
1

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

O f f e r e d :  1 / 2 4 / 7 5
R e f e r r e d :  C o m m u n i t y  &
R e g i o n a l  A f f a i r s  a nd  F i n a n c e

T H E  H O U S E
B Y  T H E  R U L E S  C O M M I T T E E  BY 
R E Q U E S T  OP T H E  G O V E R N O R

H O U S E  B I L L  NO. 72

IN T H E  L E G I S L A T U R E  OP T H E  S T A T E  OP A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

or a n  Act  e n t i t l e d :  "An Ac t  c r e a t i n g  the A l a s k a  M u n i c i p a l  B o n d  B a n k

IT E N A C T E D  BY T H E  L E G I S L A T U R E  OP T H E  S T A T E  OF A L A S K A : 

s S e c t i o n  1. AS 44 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

i n c o r p o r a t i o n  of n e w  m u n i c i p a l i t i e s  has c r e a t e d  a d e m a n d  f o r  c a p i t a l 

i m p r o v e m e n t s  w h i c h  c a n  o n l y  be m e t  b y  t h e s e  m u n i c i p a l i t i e s '  b o r r o w i n g  

m o n e y  t h r o u g h  t h e  i s s u a n c e  o f  b o n d s  or notes;

(2) m a n y  o f  t h e s e  m u n i c i p a l i t i e s ,  a l t h o u g h  c r e d i t w o r t h y ,  

e i t h e r  h a v e  n o t  i s s u e d  b o n d s  or n o t e s  or h a v e  l i t t l e  o u t s t a n d i n g  debt;

(3) th e  cos t  of b o r r o w e d  m o n e y  to t h e s e  m u n i c i p a l i t i e s  is 

or m a y  b e  u n n e c e s s a r i l y  h i g h  d u e  to l ack of i n v e s t o r  f a m i l i a r i t y  w i t h  

the m u n i c i p a l i t i e s ;

h i g h  b o r r o w i n g  c o s t s  b e c a u s e  of t h e  d i s t a n c e  o f  the s t a t e  f r o m  c a p i t a l  

m a r k e t s  or m a y  f i n d  b o r r o w i n g  d i f f i c u l t  o r  i m p o s s i b l e  b e c a u s e  of 

t e m p o r a r y  e c o n o m i c  d i s l o c a t i o n  d u e  to los s  of e m p l o y m e n t  o r  p r o s p e c t i v e  

l os s  o f  e m p l o y m e n t .

Sec. 4 4 . 5 8 . 0 1 0 .  L E G I S L A T I V E  POLICY. (a) It is th e  p o l i c y  of 

t h e  s t a t e

A u t h o r i t y  a n d  p r e s c r i b i n g  its o r g a n i z a t i o n ,  p o w e r s  and 

d u t i e s ;  an d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

C H A P T E R  58. A L A S K A  M U N I C I P A L  B O N D  B A N K  A U T H O R I T Y .

Sec. 4 4 . 5 8 . 0 0 5 .  L E G I S L A T I V E  F I N D I N G S .  T h e  l e g i s l a t u r e  finds

t hat

(1) t h e  r a p i d  g r o w t h  o f  m u n i c i p a l i t i e s  i n  the s t a t e  and the

(4) other- m u n i c i p a l i t i e s  in t h e  s t a t e  p a y  u n n e c e s s a r i l y
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(1) to f o s t e r  and p r o m o t e  b y  all r e a s o n a b l e  m e a n s  the

p r o v i s i o n  o f  a d e q u a t e  c a p i t a l  m a r k e t s  and f a c i l i t i e s  for b o r r o w i n g

.
m o n e y  by m u n i c i p a l i t i e s  in t h e  state to f i n a n c e  c a p i t a l  i m p r o v e m e n t s  

or f o r  o t h e r  a u t h o r i z e d  p u r p o s e s , to a s s i s t  t h e s e  m u n i c i p a l i t i e s  in 

f u l f i l l i n g  t h e i r  c a p i t a l  n e e d s  and r e q u i r e m e n t s  by use o f  b o r r o w e d  I

m o n e y  Vvd.'fciii.n vC2?y i.n’tsx’c s’fc r’s.'ts 02? cost cf* ~ o2?r*ov.ri.n££ ons

to th e  g r e a t e s t  e x t e n t  p o s s i b l e  t o  r e d u c e  c o s t s  of b o r r o w e d  m o n e y  to 

t a x p a y e r s  an d  r e s i d e n t s  of t h e state, and e q u a l l y  to e n c o u r a g e  c o n t i n u e d  

i n v e s t o r  i n t e r e s t  in the p u r c h a s e  of b o n d s  or n o t e s  o f  m u n i c i p a l i t i e s  

as s o u n d  a n d  p r e f e r r e d  s e c u r i t i e s  fo r  i n v e s t m e n t ;

(2) t o  e n c o u r a g e  m u n i c i p a l i t i e s  to  c o n t i n u e  t h e i r  i n d e p e n d e n t  

u n d e r t a k i n g s  a n d  f i n a n c i n g  of c a p i t a l  i m p r o v e m e n t s  a n d  o t h e r  a u t h o r i z e d  

p u r p o s e s  a n d  t o  a s s i s t  t h e m  b y  m a k i n g  c a p i t a l  f u n d s  a v a i l a b l e  at  

r e d u c e d  i n t e r e s t  c o s t s  f o r  o r d e r l y  f i n a n c i n g  o f  c a p i t a l  i m p r o v e m e n t s  

a n d  o t h e r  p u r p o s e s  e s p e c i a l l y  d u r i n g  p e r i o d s  o f  r e s t r i c t e d  c r e d i t  or  

m o n e y  supply, pa.rticul.arly f o r  t h o s e  m u n i c i p a l i t i e s  n o t  o t h e r w i s e  a b l e  

t o  b o r r o w  f o r  c a p i t a l  n e e d s .  J

(b) T h e  l e g i s l a t u r e  f u r t h e r  d e c l a r e s  t hat

(1) the e x e r c i s e  of the p o w e r s  o f  the s t a t e  i n  the i n t e r e s t  

of i ts  m u n i c i p a l i t i e s  is r e q u i r e d  to f u r t h e r  an d  i m p l e m e n t  the p o l i c i e s  

d e c l a r e d  In (a) of thi s  s e c t i o n  b y  a u t h o r i z i n g  the  c r e a t i o n  of a s t a t e  

b o n d  b a n k  a u t h o r i t y  as a b o d y  c o r p o r a t e  and p o l i t i c  t hat w i l l  h a v e  

f u l l  p o w e r s  t o  b o r r o w  m o n e y  a n d  to i s s u e  its b o n d s  a n d  n o t e s  to m a k e  

c a p i t a l  funds a v a i l a b l e  f or  b o r r o w i n g  b y  m u n i c i p a l i t i e s  a n d  by g r a n t i n g  

b r o a d  p o w e r s  to th e  b o n d  b a n k  a u t h o r i t y  to c arry out the d e c l a r e d  

p o l i c i e s  w h i c h  are in t h e  p u b l i c  i n t e r e s t  of the s t a t e a n d  its t a x p a y e r s  

a n d  r e s i d e n t s ;

(2) s t a t e  f u nd s  s h o u l d  be a p p l i e d  or a u t h o r i z e d  to b e  p a i d  

to a s t a t e  b o n d  b a n k  a u t h o r i t y  only to p r o v i d e  a d e q u a t e  a s s u r a n c e  a n d
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s e c u r i t y  to th e  h o l d e r s  of t h e  b o n d s  or n o t e s  of the b o n d  b a n k  a u thority;

(3) th e b o n d  b a n k  a u t h o r i t y  s h o u l d  c o n d u c t  its o p e r a t i o n s  

to p r o v i d e  the l o w e s t  r a t e s  in terms o f  b o r r o w i n g  to m u n i c i p a l i t i e s  as 

is c o n s i s t e n t  w i t h  a s e l f - s u p p o r t i n g  o p e r a t i o n  w i t h  n o  e x p e c t a t i o n  of 

s u b s i d i z a t i o n  w i t h  s t a t e  funds.

Sec. 4 4 . 5 8 . 0 2 0 .  M U N I C I P A L  B O N D  B A N K  A U T H O R I T Y .  T h e r e  is c r e a t e d  

the A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y .  T h e  a u t h o r i t y  is a p u b l i c  

c o r p o r a t i o n  o f  t h e  state. T h e  c o r p o r a t i o n  is an i n s t r u m e n t a l i t y  of 

t h e  s t a t e  w i t h i n  t h e  D e p a r t m e n t  o f  R e v e n u e  b u t  has a l egal e x i s t e n c e  

i n d e p e n d e n t  o f  a n d  s e p a r a t e  f r o m  the s t a t e  and has c o n t i n u i n g  s u c c e s s i o n  

u n t i l  its e x i s t e n c e  is t e r m i n a t e d  by law. The  e x e r c i s e  by th e a u t h o r i t y  

o f  t h e  p o w e r s  c o n f e r r e d  b y  t h i s  c h a p t e r  is c o n s i d e r e d  an e s s e n t i a l  

g o v e r n m e n t a l  f u n c t i o n  o f  th e  state.

Sec. 4 4 . 5 8 . 0 3 0 .  M E M B E R S H I P  A N D  V A C A N C I E S .  T h e  b o n d  b a n k  a u t h o r i t y  

c o n s i s t s  of t h e  f o l l o w i n g  fiv e  d i r e c t o r s :  t h e  c o m m i s s i o n e r  of re v e n u e ,

t h e  c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s ,  w h o  s h a l l  e ac h  be 

a d i r e c t o r  ex o f f i c i o  w i t h  v o t i n g  p r i v i l e g e s ,  an d  t h r e e  d i r e c t o r s  

a p p o i n t e d  b y  th e  g o v e r n o r .  The a p p o i n t m e n t  of e a c h  d i r e c t o r  o t h e r 

t h a n  the c o m m i s s i o n e r  o f  r e v e n u e  and th e  c o m m i s s i o n e r  of c o m m u n i t y  and 

r e g i o n a l  a f f a i r s  is s u b j e c t  to c o n f i r m a t i o n  b y  t h e  l e g i s l a t u r e .  The  

t h r e e  d i r e c t o r s  a p p o i n t e d  by th e  g o v e r n o r  s e r v e  at hi s  p l e a s u r e  for 

f o u r - y e a r  ter m s .  T h e y  m u s t  b e  r e s i d e n t s  of t h e  s t a t e  and  q u a l i f i e d  

v o t e r s  at the t i m e  o f  a p p o i n t m e n t .  T h e  d i r e c t o r s  f irst a p p o i n t e d  

s h a l l  h a v e  t e r m s  o f  two, t h r e e  a n d  f o u r  y e a r s  r e s p e c t i v e l y .  E a c h  

d i r e c t o r  s h a l l  h o l d  o f f i c e  f o r  the t e r m  o f  hi s  a p p o i n t m e n t  a n d  u n ti l  

hi s  s u c c e s s o r  h a s  b e e n  a p p o i n t e d  and q u a l i f i e d .  A d i r e c t o r  is e l i g i b l e  

f o r  r e a p p o i n t m e n t .  A v a c a n c y  in a d i r e c t o r s h i p  o c c u r r i n g  o t h e r  t h a n  by 

e x p i r a t i o n  of t e r m  s h a l l  b e  f i l l e d  i n  the s a m e  m a n n e r  as t h e  o r i g i n a l  

a p p o i n t m e n t  b u t  f o r  t h e  u n e x p i r e d  t e r m  only. E a c h  d i r e c t o r  b e f o r e
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e n t e r i n g  u p o n  his d u t i e s  s h a l l  take an d  s u b s c r i b e  to an o a t h  to p e r f o r m  

the d u t i e s  of his o f f i c e  f a i t h f u l l y , i m p a r t i a l l y , and j u s t l y  to the 

be s t  o f  his ab i l i t y .  A r e c o r d  of the o a t h  s h al l  be f i l e d  in the 

o f f i c e  of the gov e r no r .

Sec. 44.58 . 04 0 .  O F F I C E R S  A N D  Q U O R U M . T h e  d i r e c t o r s  s h a l l  e l e c t 

one o f  t h e i r  n u m b e r  as c h a i r m a n .  T he  d i r e c t o r s  shall elect a s e c r e t a r y  

an d  a t r e a s u r e r  w h o  n e e d  not be d i r e c t o r s ,  and the same p e r s o n  m a y  be 

e l e c t e d  to serve b o t h  as s e c r e t a r y  and t r e a s u r e r .  T h e  p o w e r s  of the 

b o n d  b a n k  a u t h o r i t y  are v e s t e d  in th e  d i r e c t o r s ,  an d t hr e e  d i r e c t o r s  

of t h e  b o n d  b a n k  a u t h o r i t y  c o n s t i t u t e  a quor u m . A c t i o n  m a y  be t a k e n  

a n d  m o t i o n s  a n d  r e s o l u t i o n s  a d o p t e d  by the b o n d  b a n k  a u t h o r i t y  at a n y 

m e e t i n g  by the a f f i r m a t i v e  v ot e  o f  at least t h r e e  d i r e c t o r s .  A V a c a n c y  

in the  d i r e c t o r s h i p  o f  the b o n d  b a n k  a u t h o r i t y  doe s  n o t  i m p a i r  the 

r i g h t  of a q u o r u m  to e x e r c i s e  all the p o w e r s  a n d  p e r f o r m  al l  the J

d u t i e s  o f  the b o n d  b a n k  a u t h o r i t y .  j

Sec. 4 4 . 5 8 . 0 5 0.  B O N D I N G  OF  M E M B ER S .  B e f o r e  the i s s u a n c e  of 

b o n d s  or n o t e s  u n d e r  thi s  c h ap t e r ,  e a c h  d i r e c t o r  s h a l l  e x e c u t e  a 

s u r e t y  b o n d  in the p e n a l  sum of $ 2 5 , 0 0 0  and the  t r e a s u r e r  s h a l l e x e c u t e  

a s u r e t y  b o n d  in the p e n a l  s u m  of $ 5 0 , 0 0 0 . E a c h  s u r e t y  b o n d  s h a l l  be 

c o n d i t i o n e d  u p o n  th e  f a i t h f u l  p e r f o r m a n c e  o f  the d u t i e s  of th e  o f f i c e  

of th e  d i r e c t o r  or t r e a s u r e r ,  to be e x e c u t e d  b y  a s u r e t y  c o m p a n y  

a u t h o r i z e d  to t r a n s a c t  b u s i n e s s’ in  the s t a t e  as s u r e t y  a n d  f i l e d  in 

t h e  o f f i c e  of the l i e u t e n a n t  go vernor. A f t e r  i s s u a n c e  of b o n d s  or 

n o t e s  by t he  b o n d  b a n k  a u t h o r i t y  ea c h  d i r e c t o r  s h a l l  m a i n t a i n  his
I

s u r e t y  b o n d  In force. All c o s t s  of the s u r e t y  b o n d s  s hall be b o r n e  by j 

t he b o n d  b a n k  a u t h o r i t y .  j

Sec. 4 4. 5 8 . 0 6 0 ,  C O M P E N S A T I O N  AND E X P E N S E S .  The  d i r e c t o r s  of the 

b o n d  b a n k  a u t h o r i t y  s h a l l  3erve w i t h o u t  c o m p e n s a t i o n ,  b u t  the b o n d  |

b a n k  a u t h o r i t y  s h a l l  r e i m b u r s e  its d i r e c t o r s  for a c t u a l  e x p e n s e s  

H B  72 -4-



n e c e s s a r i l y  i n c u r r e d  in the d i s c h a r g e  of t h e i r  d u ti e s .  N o t w i t h s t a n d i n g  

any o t h e r  law, a n  o f f i c e r  or e m p l o y e e  of t h e  s t a t e  s h a l l  f o r f e i t  his 

o f f i c e  or e m p l o y m e n t  a n d  any b e n e f i t s  by r e a s o n  of hi s  a c c e p t a n c e  of 

a p p o i n t m e n t  to the o f f i c e  of d i r e c t o r  of the b o n d  b a n k  a u t h o r i t y .

Sec. 4 4 . 5 8 . 0 7 0 .  STAFF. The bond bank authority shall employ an 

e x ecutive s e cretary who may with the approval of the bond bank authority 

select and employ additional staff as necessary. Employees and agents 

of the bon d  b a n k  authority other than legal counsel and the executive 

s e cretary are in the classified service under AS 39.25. In addition 

to Its staff of regular employees, the bond bank authority may contract 

for a n d  engage the services of the bo n d  counsel, consultants, experts, 

and f i nancial advisors the bond bank authority considers necessary for 

the p u r p o s e  of dev e l o p i n g  information, or conducting studies, investi­

gations, hear i n g s  or other proceedings.

Sec. 4 4 . 5 8 . 0 8 0 .  C O N F L I C T  OF I N T E R E S T .  N o  o f f i c e r ,  e m p l o y e e  or 

a g e n t  of t h e  b o n d  b a n k  a u t h o r i t y  m a y  h a v e  a n  i n t e r e s t ,  d i r e c t  or 

i n d i r e c t ,  i n  a n y  c o n t r a c t  or p r o p o s e d  c o n t r a c t  for s e r v i c e s  or m a t e r i a l s  

to b e  f u r n i s h e d  to or u s e d  b y  the b o n d  b a n k  a u t h o r i t y ,  o t h e r  t h a n  for 

hi s  c o n t r a c t  o f  a p p o i n t m e n t  or e m p l o y m e n t .  N e i t h e r  th e  h o l d i n g  of an 

o f f i c e  or e m p l o y m e n t  in the g o v e r n m e n t  of the s tate o r  of  a p o l i t i c a l  

s u b d i v i s i o n  n o r  e m p l o y m e n t  o r  i n t e r e s t  in a p r i v a t e  b a n k i n g  or f i n a n c i a l  

b u s i n e s s  or e n t e r p r i s e  is a d i s q u a l i f y i n g  i n t e r e s t  p e r  se. N o  d i r e c t o r  

a p p o i n t e d  m a y  b e  c o n s i d e r e d  by r e a s o n  of his e m p l o y m e n t  or i n t e r e s t  in 

a p r i v a t e  b a n k i n g  or f i n a n c i a l  b u s i n e s s  o r  e n t e r p r i s e  to h a v e  a d i s q u a l i­

f y i n g  i n t e r e s t  p e r  s e . T his s e c t i o n  is not a p p l i c a b l e  to p e r s o n n e l  

w h o s e  s e r v i c e s  ar e  p u r c h a s e d  by t h e  b o n d  b a n k  a u t h o r i t y  on an i n d e p e n d e n t  

c o n t r a c t  basis.

Sec. 4 4 .5 8 .O9 O. P O W E R S  OF B O N D  B A N K  A U T H O R I T Y .  The b o n d  b a n k  

a u t h o r i t y  m a y
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(1) sue a n d  be sued;

(2) a d o p t  a n d  a l t e r  an o f f i c i a l  seal;

(3) m a k e  and e n f o r c e  b y l a w s  a n d  r u le s  for the c o n d u c t  of 

Its b u s i n e s s  and f o r  the use of Its s e r v i c e s  an d  f a c i l i t i e s ;

(it) m a i n t a i n  an o f f i c e  at a n y  p l a c e  I n  th e state;

(5) a c q u ir e ,  hold, use an d  d i s p o s e  of Its Inco m e ,  r e v e n u e s ,  I

f unds a n d  money;

(6) a c q ui r e ,  rent, lease, h old, use a n d  d i s p o s e  of o t h e r  

p e r s o n a l  p r o p e r t y  for Its p u r p o s e s ;

(7) b o r r o w  m o n e y  and I s s u e  Its n e g o t i a b l e  b o n d s  or n o t e s  

a n d  p r o v i d e  f or  and  s e c u r e  t h e i r  pa y m e n t ,  p r o v i d e  for th e  r i g h t s  of 

t h e i r  h o l d e r s  a n d  p u r c h a s e ,  h o l d  and d i s p o s e  o f  any o f  its b o n d s  or 

n o t e s ;

(8) fix a n d  r e v i s e  f r o m  t i m e  t o  ti m e  an d  c h a r g e  an d  c o l l e c t 

fees an d  c h a r g e s  for  the use of its s e r v i c e s  or f a c i l i t i e s ;  |

(9) a c c e p t  g i f t s  or g r a n t s  f r o m  the U n i t e d  S t a t e s ,  or f r o m  j

any g o v e r n m e n t a l  unit or p e r s o n ,  f i r m  or c o r p o r a t i o n ,  c a r r y  out the I

t e r m s  or p r o v i s i o n s  or m a k e  a g r e e m e n t s  w i t h  r e s p e c t  to t h e . g i f t s  or 

g r a n t s ,  an d  do all t h i n g s  n e c e s s a r y ,  u s e f u l ,  d e s i r a b l e ,  or c o n v e n i e n t

in c o n n e c t i o n  w i t h  p r o c u r i n g ,  a c c e p t i n g  or d i s p o s i n g  of the g i f t s  or 

g r a n t s ;

(10) do a n y t h i n g  a u t h o r i z e d  by t his c h a p t e r ,  t h r o u g h  its 

o f f i c e r s ,  a g e n t s  or e m p l o y e e s  or by c o n t r a c t s  w i t h  a p e r s on ;

(11) make, e n t e r  i n t o  and e n f o r c e  all c o n t r a c t s  n e c e s s a r y ,  

c o n v e n i e n t  or d e s i r a b l e  fo r  the p u r p o s e s  of th e  b o n d  b a n k  a u t h o r i t y  or

p e r t a i n i n g  to a loa n  to a p o l i t i c a l  s u b d i v i s i o n ,  a p u r c h a s e  or s ale of

m u n i c i p a l  b o n d s  or o t h e r1 i n v e s t m e n t s 3 or th e p e r f o r m a n c e  o f  its d u t i e s 

a n d  e x e c u t i o n  of an y  of its p o w e r s  u n d e r  this c ha p t e r ;

(12) p u r c h a s e  o r  h o l d  m u n i c i p a l  b o n d s  at p r i c e s  a n d  in a
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m a n n e r  t h e  b o n d  b a n k  a u t h o r i t y  c o n s i d e r s  a d v i s a b l e ,  a n d  s e l l  m u n i c i p a l  

b o n d s  a c q u i r e d  o r  h e l d  b y  i t  a t  p r i c e s  w i t h o u t  r e l a t i o n  t o  c o s t  a n d  i n  

a  m a n n e r  t h e  b o n d  b a n k  a u t h o r i t y  c o n s i d e r s  a d v i s a b l e ;

( 1 3 )  i n v e s t  f u n d s  o r  m o n e y  o f  t h e  b o n d  b a n k  a u t h o r i t y  n o t  

r e q u i r e d  a t  t h e  t i m e  o f  i n v e s t m e n t  f o r  l o a n  t o  p o l i t i c a l  s u b d i v i s i o n s  

f o r  t h e  p u r c h a s e  o f  m u n i c i p a l  b o n d s ,  i n  t h e  s a m e  m a n n e r  a s  p e r m i t t e d  

f o r  i n v e s t m e n t  o f  f u n d s  b e l o n g i n g  t o  t h e  s t a t e ,  e x c e p t  a s  o t h e r w i s e  

p r o v i d e d  i n  t h i s  c h a p t e r ;

( 1 4 )  p r e s c r i b e  t h e  f o r m  o f  a p p l i c a t i o n  o r  p r o c e d u r e  r e q u i r e d  

o f  a  p o l i t i c a l  s u b d i v i s i o n  f o r  a  l o a n  o r  p u r c h a s e  o f  i t s  m u n i c i p a l  

b o n d s ,  f i x  t h e  t e r m s  a n d  c o n d i t i o n s  o f  t h e  l o a n  or p u r c h a s e ,  a n d  e n t e r  

i n t o  a g r e e m e n t s  w i t h  p o l i t i c a l  s u b d i v i s i o n s  w i t h  r e s p e c t  t o  l o a n s  or 

p u r c h a s e s ;

( 1 5 )  r e n d e r  s e r v i c e s  t o  a  p o l i t i c a l  s u b d i v i s i o n  i n  c o n n e c t i o n  

w i t h  a  p u b l i c  o r  p r i v a t e  s a l e  o f  i t s  m u n i c i p a l  b o n d s ,  i n c l u d i n g  a d v i s o r y  

a n d  o t h e r  s e r v i c e s ,  a n d  c h a r g e  f o r  s e r v i c e s  r e n d e r e d ;

( 1 6 ) c h a r g e  f o r  i t s  c o s t s  a n d  s e r v i c e s  i n  r e v i e w  o r  c o n s i d ­

e r a t i o n  o f  a  p r o p o s e d  l o a n  t o  a  p o l i t i c a l  s u b d i v i s i o n  o r  p u r c h a s e  b y  

t h e  b o n d  b a n k  a u t h o r i t y  o f  m u n i c i p a l  b o n d s  o f  t h e  p o l i t i c a l  s u b d i v i s i o n ,  

w h e t h e r  o r  n o t  t h e  l o a n  i s  m a d e  o r  t h e  m u n i c i p a l  b o n d s  p u r c h a s e d ;

( 1 7 )  f i x :  a n d  e s t a b l i s h  t e r m s  a n d  p r o v i s i o n s  w i t h  r e s p e c t  t o  

a  p u r c h a s e  o f  m u n i c i p a l  b o n d s  b y  t h e  b o n d  b a n k  a u t h o r i t y ,  i n c l u d i n g  

d a t e  a n d  m a t u r i t i e s  o f  t h e  b o n d s ,  p r o v i s i o n s  a s  t o  r e d e m p t i o n  o r  

p a y m e n t  b e f o r e  m a t u r i t y ,  a n d  a n y  o t h e r  m a t t e r s  w h i c h  i n  c o n n e c t i o n  

w i t h  t h e  p u r c h a s e  a r e  n e c e s s a r y ,  d e s i r a b l e  or a d v i s a b l e  i n  t h e  j u d g m e n t  

o f  t h e  b o n d  b a n k  a u t h o r i t y ;

( 1 8 ) p r o c u r e  i n s u r a n c e  a g a i n s t  a n y  l o s s e s  i n  c o n n e c t i o n  w i t h  

i t s  p r o p e r t y ,  o p e r a t i o n s  o r  a s s e t s  i n  a m o u n t s  a n d  f r o m  i n s u r e r s  a s  i t  

c o n s i d e r s  d e s i r a b l e ;
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(19) to the ex te n t  p e r m i t t e d  u n d e r  its c o n t r a c t s  w i t h  t he

h o l d e r s  of b o n d s  or n o t e s  of t h e  b o n d  b a n k  a u t h o r i t y ,  c o n s e n t  to

m o d i f i c a t i o n  of the r a t e  o f  i n t e r e s t ,  t i m e  a n d  p a y m e n t  o f  I n s t a l l m e n t

of p r i n c i p a l  or i n t e r e s t ,  s e c u r i t y  o r  any o t h e r  t e r m  of a b o n d  or

n o t e ,  c o n t r a c t  or a g r e e m e n t  of any k i n d  t o  w h i c h  th e  b o n d  b a n k  a u t h o r i t y

is a na rt v :  a n d  

*
(20) d o  all act s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t ,  or d e s i r­

able to c a r r y  out the p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  I m p l i e d

in t h i s  ch a pter. j

Sec. 4 4 . 5 8 . 1 0 0 .  L I M I T A T I O N S .  U n d e r  t h i s  c h a p t e r  the b o n d  b a n k  

a u t h o r i t y  m a y  n o t

(1) m a k e  l o an s  of m o n e y  t o  a p e r s o n ,  f i r m  or c o r p o r a t i o n  

o t h e r  t h a n  a m u n i c i p a l i t y  or p u r c h a s e  s e c u r i t i e s  I s s u e d  by  a p e r s o n ,  

o t h e r  t h a n  a m u n i c i p a l i t y  e x c e p t  for i n v e s t m e n t  as p r o v i d e d  in thi s 

c h a p te r ;

(2) emi t  b i l l s  of credit, a c c e p t  d e p o s i t s  of m o n e y  f o r t i m e  I 

or d e m a n d  d e p o s i t . a d m i n i s t e r  t r u s t s , or e n g a g e  in a n y  f o r m  o r  m a n n e r  j 

in, o r  i n  the c o n d u c t  of, a p r i v a t e  or c o m m e r c i a l  b a n k i n g  b u s i n e s s , or 

act as a s a v i n g s  b a n k  o r  s a v i n g s  and l o a n  a s s o c i a t i o n ;

(3) b e  or c o n s t i t u t e  a b a n k  or t r u s t  c o m p a n y  w i t h i n  the 

j u r i s d i c t i o n  or u n d e r  t h e  c o n t r o l  of a r e g u l a t o r y  or s u p e r v i s o r y  b o a r d  

or d e p a r t m e n t  of the s t a t e , or the C o m p t r o l l e r  o f  t he  C u r r e n c y  of the 

U n i t e d  S t a t e s , o r  the D e p a r t m e n t  of the T r e a s u r y , or F e d e r a l  R e s e r v e  

B o a r d  of th e  U n i t e d  S t a t e s ; or J

(4) b e  or c o n s t i t u t e  a b a n k ,  b a n k e r  o r  d e a l e r  in  s e c u r i t i e s  j 

w i t h i n  the m e a n i n g  of o r  s u b j e c t  to the p r o v i s i o n s  of s e c u r i t i e s , j 

s e c u r i t i e s  e x c h a n g e ,  or s e c u r i t i e s  d e a l e r s  law, of the U n i t e d  S t a t e s  I 

or of this s t a t e  o r  o f  a n o t h e r  state.

S e c . 4 4 . 5 8 . 1 1 0 .  A N N U A L  R E P O R T  A N D  AU D I T .  B e f o r e  O c t o b e r  1 o f
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e a c h  y e a r  th e  b o n d  b a n k  a u t h o r i t y  s h a l l  m a k e  a r e p o r t  o f  its a c t i v i t i e s  

fo r  t h e  p r e c e d i n g  f i s c a l  y e a r  to the g o v e r n o r  a n d  to  the l e g i s l a t u r e .

T h e  r e p o r t  s h a l l  set out a c o m p l e t e  o p e r a t i n g  a n d  f i n a n c i a l  s t a t e m e n t  

c o v e r i n g  it s  o p e r a t i o n s  d u r i n g  t h e  year. T h e  b o n d  b a n k  a u t h o r i t y  

s h a l l  h a v e  an a u d i t  o f  its b o o k s  an d  a c c o u n t s  m a d e  at l e a s t  o n c e  in 

e a c h  y e a r  b y  c e r t i f i e d  p u b l i c  a c c o u n t a n t s  a n d  th e  c ost of the a u d i t  

s h a l l  be c o n s i d e r e d  a n  e x p e n s e  of t h e  b o n d  b a n k  a u t h o r i t y  a n d  a copy 

o f  t h e  a u d i t  s h a l l  be f i l e d  w i t h  the  c o m m i s s i o n e r  o f  r e v e n u e .

Sec. 4 4 . 5 8 . 1 2 0 .  A N N U A L  B U D G E T . (a) Not l a t e r  t h a n  J a n u a r y  1 of 

e a c h  y e a r  the b o n d  b a n k  a u t h o r i t y  s h a l l  a d o p t  an a n n u a l  b u d g e t  for the 

s u c c e e d i n g  f i s c a l  year. T h e  b u d g e t  s h a l l  set out th e  g e n e r a l  c a t e g o r i e s  

of e x p e c t e d  e x p e n d i t u r e s  a n d  the  a m o u n t  o n  a c c o u n t  for e a c h  a n d  s h a l l 

i n c l u d e  a p r o v i s i o n  or r e s e r v e  f o r  c o n t i n g e n c i e s  a n d  o v e r e x p e n d i t u r e s  

as w e l l  as a n y  a d d i t i o n a l  m a t e r i a l  t h a t  the  b o n d  b a n k  a u t h o r i t y  m a y  

d e t e r m i n e .  C o p i e s  of t h e  a n n u a l  b u d g e t  c e r t i f i e d  b y  the c h a i r m a n  o f  

the b o n d  b a n k  a u t h o r i t y  s h a l l  b e  p r o m p t l y  f i l e d  w i t h  the c o m m i s s i o n e r  

o f  r e v e n u e  a n d  th e  d i r e c t o r  o f  th e  d i v i s i o n  o f  b u d g e t  a n d  m a n a g e m e n t  

I n  t h e  D e p a r t m e n t  of A d m i n i s t r a t i o n .  Th e  a n n u a l  b u d g e t  is not e f f e c t i v e  

u n t i l  filed.

(b) T h e  b o n d  b a n k  a u t h o r i t y  m a y  at a n y  t i m e  a d o p t  an a m e n d e d  

a n n u a l  b u d g e t  f o r  the c u r r e n t  f i s c a l  y ear, but t he  a m e n d e d  a n n u a l  bu d g e t  

m a y  n o t  s u p e r s e d e  an y  p r i o r  b u d g e t  u n t i l  th e  a m e n d e d  b u d g e t  is a p p r o v e d  

b y  t h e  c o m m i s s i o n e r  o f  r e v e n u e  as r e a s o n a b l e  a n d  n e c e s s a r y  a n d  is 

f i l e d  as r e q u i r e d  in th e  c a s e  o f  the a n n u a l  b u d g e t .

Sec. 4 4 . 5 8 . 1 3 0 .  C A R E  A N D  C U S T O D Y  O P  BONDS. Th e  b o n d  b a n k  a u t h o r i t y  

m a y  e n t e r  i n t o  a g r e e m e n t s  or c o n t r a c t s  w i t h  a b a n k ,  t r u s t  c o m p a n y,  

b a n k i n g  o r  f i n a n c i a l  i n s t i t u t i o n  i n s i d e  o r  o u t s i d e  the s t a t e as m a y  be 

n e c e s s a r y ,  d e s i r a b l e  or c o n v e n i e n t ,  in th e o p i n i o n  of the b o n d  b a n k  

a u t h o r i t y ,  f o r  r e n d e r i n g  s e r v i c e s  in c o n n e c t i o n  w i t h  the care, c u s t o d y
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or s a f e k e e p i n g  o f  m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s  h e l d  or o w n e d

by the b o n d  b a n k  a u t h o r i t y ,  for r e n d e r i n g  s e r v i c e s  in c o n n e c t i o n  w i t h

the p a y m e n t  o r  c o l l e c t i o n  of a m o u n t s  p a y a b l e  as to p r i n c i p a l  or I n t e r e s t

a n d  f o r  r e n d e r i n g  s e r v i c e s  in c o n n e c t i o n  w i t h  the d e l i v e r y  to the b o n d

b a n k  a u t h o r i t y  o f  m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s  p u r c h a s e d  by it

or s o l d  by it, a n d  to p a y  the cost of th o s e  s e rvices. T h e  b o n d  b a n k

a u t h o r i t y  m a y  a lso, i n  c o n n e c t i o n  w i t h  a n y  of the s e r v i c e s  to be

r e n d e r e d  b y  a b a n k , t r u s t  c o m p a n y  or b a n k i n g  or f i n a n c i a l  i n s t i t u t i o n

as to the c u s t o d y  and s a f e k e e p i n g  of its m u n i c i p a l  b o n d s  o r  i n v e s t m e n t s ,

r e q u i r e  s e c u r i t y  i n  the f o r m  of c o l l a t e r a l  b o n d s ,  s u r e t y  a g r e e m e n t s  or

s e c u r i t y  a g r e e m e n t s  i n  s u c h  f o r m  and a m o u n t  as, in the o p i n i o n  of the

b o n d  b a n k  a u t h o r i t y ,  is n e c e s s a r y  or d e s i r a b l e .
»

Sec. 4 4 . 5 8 . 1 4 0 .  E F F E C T  OF O B L I G A T I O N S .  (a) B o n d s  a n d  n o te s  

i s s u e d  u n d e r  t h i s  c h a p t e r  are not a deb t  or l i a b i l i t y  of t h e  s tate an d 

do n o t  c r e a t e  or c o n s t i t u t e  a n  i n d e b t e d n e s s ,  l i a b i l i t y  o r  o b l i g a t i o n  

of t he  state, n o r  do t hey c o n s t i t u t e  a p l e d g e  of th e  f a i t h  a n d  credit 

of t he  state. A l l  b o n d s  and n o t e s  i s s u e d  u n d e r  t hi s  c h ap t e r ,  u n l e s s  

f u n d e d  o r  r e f u n d e d  by b o n d s  or n otes of the b o n d  b a n k  a u t h o r i t y ,  are 

g e n e r a l  o b l i g a t i o n s  of the a u t h o r i t y  to w h i c h  the ful l  f a i t h  and 

c r e d i t  o f  the a u t h o r i t y  are p l e d g e d  to t h e  p a y m e n t s  o f  t hem, e x c e p t  to 

the e x t e n t  p r o v i d e d  b y  the r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  of 

them. E a c h  b o n d  a n d  n o t e  m u s t  c o n t a i n  on its face a s t a t e m e n t  to the

e f f e c t  t h a t  t he  b o n d  b a n k  a u t h o r i t y  is o b l i g a t e d  to p a y  the p r i n c i p a l

a n d  i n t e r e s t  on the i n s t r u m e n t  only  f r o m  r e v e n u e s  or f u n d s  of t h e  b o n d  

b a n k  a u t h o r i t y  a n d  that the state is not o b l i g a t e d  to p a y  the p r i n c i p a l  

or i n t e r e s t  a n d  t hat n e i t h e r  th e  f a i t h  a n d  c r e d i t  n o r  the t a x i n g  p o w e r

of the s t a t e  Is p l e d g e d  to t h e  p a y m e n t  of t h e  p r i n c i p a l  of or the

i n t e r e s t  on th e  b o n d  or note.

(b) T h e  s t a t e  p l e d g e s  to and a g r e e s  w i t h  t h e  h o l d e r s  of the 
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b o n d s  or n o t e s  i s s u e d  u n d e r  t h i s  c h a p t e r  tha t  the s t at e  w i l l  not limit 

o r  r e s t r i c t  t h e  r i g h t s  v e s t e d  i n  the b o n d  b a n k  a u t h o r i t y  t o  p u r c h a s e ,  

a c q u i r e ,  h o l d ,  s e l l  o r  d i s p o s e  of m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s  

o r  to m a k e  l o a n s  t o  p o l i t i c a l  s u b d i v i s i o n s  or to e s t a b l i s h  a n d  c o ll e c t 

f e e s  o r  o t h e r  c h a r g e s  c o n v e n i e n t  or n e c e s s a r y  to p r o d u c e  s u f f i c i e n t  

r e v e n u e s  to m e e t  t h e  e x p e n s e s  o f  o p e r a t i o n  of the b o n d  b a n k  a u t h o r i t y  

a n d  to  f u l f i l l  the t e r m s  o f  any a g r e e m e n t  m a d e  w i t h  t h e  h o l d e r s  of its 

b o n d s  or n o t e s  or in a n y  w a y  i m p a i r  the r i g h t s  o r  r e m e d i e s  of the 

h o l d e r s  of the  b o n d s  or n o t e s  u n t i l  the b o n d s  or n o t e s ,  t o g e t h e r  w i t h  

t h e  i n t e r e s t  o n  the b o n d s  or n o t e s ,  a n d  i n t e r e s t  on u n p a i d  i n s t a l l­

m e n t s  of i n t e r e s t ,  a n d  all c o s t s  and e x p e n s e s  in c o n n e c t i o n  w i t h  an 

a c t i o n  or p r o c e e d i n g  by or o n  b e h a l f  of the h o l d e r s ,  are f u l l y  met, 

p a i d  a n d  d i s c h a r g e d .

Sec. 4 4 . 5 8 . 1 5 0 .  N E G O T I A B I L I T Y  OP B O N D S  O R  NOTES. N o t w i t h s t a n d i n g  

o t h e r  p r o v i s i o n s  o f  law, a b o n d  o r  n o t e  i s s u e d  u n d e r  t h i s  c h a p t e r  is 

f u l l y  n e g o t i a b l e  f o r  a l l  p u r p o s e s  of t h e  U n i f o r m  C o m m e r c i a l  C o d e  

(AS 4 5 . 0 5 ) ,  a n d  a h o l d e r  o r  o w n e r  of a b o n d  or n o t e ,  or of a c o u p o n  

a p p u r t e n a n t  t o  it, b y  a c c e p t i n g  t h e  bond, n o t e  o r  c o u p o n  is c o n c l u s i v e l y  

c o n s i d e r e d  to h a v e  a g r e e d  t hat th e  bond, n o t e  or c o u p o n  is f u l l y  

n e g o t i a b l e  f o r  a l l  p u r p o s e s  of the U n i f o r m  C o m m e r c i a l  Code.

Sec. 4 4 . 5 8 . 1 6 0 .  B O N D S  O R  N O T E S  A S  L E G A L  I N V E S T M E N T S .  N o t w i t h -  

s t a n d i n g  th e  r e s t r i c t i o n s  of a n y  o t h e r  law, a l l  b a n k s ,  t r u s t  c o m p a n i e s ,  

s a v i n g s  b a n k s  a n d  i n s t i t u t i o n s ,  b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  savi n g s 

a n d  l o a n  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  a n d o t h e r  p e r s o n s  c a r r y i n g  

o n  a b a n k i n g  b u s i n e s s ,  all i n s u r a n c e  c o m p a n i e s ,  i n s u r a n c e  a s s o c i a t i o n s ,  

a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a n  i n s u r a n c e  b u s i n e s s ,  a n d  a l l  e x e c u t o r s , 

a d m i n i s t r a t o r s ,  g u a r d i a n s ,  t r u s t e e s  an d  o t h e r  f i d u c i a r i e s ,  m a y  l e ga l l y 

i n v e s t  s i n k i n g  funds, m o n e y  or o t h e r  f u n d s  b e l o n g i n g  to t h e m  or w i t h i n  

t h e i r  c o n t r o l  in b o n d s  or n o t e s  i s s u e d  u n d e r  t his c h a pter.
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Se c .  4 4 . 5 8 . 1 7 0 .  T A X  E X E M P T I O N .  A l l  p r o p e r t y  of  t h e  b o n d  b a n k  

a u t h o r i t y  Is p u b l i c  p r o p e r t y  d e v o t e d  t o  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n -  

m e n t a l  f u n c t i o n  a n d  p u r p o s e  a n d  Is e x e m p t  f r o m  a l l  t a x e s  a n d  s p e c i a l  

a s s e s s m e n t s  o f  t h e  s t a t e  o r  a p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e .  A l l  j 

b o n d s  or  n o t e s  i s s u e d  u n d e r  t h i s  c h a p t e r  a r e  i s s u e d  b y  a  b o d y  c o r p o r a t e  j 

a n d  p u b l i c  of t h i s  s t a t e  a n d  f o r  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  j
H

p u r p o s e  a n d  t h e  b o n d s  a n d  n o t e s ,  a n d  t h e  i n t e r e s t  a n d  I n c o m e  on  a n d  j

f r o m  t h e  b o n d s  a n d  n o t e s ,  a n d  a l l  f e e s ,  c h a r g e s ,  f u n d s ,  r e v e n u e s ,  j

I n c o m e  a n d  o t h e r  m o n e y  p l e d g e d  or a v a i l a b l e  to p a y  or s e c u r e  t h e  j

p a y m e n t  o f  t h e  b o n d s  or n o t e s ,  or I n t e r e s t  o n  t h e  b o n d s  o r  n o t e s ,  a r e  !
;

e x e m p t  f r o m  t a x a t i o n  e x c e p t  f o r  t r a n s f e r ,  I n h e r i t a n c e  a n d  e s t a t e  

t a x e s .

S e c .  4 4 . 5 8 . l 8 0 .  L O A N S  T O  P O L I T I C A L  S U B D I V I S I O N S .  (a) ’T h e  b o n d  

b a n k  a u t h o r i t y ,  to c a r r y  o u t  t h e  p u r p o s e s  a n d  p o l i c i e s  o f  t h i s  c h a p t e r ,  

m a y  l e n d  m o n e y  t o  m u n i c i p a l i t i e s  t h r o u g h  t h e  p u r c h a s e  b y  t h e  b o n d  b a n k  I 

a u t h o r i t y  o f  municipal, b o n d s  of m u n i c i p a l i t i e s .  T h e  b o n d  bank: a u t h o r i t y  

f o r  t h i s  p u r p o s e ,  m a y  I s s u e  i ts b o n d s  a n d  n o t e s  p a y a b l e  s o l e l y  f r o m  

t h e  r e v e n u e s  o r  f u n d s  a v a i l a b l e  t o  t h e  b o n d  b a n k  a u t h o r i t y  f o r  s u c h  

p a y m e n t  a n d  m a y  o t h e r w i s e  a s s i s t  m u n i c i p a l i t i e s  as  p r o v i d e d  i n  t h i s  

c h a p t e r .

(b) T o  t h e  e x t e n t  t h a t  t h e  c o m m i s s i o n e r  o f  r e v e n u e  is t h e  c u s t o d i e s  

o f  m o n e y  p a y a b l e  t o  a m u n i c i p a l i t y ,  at a n y  t i m e  a f t e r  w r i t t e n  n o t i c e  1 

to h i m  f r o m  t h e  b o n d  b a n k  a u t h o r i t y  t h a t  t h e  m u n i c i p a l i t y  is i n  d e f a u l t  I 

o n  t h e  p a y m e n t  o f  p r i n c i p a l  or  i n t e r e s t  o n  m u n i c i p a l  b o n d s  o f  t h e  

m u n i c i p a l i t y  t h e n  h e l d  or o w n e d  b y  t h e  b o n d  b a n k  a u t h o r i t y ,  t h e  c o m­

m i s s i o n e r  o f  r e v e n u e  s h a l l  w i t h h o l d  t h e  p a y m e n t  o f  t h a t  m o n e y  f r o m  

t h a t  m u n i c i p a l i t y  u n t i l  t h e  a m o u n t  o f  t h e  p r i n c i p a l  o r  i n t e r e s t  t h e n  

d u e  a n d  u n p a i d  h a s  b e e n  p a i d  t o  t h e  b o n d  b a n k  a u t h o r i t y ,  o r  u n t i l  t h e  

c o m m i s s i o n e r  o f  r e v e n u e  h a s  b e e n  a d v i s e d  t h a t  a r r a n g e m e n t s ,  s a t i s f a c t o r y  
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to the  b o n d  b a n k  a u t h o r i t y ,  ha v e  b e e n  m a d e  for t h e  p a y m e n t  of the 

p r i n c i p a l  a n d  i n t e r e s t .

Sec. 4 4 . 5 8 . 1 9 0 .  I S S U A N C E  OP B O N D S  A N D  NOTES. (a) T h e  b o n d  b a n k  

a u t h o r i t y  m a y  i s s u e  its b o n d s  o r  n o t e s  in p r i n c i p a l  a m o u n t s  t h a t  it 

c o n s i d e r s  n e c e s s a r y  to p r o v i d e  funds f o r  a n y  p u r p o s e s  u n d e r  t h i s  

c h a p t e r ,  i n c l u d i n g

(1) the p u r c h a s e  of m u n i c i p a l  bonds.;

(2) the m a k i n g  of l o a n s  t h r o u g h  the p u r c h a s e  of m u n i c i p a l

b o n d s ;

■
(3) the p a y m e n t ,  f u n d i n g  or r e f u n d i n g  of the  p r i n c i p a l  of, 

or i n t e r e s t  or r e d e m p t i o n  p r e m i u m s  on, b o n d s  or n o t e s  i s s u e d  by it 

w h e t h e r  t h e  b o n d s  or n o t e s  or  i n t e r e s t  to b e  f u n d e d  o r  r e f u n d e d  h ave 

or h a v e  no t  b e c o m e  due;

(4) the e s t a b l i s h m e n t  or i n c r e a s e  of r e s e r v e s  to s e c u r e  or 

to p a y  b o n d s  or n o t e s  o r  i n t e r e s t  on b o n d s  or n o t e s  a n d  al l o t h e r  

c o s t s  or e x p e n s e s  of t h e  b o n d  b a n k  a u t h o r i t y  i n c i d e n t  to a n d  n e c e s s a r y  

or c o n v e n i e n t  to c a r r y  out Its c o r p o r a t e  p u r p o s e s  an d  powers.

(b) E x c e p t  as o t h e r w i s e  p r o v i d e d  in thi s  c h a p t e r  or by th e  b o n d  

b a n k  a u t h o r i t y ,  e v e r y  i s s u e  of b o n d s  o r  n o t e s  s h a l l  be g e n e r a l  o b l i­

g a t i o n s  p a y a b l e  out o f  the r e v e n u e s  or f u n d s  of the b o n d  b a n k  a u t h o r i t y ,  

s u b j e c t  o n l y  to a g r e e m e n t s  w i t h  t h e  h o l d e r s  of p a r t i c u l a r  b o n d s  or

n o t e s  p l e d g i n g  a p a r t i c u l a r  r e v e n u e  or f und. B o n d s  or n o t e s  m a y  be

■
a d d i t i o n a l l y  s e c u r e d  by a p l e d g e  of a g r a n t  or c o n t r i b u t i o n s  f r o m  the 

U n i t e d  S t a t e s  or t h e s ta t e  o r  a p o l i t i c a l  s u b d i v i s i o n  or a p e r s o n , 

f i r m  o r  c o r p o r a t i o n ,  or a p l e d g e  of i n c o m e  or r e v e n u e s ,  funds or m o n e y  

o f  th e  /bond b a n k  a u t h o r i t y  f r o m  a n y  s o u r c e  w h a t s o e v e r .

(c) N o t w i t h s t a n d i n g  the p r o v i s i o n s  of (a) and (b) of t his section, 

the t o t a T  amtfCfnt o f  b o n d  b a n k  a u t h o r i t y  b o n d s  a n d  n o t e s  o u t s t a n d i n g  at 

a n y  o n e  time, e x c e p t  b o n d s  o r  n o t e s  i s s u e d  to f u n d  or r e f u n d  b o n d s  or
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n o t e s ,  m a y  not e x c e e d  $1 5 0 , 0 0 0 , 0 0 0 .  1

(d) In d e c i d i n g  to p u r c h a s e  m u n i c i p a l  b o n d s  of a m u n i c i p a l i t y , the!
i

b o n d  b a n k  a u t h o r i t y  s h a l l  g i v e  p r e f e r e n c e  to m u n i c i p a l  b o n d s  of m u n i c i­

p a l i t i e s  a c t u a l l y  e x p e r i e n c i n g ,  o r  w i t h  th e  p r o s p e c t  of e x p e r i e n c i n g ,  

r e d u c e d  e c o n o m i c  g r o w t h  by r e a s o n  of t h e  loss or p r o s p e c t i v e  loss, in I

w h o l e  or in p a r t ,  of a ma,1 or e m p l o y e r ,  a n d  to th e  m u n i c i p a l i t i e s  J
r e f e r r e d  to in sec. 5 o f  t h i s  chapter. I n  a d d i t i o n ,  the f o l l o w i n g ,  

l i s t e d  in o r d e r  of p r e f e r e n c e ,  are p r e f e r r e d  p u r p o s e s  o f  th e  m u n i c i p a l  

b o n d s  that m a y  be  c o n s i d e r e d  by the b o n d  b a n k  a u t h o r i t y  fo r  p u r c h a s e : - 

s c h o o l s ,  w a s t e  w a t e r  t r e a t m e n t  f a c i l i t i e s ,  f ire p r o t e c t i o n  a n d  p u b l i c 

s a f e t y  f a c i l i t i e s ,  p u b l i c  h e a l t h  f a c i l i t i e s  an d  p u b l i c  t r a n s p o r t a t i o n  

f a c i l i t i e s .

Sec. 4 4 . 5 8 . 2 0 0 .  F O R M  O F  I S S U A N C E .  B o nd s  o r  n o t e s  of t h e  b o n d  

b a n k  a u t h o r i t y  s h a l l  be a u t h o r i z e d  b y  r e s o l u t i o n  of the b o n d  b a n k  

a u t h o r i t y  an d  m a y  be i s s u e d  in one o r  m o r e  s e r i e s  an d  s h a l l  b e a r  the 

date, m a t u r e  at the time, b e a r  i n t e r e s t  a t  the r a t e  of i n t e r e s t  e a c h  J

y e a r  or w i t h i n  a m a x i m u m  rate, be in t h e  d e n o m i n a t i o n ,  b e  in the form, j

e i t h e r  c o u p o n  or r e g i s t e r e d ,  c a r r y  the c o n v e r s i o n  or r e g i s t r a t i o n  J

p r i v i l e g e s ,  h a v e  t h e  r a n k  or p r i o r i t y ,  be e x e c u t e d  in th e  m a n n e r ,  be 

p a y a b l e  f r o m  the s o u r c e s  i n  the m e d i u m  of p a y m e n t  at the p l a c e  i n s i d e 

o r  o u t s i d e  the state, an d  be s u b j e ct  to the t e r m s  o f  r e d e m p t i o n ,  w i t h  

or w i t h o u t  p r e m i u m ,  as the r e s o l u t i o n  of the b o n d  b a n k  a u t h o r i t y  

p r o v i d e s  =

Sec. 4 4 . 5 8 , 2 1 0 .  S A L E  PRICE. B o n d s  or n o t e s  o f  the b o n d  b a n k  

a u t h o r i t y  m a y  be s o l d  at p u b l i c  or p r i v a t e  sal e  at the p r i c e  t h e  b o n d  

b a n k  a u t h o r i t y  d e t e r m i n e s .

Sec. 4 4 , 5 8 , 2 2 0 ,  P A Y M E N T  O R  R E F U N D I N G  OF NOTES. T h e  b o n d  b a n k  

a u t h o r i t y  m a y  f r o m  tim e  to t i m e  i s s u e  it3 n o t e s  u n d e r  thi s  c h a p t e r  an d 

p a y  a n d  r e t i r e  or f u n d  or r e f u n d  the n o t e s  f r o m  p r o c e e d s  of b o n d s  or 
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of o t h e r  n o t e s ,  or f r o m  o t h e r  f u n d s  or m o n e y  o f  the b o n d  b a n k  a u t h o r i t y  

a v a i l a b l e  f o r  t h a t  p u r p o s e  in a c c o r d a n c e  w i t h  a c o n t r a c t  b e t w e e n  the 

b o n d  b a n k  a u t h o r i t y  a n d  th e h o l d e r s  of the notes.

Sec. 4 4 . 5 8 . 2 3 0 .  T E R M S  OP A G R E E M E N T  W I T H  T H E  B O N D -  OR N O T E H O L D E R .

In a r e s o l u t i o n  of t h e  b o n d  b a n k  a u t h o r i t y  a u t h o r i z i n g  or r e l a t i n g  to 

the i s s u a n c e  of b o n d s  o r  no t e s ,  t h e  b o n d  b a n k  a u t h o r i t y ,  i n  o r d e r  to 

s e c u r e  t h e  p a y m e n t  of t h e  b o n d s  or  n o t e s  a n d  i n  a d d i t i o n  to its o t h e r  

p o w e r s ,  m a y  c o v e n a n t  a n d  c o n t r a c t  w i t h  the h o l d e r s  of the b o n d s  or 

n o t e s

(1) to p l e d g e  to a p a y m e n t  or p u r p o s e  a l l  or a p a r t  of its 

r e v e n u e s  to w h i c h  its r i g h t  t h e n  e x i s t s  o r  m a y  t h e r e a f t e r  come into 

e x i s t e n c e ,  a n d  th e  m o n e y  d e r i v e d  f r o m  the r e v e n u e s ,  a n d  the p r o c e e d s  

o f  a n y  b o n d s  or n o t e s ;

(2) t o  c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  or a p a r t  of its 

r e v e n u e s ,  or a g a i n s t  p e r m i t t i n g  o r  s u f f e r i n g  a l i e n  on  t h o s e  r e v e n u e s  

or it s  p r o p e r t y ;

(3) t o  c o v e n a n t  as t o  the u s e  a n d  d i s p o s i t i o n  o f  p a y m e n t s

of p r i n c i p a l  o r  i n t e r e s t  r e c e i v e d  by th e  b o n d  b a n k  a u t h o r i t y  on m u n i c i p a l 

b o n d s  or o t h e r  i n v e s t m e n t s  h e l d  b y  the b o n d  b a n k  a u t h o r i t y ;

(4) to c o v e n a n t  as t o  e s t a b l i s h m e n t  of r e s e r v e s  o r - s i n k i n g  

f u n d s ,  t h e  m a k i n g  of p r o v i s i o n  f o r  them, an d  t h e r e g u l a t i o n  a n d  d i s­

p o s i t i o n  of t h e  r e s e r v e s  o r  s i n k i n g  funds;

(5) t o  c o v e n a n t  w i t h  r e s p e c t  to or a g a i n s t  l i m i t a t i o n s  on a 

r i g h t  to s e l l  or o t h e r w i s e  d i s p o s e  of  p r o p e r t y  o f  an y  kind;

(6) to c o v e n a n t  as to b o n d s  or n o t e s  to be I s s u e d,  a n d  

t h e i r  l i m i t a t i o n s ,  t e r m s  a n d  c o n d i t i o n s ,  a n d  a s  to t h e i r  c u s t o d y ,  and 

as to the a p p l i c a t i o n  a n d  d i s p o s i t i o n  of th e  p r o c e e d s  of t h e  b o n d s  an d 

n o t e s ;

(7) t o  c o v e n a n t  as t o  the i s s u a n c e  of a d d i t i o n a l  b o n d s  or
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n o t e s  or as to l i m i t a t i o n s  o n  the I s s u a n c e  of a d d i t i o n a l  b o n d s  or

no t e s  and o n  the I n c u r r i n g  o f  o t h e r  d ebts b y  It;

(8) to c o v e n a n t  as to the p a y m e n t  o f  the p r i n c i p a l  o f  or- j

i n t e r e s t  on the b o n d s  or n o t e s , as to the s o u r c e s  and m e t h o d s  of 

p a y m e n t ,  as to the r a n k  or p r i o r i t y  of b o n d s  o r  no t e s  w i t h  r e s p e c t  to |

a l i e n  o r  s e c u r i t y  or as to the a c c e l e r a t i o n  o f  the m a t u r i t y  of an y  J
b o n d s  or notes;

(9) to p r o v i d e  for the r e p l a c e m e n t  of lost, stolen, d e s t r o y e d  

or m u t i l a t e d  b o n d s  or notes;

(10) to c o v e n a n t  a g a i n s t  e x t e n d i n g  the time fo r  the p a y m e n t

of b o n d s  or n o t e s  or i n t e r e s t  o n  the b o n d s  or n ot e s ;  j

(11) t o  c o v e n a n t  as t o  the r e d e m p t i o n  of b o n d s  o r  n o t e s  and

p r i v i l e g e s  of t h e i r  e x c h a n g e  f o r  o t h e r  b o n d s  o r  n otes of th e  b o n d  b a n k

a u t h o r i t y ;

(12) to c o v e n a n t  as t o  c h a r g e s  to be e s t a b l i s h e d  a n d  c h a rged,  

th e  a m o u n t  to be r a i s e d  e a c h  y e a r  or o t h e r  p e r i o d  of t i m e  by c h a r g e s

or o t h e r  r e v e n u e s ,  an d  as to th e  use a n d  d i s p o s i t i o n  to be m a d e  of the j

c h a r g e s  or o t h e r  r e v e n u e s ;

(13) tq c o v e n a n t  t o  c r e a t e  or a u t h o r i z e  the c r e a t i o n  of J

s p e c i a l  f u n d s  or m o n e y  to be h e l d  in p l e d g e  or o t h e r w i s e  for o p e r a t i n g  j

e x p e n s e s ,  p a y m e n t  or r e d e m p t i o n  o f  b o n d s  or n o t e s ,  r e s e r v e s  or o t h e r  

p u r p o s e s  a n d  as to the use a n d  d i s p o s i t i o n  of the m o n e y  h e l d  in t h o s e  J 

f u n d s ; i

(14) to e s t a b l i s h  the p r o c e d u r e ,  if any, by w h i c h  the t e r m s  I

of a c o n t r a c t  or c o v e n a n t  w i t h  or fo r  the b e n e f i t  o f  the h o l d e r s  of  

b o n d s  or n o t e s  m a y  be a m e n d e d  o r  a b r o g a t e d ,  the  a m o u n t  o f  b o n d s  or 

n o t e s  the h o l d e r s  of w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  or a b r o g a t i o n ,

a n d  t h e  m a n n e r  i n  w h i c h  the c o n s e n t  m a y  b e  given;

(15) to c o v e n a n t  as to the c u s t o d y  o f  any o f  its p r o p e r t y  or
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i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c e ,  a n d  the u s e  a n d d i s­

p o s i t i o n  of i n s u r a n c e  m o n e y ;

(16) t o  c o v e n a n t  as t o  the t i m e  o r  m a n n e r  o f  e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  of any r i g h t s  of the b o n d  b a n k  a u t h o r i t y  

a r i s i n g  b y  r e a s o n  of or w i t h  r e s p e c t  t o  n o n p a y m e n t  of th e  p r i n c i p a l  or 

i n t e r e s t  o f  a m u n i c i p a l  bond;

(17) t o  p r o v i d e  for the r i g h t s  an d  l i a b i l i t i e s ,  p o w e r s  and 

d u t i e s  a r i s i n g  u p o n  t h e  b r e a c h  of a n y  c o v e n a n t ,  c o n d i t i o n  or o b l i g a t i o n  

a n d  to p r e s c r i b e  th e  e v e n t s  of d e f a u l t  a n d  the t e r m s  a n d  c o n d i t i o n s  

u p o n  w h i c h  a n y  o r  all o f  the b o n d s ,  n o t e s  o r  o t h e r  o b l i g a t i o n  o f  the 

b o n d  b a n k  a u t h o r i t y  b e c o m e  or  m a y  be d e c l a r e d  due a n d  p a y a b l e  b e f o r e  

m a t u r i t y  a n d  t h e  t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  t h e  d e c l a r a t i o n  and 

its c o n s e q u e n c e s  m a y  be wa i v e d ;

(18) t o  v e s t  in a t r u s t e e  i n s i d e  or o u t s i d e  t h e  s tate suc h 

p r o p e r t y ,  r i g h t s ,  p o w e r s  an d  d u t i e s  in t r u s t  as the b o n d  a u t h o r i t y  m a y  

d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  a n y  of the r i g h t s ,  p o w e r s  an d  d u t i e s  of a 

t r u s t e e  a p p o i n t e d  b y  t h e  h o l d e r s  of the  b o n d s  or n o t e s ,  a n d  to limit 

or a b r o g a t e  t h e  r i g h t  o f  the h o l d e r s  o f  the b o n d s  o r  n o t e s  of th e  b o n d  

b a n k  a u t h o r i t y  to a p p o i n t  a t r u s t e e  u n d e r  this c h a p t e r  o r  l imit the 

r i g h t s ,  p o w e r s  a n d  d u t i e s  of t h e  t r u s t e e ;

(19) t o  p a y  t h e  c o s ts  o r  e x p e n s e s  i n c i d e n t  to t h e  e n f o r c e m e n t  

of t h e  b o n d s  o r  n o t e s  o r  o f  the r e s o l u t i o n  or of a c o v e n a n t  o r  a g r e e­

me n t  o f  th e  b o n d  b a n k  a u t h o r i t y  w i t h  t h e  h o l d e r s  of its b o n d s  or 

n o t e s ;

(20) t o  a g r e e  w i t h  a c o r p o r a t e  t r u s t e e  w h i c h  m a y  be a trust 

c o m p a n y  or b a n k  h a v i n g  the p o w e r s  of a t r u s t  c o m p a n y  i n s i d e  or o u t s i d e  

t he s t a t e ,  as to t h e  p l e d g i n g  or  a s s i g n i n g  of r e v e n u e s  or funds in 

w h i c h  the b o n d  b a n k  a u t h o r i t y  h a s  a r i g h t  or  i n t e r e s t ,  a n d  m a y  fu r t h e r  

p r o v i d e  fo r  s u c h  o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  by the t r u s t e e

-3.7- h b  72



I

2

3

4

5

6

7

8

9

10

! 1

12

13

14

15

16

17

18

19

20

21

22

23

24

o e
t . - j

26

27

28

29

as m a y  b e  p r o p e r  fo r  the p r o t e c t i o n  of t h e  h o l d e r s  of b o n d s  or n o t e s 

of t h e  b o n d  b a n k  a u t h o r i t y  a n d  not o t h e r w i s e  in v i o l a t i o n  of law, and 

the a g r e e m e n t  m a y  a l s o  p r o v i d e  fo r  the r e s t r i c t i o n  of th e  r i g h t s  o f  an I 

i n d i v i d u a l  h o l d e r  of b o n d s  o r  n o t e s  of t h e  b o n d  b a n k  a u t h o r i t y ;  j

(21) to a p p o i n t  a n d  to p r o v i d e  for the d u t i e s  and  o b l i g a t i o n s  

of a p a y i n g  a g e n t  or p a y i n g  agen t s ,  or o t h e r  f i d u c i a r i e s  as th e  r e s o l u -  I 

t i o n  m a y  p r o v i d e  i n s i d e  or o u t s i d e  the state; J
(22) to limit the  r i g h t s  of the h o l d e r s  of b o n d s  or n o t e s  to J

e n f o r c e  a p l e d g e  or c o v e n a n t  s e c u r i n g  b o n d s  or n o t e s ;  a n d  J

(2 3 ) to m a k e  c o v e n a n t s  o t h e r  t h a n  an d in a d d i t i o n  to the 

c o v e n a n t s  e x p r e s s l y  a u t h o r i z e d  in this s ec t i o n ,  of like or d i f f e r e n t  I

c h a r a c t e r ,  and to m a k e  c o v e n a n t s  to do ox* r e f r a i n  f r o m  d o i n g  ac t s  a n d  1

t h i n g s  as m a y  be n e c e s s a r y ,  or c o n v e n i e n t  a n d  d e s i r a b l e ,  in o r d e r  to 

b e t t e r  se c u r e  b o n d s  or n o t e s  or w h i c h ,  in the a b s o l u t e  d i s c r e t i o n  of

the b o n d  b a n k  a u t h o r i t y ,  w i l l  t e n d  to m a k e  b o n d s  or n o t e s  m o r e  m a r k e t­

able, n o t w i t h s t a n d i n g  t h a t  the c o v e n a n t s ,  acts o r  t h i n g s  m a y  n o t  be 

e n u m e r a t e d  in this s e c tion.

Sec, 4 4 . 58 . 2 4 0 .  P U R C H A S E  A N D  D I S P O S I T I O N  O P  O W N  O B L I G A T I O N S ,

Th e  b o n d  b a n k  a u t h o r i t y  m a y  p u r c h a s e  b o n d s  or n o t e s  of the  b o n d  b a n k  

a u t h o r i t y  out of its f unds o r  m o n e y  a v a i l a b l e  fo r  the p u r c h a s e  of its 

o w n  b o n d s  an d  notes. Th e  b o n d  b a n k  a u t h o r i t y  m a y  h o ld ,  c a n c e l  or 

r e s e l l  the b o n d s  or n o t e s  s u b j e c t  to a n d  in a c c o r d a n c e  w i t h  a g r e e m e n t s  

w i t h  h o l d e r s  of its b o n d s  or notes. j

Sec. 4 4. 5 8 . 2 5 0 .  B O N D  A N T I C I P A T I O N  NOTES. N o t w i t h s t a n d i n g  a n y 

law a p p l i c a b l e  to a m u n i c i p a l i t y  as to the p e r i o d  fo r  t e m p o r a r y  f i n a n c i n  

of a p u b l i c  i m p r o v e m e n t  or p u r p o s e  b y  i s s u a n c e  o f  its n o t e s  in a n t i c i­

p a t i o n  of the  i s s u a n c e  of p e r m a n e n t  b o n d s  or as to the r e n e w a l  of b o n d  

a n t i c i p a t i o n  no t e s ,  the b o n d  b a n k  a u t h o r i t y  m a y  p u r c h a s e  a n d  the 

m u n i c i p a l i t y  m ay  i s s u e  b o n d  a n t i c i p a t i o n  n o t e s  a n d  m a y  r e n e w  t h e m  f r o m
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t i m e  to time; h o w e v e r ,  the b o n d  a n t i c i p a t i o n  no t es ,  i n c l u d i n g  r e n e w a l s ,  

s h a l l  m a t u r e  i n  s u c h  a m o u n t s  a n d  in s uch y e a r s  no t  e x c e e d i n g  five 

y e a r s  f r o m  the d a t e  o f  the o r i g i n a l  i s s u a n c e  as is a g r e e d  b e t w e e n  the 

b o n d  b a p k  a u t h o r i t y  a n d  th e  m u n i c i p a l i t y .  In c o n n e c t i o n  w i t h  the 

t r a n s a c t i o n  a n d  p u r c h a s e  o f  b o n d  a n t i c i p a t i o n  n o t e s ,  the b o n d  b a n k  

a u t h o r i t y  m a y  by a g r e e m e n t  w i t h  t h e  m u n i c i p a l i t y  i m p o s e  an y  terms, 

c o n d i t i o n s  and l i m i t a t i o n s  as i n  its o p i n i o n  are p r o p e r  for the p u r p o s e s  

a n d  s e c u r i t y  o f  the bond, b a n k  a u t h o r i t y  a n d  th e h o l d e r s  of its bonds 

or n o t e s .  The f a i l u r e  of a m u n i c i p a l i t y  to c o m p l y  w i t h  th e  a g r e e m e n t  

c o n s t i t u t e s  a f a i l u r e  o f  the m u n i c i p a l i t y  t o  p a y  p r i n c i p a l  of and 

i n t e r e s t  on t h e  b o n d s  o r  not e s,  a n d  the b o n d  b a n k  a u t h o r i t y  s h a l l 

e n f o r c e  all r i g h t s ,  r e m e d i e s ,  a n d  p r o v i s i o n s  of law as it has u n d e r  

t h i s  c h a p t e r  o r  are e l s e w h e r e  p r o v i d e d .

Sec. 4 4 . 5 8 . 2 6 0 .  D O C U M E N T A T I O N .  A l l  m u n i c i p a l  b o n d s  p u r c h a s e d ,  

h e l d  o r  o w n e d  b y  t h e  b o n d  b a n k  a u t h o r i t y ,  u p o n  d e l i v e r y  to th e b o n d  

b a n k  a u t h o r i t y ,  m u s t  be a c c o m p a n i e d  by a l l  d o c u m e n t a t i o n  r e q u i r e d  by 

t h e  a u t h o r i t y .

Sec. 4 4 . 5 8 . 2 7 0 .  P R E S U M P T I O N  O F  V A L I D I T Y .  A f t e r  i s s u a n c e ,  all 

b o n d s  or n o t e s  o f  the b o n d  b a n k  a u t h o r i t y  s h a l l  be c o n c l u s i v e l y  p r e s u m e d  

to be f u l l y  a u t h o r i z e d  an d  I s s u e d  u n d e r  th e  laws of the state, and a 

p e r s o n  o r  a m u n i c i p a l i t y  is e s t o p p e d  f r o m  q u e s t i o n i n g  t h e i r  a u t h o r i­

zat i o n ,  sale, I s s u a n c e ,  e x e c u t i o n  or d e l i v e r y  by th e  b o n d  b a n k  a u t h o r i t y

Sec. 4 4 . 5 8 . 2 8 0 .  R E S E R V E  F U N D .  (a) T h e  b o n d  b a n k  a u t h o r i t y  

s h a l l  e s t a b i s h  a n d  m a i n t a i n  a s p e c i a l  f u n d  c a l l e d  the " A l a s k a  m u n i c i p a l  

b o n d  b a n k  a u t h o r i t y  r e s e r v e  f u n d " in w h i c h  t h er e  s h a l l  be d e p o s i t e d  or 

t r a n s f e r r e d

(1) all m o n e y  a p p r o p r i a t e d  by th e  l e g i s l a t u r e  f o r  the 

p u r p o s e  of the f u n d  in  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  of (g) of this 

s e c t i o n ;
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(2) all p r o c e e d s  of b o n d s  r e q u i r e d  to be d e p o s i t e d  I n  the 

f u n d  b y  terras of a c o n t r a c t  b e t w e e n  the b o n d  b a n k  a u t h o r i t y  a n d  Its 

b o n d h o l d e r s  o r  a r e s o l u t i o n  of the b o n d  b a n k  a u t h o r i t y  w i t h  r e s p e c t  to 

the p r o c e e d s  of b o n d s ;  • |

(3) all o t h e r  m o n e y  a p p r o p r i a t e d  by the l e g i s l a t u r e  to the 

r e s e r v e  fund; and

(4) an y o t h e r  m o n e y  or f unds of the b o n d  b a n k  a u t h o r i t y  

w h i c h  it d e c i d e s  to d e p o s i t  in the fund.

(b) S u b j e c t  to th e  p r o v i s i o n s  of (h) of this s e c t i o n ,  m o n e y  in 

the r e s e r v e  f u n d  s h a l l  be h e l d  and a p p l i e d  s o l e l y  to th e  p a y m e n t  of 

the i n t e r e s t  on an d  p r i n c i p a l  o f  b o n d s of th e  b o n d  b a n k  a u t h o r i t y  as 

the i n t e r e s t  a n d  p r i n c i p a l  b e c o m e  du e  and p a y a b l e  and for- the r e t i r e m e n t  

of b o n d s ;  an d  t h e  m o n e y  m a y  not b e  w i t h d r a w n  if a w i t h d r a w a l  w o u l d  

r e d u c e  t h e  a m o u n t  in the r e s e r v e  fun d  to an a m o u n t  less t h a n  the 

r e q u i r e d  debt s e r v i c e  r e s e r v e  e x c e p t  f o r  p a y m e n t  of i n t e r e s t  t h e n  due 

and p a y a b l e  o n  b o n d s  and the p r i n c i p a l  of b o n d s  t h e n  m a t u r i n g  and 

p a y a b l e  an d  f o r  the r e t i r e m e n t  of b o n d s  i n  a c c o r d a n c e  w i t h  the terms

of a c o n t r a c t  b e t w e e n  the b o n d  b a n k  a u t h o r i t y  a n d  its b o n d h o l d e r s  a n d 

for w h i c h  p a y m e n t s  of o t h e r  m o n e y  of th e  b o n d  b a n k  a u t h o r i t y  Is not 

t h e n  a v a i l a b l e . As u s e d  I n  t h i s  s u b s e c t i o n ,  " r e q u i r e d  d e b t  s e r v i c e  

r e s e r v e "  m e a n s ,  as of the da t e  of c o m p u t a t i o n ,  t h e  a m o u n t  r e q u i r e d  to

be on d e p o s i t  i n  the  r e s e r v e  fu n d  as p r o v i d e d  by r e s o l u t i o n  of the [
|

b o n d  b a n k  a u t h o r i t y ,  |

(c) M o n e y  in t h e  r e s e r v e  fun d  In e x c e s s  of th e  r e q u i r e d  d ebt I

s e r v i c e  r e s e r v e  as d e f i n e d  i n  (b) of t his s e c t i o n ,  w h e t h e r  b y  r e a s o n  j 

of i n v e s t m e n t  or o t h e r w i s e ,  m a y  b e  w i t h d r a w n  at a n y  t i m e  b y  t h e  b o n d  

b a n k  a u t h o r i t y  a n d  t r a n s f e r r e d  to a n o t h e r  fund o r  a c c o u n t  of th e bo n d  

b a n k  a u t h o r i t y  s u b j e c t  to the p r o v i s i o n  of (h) o f  t his se c t i o n .  j

(d) M o n e y  in t h e  r e s e r v e  fun d  m a y  b e  I n v e s t e d  in the same m a n n e r  !
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a n d  o n  th e  sam e  c o n d i t i o n s  as p e r m i t t e d  for i n v e s t m e n t  o f  funds b e l o n g i n g  

to t h e  s t a t e  o r  h e l d  in t h e t r e a s u r y  u n d e r  AS 3 7. 1 0 . 0 7 0 ;  h o w e v e r ,  the 

a u t h o r i t y  m a y  a g r e e  w i t h  the b o n d h o l d e r s  to f u r t h e r  l i m i t t h e s e  i n v e s t­

me n t s .

(e) F o r  p u r p o s e s  of v a l u a t i o n ,  i n v e s t m e n t s  in th e r e s e r v e  f u n d  

s h a l l  be v a l u e d  at p a r  or if p u r c h a s e d  at less t h a n  par, at cost 

u n l e s s  o t h e r w i s e  p r o v i d e d  by r e s o l u t i o n  o f  the b o n d  b a n k  a u th o r i t y . 

V a l u a t i o n  o n  a p a r t i c u l a r  d a t e  s h a l l  i n c l u d e  the a m o u n t  of i n t e r e s t  

t h e n  e a r n e d  o r  a c c r u e d  to t hat d a t e  on t h e  m o n e y  or i n v e s t m e n t s  in the 

r e s e r v e  fund.

(f) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  of thi s  c h a p t e r ,  no 

b o n d s  m a y  b e  i s s u e d  b y  t h e  b o n d  b a n k  a u t h o r i t y  u n l e s s  t h e r e  is in the 

r e s e r v e  f u n d  the r e q u i r e d  d ebt s e r v i c e  r e s e r v e  fo r  al l  b o n d s  t h e n  

i s s u e d  a n d  o u t s t a n d i n g  a n d  f o r  the b o n d s  to be i s s u e d ;  h o w e v e r ,  the 

b o n d  b a n k  a u t h o r i t y  m a y  s a t i s f y  t h i s  r e q u i r e m e n t  b y  d e p o s i t i n g  as m u c h  

o f  t h e  p r o c e e d s  of t h e  b o n d s  to b e  i s s u e d ,  u p o n  t h e i r  i s s u a n c e ,  as is 

n e e d e d  to  m e e t  t h e  r e q u i r e d  d e b t  s e r v i c e  r e s e r v e .  T h e  b o n d  b a n k  

a u t h o r i t y  m a y  at a n y  time i ssue its b o n d s  o r  n o t e s  fo r  the p u r p o s e  of 

i n c r e a s i n g  th e  a m o u n t  i n  the r e s e r v e  f u n d  t o  the r e q u i r e d  d e b t  s e r v i ce  

r e s e r v e ,  or t o  m e e t  w h a t e v e r  h i g h e r  or a d d i t i o n a l  r e s e r v e  t hat m a y  be 

f i x e d  by t h e  b o n d  b a n k  a u t h o r i t y  w i t h  r e s p e c t  to th e  fund.

(g) I n  o r d e r  to a s s u r e  t h e  m a i n t e n a n c e  o f  the r e q u i r e d  deb t

s e r v i c e  r e s e r v e  in t h e  r e s e r v e  fund, th e  l e g i s l a t u r e  s h a ll  a p p r o p r i a t e  

a n n u a l l y  t o  t h e  b o n d  b a n k  a u t h o r i t y  fo r  d e p o s i t  in the fund, t h e  s u m 

c e r t i f i e d  b y  the c h a i r m a n  of t h e  b o n d  b a n k  a u t h o r i t y  to the g o v e r n o r ,

t h a t  is n e c e s s a r y  to r e s t o r e  t h e  f u n d  to an a m o u n t  e q u a l  to t h e  r e q u i r e d

d e b t  s e r v i c e  r e s e r v e .  T h e  c h a i r m a n  a n n u a l l y ,  b e f o r e  J a n u a r y  2, s hall 

m a k e  a n d  d e l i v e r  to th e  g o v e r n o r  his c e r t i f i c a t e  s t a t i n g  the s u m 

r e q u i r e d  to r e s t o r e  the  f u n d  to t h a t  a m o u n t ,  a n d  th e  s u m  so c e r t i f i e d
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s h a l l  be a p p r o p r i a t e d  and  p a i d  to th e  b o n d  b a n k  a u t h o r i t y  d u r i n g  the 

t h e n  c u r r e n t  state f i s c a l  year. N o t h i n g  in this s u b s e c t i o n  c r e a t e s  a 

deb t or l i a b i l i t y  of the s t a t e .

(h) A l l  a m o u n t s  r e c e i v e d  on a c c o u n t  o f  m o n e y  a p p r o p r i a t e d  to the 

r e s e r v e  f u n d  r e f e r r e d  to i n  ( a ) (3) of thi s  s e c t i o n  s h a l l b e  h e l d  a n d  

a p p l i e d  in a c c o r d a n c e  w i t h  ( b ) of this s e c t i o n : h o w e v e r ,  at the end of 

e a c h  f i s c a l  y e a r  a n y  a m o u n t  r e p r e s e n t i n g  e a r n i n g s  o r  i n c o m e  r e c e i v e d  j

on  a c c o u n t  of m o n e y  a p p r o p r i a t e d  to the r e s e r v e  f u n d  sh a l l  be t r a n s­

fe r r e d  to the g e n e r a l  fund.

Sec. 4 4 . 5 8 . 2 9 0 .  A D D I T I O N A L  F U N D S  A N D  A C C O U N T S .  T h e  b o n d  b a n k  

a u t h o r i t y  m a y  e s t a b l i s h  a d d i t i o n a l  r e s e r v e s  or o t h e r  fu n d s  or a c c o u n t s  

as m a y  be, in its d i s c r e t i o n ,  n e c e s s a r y ,  d e s i r a b l e ,  or c o n v e n i e n t  to 

f u r t h e r  the a c c o m p l i s h m e n t  of its p u r p o s e s  or to c o m p l y  w i t h  the 

p r o v i s i o n s  of any of its a g r e e m e n t s  or r e s o l u t i o n s .

S e c . 44 . 5 8 . 3 0 0 .  A P P L I C A T I O N  OF FUNDS. M o n e y  or i n v e s t m e n t s  in a 

fund o r  a c c o u n t  of t h e  b o n d  b a n k  a u t h o r i t y  e s t a b l i s h e d  o r  h e l d  for 

bo n d s ,  no t e s , i n d e b t e d n e s s  o r  l i a b i l i t y  t o  be paid, f u n d e d ,  or r e f u n d e d  

b y  i s s u a n c e  o f  b o n d s  or n o t e s , u n l e s s  the r e s o l u t i o n  a u t h o r i z i n g  the 

b o n d s or n o t e s  p r o v i d e s  o t h e r w i s e ,  s h a ll  be a p p l i e d  to the p a y m e n t  or 

r e t i r e m e n t  of the b on d s ,  not e s ,  i n d e b t e d n e s s  or l i a b i l i t y ,  a n d  to no 

o t h e r  p u r p o s e .

Sec. 4 4 . 5 8 . 3 1 0 .  R I G H T S  OF H O L D E R S  P A R A M O U N T .  I n  o r d e r  to c a r r y  

out i t s  p u r p o s e  u n d e r  this c h a p t e r  o f  m a k i n g  l o a n s  to m u n i c i p a l i t i e s  

b y  p u r c h a s e  o f  the m u n i c i p a l  b o n d s  of t h o s e  m u n i c i p a l i t i e s  a n d  by 

r e c e i p t  of its i n c o m e  f r o m  s e r v i c e  c h a r g e s  a n d  f r o m  p a y m e n t s  of i n t e r e s t  

on t h e  m a t u r i n g  p r i n c i p a l  of m u n i c i p a l  b o n d s  p u r c h a s e d  and  h e l d  by it.

En d  i n  o r d e r  to p r o d u c e  r e v e n u e s  or i n c o m e  to the b o n d  b E n k  s u t h o r i t y  

s u f f i c i e n t  at al l  t imes to m e e t  its costs a n d  e x p e n s e s  of o p e r a t i o n  I
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u n d e r  thi s c h a p t e r  a n d  to p a y  the p r i n c i p a l  of a n d  i n t e r e s t  o n  its 

o u t s t a n d i n g  b o n d s  a n d n o t e s  w h e n  due, the b o n d  b a n k  a u t h o r i t y  mus t  at 

all t i m e s ,  an d  to the g r e a t e s t  e x t e n t  p o s s i b l e ,  p l a n  to i ssue its 

b o n d s  a n d  n o t e s  a n d  l e n d  m o n e y  to p o l i t i c a l  s u b d i v i s i o n s  s o  t h a t  the 

p u r p o s e  is a c h i e v e d  w i t h o u t  in a n y  w a y  j e o p a r d i z i n g  a n y  r i g h t s  of the 

h o l d e r s  o f  b o n d s  o r  n o t e s  of t he  b o n d  b a n k  a u t h o r i t y  or a f f e c t i n g  

o t h e r  m a t t e r s  u n d e r  t h i s  chapter.

Sec. 4 4 . 5 8 . 3 2 0 .  D E F A U L T  I N  P AY M E N T .  If the b o n d  b a n k  a u t h o r i t y  

d e f a u l t s  in th e  p a y m e n t  of p r i n c i p a l  o r  i n t e r e s t  on a n  i s s u e  of n o t e s  

or b o n d s  a f t e r  t h e y  b e c o m e  due, w h e t h e r  at m a t u r i t y  o r  u p o n  c a l l  f o r 

r e d e m p t i o n ,  a n d  the  d e f a u l t  c o n t i n u e s  for 30 d a y s ,  or if the b o n d  b a n k  

a u t h o r i t y  f a i l s  or r e f u s e s  t o  c o m p l y  w i t h  t h i s  c h a p t e r  or d e f a u l t s  in 

a n  a g r e e m e n t  m a d e  w i t h  the h o l d e r s  o f  an i s s u e  o f  n o t e s  or b o n d s ,  the 

h o l d e r s  of 25 p e r  c e n t  in the a g g r e g a t e  p r i n c i p a l  a m o u n t  o f  th e  o u t­

s t a n d i n g  n o t e s  o r  b o n d s  of t h a t  issue, by i n s t r u m e n t  f i l e d  in the 

o f f i c e  o f  t h e  c l e r k  o f  the d i s t r i c t  c ourt of the f i r s t  j u d i c i a l  d i s­

tri c t  a n d  e x e c u t e d  in t h e  sam e  m a n n e r  as a d e e d  to be r e c o r d e d ,  m a y  

a p p o i n t  a t r u s t e e  to r e p r e s e n t  th e  h o l d e r s  of t h o s e  n o t e s  or b o n d s  for 

t h e  p u r p o s e s  p r o v i d e d  i n  t h i s  ch a p t e r .

Sec. 4 4 . 5 8 . 3 3 0 .  P O W E R S  A N D  D U T I E S  O F  T R U S T E E  ON D E F A U L T .  (a)

A t r u s t e e  a p p o i n t e d  u n d e r  sec. 320 o f  t h i s  c h a p t e r  may, a n d  s h a l l  In 

hi s  o r  its n am e ,  u p o n  w r i t t e n  r e q u e s t  of the h o l d e r s  of 25 p e r  cent in 

p r i n c i p a l  a m o u n t  o f  th e  o u t s t a n d i n g  n o t es  o r  b o n d s ,

(1) b y  c i v i l  a c t i o n  e n f o r c e  a l l  r i g h t s  o f  the n o t e h o l d e r s  

or b o n d h o l d e r s ,  i n c l u d i n g  the r i g h t  to r e q u i r e  th e  b o n d  b a n k  a u t h o r i t y  

to c o l l e c t  r a t e s ,  c h a r g e s  a n d  o t h e r  fees a n d  to c o l l e c t  i n t e r e s t  a nd  J 

a m o r t i z a t i o n  p a y m e n t s  o n  m u n i c i p a l  b o n d s  a n d  n o t e s  h e l d  b y  it a d e q u a t e  

to c a r r y  out a n  a g r e e m e n t  as to, o r  p l e d g e  of, t h e  rates, c h a r g e s  a n d  

o t h e r  fees a n d  o f  the i n t e r e s t  a n d  a m o r t i z a t i o n  p a y m e n t s ,  and to
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r e q u i r e  the b o n d  b a n k  a u t h o r i t y  t o  c a r r y  out any o t h e r  a g r e e m e n t s  w i t h  

the h o l d e r s  o f  t h e  n o t e s  or b o n d s  a n d  to p e r f o r m  its d u t i e s  u n d e r  t his 

ch a p t e r ;  J

(2) b r i n g  a civil a c t i o n  u p o n  the n o t e s  or bo n d s ;

(3) b y  c i v il  a c t i o n  r e q u i r e  t h e  b o n d  b a n k  a u t h o r i t y  to 

a c c o u n t  as if it w e r e  th e  t r u s t e e  of a n  e x p r e s s  trust for the h o l d e r s

o f  t h e  n o t e s  or b o n d s ; J

(4) b y  c ivil a c t i o n  e n j o i n  a n y t h i n g  w h i c h  m a y  be u n l a w f u l  j

or in v i o l a t i o n  of t h e  r i g h t s  o f  the h o l d e r s  o f  the n o t e s  or bo n d s ;  |

(5) d e c l a r e  all t he  notes o r  b o n d s  due an d  p a y a b l e , and if J

all d e f a u l t s  are m a d e  g o o d , t h e n  w i t h  the c o n s e n t  o f  the h o l d e r s  o f  25 J

p e r  c e n t  of t h e  p r i n c i p a l  a m o u n t  of the o u t s t a n d i n g  n o t e s  or b o n d s , I

a n n u l  the d e c l a r a t i o n  a n d  its c o n s e q u e n c e s ;

(6) the t ru s t e e ,  in a d d i t i o n  to the f o r e g o i n g ,  has al l the

p o w e r s  n e c e s s a r y  for the e x e r c i s e  of f u n c t i o n s  s p e c i f i c a l l y  set out

or i n c i d e n t  to the g e n e r a l  r e p r e s e n t a t i o n  o f  b o n d h o l d e r s  o r  n o t e­

h o l d e r s  in t h e e n f o r c e m e n t  a n d  p r o t e c t i o n  o f  t h e i r  rights.

(b) B e f o r e  d e c l a r i n g  the p r i n c i p a l  of n o t e s  or b o n d s  d ue  and 

p a y a b l e ,  the t r u s t e e  m u s t  first giv e  30 d a y s  n o t i c e  in w r i t i n g  to the 

g o v e r n o r ,  the b o n d  ba n k  a u t h o r i t y ,  the c o m m i s s i o n e r  o f  c o m m u n i t y  a n d 

r e g i o n a l  a f f a i r s ,  and th e  a t t o r n e y  g e n e r a l  of the state.

Sec. 4 4 . 5 8 . 3 4 0 .  P E R S O N A L  L I A B I L I T Y .  N e i t h e r  a m e m b e r  of the 

b o n d  b a n k  a u t h o r i t y  n o r  a p e r s o n  e x e c u t i n g  b o n d s  or n o t e s  i s s u e d  u n d e r  

thi s c h a p t e r  is l i a b l e  p e r s o n a l l y  on t h e  b o n d s  o r  notes.

Sec. 4 4 . 5 8 . 3 5 0 .  E X E M P T I O N  P R O M  E X E C U T I O N  A N D  SALE. Al l  p r o p e r t y

o f  t h e  b o n d  b a n k  a u t h o r i t y  is e x e m p t  f r o m  l e v y  a n d  sale by v i r t u e  of  

an e x e c u t i o n  an d  n o  e x e c u t i o n  o r  o t h e r  j u d i c i a l  p r o c e s s  m a y  i s s u e  

a g a i n s t  the p r o p e r t y .  A j u d g m e n t  a g a i n s t  th e  b o n d  b a n k  a u t h o r i t y  m a y  

not b e  a c h a r g e  or l ien u p o n  its p r o p e r t y ;  h o w e v e r ,  n o t h i n g  in this
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s e c t i o n  a p p l i e s  to or l i m i t s  t h e  r i g h t s  o f  the h o l d e r  of b o n d s  or 

n o t e s  to p u r s u e  a r e m e d y  fo r  t h e  e n f o r c e m e n t  o f  a p l e d g e  o r  l i e n  g i v e n  1 

by t h e  b o n d  b a n k  a u t h o r i t y  o n  its r e v e n u e s  or o t h e r  mo n ey .

Sec. 4 4 . 5 8 . 3 6 0 .  L I E N  O F  P L E D G E .  A p l e d g e  of r e v e n u e s  or o t h e r  

m o n e y  m a d e  by t h e  b o n d  b a n k  a u t h o r i t y  is b i n d i n g  f r o m  th e  t i m e  the 

p l e d g e  is made. R e v e n u e s  or o t h e r  m o n e y  so p l e d g e d  a n d  t h e r e a f t e r  

r e c e i v e d  by t h e  b o n d  b a n k  a u t h o r i t y  are i m m e d i a t e l y  s u b j e c t  to the 

l i e n  o f  the p l e d g e  w i t h o u t  a n y  f u r t h e r  act, a n d  the l i e n  o f  a p l e d g e  

is b i n d i n g  a g a i n s t  a l l  p a r t i e s  h a v i n g  cl a i m s  o f  any k i n d  i n  tort, 

c o n t r a c t  or o t h e r w i s e  a g a i n s t  the b o n d  b a n k  a u t h o r i t y ,  r e g a r d l e s s  of 

w h e t h e r  the p a r t i e s  h a v e  n o t i c e  o f  the lien. N e i t h e r  th e  r e s o l u t i o n  

n o r  a n y  o t h e r  i n s t r u m e n t  b y  w h i c h  a p l e d g e  is c r e a t e d  n e e d s  to be 

f i l e d  or r e c o r d e d  e x c e p t  i n  the r e c o r d s  o f  the b o n d  b a n k  a u t h o r i t y .

Sec. 4 4 . 5 8 . 3 7 0 .  I N S U R A N C E  O R  G U A R A N T Y .  Th e  b o n d  b a n k  a u t h o r i t y  

m a y  o b t a i n  f r o m  a d e p a r t m e n t  or a g e n c y  of th e  U n i t e d  S t a t es ,  or a n o n­

g o v e r n m e n t a l  i n s u r e r  a v a i l a b l e  i n s u r a n c e  or g u a r a n t y  for the p a y m e n t  

o r  r e p a y m e n t  of i n t e r e s t  o r  p r i n c i p a l ,  or b o t h ,  or an y  p a r t  of i n t e r e s t  

o r  p r i n c i p a l ,  on b o n d s  or n o t e s  i s s u e d  by t h e  b o n d  b a n k  a u t h o r i t y ,  or 

on m u n i c i p a l  b o n d s  of m u n i c i p a l i t i e s  p u r c h a s e d  o r  h e l d  b y  the b o n d  

b a n k  a u t h o r i t y .

Sec. 4 4 . 5 8 . 3 8 0 .  S U R E T Y  F O R  D E P O S I T S  B Y  B ANK. A l l  b a n k s ,  trust 

c o m p a n i e s ,  s a v i n g s  b a n k s ,  i n v e s t m e n t  c o m p a n i e s  a n d  o t h e r  p e r s o n s  

c a r r y i n g  o n  a b a n k i n g  b u s i n e s s  a r e  a u t h o r i z e d  to g i v e  to the b o n d  b a n k  

a u t h o r i t y  a g o o d  a n d  s u f f i c i e n t  u n d e r t a k i n g  w i t h  s u c h  s u r e t i e s  as are 

a p p r o v e d  b y  t h e  b a n k  to t h e  e f f e c t  t hat the b a n k  or b a n k i n g  i n s t i t u t i o n  

s h a l l  f a i t h f u l l y  k e e p  a n d  p a y  o v e r  to the o r d e r  of or u p o n  th e  w a r r a n t

of t h e  b o n d  b a n k  a u t h o r i t y  o r  its a u t h o r i z e d  a g e n t  all t h o s e  f unds I

d e p o s i t e d  w i t h  it by  t h e  b a n k  a n d  a g r e e d  i n t e r e s t  u n d e r  or by r e a s o n  I

of t h i s  c ha p t e r ,  at s u c h  t i m e s  or u p o n  s u c h  d e m a n d s  as m a y  be a g r e e d  I
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w i t h  the b a n k  or i n  l i e u  of t hese s u r e t i e s , d e p o s i t  w i t h  t he  b o n d  b a n k  j

a u t h o r i t y  or its a u t h o r i z e d  agent or a t r u s t e e  or fo r  th e  h o l d e r s  of j

b o n d s 9 as c o l l a t e r a l ,  t h o s e  s e c u r i t i e s  as the  b o n d  b a n k  a u t h o r i t y  m a y  

a p p r o v e .  Th e  d e p o s i t s  of th e  b o n d  b a n k  a u t h o r i t y  m a y  be e v i d e n c e d  by 

an  a g r e e m e n t  in the f o r m  an d  u p o n  the t e r m s  an d  c o n d i t i o n s  t hat m a y  be 

a g r e e d  u p o n  b y  the b o n d  b a n k  a u t h o r i t y  a n d  the d e p o s i t o r y  b a n k  or J

b a n k i n g  i n s t i t u t i o n .  |

Sec. 4 4 . 5 8 . 3 9 0 .  E X P E N S E S  OP A D M I N I S T R A T I O N .  A l l  e x p e n s e s  incurred! 

in c a r r y i n g  out t his c h a p t e r  are  p a y a b l e  s o l e l y  f r o m  r e v e n u e s  o r  f unds 

p r o v i d e d  u n d e r  t h i s  c h a p t e r  and n o t h i n g  i n  t h i s  c h a p t e r  a u t h o r i z e s  the 

b o n d  b a n k  a u t h o r i t y  to i n c u r  an i n d e b t e d n e s s  or l i a b i l i t y  on b e h a l f  of 

or p a y a b l e  by the state. J

Sec. 4 4 . 5 8 . 4 0 0 .  C O O P E R A T I O N  BY G O V E R N M E N T  A G E N C I E S .  A l l  o f f i c e r s J  

d e p a r t m e n t s ,  b o a r d s ,  a g e n c i e s ,  d i v i s i o n s  an d  c o m m i s s i o n s  of th e  s t a t e  |

s h a l l  r e n d e r  s e r v i c e s  t o  th e  b o n d  b a n k  a u t h o r i t y  that are  w i t h i n  t h e  I

a r e a  o f  t h e i r  r e s p e c t i v e  g o v e r n m e n t a l  f u n c t i o n s  and tha t  m a y  be r e­

q u e s t e d  b y  the b o n d  b a n k  a u t h o r i t y  a n d  m u s t  c o m p l y  p r o m p t l y  w i t h  any 

r e a s o n a b l e  r e q u e s t  b y  th e  b o n d  b a n k  a u t h o r i t y  r e l a t i n g  t o  m a k i n g  of a 

s t u d y  or r e v i e w  as to d e s i r a b i l i t y ,  need, cost o r  e x p e n s e ,  or f i n a n c i a l  

f e a s i b i l i t y  w i t h  r e s p e c t  t o  a p u b l i c  p r o j e c t ,  p u r p o s e  or i m p r o v e m e n t ,  

or the f i n a n c i a l  or f i s c a l  r e s p o n s i b i l i t y  o r  a b i l i t y  of a p o l i t i c a l  

s u b d i v i s i o n  m a k i n g  a p p l i c a t i o n  for l o a n  to the b o n d  b a n k  a u t h o r i t y  and 

f o r  t h e  p u r c h a s e  b y  the b o n d  b a n k  a u t h o r i t y  of m u n i c i p a l  b o n d s  to be 

I s s u e d  b y  t h a t  m u n i c i p a l i t y .  The cost a n d  e x p e n s e  of a s e r v i c e  r e­

q u e s t e d  b y  the b o n d  b a n k  a u t h o r i t y ,  at t he  r e q u e s t  of th e  o f fi c e r , 

d e p a r t m e n t ,  b o a r d ,  a g e n c y ,  d i v i s i o n  or c o m m i s s i o n  r e n d e r i n g  the  service,! 

s h a l l  be p a i d  by th e  b o n d  b a n k  a u t h o r it y .

Sec. 4 4 . 5 8 . 4 l O .  D E F I N I T I O N S . In th i s  c ha p t e r ,  u n l e s s  t h e  c o n t e x t 

r e q u i r e s  o t h e r w i s e ,
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(1) " b o n d  b a n k  a u t h o r i t y "  m e a n s  the A l a s k a  M u n i c i p a l  Bon d 

B a n k  A u t h o r i t y  e s t a b l i s h e d  b y  sec. 20 of this c h a p t e r ;

(2) " b o n d s "  m e a n s  b o n d s  of  the b o n d  b a n k  a u t h o r i t y  i s s u e d  

u n d e r  t h i s  c h a p t e r ;

(3) " m u n i c i p a l  b o n d "  m e a n s  a b o n d  or n o t e  or e v i d e n c e  of 

d e b t  w h i c h  c o n s t i t u t e s  a d i r e c t  a n d  g e n e r a l  o b l i g a t i o n  of a p o l i t i c a l  

s u b d i v i s i o n  o f  t h e  s t a t e ,  all the t a x a b l e  p r o p e r t y  w i t h i n  w h i c h  is 

s u b j e c t  to t a x a t i o n  t o  p a y  t h e  bond, n o t e  o r  e v i d e n c e  of d e b t ,  and the 

i n t e r e s t  w i t h o u t  l i m i t a t i o n ,  as t o  r a t e  or a m o u n t  g e n e r a l l y  o r  to 

a v o i d  a d e f a u l t  as p r o v i d e d  for s e c o n d  c l a s s  c i t i e s  u n d e r  AS 2 9 . 5 3 . 41 0 ;

(4) " m u n i c i p a l i t y "  m e a n s  a h o m e  r u l e  or g e n e r a l  l a w  city or 

b o r o u g h  i n c l u d i n g  b u t  n o t  l i m i t e d  to a u n i f i e d  m u n i c i p a l i t y  o r g a n i z e d  

u n d e r  AS 29.68;

(5) " n o t e s "  m e a n s  n o t e s  o f  the b o n d  b a n k  a u t h o r i t y  i s s u e d  

u n d e r  t h i s  c h a p t e r ;

(6) " p u b l i c  b o d y "  m e a n s  a p u b l i c  b o d y  c o r p o r a t e  a n d  p o l i t i c  

or  a p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  e s t a b l i s h e d  u n d e r  a n y  l a w  of 

th e  s t a t e  w h i c h  m a y  i s s u e  m u n i c i p a l  b o n d s ;

(7) " r e s e r v e  f u n d "  m e a n s  the A l a s k a  m u n i c i p a l  b o n d  b a n k  

r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  sec. 280 o f  t h i s  c h ap t e r ;

(8) " r e v e n u e s "  m e a n s  a l l  fees, c h a r g e s ,  m o n e y ,  p r o f i t s , 

p a y m e n t s  of p r i n c i p a l  o f  o r  i n t e r e s t  o n  m u n i c i p a l  b o n d s  a n d  o t h e r  

i n v e s t m e n t s ,  g i f t s ,  g r a n t s ,  c o n t r i b u t i o n s ,  a p p r o p r i a t i o n s  a n d  al l 

o t h e r  i n c o m e  d e r i v e d  or to b e  d e r i v e d  b y  the  b o n d  b a n k  a u t h o r i t y  u n d e r  

t h i s  c h a pt e r .

Sec. 4 4 . 5 8 . 4 2 0 .  S H O R T  TI T L E .  T h i s  c h a p t e r  m a y  be c i t e d  as the 

A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y  Act.

* Sec. 2. AS 3 9 . 2 5 . 1 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(16) t h e  m e m b e r s ,  e x e c u t i v e  s e c r e t a r y  a n d  l e g al  c o u n s e l  of
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the A l a s k a  M u n i c i p a l  B o n d  B a n k  Autho r i t y .

* Sec, 3. This Act t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  the 

p r o v i s i o n s  of AS 0 1 . 1 0 . 0 7 0 ( c ) .

HB 72 O o”2o =


