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IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 72 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act c r e a t i n g  the A l a s k a  M u n i c i p a l  B o n d  B a n k

A u t h o r i t y  a n d  p r e s c r i b i n g  its o r g a n i z a t i o n s  p o w e r s  and 

d u t i e s ;  an d p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 44 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  58. A L A S K A  M U N I C I P A L  B O N D  B A N K  A U T H O R I T Y .

Sec. 4 4 . 5 8 . 0 0 5 .  L E G I S L A T I V E  F I N D I N G S .  T h e  l e g i s l a t u r e  f i nd s

that

(1) t h e  r a p i d  g r o w t h  o f  m u n i c i p a l i t i e s  in th e  s t a t e  an d  the 

i n c o r p o r a t i o n  o f  n e w  m u n i c i p a l i t i e s  ha s  c r e a t e d  a d e m a n d  for c a p i t a l  

i m p r o v e m e n t s  w h i c h  c a n  o n l y  be m e t  b y  t h e s e  m u n i c i p a l i t i e s’ b o r r o w i n g  

m o n e y  t h r o u g h  th e  i s s u a n c e  of b o n d s  or notes;

(2) m a n y  of t h e s e  m u n i c i p a l i t i e s , a l t h o u g h  c r e d i t w o r t h y ,  

e i t h e r  h a v e  n o t  i s s u e d  b o n d s  or n o t e s  or h a v e  l i t t l e  o u t s t a n d i n g  debt;

(3) t h e  cost of b o r r o w e d  m o n e y  to t h e s e  m u n i c i p a l i t i e s  is or 

m a y  be u n n e c e s s a r i l y  h i g h  d u e  to l a c k  of i n v e s t o r  f a m i l i a r i t y  w i t h  the 

m u n i c i p a l i t i e s ;

(4) o t h e r  m u n i c i p a l i t i e s  in th e  s t a t e  p a y  u n n e c e s s a r i l y  h i g h  

b o r r o w i n g  c o s t s  b e c a u s e  of t h e  d i s t a n c e  of t h e  s t a t e f r o m  c a p i t a l  

m a r k e t s  or m a y  f i n d  b o r r o w i n g  d i f f i c u l t  or i m p o s s i b l e  b e c a u s e  of t e m­

p o r a r y  e c o n o m i c  d i s l o c a t i o n  du e  to l o s s  o f  e m p l o y m e n t  or p r o s p e c t i v e  

loss of e m p l o y m e n t .

Sec. 4 4 . 5 8 . 0 1 0 .  L E G I S L A T I V E  POLICY. (a) It is th e  p o l i c y  of the

s t a t e
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(1) to f o s t e r  an d p r o m o t e  by al l r e a s o n a b l e  m e a n s  th e  p r o v i­

sion of a d e q u a t e  c a p i t a l  m a r k e t s  and f a c i l i t i e s  f o r  b o r r o w i n g  m o n e y  by J
i

m u n i c i p a l i t i e s  in the state to f i n a n c e  c a p i t a l  i m p r o v e m e n t s  or for o t h e r  j 

a u t h o r i z e d  p u r p o s e s , to a s s i s t  t he s e  m u n i c i p a l i t i e s  in f u l f i l l i n g  t h e i r  J 

c a p i t a l  n e e d s  a n d  r e q u i r e m e n t s  by use  of b o r r o w e d  m o n e y  w i t h i n  s t a t u t o r y  I 

i n t e r e s t  r a t e  or cost of b o r r o w i n g  l i m i t a t i o n s , to th e  g r e a t e s t  e x t e n t  j 

p o s s i b l e  to r e d u c e  co s t s  of b o r r o w e d  m o n e y  to t a x p a y e r s  a n d  r e s i d e n t s  of 

the state, a n d  e q u a l l y  to e n c o u r a g e  c o n t i n u e d  i n v e s t o r  i n t e r e s t  in the 

p u r c h a s e  of b o n d s  or n o t e s  of m u n i c i p a l i t i e s  as s o u n d  a n d  p r e f e r r e d  

s e c u r i t i e s  for  i n v e s t m e n t ;

(2) to e n c o u r a g e  m u n i c i p a l i t i e s  to c o n t i n u e  t h e i r  i n d e p e n d e n t  

u n d e r t a k i n g s  a n d  f i n a n c i n g  of c a p i t a l  i m p r o v e m e n t s  and o t h e r  a u t h o r i z e d

I
p u r p o s e s  an d  to a s s i s t  t h e m  b y  m a k i n g  c a p i t a l  f u n d s  a v a i l a b l e  at r e d u c e d  j 

i n t e r e s t  c o s ts  fo r  o r d e r l y  f i n a n c i n g  of c a p i t a l  i m p r o v e m e n t s  a n d  o t h e r  I 

p u r p o s e s  e s p e c i a l l y  d u r i n g  p e r i o d s  of r e s t r i c t e d  c r e d i t  or m o n e y  supp ly ,  

p a r t i c u l a r l y  f o r  t h o se  m u n i c i p a l i t i e s  not o t h e r w i s e  a b l e  to b o r r o w  for 

c a p i t a l  needs.

(b) The l e g i s l a t u r e  f u r t h e r  d e c l a r e s  that

(1) t h e  e x e r c i s e  of t he  p o w e r s  of t h e  s tate in the i n t e r e s t

of its m u n i c i p a l i t i e s  is r e q u i r e d  to f u r t h e r  a n d  i m p l e m e n t  the p o l i c i e s  j 

d e c l a r e d  in (a) of t h i s  s e c t i o n  by a u t h o r i z i n g  t h e  c r e a t i o n  of a s t a t e  I 

b o n d  b a n k  a u t h o r i t y  as a b o d y  c o r p o r a t e  an d  p o l i t i c  t hat w i l l  h a v e  ful l  j 

p o w e r s  to b o r r o w  m o n e y  a n d  to i ssue its b o n d s  a n d  n o t e s  to m a k e  c a p i t a l  j 

funds a v a i l a b l e  for b o r r o w i n g  by m u n i c i p a l i t i e s  a n d  by g r a n t i n g  b r o a d  

p o w e r s  to th e  b o n d  b a n k  a u t h o r i t y  to c a r r y  out th e  d e c l a r e d  p o l i c i e s  j

w h i c h  are In the p u b l i c  i n t e r e s t  of the s t a t e  a nd  its t a x p a y e r s  a nd  j
i

r e s i d e n t s ;  I
j

(2) state f u n d s  s h o u l d  be a p p l i e d  or a u t h o r i z e d  to be p a i d  to | 

a s t a t e  b o n d  b a n k  a u t h o r i t y  o n l y  to p r o v i d e  a d e q u a t e  a s s u r a n c e  a n d  |
I
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s e c u r i t y  t o  t h e  h o l d e r s  of the  b o n d s  or n o t e s  of t h e  b o n d  b a n k  a u t h o r i t y ;

(3) t h e  b o n d  b a n k  a u t h o r i t y  s h o u l d  c o n d u c t  its o p e r a t i o n s  

to p r o v i d e  t h e  l o w e s t  r a t e s  in t e r m s  of b o r r o w i n g  to m u n i c i p a l i t i e s  as 

is c o n s i s t e n t  w i t h  a s e l f - s u p p o r t i n g  o p e r a t i o n  w i t h  n o  e x p e c t a t i o n  of 

s u b s i d i z a t i o n  w i t h  s t a t e  funds.

Sec. 4 4 . 5 8 . 0 2 0 .  M U N I C I P A L  B O N D  B A N K  A U T H O R I T Y .  T h e r e  is c r e a t e d  

t h e  A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y .  Th e  a u t h o r i t y  is a p u b l i c  

c o r p o r a t i o n  o f  t h e  state. T h e  c o r p o r a t i o n  is an i n s t r u m e n t a l i t y  of the 

s t a t e  w i t h i n  t h e  D e p a r t m e n t  o f  R e v e n u e  but ha s  a l e g a l  e x i s t e n c e  i n d e­

p e n d e n t  of a n d  s e p a r a t e  f r o m  the s t a t e  a n d  h a s  c o n t i n u i n g  s u c c e s s i o n  

u n t i l  its e x i s t e n c e  is t e r m i n a t e d  b y  law. T h e  e x e r c i s e  b y  t h e  a u t h o r i t y  

of the  p o w e r s  c o n f e r r e d  by t h i s  c h a p t e r  is c o n s i d e r e d  an e s s e n t i a l  

g o v e r n m e n t a l  f u n c t i o n  of th e  state.

Sec. 4 4 . 5 8 . 0 3 0 .  M E M B E R S H I P  A N D  V A C A N C I E S .  T h e  b o n d  b a n k  a u t h o r i t y  

c o n s i s t s  o f  t h e  f o l l o w i n g  fiv e  d i r e c t o r s :  th e  c o m m i s s i o n e r  of r e v e n u e ,

th e  c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s ,  w h o  s h a l l  e a c h  be a 

d i r e c t o r  ex o f f i c i o  w i t h  v o t i n g  p r i v i l e g e s ,  an d t h r e e  d i r e c t o r s  a p - . 

p o i n t e d  b y  t h e  g o v e r n o r .  T h e  a p p o i n t m e n t  of e a c h  d i r e c t o r  o t h e r  t h a n  

th e  c o m m i s s i o n e r  of r e v e n u e  a n d  t h e  c o m m i s s i o n e r  of c o m m u n i t y  and 

r e g i o n a l  a f f a i r s  is s u b j e c t  to c o n f i r m a t i o n  by t h e  l e g i s l a t u r e .  The, 

t h r e e  d i r e c t o r s  a p p o i n t e d  b y  t h e  g o v e r n o r  s er v e  at h i s  p l e a s u r e  for 

f o u r - y e a r  terms. T h e y  m u s t  be r e s i d e n t s  o f  t h e s t a t e  a n d  q u a l i f i e d  

v o t e r s  at th e  t i m e  of a p p o i n t m e n t  a n d  s h a l l  c o m p l y  w i t h  t h e  r e q u i r e m e n t s  

o f  AS 3 9 . 5 0  ( c o n f l i c t  of i n t e r e s t ) .  T h e  d i r e c t o r s  f irst a p p o i n t e d  shall 

h a v e  t e r m s  of two, t h r e e  a n d  f o u r  y e a r s  r e s p e c t i v e l y .  E a c h  d i r e c t o r  

s h a l l  h o l d  o f f i c e  f o r  t h e  t e r m  o f  his  a p p o i n t m e n t  a n d  u n t i l  hi s  s u c­

c e s s o r  ha s  b e e n  a p p o i n t e d  a n d  q u a l i f i e d .  A d i r e c t o r  is e l i g i b l e  for 

r e a p p o i n t m e n t .  A v a c a n c y  in a d i r e c t o r s h i p  o c c u r r i n g  o t h e r  t h a n  by 

e x p i r a t i o n  o f  t e r m  s h a l l  be f i l l e d  in th e  same m a n n e r  as the o r i g i n a l
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a p p o i n t m e n t  but for the u n e x p i r e d  t e r m  only. E a c h  d i r e c t o r  b e f o r e  

e n t e r i n g  u p o n  his d u t i e s  s h a l l  tak e  a n d  s u b s c r i b e  to a n  o a t h  to p e r f o r m  

th e  d u t i e s  of his o f f i c e  f a i t h f u l l y ,  i m p a r t i a l l y ,  a n d  j u s t l y  to th e  b e s t  

of his a b i l i t y .  A r e c o r d  of the o a t h  s h a l l  be f i l e d  i n  t h e  o f f i c e  of 

th e  g o v e r n o r .

Sec. 44.5° . 0 4 0 . O F F I C E R S  A N D  QUOR U M .  T h e  d i r e c t o r s  s n a i l  e le c t  

one of t h e i r  n u m b e r  as cha ir m a n .  Th e d i r e c t o r s  s h a l l  e l e c t  a s e c r e t a r y  

an d  a t r e a s u r e r  w h o  n e e d  not be d i r e c t o r s ,  a n d  the s ame p e r s o n  m a y  be 

e l e c t e d  to s e r v e  b o t h  as s e c r e t a r y  a n d  t r e a s u r e r .  T h e  p o w e r s  of the 

b o n d  b a n k  a u t h o r i t y  are v e s t e d  in the d i r e c t o r s ,  a n d  t h r e e  d i r e c t o r s  of 

th e  b o n d  b a n k  a u t h o r i t y  c o n s t i t u t e  a quor u m .  A c t i o n  m a y  be t a k e n  a n d 

m o t i o n s  a n d  r e s o l u t i o n s  a d o p t e d  by th e  b o n d  b a n k  a u t h o r i t y  at any 

m e e t i n g  by the a f f i r m a t i v e  v o t e  of at l ea s t  t h r e e  d i r e c t o r s .  A v a c a n c y  

in the d i r e c t o r s h i p  of the b o n d  b a n k  a u t h o r i t y  d oes n o t  i m p a i r  the r i g h t  

of a q u o r u m  to e x e r c i s e  al l  t h e  p o w e r s  a n d  p e r f o r m  a l l  t h e  d u t i e s  of the 

b o n d  b a n k  authoxsity.

Sec. 4 4 . 5 8 . 0 5 0 .  B O N D I N G  OF M E M B E R S .  B e f o r e  th e  i s s u a n c e  of b o n d s  

or n o t e s  u n d e r  t his c h a p t e r ,  e a c h  d i r e c t o r  s h a l l  e x e c u t e  a s u r e t y  b o n d  

in the p e n a l  s u m  of $2 5 , 0 0 0  an d  t h e  t r e a s u r e r  s h a l l  e x e c u t e  a su r e t y  

b o n d  in the p e n a l  s u m  of $ 5 0 ,000. E a c h  s u r e t y  b o n d  s h a l l  be c o n d i t i o n e d  

u p o n  th e  f a i t h f u l  p e r f o r m a n c e  of the d u t i e s  of the o f f i c e  of t h e  d i r e c­

tor  or t r e a s u r e r ,  to be e x e c u t e d  by a s u r e t y  c o m p a n y  a u t h o r i z e d  to 

t r a n s a c t  b u s i n e s s  in the s t a t e  as s u r e t y  a n d  f i l e d  in t h e  o f f i c e  of the 

l i e u t e n a n t  g o v e r n o r .  A f t e r  i s s u a n c e  o f  b o n d s  or n o t e s  b y  the b o n d  b a n k  

a u t h o r i t y  e a c h  d i r e c t o r  s hall m a i n t a i n  his s u r e t y  b o n d  in force. All 

c o s t s  of the s u r e t y  b o n d s  s h a l l  be b o r n e  by t h e b o n d  b a n k  a u t h o r i t y .

Sec. 4 4 .5 8 .O6 O. C O M P E N S A T I O N  A N D  E X P E N S E S .  The d i r e c t o r s  of the 

b o n d  b a n k  a u t h o r i t y  s hall s er v e  w i t h o u t  c o m p e n s a t i o n ,  but th e  b o n d  b a n k  

a u t h o r i t y  s h a l l  r e i m b u r s e  its d i r e c t o r s  fo r a c t u a l  e x p e n s e s  n e c e s s a r i l y  

C S H B  72 -4-
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i n c u r r e d  in th e  d i s c h a r g e  of t h e i r  d u t i e s.  N o t w i t h s t a n d i n g  a n y  o t h e r 

law, a n  o f f i c e r  or e m p l o y e e  of t h e  s t a t e  s h a l l  f o r f e i t  h i s  o f f i c e  or 

e m p l o y m e n t  a n d  a n y  b e n e f i t s  b y  r e a s o n  of h i s  a c c e p t a n c e  of a p p o i n t m e n t  

to t h e  o f f i c e  of d i r e c t o r  of th e  b o n d  b a n k  a u t h o r i t y .

Sec. 4 4 . 5 8 . 0 7 0 .  STAFF. T h e  b o n d  b a n k  a u t h o r i t y  s h a l l  e m p l o y  an 

e x e c u t i v e  s e c r e t a r y  w h o  m a y  w i t h  t h e  a p p r o v a l  o f  t h e  b o n d  b a n k  a u t h o r i t y  

s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f  as n e c e s s a r y .  E m p l o y e e s  a n d  a g e n t s  

of t h e  b o n d  b a n k  a u t h o r i t y  o t h e r  t h a n  l e g a l  c o u n s e l  a n d  th e  e x e c u t i v e  

s e c r e t a r y  ar e  i n  t he  c l a s s i f i e d  s e r v i c e  u n d e r  AS 39.25. In a d d i t i o n  to

its s t a f f  of r e g u l a r  e m p l o y e e s ,  t h e  b o n d  b a n k  a u t h o r i t y  m a y  c o n t r a c t  for

a n d  e n g a g e  th e  s e r v i c e s  of the b o n d  c o u n s e l ,  c o n s u l t a n t s ,  e x p e r t s ,  and 

f i n a n c i a l  a d v i s o r s  th e  b o n d  b a n k  a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  f o r  the 

p u r p o s e  of d e v e l o p i n g  i n f o r m a t i o n ,  or c o n d u c t i n g  s t u d i e s ,  i n v e s t i g a­

ti o n s ,  h e a r i n g s  or o t h e r  p r o c e e d i n g s .

Sec. 4 4 . 5 8 . 0 8 0 .  C O N F L I C T  O F  I N T E R E S T.  No o f f i c e r ,  e m p l o y e e  or 

a g e n t  o f  th e  b o n d  b a n k  a u t h o r i t y  m a y  h a v e  an i n t e r e s t ,  d i r e c t  or i n d i­

rec t ,  in a n y  c o n t r a c t  or p r o p o s e d  c o n t r a c t  f o r  s e r v i c e s  or m a t e r i a l s  to 

be f u r n i s h e d  t o  or u s e d  b y  t h e  b o n d  b a n k  a u t h o r i t y ,  o t h e r  t h a n  for his 

c o n t r a c t  of a p p o i n t m e n t  or e m p l o y m e n t .  N e i t h e r  t h e  h o l d i n g  of an

o f f i c e  or e m p l o y m e n t  in th e g o v e r n m e n t  of t h e  s t a t e  or o f  a p o l i t i c a l

s u b d i v i s i o n  n o r  e m p l o y m e n t  o r  i n t e r e s t  in a p r i v a t e  b a n k i n g  or f i n a n c i a l  

b u s i n e s s  or e n t e r p r i s e  is a d i s q u a l i f y i n g  i n t e r e s t  p e r  se. No d i r e c t o r  

a p p o i n t e d  m a y  be c o n s i d e r e d  by r e a s o n  of h i s  e m p l o y m e n t  or i n t e r e s t  in 

a p r i v a t e  b a n k i n g  or f i n a n c i a l  b u s i n e s s  or e n t e r p r i s e  t o  h a v e  a d i s­

q u a l i f y i n g  I n t e r e s t  p e r  se. T h i s  s e c t i o n  is n o t  a p p l i c a b l e  to p e r s o n n e l  

w h o s e  s e r v i c e s  ar e  p u r c h a s e d  b y  t h e  b o n d  b a n k  a u t h o r i t y  on an i n d e p e n­

de n t  c o n t r a c t  b a s i s .

Sec. 4 4 . 5 8 . 0 9 0 .  P O W E R S  OF B O N D  B A N K  A U T H O R I T Y .  Th e b o n d  b a n k  

a u t h o r i t y  m a y  I
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(1) sue an d be sued;

(2) a d o p t  and  a l t e r  an o f f i c i a l  seal;

(3) m a k e  an d  e n f o r c e  b y l a w s  a n d  r u l e s  for the c o n d u c t  of 

Its b u s i n e s s  an d for the use of Its s e r v i c e s  a n d  f a c i l i t i e s ;

(4) m a i n t a i n  an o f f i c e  at an y  p l a c e  In th e  state;

(5) a c q u i r e ,  hold, use a n d  d i s p o s e  of its i n c o m e ,  r e v e n u e s ,  

funds a n d  mo ne y ;

(6) a c q u i r e ,  rent, lease, hold, use  a n d  d i s p o s e  of o t h e r  

p e r s o n a l  p r o p e r t y  for its p u r p o s e s ;

(7) b o r r o w  m o n e y  a nd  i s su e  its n e g o t i a b l e  b o n d s  or n o t e s  and 

p r o v i d e  fo r  a n d  s e c u r e  t h e i r  p a y m e n t ,  p r o v i d e  f o r  the r i g h t s  of t h e i r  

h o l d e r s  a n d  p u r c h a s e ,  h o l d  a n d  d i s p o s e  of an y  of its b o n d s  or notes;

(8) fix an d  r e v i s e  f r o m  t i m e  t o  t i m e  an d  c h a r g e  a n d  c o l l e c t  

fees an d c h a r g e s  for the use of its s e r v i c e s  or f a c i l i t i e s ;

(9) a c c e p t  g i f t s  or g r a n t s  f r o m  the U n i t e d  S t a t e s ,  or f r o m  

any g o v e r n m e n t a l  u n i t  or p e r s o n ,  f i r m  or c o r p o r a t i o n ,  c a r r y  out the 

t e r m s  or p r o v i s i o n s  or m a k e  a g r e e m e n t s  w i t h  r e s p e c t  to t h e  g i f t s  or 

g r a n t s ,  a n d  do all  t h i n g s  n e c e s s a r y ,  u s e f u l ,  d e s i r a b l e ,  or c o n v e n i e n t  ir 

c o n n e c t i o n  w i t h  p r o c u r i n g ,  a c c e p t i n g  or d i s p o s i n g  of th e  g i f t s  or 

grants;

(10) d o  a n y t h i n g  a u t h o r i z e d  by thi s  c h a p t e r ,  t h r o u g h  its 

of f i c e r s ,  a g e n t s  or e m p l o y e e s  or by c o n t r a c t s  w i t h  a p e r s o n;

(11) m a k e ,  e n t e r  int o  a n d  e n f o r c e  al l  c o n t r a c t s  n e c e s s a r y ,  

c o n v e n i e n t  or d e s i r a b l e  for the p u r p o s e s  o f  t h e  b o n d  b a n k  a u t h o r i t y  or

p e r t a i n i n g  to a l o a n  to a p o l i t i c a l  s u b d i v i s i o n ,  a p u r c h a s e  or sale of

m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s ,  or th e p e r f o r m a n c e  of its d u t i e s  

a n d  e x e c u t i o n  of an y  of its p o w e r s  u n d e r  t h i s  c h a p t e r ;

(12) p u r c h a s e  or h o l d  m u n i c i p a l  b o n d s  at p r i c e s  an d  in a

m a n n e r  the b o n d  b a n k  a u t h o r i t y  c o n s i d e r s  a d v i s a b l e ,  a n d s e l l  m u n i c i p a l
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b o n d s  a c q u i r e d  or h e l d  by it at p r i c e s  w i t h o u t  r e l a t i o n  to cost a n d  in a 

m a n n e r  t h e  b o n d  b a n k  a u t h o r i t y  c o n s i d e r s  a d v i s a b l e ;

(13) i n v e s t  f u nd s  or m o n e y  of t h e  b o n d  b a n k  a u t h o r i t y  not 

r e q u i r e d  at th e  t i m e  of i n v e s t m e n t  f o r  l o a n  to p o l i t i c a l  s u b d i v i s i o n s  

f o r  the p u r c h a s e  of m u n i c i p a l  b o n d s ,  in t h e  same m a n n e r  as p e r m i t t e d  for 

i n v e s t m e n t  of f u n d s  b e l o n g i n g  to th e  state, e x c e p t  as o t h e r w i s e  p r o v i d e d  

in t h i s  c h a p t e r ;

(14) p r e s c r i b e  the f o r m  o f  a p p l i c a t i o n  or p r o c e d u r e  r e q u i r e d

of a p o l i t i c a l  s u b d i v i s i o n  for a l o a n  or p u r c h a s e  of its m u n i c i p a l

b o n d s ,  fix the t e r m s  a n d  c o n d i t i o n s  of t h e  l o a n  or p u r c h a s e ,  a n d  e n t e r  

i n t o  a g r e e m e n t s  w i t h  p o l i t i c a l  s u b d i v i s i o n s  w i t h  r e s p e c t  to loans or 

p u r c h a s e s ;

(15) r e n d e r  s e r v i c e s  to a p o l i t i c a l  s u b d i v i s i o n  in c o n n e c t i o n  

w i t h  a p u b l i c  or p r i v a t e  sale of its m u n i c i p a l  b on d s ,  i n c l u d i n g  a d v i s o r y  

a n d  o t h e r  s e r v i c e s ,  a n d  c h a r g e  fo r  s e r v i c e s  r e n d e r e d ;

(16) c h a r g e  f o r  its c o s t s  an d  s e r v i c e s  in r e v i e w  or c o n s i d­

e r a t i o n  of a p r o p o s e d  l o a n  to a p o l i t i c a l  s u b d i v i s i o n  or p u r c h a s e  b y  the 

b o n d  b a n k  a u t h o r i t y  of m u n i c i p a l  b o n d s  of th e p o l i t i c a l  s u b d i v i s i o n ,  

w h e t h e r  or n o t th e  l o a n  is m a d e  or the  m u n i c i p a l  b o n d s  p u r c h a s e d ;

(17) fi x  a n d  e s t a b l i s h  t e r m s  a n d  p r o v i s i o n s  w i t h  r e s p e c t  to a

p u r c h a s e  of m u n i c i p a l  b o n d s  by th e  b o n d  b a n k  a u t h o r i t y ,  i n c l u d i n g  date 

a n d  m a t u r i t i e s  of the b o n d s ,  p r o v i s i o n s  as to r e d e m p t i o n  or p a y m e n t  

b e f o r e  m a t u r i t y ,  a n d  a n y  o t h e r  m a t t e r s  w h i c h  in c o n n e c t i o n  w i t h  the 

p u r c h a s e  ar e  n e c e s s a r y ,  d e s i r a b l e  or a d v i s a b l e  in t h e  j u d g m e n t  of the 

b o n d  b a n k  a u t h o r i t y ;

(18) p r o c u r e  i n s u r a n c e  a g a i n s t  a n y  l o s s e s  in c o n n e c t i o n  w i t h  

its p r o p e r t y ,  o p e r a t i o n s  or a s s e t s  in a m o u n t s  an d f r o m  i n s u r e r s  as it 

c o n s i d e r s  d e s i r a b l e ;

(19) to the e x t e n t  p e r m i t t e d  u n d e r  its c o n t r a c t s  w i t h  the
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h o l d e r s  of b o n d s  or n o t e s  of th e  b o n d  b a n k  a u t h o r i t y , c o n s e n t  to m o d i f i­

ca t i o n  of th e  r a t e  of interest* t im e  a n d  p a y m e n t  of i n s t a l l m e n t  of 

p r i n c i p a l  or i n t e r e s t , s e c u r i t y  or an y  o t h e r  t e r m  of a b o n d  or note, 

c o n t r a c t  or a g r e e m e n t  o f  a n y  k i n d  to w h i c h  the b o n d  b a n k  a u t h o r i t y  is a 

party; and

(20) do a l l  ac t s  an d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t ,  or d e s i r­

able to c a r r y  out th e  p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d  in

t h i s  chapter.

Sec. 4 4 . 5 8 .1 0 0 .  L I M I T A T I O N S .  U n d e r  t h i s  c h a p t e r  t h e  b o n d  b a n k  

a u t h o r i t y  m a y  not

(1) m a k e  loans of m o n e y  to a p e r s o n ,  f i r m  or c o r p o r a t i o n  

o t h e r  t h a n  a m u n i c i p a l i t y  or p u r c h a s e  s e c u r i t i e s  i s s u e d  by a p e r s o n,  

o t h e r  t ha n  a m u n i c i p a l i t y  e x c e p t  for i n v e s t m e n t  as p r o v i d e d  in t his 

chapter;

(2) e mit b i l l s  of credit, a c c e p t  d e p o s i t s  of m o n e y  for tim e  

or d e m a n d  d e p o s i t ,  a d m i n i s t e r  trus t s ,  or e n g a g e  in a n y  f o r m  or m a n n e r  

in, or in th e c o n d u c t  of, a p r i v a t e  or c o m m e r c i a l  b a n k i n g  b u s i n e s s ,  or

act as a s a v i n g s  b a n k  or s a v i n g s  a n d  l o a n  a s s o c i a t i o n ;

(3) be or c o n s t i t u t e  a b a n k  o r  t r u s t  c o m p a n y  w i t h i n  the 

j u r i s d i c t i o n  or u n d e r  the  c o n t r o l  of a r e g u l a t o r y  or s u p e r v i s o r y  b o a r d  

or d e p a r t m e n t  of the state, or the C o m p t r o l l e r  of the C u r r e n c y  of the 

U n i t e d  Stat e s ,  or the D e p a r t m e n t  of the T r e a s u r y ,  or F e d e r a l  R e s e r v e  

B o a r d  of the U n i t e d  S t a t e s ; or

(4) be or c o n s t i t u t e  a bank, b a n k e r  or d e a l e r  in s e c u r i t i e s  

w i t h i n  the m e a n i n g  of or s u b j e c t  to t h e  p r o v i s i o n s  of s e c u r i t i e s ,  s e c u r i­

tie s  ex c h a n g e ,  or s e c u r i t i e s  d e a l e r s  law, of t h e  U n i t e d  S t a t e s  or of 

t his s t a t e  or of a n o t h e r  state.

Sec. 4 4. 5 8 . 1 1 0 .  A N N U A L  R E P O R T  A N D  AU D I T .  B e f o r e  O c t o b e r  1 of e a c h  

y e a r  the b o n d  b a n k  a u t h o r i t y  s hall m a k e  a r e p o r t  of its a c t i v i t i e s  for 
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t h e  p r e c e d i n g  f i s c a l  y e a r  to t h e  g o v e r n o r  a n d  to th e  l e g i s l a t u r e .  The 

r e p o r t  s h a l l  set o u t  a c o m p l e t e  o p e r a t i n g  a n d  f i n a n c i a l  s t a t e m e n t  

c o v e r i n g  its o p e r a t i o n s  d u r i n g  t h e  year. T h e  b o n d  b a n k  a u t h o r i t y  s h a ll  

h a v e  an a u d i t  o f  i t s  b o o k s  a n d  a c c o u n t s  m a d e  at l e a s t  o n c e  in e a c h  y e a r  

b y  c e r t i f i e d  p u b l i c  a c c o u n t a n t s  a n d  the c o s t  of th e a u d i t  s h a l l  be 

c o n s i d e r e d  a n  e x p e n s e  o f  t h e  b o n d  b a n k  a u t h o r i t y  a n d  a c o p y  of the a u d it  

s h a l l  be f i l e d  w i t h  t h e  c o m m i s s i o n e r  of r e v e n u e  a n d  th e  l e g i s l a t u r e .

Sec. 4 4 . 5 8 . 1 2 0 .  A N N U A L  B U D G E T .  T h e  b o n d  b a n k  a u t h o r i t y  s h a l l 

p r e p a r e  a n d  s u b m i t  a n  a n n u a l  b u d g e t  in a c c o r d a n c e  w i t h  the p r o v i s i o n s  of 

t h e  E x e c u t i v e  B u d g e t  Ac t  (AS 37.07).

Sec. 4 4 . 5 8 . 1 3 0 .  C A R E  A N D  C U S T O D Y  O F  B O N D S .  T h e  b o n d  b a n k  a u t h o r i t y  

m a y  e n t e r  i n t o  a g r e e m e n t s  or c o n t r a c t s  w i t h  a b ank, t r u s t  c o m p a n y ,  

b a n k i n g  or f i n a n c i a l  i n s t i t u t i o n  i n s i d e  or o u t s i d e  th e  s t a te  as m a y  be 

n e c e s s a r y ,  d e s i r a b l e  or c o n v e n i e n t ,  in t h e  o p i n i o n  of t h e  b o n d  b a n k  

a u t h o r i t y ,  fo r r e n d e r i n g  s e r v i c e s  in c o n n e c t i o n  w i t h  t h e  care, c u s t o d y  

or s a f e k e e p i n g  of m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s  h e l d  or o w n e d  by 

t h e  b o n d  b a n k  a u t h o r i t y ,  for  r e n d e r i n g  s e r v i c e s  in c o n n e c t i o n  w i t h  the 

p a y m e n t  o r  c o l l e c t i o n  o f  a m o u n t s  p a y a b l e  as to p r i n c i p a l  or i n t e r e s t ,  

a n d  f o r  r e n d e r i n g  s e r v i c e s  in c o n n e c t i o n  w i t h  th e  d e l i v e r y  t o  t h e  b o n d  

b a n k  a u t h o r i t y  o f  m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s  p u r c h a s e d  by it 

o r  s o l d  b y  it, a n d  t o  p a y  the  c o s t  of t h o s e  s e r v i c e s .  T h e  b o n d  b a n k  

a u t h o r i t y  m a y  a l s o ,  in c o n n e c t i o n  w i t h  a n y  o f  t h e  s e r v i c e s  to be r e n­

d e r e d  b y  a b a n k ,  t r u s t  c o m p a n y  or b a n k i n g  or f i n a n c i a l  i n s t i t u t i o n  as to 

t h e  c u s t o d y  a n d  s a f e k e e p i n g  of its m u n i c i p a l  b o n d s  or i n v e s t m e n t s ,  

r e q u i r e  s e c u r i t y  in t h e  f o r m  of c o l l a t e r a l  b o n d s ,  s u r e t y  a g r e e m e n t s  or 

s e c u r i t y  a g r e e m e n t s  i n  s u c h  f o r m  a n d  a m o u n t  as, in the. o p i n i o n  of the 

b o n d  b a n k  a u t h o r i t y ,  is n e c e s s a r y  or d e s i r a b l e .

Sec. 4 4 . 5 8 . 1 4 0 .  E F F E C T  O F  O B L I G A T I O N S .  (a) B o n d s  a n d  n o t e s  

i s s u e d  u n d e r  t h i s  c h a p t e r  a r e  not  a d ebt or l i a b i l i t y  of t h e  s t a t e  and
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do not c r e a t e  or c o n s t i t u t e  a n  i n d e b t e d n e s s ,  l i a b i l i t y  or o b l i g a t i o n  of 

the state, n o r  do t h e y  c o n s t i t u t e  a pledge' o f  the  f a i t h  an d  c r e d i t  of j
i

th e  state. Al l  b o n d s  and n o t e s  i s s u e d  u n d e r  t h i s  c h a p t e r ,  u n l e s s  

f u n d e d  or r e f u n d e d  by b o n d s  or n o t e s  of t h e  b o n d  b a n k  a u t h o r i t y ,  are 

g e n e r a l  o b l i g a t i o n s  of t h e a u t h o r i t y  to w h i c h  the f u l l  f a i t h  a n d  c r e d i t  

of  the a u t h o r i t y  a r e  p l e d g e d  to the p a y m e n t s  of them, e x c e p t  t o  the 

e x t e n t  p r o v i d e d  by th e  r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  of them.

E a c h  b o n d  a n d  n o t e  m u s t  c o n t a i n  on its f a c e  a s t a t e m e n t  to t he  e f f e c t

t hat the b o n d  b a n k  a u t h o r i t y  Is o b l i g a t e d  to p a y  th e  p r i n c i p a l  a n d

I n t e r e s t  on the i n s t r u m e n t  o n l y  f r o m  r e v e n u e s  or f u n d s  of th e  b o n d  b a n k

a u t h o r i t y  a n d  t ha t  the s tate is not o b l i g a t e d  to p a y  t h e  p r i n c i p a l  or

i n t e r e s t  a n d  t h a t  n e i t h e r  the f a i t h  a n d  c r e d i t  n o r  the t a x i n g  p o w e r  of 

t h e  state is p l e d g e d  to the p a y m e n t  of t h e  p r i n c i p a l  of or t h e  i n t e r e s t  

on the b o n d  or note.

(b) T h e  s t a te  p l e d g e s  to and a g r e e s  w i t h  t h e  h o l d e r s  of th e  b o n d s  

or n o t e s  i s s u e d  u n d e r  thi s  c h a p t e r  that t h e  s t at e  w i l l  not  limit or j

I
r e s t r i c t  t h e  r i g h t s  v e s t e d  in the b o n d  b a n k  a u t h o r i t y  to p u r c h a s e ,  J

a c q u i r e ,  hold, s e l l  or d i s p o s e  of m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s  

or to m a k e  l oans to p o l i t i c a l  s u b d i v i s i o n s  o r  t o  e s t a b l i s h  a n d  c o l l e c t  

fees or o t h e r  c h a r g e s  c o n v e n i e n t  or n e c e s s a r y  to p r o d u c e  s u f f i c i e n t  

r e v e n u e s  t o  m e e t  t h e  e x p e n s e s  of o p e r a t i o n  of t h e  b o n d  b a n k  a u t h o r i t y  

an d  to f u l f i l l  th e  t e r m s  o f  a ny  a g r e e m e n t  m a d e  w i t h  t h e  h o l d e r s  of its 

b o n d s  or n o t e s  or in any w a y  i m p a i r  t h e  r i g h t s  or r e m e d i e s  of t h e  I

h o l d e r s  of t h e  b o n d s  or n o t e s  u n t i l  the b o n d s  or n o t e s ,  t o g e t h e r  w i t h  

t h e  i n t e r e s t  o n  th e  b o n d s  or n o t e s ,  a n d  I n t e r e s t  on u n p a i d  i n s t a l l m e n t s  I

of i n t e r e s t ,  a n d  al l  c os t s  a n d  e x p e n s e s  in c o n n e c t i o n  w i t h  an  a c t i o n  or 

p r o c e e d i n g  b y  or on b e h a l f  of the h o l d e r s ,  a r e  f u l l y  m e t ,  p a i d  a n d  

d i s c h a r g e d .

Sec. 44 . 5 8 . 1 5 0 .  N E G O T I A B I L I T Y  O P  B O N D S  O R  N O T E S .  N o t w i t h s t a n d i n g  
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o t h e r  p r o v i s i o n s  of law, a b o n d  or n o t e  i s s u e d  u n d e r  thi s c h a p t e r  is 

f u l l y  n e g o t i a b l e  for  a l l  p u r p o s e s  o f  the U n i f o r m  C o m m e r c i a l  C o d e  .(AS 45. - 

.05), a n d  a h o l d e r  o r  o w n e r  of a b o n d  or n ote, or of a c o u p o n  a p p u r t e n a n t  : 

to it, by a c c e p t i n g  t h e  b o n d , n o t e  or c o u p o n  is c o n c l u s i v e l y  c o n s i d e r e d  

to h a v e  a g r e e d  tha t  t h e  b ond, n o t e  or c o u p o n  is f u l l y  n e g o t i a b l e  for all 

p u r p o s e s  of t h e  U n i f o r m  C o m m e r c i a l  Code.

Sec. 4 4 . 5 8 . 1 6 0 .  B O N D S  O R  N O T E S  AS L E G A L  I N V E S T M E N T S .  N o t w i t h­

s t a n d i n g  the r e s t r i c t i o n s  of an y  o t h e r  law, a l l  b a n k s ,  t r u s t  c o m p a n i e s ,  

s a v i n g s  b a n k s  a n d  i n s t i t u t i o n s ,  b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  s a v i n g s  

a n d  l o a n  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g  

o n  a b a n k i n g  b u s i n e s s ,  a l l  i n s u r a n c e  c o m p a n i e s ,  i n s u r a n c e  a s s o c i a t i o n s ,  

a n d  o t h e r  p e r s o n s  c a r r y i n g  on a n  i n s u r a n c e  b u s i n e s s ,  a n d  a l l  e x e c u t o r s ,  

a d m i n i s t r a t o r s ,  g u a r d i a n s ,  t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s ,  m a y  l e g a l l y  

i n v e s t  s i n k i n g  f u n d s ,  m o n e y  or o t h e r  f u n d s  b e l o n g i n g  to t h e m  or w i t h i n  

t h e i r  c o n t r o l  in b o n d s  o r  n o t e s  i s s u e d  u n d e r  t h i s  c h a p t e r .

Sec. 4 4 . 5 8 . 1 7 0 .  T AX EXEMPTION. A l l  p r o p e r t y  o f  t h e  b o n d  b a n k  

a u t h o r i t y  is p u b l i c  p r o p e r t y  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n­

m e n t a l  f u n c t i o n  a n d  p u r p o s e  a n d  is e x e m p t  f r o m  a l l  t a x e s  a n d  s p e c i a l  

a s s e s s m e n t s  o f  t h e  s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  of t h e  state. All 

b o n d s  o r  n o t e s  I s s u e d  u n d e r  t h i s  c h a p t e r  ar e  i s s u e d  by a b o d y  c o r p o r a t e  : 

a n d  p u b l i c  o f  t h i s  s t a t e  a n d  fo r  a n  e s s e n t i a l  p u b l i c  an d  g o v e r n m e n t a l  

p u r p o s e  a n d  t h e  b o n d s  a n d  n o t e s ,  a n d  t h e  i n t e r e s t  a n d  i n c o m e  on an d 

f r o m  the b o n d s  a n d  n o t e s ,  a n d  a l l  fees, c h a r g e s ,  funds, r e v e n u e s ,  

i n c o m e  a n d  o t h e r  m o n e y  p l e d g e d  or a v a i l a b l e  to p a y  or s e c u r e  th e  p a y m e n t ; 

o f  th e  b o n d s  o r  n o t e s ,  or I n t e r e s t  on the b o n d s  o r  n o t e s ,  a r e  e xe m p t  

f r o m  t a x a t i o n  e x c e p t  f o r  t r a n s f e r ,  i n h e r i t a n c e  a n d  e s t a t e  taxes.

Sec. 4 4 . 5 8 . 1 8 0 .  L O A N S  T O  P O L I T I C A L  S U B D I V I S I O N S .  (a) T h e b o n d  

b a n k  a u t h o r i t y ,  to c a r r y  out the p u r p o s e s  a n d  p o l i c i e s  o f  t h i s  ch a p t e r ,  

m a y  le n d  m o n e y  to m u n i c i p a l i t i e s  t h r o u g h  t h e  p u r c h a s e  by t h e  b o n d  b a n k
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a u t h o r i t y  of m u n i c i p a l  b o n d s  of m u n i c i p a l i t i e s .  The b o n d  b a n k  a u t h o r -  I

i t y , for thi s  p u r p o s e ,  m a y  I s s u e  its b o n d s  a n d  n o t e s  p a y a b l e  s o l e l y  f r o m  

th e  r e v e n u e s  or f u n ds  a v a i l a b l e  to th e  b o n d  b a n k  a u t h o r i t y  for s u c h  

p a y m e n t  a n d m a y  o t h e r w i s e  a s s i s t  m u n i c i p a l i t i e s  as p r o v i d e d  in this 

c h a p t e r .

( b ) To the e x t e n t  tha t  t h e  c o m m i s s i o n e r  of r e v e n u e  is the c u s t o­

d i a n  of m o n e y  p a y a b l e  to a m u n i c i p a l i t y ,  at a ny  t i m e  a f t e r  w r i t t e n  

n o t i c e  to h i m  f r o m  the b o n d  b a n k  a u t h o r i t y  tha t  t h e  m u n i c i p a l i t y  is in J

d e f a u l t  o n  the p a y m e n t  of p r i n c i p a l  or I n t e r e s t  on m u n i c i p a l  b o n d s  of i

1
t h e  m u n i c i p a l i t y  t h e n  h e l d  or o w n e d  by t h e  b o n d  b a n k  a u t h o r i t y ,  th e  c o m­

m i s s i o n e r  of r e v e n u e  s h a l l  w i t h h o l d  t h e  p a y m e n t  of  t hat m o n e y  f r o m  that  

m u n i c i p a l i t y  u n t i l  the a m o u n t  of the p r i n c i p a l  or i n t e r e s t  t h e n  du e  and  

u n p a i d  h a s  b e e n  p a i d  to th e  b o n d  b a n k  a u t h o r i t y ,  or u n t i l  t h e  c o m m i s­

si o n e r  of r e v e n u e  ha s  b e e n  a d v i s e d  tha t  a r r a n g e m e n t s ,  s a t i s f a c t o r y  to I

the b o n d  b a n k  a u t h o r i t y ,  h a v e  b e e n  m a d e  for the p a y m e n t  o f  the p r i n c i p a l

a n d  i n t e re s t .

Sec. 44.5 8 . 19 0 .  I S S U A N C E  O F  B O N D S  A N D  NOTES. (a) Th e  b o n d  b a n k  |

a u t h o r i t y  m a y  i s s u e  its b o n d s  or n o t e s  in p r i n c i p a l  a m o u n t s  that  it J

c o n s i d e r s  n e c e s s a r y  to p r o v i d e  f u n d s  fo r  a n y  p u r p o s e s  u n d e r  t h i s  c h a p­

ter, i n c l u d i n g

(1) th e  p u r c h a s e  o f  m u n i c i p a l  bo n d s;

(2) the m a k i n g  of l o a ns  t h r o u g h  t h e  p u r c h a s e  o f  m u n i c i p a l

b o n d s ;

(3) t h e  p a y m e n t , f u n d i n g  or r e f u n d i n g  of the principal, of, or

i n t e r e s t  or r e d e m p t i o n  p r e m i u m s  on, b o n d s  or n o t e s  i s s u e d  b y  it w h e t h e r  

t h e  b o n d s  or n o t e s  or i n t e r e s t  to be f u n d e d  or- r e f u n d e d  h a v e  or h a v e  not 

b e c o m e  due;

(4) th e  e s t a b l i s h m e n t  or i n c r e a s e  of r e s e r v e s  to s e c u r e  or to 

p a y  b o n d s  or n o t e s  or I n t e r e s t  on b o n d s  or n o t e s  a n d  a l l  o t h e r  c o s t s  or 
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e x p e n s e s  o f  th e  b o n d  b a n k  a u t h o r i t y  i n c i d e n t  to a n d  n e c e s s a r y  or c o n­

v e n i e n t  to c a r r y  out its c o r p o r a t e  p u r p o s e s  a nd  powe r s .

(b) E x c e p t  as o t h e r w i s e  p r o v i d e d  in t h i s  c h a p t e r  or by  the bo n d  

b a n k  authority,, e v e r y  i s s u e  of b o n d s  or n o t e s  s h a l l  be g e n e r a l  o bl i - 

g a t i o n s  p a y a b l e  out of t h e  r e v e n u e s  or f u n d s  o f  t h e  b o n d  b a n k  a u t h o r i t y ,  

s u b j e c t  o n l y  to a g r e e m e n t s  w i t h  t h e  h o l d e r s  o f  p a r t i c u l a r  b o n d s  or n o t e s 

p l e d g i n g  a p a r t i c u l a r  r e v e n u e  or fund. B o n d s  or n o t e s  m a y  be a d d i­

t i o n a l l y  s e c u r e d  b y  a p l e d g e  of a g r a n t  or c o n t r i b u t i o n s  f r o m  the 

U n i t e d  S t a t e s  o r  t h e  s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  or a p e r s o n ,  f i r m  

or c o r p o r a t i o n ,  o r  a p l e d g e  of i n c o m e  o r  r e v e n u e s ,  f u n d s  or m o n e y  of the 

b o n d  b a n k  a u t h o r i t y  f r o m  an y  s o u r c e  w h a t s o e v e r .

(c) N o t w i t h s t a n d i n g  the p r o v i s i o n s  o f  (a) a n d  (b) of t h i s  section, 

t h e  t o t a l  a m o u n t  o f  b o n d  b a n k  a u t h o r i t y  b o n d s  a n d  n o t e s  o u t s t a n d i n g  at 

a n y  one t i m e,  e x c e p t  b o n d s  or n o t e s  i s s u e d  t o  f u n d  or r e f u n d  b o n d s  or 

n o t e s ,  m a y  no t  e x c e e d  $ 1 5 0 , 0 0 0 , 0 0 0 .

(d) In d e c i d i n g  to p u r c h a s e  m u n i c i p a l  b o n d s  of a m u n i c i p a l i t y ,  the 

b o n d  b a n k  a u t h o r i t y  s h a l l  g ive p r e f e r e n c e  to t h e  m u n i c i p a l i t i e s  r e f e r r e d  

t o  in sec. 5 o f  t h i s  c h a p t er .  In a d d i t i o n ,  th e  f o l l o w i n g ,  l i s t e d  in 

o r d e r  of p r e f e r e n c e ,  ar e p r e f e r r e d  p u r p o s e s  of th e  m u n i c i p a l  b o n d s  that 

m a y  be c o n s i d e r e d  by th e  b o n d  b a n k  a u t h o r i t y  f o r  p u r c h a s e :  schools,  

w a s t e  w a t e r  t r e a t m e n t  f a c i l i t i e s ,  fir e p r o t e c t i o n  a n d  p u b l i c  sa f e t y  

f a c i l i t i e s ,  p u b l i c  h e a l t h  f a c i l i t i e s  a n d  p u b l i c  t r a n s p o r t a t i o n  f a c i l i­

ties.

Sec. 4 4 . 5 8 . 2 0 0 .  F O R M  OF I S S U A N C E .  B o n d s  or n o t e s  o f  th e  b o n d  b a n k  

a u t h o r i t y  s h a l l  be a u t h o r i z e d  b y  r e s o l u t i o n  of t he  b o n d  b a n k  a u t h o r i t y  

a n d  m a y  be i s s u e d  in o n e or m o r e  s e r i e s  a n d  s h a l l  b e a r  t h e  d ate, m a t u r e  

at the time, b e a r  i n t e r e s t  at the  r a t e  of I n t e r e s t  e a c h  y e a r  or w i t h i n  a 

m a x i m u m  r a t e ,  b e  in the d e n o m i n a t i o n ,  b e  in th e  form, e i t h e r  c o u p o n  or 

r e g i s t e r e d ,  c a r r y  t h e  c o n v e r s i o n  o r  r e g i s t r a t i o n  p r i v i l e g e s ,  hav e  the
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r a n k  or p r i o r i t y ,  be e x e c u t e d  in the m a n n e r ,  be p a y a b l e  f r o m  t h e  s o u r c e s  

in the m e d i u m  of p a y m e n t  at th e  p l a c e  i n s i d e  or o u t s i d e  th e  state, an d 

be s u b j e c t  to the t e r m s  of r e d e m p t i o n ,  w i t h  or w i t h o u t  p r e m i u m ,  as the 

r e s o l u t i o n  o f  the b o n d  b a n k  a u t h o r i t y  p r o v i d e s .

Sec. 4 4 . 5 8 . 2 1 0.  S A L E  P R I C E ,  B o n d s  or n o t e s  o f  the b o n d  b a n k  

a u t h o r i t y  m a y  be s old at p u b l i c  or p r i v a t e  sale at t he  p r i c e  th e  b o n d  

b a n k  a u t h o r i t y  d e t e r m i n e s .

Sec. 44,58 , 2 2 0 .  P A Y M E N T  OR R E F U N D I N G  O F  NO T E S.  Th e  b o n d  b a n k  

a u t h o r i t y  m a y  f r o m  time to t i m e  i s s u e  its n o t e s  u n d e r  t h i s  c h a p t e r  and 

pa y  a n d  r e t i r e  or f und or r e f u n d  th e  n o t e s  f r o m  p r o c e e d s  of b o n d s  or of 

o t h e r  n ot e s ,  or f r o m  o t h e r  f u n d s  or m o n e y  of t h e  b o n d  b a n k  a u t h o r i t y  

a v a i l a b l e  for  that p u r p o s e  in a c c o r d a n c e  w i t h  a c o n t r a c t  b e t w e e n  th e 

b o n d  b a n k  a u t h o r i t y  a n d  the h o l d e r s  of t h e  notes.

Sec. 4 4 . 58.23CL T E R M S  OF A G R E E M E N T  W I T H  T H E  B O N D -  O R  N O T E H O L D E R .

In a r e s o l u t i o n  of th e  b o n d  b a n k  a u t h o r i t y  a u t h o r i z i n g  or r e l a t i n g  to 

the i s s u a n c e  of b o n d s  or n o t e s ,  the b o n d  b a n k  a u t h o r i t y ,  in o r d e r  to 

s e c u r e  the p a y m e n t  of the b o n d s  or n o t e s  and  in a d d i t i o n  to its o t h e r  

p o w e r s ,  m a y  c o v e n a n t  an d  c o n t r a c t  w i t h  t he  h o l d e r s  of the b o n d s  or n o t e s

(1) to p l e d g e  to a p a y m e n t  or p u r p o s e  a l l  or a p a r t  of its 

r e v e n u e s  to w h i c h  its r i g h t  t h e n  e x i s t s  or m a y  t h e r e a f t e r  c ome into 

e x i s t e n c e ,  a n d  th e  m o n e y  d e r i v e d  f r o m  t h e r e v e n u e s ,  a n d  t h e p r o c e e d s  of 

a n y  b o n d s  or no t e s ; '

(2) to c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  o r  a p a r t  of its r e v e­

nues, or a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a l i e n  o n  t h o s e  r e v e n u e s  or its 

p r o p e r t y ;

(3) to c o v e n a n t  as to t h e us e a n d  d i s p o s i t i o n  o f  p a y m e n t s  of 

p r i n c i p a l  or I n t e r e s t  r e c e i v e d  by the b o n d  b a n k  a u t h o r i t y  on m u n i c i p a l  

b o n d s  or o t h e r  i n v e s t m e n t s  h e l d  by the b o n d  b a n k  a u t h o r i t y ;

(4) to c o v e n a n t  as to e s t a b l i s h m e n t  of r e s e r v e s  or s i n k i n g  
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f u n d s,  t h e  m a k i n g  o f  p r o v i s i o n  f o r  them, a n d  th e r e g u l a t i o n  a n d  d i s­

p o s i t i o n  o f  t h e  r e s e r v e s  or s i n k i n g  funds;

(5) to c o v e n a n t  w i t h  r e s p e c t  to o r  a g a i n s t  l i m i t a t i o n s  o n  a

r i g h t  t o  s e l l  or o t h e r w i s e  d i s p o s e  of p r o p e r t y  of a n y  kind;

(6) to c o v e n a n t  as to b o n d s  or n o t e s  to b e  i s s u e d,  a n d  t h e i r  

l i m i t a t i o n s ,  t e r m s  a n d  c o n d i t i o n s ,  a n d  as t o  t h e i r  c u s t o d y ,  a n d  as to 

t h e  a p p l i c a t i o n  a n d  d i s p o s i t i o n  o f  t h e  p r o c e e d s  of t h e  b o n d s  a n d  notes;

(7) to c o v e n a n t  as to t h e  i s s u a n c e  of a d d i t i o n a l  b o n d s  or J

n o t e s  o r  as t o  l i m i t a t i o n s  on t h e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  or n o t e s

a n d  o n  t h e  i n c u r r i n g  of o t h e r  d e b t s  b y  it;

(8) to c o v e n a n t  as to th e  p a y m e n t  of t h e  p r i n c i p a l  o f  or

i n t e r e s t  o n  t h e  b o n d s  or n o t e s ,  as to t h e  s o u r c e s  a n d  m e t h o d s  of p a y­

ment, as t o  t h e  r a n k  or p r i o r i t y  o f  b o n d s  or n o t e s  w i t h  r e s p e c t  to a 

l i e n  o r  s e c u r i t y  o r  as to t h e  a c c e l e r a t i o n  o f  t h e  m a t u r i t y  o f  a n y  b o n d s 

or n o t e s ;

(9) to p r o v i d e  f o r  t h e  r e p l a c e m e n t  o f  lost, s t o l e n ,  d e s t r o y e d  

or m u t i l a t e d  b o n d s  o r  n o t e s ;  j

(10) to c o v e n a n t  a g a i n s t  e x t e n d i n g  t h e  t i m e  f o r  t h e  p a y m e n t  of

b o n d s  or n o t e s  or i n t e r e s t  o n  t h e  b o n d s  or notes;

(11) to c o v e n a n t  as t o  t h e  r e d e m p t i o n  o f  b o n d s  or n o t e s  an d

p r i v i l e g e s  of t h e i r  e x c h a n g e  f o r  o t h e r  b o n d s  or n o t e s  o f  th e  b o n d  b a n k

a u t h o r i t y ;

(12) to c o v e n a n t  as to c h a r g e s  t o  be e s t a b l i s h e d  a n d  c h a rged, 

th e  a m o u n t  to be r a i s e d  e a c h  y e a r  or o t h e r  p e r i o d  o f  t i m e  b y  c h a r g e s  or 

o t h e r  r e v e n u e s ,  a n d  as to t he  u s e  a n d  d i s p o s i t i o n  t o  be m a d e  of the 

c h a r g e s  o r  o t h e r  r e v e n u e s ;

(13) to c o v e n a n t  to c r e a t e  or a u t h o r i z e  t h e  c r e a t i o n  of 

s p e c i a l  f u n d s  or m o n e y  to be h e l d  in p l e d g e  o r  o t h e r w i s e  for o p e r a t i n g  

e x p e n s e s ,  p a y m e n t  o r  r e d e m p t i o n  o f  b o n d s  o r  n ot e s ,  r e s e r v e s  or o t h e r
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p u r p o s e s  and as to th e  us e an d  d i s p o s i t i o n  of the m o n e y  h e l d  in t h o s e  

f u n d s ;

(1*0 to e s t a b l i s h  th e  p r o c e d u r e ,  if any, by w h i c h  t h e  t e r m s  of 

a c o n t r a c t  or c o v e n a n t  w i t h  or for th e  b e n e f i t  of t he  h o l d e r s  of b o n d s  

or n o t e s  m a y  be a m e n d e d  or a b r o g a t e d ,  t h e a m o u n t  of b o n d s  or n o t e s  the 

h o l d e r s  of w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  or a b r o g a t i o n ,  a n d  th e  m a n n e r  

in w h i c h  th e c o n s e n t  m a y  be given;

(15) to c o v e n a n t  as to the c u s t o d y  of a n y  of its p r o p e r t y  or 

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  an d  i n s u r a n c e ,  and the u se  an d  d i s p o s i­

ti o n  of i n s u r a n c e  m o n e y ;

(16) to c o v e n a n t  as to the t i m e  or m a n n e r  of e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  of a n y  r i g h t s  of th e  b o n d  b a n k  a u t h o r i t y  

a r i s i n g  by r e a s o n  o f  or w i t h  r e s p e c t  t o  n o n p a y m e n t  of t h e  p r i n c i p a l  or 

i n t e r e s t  of a m u n i c i p a l  bond;

(17) to p r o v i d e  for the r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  and 

d u t i e s  a r i s i n g  u p o n  the b r e a c h  of an y  c o v e n a n t ,  c o n d i t i o n  or o b l i g a t i o n  

a n d  to p r e s c r i b e  t h e  e v e n t s  of d e f a u l t  and  t h e  t e r m s  a n d  c o n d i t i o n s  u p o n  

w h i c h  an y  or al l  of the bo n d s , n o t e s  or o t h e r  o b l i g a t i o n  of the bon d 

b a n k  a u t h o r i t y  b e c o m e  or m a y  be d e c l a r e d  d u e  a n d  p a y a b l e  b e f o r e  m a t u r­

ity and th e  t e r m s  a n d  e r u d i t i o n s  u p o n  w h i c h  the  d e c l a r a t i o n  a n d  its 

c o n s e q u e n c e s  m a y  be w a i v e d ;

(18) to v e s t  in a t r u s t e e  i n s i d e  or o u t s i d e  t h e  s t at e  s u c h

p r o p e r t y ,  r i g h t s ,  p o w e r s  an d  d u t i e s  in t r us t  as t h e  b o n d  a u t h o r i t y  m a y

d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  an y of t h e  r i g h t s ,  p o w e r s  a n d  d u t i e s  of a

t r u s t e e  a p p o i n t e d  by  the h o l d e r s  of th e  b o n d s  or n o t e s ,  an d  to l i m i t  or

a b r o g a t e  t h e  r i g h t  of the h o l d e r s  of th e  b o n d s  or n o t e s  of th e  b o n d  b a n k

a u t h o r i t y  to a p p o i n t  a t r u s t e e  u n d e r  t h i s  c h a p t e r  or l i m i t  t h e r i g h t s ,  

p o w e r s  a n d  d u t i e s  of the t r u s t e e ;

(19) to p a y  the c o s t s  or e x p e n s e s  i n c i d e n t  t o  the e n f o r c e m e n t  
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of t h e  b o n d s  or n o t e s  or of t h e  r e s o l u t i o n  or of  a c o v e n a n t  or a g r e e m e n t  

of t h e  b o n d  b a n k  a u t h o r i t y  w i t h  t h e  h o l d e r s  o f  its b o n d s  or no t e s ;

(20) to a g r e e  w i t h  a c o r p o r a t e  t r u s t e e  w h i c h  m a y  be a tr u s t 

c o m p a n y  or b a n k  h a v i n g  t h e  p o w e r s  of a t r u s t  c o m p a n y  i n s i d e  or o u t s i d e  

t h e  state, as to t h e  p l e d g i n g  o r  a s s i g n i n g  of r e v e n u e s  or f u n d s  in w h i c h  

th e  b o n d  b a n k  a u t h o r i t y  h a s  a r i g h t  or i n t e r e s t ,  a n d  m a y  f u r t h e r  p r o v i d e  

fo r  s u c h  o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  by the t r u s t e e  as m a y  be 

p r o p e r  f o r  t h e  p r o t e c t i o n  of t h e  h o l d e r s  o f  b o n d s  or n o t e s  of the b o n d  

b a n k  a u t h o r i t y  a n d  not o t h e r w i s e  i n  v i o l a t i o n  o f  law, a n d  t he  a g r e e m e n t  

m a y  a l s o  p r o v i d e  for t h e  r e s t r i c t i o n  of t h e  r i g h t s  of an i n d i v i d u a l  

h o l d e r  of b o n d s  or n o t e s  of t h e  b o n d  b a n k  a u t h o r i t y ;

(21) to a p p o i n t  a n d  t o  p r o v i d e  fo r  t h e  d u t i e s  a n d  o b l i g a t i o n s  

of a p a y i n g  a g e n t  or p a y i n g  a g e n t s ,  or o t h e r  f i d u c i a r i e s  as t h e  r e s o l u­

t i o n  m a y  p r o v i d e  i n s i d e  or o u t s i d e  t h e  state;

(22) t o  l i m i t  the r i g h t s  of t h e  h o l d e r s  of b o n d s  or n o t e s  to 

e n f o r c e  a p l e d g e  or c o v e n a n t  s e c u r i n g  b o n d s  or n o t e s ;  a n d

(23) to m a k e  c o v e n a n t s  o t h e r  t h a n  a n d  in a d d i t i o n  to the 

c o v e n a n t s  e x p r e s s l y  a u t h o r i z e d  in t h i s  s e c t i o n ,  o f  l i k e  or d i f f e r e n t  

c h a r a c t e r ,  a n d  t o  m a k e  c o v e n a n t s  to d o  or r e f r a i n  f r o m  d o i n g  a c t s  an d  

t h i n g s  as m a y  be n e c e s s a r y ,  or c o n v e n i e n t  a n d  d e s i r a b l e ,  in o r d e r  to 

b e t t e r  s e c u r e  b o n d s  o r  n o t e s  o r  w h i c h ,  in th e  a b s o l u t e  d i s c r e t i o n  of the 

b o n d  b a n k  a u t h o r i t y ,  w i l l  t e n d  to m a k e  b o n d s  o r  n o t e s  m o r e  m a r k e t a b l e ,  

n o t w i t h s t a n d i n g  t h a t  t h e  c o v e n a n t s ,  a c t s  or t h i n g s  m a y  not  be e n u m e r a t e d  

in t h i s  s e c t i o n .

Sec. 4 4 . 5 8 . 2 4 0 .  P U R C H A S E  A N D  D I S P O S I T I O N  O P  O W N  O B L I G A T I O N S .  The 

b o n d  b a n k  a u t h o r i t y  m a y  p u r c h a s e  b o n d s  or n o t e s  o f  t h e  b o n d  b a n k  a u t h o r­

ity out of it s  f u n d s  or m o n e y  a v a i l a b l e  f o r  t h e  p u r c h a s e  of its o w n  

b o n d s  a n d  n o t e s .  T h e  b o n d  b a n k  a u t h o r i t y  m a y  h o l d ,  c a n c e l  or r e s e l l  the 

b o n d s  or n o t e s  s u b j e c t  to a n d  In a c c o r d a n c e  w i t h  a g r e e m e n t s  w i t h  h o l d e r s
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of Its b o n d s  or notes.

Sec. 44 . 5 8 . 2 5 0 .  B O N D  A N T I C I P A T I O N  N OT E S .  N o t w i t h s t a n d i n g  a n y  law 

a p p l i c a b l e  to a m u n i c i p a l i t y  as to t h e  p e r i o d  f o r  t e m p o r a r y  f i n a n c i n g  of 

a p u b l i c  i m p r o v e m e n t  or p u r p o s e  by i s s u a n c e  of its n o t e s  in a n t i c i p a t i o n  

of the i s s u a n c e  of p e r m a n e n t  b o n d s  or as to the  r e n e w a l  of b o n d  a n t i c i­

p a t i o n  no t e s ,  the b o n d  b a n k  a u t h o r i t y  m a y  p u r c h a s e  a n d  t h e  m u n i c i p a l i t y  

m a y  i s s u e  b o n d  a n t i c i p a t i o n  n o t e s  a n d  m a y  r e n e w  t h e m  f r o m  t i m e  to time; 

h o w e v e r ,  the b o n d  a n t i c i p a t i o n  no te s ,  i n c l u d i n g  r e n e w a l s ,  s h a l l  m a t u r e  

in s u c h  a m o u n t s  a n d  in s u c h  y e a r s  no t  e x c e e d i n g  five y e a r s  f r o m  t h e da t e  

of the o r i g i n a l  I s s u a n c e  as is a g r e e d  b e t w e e n  t h e  b o n d  b a n k  a u t h o r i t y  

an d  the m u n i c i p a l i t y .  In c o n n e c t i o n  w i t h  th e  t r a n s a c t i o n  a n d  p u r c h a s e  

of b o n d  a n t i c i p a t i o n  no t e s ,  t h e  b o n d  b a n k  a u t h o r i t y  m a y  by a g r e e m e n t  

w i t h  th e  m u n i c i p a l i t y  i m p o s e  an y  t e rm s ,  c o n d i t i o n s  a n d  l i m i t a t i o n s  as in 

its o p i n i o n  ar e  p r o p e r  for t h e  p u r p o s e s  a n d  s e c u r i t y  of t h e  b o n d  b a n k  

a u t h o r i t y  a n d  the h o l d e r s  of its b o n d s  or notes. Th e  f a i l u r e  of a 

m u n i c i p a l i t y  to c o m p l y  w i t h  the a g r e e m e n t  c o n s t i t u t e s  a f a i l u r e  of the 

m u n i c i p a l i t y  to p a y  p r i n c i p a l  of a n d  i n t e r e s t  on the b o n d s  or n o t e s ,  and 

the b o n d  b a n k  a u t h o r i t y  s h a l l  e n f o r c e  al l  r i g h t s ,  r e m e d i e s ,  a n d  p r o v i­

sions of la w as it h a s  u n d e r  t h i s  c h a p t e r  or are e l s e w h e r e  p r o v i d e d .

Sec. 4 4 . 5 8 . 2 6 0 .  D O C U M E N T A T I O N .  A l l  m u n i c i p a l  b o n d s  p u r c h a s e d ,  

h e l d  or o w n e d  b y  t h e  b o n d  b a n k  a u t h o r i t y ,  u p o n  d e l i v e r y  to th e  b o n d  b a n k  

a u t h o r i t y ,  m u s t  be a c c o m p a n i e d  by a l l  d o c u m e n t a t i o n  r e q u i r e d  b y  th e  

a u t h o r i t y .

Sec. 4 4 . 5 8 . 2 7 0 .  P R E S U M P T I O N  O P  V A L I D I T Y .  A f t e r  i s s u a n c e ,  all 

b o n d s  or n o t e s  of the b o n d  b a n k  a u t h o r i t y  s h a l l  b e  c o n c l u s i v e l y  p r e s u m e d  

to be f u l l y  a u t h o r i z e d  an d  i s s u e d  u n d e r  t h e  laws of the state, a n d  a 

p e r s o n  or a m u n x c i p a l l t y  us e s t o p p e d  f r o m  q u e s t i o n i n g  t h e i r  a u t h o r i z a­

tion, sale, i s s u a n c e ,  e x e c u t i o n  or d e l i v e r y  by t h e  b o n d  b a n k  a u t h o r i t y ,

Sec. 4 4. 5 8 . 2 8 0 .  R E S E R V E  FUND. (a) Th e  b o n d  b a n k  a u t h o r i t y  s h a l l  
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e s t a b l i s h  a n d  m a i n t a i n  a s p e c i a l  f u n d  c a l l e d  t h e  " A l a s k a  m u n i c i p a l  b o n d  

b a n k  a u t h o r i t y  r e s e r v e  f u n d "  in w h i c h  t h e r e  s h a l l  be d e p o s i t e d  or 

t r a n s f e r r e d

(1) a ll  m o n e y  a p p r o p r i a t e d  by t h e  l e g i s l a t u r e  fo r  th e  p u r p o s e  

o f  t h e  f u n d  in a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  of (g) of t h i s  s e c t i o n;

(2) a l l  p r o c e e d s  o f  b o n d s  r e q u i r e d  to be d e p o s i t e d  i n  the 

f u n d  by  t e r m s  o f  a c o n t r a c t  b e t w e e n  th e  b o n d  b a n k  a u t h o r i t y  a n d  its 

b o n d h o l d e r s  or a r e s o l u t i o n  of t h e  b o n d  b a n k  a u t h o r i t y  w i t h  r e s p e c t  to 

t h e  p r o c e e d s  o f  b o n d s ;

(3) a l l  o t h e r  m o n e y  a p p r o p r i a t e d  b y  th e  l e g i s l a t u r e  to th e  

r e s e r v e  fund:; a n d

(4.) a n y  o t h e r  m o n e y  or f u n d s  o f  t h e  b o n d  b a n k  a u t h o r i t y  w h i c h  

it d e c i d e s  to d e p o s i t  in th e  fund.

(b) S u b j e c t  t o  t h e  p r o v i s i o n s  of (h) of t h i s  s e c t i o n ,  m o n e y  in the i 

r e s e r v e  f u n d  s h a l l  be h e l d  a n d  a p p l i e d  s o l e l y  to t h e  p a y m e n t  o f  the 

i n t e r e s t  o n  a n d  p r i n c i p a l  of b o n d s  of t h e  b o n d  b a n k  a u t h o r i t y  as the 

i n t e r e s t  a n d  p r i n c i p a l  b e c o m e  d u e  a n d  p a y a b l e  a n d  f o r  t h e  r e t i r e m e n t  of 

bo n d s ;  a n d  t h e  m o n e y  m a y  not be w i t h d r a w n  i f  a w i t h d r a w a l  w o u l d  r e d u c e  

t h e  a m o u n t  in t h e  r e s e r v e  f u n d  t o  a n  a m o u n t  less t h a n  t h e  r e q u i r e d  d ebt 

s e r v i c e  r e s e r v e  e x c e p t  f o r  p a y m e n t  o f  i n t e r e s t  t h e n  d u e  a n d  p a y a b l e  on 

b o n d s  a n d  th e  p r i n c i p a l  o f  b o n d s  t h e n  m a t u r i n g  a n d  p a y a b l e  a n d  f o r the 

r e t i r e m e n t  o f  b o n d s  i n  a c c o r d a n c e  w i t h  t h e  t e r m s  of a c o n t r a c t  b e t w e e n  

t h e  b o n d  b a n k  a u t h o r i t y  a n d  its b o n d h o l d e r s  a n d  f o r  w h i c h  p a y m e n t s  of 

o t h e r  m o n e y  o f  th e  b o n d  b a n k  a u t h o r i t y  is not t h e n  a v a i l a b l e .  As use d

i n  t h i s  s u b s e c t i o n ,  " r e q u i r e d  d e b t  s e r v i c e  r e s e r v e "  m e a n s ,  as of the 

d a t e  o f  c o m p u t a t i o n ,  th e  a m o u n t  r e q u i r e d  t o  be on d e p o s i t  in th e  r e s e r v e  

f u n d  as p r o v i d e d  b y  r e s o l u t i o n  of  t h e  b o n d  b a n k  a u t h o r i t y .

(c) M o n e y  i n  th e  r e s e r v e  f u n d  in e x c e s s  of t h e  r e q u i r e d  debt  

s e r v i c e  r e s e r v e  as d e f i n e d  in (b) o f  t h i s  se c t i o n ,  w h e t h e r  b y  r e a s o n  of ,
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i n v e s t m e n t  o r  o t h e r w i s e , m a y  b e  w i t h d r a w n  at a n y  t i m e  b y  t h e  b o n d  b a n k  

a u t h o r i t y  a n d  t r a n s f e r r e d  t o  a n o t h e r  f u n d  o r  a c c o u n t  o f  t h e  b o n d  b a n k  

a u t h o r i t y  s u b j e c t  t o  t h e  p r o v i s i o n  o f  (h) o f  t h i s  s e c t i o n .

(d) M o n e y  i n  t h e  r e s e r v e  f u n d  m a y  b e  i n v e s t e d  i n  t h e  s a m e  m a n n e r  J
5

a n d  o n  t h e  s a m e  c o n d i t i o n s  as  p e r m i t t e d  f o r  i n v e s t m e n t  o f  f u n d s  b e l o n g ­

i n g  to  t h e  s t a t e  o r  h e l d  i n  t h e  t r e a s u r y  u n d e r  A S  3 7 . 1 0 . 0 7 0 ;  h o w e v e r ,  j

t h e  a u t h o r i t y  m a y  a g r e e  w i t h  t h e  b o n d h o l d e r s  t o  f u r t h e r  l i m i t  t h e s e  j

i n v e s t m e n t s .  J

(e) F o r  p u r p o s e s  o f  v a l u a t i o n ,  i n v e s t m e n t s  i n  t h e  r e s e r v e  f u n d  

s h a l l  b e  v a l u e d  at p a r  o r  i f  p u r c h a s e d  at l e s s  t h a n  p a r ,  at c o s t  u n l e s s  

o t h e r w i s e  p r o v i d e d  by r e s o l u t i o n  o f  t h e  b o n d  b a n k  a u t h o r i t y .  V a l u a t i o n  

o n  a p a r t i c u l a r  d a t e  s h a l l  i n c l u d e  t h e  a m o u n t  o f  i n t e r e s t  t h e n  e a r n e d  or  

a c c r u e d  t o  t h a t  d a t e  o n  t h e  m o n e y  o r  i n v e s t m e n t s  i n  t h e  r e s e r v e  f u n d .

(f) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  c h a p t e r ,  n o  b o n d s  

m a y  b e  i s s u e d  b y  t h e  b o n d  b a n k  a u t h o r i t y  u n l e s s  t h e r e  is i n  t h e  r e s e r v e  

f u n d  t h e  r e q u i r e d  d e b t  s e r v i c e  r e s e r v e  f o r  a l l  b o n d s  t h e n  i s s u e d  a n d  

o u t s t a n d i n g  a n d  f o r  t h e  b o n d s  to  b e  i s s u e d ;  h o w e v e r ,  t h e  b o n d  b a n k  |

I
a u t h o r i t y  m a y  s a t i s f y  t h i s  r e q u i r e m e n t  b y  d e p o s i t i n g  a s  m u c h  o f  t h e  

p r o c e e d s  o f  t h e  b o n d s  t o  b e  i s s u e d ,  u p o n  t h e i r  i s s u a n c e ,  as is n e e d e d  t o  

m e e t  t h e  r e q u i r e d  d e b t  s e r v i c e  r e s e r v e .  T h e  b o n d  b a n k  a u t h o r i t y  m a y  at 

a n y  t i m e  i s s u e  i t s  b o n d s  o r  n o t e s  f o r  t h e  p u r p o s e  o f  i n c r e a s i n g  t h e  

a m o u n t  i n  t h e  r e s e r v e  f u n d  t o  t h e  r e q u i r e d  d e b t  s e r v i c e  r e s e r v e ,  o r  t o  I

m e e t  w h a t e v e r  h i g h e r  o r  a d d i t i o n a l  r e s e r v e  t h a t  m a y  b e  f i x e d  b y  t h e  b o n d

b a n k  a u t h o r i t y  w i t h  r e s p e c t  t o  t h e  f u n d .

(g) I n  o r d e r  t o  a s s u r e  t h e  m a i n t e n a n c e  o f  t h e  r e q u i r e d  d e b t  s e r­

v i c e  r e s e r v e  i n  t h e  r e s e r v e  f u n d ,  t h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  

a n n u a l l y  t o  t h e  b o n d  b a n k  a u t h o r i t y  f o r  d e p o s i t  i n  t h e  f u n d  t h e  s u m
3

c e r t i f i e d  b y  t h e  c h a i r m a n  o f  t h e  b o n d  b a n k  a u t h o r i t y  t o  t h e  g o v e r n o r  

a n d  t o  t h e  l e g i s l a t u r e ,  t h a t  is n e c e s s a r y  t o  r e s t o r e  t h e  f u n d  t o  a n  j
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a m o u n t  e q u a l  to t h e  r e q u i r e d  d e b t  s e r v i c e  r e s e r v e .  Th e  c h a i r m a n  a n­

nu a l l y ,  b e f o r e  J a n u a r y  30, s h a l l  m a k e  a n d  d e l i v e r  to t h e  g o v e r n o r  a n d  to 

t h e  l e g i s l a t u r e  h i s  c e r t i f i c a t e  s t a t i n g  th e  s u m  r e q u i r e d  to r e s t o r e  the 

f u n d  to t h a t  a m o u n t ,  a n d  t h e  s u m  so c e r t i f i e d  m a y  b e  a p p r o p r i a t e d  and 

p a i d  to th e b o n d  b a n k  a u t h o r i t y  d u r i n g  th e  t h e n  c u r r e n t  s t a t e  f i s c a l  

year. N o t h i n g  in t h i s  s u b s e c t i o n  c r e a t e s  a d e b t  or l i a b i l i t y  of the 

s t a t e .

(h) A l l  a m o u n t s  r e c e i v e d  o n  a c c o u n t  o f  m o n e y  a p p r o p r i a t e d  to the 

r e s e r v e  f u n d  r e f e r r e d  to in (a)(3) of t h i s  s e c t i o n  s h a l l  be h e l d  and 

a p p l i e d  i n  a c c o r d a n c e  w i t h  (b) of thi s  se c t i o n ;  h o w e v e r ,  at t h e  end of 

e a c h  f i s c a l  y e a r  a n y  a m o u n t  r e p r e s e n t i n g  e a r n i n g s  or i n c o m e  r e c e i v e d  on 

a c c o u n t  of m o n e y  a p p r o p r i a t e d  to t h e  r e s e r v e  f u n d  s h a l l  be t r a n s f e r r e d  

to th e  g e n e r a l  f u n d  o f  th e  state.

Sec. 4 4 . 5 8 . 2 9 0 .  A D D I T I O N A L  F U N D S  A N D  A C C O U N T S .  T h e  b o n d  b a n k  

a u t h o r i t y  m a y  e s t a b l i s h  a d d i t i o n a l  r e s e r v e s  or o t h e r  f u n d s  or a c c o u n t s  

as m a y  be, i n  its d i s c r e t i o n ,  n e c e s s a r y ,  d e s i r a b l e ,  or c o n v e n i e n t  to 

f u r t h e r  th e a c c o m p l i s h m e n t  o f  Its p u r p o s e s  or to  c o m p l y  w i t h  t h e  p r o v i­

sio n s  of a n y  of its a g r e e m e n t s  o r  r e s o l u t i o n s .

Sec. 4 4 . 5 8 . 3 0 0 .  A P P L I C A T I O N  O F  FU N D S . M o n e y  or i n v e s t m e n t s  in a 

f u n d  or a c c o u n t  o f  t h e  b o n d  b a n k  a u t h o r i t y  e s t a b l i s h e d  or h e l d  for 

b o n d s ,  n o t e s ,  I n d e b t e d n e s s  or l i a b i l i t y  to be p a i d ,  f u n d e d,  or r e f u n d e d  

b y  i s s u a n c e  o f  b o n d s  or n o t e s ,  u n l e s s  t h e  r e s o l u t i o n  a u t h o r i z i n g  the 

b o n d s  or n o t e s  p r o v i d e s  o t h e r w i s e ,  s h a l l  be a p p l i e d  to t h e  p a y m e n t  or 

r e t i r e m e n t  o f  t h e  b o n d s ,  n o t e s ,  i n d e b t e d n e s s  o r  l i a b i l i t y ,  a n d  to no 

o t h e r  p u r p o s e .

Sec. 4 4 . 5 8 . 3 1 0 .  R I G H T S  O F  H O L D E R S  P A R A M O U N T .  In o r d e r  to c arry  

out its p u r p o s e  u n d e r  t h i s  c h a p t e r  of m a k i n g  l o a n s  to m u n i c i p a l i t i e s  by 

p u r c h a s e  o f  th e  m u n i c i p a l  b o n d s  o f  t h o s e  m u n i c i p a l i t i e s  a n d  by r e c e i p t  

of its i n c o m e  f r o m  s e r v i c e  c h a r g e s  an d  f r o m  p a y m e n t s  of I n t e r e s t  on the
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m a t u r i n g  p r i n c i p a l  of m u n i c i p a l  b o n d s  p u r c h a s e d  a n d  h e l d  by it, an d  in 

o r d e r  to p r o d u c e  r e v e n u e s  o r  i n c o m e  to th e b o n d  b a n k  a u t h o r i t y  s u f f i­

cie n t  at al l t i m e s  to m e e t  its costs and  e x p e n s e s  of o p e r a t i o n  u n d e r  

thi s c h a p t e r  a n d  to p a y  the p r i n c i p a l  of a n d  i n t e r e s t  on its o u t s t a n d i n g  

b o n d s  a n d  n o t e s  w h e n  due, the b o n d  b a n k  a u t h o r i t y  m u s t  at all t i m e s ,  an d  

to th e  g r e a t e s t  e x t e n t  p o s s i b l e ,  p l a n  to i s s u e  its b o n d s  an d  n o t e s  a n d  

l end m o n e y  to p o l i t i c a l  s u b d i v i s i o n s  so t h a t  th e  p u r p o s e  is a c h i e v e d  

w i t h o u t  in an y  w a y  j e o p a r d i z i n g  any r i g h t s  of t h e  h o l d e r s  of b o n d s  or 

n o t e s  of the b o n d  b a n k  a u t h o r i t y  or a f f e c t i n g  o t h e r  m a t t e r s  u n d e r  t h i s  

c h a p t e r .

Sec. 4 4. 5 8 . 3 2 0 .  D E F A U L T  IN P A Y MENT. If t h e  b o n d  b a n k  a u t h o r i t y  

d e f a u l t s  in the p a y m e n t  of p r i n c i p a l  or i n t e r e s t  on a n  i s s u e  of n o t e s  or 

b o n d s  a f t e r  t h e y  b e c o m e  due, w h e t h e r  at m a t u r i t y  or u p o n  c a l l  for 

r e d e m p t i o n ,  a n d th e d e f a u l t  c o n t i n u e s  fo r  30 days, or if th e  b o n d  b a n k  

a u t h o r i t y  f ails or r e f u s e s  to c o m p l y  w i t h  t his c h a p t e r  or d e f a u l t s  in an  

a g r e e m e n t  m a d e  w i t h  the h o l d e r s  of a n  i s s u e  of n o t e s  or b o n d s ,  the  

h o l d e r s  o f  25 p e r  cent in the a g g r e g a t e  p r i n c i p a l  a m o u n t  of  th e  o u t­

st a n d i n g  n o t e s  or b o n d s  o f  that Issue, b y  i n s t r u m e n t  f i l e d  in the  o f f i c e  

of the c l e r k  of th e  d i s t r i c t  c ourt o f  the first j u d i c i a l  d i s t r i c t  and 

e x e c u t e d  in the same m a n n e r  as a d e e d  to be r e c o r d e d ,  m a y  a p p o i n t  a 

t r u s t e e  to r e p r e s e n t  the h o l d e r s  of t h o s e  n o t e s  or b o n d s  for the p u r­

po s e s  p r o v i d e d  in thi s  chapter.

Sec. 4 4 . 5 8 .3 3 0 .  P O W E R S  A N D  D U T I E S  O F  T R U S T E E  O N  D E F A U L T .  (a) A 

t r u s t e e  a p p o i n t e d  u n d e r  s e c . 320 of t his c h a p t e r  m a y , a n d  s h a l l in his 

or its name, u p o n  w r i t t e n  r e q u e s t  of th e  h o l d e r s  of 25 p e r  cent in 

p r i n c i p a l  a mo u n t  of the o u t s t a n d i n g  n o t e s  or b o n d s ,

\ jl. / v y u i v i i  a o b i u u  ciijl ux'uc: cla. s. ix^iibo uj. one uuocnuluci'D \jx I

b o n d h o l d e r s , i n c l u d i n g  th e  r i g h t  to r e q u i r e  t h e  b o n d  b a n k  a u t h o r i t y  to 

c o l l e c t  r a t e s , c h a r g e s  a n d  o t h e r  fees a n d  to c o l l e c t  i n t e r e s t  and 
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a m o r t i z a t i o n  p a y m e n t s  on m u n i c i p a l  b o n d s  a n d  n o t e s  h e l d  b y  it a d e q u a t e  

t o  c a r r y  out a n  a g r e e m e n t  as to, o r  p l e d g e  of, t h e  r a te s ,  c h a r g e s  an d 

o t h e r  f e e s  a n d  o f  th e i n t e r e s t  a n d  a m o r t i z a t i o n  p a y m e n t s ,  a n d  to r e q u i r e  

t h e  b o n d  b a n k  a u t h o r i t y  to c a r r y  out a n y  o t h e r  a g r e e m e n t s  w i t h  the 

h o l d e r s  o f  th e  n o t e s  o r  b o n d s  a n d  to p e r f o r m  its d u t i e s  u n d e r  this 

c h a p t e r ]

(2) b r i n g  a c i v i l  a c t i o n  u p o n  t h e  n o t e s  or b o n d s ]

(3) b y  c i v i l  a c t i o n  r e q u i r e  t h e  b o n d  b a n k  a u t h o r i t y  to 

a c c o u n t  as if it W e r e  t h e  t r u s t e e  o f  a n  e x p r e s s  t r u s t  f o r  t h e  h o l d e r s  of 

t h e  n o t e s  o r  b o n d s ;

(4) b y  c i v i l  a c t i o n  e n j o i n  a n y t h i n g  w h i c h  m a y  be u n l a w f u l  or 

in v i o l a t i o n  o f  t h e  r i g h t s  of t h e  h o l d e r s  of t h e  n o t e s  or bonds;

(5) d e c l a r e  a l l  th e  n o t e s  or b o n d s  d u e  a n d  p a y a b l e ,  a n d  if 

a l l  d e f a u l t s  a r e  m a d e  good, t h e n  w i t h  t h e  c o n s e n t  of th e  h o l d e r s  of 25 

p e r  c e n t  of t h e  p r i n c i p a l  a m o u n t  of  th e  o u t s t a n d i n g  n o t e s  or bo n d s , 

a n n u l  t h e  d e c l a r a t i o n  a n d  its c o n s e q u e n c e s ;

(6) t h e  t r u s t e e ,  in a d d i t i o n  t o  the f o r e g o i n g ,  ha s  a l l  the 

p o w e r s  n e c e s s a r y  fo r t h e  e x e r c i s e  o f  f u n c t i o n s  s p e c i f i c a l l y  set out or 

i n c i d e n t  to t h e  g e n e r a l  r e p r e s e n t a t i o n  o f  b o n d h o l d e r s  or n o t e h o l d e r s  in 

th e  e n f o r c e m e n t  a n d  p r o t e c t i o n  of t h e i r  r i gh t s .

(b) B e f o r e  d e c l a r i n g  t h e  p r i n c i p a l  o f  n o t e s  or b o n d s  d ue  a n d 

p a y a b l e ,  th e  t r u s t e e  m u s t  f i rs t  g i v e  30 d a y s  n o t i c e  in w r i t i n g  to the 

g o v e r n o r ,  t h e  b o n d  b a n k  a u t h o r i t y ,  t h e  c o m m i s s i o n e r  of c o m m u n i t y  a nd  

r e g i o n a l  a f f a i r s ,  a n d  t h e  a t t o r n e y  g e n e r a l  of t h e  state.

Sec. 4 4 . 5 8 . 3 ^ 0 .  P E R S O N A L  L I A B I L I T Y .  N e i t h e r  a m e m b e r  of the b o n d  

b a n k  a u t h o r i t y  n O r  a p e r s o n  e x e c u t i n g  b o n d s  or n o t e s  i s s u e d  u n d e r  this 

c h a p t e r  is l i a b l e  p e r s o n a l l y  on th e  b o n d s  or notes.

Sec. 4 4 . 5 8 . 3 5 0 .  E X E M P T I O N  P R O M  E X E C U T I O N  A N D  SALE. A l l  p r o p e r t y  

of  th e  b o n d  b a n k  a u t h o r i t y  is e x e m p t  f r o m  l evy a n d  sale by  v i r t u e  of an
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e x e c u t i o n  a n d  no e x e c u t i o n  or o t h e r  j u d i c i a l  p r o c e s s  m a y  i s s u e  a g a i n s t  

the p r o p e r t y .  A j u d g m e n t  a g a i n s t  the b o n d  b a n k  a u t h o r i t y  m a y  no t  be a 

c h a r g e  or l i e n  u p o n  its p r o p e r t y ;  h o w e v e r ,  n o t h i n g  in t hi s  s e c t i o n  

a p p l i e s  to or l i m i t s  th e  r i g h t s  of the h o l d e r  o f  b o n d s  or n o t e s  to 

p u r s u e  a r e m e d y  fo r  th e e n f o r c e m e n t  of a p l e d g e  or l i e n  g i v e n  by the 

b o n d  b a n k  a u t h o r i t y  on its r e v e n u e s  or o t h e r  mo n e y .

Sec. 4 4. 5 8 . 3 6 0 .  L I E N  OP PLEDGE. A p l e d g e  of r e v e n u e s  or o t h e r  

m o n e y  m a d e  by  th e  b o n d  b a n k  a u t h o r i t y  is b i n d i n g  f r o m  t h e  t i m e  t h e 

p l e d g e  is m ade. R e v e n u e s  or o t h e r  m o n e y  so p l e d g e d  a n d  t h e r e a f t e r  

r e c e i v e d  by the b o n d  b a n k  a u t h o r i t y  are i m m e d i a t e l y  s u b j e c t  to th e l ie n  

of the p l e d g e  w i t h o u t  an y  f u r t h e r  act, a n d  t h e  l i e n  of a p l e d g e  is 

b i n d i n g  a g a i n s t  al l p a r t i e s  h a v i n g  c l a i m s  of a n y  ki n d  in tort, c o n t r a c t  

or o t h e r w i s e  a g a i n s t  th e  b o n d  b a n k  a u t h o r i t y ,  r e g a r d l e s s  of w h e t h e r  the 

p a r t i e s  h a v e  n o t i c e  o f  the lien. N e i t h e r  the r e s o l u t i o n  n o r  a n y  o t h e r  

i n s t r u m e n t  by w h i c h  a p l e d g e  is c r e a t e d  n e e d s  t o  be f i l e d  or r e c o r d e d  

ex c e p t  in th e  r e c o r d s  of t h e  b o n d  b a n k  a u t h o r i t y .

Sec, 4 4 , 5 8 , 3 7 0 .  I N S U R A N C E  OR G U A R A N T Y .  T h e  b o n d  b a n k  a u t h o r i t y  

m a y  o b t a i n  f r o m  a d e p a r t m e n t  or  a g e n c y  o f  th e  U n i t e d  S t a t e s ,  or a n o n­

g o v e r n m e n t a l  i n s u r e r  a v a i l a b l e  i n s u r a n c e  o r  g u a r a n t y  f o r  the p a y m e n t  or 

r e p a y m e n t  of i n t e r e s t  or p r i n c i p a l ,  or b oth, or a n y  p a r t  of i n t e r e s t  or 

p r i n c i p a l ,  on b o n d s  or n o t e s  i s s u e d  by th e  b o n d  b a n k  a u t h o r i t y ,  or on 

m u n i c i p a l  b o n d s  of m u n i c i p a l i t i e s  p u r c h a s e d  or h e l d  by t h e  b o n d  b a n k  

a u t h o r i t y .

Sec. 4 4 . 58 . 3 8 0 .  S U R E T Y  F O R  D E P O S I T S  B Y  B A N K .  A l l  b a n k s ,  t r u s t  

c o m p a n i e s ,  s a v i n g s  b a n k s ,  i n v e s t m e n t  c o m p a n i e s  a n d  o t h e r  p e r s o n s  c a r r y­

ing on a b a n k i n g  b u s i n e s s  are a u t h o r i z e d  to g i v e  to the b o n d  b a n k  

a u t h o r i t y  a g o o d  a n d  s u f f i c i e n t  u n d e r t a k i n g  w i t h  su c h  s u r e t i e s  as are 

a p p r o v e d  by th e  b a n k  to th e  e f f e c t  that t h e  b a n k  or b a n k i n g  i n s t i t u t i o n  

s h a l l  f a i t h f u l l y  k ee p  a n d  p a y  o v e r  to th e  o r d e r  of or u p o n  t h e w a r r a n t  
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o f  th e  b o n d  b a n k  a u t h o r i t y  o r  its a u t h o r i z e d  a g e n t  a l l  t h o s e  f u n d s  

d e p o s i t e d  w i t h  it b y  th e  b a n k  a n d  a g r e e d  i n t e r e s t  u n d e r  or by r e a s o n  of 

t h i s  c h a p t e r ,  at s u c h  t i m e s  or u p o n  s u c h  d e m a n d s  as m a y  be a g r e e d  w i t h  

t h e  b a n k  o r  in l i e u  o f  t h e s e  s u r e t i e s ,  d e p o s i t  w i t h  th e  b o n d  b a n k  

a u t h o r i t y  or its a u t h o r i z e d  a g e n t  or a t r u s t e e e  o r  fo r  the  h o l d e r s  of 

b o n d s ,  as c o l l a t e r a l ,  t h o s e  s e c u r i t i e s  as th e  b o n d  b a n k  a u t h o r i t y  m a y  

a p p r o v e .  T h e  d e p o s i t s  of the b o n d  b a n k  a u t h o r i t y  m a y  b e  e v i d e n c e d  by an 

a g r e e m e n t  in t h e  f o r m  a n d  u p o n  th e  t e r m s  a n d  c o n d i t i o n s  t h a t  m a y  be 

a g r e e d  u p o n  by th e  b o n d  b a n k  a u t h o r i t y  a n d  t h e  d e p o s i t o r y  b a n k  or J

b a n k i n g  i n s t i t u t i o n .

Sec. 4 4 . 5 8 . 3 9 0 .  E X P E N S E S  O F  A D M I N I S T R A T I O N .  A l l  e x p e n s e s  i n c u r r e d !  

in c a r r y i n g  o u t  t h i s  c h a p t e r  are p a y a b l e  s o l e l y  f r o m  r e v e n u e s  or f unds 

a p p r o p r i a t e d  u n d e r  t h i s  c h a p t e r  a n d  n o t h i n g  in t h i s  c h a p t e r  a u t h o r i z e s  

t h e  b o n d  b a n k  a u t h o r i t y  to i n c u r  a n  i n d e b t e d n e s s  o r  l i a b i l i t y  on b e h a l f  

o f  o r  p a y a b l e  b y  t h e  state.

Sec. 4 4 . 5 8 . 4 0 0 .  C O O P E R A T I O N  B Y  G O V E R N M E N T  A G E N C I E S .  A l l  o f f i c e r s ,  

d e p a r t m e n t s ,  b o a r d s ,  a g e n c i e s ,  d i v i s i o n s  a n d  c o m m i s s i o n s  of t h e  s tate 

s h a l l  r e n d e r  s e r v i c e s  to t h e  b o n d  b a n k  a u t h o r i t y  t h a t  ar e  w i t h i n  the 

a r e a  of t h e i r  r e s p e c t i v e  g o v e r n m e n t a l  f u n c t i o n s  a n d  t hat m a y  be r e­

q u e s t e d  b y  t h e  b o n d  b a n k  a u t h o r i t y  a n d  m u s t  c o m p l y  p r o m p t l y  w i t h  any 

r e a s o n a b l e  r e q u e s t  b y  th e  b o n d  b a n k  a u t h o r i t y  r e l a t i n g  t o  m a k i n g  of a 

s t u d y  or r e v i e w  as to d e s i r a b i l i t y ,  n eed, c ost or e x p e n s e ,  or f i n a n c i a l  

f e a s i b i l i t y  w i t h  r e s p e c t  to a p u b l i c  p r o j e c t ,  p u r p o s e  or I m p r o v e m e n t ,  or 

the f i n a n c i a l  or f i s c a l  r e s p o n s i b i l i t y  or a b i l i t y  of a p o l i t i c a l  s u b­

d i v i s i o n  m a k i n g  a p p l i c a t i o n  fo r  l o a n  to t h e  b o n d  b a n k  a u t h o r i t y  a n d  for 

t h e  p u r c h a s e  b y  t h e  b o n d  b a n k  a u t h o r i t y  of m u n i c i p a l  b o n d s  to be i s s u e d  

by that m u n i c i p a l i t y .  T h e  cost a n d  e x p e n s e  of a s e r v i c e  r e q u e s t e d  by 

t h e  b o n d  b a n k  a u t h o r i t y ,  at th e  r e q u e s t  of t h e  o f f i c e r ,  d e p a r t m e n t ,  

b o a r d ,  a g e n c y ,  d i v i s i o n  or c o m m i s s i o n  r e n d e r i n g  t h e  s e r v i c e ,  s h a l l  be
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p a i d  by the b o n d  b a n k  a u t h o r i t y .

Sec. 4 4. 5 8 . 4 1 0 .  P U B L I C  R E C O R D S ; O P E N  M E E T I N G S .  T h e  p r o v i s i o n s  of 

AS 0 9 . 2 5 . 1 1 0  - 0 9 . 2 5 . 1 2 0  (pub l ic  r e c o r d s )  a n d  AS 4 4 . 6 2 . 3 1 0  - 4 4 . 6 2 . 3 1 2  

( a g e n c y  p u b l i c  m e e t i n g s )  a p p l y  to the  b o n d  b a n k  a u t h o r i t y .

S e c . 4 4 . 5 8 .4 2 0 .  D E F I N I T I O N S . In t h i s  c h a p t e r ,  u n l e s s  th e  c o n t e x t

y i o n n  •? a  +- V\ v j t .?4-i. ^ wv .4. W O AA V li. *» J. U O £

(1) " b o n d b a n k  a u t h o r i t y "  m e a n s  t h e  A l a s k a  M u n i c i p a l  B o n d

B a n k  A u t h o r i t y  e s t a b l i s h e d  by sec. 20 o f  t h i s  c h a p t e r ;

(2) " b o n d s " m e a n s  b o n d s  o f  t h e  b o n d  .bank a u t h o r i t y  i s s u e d

u n d e r  thi s  ch a p t e r ;

(3) " m u n i c i p a l  b o n d "  m e a n s  a b o n d  or n o t e  o r  e v i d e n c e  of d e b t  

w h i c h  c o n s t i t u t e s  a d i r e c t  a n d  g e n e r a l  o b l i g a t i o n  of a p o l i t i c a l  s u b­

d i v i s i o n  of the s t a t e , all the t a x a b l e  p r o p e r t y  w i t h i n  w h i c h  is s u b j e c t 

to t a x a t i o n  to p a y  t h e  b ond, n o t e  or e v i d e n c e  o f  d e b t ,  a n d  the i n t e r e s t

w i t h o u t  l i m i t a t i o n ,  as to r a t e  or a m o u n t  g e n e r a l l y  or to a v o i d  a d e f a u l t

Si Q rvr> rh v   ̂ H o r l -Pr-i V> Q C in n virl r t l  ncict n 4 f  4 A q u w rjA y ?  AC OQ CTO Jj 1 fj •
If ■*- v .x. vx 'w 'wt x  \»J x  KU 'w' 'w' ,1 1 V X  O  X* C X  IX X. Kj _L O  t/t 1 1  \X X  •£")• IX  C- ̂  o ^ ̂  o ^  X. \J ̂

(4) " m u n i c i p a l i t y "  m e a n s  a h o m e  r u l e  or g e n e r a l  law c i t y  or 

b o r o u g h  i n c l u d i n g  but not l i m i t e d  to a u n i f i e d  m u n i c i p a l i t y  o r g a n i z e d  

u n d e r  AS 29.68;

(5) " n o t e s " m e a n s  n o t e s  of th e  b o n d  b a n k  a u t h o r i t y  i s s u e d  

u n d e r  thi s  c h ap t e r ;

(6) " p u b l i c  b o d y"  m e a n s  a p u b l i c  b o d y  c o r p o r a t e  a n d  p o l i t i c  

or a p o l i t i c a l  s u b d i v i s i o n  of the s tate e s t a b l i s h e d  u n d e r  a n y  l a w  of the 

s t a t e  w h i c h  m a y  i ss u e  m u n i c i p a l  bonds;

(7) " r e s e r v e  fund" m e a n s  the A l a s k a  m u n i c i p a l  b o n d  b a n k  

r e s e r v e  f un d  e s t a b l i s h e d  u n d e r  s e c . 280 of t h i s  c h a p t er ;

I
(8) " r e v e n u e s "  m e a n s  a l l  fees, c h a r g e s ,  m o n e y ,  p r o f i t s ,  

p a y m e n t s  of p r i n c i p a l  of or i n t e r e s t  on m u n i c i p a l  b o n d s  a n d  o t h e r  

i n v e s t m e n t s ,  gifts, g r a nt s ,  c o n t r i b u t i o n s ,  a p p r o p r i a t i o n s  a n d  all  o t h e r  
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i n c o m e  d e r i v e d  or t o  be d e r i v e d  b y  the b o n d  b a n k  a u t h o r i t y  u n d e r  thi s 

c h a p t e r ,

Sec. 4 4 . 5 8 . 4 3 0 .  S H O R T  T I T L E .  T h i s  c h a p t e r  m a y  be c i t e d  as the 

A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y  Act.

* Sec. 2. AS 3 9 * 2 5 . 1 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(1 6 ) t h e  m e m b e r s ,  e x e c u t i v e  s e c r e t a r y  a n d  l e g a l  c o u n s e l  of 

th e  A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y .

* Sec. 3* A S  3 9 * 5 0 . 2 0 0 ( 9 )  is a m e n d e d  by a d d i n g  a n e w  s u b p a r a g r a p h  to 

r e a d :

(JJ) A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y  (AS 4 4 . 5 8 . 0 2 0 ) .

* Sec. 4. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.10.™ 

070(c).
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