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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  by
r e q u e s t  of th e  G o v e r n o r

O f f e r e d :  4 / 1 1 / 7 5
R e f e r r e d :  R ul e s

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 72 a m  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An A ct  c r e a t i n g  t h e  A l a s k a  M u n i c i p a l  B o n d  B a n k

A u t h o r i t y  a n d  p r e s c r i b i n g  its o r g a n i z a t i o n ,  p o w e r s  and 

d u t i e s ;  a n d  p r o v i d i n g  f or  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. AS 44 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  58. A L A S K A  M U N I C I P A L  B O N D  B A N K  A U T H O R I T Y .

Sec. 4 4 . 5 8 . 0 0 5 .  L E G I S L A T I V E  F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s

t hat

(1) t h e  r a p i d  g r o w t h  of m u n i c i p a l i t i e s  in th e  s t a t e  an d  the 

i n c o r p o r a t i o n  o f  n e w  m u n i c i p a l i t i e s  has c r e a t e d  a d e m a n d  for c a p i t a l  

i m p r o v e m e n t s  w h i c h  c a n  o n l y  be m e t  by t h e s e  m u n i c i p a l i t i e s '  b o r r o w i n g  

m o n e y  t h r o u g h  t h e  i s s u a n c e  of b o n d s  or notes;

(2) m a n y  of t h e s e  m u n i c i p a l i t i e s ,  a l t h o u g h  c r e d i t w o r t h y ,  

e i t h e r  h a v e  n o t  i s s u e d  b o n d s  o r  n o t e s  or h a v e  l i t t l e  o u t s t a n d i n g  debt;

(3) t h e  c o s t  o f  b o r r o w e d  m o n e y  t o  t h e s e  m u n i c i p a l i t i e s  is or 

m a y  be u n n e c e s s a r i l y  h i g h  du e  to l a c k  of i n v e s t o r  f a m i l i a r i t y  w i t h  the 

m u n i c i p a l i t i e s ;

(4) o t h e r  m u n i c i p a l i t i e s  in t h e  s t a t e  p a y  u n n e c e s s a r i l y  h i g h  

b o r r o w i n g  c o s t s  b e c a u s e  o f  th e  d i s t a n c e  of t h e  s t a t e  f r o m  c a p i t a l  

m a r k e t s  or m a y  f i n d  b o r r o w i n g  d i f f i c u l t  or i m p o s s i b l e  b e c a u s e  of t e m­

p o r a r y  e c o n o m i c  d i s l o c a t i o n  du e to los s  of e m p l o y m e n t  or p r o s p e c t i v e  

l o s s  of e m p l o y m e n t .

Sec. 4 4 . 5 8 . 0 1 0 .  L E G I S L A T I V E  POLICY. (a) It is t h e  p o l i c y  of the

s t a t e
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(1) to f o s t e r  an d  p r o m o t e  b y  a l l  r e a s o n a b l e  m e a n s  the p r o v i­

sio n  of a d e q u a t e  c a p i t a l  m a r k e t s  a nd  f a c i l i t i e s  for b o r r o w i n g  m o n e y  by 

m u n i c i p a l i t i e s  in the state to f i n a n c e  c a p i t a l  i m p r o v e m e n t s  or for o t h e r  

a u t h o r i z e d  p u r p o s e s , to a s s i s t  t h e s e  m u n i c i p a l i t i e s  i n  f u l f i l l i n g  t h e i r  

c a p i t a l  n e e d s  an d  r e q u i r e m e n t s  by use of b o r r o w e d  m o n e y  w i t h i n  s t a t u t o r y  | 

i n t e r e s t  r a t e  or cos t  of b o r r o w i n g  l i m i t a t i o n s ,  to t h e  g r e a t e s t  e x t e n t  

p o s s i b l e  to r e d u c e  c os t s  of b o r r o w e d  m o n e y  to t a x p a y e r s  a n d  r e s i d e n t s  of 

th e  state, a n d  e q u a l l y  to e n c o u r a g e  c o n t i n u e d  i n v e s t o r  i n t e r e s t  in the 

p u r c h a s e  of b o n d s  o r  n o t e s  of m u n i c i p a l i t i e s  as s o u n d  a n d  p r e f e r r e d  

s e c u r i t i e s  for i n v e s t m e n t ;

(2) to e n c o u r a g e  m u n i c i p a l i t i e s  to c o n t i n u e  t h e i r  i n d e p e n d e n t  

u n d e r t a k i n g s  a n d  f i n a n c i n g  of c a p i t a l  i m p r o v e m e n t s  a n d  o t h e r  a u t h o r i z e d  

p u r p o s e s  a n d  to a s s i s t  t h e m  by m a k i n g  c a p i t a l  f u n d s a v a i l a b l e  at r e d u c e d  

i n t e r e s t  c o s t s  fo r  o r d e r l y  f i n a n c i n g  o f  c a p i t a l  i m p r o v e m e n t s  a nd  o t h e r  

p u r p o s e s  e s p e c i a l l y  d u r i n g  p e r i o d s  of r e s t r i c t e d  c r e d i t  o r  m o n e y  suppl y ,  

p a r t i c u l a r l y  f o r  t h o s e  m u n i c i p a l i t i e s  no t o t h e r w i s e  a b l e  to b o r r o w  fo r
I

c a p i t a l  ne e d s.  j

(b) T he  l e g i s l a t u r e  f u r t h e r  d e c l a r e s  tha t

(1) th e  e x e r c i s e  of th e  p o w e r s  of t h e  s t a t e  in th e  i n t e r e s t  

of its m u n i c i p a l i t i e s  is r e q u i r e d  to f u r t h e r  a n d  i m p l e m e n t  the p o l i c i e s  

d e c l a r e d  in (a) of th i s  s e c t i o n  by a u t h o r i z i n g  th e  c r e a t i o n  of a s t a t e  

b o n d  b a n k  a u t h o r i t y  as a b o d y  c o r p o r a t e  a n d  p o l i t i c  t h a t  w i l l  h a v e  f u l l  

p o w e r s  to b o r r o w  m o n e y  a n d  to i s s u e  its b o n d s  a n d  n o t e s  t o  m a k e  c a p i t a l
\

f u n d s  a v a i l a b l e  fo r  b o r r o w i n g  by  m u n i c i p a l i t i e s  a n d  "by g r a n t i n g  b r o a d  

p o w e r s  to the b o n d  b a n k  a u t h o r i t y  to c a r r y  out t h e  d e c l a r e d  p o l i c i e s  

w h i c h  are in th e  p u b l i c  i n t e r e s t  of the s t a t e  a n d  its t a x p a y e r s  a n d  

r e s i d e n t s ;

(2) s t a t e f u n ds  s h o u l d  be a p p l i e d  or a u t h o r i z e d  to be p a i d  to 

a s tate b o n d  b a n k  a u t h o r i t y  o n l y  to p r o v i d e  a d e q u a t e  a s s u r a n c e  an d
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s e c u r i t y  to t h e  h o l d e r s  of the b o n d s  or n o t e s  of the b o n d  b a n k  a u t h o r i t y

(3) the b o n d  b a n k  a u t h o r i t y  s h o u l d  c o n d u c t  its o p e r a t i o n s  

to p r o v i d e  t h e  l o w e s t  r a t e s  in t e r m s  of b o r r o w i n g  to m u n i c i p a l i t i e s  as 

is c o n s i s t e n t  w i t h  a s e l f - s u p p o r t i n g  o p e r a t i o n  w i t h  no e x p e c t a t i o n  of 

s u b s i d i z a t i o n  w i t h  s t a t e  funds. The  l e g i s l a t u r e  do e s  not i n t e n d  that 

th e  b o n d  b a n k  a u t h o r i t y  be u t i l i z e d  as a m e a n s  to f i n a n c e  m u n i c i p a l i t i e s  

b e y o n d  t h e i r  c a p a b i l i t y  to m e e t  r e p a y m e n t  s c h e d u l e s  a n d  d e b t  s e r v i c e  

r e q u i r e m e n t s  of b o n d s  or notes.

Sec. 4 4 . 5 8 . 0 2 0 .  M U N I C I P A L  B O N D  B A N K  A U T H O R I T Y .  T h e r e  is c r e a t e d

th e  A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y .  The a u t h o r i t y  is a p u b l i c

c o r p o r a t i o n  of  the state. Th e  c o r p o r a t i o n  is an i n s t r u m e n t a l i t y  of the

s t a t e  w i t h i n  the D e p a r t m e n t  of R e v e n u e  but  ha s  a l e g a l  e x i s t e n c e  i n d e­

p e n d e n t  of  a n d  s e p a r a t e  f r o m  t h e  s t a t e  a n d  ha s  c o n t i n u i n g  s u c c e s s i o n

u n t i l  its e x i s t e n c e  is t e r m i n a t e d  by law. Th e  e x e r c i s e  by the a u t h o r i t y

of the p o w e r s  c o n f e r r e d  by t h i s  c h a p t e r  is c o n s i d e r e d  an e s s e n t i a l

g o v e r n m e n t a l  f u n c t i o n  of t h e state.

Sec. 4 4 . 5 8 . 0 3 0 .  M E M B E R S H I P  A N D  V A C A N C I E S .  T h e  b o n d  b a n k  a u t h o r i t y  

c o n s i s t s  of t h e  f o l l o w i n g  f i v e  d i r e c t o r s :  the c o m m i s s i o n e r  of r e v e n u e ,

t h e  c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s ,  w h o  s h a l l  e a c h  be a 

d i r e c t o r  ex o f f i c i o  w i t h  v o t i n g  p r i v i l e g e s ,  a n d  t h r e e  d i r e c t o r s  a p­

p o i n t e d  b y  t h e  g o v e r n o r .  T h e a p p o i n t m e n t  of e a c h  d i r e c t o r  o t h e r  t h a n

t h e  c o m m i s s i o n e r  of r e v e n u e  a n d  th e  c o m m i s s i o n e r  of c o m m u n i t y  and 

r e g i o n a l  a f f a i r s  is s u b j e c t  to c o n f i r m a t i o n  by t h e ■l e g i s l a t u r e . The

t h r e e  d i r e c t o r s  a p p o i n t e d  by th e  g o v e r n o r  s e r v e  at his p l e a s u r e  for 

f o u r - y e a r  te r ms .  T h e y  m u s t  be r e s i d e n t s  o f  the s t a t e  a n d  q u a l i f i e d  

v o t e r s  at th e  t i m e  of a p p o i n t m e n t  a n d  s h a l l  c o m p l y  w i t h  the r e q u i r e m e n t s  

of AS 3 9 . 5 0 ( c o n f l i c t  of i n t e r e s t ) .  T h e  d i r e c t o r s  f i r s t  a p p o i n t e d  shall 

h a v e  t e r m s  of two, t h r e e  a n d  f o u r  y e a r s  r e s p e c t i v e l y .  E a c h  d i r e c t o r  

s h a l l  h o l d  o f f i c e  f o r  t h e  t e r m  of hi s  a p p o i n t m e n t  a n d  u n t i l  his suc-
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c e s s o r  has b e e n  a p p o i n t e d  a n d  q ua l i f i e d .  A d i r e c t o r  is e l i g i b l e  for 

r e a p p o i n t m e n t . A v a c a n c y  in a d i r e c t o r s h i p  o c c u r r i n g  o t h e r  t h a n  by 

e x p i r a t i o n  of t e r m  s h al l  be f i l l e d  in t h e  same m a n n e r  as the o r i g i n a l  

a p p o i n t m e n t  but for the u n e x p i r e d  t e r m  only. E a c h  d i r e c t o r  b e f o r e  

e n t e r i n g  u p o n  his d u t i e s  s h a l l  take a n d  s u b s c r i b e  to an o a t h  to p e r f o r m  

the d u t i e s  of his o f f i c e  f a i t h f u l l y ,  i m p a r t i a l l y , and j u s t l y  to the be s t  

of his a b i lity. A r e c o r d  of the o a t h  s h a l l  be f i l e d  in the o f f i c e  of 

the g o v ernor.

Sec. 4 4 . 5 8 .0 4 0 .  O F F I C E R S  AM D QUORUM. Th e  d i r e c t o r s  s h a l l  e lect

one of t h e i r  n u m b e r  as cha ir m a n .  The d i r e c t o r s  sh a l l  e l e c t  a s e c r e t a r y
.

a n d  a t r e a s u r e r  w h o  n e e d  not be d i r e c t o r s ,  an d  the same p e r s o n  m a y  be 

e l e c t e d  to s e r v e  b o t h  as s e c r e t a r y  a n d  t r e a s u r e r .  The p o w e r s  of the 

b o n d  b a n k  a u t h o r i t y  are v e s t e d  in the d i r e c t o r s ,  an d  t h r e e  d i r e c t o r s  of 

th e  b o n d  b a n k  a u t h o r i t y  c o n s t i t u t e  a q u o r u m .  A c t i o n  m a y  be t a k e n  a n d  

m o t i o n s  an d  r e s o l u t i o n s  a d o p t e d  by the b o n d  b a n k  a u t h o r i t y  at any 

m e e t i n g  by the a f f i r m a t i v e  v o t e  of at l east t h r e e  d i r e c t o r s .  A v a c a n c y  

in the d i r e c t o r s h i p  of the b o n d  b a n k  a u t h o r i t y  does not i m p a i r  the r i g h t  

of a q u o r u m  to e x e r c i s e  a l l  the p o w e r s  a n d  p e r f o r m  a ll  the d u t i e s  of the 

b o n d  b a n k  a u t h o r i t y .

Sec. il4.58.050. B O N D I N G  OF M E M B E R S .  B e f o r e  the i s s u a n c e  of b o n d s  

or n o t e s u n d e r  thi s c h a pter, e a c h  d i r e c t o r  s h a l l  e x e c u t e  a s u r e t y  b o n d  

in the p e n a l  s um  of $ 2 5 , 0 0 0  a nd  the t r e a s u r e r  s h a l l  e x e c u t e  a s u r e t y  

b o n d  in the p e n a l  s u m  of $5 0 ,0 0 0 . E a c h  s u r e t y  b o n d  s h a l l  be c o n d i t i o n e d  J 

u p o n  the f a i t h f u l  p e r f o r m a n c e  of the d u t i e s  of the o f f i c e  of t h e  d i r e c­

tor or t r e a s u r e r ,  to be e x e c u t e d  by a s u r e t y  c o m p a n y  a u t h o r i z e d  to j

t r a n s a c t  b u s i n e s s  in the s tate as s u r e t y  and f i l e d  in the o f f i c e  of the 

l i e u t e n a n t  g o v e r n o r .  A f t e r  i s s u a n c e  of b o n d s  or n o t e s  by the b o n d  b a n k  

a u t h o r i t y  e a c h  d i r e c t o r  s h a l l  m a i n t a i n  h i s  s u r e t y  b o n d  In force. A l l  j 

c o s t s  of th e  s u r e t y  b o n d s  s h a l l  be b o r n e  by th e  b o n d  b a n k  a u t h o r i t y .

C S H B  72 a m  -4-



Sec. 44.58.060. COMPEN S A T I O N  AND EXPENSES. The directors of the 

bond b a n k  auth o r i t y  shall serve without compensation, but the bo n d  bank 

au thority shall r eimburse its directors for actual expenses necessarily 

incurred in the disc h a r g e  of their duties. Notw i t h s t a n d i n g  any other 

law, an officer or employee of the state shall forfeit his office or 

employment and any benefits by r e ason of his acceptance of appointment 

to the office of dire c t o r  of the bond bank authority.

Sec. 44.58.070. STAFF. The bond ba n k  authority shall employ an 

ex ecutive secretary who may with the approval of the bond bank authority 

select and employ ad d i t i o n a l  staff as necessary. Employees and agents

of the bond b a n k  a u thority other than legal counsel and the executive 

secretary are in the classified service under AS 39.25. In addition to

its staff of r e g u l a r  employees, the bond ban k  authority m ay contract for 

and engage the services of the bond counsel, consultants, experts, and 

financial advisors the bond bank authority considers necessary for the 

purpose of d e v e l o p i n g  information, or conducting studies, i n v e s t i g a­

tions, hearings or other proceedings.

Sec. 44.58.080. POWERS OF B O N D  B A N K  AUTHORITY. The bond bank 

authority may

(1) sue and be sued;

(2) adopt and alter an official seal;

(3) make and enforce bylaws and rules for the conduct of 

its business and for the use of its services and facilities;

(4) m a i n t a i n  an office at any place in the state;

(5) acquire, hold, use and dispose of its income, revenues, 

funds and money;

(6) acquire, rent, lease, hold, use and dispose of other 

personal property for its purposes;

(7) b o r r o w  m o n e y  and issue its negotiable bonds or notes and

- 5 -  C S H B  72 am
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provide for and secure their payment, provide for the rights of their j

1
holders and purchase, hold and dispose of any of its bonds or notes: i

(8) fix and revise from time to time and charge and collect 

fees and charges for the use of its services or facilities;

(9) accept gifts or grants from the United States, or from 

any governmental unit or person, firm or corporation, carry out the 

terms or provisions or make agreements wi t h  respect to the gifts or 

grants, and do all things necessary, useful, desirable, or convenient in 

connection with procuring, accepting or disposing of the gifts or 

g r a n t s ;

(10) do anything authorized by this chapter, through its 

officers, agents or employees or by contracts with a person; f

(11) make, enter into and enforce all contracts necessary, j

convenient or desirable for the purposes of the bond bank authority or 

p e r t aining to a loan to a political subdivision, a purchase or sale of 

municipal bonds or other investments, or the performance of its duties 

and execution of any of its powers under this chapter; i

(12) purchase or hold municipal bonds at prices and in a 

m a n n e r  the bond bank authority considers advisable, and sell mun i c i p a l  

bonds acquired or held by it at prices without relation to cost and in a 

ma n n e r  the bond bank authority considers advisable;

(1 3 ) invest funds or money of the bond bank authority not 

required at the time of investment for loan to political subdivisions 

for the purchase of m u nicipal bonds, in the same manner as p ermitted for

investment of funds belonging to the state, except as otherwise p r o v i d e d  J

in this chapter; J

(1-4) prescribe the form of application or procedure requ i r e d

of a political subdivision for a loan or purchase of its muni c i p a l  «

bonds, fix the terms and conditions of the loan or purchase, and enter 
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i n t o  a g r e e m e n t s  w i t h  p o l i t i c a l  s u b d i v i s i o n s  w i t h  r e s p e c t  to l oans or 

p u r c h a s e s ;

(15) r e n d e r  s e r v i c e s  to a p o l i t i c a l  s u b d i v i s i o n  in c o n n e c t i o n  

w i t h  a p u b l i c  or p r i v a t e  sale of its m u n i c i p a l  bo n d s ,  i n c l u d i n g  a d v i s o r y  

a n d  o t h e r  s e r v i c e s ,  a n d  c h a r g e  f o r  s e r v i c e s  r e n d e r e d ;

(1 6 ) c h a r g e  fo r  its c o s t s  an d  s e r v i c e s  in r e v i e w  or c o n s i d­

e r a t i o n  of a p r o p o s e d  l o a n  to a p o l i t i c a l  s u b d i v i s i o n  or p u r c h a s e  by the 

b o n d  b a n k  a u t h o r i t y  of m u n i c i p a l  b o n d s  of th e  p o l i t i c a l  s u b d i v i s i o n ,  

w h e t h e r  or no t  the l o a n  is m a d e  o r  the m u n i c i p a l  b o n d s  p u r c h a s e d ;

(17) f i x  a n d  e s t a b l i s h  t e r m s  a n d  p r o v i s i o n s  w i t h  r e s p e c t  to a 

p u r c h a s e  of m u n i c i p a l  b o n d s  by th e  b o n d  b a n k  a u t h o r i t y ,  i n c l u d i n g  d ate

a n d  m a t u r i t i e s  of th e  b o n d s ,  p r o v i s i o n s  as to r e d e m p t i o n  or p a y m e n t

b e f o r e  m a t u r i t y ,  a n d  a n y  o t h e r  m a t t e r s  w h i c h  in c o n n e c t i o n  w i t h  the

p u r c h a s e  ar e  n e c e s s a r y ,  d e s i r a b l e  or a d v i s a b l e  in the j u d g m e n t  of the

b o n d  b a n k  a u t h o r i t y ;

(18) p r o c u r e  i n s u r a n c e  a g a i n s t  a n y  l o s s e s  in c o n n e c t i o n  w i t h  

its p r o p e r t y ,  o p e r a t i o n s  or a s s e t s  in a m o u n t s  a n d  f r o m  i n s u r e r s  as it 

c o n s i d e r s  d e s i r a b l e ;

(19) to t h e  e x t e n t  p e r m i t t e d  u n d e r  its c o n t r a c t s  w i t h  the 

h o l d e r s  of b o n d s  or n o t e s  of th e  b o n d  b a n k  a u t h o r i t y ,  c o n s e n t  to m o d i f i­

ca t i o n  of th e  r a t e  o f  i n t e r e s t ,  t i m e  a n d  p a y m e n t  of i n s t a l l m e n t  of 

p r i n c i p a l  or i n t e r e s t ,  s e c u r i t y  or a n y  o t h e r  t e r m  of a b o n d  or note, 

c o n t r a c t  or a g r e e m e n t  of a n y  k i n d  to w h i c h  th e  b o n d  b a n k  a u t h o r i t y  is a 

p a r t y ;  a n d

(20) do a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t ,  or d e s i r­

ab l e  to c a r r y  out th e  p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d  in 

t h i s  chapter.

Sec. 4 4 . 5 8 . 0 9 0 .  L I M I T A T I O N S .  U n d e r  t hi s  c h a p t e r  t h e  b o n d  b a n k  

a u t h o r i t y  m a y  not
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(1) m a k e  l oa n s  of m o n e y  to a p e r s o n ,  f i r m  or c o r p o r a t i o n  

o t h e r  t h a n  a m u n i c i p a l i t y  or p u r c h a s e  s e c u r i t i e s  i s s u e d  by a p e r s o n ,  

o t h e r  t h a n  a m u n i c i p a l i t y  e x c e p t  for  i n v e s t m e n t  as p r o v i d e d  in this 

chapt e r ;

(2) emit b i l l s  of credit, a c c e p t  d e p o s i t s  of m o n e y  fo r tim e  

or d e m a n d  d e p o s i t ,  a d m i n i s t e r  trus t s ,  or e n g a g e  1n any f orm or m a n n e r  

in, or in the c o n d u c t  of, a p r i v a t e  or c o m m e r c i a l  b a n k i n g  b u s i n e s s ,  or 

act as a s a v i ng s  b a n k  or s a v i n g s  an d  l o a n  a s s o c i a t i o n ;

(3) be or c o n s t i t u t e  a b a n k  or t r u s t  c o m p a n y  w i t h i n  the 

j u r i s d i c t i o n  or u n d e r  the c o n t r o l  of a r e g u l a t o r y  or s u p e r v i s o r y  b o a r d  

or d e p a r t m e n t  of the state, or the C o m p t r o l l e r  of the C u r r e n c y  of the 

U n i t e d  Stat e s ,  or the D e p a r t m e n t  of the T r e a s u r y ,  or F e d e r a l  R e s e r v e  

B o a r d  of the U n i t e d  S t a te s ;  or

(4) be or c o n s t i t u t e  a bank, b a n k e r  or d e a l e r  in s e c u r i t i e s  

w i t h i n  the m e a n i n g  of or s u b j e c t  to the p r o v i s i o n s  of s e c u r i t i e s ,  s e c u r i­

tie s  ex c h a n g e ,  or s e c u r i t i e s  d e a l e r s  law, of the  U n i t e d  S t a t e s  or of 

t his s t a te  or of a n o t h e r  state.

Sec. 44.58 . 1 00 .  A N N U A L  R E P O R T  A N D  AUDIT. B e f o r e  O c t o b e r  1 of e a c h  

y e a r  the bo n d  b a n k  a u t h o r i t y  s h a l l  m a k e  a r e p o r t  of its a c t i v i t i e s  for

the p r e c e d i n g  f i s c a l  y e a r  to th e  g o v e r n o r  a n d  to the l e g i s l a t u r e .  The

r e p o r t  s h a l l  set out a c o m p l e t e  o p e r a t i n g  a n d  f i n a n c i a l  s t a t e m e n t

c o v e r i n g  Its o p e r a t i o n s  d u r i n g  the year. The b o n d  b a n k  a u t h o r i t y  s h a ll

h a v e  a n  a u d i t  of its b o o k s  a n d  a c c o u n t s  m a d e  at least o n c e  in e a c h  y e a r  

by c e r t i f i e d  p u b l i c  a c c o u n t a n t s  an d  the cost of the a u d i t  s h a l l  be 

c o n s i d e r e d  an e x p e n s e  of the b o n d  b a n k  a u t h o r i t y  a n d  a cop y  of t h e  a u d i t  j 

s h a l l  be f i l e d  w i t h  th e  c o m m i s s i o n e r  of r e v e n u e  a n d  t he  l e g i s l a t u r e .  j

Sec. 4 4 . 5 8 .1 1 0 .  A N N U A L  B U D G ET .  The b o n d  b a n k  a u t h o r i t y  s h a l l  

p r e p a r e  an d  su bm i t  an a n n u a l  b u d g e t  in a c c o r d a n c e  w i t h  the p r o v i s i o n s  of 

the E x e c u t i v e  B u d g e t  Act (AS 37.07).
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Sec. 4 it. 58.120. C A R E  A N D  C U S T O D Y  OP BONDS. T h e b o n d  b a n k  authorit; 

m a y  e n t e r  I n t o  a g r e e m e n t s  or c o n t r a c t s  w i t h  a bank, t r u s t  c o m p a n y ,  

b a n k i n g  o r  f i n a n c i a l  i n s t i t u t i o n  i n s i d e  or o u t s i d e  the s t a t e  as m a y  be 

n e c e s s a r y ,  d e s i r a b l e  or c o n v e n i e n t ,  in t h e  o p i n i o n  of th e  b o n d  b a n k  

a u t h o r i t y ,  f o r  r e n d e r i n g  s e r v i c e s  i n  c o n n e c t i o n  w i t h  the care, c u s t o d y

or s a f e k e e p i n g  o f  m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s  h e l d  or o w n e d  by

the b o n d  b a n k  a u t h o r i t y ,  fo r  r e n d e r i n g  s e r v i c e s  in c o n n e c t i o n  w i t h  the 

p a y m e n t  or c o l l e c t i o n  of a m o u n t s  p a y a b l e  as to p r i n c i p a l  or in t e r e s t ,  

an d  f o r  r e n d e r i n g  s e r v i c e s  in connection, w i t h  the d e l i v e r y  to the bo n d  

b a n k  a u t h o r i t y  o f  m u n i c i p a l  b o n d s  o r  o t h e r  i n v e s t m e n t s  p u r c h a s e d  by it

or s o l d  by it, a n d  to p a y  th e  c o s t  o f  t h o s e  s e r v i c e s .  The b o n d  b a n k

a u t h o r i t y  m a y  a l s o ,  in c o n n e c t i o n  w i t h  a n y  of th e s e r v i c e s  to be r e n­

d e r e d  by a bank, t r u s t  c o m p a n y  o r  b a n k i n g  or  f i n a n c i a l  i n s t i t u t i o n  as to 

t h e  c u s t o d y  a n d  s a f e k e e p i n g  of it s  m u n i c i p a l  b o n d s  or i n v e s t m e n t s ,

r e q u i r e  s e c u r i t y  in t h e  f o r m  of c o l l a t e r a l  b on d s ,  s u r e t y  a g r e e m e n t s  or 

s e c u r i t y  a g r e e m e n t s  in s u c h  f o r m  a n d  a m o u n t  as, in the o p i n i o n  of the 

b o n d  b a n k  a u t h o r i t y ,  is n e c e s s a r y  o r  d e s i r a b l e .

Sec. 4 4 . 5 8 . 1 3 0 .  E F F E C T  OF O B L I G A T I O N S .  (a) B o n d s  a n d  n o t e s  

i s s u e d  u n d e r  t h i s  c h a p t e r  a r e  n o t  a d ebt or l i a b i l i t y  of the s t a t e  an d  

do not c r e a t e  or c o n s t i t u t e  an i n d e b t e d n e s s ,  l i a b i l i t y  or o b l i g a t i o n  of 

th e  state, n o r  do t h e y  c o n s t i t u t e  a p l e d g e  o f  the f a i t h  a n d  c r e d i t  of 

the state. A l l  b o n d s  a n d  n o t e s  i s s u e d  u n d e r  this  c h a p t e r ,  u n l e s s  

f u n d e d  or r e f u n d e d  by b o n d s  or n o t e s  of the b o n d  b a n k  a u t h o r i t y ,  are 

g e n e r a l  o b l i g a t i o n s  of th e  a u t h o r i t y  to w h i c h  the f u l l  f a i t h  a n d  credit 

of the a u t h o r i t y  a r e  p l e d g e d  to the p a y m e n t s  of them, e x c e p t  to the 

e x t e n t  p r o v i d e d  by t h e  r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  of them.

E a c h  b o n d  a n d  n o t e  m u s t  c o n t a i n  o n  its f a c e  a s t a t e m e n t  to the ef f e c t  

tha t t h e  b o n d  b a n k  a u t h o r i t y  is o b l i g a t e d  to p a y  th e  p r i n c i p a l  a n d 

i n t e r e s t  o n  t h e  i n s t r u m e n t  o n l y  f r o m  r e v e n u e s  or f u n d s  of the b o n d  b a n k
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a u t h o r i t y  a n d  t hat the s t a t e  is not o b l i g a t e d  to p a y  the p r i n c i p a l  or 

i n t e r e s t  a n d  t hat n e i t h e r  the f a i t h  and c r e d i t  n o r  the t a x i n g  p o w e r  of 

the state is p l e d g e d  to the p a y m e n t  of the p r i n c i p a l  of or the i n t e r e s t  

on the b o n d  or note.
■ S

(b) T h e  s t a t e  p l e d g e s  to and a g r e e s  w i t h  the h o l d e r s  of the b o n d s  J 

or n o t e s  i s s u e d  u n d e r  this c h a p t e r  that the s t a t e  w i l l  not l i mi t  or 

r e s t r i c t  the r i g h t s  v e s t e d  in the b o n d  b a n k  a u t h o r i t y  to p u r c h a s e , 

a c q u i r e s hold, sel l  or d i s p o s e  of m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s  

or to m a k e  l o an s  to p o l i t i c a l  s u b d i v i s i o n s  or to e s t a b l i s h  an d  c o l l e c t  

fee s or o t h e r ■cha r g e s  c o n v e n i e n t  or n e c e s s a r y  to p r o d u c e  s u f f i c i e n t  

r e v e n u e s  to m e e t  the e x p e n s e s  of o p e r a t i o n  of the b o n d  b a n k  a u t h o r i t y  

a n d  to f u l f i l l  the t e rm s  of an y  a g r e e m e n t  m a d e  w i t h  the h o l d e r s  of its 

b o n d s  or n o t e s  or in any w a y  i m p a i r  the r i g h t s  or r e m e d i e s  of the 

h o l d e r s  of the b o n d s  or n o t e s  u n t i l  the b o n d s  or n o t e s , t o g e t h e r  w i t h  

the i n t e r e s t  on the b o n d s  or no t es ,  an d  i n t e r e s t  o n  u n p a i d  i n s t a l l m e n t s  

of i n t e r e s t ,  an d  all c osts a n d  e x p e n s e s  in c o n n e c t i o n  w i t h  a n  a c t i o n  or 

p r o c e e d i n g  by or on b e h a l f  of the h o l d e r s ,  ar e  f u l l y  met, p a i d  and 

d i s c h a r g e d .

Sec. 4 4 . 5 8 .1 4 0 .  N E G O T I A B I L I T Y  OF B O N D S  O R  NOTES. N o t w i t h s t a n d i n g  

o t h e r  p r o v i s i o n s  of law, a b o n d  or n o t e  i s s u e d  u n d e r  t his c h a p t e r  is 

f u l l y  n e g o t i a b l e  f o r  all p u r p o s e s  of the U n i f o r m  C o m m e r c i a l  Cod e  (AS 45,- 

0 5 ), an d a h o l d e r  or o w n e r  of a b o n d  or n ote, or of a c o u p o n  a p p u r t e n a n t  j 

to it, by a c c e p t i n g  the bond, n o t e  or c o u p o n  is c o n c l u s i v e l y  c o n s i d e r e d  

to h a v e  a g r e e d  that the bond, n o t e  or c o u p o n  is f u l l y  n e g o t i a b l e  for all 

p u r p o s e s  of the U n i f o r m  C o m m e r c i a l  Code,

Sec. 4 4 . 5 8 . 1 50 .  B O N D S  O R  N O T E S  AS L E G A L  I N V E S T M E N T S .  N o t w i t h­

st a n d i n g  the r e s t r i c t i o n s  of a n y  o t h e r  law, al l  ba n ks ,  t r u s t  c o m p a n i e s ,  

s a v i n g s  b a n k s  a n d  i n s t i t u t i o n s ,  b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  s a v i n g s  

a n d  loa n  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g
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on a b a n k i n g  business, all insurance companies, insurance associations, 

and other persons carrying oh an insurance business, and all executors, 

administrators, guardians, trustees and other fiduciaries, may legally 

invest sinking funds, money or other funds belonging to them or within 

their control in bonds or notes issued under this chapter.

Sec. 44.58.160. TAX EXEMPTION. All property of the bond bank 

authority is public property d e v oted to an essential public and g o v e r n­

mental func t i o n  and purpose and is exempt from all taxes and special 

assessments of the state or a p o litical subdivision of the state. All 

bonds or notes Issued under this chapter are issued by a body corporate 

and public of this state and for an essential public and governmental 

p urpose and the bonds and notes, and the Interest and Income on and 

from the bonds and notes, and all fees, charges, funds, revenues,

Income and ot h e r  m o n e y  pledged or available to pay or secure the payment 

of the bonds or notes, or interest on the bonds or notes, are exempt 

from taxation except for transfer, inheritance and estate taxes.

Sec. 44.58.170. LOANS TO POLI T I C A L  SUBDIVISIONS. (a) The bond 

bank authority, to carry out the purposes and policies of this chapter, 

m ay lend mo n e y  to m u n i c i p a l i t i e s  through the purchase by the bond bank 

authority of m u n i c i p a l  bonds of municipalities. The bond bank a u t h o r­

ity, for this purpose, may issue its bonds and notes payable solely from

the revenues or funds available to the bond bank authority for such 

payment and m ay otherwise assist m u n i c i p a l i t i e s .as provided in this 

chapter,

(b) To the extent that the c o m missioner of revenue is the cu s t o­

dian of money p a y a b l e  to a municipality, at any time after written 

notice to him fro m  the bond bank authority that the m u nicipality is in 

default on the payment of prin c i p a l  or interest on m u nicipal bonds of 

the m u n i c i p a l i t y  then held or owned by the bond bank authority, the com­
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m i s s i o n e r  of r e v e n u e  s h a l l  w i t h h o l d  th e  p a y m e n t  of t hat m o n e y  f r o m  that 

m u n i c i p a l i t y  u n t i l  the a m o u n t  of the p r i n c i p a l  or i n t e r e s t  t h e n  d u e  a n d  

u n p a i d  has b e e n  p a i d  to the b o n d  b a n k  a u t h o r i t y ,  or u n t i l  the c o m m i s­

si o n e r  of r e v e n u e  has b e e n  a d v i s e d  that a r r a n g e m e n t s ,  s a t i s f a c t o r y  to 

the b o n d  b a n k  a u t h o r i t y ,  h a v e  b e e n  m a d e  fo r  the p a y m e n t  of t h e  p r i n c i p a l  

and int e r e s t .

Sec. 4 4 . 5 8 . 18 0 .  I S S U A N C E  OP B O N D S  A N D  NOTES. (a) The b o n d  b a n k  

a u t h o r i t y  m a y  i s s u e  its b o n d s  or n o t e s  in p r i n c i p a l  a m o u n t s  th a t  it 

c o n s i d e r s  n e c e s s a r y  to p r o v i d e  f u n ds  f o r  any p u r p o s e s  u n d e r  t his c h a p­

ter, i n c l u d i n g

(1) the p u r c h a s e  of m u n i c i p a l  bonds;

(2) the m a k i n g  of l o a n s  t h r o u g h  t h e  p u r c h a s e  of m u n i c i p a l

b o n d s ;

(3) th e  p a y m e n t ,  f u n d i n g  or r e f u n d i n g  of th e  p r i n c i p a l  of, or 

i n t e r e s t  or r e d e m p t i o n  p r e m i u m s  on, b o n d s  or n o t e s  i s s u e d  by it w h e t h e r  

the b o n d s  or n o t e s  or i n t e r e s t  to be f u n d e d  or r e f u n d e d  ha v e  or h a v e  not 

b e c o m e  due;

(4) the e s t a b l i s h m e n t  or i n c r e a s e  of r e s e r v e s  to s e c u r e  or to 

p a y  b o n d s  or n o t e s  or i n t e r e s t  on b o n d s  or n o t e s  and al l  o t h e r  c o s ts  or 

e x p e n s e s  of th e b o n d  b a n k  a u t h o r i t y  i n c i d e n t  to a n d n e c e s s a r y  or c o n­

ve n i e n t  to c a r r y  out its c o r p o r a t e  p u r p o s e s  a n d  powers.

(b) E x c e p t  as o t h e r w i s e  p r o v i d e d  in th i s  c h a p t e r  or by the b o n d

b a n k  a u t h o r i t y ,  e v e r y  i s s u e  of b o n d s  o r  n o t e s  s h a l l  be g e n e r a l  o b l l -  

;ions p a y a b l e  out of the r e v e n u e s  or f u n d s  of the b o n d  b a n k  a u t h o r i t y ,

s u b j e ct  o n l y  to a g r e e m e n t s  w i t h  the h o l d e r s  of p a r t i c u l a r  b o n d s  or n o t e s  j 

p l e d g i n g  a p a r t i c u l a r  r e v e n u e  or fund. B o n d s  or n o t e s  m a y  be a d d i­

ti o n a l l y  s e c u r e d  by a p l e d g e  of a g r a n t  or c o n t r i b u t i o n s  f r o m  the 

U n i t e d  S t a t e s  or t h e  s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  or a p e r s o n ,  f i r m  

or c o r p o r a t i o n ,  or a p l e d g e  of i n c o m e  or r e v e n u e s ,  f u n d s  or m o n e y  of the
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b o n d  b a n k  a u t h o r i t y  f r o m  a n y  s o u r c e  w h a t s o e v e r .

(c) N o t w i t h s t a n d i n g  the p r o v i s i o n s  of (a) a n d  (b) of t his s e c t i o n ,  

th e  t o t a l  a m o u n t  of b o n d  b a n k  a u t h o r i t y  b o n d s  a n d  n o t e s  o u t s t a n d i n g  at 

a n y  on e  t ime, e x c e p t  b o n d s  or n o t e s  i s s u e d  to f u n d  or r e f u n d  b o n d s  or 

n o t e s ,  m a y  n o t  e x c e e d  $ 1 5 0 , 0 0 0 , 0 0 0 .

(d) In d e c i d i n g  to p u r c h a s e  m u n i c i p a l  b o n d s  of a m u n i c i p a l i t y ,  the 

b o n d  b a n k  a u t h o r i t y  s h a l l  g i v e  p r e f e r e n c e  to t h e  m u n i c i p a l i t i e s  r e f e r r e d  

to in sec. 5 of t h i s  c h a p t e r .  In a d d i t i o n ,  th e  f o l l o w i n g ,  l i s t e d  in 

o r d e r  o f  p r e f e r e n c e ,  a r e  p r e f e r r e d  p u r p o s e s  of t h e  m u n i c i p a l  b o n d s  tha t 

m a y  be c o n s i d e r e d  by t h e  b o n d  b a n k  a u t h o r i t y  f o r  p u r c h a s e :  sc h o o l s ,  

w a s t e  w a t e r  t r e a t m e n t  f a c i l i t i e s ,  fir e  p r o t e c t i o n  a nd  p u b l i c  s af e t y  

f a c i l i t i e s ,  p u b l i c  h e a l t h  f a c i l i t i e s  a n d  p u b l i c  t r a n s p o r t a t i o n  f a c i l i­

ti e s  .

Sec. 4 4 . 5 8 . 1 9 0 .  F O R M  OF I S S U A N C E .  B o n d s  o r  n o t e s  of t h e  b o n d  b a n k  

a u t h o r i t y  s h a l l  be a u t h o r i z e d  by r e s o l u t i o n  of the b o n d  b a n k  a u t h o r i t y  

a n d  m a y  be i s s u e d  in o n e  or m o r e  s e r i e s  a n d  s h a l l  b e a r  the d a t e , m a t u r e  

at the t i m e ,  b e a r  i n t e r e s t  at t he  r a t e  o f  i n t e r e s t  e a c h  y e a r  or w i t h i n  a 

m a x i m u m  r at e ,  b e  i n  t h e  d e n o m i n a t i o n ,  be in t h e  form, e i t h e r  c o u p o n  or 

r e g i s t e r e d ,  c a r r y  t h e  c o n v e r s i o n  or r e g i s t r a t i o n  p r i v i l e g e s ,  h a v e  the 

r a n k  or p r i o r i t y ,  be  e x e c u t e d  i n  t h e  m a n n e r ,  b e  p a y a b l e  f r o m  the s o u r c e s  

i n  the m e d i u m  o f  p a y m e n t  at the p l a c e  I n s i d e  or o u t s i d e  the state, and 

be s u b j e c t  to t h e  t e r m s  of r e d e m p t i o n ,  w i t h  o r  w i t h o u t  p r e m i u m ,  as the 

r e s o l u t i o n  of t h e  b o n d  b a n k  a u t h o r i t y  p r o v i d e s .

Sec. 4 4 . 5 8 . 2 0 0 .  S A L E  PRICE. B o n d s  or n o t e s  of the b o n d  b a n k  

a u t h o r i t y  m a y  be s o l d  at p u b l i c  or p r i v a t e  s a l e  at th e  p r i c e  th e  b o n d  

b a n k  a u t h o r i t y  d e t e r m i n e s .

Sec. 4 4 . 5 8 . 2 1 0 .  P A Y M E N T  O R  R E F U N D I N G  OF NOTES. T h e  b o n d  b a n k  

a u t h o r i t y  m a y  f r o m  t i m e  to t i m e  i s s u e  its n o t e s  u n d e r  this c h a p t e r  a n d  

p a y  an d  r e t i r e  or f u n d  or r e f u n d  t h e  n o t e s  f r o m  p r o c e e d s  of b o n d s  or of
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o t h e r  n o t e s , or f r o m  o t h e r  f u n d s  or m o n e y  of the b o n d  b a n k  a u t h o r i t y  

a v a i l a b l e  f o r  that p u r p o s e  in a c c o r d a n c e  w i t h  a c o n t r a c t  b e t w e e n  the 

b o n d  b a n k  a u t h o r i t y  a n d  the h o l d e r s  of t h e  notes.

Sec. 4 4 . 5 8 . 2 2 0 .  T E R M S  OP A G R E E M E N T  W I T H  T H E  B O N D -  O R  N O T E H O L D E R .

In a r e s o l u t i o n  of t h e  b o n d  b a n k  a u t h o r i t y  a u t h o r i z i n g  or r e l a t i n g  to 

the i s s u a n c e  of b o n d s  or note s ,  the b o n d  b a n k  a u t h o r i t y .  In o r d e r  to 

se c u r e  the p a y m e n t  of the b o n d s  or n o t e s  a n d  in a d d i t i o n  to Its o t h e r  

p o w e r s,  m a y  c o v e n a n t  and c o n t r a c t  w i t h  th e  h o l d e r s  of t h e  b o n d s  or n o t e s

(1) to p l e d g e  to a p a y m e n t  or p u r p o s e  al l  or a pa r t  of its 

r e v e n u e s  to w h i c h  its r i g h t  t h e n  e x i s t s  or m a y  t h e r e a f t e r  com e in t o  

e x i s t e n c e ,  a n d  the m o n e y  d e r i v e d  f r o m  th e  r e v e n u e s ,  a n d  the p r o c e e d s  of 

any b o n d s  or notes;

(2) to c o v e n a n t  a g a i n s t  p l e d g i n g  al l  or a p a r t  of its r e v e­

nues, or a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a l i e n  on t h o s e  r e v e n u e s  or its 

p r o p e r t y ;

(3) to c o v e n a n t  as to the us e a n d  d i s p o s i t i o n  of p a y m e n t s  of 

p r i n c i p a l  or i n t e r e s t  r e c e i v e d  by t h e b o n d  b a n k  a u t h o r i t y  on m u n i c i p a l  

b o n d s  or o t h e r  i n v e s t m e n t s  h e l d  by the b o n d  b a n k  a u t h o r i t y ;

(4) to c o v e n a n t  as to e s t a b l i s h m e n t  of r e s e r v e s  or s i n k i n g  

funds, the m a k i n g  of p r o v i s i o n  fo r  them, an d  the r e g u l a t i o n  an d  d i s­

p o s i t i o n  of the r e s e r v e s  or s i n k i n g  funds;

(5) to c o v e n a n t  w i t h  r e s p e c t  to or a g a i n s t  l i m i t a t i o n s  on a

r i g h t  to s ell or o t h e r w i s e  d i s p o s e  of p r o p e r t y  of an y  kind;

(6) to c o v e n a n t  as to b o n d s  or n o t e s  to be i s s u e d ,  a n d  t h e i r  

l i m i t a t i o n s ,  t er m s  and c o n d i t i o n s ,  a n d  as to t h e i r  c u s t o d y ,  an d  as to 

t he a p p l i c a t i o n  a n d  d i s p o s i t i o n  of t h e  p r o c e e d s  of the b o n d s  a n d  no t e s ;

(7) to c o v e n a n t  as to the i s s u a n c e  of a d d i t i o n a l  b o n d s  or

n o t e s  or as to l i m i t a t i o n s  on the I s s u a n c e  of a d d i t i o n a l  b o n d s  or n o t e s

a n d  on the i n c u r r i n g  of o t h e r  d e b t s  by it;
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(8) to c o v e n a n t  as to th e  p a y m e n t  of the p r i n c i p a l  of or 

i n t e r e s t  o n  t h e  b o n d s  or  no t e s ,  as to the s o u r c e s  a n d  m e t h o d s  o f  p a y­

men t ,  as to t h e  r a n k  or p r i o r i t y  of b o n d s  o r  n o t e s  w i t h  r e s p e c t  to a 

lie n or s e c u r i t y  or as to t h e  a c c e l e r a t i o n  o f  t h e  m a t u r i t y  of a n y  b o n d s  

o r  not e s ;

(9) to p r o v i d e  f or  t h e  r e p l a c e m e n t  of lost, s t o le n ,  d e s t r o y e d  

or m u t i l a t e d  b o n d s  or no t e s ;

(10) to c o v e n a n t  a g a i n s t  e x t e n d i n g  the t i m e  fo r  th e  p a y m e n t  of 

b o n d s  or n o t e s  o r  i n t e r e s t  o n  t h e  b o n d s  or n o t e s ;

(11) to c o v e n a n t  as to t h e  r e d e m p t i o n  of b o n d s  or n o t e s  and

p r i v i l e g e s  of t h e i r  e x c h a n g e  f o r  o t h e r  b o n d s  or n o t e s  of t h e  b o n d  b a n k

a u t h o r i t y ;

(12) to c o v e n a n t  as to c h a r g e s  to be e s t a b l i s h e d  a n d  c h a r g e d ,  

t h e  a m o u n t  to be r a i s e d  e a c h  y e a r  o r  o t h e r  p e r i o d  of t i m e  by c h a r g e s  or 

o t h e r  r e v e n u e s ,  a n d  as to t h e  u s e  a n d  d i s p o s i t i o n  to be m a d e  of th e  

c h a r g e s  or o t h e r  r e v e n u e s ;

(13) t o  c o v e n a n t  to  c r e a t e  or a u t h o r i z e  the  c r e a t i o n  of

s p e c i a l  f u n d s  o r  m o n e y  to b e  h e l d  in p l e d g e  or o t h e r w i s e  f o r  o p e r a t i n g

e x p e n s e s ,  p a y m e n t  or r e d e m p t i o n  o f  b o n d s  or  n o t e s ,  r e s e r v e s  or o t h e r  

p u r p o s e s  a n d  as to t h e  u s e  a n d  d i s p o s i t i o n  of th e  m o n e y  h e l d  In t h o s e  

f u n d s;

(14) to e s t a b l i s h  the p r o c e d u r e ,  if any, by w h i c h  the t e r m s  of 

a c o n t r a c t  or c o v e n a n t  w i t h  or f o r  th e  b e n e f i t  of th e  h o l d e r s  o f  b o n d s  

o r  n o t e s  m a y  b e  a m e n d e d  or a b r o g a t e d ,  the a m o u n t  of b o n d s  or n o t e s  the 

h o l d e r s  of w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  or a b r o g a t i o n ,  a n d  t h e  m a n n e r  

I n  w h i c h  th e  c o n s e n t  m a y  be gi v e n ;

(15) to c o v e n a n t  as to th e c u s t o d y  of any of its p r o p e r t y  or 

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c e ,  a n d  the us e  a n d  d i s p o s i­

t i o n  of  i n s u r a n c e  m o n e y ;
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(1 6 ) to c o v e n a n t  as to the t i m e  or m a n n e r  of e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  of any r i g h t s  of th e  b o n d  b a n k  a u t h o r i t y  

a r i s i n g  by r e a s o n  of or w i t h  r e s p e c t  to n o n p a y m e n t  of the p r i n c i p a l  or 

i n t e r e s t  of a m u n i c i p a l  bond;

(17) to p r o v i d e  f or  the r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  and 

d u t i e s  a r i s i n g  U p o n  the b r e a c h  of any c ov e n a n t ,  c o n d i t i o n  or o b l i g a t i o n  

a n d  to p r e s c r i b e  the e v e n t s  of d e f a u l t  a n d  the t e r m s  a n d  c o n d i t i o n s  u p o n  

w h i c h  an y  or all of th e  bonds, n o t es  or o t h e r  o b l i g a t i o n  of the b o n d  

b a n k  a u t h o r i t y  b e c o m e  or m a y  be d e c l a r e d  du e  a n d  p a y a b l e  b e f o r e  m a t u r­

ity and the t e r m s  an d  c o n d i t i o n s  u p o n  w h i c h  the  d e c l a r a t i o n  an d  its 

c o n s e q u e n c e s  m a y  be w a i v e d ;

(18) to v e s t  in a t r u s t e e  i n s i d e  or o u t s i d e  the s t a t e  suc h  

p r o p e r t y ,  r i g h t s ,  p o w e r s  an d  d u t i e s  in t r u s t  as the b o n d  a u t h o r i t y  m a y  

d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  any of the r i g h t s ,  p o w e r s  a n d  d u t i e s  of a 

t r u s t e e  a p p o i n t e d  by the h o l d e r s  of the b o n d s  or n o t e s ,  a n d  to l imit or 

a b r o g a t e  t h e  r i g h t  of the h o l d e r s  of the b o n d s  or n o t e s  of the b o n d  b a n k  

a u t h o r i t y  to a p p o i n t  a t r u s t e e  u n d e r  t h i s  c h a p t e r  or l i m it  t h e  r i g h t s ,  

p o w e r s  a n d  d u t i e s  of the t r us t e e ;

(19) to pa y  the c o s t s or e x p e n s e s  i n c i d e n t  to th e  e n f o r c e m e n t  

of the b o n d s  or n o t e s  or of the r e s o l u t i o n  or of a c o v e n a n t  or a g r e e m e n t

o f  the b o n d  b a n k  a u t h o r i t y  w i t h  the h o l d e r s  of its b o n d s  or no t e s ;

(20) to a g r e e  w i t h  a c o r p o r a t e  t r u s t e e  w h i c h  m a y  be a t r u s t  

c o m p a n y  or b a n k  h a v i n g  the p o w e r s  of a t r u s t  c o m p a n y  i n s i d e  or o u t s i d e  

the state, as to th e  p l e d g i n g  or a s s i g n i n g  of r e v e n u e s  or fu n d s  in w h i c h  

th e  b o n d  b a n k  a u t h o r i t y  has a r i g h t  or i n t e r e s t ,  an d m a y  f u r t h e r  p r o v i d e  

f o r  suc h  o t h e r  r i g h t s  an d  r e m e d i e s  e x e r c i s a b l e  by the t r u s t e e  as m a y  be 

p r o p e r  f o r  the p r o t e c t i o n  of the h o l d e r s  of b o n d s  or n o t e s  of t h e  b o n d  

b a n k  a u t h o r i t y  a n d  not o t h e r w i s e  in v i o l a t i o n  of law, a n d  the a g r e e m e n t  

m a y  a lso p r o v i d e  for the r e s t r i c t i o n  of the r i g h t s  of an i n d i v i d u a l
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h o l d e r  of bonds or notes of the bon d  ban k  authority;

(21) to appoint and to provide for the duties and obligations 

of a p a y i n g  agent or p a y i n g  agents, or other fiduciaries as the r e s o l u­

tion m ay p r o v i d e  inside or outside the state;

(22) to limit the rights of the holders of bonds or notes to 

enforce a p l e d g e  or covenant securing bonds or notes; and

(23) to make covenants other than and in addition to the 

c ovenants e xpressly a u t h orized in this section, of like or different 

character, and to make covenants to do or refrain from doing acts and 

things as may be necessary, or convenient and desirable, in order to 

b etter secure bonds or notes or which, in the absolute d i s c retion of the 

bond ban k  authority, w i l l  tend to mak e  bonds or notes more marketable, 

n o t w i t h s t a n d i n g  that the covenants, acts or things may not be enumerated 

in this section.

See. 44.58.230. PURCH A S E  AND DI S P O S I T I O N  OF OWN OBLIGATIONS. The 

bon d  b a n k  aut h o r i t y  may purchase bonds or notes of the bond ba n k  a uthor­

ity out of its funds or mo n e y  available for the purchase of its own

bonds and notes. The bond bank authority may hold, cancel or resell the 

bonds or notes subject to and in accordance wi t h  agreements wi t h  holders

of its bonds or notes.

Sec. 44.58.240. B O N D  A N T I C I P A T I O N  NOTES. N o t withstanding any law 

applicable to a m u n i c i p a l i t y  as to the p eriod for temporary financing of 

a public improvement or purpose by issuance of its notes in anticipation 

of the issuance of permanent bonds or as to the renewal of bond a ntici­

pation notes, the bond ba n k  authority may purchase and the municipality 

may issue bond a n t i c i p a t i o n  notes and may renew them from time to time; 

however, the bon d  a n t i c i p a t i o n  notes, including renewals, shall mature 

in such amounts and in such years not exceeding five years from the date 

of the original issuance as is agreed b e t ween the bond bank authority
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a n d  the m u n i c i p a l i t y .  In c o n n e c t i o n  w i t h  the t r a n s a c t i o n  a n d  p u r c h a s e  

o f  b o n d  a n t i c i p a t i o n  no t e s ,  the b o n d  b a n k  a u t h o r i t y  m a y  by a g r e e m e n t  

w i t h  the m u n i c i p a l i t y  i m p o s e  a n y  terms, c o n d i t i o n s  a n d  l i m i t a t i o n s  as in 

its o p i n i o n  ar e  p r o p e r  fo r the p u r p o s e s  a n d  s e c u r i t y  of th e b o n d  b a n k  

a u t h o r i t y  a n d  th e  h o l d e r s  of its b o n d s  or notes. Th e f a i l u r e  of a 

m u n i c i p a l i t y  to c o m p l y  w i t h  t h e  a g r e e m e n t  c o n s t i t u t e s  a f a i l u r e  of the 

m u n i c i p a l i t y  to p a y  p r i n c i p a l  of a n d  i n t e r e s t  on the  b o n d s  or n o t e s ,  and 

th e  b o n d  b a n k  a u t h o r i t y  s h a l l e n f o r c e  all r i g h t s ,  r e m e d i e s ,  an d  p r o v i­

sions of l a w as it has u n d e r  t h i s  c h a p t e r  or ar e  e l s e w h e r e  p r o v i d e d .

Sec. 4 4. 5 8 , 2 5 0 .  D O C U M E N T A T I O N .  Al l  m u n i c i p a l  b o n d s  p u r c h a s e d ,  

h e l d  or o w n e d  by the b o n d  b a n k  a u t h o r i t y ,  u p o n  d e l i v e r y  to the b o n d  b a n k  

a u t h o r i t y ,  m u s t  be a c c o m p a n i e d  by al l  d o c u m e n t a t i o n  r e q u i r e d  by the 

a u t h o r i t y .

Sec. 4 4 . 58 . 2 6 0 .  P R E S U M P T I O N  OP V A L I D I T Y .  A f t e r  i s s u a n c e ,  a l l  

b o n d s  or n o t e s  of the b o n d  b a n k  a u t h o r i t y  s h a l l  be c o n c l u s i v e l y  p r e s u m e d  

to be f u l l y  a u t h o r i z e d  a n d  i s s u e d  u n d e r  the l aws of the state, a n d  a 

p e r s o n  or a m u n i c i p a l i t y  is e s t o p p e d  f r o m  q u e s t i o n i n g  t h e i r  a u t h o r i z a­

tion, sale, i s s u a n c e ,  e x e c u t i o n  or d e l i v e r y  by the b o n d  b a n k  a u t h o r i t y .

Sec. 4 4 . 5 8 . 2 7 0 .  R E S E R V E  FUND. (a) T h e  b o n d  b a n k  a u t h o r i t y  s h a l l  

e s t a b l i s h  an d  m a i n t a i n  a s p e c i a l  f un d  c a l l e d  the  " A l a s k a  m u n i c i p a l  bo n d  

b a n k  a u t h o r i t y  r e s e r v e  f und" i n  w h i c h  t h e r e  s h a l l  be d e p o s i t e d  or 

t r a n s f e r r e d

(1) a l l  m o n e y  a p p r o p r i a t e d  by the l e g i s l a t u r e  fo r the p u r p o s e  

o f  th e  fu n d  In a c c o r d a n c e  w i t h  the p r o v i s i o n s  of (g) of thi s s ec t i o n :

(2) a l l  p r o c e e d s  of b o n d s  r e q u i r e d  to be d e p o s i t e d  i n  the 

f u n d  by t e r m s  of a c o n t r a c t  b e t w e e n  th e  b o n d  b a n k  a u t h o r i t y  a n d its 

b o n d h o l d e r s  or a r e s o l u t i o n  of the b o n d  b a n k  a u t h o r i t y  w i t h  r e s p e c t  to 

t h e  p r o c e e d s  o f  bo nd s ;

(3) a l l  o t h e r  m o n e y  a p p r o p r i a t e d  by th e  l e g i s l a t u r e  to th e
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r e s e r v e  fund; a n d

(4) an y  o t h e r  m o n e y  or f u n d s  of th e b o n d  b a n k  a u t h o r i t y  w h i c h  

it d e c i d e s  to. d e p o s i t  in t h e  fund.

(b) S u b j e c t  to t he  p r o v i s i o n s  of (h) of thi s  s e c t i on ,  m o n e y  in the 

r e s e r v e  f u n d  s h a l l  be h e l d  a n d  a p p l i e d  s o l e l y  to th e p a y m e n t  of the 

i n t e r e s t  o n  a n d  p r i n c i p a l  of b o n d s  of t h e  b o n d  b a n k  a u t h o r i t y  as the 

i n t e r e s t  a n d  p r i n c i p a l  b e c o m e  d u e  a n d  p a y a b l e  a n d  for the r e t i r e m e n t  of 

b o n d s ;  a n d  t h e  m o n e y  m a y  not be w i t h d r a w n  if a w i t h d r a w a l  w o u l d  r e d u c e  

th e  a m o u n t  i n  t h e  r e s e r v e  f u n d  to. a n  a m o u n t  less t h a n  th e  r e q u i r e d  debt 

s e r v i c e  r e s e r v e  e x c e p t  f or  p a y m e n t  of i n t e r e s t  t h e n  due a n d  p a y a b l e  on

b o n d s  a n d  t h e  p r i n c i p a l  o f  b o n d s  t h e n  m a t u r i n g  a n d  p a y a b l e  a n d  for the 

r e t i r e m e n t  o f  b o n d s  in  a c c o r d a n c e  w i t h  th e  t e r m s  of a c o n t r a c t  b e t w e e n

th e  b o n d  b a n k  a u t h o r i t y  a n d  its b o n d h o l d e r s  a n d  f o r  w h i c h  p a y m e n t s  of

o t h e r  m o n e y  o f  t h e  b o n d  b a n k  a u t h o r i t y  is n o t  t h e n  a v a i l a b l e .  As u s e d

i n  t h i s  s u b s e c t i o n ,  " r e q u i r e d  d e b t  s e r v i c e  r e s e r v e "  m e a n s ,  as of the

d a t e  o f  c o m p u t a t i o n ,  t h e  a m o u n t  r e q u i r e d  to be o n  d e p o s i t  in the r e s e r v e

f u n d  as p r o v i d e d  b y  r e s o l u t i o n  of t h e  b o n d  b a n k  a u t h o r i t y .

(c) M o n e y  in t h e  r e s e r v e  f u n d  in e x c e s s  of t h e  r e q u i r e d  debt 

s e r v i c e  r e s e r v e  as d e f i n e d  in (b) o f  t h i s  s e c t i o n ,  w h e t h e r  by r e a s o n  of 

i n v e s t m e n t  o r  o t h e r w i s e ,  m a y  be w i t h d r a w n  at any t i m e  by t h e  b o n d  b a n k  

a u t h o r i t y  a n d  t r a n s f e r r e d  tb a n o t h e r  f u n d  o r  a c c o u n t  of t h e b o n d  b a n k  

a u t h o r i t y  s u b j e c t  to the p r o v i s i o n  of (h) o f  t his section.

(d) M o n e y  in t h e  r e s e r v e  f u n d  m a y  be i n v e s t e d  in the same m a n n e r  

a n d  on t h e  s a m e  c o n d i t i o n s  as p e r m i t t e d  f o r  i n v e s t m e n t  of f u n d s  b e l o n g­

in g  to th e  s t a t e  or h e l d  in the t r e a s u r y  u n d e r  AS 3 7 - 1 0 . 0 7 0 ;  h o w e v e r ,  

t h e  a u t h o r i t y  m a y  a g r e e  w i t h  the b o n d h o l d e r s  to f u r t h e r  l i m it  t h e s e  

i n v e s t m e n t s .

(e) F o r  p u r p o s e s  of v a l u a t i o n ,  i n v e s t m e n t s  i n  the r e s e r v e  f u n d  

s h a l l  be v a l u e d  at p a r  or if p u r c h a s e d  at l ess t h a n  par, at cos t  u n l e s s

- 1 9 -  C SH B  72 a m



]

2

3

4

6

A

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

o t h e r w i s e  p r o v i d e d  by r e s o l u t i o n  of th e b o n d  b a n k  a u t h o r i t y .  V a l u a t i o n  

on a p a r t i c u l a r  dat e  s h al l  i n c l u d e  the a m o u n t  of i n t e r e s t  t h e n  e a r n e d  or 

a c c r u e d  to tha t  dat e  on the m o n e y  or i n v e s t m e n t s  in the r e s e r v e  fund.

(f) N o t w i t h s t a n d i n g  any o t h e r  p r o v i s i o n  of this c h a p t e r ,  no b o n d s  

m a y  be i s s u e d  by the b o n d  b a n k  a u t h o r i t y  u n l e s s  t h e r e  is in th e  r e s e r v e

•f-l'-ir-x vir\ n i i ■! vi/~x/r̂  n n  v> y  ̂  n r iv jir  a  n i l  +■ Vi vt n c  c* n  O vi rl

o u t s t a n d i n g  an d  f o r  th e  b o n d s  to be issu e d ;  h o w e v e r ,  the b o n d  b a n k

a u t h o r i t y  m a y  s a t i s f y  t h i s  r e q u i r e m e n t  by d e p o s i t i n g  as m u c h  of the

p r o c e e d s  of t h e  b o n d s  to be issued, u p o n  t h e i r  i s s u a n c e ,  as is n e e d e d  to 

m e e t  the r e q u i r e d  d e b t  s e r v i c e  r e s er v e .  Th e  b o n d  b a n k  a u t h o r i t y  m a y  at

an y  tim e  i s s u e  its b o n d s  or n o t e s  f o r  th e  p u r p o s e  of i n c r e a s i n g  the

a m o u n t  in the r e s e r v e  f u n d  to the r e q u i r e d  d e b t  s e r v i c e  r e s e r v e ,  or to

m e e t  w h a t e v e r  h i g h e r  or a d d i t i o n a l  r e s e r v e  t h a t  m a y  be f i x e d  by the b o n d

b a n k  a u t h o r i t y  w i t h  r e s p e c t  to the fund.

(g) In o r d e r  to a s s u r e  th e  m a i n t e n a n c e  o f  the r e q u i r e d  deb t  s e r­

vi c e  r e s e r v e  in the r e s e r v e  fund, the l e g i s l a t u r e  ma y  a p p r o p r i a t e  

a n n u a l l y  to the b o n d  b a n k  a u t h o r i t y  f o r  d e p o s i t  in the f u n d  the sum, 

c e r t i f i e d  by the c h a i r m a n  of th e  b o n d  b a n k  a u t h o r i t y  to the g o v e r n o r  

an d  to the  l e g i s l a t u r e ,  that is n e c e s s a r y  to r e s t o r e  th e  f u n d  to an 

a m o u n t  e q u a l  to the r e q u i r e d  d ebt s e r v i c e  r e s e r v e .  Th e  c h a i r m a n  a n­

nua l l y ,  b e f o r e  J a n u a r y  30, s h a l l  m a k e  a nd  d e l i v e r  to the  g o v e r n o r  a n d  to 

the l e g i s l a t u r e  his c e r t i f i c a t e  s t a t i n g  the  s u m  r e q u i r e d  to r e s t o r e  the 

f u n d  to that amou n t , a n d  the s u m  so c e r t i f i e d  m a y  be a p p r o p r i a t e d  a n d 

p a i d  to the b o n d  b a n k  a u t h o r i t y  d u r i n g  the t h e n  c u r r e n t  s t a t e  f i s c a l  

year. N o t h i n g  in thi s  s u b s e c t i o n  c r e a t e s  a d e b t  or l i a b i l i t y  of the 

state.

(h) Al l  a m o u n t s  r e c e i v e d  on a c c o u n t  of m o n e y  a p p r o p r i a t e d  to the 

r e s e r v e  f u n d  r e f e r r e d  to in (a)(3) of t h i s  s e c t i o n  s h a l l  be h e l d  an d  

a p p l i e d  in a c c o r d a n c e  w i t h  (b) of this  s e c t i o n ;  h o w e v e r ,  at the en d  of 
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e a c h  f i s c a l  y e a r  an y  a m o u n t  r e p r e s e n t i n g  e a r n i n g s  or i n c o m e  r e c e i v e d  on 

a c c o u n t  of m o n e y  a p p r o p r i a t e d  to th e  r e s e r v e  f u n d  s h a l l  be t r a n s f e r r e d  

to the g e n e r a l  f u n d  o f  the state.

Sec. 4 4 . 5 8 . 2 8 0 .  A D D I T I O N A L  F U N D S  A N D  A C C O U N T S .  The b o n d  b a n k  

a u t h o r i t y  m a y  e s t a b l i s h  a d d i t i o n a l  r e s e r v e s  or o t h e r  f u n d s  or a c c o u n t s  

as m a y  be, in i t s  d i s c r e t i o n ,  n e c e s s a r y ,  d e s i r a b l e ,  or c o n v e n i e n t  to 

f u r t h e r  the a c c o m p l i s h m e n t  of its p u r p o s e s  or to c o m p l y  w i t h  the. p r o v i­

sions of  an y  of its a g r e e m e n t s  or r e s o l u t i o n s .

Sec. 4 4 . 5 8 . 2 9 0 .  A P P L I C A T I O N  OF FU N D S . M o n e y  or i n v e s t m e n t s  in a 

f u n d  or a c c o u n t  o f  th e  b o n d  b a n k  a u t h o r i t y  e s t a b l i s h e d  or h e l d  for

b o n d s ,  not e s ,  i n d e b t e d n e s s  or l i a b i l i t y  to be p a i d ,  f u n d e d ,  or r e f u n d e d

by i s s u a n c e  o f  b o n d s  o r  n o t e s ,  u n l e s s  t h e  r e s o l u t i o n  a u t h o r i z i n g  the

b o n d s  or n o t e s  p r o v i d e s  o t h e r w i s e ,  s h a l l  be a p p l i e d  to the p a y m e n t  or

r e t i r e m e n t  of t h e  b o n d s ,  no t e s,  i n d e b t e d n e s s  or l i a b i l i t y ,  a n d  to no

o t h e r  p u r p o s e .

Sec. 4 4 . 5 8 . 3 0 0 .  R I G H T S  O F  H O L D E R S  P A R A M O U N T .  In o r d e r  to c a r r y  

out its p u r p o s e  u n d e r  t h i s  c h a p t e r  of m a k i n g  l o an s  to m u n i c i p a l i t i e s  by 

p u r c h a s e  of t h e  m u n i c i p a l  b o n d s  o f  t h o s e  m u n i c i p a l i t i e s  a n d  by r e c e i p t  

o f  its i n c o m e  f r o m  s e r v i c e  c h a r g e s  a n d  f r o m  p a y m e n t s  of i n t e r e s t  o n  the 

m a t u r i n g  p r i n c i p a l  of m u n i c i p a l  b o n d s  p u r c h a s e d  a n d  h e l d  by it, a n d  in. 

o r d e r  to p r o d u c e  r e v e n u e s  or i n c o m e  to t h e  b o n d  b a n k  a u t h o r i t y  s u f f i­

cie n t  at a l l  t i m e s  to m e e t  its c o s t s  a n d  e x p e n s e s  of o p e r a t i o n  u n d e r  

t h i s  c h a p t e r  a n d  t o  p a y  t h e  p r i n c i p a l  of a n d  i n t e r e s t  on its o u t s t a n d i n g  

b o n d s  a n d  n o t e s  w h e n  due, the b o n d  b a n k  a u t h o r i t y  m u s t  at a l l  t i m e s ,  an d  

to th e  g r e a t e s t  e x t e n t  p o s s i b l e ,  p l a n  to i s s u e  its b o n d s  a n d  n o t e s  and 

l e n d  m o n e y  to p o l i t i c a l  s u b d i v i s i o n s  so t h a t  th e  p u r p o s e  is a c h i e v e d  

w i t h o u t  in an y  w a y  j e o p a r d i z i n g  an y  r i g h t s  of the h o l d e r s  of b o n d s  or

n o t e s  of the b o n d  b a n k  a u t h o r i t y  or a f f e c t i n g  o t h e r  m a t t e r s  u n d e r  this 

c h a p te r .
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Sec. 4 4 . 58 . 3 1 0 .  D E F A U L T  IN P A Y M E N T .  If the b o n d  b a n k  a u t h o r i t y  

d e f a u l t s  In the p a y m e n t  of p r i n c i p a l  or i n t e r e s t  on a n  i s s u e  of n o t e s  or

b o n d s  a f t e r  t h e y  b e c o m e  due, w h e t h e r  at m a t u r i t y  or u p o n  cal l  for

r e d e m p t i o n ,  a n d  the d e f a u l t  c o n t i n u e s  for 30 days, or if the b o n d  b a n k  

a u t h o r i t y  f a il s  or r e f u s e s  to c o m p l y  w i t h  thi s c h a p t e r  or d e f a u l t s  in an

a g r e e m e n t  ma.de w i t h  the h o l d e r s  of an i s s u e of n o t e s  or bo n ds ,  the

h o l d e r s  of 25 p e r  cent in the a g g r e g a t e  p r i n c i p a l  a m o u n t  of the o u t­

s t a n d i n g  notes or b o n d s  of tha t  issue, by i n s t r u m e n t  f i l e d  in the o f f i c e  

of the c l e r k  of the d i s t r i c t  c ourt of the f i r st  j u d i c i a l  d i s t r i c t  a n d  

e x e c u t e d  in the same m a n n e r  as a d e e d  to be r e c o r d e d ,  m a y  a p p o i n t  a 

t r u s t e e  to r e p r e s e n t  the h o l d e r s  of t h o s e  n o t e s  or b o n d s  for the p u r­

po s e s  p r o v i d e d  in t his chapter.

I
Sec. 4 4 . 5 8 . 32 0 .  P O W E R S  A N D  D U T I E S  OF T R U S T E E  ON D E FA U L T .  (a) A 

t r u s t e e  a p p o i n t e d  u n d e r  sec. 320 of this c h a p t e r  may, a n d  s h a l l  in his 

or its name, u p o n  w r i t t e n  r e q u e s t  of the h o l d e r s  of 25 p e r  cent in 

p r i n c i p a l  a m o u n t  of the o u t s t a n d i n g  n o t e s  or bon d s,  |

(1) by c i v i l  a c t i o n  e n f o r c e  a l l  r i g h t s  of the n o t e h o l d e r s  or 

b o n d h o l d e r s ,  i n c l u d i n g  the r i g h t  to r e q u i r e  the b o n d  b a n k  a u t h o r i t y  to 

c o l l e c t  ra t e s,  c h a r g e s  an d o t h e r  fee s a n d  to c o l l e c t  i n t e r e s t  and 

a m o r t i z a t i o n  p a y m e n t s  on m u n i c i p a l  b o n d s  a n d  n o t e s  h e l d  by it a d e q u a t e  |

to c a r r y  out an a g r e e m e n t  as to, or p l e d g e  of, the r a t e s ,  c h a r g e s  an d  

o t h e r  fees a n d  of the i n t e r e s t  a n d  a m o r t i z a t i o n  p a y m e n t s ,  and  to r e q u i r e  

t he b o n d  b a n k  a u t h o r i t y  to c a r r y  out an y o t h e r  a g r e e m e n t s  w i t h  the j

h o l d e r s  of the n o t e s  or b o n d s  an d  to p e r f o r m  its d u t i e s  u n d e r  this 

chapter;

(2) b r i n g  a c i v i l  a c t i o n  u p o n  t h e  n o t e s  or bonds;

(3) by c i v il  a c t i o n  r e q u i r e  th e  b o n d  b a n k  a u t h o r i t y  to

a c c o u n t  as if it w e r e  the t r u s t e e  of an e x p r e s s  t r u s t  for the h o l d e r s  of |
I

the n o t e s  or bonds;
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(4) by civil action e n join anything which may be unlawful or 

in vio l a t i o n  of the rights of the holders of the notes or bonds;

(5) declare all the notes or bonds due and payable, and if 

all defaults are made good, then wi t h  the consent of the holders of 25 

per cent of the principal amount of the outstanding notes or bonds,

annul the de c l a r a t i o n  and its consequences;

(6 ) the trustee, in addition to the foregoing, has all the

powers nec e s s a r y  for the exercise of functions specifically set out or

incident to the general r e p r e s e n t a t i o n  of bondholders or noteholders in 

the enforcement and pro t e c t i o n  of their rights.

(b) Before d e claring the principal of notes or bonds due and 

payable, the trustee must first give 30 days notice in writing to the 

governor, the bond bank authority, the commissioner of community and 

regional affairs, and the attorney general of the state.

Sec. 44.58.330. PERSONAL LIABILITY. Neither a member of the bond 

b ank a u thority nor a person e x ecuting bonds or notes issued under this 

chapter is liable personally on the bonds or notes.

Sec. 44.58.340. EXE M P T I O N  P R O M  E X ECUTION AND SALE. All property

of the bond ba n k  authority is exempt from levy and sale by virtue of an

execution and no e x ecution or other judicial process may issue against 

the property. A judgment against the bond bank authority may not be a 

charge or lien upon its property; however, nothing in this section 

applies to or limits the rights of the holder of bonds or notes to 

pursue a r emedy for the enforcement of a pledge or lien given by the 

bond bank a u thority on its revenues or other money.

Sec. 44.58.350. LIEN OP PLEDGE. A pledge of revenues or other 

money made by the bond bank a u thority is binding from the time the 

pledge is made. Revenues or other money so pledged and thereafter 

received by the bond bank a uthority are immediately subject to the lien
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of the p l e d g e  w i t h o u t  any f u r t h e r  act, a n d  the l i e n  of a p l e d g e  is 

b i n d i n g  a g a i n s t  al l  p a r t i e s  h a v i n g  cl a i m s of an y  k i n d  In tort, c o n t r a c t  

or o t h e r w i s e  a g a i n s t  the b o n d  b a n k  a u t h o r i t y ,  r e g a r d l e s s  of w h e t h e r  the 

p a r t i e s  ha v e  n o t i c e  of the lien. N e i t h e r  the r e s o l u t i o n  nor  any o t h e r  

i n s t r u m e n t  by w h i c h  a p l e d g e  is c r e a t e d  n e e d s  to be f i l e d  or r e c o r d e d  

e x c e p t  in the r e c o r d s  o f  the b o n d  b a n k  a u t h o r i t y .

Sec. .44.58.360. I N S U R A N C E  OR G U A R A N T Y .  The b o n d  b a n k  a u t h o r i t y  

m a y  o b t a i n  f r o m  a d e p a r t m e n t  or a g e n c y  of the U n i t e d  S t a t e s ,  or a n o n­

g o v e r n m e n t a l  i n s u r e r  a v a i l a b l e  i n s u r a n c e  or g u a r a n t y  f o r the p a y m e n t  or

r e p a y m e n t  of i n t e r e s t  or p r i n c i p a l ,  or both, or an y  pa r t  of i n t e r e s t  or 

p r i n c i p a l ,  on b o n d s  or n o t e s  i s s u e d  by t h e  b o n d  b a n k  a u t h o r i t y ,  or on

m u n i c i p a l  b o n d s  of m u n i c i p a l i t i e s  p u r c h a s e d  or h e l d  by the bond b a n k

a u t h o r i t y .

Sec. 44.58 . 3 7 0 .  S U R E T Y  F O R  D E P O S I T S  BY BANK. A l l  b a n k s ,  t rust 

c o m p a n i e s ,  s a v i n g s  banks, i n v e s t m e n t  c o m p a n i e s  and  o t h e r  p e r s o n s  c a r r y­

ing on a b a n k i n g  b u s i n e s s  are a u t h o r i z e d  to g i v e  to the b o n d  b a n k  

a u t h o r i t y  a g o o d  an d  s u f f i c i e n t  u n d e r t a k i n g  w i t h  such  s u r e t i e s  as are 

a p p r o v e d  by the b a n k  to the e f f e c t  that the b a n k  or b a n k i n g  i n s t i t u t i o n  

sh a l l  f a i t h f u l l y  k e e p  a n d  pay o v e r  to the o r d e r  of or u p o n  the w a r r a n t  

of  the b o n d  b a n k  a u t h o r i t y  or its a u t h o r i z e d  a g e n t  all t h o s e f u n d s  

d e p o s i t e d  w i t h  It by the b a n k  a n d  a g r e e d  i n t e r e s t  u n d e r  or by r e a s o n  of 

thi s c h a p t e r , at s u c h  t i me s  or u p o n  s u c h  d e m a n d s  as m a y  be a g r e e d  w i t h  

the b a n k  or in l i e u  of t h e s e  s u r e t i e s ,  d e p o s i t  w i t h  the b o n d  b a n k  

a u t h o r i t y  or its a u t h o r i z e d  a g e n t  or a t r u s t e e e  or for t h e  h o l d e r s  of 

bonds, as c o l l a t e r a l ,  t h o s e s e c u r i t i e s  as the b o n d  b a n k  a u t h o r i t y  may  

approve. The d e p o s i t s  of the b o n d  b a n k  a u t h o r i t y  m a y  be e v i d e n c e d  by an 

a g r e e m e n t  in t h e  f o r m  and u p o n  the t e r m s  a n d  c o n d i t i o n s  that m a y  be 

a g r e e d  u p o n  by the b o n d  b a n k  a u t h o r i t y  a n d  the d e p o s i t o r y  b a n k  or 

b a n k i n g  i n s t i t u t i o n .
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Sec. i U . 5 8 . 3 8 0 .  E X P E N S E S  OF A D M I N I S T R A T I O N .  Al l  e x p e n s e s  i n c u r r e d  

i n  c a r r y i n g  out t h i s  c h a p t e r  a re  p a y a b l e  s o l e l y  f r o m  r e v e n u e s  or funds 

a p p r o p r i a t e d  u n d e r  t h i s  c h a p t e r  a n d  n o t h i n g  In t his c h a p t e r  a u t h o r i z e s  

th e  b o n d  b a n k  a u t h o r i t y  to I n c u r  a n  i n d e b t e d n e s s  or l i a b i l i t y  on b e h a l f  

of o r  p a y a b l e  by the state.

Sec. 4 4 . 5 8 . 3 9 0 .  C O O P E R A T I O N  B Y  G O V E R N M E N T  A G E N C I E S .  A l l  o f f i c e r s ,  

d e p a r t m e n t s ,  b o a r d s ,  a g e n c i e s ,  d i v i s i o n s  a n d  c o m m i s s i o n s  of the state 

s h a l l  r e n d e r  s e r v i c e s  to th e  b o n d  b a n k  a u t h o r i t y  th a t  ar e  w i t h i n  the 

a r e a  of t h e i r  r e s p e c t i v e  g o v e r n m e n t a l  f u n c t i o n s  a n d  th a t  m a y  be r e­

q u e s t e d  by t h e  b o n d  b a n k  a u t h o r i t y  a n d  m u s t  c o m p l y  p r o m p t l y  w i t h  any 

r e a s o n a b l e  r e q u e s t  by the b o n d  b a n k  a u t h o r i t y  r e l a t i n g  to m a k i n g  of a 

s t u d y  or r e v i e w  as to d e s i r a b i l i t y ,  need, cost or e x p e n s e ,  or f i n a n c i a l  

f e a s i b i l i t y  w i t h  r e s p e c t  t o  a p u b l i c  p r o j e c t ,  p u r p o s e  or i m p r o v e m e n t ,  or 

the f i n a n c i a l  or f i s c a l  r e s p o n s i b i l i t y  or a b i l i t y  of a p o l i t i c a l  s u b­

d i v i s i o n  m a k i n g  a p p l i c a t i o n  fo r  l o a n  to the b o n d  b a n k  a u t h o r i t y  a n d  for 

th e  p u r c h a s e  by the b o n d  b a n k  a u t h o r i t y  of m u n i c i p a l  b o n d s  to be i s s u e d  

by t h a t  m u n i c i p a l i t y .  The cost a n d  e x p e n s e  of a s e r v i c e  r e q u e s t e d  by 

th e  b o n d  b a n k  a u t h o r i t y ,  at the r e q u e s t  of the o f f i c e r ,  d e p a r t m e n t ,  

b o a r d ,  a g e n c y ,  d i v i s i o n  or c o m m i s s i o n  r e n d e r i n g  th e  s e r vi c e ,  s h a l l  be 

p a i d  by the b o n d  b a n k  a u t h o r i t y .

Sec. 4 4 . 5 8 . 4 0 0 .  P U B L I C  R E C O R D S ;  O P E N  M E E T I N G S .  T h e  p r o v i s i o n s  of 

AS 0 9 .2 5 .llO - 0 9 . 2 5 . 1 2 0  ( p u b l i c  r e c o r d s )  a n d  AS 4 4 . 6 2 . 3 1 0  - 4 4 . 6 2 . 3 1 2  

( a g e n c y  p u b l i c  m e e t i n g s )  a p p l y  to t h e  b o n d  b a n k  a u t h o r i t y .

Sec. 4 4 . 5 8 . 4 1 0 .  D E F I N I T I O N S .  In thi s  c h a p t e r ,  u n l e s s  the c o n t e x t  

r e q u i r e s  o t h e r w i s e ,

(1) " b on d  b a n k  a u t h o r i t y "  m e a n s  the A l a s k a  M u n i c i p a l  B o n d  

B a n k  A u t h o r i t y  e s t a b l i s h e d  by sec. 20 of thi s  c ha p t e r ;

(2) " b o n d s "  m e a n s  b o n d s  of the b o n d  b a n k  a u t h o r i t y  i s s u e d  

u n d e r  t h i s  c h a pt e r ;
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(3) "municipal bond" means a bond or note or evidence of debt 

which constitutes a direct and general obligation of a political sub­

division of the state, all the taxable property within which is subject 

to taxation to pay the bond, note or evidence of debt, and the interest 

without limitation, as to rate or amount generally or to avoid a default 

as provided for s e c o n d  c l a s s  c i t i e s  under' AS 29 • 53 • ̂ 10 >

(4) " m u n i c i p a l i t y "  m e a n s  a ho m e  r u l e  or g e n e r a l  la w  city or 

b o r o u g h  i n c l u d i n g  but not l i m i t e d  to a u n i f i e d  m u n i c i p a l i t y  o r g a n i z e d  

u n d e r  AS 29.68;

(5) "notes" means notes of the bond bank authority issued 

under this chapter;

(6) "public body" means a public body corporate and politic 

or a political subdivision of the state established under any law of the 

state which may issue municipal bonds;

(7) " r e s e r v e  f und" m e a n s  th e  A l a s k a  m u n i c i p a l  b o n d  b a n k  

r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  sec. 280 of this  c h a n te r ;

(8) "revenues" means all fees, charges, money, profits,

payments of principal of or interest on m u nicipal bonds and other

investments, gifts, grants, contributions, appropriations and all other 

income derived or to be derived by the bond bank authority under this

chapter.

See. 4 4 .5 8 . 4 2 0 .  S H O R T  TITLE. T h i s  c h a p t e r  m a y  be c i t e d  as the 

A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y  Act.

34 Sec. 2. AS 3 9 . 2 5 . 1 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(16) the m e m b e r s ,  e x e c u t i v e  s e c r e t a r y  an d  l e g a l  c o u n s e l  of 

the A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y .

* Sec. 3. AS 39.50.200(9) is amended by adding a new subparagraph to 

e a d :

(JJ) A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y  (AS 4 4 . 5 8 . 0 2 0 ) .  
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* Sec. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

0 7 0 ( c ) .
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