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BY THE COMMUNITY AND REGIONA 
IN  THE SENATE AFFAIRS COMMITTEE

CS F O R  S E N A T E  B I L L  NO. 428

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

Fo r  a n  A c t  e n t i t l e d ;  "An  A c t  r e l a t i n g  to the a s s e s s m e n t  o f  f a r m  us e  l a n d  for

m u n i c i p a l  tax  p u r p o s e s . "

BE IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 9 . 5 3 = 0 3 5  is a m e n d e d  to read:

Sec. 2 9 . 5 3 . 0 3 5 .  F A R M  O R  A G R I C U L T U R A L  LA N D S.  (a) F a r m  u s e  l a n ds  

i n c l u d e d  in a f a r m  u n i t  a n d  no t  d e d i c a t e d  or b e i n g  u s e d  f o r n o n f a r m  

p u r p o s e s  s h a l l  be a s s e s s e d  o n  t h e  b a s i s  of f u l l  a n d  tru e  v a l u e  fo r f a r m  

use, a n d  s h a l l  n o t  be a s s e s s e d  as if s u b d i v i d e d  or u s e d  f o r  som e  o t h e r  

n o n f a r m  p u r p o s e .  T h e  a s s e s s o r  s h a l l  m a i n t a i n  [ S E P A R A T E  A S S E S S M E N T ]  

r e c o r d s  v a l u i n g  [ E V A L U A T I N G ]  th e  f a r m  us e  l a n d  f o r  b o t h  f u l l  a n d  t r u e  

v a l u e  a n d  f a r m  u s e  v a l u e  [ O T H E R  T H A N  F A R M  U S E  P U R P O S E S ,  W H E R E  A P P L I C A B L E ]  

S h o u l d  th e  f a r m  u s e  l a n d  b e  s old, l e as e d ,  or o t h e r w i s e  d i s p o s e d  of, for 

o t h e r  t h a n  f a r m  u s e  p u r p o s e s  or b e  c o n v e r t e d  to n o n f a r m  u s e  by  t h e o w n e r  

t h e  o w n e r  s h a l l  be l i a b l e  to p a y  a n  a m o u n t  e q u a l  to the a d d i t i o n a l  tax 

t o g e t h e r  w i t h  f i v e  p e r  c en t  a y e a r  i n t e r e s t  f o r  t h e  p r e c e d i n g  s e v e n  years

[TW O Y E A R S , A N D  T H E  A P P L I C A B L E  P O R T I O N  OF T H E  C U R R E N T  T A X  Y E A R ] ,  as 

t h o u g h  the l a n d  h a d  n o t  b e e n  a s s e s s e d  fo r  f a r m  us e  p u r p o s e s .

( b ) A n  o w n e r  of f a r m  u s e  l a n d  m u s t , to s e c u r e  t h e  a s s e s s m e n t , m a k e  

a p p l i c a t i o n  to t h e  a s s e s s o r  b e f o r e  F e b r u a r y  1 of e a c h  y e a r  in w h i c h  the 

a s s e s s m e n t  is d e s i r e d .  T h e  a p p l i c a t i o n  s h a l l  be m a d e  u p o n  f or m s  p r e­

p a r e d  a n d  s u p p l i e d  b y  t h e  a s s e s s o r  a n d  s h a l l  i n c l u d e  i n f o r m a t i o n  w h i c h  

m a y  r e a s o n a b l y  b e  r e q u i r e d  to d e t e r m i n e  t h e  e n t i t l e m e n t  o f  the a p p l i c a n t . 

I f  th e  f a r m  u s e  l a n d  is l e a s e d  f o r  f a r m  u s e  p u r p o s e s , the a p p l i c a n t  shall

f u r n i s h  to th e  a s s e s s o r  a c o p y  of t he l e a s e  b e a r i n g  the s i g n a t u r e s  of
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b o t h  l e s s e e  a n d  l e s s o r  a l o n g  w i t h  the c o m p l e t e d  a p p l i c a t i o n .  Th e  a p p l i­

cant shal l  f u r n i s h  the a s s e s s o r  a copy of the l e a s e  c o v e r i n g  t h e  p e r i o d  

f o r  w h i c h  the e x e m p t i o n  is r e q u e s t e d ,

(c) In t h i s  S e c t i o n  " f a r m  use" m e a n s  the us e  o f  l a n d  for r a i s i n g  

a n d  h a r v e s t i n g  c r o p s  or f o r  the f e e d i n g,  b r e e d i n g  a n d  m a n a g e m e n t  of l i v e -  

s t o c k  or fo r  d a i r y i n g  or a n o t h e r  a g r i c u l t u r a l  u s e  fo r  p r o f i t  or any c o m­

b i n a t i o n  t h e r e o f  [AMD I N C L U D E S  T H E  P R E P A R A T I O N  O P  T H E  P R O D U C T S  R A I S E D  ON 

T H E  F A R M  U S E  L A N D  A N D  D I S P O S A L  BY M A R K E T I N G  OR O T H E R W I S E .  IT I N C L U D E S  

T H E  C O N S T R U C T I O N  A N D  U S E  OP D W E L L I N G S  A N D  O T H E R  B U I L D I N G S  C U S T O M A R I L Y  

P R O V I D E D  IN C O N J U N C T I O N  W I T H  T H E  F A R M  USE]. To b e  f a r m  u s e  land, the 

o w n e r  or the l e s s e e  m u s t  be a c t i v e l y  e n g a g e d  in f a r m i n g  the land, a n d  

d e r i v e  at l east 1 0  p e r  cen t  [ O N E - F O U R T H ]  of h i s  y e a r l y  g r o s s  i n c o m e  f r o m  

th e  f a r m  use land. T h e  p r o v i s i o n s  of t h i s  s e c t i o n  do no t  a p p l y  to lan d  

r e s p e c t i n g  w h i c h  t h e  o w n e r  ha s  g r a n t e d ,  a n d  h a s  o u t s t a n d i n g ,  a l e a s e  or 

o p t i o n  to b u y  the s u r f a c e  r i g h t s .  A p r o p e r t y  o w n e r  w i s h i n g  to f i l e  f o r  

f a r m  u s e  c l a s s i f i c a t i o n  h a v i n g  n o  h i s t o r y  of f a r m - r e l a t e d  i n c o m e  m a y  

s u b m i t  a d e c l a r a t i o n  of i n t e n t  at the t i m e  of f i l i n g  the a p p l i c a t i o n  wit! 

the a s s e s s o r  s e t t i n g  out t h e  I n t e n d e d  u s e  of the l a n d  a n d  t he  a n t i c i p a t e d  

p e r c e n t a g e  of income. A n  a p p l i c a n t  u s i n g  thi s  p r o c e d u r e  s h a l l  f i l e  w i t h  

t h e  a s s e s s o r  b e f o r e  F e b r u a r y  1 o f  the f o l l o w i n g  y e a r  a n o t a r i z e d  s t a t e -  I
'  ̂  ̂ * I
m e n t  of th e  p e r c e n t a g e  of g r o s s  i n c o m e  a t t r i b u t a b l e  to t h e  f a r m  u s e  l a n d J  

F a i lure to m a k e  th e  f i l i n g  r e q u i r e d  in t h i s  s u b s e c t i o n  f o r f e i t s  t h e
■ ■  .................................  —    —  "hi i- •  -■ i -i ■ i- i i in I iPiil       — 1 nif nn1 T "1 ii-inir      n i -  - - - ■ i ■ — i -    n j

(d) In the e v e n t  o f  a c rop f a i l u r e  b y  a n  a c t  of G o d  th e  p r e v i o u s  

y ear, t h e  o w n e r  or l e s s e e  m a y  s ub m i t  a n  a f f i d a v i t  a f f i r m i n g  t h a t  10 p e r  J 

cen t of h i s  g r o s s  i n c o m e  f o r  the p a s t  t h r e e  y e a r s  w a s  f r o m  fa r m i n g .

(e) S u b j e c t  to l e g i s l a t i v e  a p p r o p r i a t i o n s  for the p u r p o s e ,  the

s t a t e  s h a l l  r e i m b u r s e  a b o r o u g h  or city, as a p p r o p r i a t e ,  for t h e  r e a l

p r o p e r t y  ta x  r e v e n u e s  lost to it by the o p e r a t i o n  of t h i s  s e c tion.
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