , 0 0 0  

no t  ov e r  $ 5 0, 0 0 0  

n o t  o v e r  $60, 0 0 0  

n o t  o v e r  $ 7 0 , 0 0 0  

n o t  o v e r  $8 0 , 0 0 0  

n o t  o v e r  $ 9 0 , 0 00

not o v e r  $ 1 0 0 , 0 0 0

-2

c e s s  o v e r  $ 1 2 , 0 0 0  

$ 6 8 0  p l u s  7-5 p e r  cen t of e x­

cess o v e r  $ 1 4 , 0 0 0  

$830 p l u s  8.0 p e r  cent of e x­

cess o v e r  $ 1 6 ,0 0 0  

$ 990 p l u s  8 . 5  p e r  cent of e x­

cess o v e r  $ 1 8 , 0 0 0
$ 1 , 1 6 0 p l u s 9.0 per cent of

ces s o v e r  $ 2 0 , 0 0 0

$ 1 , 3 4 0 p l u s 9.5 p e r cent of

c es s  o v e r  $ 2 2 , 0 0 0

$ 1 , 7 2 0 p l u s 10. 0 pe r cent of

c e s s  o v e r  $ 2 6 , 0 0 0

$ 2 , 3 2 0 p l u s 10.5 pe r cent of

e x c e s s o v e r $ 3 2 , 0 0 0

$ 2 , 9 5 0 p l u s 1 1.0 p e r cent of

as "v at as c; 
v.  ̂ 0  O ov s r $ 3 8 , 0 0 0

$ 3 , 6 1 0 p l u s 11.5 p e r cent of

e x c e s s o v e r $ 4 4 , 0 0 0

$ 4 , 3 0 0 p l u s 12.0 p e r cent of

e x c e s s o v e r $ 5 0 , 0 0 0

$5 , 5 0 0 p l u s 12 . 5  p e r cent of

e x c e s s o v e r $ 6 0 , 0 0 0

$ 6 , 7 5 0 p l u s 1 3 . 0  p e r cent of

as 'vat as c 0
V/ A V  lw> KJ

A t r A  -v-> 
W  V  X

cE> 7  n  f1 n n
Ip 1 U  J  u u u

$ 8 , 0 5 0 p l u s 13'.5 p e r cent of

e x c e s s o v e r $ 8 0 , 0 0 0
$ 9 , 4 0 0 plu s 14. 0 p e r cent of

ex c e s s o v e r $ 9 0 , 0 0 0
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I
I

O v e r  $ 1 0 0 , 0 0 0  but not o v e r  $ 1 5 0 , 0 0 0  $ 1 0 , 8 0 0  p l u s  l 4 ' . 0 :per cent of

e x c e s s  o v e r  $ 1 0 0 , 0 0 0  

O v e r  $ 1 5 0 , 0 0 0  bu t  not o v e r  $ 2 0 0 , 0 0 0  $ 1 7 , 8 0 0  p l u s  14.5 p e r  cent of

e x c e s s  o v e r  $ 1 5 0 , 0 0 0  

O v e r  $ 2 0 0 , 0 0 0  $ 2 5 , 0 5 0  p l u s  1 4.5 p e r  cent of

e x c e s s  o v e r  $ 2 0 0 , 0 0 0

(b) T h e r e  Is I m p o s e d  f o r  e a c h  t a x a b l e  y e a r  u p o n  the t a x a b l e

I n c o m e  o f  e v e r y  r e s i d e n t ,  n o n r e s i d e n t  an d  p a r t - y e a r  r e s i d e n t  m a r r i e d

i n d i v i d u a l  w h o  m a k e s  a s i n g l e  r e t u r n  j o i n t l y  w i t h  h i s  s p o u s e  (as 

p r o v i d e d  in s e c t i o n  6 0 1 3  o f  the I n t e r n a l  R e v e n u e  Code) a n d  u p o n  e v e r y  

r e s i d e n t ,  n o n r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  s u r v i v i n g  s p o u s e  (as 

d e f i n e d  in s e c t i o n  2(a) of t h e  I n t e r n a l  R e v e n u e  Code) t a x e s  c o m p u t e d  

a c c o r d i n g  t o  the f o l l o w i n g  table.

I f  t h e  t a x a b l e  i n c o m e  is:

N o t  o v e r  $ 4 , 0 0 0

O v e r  $.4, 000 b u t  not o v e r  $ 8 , 0 0 0

O v e r  $ 8 , 0 0 0  b u t  no t  o v e r  $ 1 2 , 0 0 0

O v e r  $ 1 2 , 0 0 0  bu t  n o t  o v e r  $ 1 6 , 0 0 0

O v e r  $ 1 6 , 0 0 0  bu t  n o t  o v e r  $ 2 0 , 0 0 0

O v e r  $ 2 0 , 0 0 0  b u t  n ot  o v e r  $ 2 4, 0 0 0

O v e r  $ 2 4 , 0 0 0  but n o t  o v e r  $ 2 8 , 0 0 0

O v e r  $ 2 8 , 0 0 0  but n o t  o v e r  $ 3 2 , 0 0 0
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T h e n  the t a x  is: .

3 p e r  cent of the t a x a b l e  

i n c o m e

$ 1 2 0  p l u s  3-5 p e r  cen t  of e x­

ce s s  o v e r  $ 4 , 0 0 0  

$ 2 6 0  p l u s  4.0 p e r  cent o f  e x­

ce s s  o v e r  $ 8 , 0 0 0  

$ 4 2 0  p l u s  5-0 p e r  c e n t  of e x­

ce s s  o v e r  $ 1 2 , 0 0 0  

$ 6 2 0  p l u s  5.5 p e r  c ent of e x­

c e s s  o v e r  $ 1 6 , 0 0 0  

$ 8 4 0  p l u s  6.0 p e r  cent of e x­

ce s s  o v e r  $ 2 0 , 0 0 0  

$ 1 , 0 8 0  p l u s  7*0 p e r  c ent o f  e x­

ce s s  o v e r  $ 2 4 , 0 0 0  

$ 1 , 3 6 0  p l u s  7-5 p e r  c e n t  o f  ex-
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O v e r  $ 3 2 , 0 0 0  but not o v e r  $ 3 6 ,000

O v e r  $ 3 6 , 0 0 0  but n o t  o v e r  $40,000

O v e r  $ 4 0 , 0 0 0  but no t  o v e r  $44,000

O v e r  $ 4 4 , 0 0 0  but n o t  o v e r  $52,000

O v e r  $ 5 2 , 0 0 0  but n o t  o v e r  $64,000

O v e r  $ 6 4 , 0 0 0  but no t  o v e r  $76,000

O v e r  $ 7 6 , 0 0 0  but no t  o v e r  $88,000

O v e r  $ 8 8 , 0 0 0  but no t  o v e r  $ 1 0 0 , 00 0

O v e r  $ 1 0 0 , 0 0 0  b u t  no t  o v e r  $ 1 2 0 , 0 0 0

c e s s  o v e r  $ 2 8 , 0 0 0

$ 1 , 6 6 0  p l u s  8 . 0  p e r  c e n t  of

e x c e s s  o v e r  $ 3 2 , 0 0 0

$ 1 , 9 8 0  p l u s  8 . g  p e r  c e n t  of

e x c e s s  o v e r  $,,3 6 , 0 0 0
$ 2 , 3 2 0  p l u s  9.0 per- c e n t  of

e x c e s s  o v e r  $ 4 0 , 0 0 0

$ 2 , 6 8 0  p l u s  9 = 5 pe n c e n t  of

e x c e s s  o v e r  $ 4 4 , 0 0 0

$ 3 , 4 4 0  p l u s  1 0 . 0  p e r  cent of

e x c e s s  o v e r  $ 5 2 , 0 0 0

$ 4 , 6 4 0  p l u s  1 0 . 5  p e r  cent of

e x c e s s  o v e r  $ 6 4 , 0 0 0

$ 5 , 9 0 0  p l u s  1 1 . 0  p e r  c e n t  of

e x c e s s  o v e r  $ 7 6 , 0 0 0

$ 7 , 2 2 0  p l u s  1 1 . 5  p e r  cen t  of

e x c e s s  o v e r  $ 8 8 , 0 0 0

$ 8 , 6 0 0  p l u s  1 2 . 0  p e r  cen t  of

e x c e s s  o v e r  $ 1 0 0 , 0 0 0

O v e r  $ 1 2 0 , 0 0 0  but not o v e r  $ 1 4 0 , 0 0 0  $ 1 1 , 0 0 0  p l u s  1 2 . 5  pe r  cent

O v e r  $ 1 4 0 , 0 0 0  but not o v e r  $ 1 6 0 , 0 0 0

O v e r  $ 1 6 0 , 0 0 0  but not o v e r  $ 1 8 0 , 0 0 0

O v e r  $ 1 8 0 , 0 0 0  but not o v e r  $ 2 0 0 , 0 0 0

O v e r  $ 2 0 0 , 0 0 0  but not o v e r  $ 3 0 0 , 0 0 0

of e x c e s s  o v e r  $ 1 2 0 , 0 0 0  
$ 1 3 , 5 0 0  p l u s  1 3 . 0  p e r  cent 

o f  e x c e s s  o v e r  $ 1 4 0 , 0 0 0  

$ 1 6 , 1 0 0  p l u s  1 3 . 5  per cent 

o f  e x c e s s  o v e r  $ 1 6 0 , 0 0 0  
$ l 8 , 8 0 0  p l u s  14. 0 p e r  cent 

o f  e x c e s s  o v e r  $ 1 8 0 , 0 0 0  
$ 2 1 , 6 0 0  p l u s  1 4 . 0  pe r cent 

o f  e x c e s s  o v e r  $ 2 0 0 , 0 0 0
H B  212
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O v e r  $ 3 0 0 , 0 0 0  bu t  not o v e r  $ 4 0 0 , 0 0 0  $ 3 5 , 6 0 0  p l u s  14.5 per cent I

o f  e x c e s s  o v e r  $ 3 0 0 , 0 0 0  
O v e r  $ 4 0 0 , 0 0 0  $ 5 0 , 1 0 0  p l u s  14.5  p e r  cent

of  e x c e s s  o v e r  $ 4 0 0 , 0 0 0

(c) T h e r e  Is i m p o s e d  for e a c h  t a x a b l e  y e a r  u p o n  the t a x a b l e  

i n c o m e  o f  e v e r y  r e s i d e n t ,  n o n r e s i d e n t  an d  p a r t - y e a r  r e s i d e n t  h e a d  of 

a h o u s e h o l d  (as d e f i n e d  in s e c t i o n  2(b) of  the I n t e r n a l  R e v e n u e  

C o d e ) ,  t a x e s  c o m p u t e d  a c c o r d i n g  to the f o l l o w i n g  table.

If t h e  t a x a b l e  i n c o m e  is: T h e n  the tax is:

N o t  o v e r  $ 2 , 0 0 0  3 p e r  cent of t h e  ta x a b l e

i n c o m e

O v e r  $ 2 , 0 0 0  b u t  not o v e r  $ 4 , 0 0 0  $60 p l u s  3-5 pe r  cen t  o f  ex-

ce s s o v e r $2 , 0 0 0

O v e r $ 4 , 0 0 0  b u t  no t  o v e r  $6, 0 0 0 $1 3 0 p l u s 4.0 pe r cent of e x -

c ess o v e r $ 4, 0 0 0

O v e r $ 6 , 0 0 0  b u t  no t  o v e r  $8, 0 0 0 $ 2 1 0 p l u s 4.5 pe r cen t of ex -

cess o v e r $6,000

O v e r $ 8 , 0 0 0  b u t  no t  o v e r  $ 1 0 , 0 0 0 $ 300 pl u s 5-0 pe r cent of ex-

c e s s o v e r $ 8 , 0 0 0

O v e r $ 1 0 , 0 0 0  but no t o v e r  $ 1 2 ,0 0 0 $ 4 0 0 p l u s 5.5 pe r cent of ex-

ces s o v e r $ 1 0 , 0 0 0

O v e r $ 1 2 , 0 0 0  bu t  n o t  o v e r  $ 1 4 , 0 0 0 $ 5 1 0 p l u s 6.0 per cent of ex-

c e s s o v e r $ 1 2 , 0 0 0

O v e r $ 1 4 , 0 0 0  but n o t  o v e r  $ 1 6 , 0 0 0 $ 630 p l u s 6.5 pe r c ent of ex-

c ess o v e r $ 1 4 , 0 0 0

O v e r $ 1 6 , 0 0 0  but n o t  o v e r  $18,0 0 0 $ 7 6 0 p l u s 7.0 p e r cent of e x-

c e s s o v e r $ 1 6 , 0 0 0

O v e r $ 1 8 , 0 0 0  but n o t  o v e r  $ 2 0 , 0 0 0 $90 0 p l u s 7.0 per cent of ex-

cess o v e r $ 1 8 , 0 0 0

- 5 -  H B  212



1

2

3

4

5

o

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

O v e r $20 9 000 but not ove r $22,000 $ 1 , 0 4 0 p l u s 7 .5 pe r  c e n t  of

exc ess o v e r $ 2 0 , 0 0 0

O v e r $ 2 2 , 0 0 0 but n o t ove r $24, 0 0 0 $ 1, 1 9 0 p l u s 8 .0 pe r  cen t  of

exc ess o v e r $ 2 2 , 0 0 0

O v e r $ 2 4 , 0 0 0 but' n o t over $ 28,0 0 0 $ 1 , 3 5 0 p l u s 8.5 p e r  c e n t  of

exc ess over­$ 2 4 , 0 0 0

Ov e r $ 2 8 , 0 0 0 but not ove r $32, 0 0 0 $ 1 , 6 9 0 p l u s 9.0 per  c e n t  of

e x c e s s o v e r $ 2 8 , 0 0 0
O v e r $ 3 2 , 0 0 0 but not ove r $38, 0 0 0 $ 2 , 0 5 0 p lus 9.5 pe r  c ent of

e x c e s s o v e r $ 3 2 , 0 0 0

O v e r $ 3 8 , 0 0 0 but not ove r $44, 0 0 0 $ 2 , 4 3 0 p l u s 1 0.0 p e r cent of

e x c e s s o v e r $ 3 8 , 0 0 0
O v e r $ 4 4 , 0 0 0 but no t o ver $50, 0 0 0 $ 3 , 0 3 0 p lus 10 . 5  p e r cent of

e x c e s s o v e r $ 4 4 , 0 0 0

Over-
A (-• r*\ i~\
$ 5 u ,uOu but not over $ 6 0 , 0 0 0 $ 3 , 6 6 0 p l u s 1 1.0 p e r cent of

e x c e s s o v e r $ 5 0 , 0 0 0

O v e r $ 6 0 , 0 0 0 but not o ver $70, 0 0 0 $4 , 7 6 0 p l u s 1 1 . 5  pe r n vn-f- r\ -P V/OllU w .1.
e x c e s s o v e r $ 6 0 , 0 0 0

O v e r $ 7 0 , 0 0 0 but not over $ 8 0 , 0 0 0 $ 5 , 9 1 0 p l u s 1 2 . 0  p e r cent of

exc ess o v e r $ 7 0 , 0 0 0

O v e r $ 8 0 , 0 0 0 but not o ver $90, 0 0 0 $ 7 , 1 1 0 p l u s 12. 5 pe r cent of

e x c e s s o v e r $ 8 0 , 0 0 0
O v e r $ 9 0 , 0 0 0 but not over $ 1 0 0 , 0 0 0 $ 8 , 3 6 0 p l u s 1 3 . 0  pe r cent of

e x c e s s ov e r $ 9 0 , 0 0 0

O v e r $ 1 0 0 , 0 0 0 but not over- $ 1 5 0 , 0 0 0 $9, .660 p l u s 1 3 . 5  p e r cent of

ex c e s s o v e r $ 1 0 0 , 0 0 0

O v e r $ 1 5 0 , 0 0 0 but not ov e r $ 2 0 0 , 0 0 0 $ 1 6 , 4lCi plu s 14.0 per cen t of

e x c e s s ov e r $ 1 5 0 , 0 0 0
O v e r $ 2 0 0 , 0 0 0 but not ov e r $ 3 0 0 , 0 0 0 $ 2 3 , 4 1 0 p lus 14.5 per c ent of

HB 212
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excess, over $200,000 

Over $300,000 $37,910 plus 14.5 per cent of

, excess, over. $300,000

(d) The d e p a rtment shall compute and publish the Alaska income 

tax liability for resident taxpayers at the midpoint of each bracket 

of a d j u s t e d  gross income (as defined in sec. 62 Of the Internal. 

R e v enue Code) m o d i f i e d  as required by s e c . 31 of this chapter in $25 

Steps below $3,000 and $50 steps to $20,000 rounding the calculations 

to the nearest dollar. Resident taxpayers electing to take the stan­

dard d e d u ctions m a y  file returns based upon, and pay taxes a ccording 

to, tables e s t a b l i s h e d  under this section.

(e) Th e r e  is imposed for each taxable year upon the entire 

t a x able income of every corporation derived from sources within the 

state a tax c o n s i s t i n g  of a normal tax equal to 5-4 per cent of 

taxable Income, and a surtax w h i c h  is equal to 4.0 per cent of taxable 

income. F or purposes o f  this chapter the surtax exemption for a 

t a x able year follows secs. 1561 and 1563 of the Internal Revenue C o d e .

s Sec. 2. AS 43*20 is amended by adding a new section to read:

Sec. 43.20.021. INTERNAL REVENUE CODE a d o p t e d  BY REFERENCE. (a) 

Subtitle F and chapter 1 of subtitle A of the 1954 Internal Revenue 

Code, Public L aw 83-591, as amended, are adopted by reference as a

part of this chapter. These portions of the Internal Revenue Code

have full force and effect un d e r  this chapter unless excepted to or 

mo d i f i e d  by o t h e r  provisions of this chapter.

(b) For p u r p o s e s  of calculating the federal tax payable on 

personal h o l d i n g  companies provided for in t h e .provisions of Internal 

R e v e n u e  Code section 541, the rate is 12.6 per c e n t .

(c) For purpo s e s  of calculating the alternative tax on capital 

gains prov i d e d  for in the provisions of Internal R e v e n u e  Code section

-7- HB 212
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1201, the r a t e  is 4.5 p e r  cent for c o r p o r a t i o n s  and  4 p e r  cent  for 

i n d i v i d u a l s  a n d  f i d uc i a r i e s .

(d) W h e r e  a c r e d i t  a l l o w e d  u n d e r  th e I n t e r n a l  R e v e n u e  C o d e  is 

a l s o  a l l o w e d  in c o m p u t i n g  A l a s k a  i n c o m e  tax, it is l i m i t e d  to 16 p e r  

cen t o f  the a m o u n t  o f  t h e  c r e d i t  d e t e r m i n e d  f o r  f e d e r a l  i n c o m e  tax 

p u r p o s e s  f o r  i n d i v i d u a l s  a n d  18 p e r  cent for c o r p o r a t i o n s .

* Sec. 3• AS 4 3 . 2 0 . 0 3 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 4 3 . 2 0 . 0 3 0 .  R E T U R N S  A N D  P A Y M E N T  O P  TA X E S .  (a) E v e r y  i n d i v i­

dual, fid u c i a r y ,  p a r t n e r s h i p  a n d  c o r p o r a t i o n  r e q u i r e d  to m a k e  a r e t u r n  

u n d e r .the p r o v i s i o n s  of t h e  I n t e r n a l  R e v e n u e  C o d e  s h a ll  at th e  same 

ti m e  f i l e  w i t h  the d e p a r t m e n t  a r e t u r n  s e t t i n g  out

(1) the a m o u n t  of t a x  due u n d e r  t h i s  c h a p t e r ,  les s  c r e d i t s  

c l a i m e d  a g a i n s t  the tax; an d

(2) o t h e r  i n f o r m a t i o n  for t h e  p u r p o s e  of c a r r y i n g  ou t  the 

p r o v i s i o n s  of thi s c h a p t e r  w h i c h  the d e p a r t m e n t  r e q u i r e s .

(b) Th e  r e t u r n  s ha l l  e i t h e r  be o n  o a t h  or c o n t a i n  a w r i t t e n

d e c l a r a t i o n  that it is m a d e  u n d e r  p e n a l t y  o f  p e r j u r y ,  a n d  the d e p a r t­

me n t  s hal l  p r e s c r i b e  f orms a c c o r d i n g l y .

(c) The t o t a l  a m o u n t  o f  t a x  I m p o s e d  b y  t h i s  c h a p t e r  is d u e  a n d  

p a y a b l e  to the d e p a r t m e n t  at th e  same t i m e  a nd  in. the same m a n n e r  as 

the t a x  p a y a b l e  to the U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  S e r v i c e .

(d) A t a x p a y e r ,  u p o n  r e q u e s t  by t h e  d e p a r t m e n t ,  s h a l l  f u r n i s h  to 

th e  d e p a r t m e n t  a true a n d  c o r r e c t  c opy o f  the tax r e t u r n  w h i c h  he has 

f i l e d  w i t h  the U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  S e r v i c e . E v e r y  t a x p a y e r  

s h a l l  n o t i f y  the d e p a r t m e n t  in w r i t i n g  o f  a n y  a l t e r a t i o n  in, or 

m o d i f i c a t i o n  of, h i s  f e d e r a l  i n c o m e  tax r e t u r n  a n d  of a r e c o m p u t a t i o n  

of t a x  o r  d e t e r m i n a t i o n  of d e f i c i e n c y  ( w h e t h e r  w i t h  o r  w i t h o u t  a s s e s s­

m e n t  ) . A ful 1 s t a t e m e n t  O x* t/ii© f a c t s  shall ac c o m p a n y  "b In fL s n o t i c © »

T h e  n o t i c e  shall be f i l e d  w i t h i n  60 d a y s  a f t e r  t h e  f i n a l  d e t e r m i n a t i o n
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of  t h e  m o d i f i c a t i o n ,  r e c o m p u t a t i o n  o r  d e f i c i e n c y ,  a n d  the t a x p a y e r  

s h a l l  p a y  th e  a d d i t i o n a l  tax or p e n a l t y  u n d e r  this ch a p t e r .  F o r  p u r­

po s e s  of t h i s  s e c t i o n ,  a f i n a l  d e t e r m i n a t i o n  s h a l l  m e a n  th e  t i m e  that 

a n  a m e n d e d  f e d e r a l  r e t u r n  is f i l e d  or  a n o t i c e  o f  d e f i c i e n c y  or an 

a s s e s s m e n t  is m a i l e d  to th e  t a x p a y e r  b y  the I n t e r n a l  R e v e n u e  S e r vice,  

e x c e p t  tha t  i n  no  e v e n t  wil l  t h e r e  b e  a f i n a l  d e t e r m i n a t i o n  for  p u r p o s e s  

o f  t h i s  s e c t i o n  u n t i l  t h e  t a x p a y e r  ha s  e x h a u s t e d  h i s  r i g h t s  of a p p e a l  

u n d e r  f e d e r a l  law.

(e) T h e  d e p a r t m e n t  m a y  c r e d i t  or r e f u n d  o v e r p a y m e n t s  of taxes, 

t a x e s  e r r o n e o u s l y  or i l l e g a l l y  a s s e s s e d  o r  c o l l e c t e d ,  p e n a l t i e s  c o l­

le c t e d  w i t h o u t  a u t h o r i t y ,  a n d  t a x e s  that a r e  f o u n d  u n j u s t l y  a s s e s s e d  

or e x c e s s i v e  in a m o u n t ,  or o t h e r w i s e  w r o n g f u l l y  c o l l e c t e d .  T h e  d e p a r t­

me n t  s h a l l  set l i m i t a t i o n s ,  s p e c i t y  the m a n n e r  in w h i c h  c l a i m s  for 

c r e d i t s  or  r e f u n d s  ar e  made, a n d  g i v e  n o t i c e  o f  a l l o w a n c e  or d i s a l l o w­

ance. W h e n  a r e f u n d  is a l l o w e d  t o  a t a x p a y e r ,  it s h a l l be p a i d  out of 

t h e  g e n e r a l  f u n d  o n  a w a r r a n t  i s s u e d  u n d e r  a v o u c h e r  a p p r o v e d  b y  the 

d e p a r t m e n t .

* Sec. 5. AS 4 3 . 2 0  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 3 1 .  T A X A B L E  I N C O M E  O F  R E S I D E N T S ;  D E D U C T I O N S ;  E X E M P­

TI O N S .  (a) T h e  t a x a b l e  i n c o m e  o f  a r e s i d e n t  of t h e  state is his 

e n t i r e  t a x a b l e  i n c o m e  a s  d e f i n e d  in s e c t i o n  63 o f  the I n t e r n a l  R e v e n u e 

C o d e  w i t h  the f o l l o w i n g  m o d i f i c a t i o n s :

(1) a t a x p a y e r  w h o s e  i n c o m e  i n c l u d e s  a c o s t - o f - l i v i n g

a l l o w a n c e  w h i c h  is e x e m p t  f r o m  f e d e r a l  i n c o m e  tax s h a l l  d e t e r m i n e  and

i n c l u d e  t h a t  a m o u n t  as par t  of h i s  i n c o m e  as if the c o s t - o f - l i v i n g  

a l l o w a n c e  w e r e  n o t  e x em p t ;

(2) the b e n e f i t s  a l l o w e d  to t a x p a y e r s  u n d e r  I n t e r n a l

R e v e n u e . C o d e  s e c t i o n s  1 3 0 1 - 1 3 0 7 ,  as a m e n d e d ,  are a l l o w e d  o n l y  to 

t a x p a y e r s  w h o  h a v e  b e e n  r e s i d e n t s  of the s t at e  fo r  the f u l l  b a s e

- 9 -  H B  212
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i

p e r i o d  as w e l l  as for th e  c o m p u t a t i o n  yea r m i  d e f i n e d  in these s e c­

tion s ;  th e  c o m m i s s i o n e r  ‘shall adopt r e g u l a t i o n s  g o v e r n i n g  b e n e f i t s  

u n d e r  t h es e  s e c t i o n s  of f e d e r a l  law a l l o w a b l e  to s p o u s e s  e l i g i b l e  to 

f i l e  a j o i n t  A l a s k a  r e t u r n  f o r  the c o m p u t a t i o n  y e a r  w h e n  on e  spouse 

has n o t  b e e n  a r e s i d e n t  of A l a s k a  f o r  the full b a s e  p e ri o d .

(b) Th e  f o l l o w i n g  e x e m p t i o n s  a r e  a l l o w e d  in c o m p u t i n g  t a x a b l e  

i n c o m e  u n d e r  this s e c t i o n :

(1) s e r v i c e  pay r e c e i v e d  by m e m b e r s  o f  the a r m e d  f o r c e s  of 

the U n i t e d  S t a t e s  or a u x i l i a r y  b r a n c h e s  o f  the a r m e d  forces;

(2) a n n u i t i e s  r e c e i v e d  u n d e r  the U n i t e d  S t a t e s  C i v i l  

S e r v i c e  r e t i r e m e n t  s y s t e m  fro m  the U n i t e d  S t a t e s  C i v i l  S e r v i c e  r e t i r e­

me n t  and d i s a b i l i t y  fund;

(3) i n c o m e  o f  a p e r s o n  d e r i v e d  f r o m  th e  sale of h a l i b u t  

t a k e n  f r o m  w a t e r s  o u t s i d e  the t e r r i t o r i a l  l i m i t s  of th e  state and 

r e g u l a t e d  b y  an i n t e r n a t i o n a l  b o d y  o r  t r e a t y  o r g a n i z a t i o n  if the 

p e r s o n  s e l l i n g  h a l i b u t  in the state w h i c h  is t a k e n  f r o m  o u t s i d e  the 

t e r r i t o r i a l  l i m i t s  of* the  state e x e c u t e s  a n d  s u b m i t s  to the d e p a r t m e n t  

w i t h i n  30 d a y s  a f t e r  e ach sale a s e p a r a t e  e x e m p t i o n  c e r t i f i c a t e  on a 

f o r m  a p p r o v e d  by the  d e p a r t m e n t  a n d  the a t t o r n e y  g e n e r a l .

(c) I n  c o m p u t i n g  the t a x u n d e r  thi s  c h a p t e r 3 the t a x p a y e r  Is not 

e n t i t l e d  to d e d u c t  f r o m  the a d j u s t e d  g r o s s  i n c o m e  s t a t e  i n c o m e  taxes.

(d) B a n k s  an d  s a v i n g s  and l o a n  a s s o c i a t i o n s  c h a r t e r e d  b y  the 

f e d e r a l  g o v e r n m e n t  or the state ar e  e x e m p t  f r o m  i n c o m e  tax u n d e r  t his 

c h a p te r .

(e) A n  a f f i l i a t e d  g r o u p  of c o r p o r a t i o n s  m a y  m a k e  or the c o m m i s­

si o n e r  ma y  r e q u i r e  t h e m  to m a k e  a c o n s o l i d a t e d  or oonibjuissd re t ur n  I'm'

I tin t it xiib I v y ea r  In p l a c e  of s e p a r a t e  r e t urns. For p u r p o s e s  of c a l c u­

l a t i n g  the a m o u n t  of tax p a y a b l e  by the g r o u p  u n d e r  a c o n s o l i d a t e d  

f i l i n g s  I n t e r n a l  R e v e n u e  C ode secs. 1501 - 1552, as a m e n d e d ,  apply.

■

.
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(f) A n a t u r a l  p e r s o n  Is e n t i t l e d  to a t a x  c r e d i t  not to e x c e e d  

$50 f o r  the a m o u n t  of p o l i t i c a l  c a m p a i g n  c o n t r i b u t i o n s  m a d e  w i t h i n  the 

ta x  y e a r ,  i n c l u d i n g  bu t  not l i m i t e d  to a c o n t r i b u t i o n  or g i f t  to a 

p e r s o n  o r  o r g a n i z a t i o n  for u s e  e x c l u s i v e l y  for p o l i t i c a l  c a m p a i g n s  or 

d u e s  t o  a n o n p r o f i t  o r g a n i z a t i o n  o r g a n i z e d  p r i m a r i l y  for t h e  p u r p o s e  

of i n f l u e n c i n g  e l e c t i o n s .  T h e  c r e d i t  a l l o w e d  by thi s  s u b s e c t i o n  is in 

p l a c e  of t h e  c r e d i t  a l l o w e d  by  sec. 41 of t h e  I n t e r n a l  R e v e n u e  Code 

an d  t h e  d e d u c t i o n  a l l o w e d  by sec. 218 of th e  I n t e r n a l  R e v e n u e  C o d e  for 

c o n t r i b u t i o n  to c a n d i d a t e s  f o r  p u b l i c  office.

(g) A p e r s o n  w h o  w i l f u l l y  m a k e s  and s u b s c r i b e s  to a c e r t i f i c a t e  

r e f e r r e d  to i n  (b)(3) o f  t h i s  s e c t i o n  w h i c h  is n o t  tru e  a n d  c o r r e c t  as 

to e v e r y  m a t e r i a l  f act is p u n i s h a b l e  b y  a fi n e  o f  not m o r e  t h a n  

$ 1 0 , 0 0 0 ,  or b y  i m p r i s o n m e n t  for no t  m o r e  t h a n  f ive years, or by both.

* Sec. 6. AS 4 3 - 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 3 5 .  T A X A B L E  I N C O M E  O P  N O N R E S I D E N T S  AN D  P A R T - Y E A R  

R E S I D E N T S .  (a) T h e  t a x a b l e  I n c o m e  of n o n r e s i d e n t s  or p a r t - y e a r  

r e s i d e n t s  o f  t h i s  s tate is t a x a b l e  i n c o m e  a s  d e t e r m i n e d  u n d e r  sec. 31 

of t h i s  c h a p t e r  w h e n  a t t r i b u t a b l e  to s o u r c e s  in th e  s t a t e  as p r o v i d e d  

in sec. 40 of t his c h a p t e r  w i t h  th e  f o l l o w i n g  a d j u s t m e n t s :

(1) a n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  w h o  c l a i m s  the 

s t a n d a r d  d e d u c t i o n  as d e f i n e d  i n  I n t e r n a l  R e v e n u e  C o d e  sec. 141 is

a l l o w e d  the d e d u c t i o n  i n  the p r o p o r t i o n  p r o v i d e d  In (b) of t h i s  s e c­

tion;

(2) a n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  is e n t i t l e d  to 

c l a i m  the p e r s o n a l  e x e m p t i o n s  a s  d e f i n e d  in sec. 151 of th e  I n t e r n a l  

R e v e n u e  C o d e  in th e  p r o p o r t i o n  p r o v i d e d  i n  (b) of t h i s  s ec tion;

(3) a n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  w h o  i t e m i z e s  

d e d u c t i o n s  is a l l o w e d  a d e d u c t i o n  f o r  t h o s e  i t e m s d e d u c t i b l e  u n d e r  the

I n t e r n a l  R e v e n u e  C ode w h i c h  a r i s e  f r o m  s o u r c e s  in the state.

- 1 1 -  H B  212
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.(b) T h e r a t i o  for p r o r a t i n g  a l l o w e d  b y  t h i s  s e c t i o n  is the 

t a x p a y e r ' s  a d j u s t e d  g r o s s  i n c o m e  f r o m  A l a s k a  s o u r c e s  d i v i d e d  by the 

t a x p a y e r s’s a d j u s t e d  g ross inc o m e  f rom a l l  sources. Th e  r a t i o  may 

not e x c e e d  100 p e r  cent. The a d j u s t e d  g r o s s  i n c o m e  fo r  p u r p o s e s  of 

thi s s u b s e c t i o n  m e a n s  a d j u s t e d  g ross i n c o m e  as d e f i n e d  in sec. 62 of 

the I n t e r n a l  R e v e n u e  C o d e  as m o d i f i e d  by th e  p r o v i s i o n s  of sec. 31 of 

thi s c h a pter.

(c) D e d u c t i o n s  c l a i m e d  w h i c h  are a l l o w e d  as d e d u c t i o n s  f r o m  

g r o s s  i n c o m e  in a r r i v i n g  at a d j u s t e d  g r o s s  i n c o m e  u n d e r  the I n t e r n a l  

R e v e n u e  C o d e  are a l l o w e d  o n l y  to the e x t e n t  that they a r e  c o n n e c t e d  

w i t h  i n c o m e  w h i c h  a r i s e s  f r o m  s o u r c e s  in t h e  s t a t e  or p r o p e r t y  h a v i n g  

a s i t u s  fo r  t a x a t i o n  in t h e  state.

* Sec. 7. AS 4 3 . 2 0 . 0 4 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 4 3 . 2 0 . 0 4 0 .  I N C O M E  P R O M  S O U R C E S  I N  T H E  STATE. (a) I n  t his 

c h a p t e r 5 I n c o m e  f r o m  sour ce s  in th e  state i n c l u d e s

(1) i n c o m e  f r o m  r e a l  o r  t a n g i b l e  p e r s o n a l  p r o p e r t y  l o c a t e d  

in the state;

(2) i n c o m e  of  w h a t e v e r  n a t u r e  f r o m  a b u s i n e s s , t r a d e  or 

p r o f e s s i o n  h a v i n g  a b u s i n e s s  s i t u s  in the s t a t e  and c o m p e n s a t i o n  for 

s e r v i c e s  r e n d e r e d  in the state;

(3) i n c o m e  f r o m  s t o c k s , bonds, no te s ,  ba n k  d e p o s i t s ,  an d  

o t h e r  i n t a n g i b l e  p e r s o n a l  p r o p e r t y  h a v i n g  a t a x a b l e  o r  b u s i n e s s  s i t us  

in t h e  state;

(4) r e n t a l s  an d  r o y a l t i e s  f o r  the u s e  of or fo r  the 

p r i v i l e g e  o f  using, i n  the state, p a t e n t s ,  c o p y r i g h t s ,  s e c r e t  p r o­

ce s s e s  a n d  fo r m u l a s ,  g o o d  will, t r a d e m a r k s ,  t r a d e  b r a n d s ,  f r a n c h i s e s ,  

a n d  o t h e r  p r o p e r t y  h a v i n g  a t a x a b l e  or b u s i n e s s  situs in the state.

(b) I n  t h i s  section, i nc o m e  is f r o m  a s o u r c e  h a v i n g  a t a x a b l e  or 

b u s i n e s s  s i t u s  in the s t a t e  if it is d e r i v e d  f r o m

H B  212 " 12“
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(1) o w n i n g  o r  o p e r a t i n g  b u s i n e s s  f a c i l i t i e s  o r  p r o p e r t y  in

t h e  st a t e ;

(2) c o n d u c t i n g  b u s i n e s s ,  f a r m i n g ,  o r  f i s h i n g  o p e r a t i o n s  in

t h e  st a t e;

(3) w o r k i n g  for s a l a r y  or w a g e s  in the state;

(4) a p a r t n e r s h i p  w h i c h  t r a n s a c t s  b u s i n e s s  in t h e  state;

(5) a c o r p o r a t i o n  w h i c h  t r a n s a c t s  b u s i n e s s  in th e  state

w h i c h  has e l e c t e d  to fil e  f e d e r a l  r e t u r n s  u n d e r  s u b c h a p t e r  S of the 

I n t e r n a l  R e v e n u e  Code;

(6) a n  e s t a t e  o r  t r u st  d e r i v i n g  i n c o m e  f r o m  s o u r c e s  in the

s t a t e ; o r

(7) e n g a g i n g  in  a n y  o t h e r  a c t i v i t y  f r o m  w h i c h  i n c o m e  is 

■ r e c e i v e d ,  r e a l i z e d  or d e r i v e d  i n  the state.

(c) T h e  r e c e i p t  o f  i n c o m e  d e r i v e d  s o l e l y  f r o m  I n t e r e s t  e a r n e d  on 

p r o p e r t y  i n  t h e  s t a t e  d o e s  n o t  a l o n e  e s t a b l i s h  a t a x a b l e  or  b u s i n e s s  

s i t u s  in t h e  state.

* Sec. 8. AS 4 3 - 2 0  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 3 . 2 0 . 0 5 1 .  I N C O M E  P R O M  S O U R C E S  I N  T H E  S T A T E  O P  N O N R E S I D E N T

P A R T N E R S .  In d e t e r m i n i n g  t h e s o u r c e  o f  a n o n r e s i d e n t  p a r t n e r ' s  

i n c o m e ,  no e f f e c t  m a y  b e  g i v e n  t o . a  p r o v i s i o n  in t h e  p a r t n e r s h i p  

a g r e e m e n t  w h i c h

(1) c h a r a c t e r i z e s  p a y m e n t s  to t h e  p a r t n e r  as b e i n g  for 

s e r v i c e s  or f o r  the u s e  o f  c a p i t a l ;

(2) a l l o c a t e s  t o  the p a r t n e r ,  as i n c o m e  or g a i n  f r o m  

s o u r c e s  o u t s i d e  t h e  s t at e ,  a g r e a t e r  p r o p o r t i o n  of h is  d i s t r i b u t i v e  

s h a r e  of p a r t n e r s h i p  i n c o m e  or g a i n  t h a n  the r a t i o  of p a r t n e r s h i p  

i n c o m e  o r  g a i n  f r o m  s o u r c e s  o u t s i d e  the s t a t e  to p a r t n e r s h i p  i nc o m e  or 

g a i n  f r o m  a l l  s o u r c e s ;  or

(3) a l l o c a t e s  to the p a r t n e r  a g r e a t e r  p r o p o r t i o n  of a
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p a r t n e r s h i p  i t e m  o f  loss  or d e d u c t i o n  c o n n e c t e d  to A l a s k a  s o u r c e s  t h a n  

hi s  p r o p o r t i o n a t e  s h a r e , for f e d e r a l  i n c o m e  t a x  p u r p o s e s  of p a r t n e r s h i p  

loss o r  d e d u c t i o n  g enerally.

Sec. 4 3.20 - 061. C R E D I T  F O R  T A X E S  P A I D  A N O T H E R  STATE. (a) A 

r e s i d e n t  is a l l o w e d  a s  a c re d i t  a g a i n s t  th e  t a x  o t h e r w i s e  due u n d e r  

t h i s  c h a p t e r  the a m o u n t  of i n c o m e  ta x i m p o s e d  on him. for  t h e  t a x a b l e  

y e a r  b y  a n o t h e r  state o r  t e r r i t o r y  o f  the U n i t e d  S t a t e s  o n  i n c o m e  

d e r i v e d  f r o m  s o u r c e s  in the o t h e r  s t a t e  o r  t e r r i t o r y  w h i c h  is a lso 

s u b j e c t  to tax  u n d e r  this  chapter.

(b) T h e  c r e d i t  a l l o w e d  in (a) of t h i s  s e c t i o n  is l i m i t e d  to that 

p r o p o r t i o n  of t h e  tax c o m p u t e d  u nd e r  t h i s  c h a p t e r  ( b e f o r e  the a l l o w­

anc e  of  t h i s  c re d i t ) ,  w h i c h  the t a x a b l e  i n c o m e  f r o m  the o t h e r  s t a t e or 

t e r r i t o r y  b e a r s  to th e  total t a x a b l e  i n c o m e ;  h o w e v e r ,  thi s  c r e d i t  m a y  

not e x c e e d  the a c t u a l  t a x  p a y a b l e  to th e  o t h e r  s t a t e  or te r r i t o r y .

Sec. 4 3 . 2 0 , 0 6 5 .  A L L O C A T I O N  AN D  A P P O R T I O N M E N T .  A t a x p a y e r  who 

has i n c o m e  f r o m  b u s i n e s s  a c t i v i t y  w h i c h  is t a x a b l e  b o t h  i n s i d e  and 

o u t s i d e  the s t a t e  or I n c o m e . f r o m  ot h e r  s o u r c e s  b o t h  i n s i d e  a n d  o u t s i d e  

the s t a t e  s h a l l  a l l o c a t e  a n d  a p p o r t i o n  h i s  net i n c o m e  as p r o v i d e d  in 

art. I V  of the M u l t i s t a t e  Ta x  C o m p a c t  (AS 4 3 . 1 9 . 0 1 0 ) ,  a n d  as p r o v i d e d  

in sec. 71 of t his c h a p t e r  for w a t e r  t r a n s p o r t a t i o n  c a r r i e r s .

Sec. 4 3 . 2 0 . 0 7 1 .  P A S S E N G E R  O R  F R E I G H T  W A T E R  T R A N S P O R T A T I O N  

C A R R I E R S .  (a) A l l  b u s i n e s s  i n c o m e  of w a t e r  t r a n s p o r t a t i o n  c a r r i e r s  

s h a l l  be a p p o r t i o n e d  to this s tate b y  a f r a c t i o n  t h e  n u m e r a t o r  of 

w h i c h  is t he  p r o p e r t y  f a c t o r  p l u s  th e  p a y r o l l  f a c t o r  p l u s  the sales 

f a c t o r  a n d  the d e n o m i n a t o r  o f  w h i c h  is t h e  n u m b e r  three.

(b) Th e  p r o p e r t y  f a c t o r  for f i x e d  p r o p e r t y  s uch as b u i l d i n g s  

a n d  la n d  u s e d  in the b u s i n e s s  a n d  l o c a l  e q u i p m e n t  and p e r s o n a l  p r o p e r t y  

s h a l l  be d e t e r m i n e d  a c c o r d i n g  to art. IV of th e  M u l t i s t a t e  T a x  Co m p a c t  

(AS 4 3 .i9 .OlO), a n d  a s  p r o v i d e d  in sec. 71 of thi s  c h a p t e r  f o r w a t e r

4-
H B  212



I

2

3

4

5

6

7

8

9

10

11

12.

13

14

15

16

17

18

19

20

21

22

23

24

25.

26

27

28

29

t r a n s p o r t a t i o n  c a r r i e r s ,  T h e  p r o p e r t y  f a c t o r  of w a t e r  t r a n s p o r t a t i o n  

p r o p e r t y  s h a l l  be d e t e r m i n e d  on a d a y s - s p e n t - i n - p o r t s  b a s i s  as p r o v i d e d  

in  (e) o f  t h i s  section.

(c) T h e  p a y r o l l  f a c t o r  fo r  the w a g e s  a n d  s a l a r i e s  of e m p l o y e e s  

a s s i g n e d  to f i x e d  l o c a t i o n s  s hall be d e t e r m i n e d  a c c o r d i n g  to art. I V  

of t h e  M.ultistate Ta x  C o m p a c t  (AS 4 3 . 1 9 . 0 1 0 ) ,  a n d  as p r o v i d e d  i n  sec.

71 o f  t h i s  c h a p t e r  f o r  w a t e r  t r a n s p o r t a t i o n  c a r r i e r s .  T h e  p a y r o l l  

f a c t o r  f o r  w a t e r  t r a n s p o r t a t i o n  c a r r i e r s  a n d  o t h e r  e q u i p m e n t  u s e d  in 

w a t e r  t r a n s p o r t a t i o n  s h a l l  b e  d e t e r m i n e d  on a d a y s - s p e n t - i n - p o r t s  

b a s i s  as p r o v i d e d  in (e) o f  t h i s  section.

(d) T h e  s a l e s  f a c t o r  s h a l l  be d e t e r m i n e d  o n  a d a y s - s p e n t - i n -  

p o r t s  b a s i s  a s  p r o v i d e d  in (e) of t his s e c t i o n .

(e) T h e  p r o p e r t y ,  p a y r o l l  a n d  sales f a c t o r  s h a l l  b e  d e t e r m i n e d  

b y  a r a t i o  w h i c h  t h e  n u m b e r  of d a y s  spent in  p o r t s  i n s i d e  the state 

b e a r s  to th e  t o t a l  n u m b e r  of d ay s  s p e n t  i n  p o r t s  i n s i d e  a n d  o u t s i d e  

th e  s t a t e .  T h e  t e r m  "days s p e n t  in p o r t s "  d o e s  not i n c l u d e  p e r i o d s  

w h e n  s h i p s  a r e  t i e d  u p  b e c a u s e  of s t r i k e s  o r  w i t h h e l d  f r o m  A l a s k a  

s e r v i c e  fo r  r e p a i r s ,  or b e c a u s e  o f  s e a s o n a l  r e d u c t i o n  of s e r vice.

D a y s  i n  p o r t  a re  c o m p u t e d  by d i v i d i n g  the t o t a l  n u m b e r  o f  h o u r s  in al l  

p o r t s  by 24.

* Sec. 9- AS 4 3 . 2 0 . 1 7 0 ( c ) ( 2 )  is a m e n d e d  to r ead:

(2) s h a l l  m a k e  r e t u r n  of a n d  p a y  to t h e  d e p a r t m e n t  q u a r t e r l y

or at o t h e r  t i m e s  as th e  d e p a r t m e n t  m a y  r e q u i r e  [ALLOW], t h e  a m o u n t  of

ta x  l e v i e d  w h i c h  u n d e r  the p r o v i s i o n s  of t h i s  c h a p t e r  he is r e q u i r e d  

to d e d u c t  a n d  w i t h h o l d ;  u p o n  f a i l u r e  o f  the e m p l o y e r  to c o m p l y  w i t h  

th e  p r o v i s i o n s  o f  t h i s  s u b s e c t i o n ,  th e  p r o v i s i o n s  o f  sec. 2 1 0 . o f  t h i s  

c h a p t e r  apply.

* Sec. 10. A S  4 3 . 2 0 . 2 0 0 ( b )  is a m e n d e d  t o  read:

(b) T h e  same p e r i o d  of l i m i t a t i o n  u p o n  the a s s e s s m e n t  and
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c o l l e c t i o n  of t a x e s i m p o s e d  u n d e r  thi s  c h a p t e r  a n d  the s a m e  e x c e p t i o n s  

to it s hall a p p l y  as p r o v i d e d  in secs. 6501, 6 5 0 2  [ 65 0 2 ( a ) ] ,  an d  6503 

[6 5 0 3 (a)] o f  the I n t e r n a l  R e v e n u e  Code o f  195*1 • In the  c a s e  of 

a d d i t i o n a l  tax due by r e a s o n  of a m o d i f i c a t i o n ,  r e c o m p u t a t i o n ,  or 

d e t e r m i n a t i o n  of d e f i c i e n c y  in a t a x p a y e r ' s  f e d e r a l  i n c o m e  ta x  return,  

the p e r i o d  of l i m i t a t i o n  o n  a s s e s s m e n t  c o m m e n c e s  f r o m  t he  d a t e  that 

the n o t i c e  r e q u i r e d  i n  sec. 30(d) of t h i s  c h a p t e r  is f i l ed  an d  if no 

n o t i c e  is f i l e d  the tax m a y  be a s s e s s e d  at a n y  time.

55 Sec. 11. AS 4 3 . 2 0 . 3 3 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read: 

(i) T h e  p e n a l t i e s  a n d  l i a b i l i t i e s  p r o v i d e d  in (g) of thi s 

s e c t i o n  shall be p a i d  u p o n  n o t i c e  a n d  d e m a n d  b y  the c o m m i s s i o n e r  of  

r e v e n u e  or hi s  d e p u t y  o r  a g e n t  a nd  s h a l l  be a s s e s s e d  a n d  c o l l e c t e d  in 

the s a m e  m a n n e r  as taxes. A r e f e r e n c e  to "t a x "  i m p o s e d  a l s o  r e f e r s  

to t h e  p e n a l t i e s  a n d  l i a b i l i t i e s  p r o v i d e d  b y  t h i s  section.

* Sec. 12. AS 4 3 . 2 0 . 3 4 0  is am e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(13) " d o m i c i l e "  m e a n s  the p l a c e  w h e r e  a n  i n d i v i d u a l  has his 

true, fixed, p e r m a n e n t  h o m e  and p r i n c i p a l  e s t a b l i s h m e n t  a n d  to  w h i c h  

p l a c e  he h a s  the i n t e n t i o n  o f  r e t u r n i n g  w h e n e v e r  he is a b s e n t  for a 

t e m p o r a r y  or t r a n s i t o r y  p u r p o s e ;

(14) " n o n r e s i d e n t "  m e a n s  an i n d i v i d u a l  wh o  is no t  a " r e s i­

dent" or " p a r t - y e a r  r e s i d e n t " ;

(15) " p a r t - y e a r  r e s i d e n t "  m e a n s  a n  i n d i v i d u a l  w h o  e n t e r s  or 

l e a v e s  the s tate d u r i n g  t h e  t a x a b l e  y e a r  a n d  wh o  ha s  r e s i d e d  or wa s 

d o m i c i l e d  i n  the s t a t e  for a p e r i o d  of less t h a n  12 m o n t h s  d u r i n g  the 

t a x a b l e  year;

(lb) " r e s i d e n c e "  m e a n s  a c t u a l  p h y s i c a l  p r e s e n c e  in the 

s t a t e  a nd  is d e t e r m i n e d  w i t h o u t  r e g a r d  to a p e r s o n’s " d o m i c i l e " ;

(17) " r e s i d e n t "  m e a n s  an i n d i v i d u a l  or n a t u r a l  p e r s o n  w h o  

d u r i n g  the t a x a b l e  y e a r  h a s  b e e n  d o m i c i l e d  in the state or ha s r e s i d e d
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w i t h i n  t h e  s ta t e  f o r  the e n t i r e  t a x a b l e  y e a r;  an i n d i v i d u a l  d o e s  not 

l os e  his s t a t u s  as a r e s i d e n t  s i m p l y  b y  r e a s o n  o f  a t t e n d i n g  a n  e d u c a­

t i o n a l  i n s t i t u t i o n  or b y  s e r v i n g  in the a r m e d  forces.

* Sec. 13. T h e f o l l o w i n g  laws a re  r e p e a l e d :  AS 4 3 . 2 0 . 0 1 0 ;  4 3 . 2 0 . 0 2 0 ;

4 3 . 2 0 . 0 5 0 ;  4 3 . 2 0 . 0 6 0 ;  4 3 - 2 0 . 0 7 0 ;  4 3 . 2 0 . 0 8 0 ;  4 3 . 2 0 . 0 9 0 ;  4 3 . 2 0 . 1 0 0 ;  43.2 0 . 1 1 0 ; 

4 3 . 2 0 . 1 2 0 ;  4 3 . 2 0 . 1 3 0 ;  a n d  4 3. 2 0 . l 4 0 .

* Sec. 14. T h e  r e p e a l  of the law s  l i s t e d  i n  sec. 13 of this  A c t  d o e s  

n o t  a f f e c t  ta x  l i a b i l i t i e s  a c c r u e d  b e f o r e  J a n u a r y  1, 1975.

* Sec. 15. T h i s  Act is r e t r o a c t i v e  to J a n u a r y  1, 1975 an d  r e l a t e s  o nly 

to i n c o m e  e a r n e d  o r  r e c e i v e d  a f t e r  D e c e m b e r  31» 1974.

* Sec. 16. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .  •
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