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I n t r o d u c e d :  4/19/7*1
R e f e r r e d :  S t a t e  A f f a i r s

IN  TH E SEN ATE BY  TH E S T A T E  A F F A IR S  C O M M ITTEE B Y  REQ UEST

S E N A T E  B I L L  NO. 533 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L  '

F o r  a n  Act e n t i t l e d :  "A n A c t  r e l a t i n g  to w h o l l y  o w n e d  s u b s i d i a r i e s  of

f i n a n c i a l  i n s t i t u t i o n s . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. A S  0 6 . 0 5 . 2 3 5 ( a )  is a m e n d e d  to read:

(a) E x c e p t  as p r o v i d e d  in A S  0 6 . 1 5 . 2 7 0 ( b )  a n d  A S  0 6 . 3 0 . 6 1 0 ( 1 0 ) ,  

it [IT] is u n l a w f u l  f o r  a c o r p o r a t i o n s  f o r e i g n  o r  d o m e s t i c ,  to own, 

c o n t r o l  o r  h o l d  w i t h  p o w e r  to v o t e ,  2J5 [10] p e r  cent or m o r e  of the 

c a p i t a l  s t o c k  o f  a c o r p o r a t i o n  s u b j e c t  to this c ha p t e r .  N o t h i n g  in 

this s e c t i o n  p r o h i b i t s  a c o r p o r a t i o n  f r o m  q u a l i f y i n g  as a d o m e s t i c  ba n k  

h o l d i n g  c o m p a n y  as p r o v i d e d  in (b) of th i s  s e c t i o n .  H o w e v e r ,  w h e n  it 

b e c o m e s  a b o n a  f i d e  n e c e s s i t y  to a v o i d  l o s s  for a c r e d i t o r  c o r p o r a t i o n  

to a c c e p t  s h a r e s  o f  s t o c k  i n  the r e g u l a t e d  c o r p o r a t i o n  i n  p a y m e n t  of 

i n d e b t e d n e s s  o w i n g  to t h e  c r e d i t o r  c o r p o r a t i o n ,  s h a r e s  o f  s t o c k  m a y 

be so a c c e p t e d ,  b u t  i n  t hi s  cas e th e  s h a r e s  of the r e g u l a t e d  c o r p o r a­

ti o n  s h a l l  b e  d i s p o s e d  o f  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  of the c o m m i s­

si o n e r  of c o m m e r c e .

* Sec. 2. A S  0 6 . 1 5 . 2 7 0  is a m e n d e d  to read:

Sec. 0 6 . 1 5 . 2 7 0 .  I N V E S T M E N T  IN C O R P O R A T E  S E C U R I T I E S .  {&)_ S u b j e c t  

to the p r o v i s i o n s  o f  th i s  c h a p t e r  a n d  an y  r e g u l a t i o n  u n d e r  this c h a p­

te r  a m u t u a l  b a n k  m a y  i n v e s t  in c o r p o r a t e  s e c u r i t i e s ,  s u b j e c t  to the 

e x e r c i s e  o f  t h e  s a m e  d e g r e e  of c a r e  a n d  p r u d e n c e  t h a t  p e r s o n s  p r o m p t e d  

b y  s e l f - i n t e r e s t  g e n e r a l l y  e x e r c i s e  in t h e i r  ow n  a f f a i r s ,  a n d  s u b j e c t

to the f o l l o w i n g  l i m i t a t i o n s .

(1) N o  m u t u a l  b a n k  m a y  i n v e s t  in any c o r p o r a t e  o b l i g a t i o n ,
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o t h e r  t h a n  u n d e r  sec. 280 o f  t his c h a p t e r ,  t hat w i l l  m a t u r e  b y  its 

t e r m s  w i t h i n  one y e a r  f r o m  th e  d a t e  of its i s s u a n c e ,  o r  if i s s u e d  or 

m a d e  in s e r i e s  or r e p a y a b l e  in i n s t a l l m e n t s ,  ha s  an a v e r a g e  m a t u r i t y  

o f  less t h a n  one year.

(2) No m u t u a l  b a n k  m a y

(A) i n v e s t  in s t o c k s  a n  a m o u n t  g r e a t e r  t h a n  10 p e r  

cent of its a s s e t s  or 100 p e r  cent of its s u r p l u s  a n d  u n d i v i d e d  

p r o f i t s ,  w h i c h e v e r  is less;

(B) i n v e s t  i n  c o m m o n  s t o c k  a n  a m o u n t  g r e a t e r  t h a n  s i x  

p e r  cent of its a s s e t s  o r  60 p e r  cen t o f  Its s u r p l u s  a n d  u n d i v i d e d  

p r o f i t s ,  w h i c h e v e r  is less;

(C) i n v e s t  i n  th e  c o m m o n  a n d  p r e f e r r e d  s t o c k s  o f  one 

i s s u e r  a n  a m o u n t  g r e a t e r  t h a n  one p e r  c ent o f  its a s s e t s ;  or

(D) i n v e s t  i n  m o r e  t h a n  two p e r  cent o f  t h e t o t a l

I s s u e d  a n d  o u t s t a n d i n g  s h a r e s  o f  s t o c k  of an y  one issuer.

[(3) T H E  L I M I T A T I O N S  O P  T H I S  S E C T I O N  D O  N O T  A P P L Y  T O  A

M U T U A L  B A N K ' S  I N V E S T M E N T S  IN A W H O L L Y  O W N E D  S U B S I D I A R Y  C O R P O R A T I O N  

W H I C H  O W N S  OR  L E A S E S  R E A L  O R  P E R S O N A L  P R O P E R T Y  F O R  T H E  P U R P O S E  OF 

P R O V I D I N G  A B U I L D I N G  A N D  F A C I L I T I E S  T O  B E  U S E D  P R I M A R I L Y  F O R  T H E  

C O N D U C T  O F  T H E  A U T H O R I Z E D  B A N K I N G  A C T I V I T I E S  OF T H E  M U T U A L  B A N K .]

(b) T h e  l i m i t a t i o n s  of (a) of t his s e c t i o n  do n o t  a p p l y  to

(1) a m u t u a l  b a n k ' s  i n v e s t m e n t  in a w h o l l y  o w n e d  s u b s i d i a r y  

c o r p o r a t i o n  w h i c h  own s  o r  l e a s e s  r e a l  o r  p e r s o n a l  p r o p e r t y  for the 

p u r p o s e  of p r o v i d i n g  a b u i l d i n g  a n d  f a c i l i t i e s  to be u s e d  p r i m a r i l y  

f o r  t h e c o n d u c t  of th e a u t h o r i z e d  b a n k i n g  a c t i v i t i e s  o f  th e  m u t u a l  

b a n k ;

(2) a m u t u a l  b a n k ' s  I n v e s t m e n t  in al l  of th e  o u t s t a n d i n g

.ahar-fi-S -.(other than s h a r e s  o w ne d h v  <11 i^pp.tnr-R as m a y  he npf.flRsar'y for

MiailL-q3JaIJXiiiaM£LQ^a^jliX£i3J:i2raX^±^,.a^h.anklng gorp.ora t ion or t r u s t
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c o m p a n y  f o r m e d  or a c q u i r e d  by t h e  m u t u a l  b a n k  as a s u b s i d i a r y ,  so long 

as (A) th e  s u b s i d i a r y  b a n k i n g  c o r p o r a t i o n  c o n f o r m s  t o  the r e q u i r e m e n t s  

a n d  r e s t r i c t i o n s  i m p o s e d  In sec. 285 of th i s  c h a p t e r  a n d  (B) the 

p r i n c i p a l  p u r p o s e  a n d  b u s i n e s s  of t h e  m u t u a l  b a n k  r e m a i n s  t h e  o p e r a t i o n  

of a m u t u a l  b a n k  c o n s i s t e n t  w i t h  th e  o b j e c t i v e s  o f  sec. 10 of this 

ch a p t e r ,

s Sec. 3* A S  0 6 . 1 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

A S  0 6 . 1 5 . 2 8 5 .  A U T H O R I Z A T I O N  A N D  O P E R A T I O N  OP W H O L L Y  O W N E D  S U B S I­

D I A R I E S  O F  M U T U A L  B A NK S ,  (a) A b a n k i n g  c o r p o r a t i o n  o r  t r u s t  c o m p a n y 

f o r m e d  o r  a c q u i r e d  by a m u t u a l  b a n k  as a w h o l l y  o w n e d  s u b s i d i a r y  s h a l l  be 

a u t h o r i z e d  to c o m m e n c e  b u s i n e s s  b y  th e c o m m i s s i o n e r  as p r o v i d e d  u n d e r  

ch. 5 o r  ch. 25 o f  this t i t l e  u p o n  (1) the q u a l i f i c a t i o n  of the s u b­

s i d i a r y  as an i n s u r e d  b a n k  u n d e r  t he  F e d e r a l  D e p o s i t  I n s u r a n c e  

C o r p o r a t i o n  a n d  (2) the  s u b s i d i a r y ' s  c o m p l i a n c e  w i t h  r e l e v a n t  laws 

a n d  r e g u l a t i o n s .

(b) Th e  b u s i n e s s  of th e  s u b s i d i a r y  s h a l l  be c o n d u c t e d  u p o n  the 

p r e m i s e s  of t h e  m u t u a l  b a n k  o r  its b r a n c h e s .

(c) Th e  s u b s i d i a r y  or its d i r e c t o r s  m a y  n ot  l e n d  to or b o r r o w  

f r o m  th e  m u t u a l  b ank.

(d) T h e  s u b s i d i a r y  m a y  n o t  be th e  s u r v i v o r  i n s t i t u t i o n  in a 

m e r g e r  w i t h  t h e  m u t u a l  b a n k 9 or b e  s o l d  or t r a n s f e r r e d  e x c e p t  in the 

e a s e  o f  l i q u i d a t i o n  u n d e r  th e  o r d e r  o f  th e  s tate b a n k i n g  d i r e c t o r .

(e) T h e  d e p a r t m e n t  m a y  p r o m u l g a t e  r e g u l a t i o n s  to g o v e r n  t r a n s­

ac t i o n s  b e t w e e n  t h e  s u b s i d i a r y  a n d  the m u t u a l  bank.

s Sec. 4. A S  0 6 . 3 0 . 6 l 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(10) a l l  of t h e  o u t s t a n d i n g  s h a r e s  (other t h a n  t h o s e  w h i c h  

ar e  o w n e d  by d i r e c t o r s  as m a y  be n e c e s s a r y  fo r  t h e i r  q u a l i f i c a t i o n  as 

d i r e c t o r s )  o f  a b a n k i n g  c o r p o r a t i o n  or t r u s t  c o m p a n y  f o r m e d  o r  a c q u i r e d  

b y  t h e  a s s o c i a t i o n  as a s u b s i d i a r y  so l o n g  as
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(A) the b u s i n e s s  of th e  s u b s i d i a r y  b a n k i n g  c o r p o r a t i o n  

or t r u s t  c o m p a n y  is c o n d u c t e d  u p o n  t h e  p r e m i s e s  of  the a s s o c i a t i o n  |
a

or its b r a n c h e s ;  an d

(B) the c o m m e n c e m e n t  of b u s i n e s s  of t h e  s u b s i d i a r y  

b a n k i n g  c o r p o r a t i o n  or t r u s t  c o m p a n y  is a u t h o r i z e d  by the c o m m i s­

s i o n e r  of c o m m e r c e  as p r o v i d e d  in ch. 5 or ch. 25 of this title.

T h e  c o m m i s s i o n e r  of c o m m e r c e  s h a l l  a u t h o r i z e  the c o m m e n c e m e n t  o f  |
II

b u s i n e s s  u p o n  the q u a l i f i c a t i o n  of t h e  s u b s i d i a r y  b a n k i n g  c o r p o r a­

ti o n  or t r u s t  c o m p a n y  as a n  i n s u r e d  b a n k  u n d e r  t h e  F e d e r a l  D e p o s i t  

I n s u r a n c e  A c t  a n d  u p o n  its c o m p l i a n c e  w i t h  th e  p r o v i s i o n s  of I

ch. 5 or ch. 25 of thi s  t i t l e  a n d  t h e  r e g u l a t i o n s  p r o m u l g a t e d  

u n d e r  t h e m  w h i c h  are n ot  i n c o n s i s t e n t  w i t h  t his c h a pter. The 

s u b s i d i a r y  b a n k i n g  c o r p o r a t i o n  or t r u s t  c o m p a n y  m a y  no t  be the 

s u r v i v o r  i n s t i t u t i o n  in a m e r g e r  w i t h  the a s s o c i a t i o n ,  or be s o l d  

or t r a n s f e r r e d  e x c e p t  i n  the cas e  o f  l i q u i d a t i o n  u n d e r  the o r d e r  

of the s t a t e  b a n k i n g  d i r e c t o r .  S u b j e c t  to th e  a p p r o v a l  o f  the 

c o m m i s s i o n e r  of c o m m e r c e ,  t h e  s u b s i d i a r y  m a y  q u a l i f y  as a d e p o s i­

tor y  for the a s s o c i a t i o n ,  n o t w i t h s t a n d i n g  an y  o t h e r  p r o v i s i o n .
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