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I n t r o d u c e d :  2/13/7*1
R e f e r r e d :  C o m m u n i t y  and

R e g i o n a l  A f f a i r s  a n d  
F i n a n c e

B Y  T H O M A S ,  T. M I L L E R ,
IN 1HE S E N A T E  K E R T T U L A  AND H E N S L E Y

S E N A T E  B I L L  NO. 376

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Ac t  e n t i t l e d :  "An Ac t  r e l a t i n g  to a m u n i c i p a l  b o n d  b a n k  a u t h o r i t y ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. A S  44 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  58. A L A S K A  M U N I C I P A L  B O N D  B A N K  A U T H O R I T Y .

Sec. 4 4 . 5 8 . 0 1 0 .  L E G I S L A T I V E  POLI C Y .  (a) It is the p o l i c y  of the

s t a t e

(1) to f o s t e r  an d  p r o m o t e  b y  al l  r e a s o n a b l e  m e a n s  the p r o­

v i s i o n  of  a d e q u a t e  c a p i t a l  m a r k e t s  a n d  f a c i l i t i e s  for b o r r o w i n g  m o n e y  

by p o l i t i c a l  s u b d i v i s i o n s  of th e  s t a t e  to f i n a n c e  p u b l i c  i m p r o v e m e n t s  

o r  p u r p o s e s ,  to a s s i s t  p o l i t i c a l  s u b d i v i s i o n s  i n  f u l f i l l i n g  t h e i r  

c a p i t a l  n e e d s  a n d  r e q u i r e m e n t s  b y  us e  of b o r r o w e d  m o n e y  w i t h i n  s t a t u­

to r y  i n t e r e s t  r a t e  o r  cos t  o f  b o r r o w i n g  l i m i t a t i o n s ,  to t h e  g r e a t e s t  

e x t e n t  p o s s i b l e  to r e d u c e  c o s t s  o f  b o r r o w e d  m o n e y  to t a x p a y e r s  an d  

r e s i d e n t s  of  the st at e ,  a n d  e q u a l l y  to e n c o u r a g e  c o n t i n u e d  i n v e s t o r  

i n t e r e s t  in t h e  p u r c h a s e  of b o n d s  or n o t e s  o f  p o l i t i c a l  s u b d i v i s i o n s  

as s o u n d  a n d  p r e f e r r e d  s e c u r i t i e s  fo r c a p i t a l  i n v e s t m e n t ;

(2) to e n c o u r a g e  p o l i t i c a l  s u b d i v i s i o n s  to c o n t i n u e  t h e i r  

i n d e p e n d e n t  u n d e r t a k i n g s  a n d  f i n a n c i n g  of p u b l i c  i m p r o v e m e n t s  and 

p u r p o s e s  a n d  a s s i s t  t h e m  by m a k i n g  c a p i t a l  f u n d s  a v a i l a b l e  at r e d u c e d  

i n t e r e s t  c o s t s  f o r  o r d e r l y  f i n a n c i n g  of p u b l i c  i m p r o v e m e n t s  an d  p u r p o s e s  

d u r i n g  p e r i o d s  o f  r e s t r i c t e d  c r e d i t  o r  m o n e y  s u p p l y ,  p a r t i c u l a r l y  for 

t h o s e  p o l i t i c a l  s u b d i v i s i o n s  n o t  o t h e r w i s e  a b l e  .to b o r r o w  for c a p i t a l  

n e e d s  d u r i n g  t h o s e  p e r i o d s .
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(b) It is f u r t h e r  d e c l a r e d  b y  the l e g i s l a t u r e  tha t  c u r r e n t  cre d i t

an d  m u n i c i p a l  b o n d  m a r k e t  c o n d i t i o n s  r e q u i r e  the e x e r c i s e  o f  the p o w e r s

of the s t at e  i n  the i n t e r e s t  of its p o l i t i c a l  s u b d i v i s i o n s  to f u r t h e r  J

|
a n d  i m p l e m e n t  the p o l i c i e s  d e c l a r e d  in (a) of thi s  s e c t i o n  b y  a u t h o r i z -  j 

in g  a s t a t e  b o n d  b a n k  a u t h o r i t y  to be c r e a t e d  as a b o d y  c o r p o r a t e  and J 

p o l i t i c  to h a v e  f u l l  p o w e r s  to b o r r o w  m o n e y  and to i s s u e  its b o n d s  a n d  j 

n o t e s  to m a k e  c a p i t a l  f u nd s  a v a i l a b l e  for b o r r o w i n g  by  p o l i t i c a l  s u b­

di v i s i o n s  a n d  by g r a n t i n g  b r o a d  p o w e r s  to the b o n d  b a n k  a u t h o r i t y  to 

c a r r y out the d e c l a r e d  p o l i c i e s  w h i c h  are in the p u b l i c  i n t e r e s t  of t 

the s t a t e  a n d  its t a x p a y e r s  a n d  r e s i d e n t s .

(c) It is f u r t h e r  d e c l a r e d  b y  t h e  l e g i s l a t u r e  tha t s t a t e  funds 

s h o u l d  be a p p l i e d  o r  a u t h o r i z e d  to be p a i d  to a s t a t e  b o n d  b a n k  

a u t h o r i t y  o n l y  to p r o v i d e  a d e q u a t e  a s s u r a n c e  a n d  s e c u r i t y  to the holders] 

of the b o n d s  or n o t e s  o f  th e  b o n d  b a n k  a u t h o r i t y ;  a n d  f u r t h e r  tha t  the 

b o n d  b a n k  a u t h o r i t y  s h o u l d  c o n d u c t  its o p e r a t i o n s  to p r o v i d e  the low e s t  

r a t e s i n  t e r m s  o f  b o r r o w i n g  to p o l i t i c a l  s u b d i v i s i o n s  as is c o n s i s t e n t  j 

w i t h  a s e l f - s u p p o r t i n g  o p e r a t i o n  w i t h  n o  e x p e c t a t i o n  o f  s u b s i d i z a t i o n  | 

w i t h  s ta t e  funds. I

Sec. 4 4 . 5 8 . 0 2 0 .  M U N I C I P A L  B O N D  B A N K  A U T H O R I T Y .  T h e r e  is c r e a t e d  

the A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y .  Th e  a u t h o r i t y  is a p u b l i c  j 

c o r p o r a t i o n  of the state. T h e  c o r p o r a t i o n  is an  i n s t r u m e n t a l i t y  of 

the s t a t e  w i t h i n  th e  D e p a r t m e n t  of R e v e n u e  b u t  has a l e g a l  e x i s t e n c e  

i n d e p e n d e n t  o f  a n d  s e p a r a t e  f r o m  the s t a t e  a nd  has c o n t i n u i n g  s u c c e s­

sio n  u n t i l  its e x i s t e n c e  is t e r m i n a t e d  b y  law. Th e  e x e r c i s e  by the

i
a u t h o r i t y  of the p o w e r s  c o n f e r r e d  by  thi s  c h a p t e r  is c o n s i d e r e d  an J

e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  o f  the state.

Sec. 4 4 . 58 . 0 3 0 .  M E M B E R S H I P  A N D  V A C A N C I E S .  Th e  b o n d  b a n k  a u t h o r i t y  

c o n s i s t s  of the f o l l o w i n g  fiv e  d i r e c t o r s :  the c o m m i s s i o n e r  of r e v e n u e ,

w h o  s h a l l  be a d i r e c t o r  ex o f f i c i o ,  an d  f o u r  d i r e c t o r s  a p p o i n t e d  by I
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t h e  g o v e r n o r .  T h e  a p p o i n t m e n t  o f  e a c h  d i r e c t o r  o t h e r  t h a n  the c o m m i s­

si o n e r  of  r e v e n u e  is s u b j e c t  to c o n f i r m a t i o n  by the l e g i s l a t u r e .  The 

f o u r  d i r e c t o r s  a p p o i n t e d  by th e  g o v e r n o r  s e r v e  fo r  f o u r - y e a r  terms.

T h e y  m u s t  be r e s i d e n t s  o f  t h e  s t a t e  a n d  q u a l i f i e d  v o t e r s  at the time 

o f  a p p o i n t m e n t .  T h e  d i r e c t o r s  f i r s t  a p p o i n t e d  s h a l l  h a v e  t e rm s  of one, 

two, t h r e e  a n d  f o u r  y e a r s  r e s p e c t i v e l y .  E a c h  d i r e c t o r  s h a l l  h o l d  

o f f i c e  fo r  the t e r m  o f  h i s  a p p o i n t m e n t  a n d  u n t i l  hi s  s u c c e s s o r  ha s  b e e n  

a p p o i n t e d  a n d  q u a l i f i e d .  T h e  f o u r  d i r e c t o r s  a p p o i n t e d  by  the g o v e r n o r  

s e r v e  at the p l e a s u r e  o f  th e  g o v e r n o r .  A d i r e c t o r  Is e l i g i b l e  for 

r e a p p o i n t m e n t .  A v a c a n c y  i n  a d i r e c t o r s h i p  o c c u r r i n g  o t h e r  t h a n  by 

e x p i r a t i o n  o f  t e r m  s h a l l  be f i l l e d  in the s a m e  m a n n e r  as the o r i g i n a l  

a p p o i n t m e n t  b u t  f o r  t h e  u n e x p i r e d  t e r m  only. E a c h  d i r e c t o r  b e f o r e  

e n t e r i n g  u p o n  hi s d u t i e s  S h a l l  t a k e  a n d  s u b s c r i b e  to a n  o a t h  to p e r f o r m  

th e  d u t i e s  o f  h i s  o f f i c e  f a i t h f u l l y ,  i m p a r t i a l l y ,  a n d  j u s t l y  to the 

b e s t  o f  hi s  a b i l i t y .  A  r e c o r d  o f  the o a t h  s h a l l  be f i l e d  in the off i c e  

o f  the g o v e r n o r .

Sec. 4 4 . 5 8 . 0 4 0 .  O F F I C E R S  A N D  QUORUM. T h e  d i r e c t o r s  s h a l l  e lect

on e  o f  t h e i r  n u m b e r  as c h a i r m a n .  Th e d i r e c t o r s  s h a l l  e l e c t  a s e c r e t a r y

a n d  a t r e a s u r e r  w h o  n e e d  not b e  d i r e c t o r s ,  a n d  the s ame p e r s o n  m a y  be

e l e c t e d  to s e r v e  b o t h  as s e c r e t a r y  a n d  t r e a s u r e r .  Th e  p o w e r s  of the

b o n d  b a n k  a u t h o r i t y  ar e  v e s t e d  in  the d i r e c t o r s ,  a n d  t h r e e  d i r e c t o r s  of

t h e  b o n d  b a n k  a u t h o r i t y  s h a l l  c o n s t i t u t e  a quor um .  A q u o r u m  m u s t  always

i n c l u d e  the c o m m i s s i o n e r  o f  r e v e n u e .  A c t i o n  m a y  b e  t a k e n  an d m o t i o n s

a n d  r e s o l u t i o n s  a d o p t e d  by t h e  b o n d  b a n k  a u t h o r i t y  at a n y  m e e t i n g  by

th e  a f f i r m a t i v e  v o t e  of  at l e a s t  t h r e e  d i r e c t o r s .  N o  v a c a n c y  in the

d i r e c t o r s h i p  of th e  b o n d  b a n k  a u t h o r i t y  m a y  i m p a i r  the r i g h t  of a

q u o r u m  to e x e r c i s e  a l l  t he  p o w e r s  and p e r f o r m  al l the d u t i e s  o f  the 

b o n d  b a n k  a u t h o r i t y .

Sec. 4 4 . 5 8 . 0 5 0 .  B O N D I N G  O F  M E M B E R S .  B e f o r e  t h e  i s s u a n c e  of any
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b o n d s  or n o t e s  u n d e r  thi s  c h ap t e r ,  e a c h  d i r e c t o r  s h a l l  e x e c u t e  a s u r e t y  | 

b o n d  in the p e n a l  s u m  of $ 2 5 , 0 0 0  a n d  the t r e a s u r e r  s h a l l  e x e c u t e  a j

s u r e t y  b o n d  in the p e n a l  s u m  o f  $50,0 0 0 .  E a c h  s u r e t y  b o n d  s h a l l  be |
I

c o n d i t i o n e d  u p o n  the f a i t h f u l  p e r f o r m a n c e  of the d u t i e s  o f  the o f fi c e  

of the d i r e c t o r  or t r e a s u r e r ,  to be e x e c u t e d  by a s u r e t y  c o m p a n y  

a u t h o r i z e d  to t r a n s a c t  b u s i n e s s  in the S t a t e  of A l a s k a  as s u r e t y  and 

f i l e d  i n  the o f f i c e  of the l i e u t e n a n t  g o v e r n o r .  A f t e r  i s s u a n c e  of any 

b o n d s  or n o t e s  by the b o n d  b a n k  a u t h o r i t y  e a c h  d i r e c t o r  s h a l l  m a i n t a i n  

his su r e ty  b o n d  in force. A l l  costs of the s u r e t y  b o n d s  s h a l l  be b or n e
1

by the b o n d  b a n k  a u t h o r i t y .

Sec. 4 4. 5 8 . 0 6 0 .  C O M P E N S A T I O N  A N D  E X P E N S E S .  Th e  d i r e c t o r s  of  the 

b o n d  b a n k  a u t h o r i t y  s h a l l  s e r v e  w i t h o u t  c o m p e n s a t i o n ,  but  the b o n d  b a n k  

a u t h o r i t y  s h a l l  r e i m b u r s e  Its d i r e c t o r s  for a c t u a l  e x p e n s e s  n e c e s s a r i l y  

i n c u r r e d  in the d i s c h a r g e  o f  t h e i r  duti e s .  N o t w i t h s t a n d i n g  a n y  o t h e r  

law, an o f f i c e r  or e m p l o y e e  of the s t a t e  s h a l l  not b e  c o n s i d e r e d  to 

f o r f e i t  his o f f i c e  or e m p l o y m e n t  or a n y  b e n e f i t s  by r e a s o n  o f  his a c c e p -

i
tance o f  the o f f i c e  of d i r e c t o r  of the b o n d  b a n k  a u t h o r i t y .

Sec. 44 . 5 8 . 0 7 0 .  STAFF. The b o n d  b a n k  a u t h o r i t y  m a y  e m p l o y  s uch 

o f f i c e r s ,  a g e n t s  an d  e m p l o y e e s  as it m a y  r e q u i r e  an d  d e t e r m i n e  t h e i r  

q u a l i f i c a t i o n s , t e r m s  of  o f f i c e ,  d u t i e s ,  a n d  c o m p e n s a t i o n .

Sec. 4 4 . 5 8 . 0 8 0 .  C O N F L I C T  OF I N T E R E S T .  No o f f i c e r ,  e m p l o y e e  or 

a g e n t  o f  th e  b o n d  b a n k  a u t h o r i t y  m a y  h a v e  any i n t e r e s t ,  d i r e c t  or 

i n d i r e c t ,  i n  any c o n t r a c t  or p r o p o s e d  c o n t r a c t  for s e r v i c e s  o r  m a t e r i a l s  

to be f u r n i s h e d  to or u s e d  b y  the b o n d  b a n k  a u t h o r i t y ,  o t h e r  t h a n  for 

hi s  c o n t r a c t  o f  a p p o i n t m e n t  or e m p l o y m e n t .  N e i t h e r  th e  h o l d i n g  of an 

o f f i c e  or e m p l o y m e n t  in the g o v e r n m e n t  o f  the s t a te  or of a p o l i t i c a l  

s u b d i v i s i o n  n o r  e m p l o y m e n t  or i n t e r e s t  in a p r i v a t e  b a n k i n g  or f i n a n c i a l  

b u s i n e s s  or e n t e r p r i s e  is a d i s q u a l i f y i n g  i n t e r e s t  p e r  se. N o  d i r e c t o r  

a p p o i n t e d  m a y  be c o n s i d e r e d  b y  r e a s o n  o f  hi s e m p l o y m e n t  or i n t e r e s t  in a
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7

p r i v a t e  b a n k in g  o r  f i n a n c i a l  b u s in e s s  o r  e n t e r p r i s e  t o  h a v e  a  d i s -

2 q u a l i f y i n g  i n t e r e s t  p e r  s e .  T h i s  s e c t i o n  i s  n o t  a p p l i c a b l e  t o  p e r s o n n e l

3 w h o s e  s e r v i c e s  a r e  p u r c h a s e d  b y  t h e  b o n d  b a n k  a u t h o r i t y  o n  a n  in d e p e n d e n

4 c o n t r a c t  b a s i s ,

5 S e c .  4 4 . 5 8 . 0 9 0 .  POWERS OF BOND BAN K A U T H O R IT Y . T h e  b o n d  b a n k

6 a u t h o r i t y  m ay

( 1 )  s u e  a n d  b e  s u e d ;

8 ( 2 )  a d o p t  a n  o f f i c i a l  s e a l  a n d  a l t e r  t h e  s e a l  a t  p l e a s u r e ;

9 ( 3 )  m ake  a n d  e n f o r c e  b y la w s  a n d  r u l e s  f o r  t h e  c o n d u c t  o f

10 i t s  b u s in e s s  a n d  f o r  t h e  u s e  o f  i t s  s e r v i c e s  a n d  f a c i l i t i e s ;

11 ( 4 )  m a i n t a i n  a n  o f f i c e  a t  a n y  p la c e  w i t h i n  t h e  s t a t e ;

2 ( 5 )  a c q u i r e ,  h o l d ,  u s e  a n d  d is p o s e  o f  i t s  in c o m e , r e v e n u e s ,

fu n d s  a n d  m o n e y ;

( 6 )  a c q u i r e ,  r e n t ,  l e a s e ,  h o l d ,  u s e  a n d  d is p o s e  o f  o t h e r

15 p e r s o n a l  p r o p e r t y  f o r  i t s  p u r p o s e s ;

16

17

18

19

20

( 7 )  b o r r o w  m o n e y  a n d  i s s u e  i t s  n e g o t i a b l e  b o n d s  o r  n o t e s  

a n d  p r o v i d e  f o r  a n d  s e c u r e  t h e i r  p a y m e n t ,  p r o v i d e  f o r  t h e  r i g h t s  o f  

t h e i r  h o l d e r s  a n d  p u r c h a s e ,  h o ld  a n d  d is p o s e  o f  a n y  o f  i t s  b o n d s  o r  

n o t e s ;

( 8 )  f i x  a n d  r e v i s e  f r o m  t im e  t o  t im e  a n d  c h a r g e  a n d  c o l l e c t

21 f e e s  a n d  c h a r g e s  f o r  t h e  u s e  o f  i t s  s e r v i c e s  o r  f a c i l i t i e s ;

22 ( 9 )  a c c e p t  g i f t s  o r  g r a n t s  f r o m  t h e  U n i t e d  S t a t e s ,  o r  f r o m

23
a n y  g o v e r n m e n t a l  u n i t  o r  a n y  p e r s o n ,  f i r m  o r  c o r p o r a t i o n ,  c a r r y  o u t  t h e  

t e r m s  o r  p r o v i s i o n s  o r  m a ke  a g r e e m e n ts  w i t h  r e s p e c t  t o  t h e  g i f t s  o r  

g r a n t s ,  a n d  d o  a n y  a n d  a l l  t h i n g s  n e c e s s a r y ,  u s e f u l ,  d e s i r a b l e ,  o r  

c o n v e n ie n t  i n  c o n n e c t i o n  w i t h  p r o c u r i n g ,  a c c e p t in g  o r  d i s p o s i n g  o f  t h e  

g i f t s  o r  g r a n t s ;

( 1 0 )  d o  a n y t h i n g  a u t h o r i z e d  b y  t h i s  c h a p t e r ,  t h r o u g h  i t s  

o f f i c e r s ,  a g e n t s  o r  e m p lo y e e s  o r  b y  c o n t r a c t s  w i t h  a  p e r s o n ;
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(11) m a k e , e n t e r  Int o  a n d  e n f o r c e  a l l  c o n t r a c t s  n e c e s s a r y ,  

c o n v e n i e n t  or d e s i r a b l e  for the p u r p o s e s  o f  the b o n d  b a n k  a u t h o r i t y  or 

p e r t a i n i n g  to any l o a n  to a p o l i t i c a l  s u b d i v i s i o n ,  a p u r c h a s e  or sale 

of m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s ,  or the p e r f o r m a n c e  of its 

d u t i e s  a n d  e x e c u t i o n  o f  an y  of its p o w e r s  u n d e r  thi s  c h a p t er ;

(12) p u r c h a s e  or h o l d  m u n i c i p a l  b o n d s  at p r i c e s  a n d  in a 

m a n n e r  the b o n d  b a n k  a u t h o r i t y  c o n s i d e r s  a d v i s a b l e ,  a n d s ell m u n i c i p a l  

b o n d s a c q u i r e d  or h e l d  by it at p r i c e s  w i t h o u t  r e l a t i o n  to cost a n d  in 

a m a n n e r  the b o n d  b a n k  a u t h o r i t y  c o n s i d e r s  a d v i s a b l e ;

(13) I n v e s t  funds or m o n e y  of th e  b o n d  b a n k  a u t h o r i t y  not 

r e q u i r e d  at the t i m e  of i n v e s t m e n t  fo r l o a n  to p o l i t i c a l  s u b d i v i s i o n s  

for the p u r c h a s e  of  m u n i c i p a l  bo n d s . In t h e  same m a n n e r  as p e r m i t t e d  

for i n v e s t m e n t  of f u n d s  b e l o n g i n g  to the state, e x c e p t  as o t h e r w i s e  

p r o v i d e d  i n  thi s c h a p t er ;

(1.4) p r e s c r i b e  t h e  f o r m  of  a p p l i c a t i o n  or p r o c e d u r e  r e q u i r e d  

of a p o l i t i c a l  s u b d i v i s i o n  fo r  a l o a n  or p u r c h a s e  of its m u n i c i p a l  

bo n d s ,  fi x  the t e r m s  a n d  c o n d i t i o n s  of t h e  l o a n  or p u r c h a s e ,  a n d  e n t e r  

i nto a g r e e m e n t s  w i t h  p o l i t i c a l  s u b d i v i s i o n s  w i t h  r e s p e c t  to l o a n s  or 

p u r c h a s e s ;

(15) r e n d e r  s e r v i c e s  to a p o l i t i c a l  s u b d i v i s i o n  in c o n n e c t i o n  

w i t h  a p u b l i c  or p r i v a t e  sal e  of its m u n i c i p a l  b o n d s ,  i n c l u d i n g  a d v i s o r y  

a n d  o t h e r  s e r v i c e s ,  a n d  c h a r g e  for s e r v i c e s  r e n d e r e d ;

(16) c h a r g e  for its c osts an d  s e r v i c e s  in r e v i e w  or c o n s i d e r a­

ti o n  of a p r o p o s e d  l o a n  to a p o l i t i c a l  s u b d i v i s i o n  or p u r c h a s e  by the 

b o n d  b a n k  a u t h o r i t y  of m u n i c i p a l  b o n d s  o f  th e  p o l i t i c a l  s u b d i v i s i o n ,  

w h e t h e r  or not the l o a n  is m a d e  or the m u n i c i p a l  b o n d s  p u r c h a s e d ;

(17) fix a n d  e s t a b l i s h  t e r m s  a n d  p r o v i s i o n s  w i t h  r e s p e c t  to 

a p u r c h a s e  of m u n i c i p a l  b o n d s  by the b o n d  b a n k  a u t h o r i t y ,  i n c l u d i n g  

d a t e  a n d  m a t u r i t i e s  of s u c h  bonds, p r o v i s i o n s  as to r e d e m p t i o n  or
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p a y m e n t  b e f o r e  m a t u r i t y ,  a n d  a n y  o t h e r  m a t t e r s  w h i c h  in c o n n e c t i o n  w i t h  

the p u r c h a s e  a r e  n e c e s s a r y ,  d e s i r a b l e  or a d v i s a b l e  in the j u d g m e n t  of 

t h e  b o n d  b a n k  a u t h o r i t y ;

(18) p r o c u r e  i n s u r a n c e  a g a i n s t  a n y  l o s s e s  in c o n n e c t i o n  w i t h  

its p r o p e r t y ,  o p e r a t i o n s  or a s s e t s  in a m o u n t s  a n d  f r o m  i n s u r e r s  as it 

c o n s i d e r s  d e s i r a b l e ;

(19) to t h e  e x t e n t  p e r m i t t e d  u n d e r  its c o n t r a c t s  w i t h  the 

h o l d e r s  o f  b o n d s  or n o t e s  o f  the b o n d  b a n k  a u t h o r i t y ,  c o n s e n t  to any 

m o d i f i c a t i o n  o f  th e  r a t e  o f  i n t e r e s t ,  t i m e  a n d  p a y m e n t  o f  a n y  i n s t a l l­

me n t  of  p r i n c i p a l  or i n t e r e s t ,  s e c u r i t y  or a n y  o t h e r  t e r m  o f  an y  b o n d  

o r  n o te ,  c o n t r a c t  or a g r e e m e n t  of a n y  k i n d  to w h i c h  the b o n d  b a n k  

a u t h o r i t y  is a  p a r t y ;  a n d

(20) do a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t ,  or d e s i r­

ab l e  to c a r r y  o u t the p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d  

i n  t h i s  c h a p t e r .

Sec. 4 4 . 5 8 . 1 0 0 .  L I M I T A T I O N S .  U n d e r  t h i s  c h a p t e r  th e  b o n d  b a n k  

a u t h o r i t y  m a y  no t

(1) m a k e  l o a n s  o f  m o n e y  to a n y  p e r s o n ,  f i r m  or c o r p o r a t i o n  

o t h e r  t h a n  a p o l i t i c a l  s u b d i v i s i o n ,  or p u r c h a s e  s e c u r i t i e s  i s s u e d  by a 

p e r s o n ,  o t h e r  t h a n  a p o l i t i c a l  s u b d i v i s i o n ,  e x c e p t  fo r  i n v e s t m e n t  as 

p r o v i d e d  i n  t h i s  c h a p t e r ;

(2) e m i t  b i l l s  o f  c r e d i t ,  a c c e p t  d e p o s i t s  of m o n e y  for time 

or d e m a n d  d e p o s i t ,  a d m i n i s t e r  t r u s t s ,  o r  e n g a g e  i n  a n y  f o r m  o r  m a n n e r  

in, or  i n  t h e  c o n d u c t  of, a p r i v a t e  o r  c o m m e r c i a l  b a n k i n g  b u s i n e s s ,  or 

act as a s a v i n g s  b a n k  o r  s a v i n g s  a n d  l o a n  a s s o c i a t i o n ;

(3) b e  or c o n s t i t u t e  a b a n k  o r  t r u s t  c o m p a n y  w i t h i n  the 

j u r i s d i c t i o n  o r  u n d e r  th e  c o n t r o l  o f  a r e g u l a t o r y  or s u p e r v i s o r y  b o a r d  

o r  d e p a r t m e n t  o f  the st a t e ,  o r  the C o m p t r o l l e r  o f  the C u r r e n c y  of the 

U n i t e d  S t a t e s ,  o r  th e  D e p a r t m e n t  o f  the T r e a s u r y ,  or F e d e r a l  R e s e r v e
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B o a r d  o f  the U n i t e d  stat e s ;  or |

(4) be or c o n s t i t u t e  a b ank, b a n k e r  o r  d e a l e r  in s e c u r i t i e s  j 

w i t h i n  the m e a n i n g  o f  or s u b j e c t  to the p r o v i s i o n s  o f  an y  s e c u r i t i e s ,  

s e c u r i t i e s  e x c h a n g e ,  or s e c u r i t i e s  d e a l e r s  law, of t h e  U n i t e d  S t a t e s  

or of t his s t a t e  or of any o t h e r  state.

Sec. 4 4 . 5 8 .1 1 0 .  A N N U A L  R E P O R T  A N D  AUDIT. O n  or b e f o r e  th e  last 

day of S e p t e m b e r  of e a c h  y e a r  the b o n d  b a n k  a u t h o r i t y  s h a l l m a k e  a 

r e p o r t  of its a c t i v i t i e s  fo r  the p r e c e d i n g  f i s c a l  y e a r  to the g o v e r n o r  

a n d  to the l e g i s l a t u r e .  The r e p o r t  s h a l l  set out a c o m p l e t e  o p e r a t i n g  

a n d  f i n a n c i a l  s t a t e m e n t  c o v e r i n g  its o p e r a t i o n s  d u r i n g  the year. The 

b o n d  b a n k  a u t h o r i t y  s h a l l  c a us e  an a u d i t  of its b o o k s  a n d  a c c o u n t s  to 

be m a d e  at l e a s t  onc e  in e a c h  y e a r  b y  c e r t i f i e d  p u b l i c  a c c o u n t a n t s  

an d  the  cost of the a u d i t  s h a l l  be c o n s i d e r e d  a n  e x p e n s e  of the b o n d  

b a n k  a u t h o r i t y  a n d  a cop y  of the a u d i t  s h a l l  be f i l e d  w i t h  the c o m m i s­

si o n e r  o f  r e v e n u e .  I

Sec. 4 4. 5 8 . 1 2 0 .  A N N U A L  BUDGET. (a) No t  l a t e r  t h a n  J a n u a r y  1 j

of e a c h  y e a r  the b o n d  b a n k  a u t h o r i t y  s h a l l  a d o p t  an a n n u a l  b u d g e t  fo r  1

t he s u c c e e d i n g  f i s c a l  year. T h e  b u d g e t  s h a l l  set out the g e n e r a l  

c a t e g o r i e s  o f  e x p e c t e d  e x p e n d i t u r e s  a n d  the a m o u n t  on a c c o u n t  o f  e a c h  

a n d  s h a l l  i n c l u d e  a p r o v i s i o n  or r e s e r v e  f o r  c o n t i n g e n c i e s  a n d  o v e r­

e x p e n d i t u r e s  as w e l l  as any a d d i t i o n a l  m a t e r i a l  as th e  b o n d  b a n k  a u t h o r­

ity m a y  d e t e r m i n e .  C o p i e s  o f  the a n n u a l  b u d g e t  c e r t i f i e d  by t h e  J

I
c h a i r m a n  of the b o n d  b a n k  a u t h o r i t y  s h a l l  be p r o m p t l y  f i l e d  w i t h  the 

c o m m i s s i o n e r  of r e v e n u e  a n d  the d i r e c t o r  of b u d g e t  a n d  m a n a g e m e n t ,  

D e p a r t m e n t  of A d m i n i s t r a t i o n ,  a n d  the a n n u a l  b u d g e t  s h a l l  not be e f f e c­

tive u n t i l  filed.

(b) Th e  b o n d  b a n k  a u t h o r i t y  m a y  at a n y  t i m e  a d o pt  a n  a m e n d e d

a n n u a l  b u d g e t  fo r  the c u r r e n t  f i s c a l  year, b u t  t h e  a m e n d e d  a n n u a l  

b u d g e t  m a y  not s u p e r s e d e  an y  p r i o r  b u d g e t  u n t i l  the a m e n d e d  b u d g e t  is

I
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a p p r o v e d  b y  th e  c o m m i s s i o n e r  o f  r e v e n u e  as r e a s o n a b l e  an d  n e c e s s a r y  

a n d  f i l e d  as r e q u i r e d  i h  the e a s e  o f  the a n n u a l  b u d g e t .

Sec. 4 4 . 5 8 . 1 3 0 .  C A R E  A N D  C U S T O D Y  O F  BONDS. T h e  b o n d  b a n k  

a u t h o r i t y  m a y  e n t e r  i n t o  a g r e e m e n t s  or c o n t r a c t s  w i t h  an y  b ank, t rust 

c o m p a n y ,  b a n k i n g  O r  f i n a n c i a l  i n s t i t u t i o n  w i t h i n  o r  w i t h o u t  the s tate 

as m a y  be n e c e s s a r y ,  d e s i r a b l e  or c o n v e n i e n t  in the o p i n i o n  of the 

b o n d  b a n k  a u t h o r i t y  f o r  r e n d e r i n g  s e r v i c e s  in c o n n e c t i o n  w i t h  the 

care, c u s t o d y  or  s a f e k e e p i n g  O f  m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s  

h e l d  or  o w n e d  by the  b o n d  b a n k  a u t h o r i t y ,  an d  S e r v i c e s  in c o n n e c t i o n  

w i t h  t h e  p a y m e n t  o r  c o l l e c t i o n  O f  a m o u n t s  p a y a b l e  as to p r i n c i p a l  or 

I n t e r e s t ,  a n d  f o r  s e r v i c e s  in c o n n e c t i o n  W i t h  the d e l i v e r y  to the 

b o n d  b a n k  a u t h o r i t y  o f  m u n i c i p a l  b o n d s  © r  o t h e r  i n v e s t m e n t s  p u r c h a s e d  

by it o r  s o l d  b y  it, a n d  to p a y  th e  c ost o f  t h o s e  s e r v i c e s .  T h e  b o n d  

b a n k  a u t h o r i t y  m a y  a l s o ,  In c o n n e c t i o n  W i t h  any o f  the s e r v i c e s  to be 

r e n d e r e d  by a n y  b a n k s ,  t r u s t  c o m p a n i e s  or b a n k i n g  o r  f i n a n c i a l  i n s t i­

tu t i o n s  as to the c u s t o d y  a n d  s a f e k e e p i n g  o f  a n y  o f  its m u n i c i p a l  b on d s  

o r  i n v e s t m e n t s ,  r e q u i r e  s e c u r i t y  i n  the f o r m  o f  C o l l a t e r a l  bonds, 

s u r e t y  a g r e e m e n t s  o r  s e c u r i t y  a g r e e m e n t s  in s u c h  f o r m  a n d  a m o u n t  as, 

in  the o p i n i o n  o f  t h e  b o n d  b a n k  a u t h o r i t y ,  is n e c e s s a r y  or d e s i r a b l e .

Sec. 4 4 . 5 8 . 1 4 0 .  E F F E C T  O F  O B L I G A T I O N S , (a) B o n d s  a n d  n o t e s

i s s u e d  u n d e r  t h i s  c h a p t e r  ar e  n o t  a  d eb t  o r  l i a b i l i t y  o f  th e  s t a t e  and 

do not c r e a t e  o r  c o n s t i t u t e  a n  i n d e b t e d n e s s ,  l i a b i l i t y  or o b l i g a t i o n  

of  the s t a t e  n o r  are  t h e y  o r  d o  t h e y  c o n s t i t u t e  a p l e d g e  o f  the f a i t h  

a n d  c r e d i t  o f  t h e state. A i l  b o n d s  an d  n o t e s  i s s u e d  u n d e r  this  c h apter, 

u n l e s s  f u n d e d  o r  r e f u n d e d  by b o n d s  o r  n o t e s  o r  the b o n d  b a n k  a u t h o r i t y ,  

a r e  g e n e r a l  O b l i g a t i o n s  of  the a u t h o r i t y  to W h i c h  the f u l l  f a i t h  and  

c r e d i t  o f  t h e  a u t h o r i t y  are p l e d g e d  to t h e  p a y m e n t s  of them, e x c e p t  to 

the e x t e n t  p r o v i d e d  by the r e s o l u t i o n  a u t h o r i s i n g  the i s s u a n c e  of them. 

E a c h  b o n d  a n d  n o t e  m u s t  c o n t a i n  o n  its f a c e  a s t a t e m e n t  to the ef f e c t
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that the b o n d  b a n k  a u t h o r i t y  is o b l i g a t e d  to p a y  th e p r i n c i p a l  an d  

i n t e r e s t  on  the i n s t r u m e n t  o n l y  f r o m  r e v e n u e s  or f u n d s  o f  the b o n d

V\ O 1 r p  t 1 Vi r\ V) '* r  tr o  vt •!* V> O ■{- 4- t-. ^  c* 4- •“» T“ ■? cf ^  4~ nV . 1 n m o 4- +- /~\ v~v o  t t +- V\ /-v vi •n i/-» t-% n v-. r\ *|a u u x iv i  j- u j  ctii'wi f ix a u  O iic  o  o a o c  j _ o  h k j  u- u u x x ^ a u c u  o u  u iic ; p x  i . u u a . p a l

or i n t e r e s t  a n d  t hat n e i t h e r  the f a i t h  a nd  c r e d i t  n o r  the t a x i n g  p o w e r

o f  the  s t at e  is p l e d g e d  to the p a y m e n t  of the p r i n c i p a l  o f  or the

i n t e r e s t  o n  the b o n d  or note.

(b) Th e s t a te  p l e d g e s  to a n d  a g r e e s  w i t h  the h o l d e r s  of the b o n d s  j 

or n o t e s  i s s u e d  u n d e r  this c h a p t e r  t hat the s t a t e  w i l l  not limit or 

r e s t r i c t  the  r i g h t s  v e s t e d  in the b o n d  b a n k  a u t h o r i t y  to p u r c h a s e ,  

a c q u i r e , h old, sel l  or d i s p o s e  of m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s  

or to m a k e  l o a n s  to p o l i t i c a l  s u b d i v i s i o n s  or to e s t a b l i s h  a n d  c o l l e c t  

f ees or o t h e r  c h a r g e s  c o n v e n i e n t  or n e c e s s a r y  to p r o d u c e  s u f f i c i e n t  

r e v e n u e s  to m e e t  the e x p e n s e s  of o p e r a t i o n  o f  the  b o n d  b a n k  a u t h o r i t y  

a n d  to f u l f i l l  the t e r m s  of an y  a g r e e m e n t  m a d e  w i t h  the h o l d e r s  of its 

b o n d s  or n o t e s  or in any  w a y  i m p a i r  the r i g h t s  or r e m e d i e s  o f  the 

h o l d e r s  of the b o n d s  or n o t e s  u n t i l  the b o n d s  and n o t e s ,  t o g e t h e r  w i t h  

the i n t e r e s t  on the b o n d s  a n d  no t e s ,  a n d  i n t e r e s t  o n  a n y  u n p a i d  i n s t a l l  

m e n t s  o f  i n t e r e s t ,  a n d  a l l  c o s t s  a n d  e x p e n s e s  in c o n n e c t i o n  w i t h  any 

a c t i o n  or p r o c e e d i n g  by or o n  b e h a l f  o f  the h o l d e r s ,  a re  f u l l y  met, 

p a i d  a n d  d i s c h a r g e d .

Sec. 4 4 . 5 8 . 1 5 0 .  N E G O T I A B I L I T Y  OP B O N D S  O R  NOTES. N o t w i t h s t a n d i n g  

t h e  p r o v i s i o n s  of o t h e r  law, a b o n d  or n o t e  i s s u e d  u n d e r  thi s  c h a p t e r  

is f u l l y  n e g o t i a b l e  f o r  al l  p u r p s o e s  o f  the U n i f o r m  C o m m e r c i a l  Cod e

(AS 4 5 .05)5 a n d  a h o l d e r  or o w n e r  o f  a b o n d  or n o t e ,  or o f  a n y c o u p o n

a p p u r t e n a n t  to it, by a c c e p t i n g  the b o nd ,  n o t e  or c o u p o n  s h a l l  be 

c o n c l u s i v e l y  c o n s i d e r e d  to h a v e  a g r e e d  t hat the b o n d ,  n o t e  or c o u p o n  

Is f u l l y  n e g o t i a b l e  for all p u r p o s e s  o f  the U n i f o r m  C o m m e r c i a l  Code.

Sec. 4 4. 5 8 . 1 6 0 .  B O N D S  O R  N O T E S  A S  L E G A L  I N V E S T M E N T S .  N o t w i t h­

s t a n d i n g  th e  r e s t r i c t i o n s  o f  any o t h e r  law, all b a n k s ,  t r us t  c o m p a n i e s ,

-10 -
SB 376



s a v i n g s  b a n k s  a n d  i n s t i t u t i o n s , b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  s a v i ng s  

a n d  l o a n  a s s o c i a t i o n s , i n v e s t m e n t  c o m p a n i e s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g  

o n  a b a n k i n g  b u s i n e s s ,  a l l  i n s u r a n c e  c o m p a n i e s ,  i n s u r a n c e  a s s o c i a t i o n s ,  

a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a n  i n s u r a n c e  b u s i n e s s ,  a n d  a l l  e x e c u t o r s ,  

a d m i n i s t r a t o r s ,  g u a r d i a n s ,  t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s ,  m a y  le g a l l y  

i n v e s t  a n y  s i n k i n g  funds, m o n e y  or o t h e r  f unds b e l o n g i n g  to t h e m  or 

w i t h i n  t h e i r  c o n t r o l  in a n y  b o n d s  or n o t e s  i s s u e d  u n d e r  t h i s  chapter.

Sec. 4 4 . 5 8 . 1 7 0 .  T A X  E X E M P T I O N .  A l l  p r o p e r t y  of the b o n d  b a n k  

a u t h o r i t y  is p u b l i c  p r o p e r t y  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  and 

g o v e r n m e n t a l  f u n c t i o n  a n d  p u r p o s e  a n d  is e x e m p t  f r o m  a l l  t a x e s  an d 

s p e c i a l  a s s e s s m e n t s  o f  t he  s t a t e  o r  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  the 

state. A l l  b o n d s  o r  n o t e s  i s s u e d  u n d e r  this c h a p t e r  a r e  I s s u e d  by 

a b o d y  c o r p o r a t e  a n d  p u b l i c  o f  t h i s  s t a t e  an d  f o r  a n  e s s e n t i a l  p u b l i c  

a n d  g o v e r n m e n t a l  p u r p o s e  a n d  the  b o n d s  a n d  n ot e s ,  a n d  the i n t e r e s t  

a n d  i n c o m e  o n  a n d  f r o m  th e  b o n d s  a n d  n o t e s ,  a n d  a l l  fees, c h ar g e s ,  

fun ds ,  r e v e n u e s ,  i n c o m e  a n d  o t h e r  m o n e y  p l e d g e d  or a v a i l a b l e  to pay 

o r  s e c u r e  t h e  p a y m e n t  of t h e  b o n d s  or n o t e s ,  or i n t e r e s t  o n  the b on d s  

o r  n o t e s ,  ar e  e x e m p t  f r o m  t a x a t i o n  e x c e p t  for t r a n s f e r ,  i n h e r i t a n c e  

a n d  e s t a t e  ta xe s .

Sec. 4 4 . 5 8 . l 8 0 .  L O A N S  T O  P O L I T I C A L  S U B D I V I S I O N S .  T he  b o n d  b a n k  

a u t h o r i t y ,  to c a r r y  out th e  p u r p o s e s  a n d  p o l i c i e s  of t his ch a p t e r ,  is 

a u t h o r i z e d  to l e n d  m o n e y  to p o l i t i c a l  s u b d i v i s i o n s  t h r o u g h  the p u r c h a s e  

by th e  b o n d  b a n k  a u t h o r i t y  of  m u n i c i p a l  b o n d s  o f  p o l i t i c a l  s u b d i v i s i o n s  

I n  f u l l y  m a r k e t a b l e  form. T h e  b o n d  b a n k  a u t h o r i t y ,  for t h i s  p u r p o s e ,  

m a y  I s s u e  its b o n d s  a n d  n o t e s  p a y a b l e  s o l e l y  f r o m  t h e  r e v e n u e s  or 

f u n d s  a v a i l a b l e  to the b o n d  b a n k  a u t h o r i t y  for s u c h  p a y m e n t  a n d  may 

o t h e r w i s e  a s s i s t  p o l i t i c a l  s u b d i v i s i o n s  as p r o v i d e d  in  thi s chapter.

Sec. 4 4 . 5 8 . 1 9 0 .  I S S U A N C E  OF B O N D S  A N D  NO T E S . (a) T h e  b o n d  b an k  

a u t h o r i t y  m a y  i s s u e  its b o n d s  or n o t e s  in s u c h  p r i n c i p a l  a m o u n t s  as it
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c o n s i d e r s  n e c e s s a r y  to p r o v i d e  funds for a n y  p u r p o s e s  u n d e r  thi s  J

c h a p t e r 3 i n c l u d i n g  j

(1) the p u r c h a s e  of m u n i c i p a l  b on d s ;  j

(2) the m a k i n g  of loans; J

i
(3) the p a y m e n t ,  f u n d i n g  or r e f u n d i n g  of the p r i n c i p a l  of, j

or i n t e r e s t  or r e d e m p t i o n  p r e m i u m s  on, b o n d s  or n o t e s  i s s u e d  by it I

w h e t h e r  the b o n d s  or n o t e s  or i n t e r e s t  to be f u n d e d  or r e f u n d e d  h a v e

or h a v e  not b e c o m e  due;

(4) the e s t a b l i s h m e n t  or i n c r e a s e  of r e s e r v e s  to s e c u r e  or 

to pay b o n d s  o r  n o t e s  or i n t e r e s t  on b o n d s  or n o t e s  a n d  a l l  o t h e r  c os t s  

or e x p e n s e s  o f  the b o n d  b a n k  a u t h o r i t y  i n c i d e n t  to a n d  n e c e s s a r y  or 

c o n v e n i e n t  to c a r r y  out its c o r p o r a t e  p u r p o s e s  a n d  po w e r s .

(b) E x c e p t  as o t h e r w i s e  p r o v i d e d  in th i s  c h a p t e r  or by t h e  b o n d  

b a n k  a u t h o r i t y ,  e v e r y  i s su e  of b o n d s  or n o t e s  s h a l l  be g e n e r a l  o b l i g a­

tions p a y a b l e  out of  a n y  r e v e n u e s  or f u n ds  o f  the b o n d  b a n k  a u t h o r i t y ,  

s u b j e c t  o n l y  to an y  a g r e e m e n t s  w i t h  the h o l d e r s  o f  p a r t i c u l a r  b o n d s  or 1

n o t e s  p l e d g i n g  a n y p a r t i c u l a r  r e v e n u e s  or funds. Any b o n d s  or n o t e s  J

ma y  be a d d i t i o n a l l y  s e c u r e d  by a p l e d g e  o f  a n y  g r a n t  o r  c o n t r i b u t i o n s  

f r o m  the U n i t e d  S t a t e s  or t h e  s t a t e  or any p o l i t i c a l  s u b d i v i s i o n  or

any p e r s o n ,  f i r m  or c o r p o r a t i o n ,  or a p l e d g e  of an y  i n c o m e  or r e v e n u e s ,  j 

funds or m o n e y  of the b o n d  b a n k  a u t h o r i t y  f r o m  a n y  s o u r c e  w h a t s o e v e r .

(c) N o t w i t h s t a n d i n g  the p r o v i s i o n s  of  (a) a n d  (b) o f  t h i s  section,! 

the t o t a l  a m o u n t  o f  b o n d  b a n k  a u t h o r i t y  b o n d s  an d  n o t e s  o u t s t a n d i n g  at 

any one time, e x c e p t  b o n d s  or n o t e s  i s s u e d  to f u n d  or r e f u n d  b o n d s  or 

notes, s h a l l  n o t  e x c e e d  $ 1 0 0 , 0 0 0 , 0 0 0 .

See. 4 4 . 5 8 . 2 0 0 .  N O R M  OF I S S U A N C E .  B o n d s  or n o t e s  o f  the b o n d  

b a n k  a u t h o r i t y  s n a i l  b e  a u t h o r i z e d  by r e s o l u t i o n  of th e  b o n d  b a n k  

a u t h o r i t y  an d  m a y  be i s s u e d  i n  one or m o r e  s e r i e s  a n d  s h a l l  b e a r  the 

d at e  or da te s ,  m a t u r e  at the t i m e  or ti m e s ,  b e a r . i n t e r e s t  at the r a t e

QT3 O 7 £kWJ_> j  { u
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or r a t e s  of i n t e r e s t  e a c h  y e a r  o r  w i t h i n  s u c h  m a x i m u m  ra t e ,  be in the 

d e n o m i n a t i o n  or d e n o m i n a t i o n s ,  be in the form, e i t h e r  c o u p o n  or r e g i s­

tered, c a r r y  the c o n v e r s i o n  or r e g i s t r a t i o n  p r i v i l e g e s ,  h a v e  the r a n k  

or p r i o r i t y ,  be e x e c u t e d  in th e  m a n n e r ,  be p a y a b l e  f r o m  the s o u r c e s  in 

the m e d i u m  o f  p a y m e n t  at th e  p l a c e  or p l a c e s  w i t h i n  or w i t h o u t  the 

sta te ,  a n d  b e  s u b j e c t  to the t e r m s  of r e d e m p t i o n ,  w i t h  or w i t h o u t  

p r e m i u m ,  as t h e  r e s o l u t i o n  o f  t h e  b o n d  b a n k  a u t h o r i t y  p r o v i d e s .

Sec. 4 4 . 5 8 . 2 1 0 .  S A L E  PRICE. B o n d s  o r  n o t e s  of th e  b o n d  b a n k  

a u t h o r i t y  m a y  be s o l d  at p u b l i c  or p r i v a t e  s ale at s u c h  p r i c e  as the 

b o n d  b a n k  a u t h o r i t y  d e t e r m i n e s .

Sec. 4 4 . 5 8 . 2 2 0 .  A P P R O V A L  O P  G O V E R N O R .  No r e s o l u t i o n  or o t h e r  

a c t i o n  o f  t h e  b o n d  b a n k  a u t h o r i t y  p r o v i d i n g  fo r  t he  i s s u a n c e  o f  b o n d s  

m a y  be a d o p t e d  or o t h e r w i s e  m a d e  e f f e c t i v e  w i t h o u t  the  p r i o r  a p p r o v a l  

i n  w r i t i n g  o f  the g o v e r n o r .  T h e  p o w e r s  c o n f e r r e d  by thi s  s e c t i o n  on 

the g o v e r n o r  s h a l l  be e x e r c i s e d  w i t h  d u e  r e g a r d  for  the r i g h t s  o f  the 

h o l d e r s  o f  b o n d s  of  t h e  b o n d  b a n k  a u t h o r i t y  at a n y  t i m e  o u t s t a n d i n g ,  

a n d  n o t h i n g  in, o r  d o n e  u n d e r ,  t h i s  s e c t i o n  s h a l l  in a n y  w a y  limit, 

r e s t r i c t  or a l t e r  the o b l i g a t i o n  or p o w e r s  o f  the b o n d  b a n k  a u t h o r i t y  

or a n y  d i r e c t o r ,  o f f i c e r  o r  r e p r e s e n t a t i v e  o f  the b o n d  b a n k  a u t h o r i t y  

to c a r r y  out a n d  p e r f o r m  i n  e v e r y  d e t a i l  e a c h  a n d  e v e r y  c o v e n a n t ,  agree*- 

m e n t  or c o n t r a c t  at a n y  t i m e  m a d e  or e n t e r e d  i n t o  by  o r  o n  b e h a l f  of 

the b o n d  b a n k  a u t h o r i t y  w i t h  r e s p e c t  to its b o n d s  or for t h e  b e n e f i t ,  

p r o t e c t i o n ,  or. s e c u r i t y  of th e h o l d e r s  of th e  bonds. E x c e p t  as p r o v i d e d  

in thi s  s e c t i o n ,  b o n d s  a n d  n o t e s  m a y  b e  i s s u e d  u n d e r  thi s  c h a p t e r  w i t h o u t

th e  c o n s e n t  o f  a n y  d e p a r t m e n t ,  d i v i s i o n ,  c o m m i s s i o n  or a g e n c y  of the

'
state, a n d  w i t h o u t  a n y  o t h e r  p r o c e e d i n g  or th e h a p p e n i n g  o f  an y  o t h e r  

c o n d i t i o n s  o r  t h i n g s  t h a n  t h o s e  s p e c i f i c a l l y  r e q u i r e d  by thi s  chapter.

Sec. 4 4 . 5 8 . 2 3 0 .  P A Y M E N T  O R  R E F U N D I N G  OF NOTES. Th e  b o n d  b a n k  

a u t h o r i t y  m a y  f r o m  t i m e  to t i m e  i s s u e  its n o t e s  u n d e r  t h i s  c h a p t e r  and
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p a y  a n d  r e t i r e  or f u n d  or r e f u n d  the n o t e s  f r o m  p r o c e e d s  of b o n d s  or 

of o t h e r  n o t e s ,  or f r o m  a n y  o t h e r  f u n d s or m o n e y  o f  the b o n d  ba n k  

a u t h o r i t y  a v a i l a b l e  fo r  that p u r p o s e  i n  a c c o r d a n c e  w i t h  a c o n t r a c t  

b e t w e e n  the b o n d  b a n k  a u t h o r i t y  and  the h o l d e r s  of the notes.

Sec. 4 4 . 58 . 2 4 0 .  T E R M S  OP A G R E E M E N T  W I T H  T H E  B O N D  OR N O T E H O L D E R .

In any r e s o l u t i o n  o f  the b o n d  b a n k  a u t h o r i t y  a u t h o r i z i n g ,  or r e l a t i n g  

to the i s s u a n c e  of  any b o n d s  or no t e s ,  th e  b o n d  b a n k  a u t h o r i t y ,  in 

o r d e r  to s e c u r e  the p a y m e n t  o f  the b o n d s  or n o t e s  an d  in a d d i t i o n  to 

its o t h e r  p o w e r s ,  m a y  c o v e n a n t  an d c o n t r a c t  w i t h  the h o l d e r s  o f  the 

b o n d s  or n o t e s

(1) to p l e d g e  to a n y p a y m e n t  or p u r p o s e  al l  or a n y  p a r t  of 

its r e v e n u e s  to w h i c h  its r i g h t  t h e n  e x i s t s  or m a y  t h e r e a f t e r  c o m e  into 

e x i s t e n c e ,  a n d  the m o n e y  d e r i v e d  f r o m  th e r e v e n u e s ,  a n d the p r o c e e d s

of any  b o n d s  o r  no te s ;

(2) to c o v e n a n t  a g a i n s t  p l e d g i n g  al l  or an y  par t  of its 

r e v e n u e s ,  or a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  an y  l i e n  on t h o s e  r e v e n u e s  

or its p r o p e r t y ;

(3) to c o v e n a n t  as to the u s e  a n d  d i s p o s i t i o n  of any p a y m e n t s  

of p r i n c i p a l  o r  i n t e r e s t  r e c e i v e d  by  th e  b o n d  b a n k  a u t h o r i t y  on m u n i­

ci p a l  b o n d s  or  o t h e r  i n v e s t m e n t s  h e l d  b y  the b o n d  b a n k  a u t h o r i t y ;

(4) to c o v e n a n t  as to e s t a b l i s h m e n t  of r e s e r v e s  or s i n k i n g  

funds, t he  m a k i n g  o f  p r o v i s i o n  for them, a n d  the r e g u l a t i o n  a n d  d i s­

p o s i t i o n  o f  th e  r e s e r v e s  or s i n k i n g  funds;

(5) to c o v e n a n t  w i t h  r e s p e c t  to o r  a g a i n s t  l i m i t a t i o n s  on 

any r i g h t  to s e l l  or o t h e r w i s e  d i s p o s e  o f  a n y  p r o p e r t y  of a n y  kind;

(6) to c o v e n a n t  as to b o n d s  a n d  n o t e s  to be i s s u e d ,  a n d  t h e i r  

l i m i t a t i o n s ,  t e r m s  a n d  c o n d i t i o n s ,  a n d  as to t h e i r  c u s t o d y ,  and. as to 

the a p p l i c a t i o n  a n d  d i s p o s i t i o n  of t h e  p r o c e e d s  of the b o n d s  a n d  no t e s ;

(7) to c o v e n a n t  as to the i s s u a n c e  o f  a d d i t i o n a l  b o n d s  or
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n o t e s  o r  as to l i m i t a t i o n s  o n  the i s s u a n c e  of a d d i t i o n a l  b o n d s  or 

n o t e s  a n d  o n  the i n c u r r i n g  of o t h e r  d e b t s  by it;

(8) to c o v e n a n t  as to the p a y m e n t  of the p r i n c i p a l  of or 

i n t e r e s t  on th e  b o n d s  o r  n o t e s ,  as to th e  s o u r c e s  a n d  m e t h o d s  of 

p a y m e n t ,  as to t h e  r a n k  or p r i o r i t y  of a n y  b o n d s  or n o t e s  w i t h  r e s p e c t  

to a n y  l i e n  or s e c u r i t y  o r  as to the a c c e l e r a t i o n  of the m a t u r i t y  of 

a n y  b o n d s  o r  n o t e s ;

(9) to p r o v i d e  f o r  th e  r e p l a c e m e n t  o f  lost, stol e n ,  d e s t r o y e d  

or m u t i l a t e d  b o n d s  o r  n o t e s ;

(10) to c o v e n a n t  a g a i n s t  e x t e n d i n g  th e  t i m e  fo r  the p a y m e n t  

o f  b o n d s  or n o t e s  o r  i n t e r e s t  o n  the b o n d s  o r  notes;

(11) to c o v e n a n t  as to t h e r e d e m p t i o n  o f  b o n d s  or n o t e s  a n d  

p r i v i l e g e s  o f  t h e i r  e x c h a n g e  f o r  o t h e r  b o n d s  or n o t e s  of the b o n d  b a n k  

a u t h o r i t y ;

(12) to c o v e n a n t  as to c h a r g e s  to be e s t a b l i s h e d  a n d  c h arged, 

t h e  a m o u n t  to b e  r a i s e d  e a c h  y e a r  or o t h e r  p e r i o d  of t i m e  b y  c h a r g e s

or o t h e r  r e v e n u e s  a n d  as to t h e  us e  a n d  d i s p o s i t i o n  to be  m a d e  of the 

c h a r g e s  or o t h e r  r e v e n u e s ;

(13) to c o v e n a n t  to c r e a t e  or a u t h o r i z e  the c r e a t i o n  of 

s p e c i a l  f u n d s  o r  m o n e y  to be h e l d  in p l e d g e  or o t h e r w i s e  fo r  o p e r a t i n g  

e x p e n s e s ,  p a y m e n t  o r  r e d e m p t i o n  o f  b o n d s  or n o t e s ,  r e s e r v e s  or o t h e r  

p u r p o s e s  a n d  as to the u s e  a n d  d i s p o s i t i o n  o f  the m o n e y  h e l d  in t h o s e  

f u n d s ;

(14) to e s t a b l i s h  the  p r o c e d u r e ,  if  any, by w h i c h  the t erms 

o f  a n y  c o n t r a c t  o r  c o v e n a n t  w i t h  or for t h e  b e n e f i t  of t h e  h o l d e r s  of 

b o n d s  o r  n o t e s  m a y  be a m e n d e d  o r  a b r o g a t e d ,  the a m o u n t  of b o n d s  or 

n o t e s  the h o l d e r s  o f  w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  or a b r o g a t i o n ,  and 

th e  m a n n e r  i n  w h i c h  the c o n s e n t  m a y  be given;

(15) to c o v e n a n t  as to the c u s t o d y  o f  a n y  of its p r o p e r t i e s
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o r  i n v e s t m e n t s , t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c e ,  a n d  the u s e  a n d  d i s­

p o s i t i o n  of i n s u r a n c e  mo ne y ;

(1 6 ) to c o v e n a n t  as to the t i m e  or m a n n e r  o f  e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  of  any r i g h t s  of the b o n d  b a n k  a u t h o r i t y  

a r i s i n g  by r e a s o n  o f  or w i t h  r e s p e c t  to n o n p a y m e n t  o f  any  p r i n c i p a l  or 

i n t e r e s t  of a n y  m u n i c i p a l  bo n d s ;

(17) to p r o v i d e  fo r  the r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  a nd  

d u t i e s  a r i s i n g  u p o n  the b r e a c h  o f  an y  c o v e n a n t ,  c o n d i t i o n  or o b l i g a t i o n  

a n d  to p r e s c r i b e  the e v e n t s  o f  d e f a u l t  a n d  t h e  t e r m s  a n d  c o n d i t i o n s  

u p o n  w h i c h  a n y  or a l l  of the b o n d s ,  n o t e s  or o t h e r  o b l i g a t i o n s  o f  the 

b o n d  b a n k  a u t h o r i t y  s h a l l  b e c o m e  or m a y  b e  d e c l a r e d  du e  an d  p a y a b l e  

b e f o r e  m a t u r i t y  a n d  the t e r m s  a n d c o n d i t i o n s  u p o n  w h i c h  the d e c l a r a t i o n  

a n d  its c o n s e q u e n c e s  m a y  be w a i v e d ;

(1 8 ) to v est in  a t r u s t e e  or t r u s t e e s  w i t h i n  or w i t h o u t  the 

s t a t e  s u c h  p r o p e r t y ,  r i g h t s ,  p o w e r s  a n d  d u t i e s  in t r u s t  as the b o n d  

b a n k  a u t h o r i t y  m a y  d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  a n y  o f  the r i g h t s ,  

p o w e r s  a n d  d u t i e s  of any t r u s t e e  a p p o i n t e d  b y  the h o l d e r s  of  a n y  b o n d s  

or no t e s ,  a n d  to l i m i t  or a b r o g a t e  the r i g h t  o f  th e  h o l d e r s  of any 

b o n d s  or n o t e s  o f  th e  b o n d  b a n k  a u t h o r i t y  to a p p o i n t  a t r u s t e e  u n d e r  

th i s  c h a p t e r  o r  l i m i t  t h e  r i g h t s ,  p o w e r s  a n d  d u t i e s  o f  t h e  t r u s t e e ;

(19) to p a y  the c o s t s  or e x p e n s e s  i n c i d e n t  to t h e  e n f o r c e m e n t  

o f  t he  b o n d s  or n o t e s  or of th e  r e s o l u t i o n  or of a n y  c o v e n a n t  or a g r e e­

me n t  of the b o n d  b a n k  a u t h o r i t y  w i t h  the h o l d e r s  of its b o n d s  or notes;

(20) to a g r e e  w i t h  an y  c o r p o r a t e  t r u s t e e  w h i c h  m a y  b e  any 

t r u s t  c o m p a n y  o r  b a n k  h a v i n g  the p o w e r s  of a t r u s t  c o m p a n y  w i t h i n  or 

w i t h o u t  the st at e ,  as to the p l e d g i n g  or a s s i g n i n g  of r e v e n u e s  or f unds 

to w h i c h  or in  w h i c h  the b o n d  b a n k  a u t h o r i t y  ha s  any r i g h t s  or i n t e r e s t ,  

a n d  m a y  f u r t h e r  p r o v i d e  fo r  s u c h  o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  

by th e  t r u s t e e  as m a y  be p r o p e r  fo r  t h e p r o t e c t i o n  o f  th e h o l d e r s  of
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an y  b o n d s  or n o t e s  o f  the b o n d  b a n k  a u t h o r i t y  a n d  no t  o t h e r w i s e  in 

v i o l a t i o n  of law, a n d  the a g r e e m e n t  m a y  a l s o  p r o v i d e  for t h e  r e s t r i c t i o n  

o f  t he  r i g h t s  o f  a n  i n d i v i d u a l  h o l d e r  o f  b o n d s  or n o t e s  o f  the b o n d  

b a n k  a u t h o r i t y ;

(21) to a p p o i n t  a n d  to p r o v i d e  for the d u t i e s  a n d  o b l i g a t i o n s  

of a p a y i n g  a g e n t  o r  p a y i n g  ag e n t s ,  or o t h e r  f i d u c i a r i e s  as the r e s o l u­

ti o n  m a y  p r o v i d e  w i t h i n  or w i t h o u t  the state;

(22) to l i m i t  the r i g h t s  o f  th e  h o l d e r s  o f  any b o n d s  or 

n o t e s  to e n f o r c e  a n y  p l e d g e  o r  c o v e n a n t  s e c u r i n g  b o n d s  or n o t e s ;  and

(23) to m a k e  c o v e n a n t s  o t h e r  t h a n  a n d  i n  a d d i t i o n  to the 

c o v e n a n t s  e x p r e s s l y  a u t h o r i z e d  in thi s s e c t i o n ,  of l ike or d i f f e r e n t  

c h a r a c t e r ,  a n d  to m a k e  c o v e n a n t s  to d o  o r  r e f r a i n  f r o m  d o i n g  a c t s  an d  

t h i n g s  as m a y  be n e c e s s a r y ,  o r  c o n v e n i e n t  a n d  d e s i r a b l e ,  i n  o r d e r  to 

b e t t e r  s e c u h e  b o n d s  o r  n o t e s  o r  w h i c h ,  in th e a b s o l u t e  d i s c r e t i o n  of 

t he b o n d  b a n k  a u t h o r i t y ,  w i l l  t e n d  to m a k e  b o n d s  o r  n o t e s  m o r e  m a r k e t­

able, n o t w i t h s t a n d i n g  t h a t  th e  c o v e n a n t s ,  a c t s  or t h i n g s  m a y  n o t  be 

e n u m e r a t e d  i n  t h i s  s e c t i o n .

Sec. 4 4 . 5 8 . 2 5 0 .  P U R C H A S E  A N D  D I S P O S I T I O N  OP O W N  O B L I G A T I O N S .  The 

b o n d  b a n k  a u t h o r i t y  m a y  p u r c h a s e  b o n d s  or n o t e s  o f  th e  b o n d  b a n k  

a u t h o r i t y  o u t  o f  a n y  o f  its f u n d s  o r  m o n e y  a v a i l a b l e  f o r  th e  p u r c h a s e  

o f  its o w n  b o n d s  a n d  no t e s .  Th e  b o n d  b a n k  a u t h o r i t y  m a y  h o l d ,  c a n c e l  

or r e s e l l  t h e  b o n d s  o r  n o t e s  s u b j e c t  to a n d  i n  a c c o r d a n c e  w i t h  a g r e e­

me n t s  w i t h  h o l d e r s  o f  its b o n d s  or notes.

Sec. 4 4 . 5 8 . 2 6 0 .  B O N D  A N T I C I P A T I O N  NOT E S .  N o t w i t h s t a n d i n g  any 

l a w  a p p l i c a b l e  to p o l i t i c a l  s u b d i v i s i o n s  as to th e  p e r i o d  f o r  t e m p o r a r y  

f i n a n c i n g  o f  any p u b l i c  i m p r o v e m e n t  or p u r p o s e  by i s s u a n c e  o f  its 

n o t e s  i n  a n t i c i p a t i o n  o f  th e  i s s u a n c e  o f  p e r m a n e n t  b o n d s  or as to the 

r e n e w a l  o f  b o n d  a n t i c i p a t i o n  no t e s ,  the b o n d  b a n k  a u t h o r i t y  m a y  p u r c h a s e  

a n d  the p o l i t i c a l  s u b d i v i s i o n  m a y  i s s u e  b o n d  a n t i c i p a t i o n  n o t e s  and



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

m a y  r e n e w  t h e m  f r o m  tim e  to t i m e  p r o v i d e d  t h a t  the b o n d  a n t i c i p a t i o n  

n o t e s 3 i n c l u d i n g  r e n e w a l s ,  m a t u r e  in s u c h  a m o u n t s  a n d  i n  s u c h  y e a r s  not 

e x c e e d i n g  five y e a r s  f r o m  the d a t e  of the o r i g i n a l  i s s u a n c e  as is a g r e e d  

b e t w e e n  t h e  b o n d  b a n k  a u t h o r i t y  an d  the p o l i t i c a l  s u b d i v i s i o n .  In 

c o n n e c t i o n  w i t h  the t r a n s a c t i o n  a n d  p u r c h a s e  o f  b o n d  a n t i c i p a t i o n  n o t e s  

the b o n d  b a n k  a u t h o r i t y  ma y  by a g r e e m e n t  w i t h  t he  p o l i t i c a l  s u b d i v i s i o n  

i m p o s e  a n y  ter m s ,  c o n d i t i o n s  a n d  l i m i t a t i o n s  as in its o p i n i o n  are 

p r o p e r  f o r  the  p u r p o s e s  a n d  s e c u r i t y  o f  t he  b o n d  b a n k  a u t h o r i t y  a n d  the 

h o l d e r s  o f  its b o n d s  or notes. The f a i l u r e  of any p o l i t i c a l  s u b d i v i s i o n  

to c o m p l y  w i t h  t h e a g r e e m e n t  c o n s t i t u t e s  a f a i l u r e  of th e  p o l i t i c a l  

s u b d i v i s i o n  to p a y  p r i n c i p a l  o f  a n d  I n t e r e s t  on the b o n d s  or n o t e s ,  an d  

the b o n d  b a n k  a u t h o r i t y  s h a l l  e n f o r c e  a l l  r i g h t s ,  r e m e d i e s ,  a n d  p r o v i­

sions o f  l a w  as it has u n d e r  t his c h a p t e r  o r  are e l s e w h e r e  p r o v i d e d .

Sec. 4 4 . 5 8 . 2 7 0 .  M A R K E T A B I L I T Y  AND  C E R T I F I C A T I O N .  A l l  m u n i c i p a l  

b o n d s  o r  o t h e r  i n v e s t m e n t s  of m o n e y  of the b o n d  b a n k  a u t h o r i t y  p r o v i d e d  

f o r  u n d e r  t his c h a p t e r  m u s t  at a l l  t i me s  b e  p u r c h a s e d  a n d  h e l d  in f u l l y  

m a r k e t a b l e  form, s u b j e c t  to p r o v i s i o n  for a n y  r e g i s t r a t i o n  in th e  n a m e  

o f  th e  b o n d  b a n k  a u t h o r i t y .  A l l  m u n i c i p a l  b o n d s  at a n y  t i m e  p u r c h a s e d ,  

h e l d  or o w n e d  by t he  b o n d  b a n k  a u t h o r i t y  m u s t  u p o n  d e l i v e r y  to t h e  b o n d  

b a n k  a u t h o r i t y  be a c c o m p a n i e d  b y  al l d o c u m e n t a t i o n  r e q u i r e d  b y  the 

a u t h o r i t y .

Sec. 4 4 . 5 8 . 2 8 0 .  P R E S U M P T I O N  OF V A L I D I T Y .  A f t e r  i s s u a n c e ,  al l 

b o n d s  or n o t e s  o f  the b o n d  b a n k  a u t h o r i t y  s h a l l  be c o n c l u s i v e l y  p r e s u m e d  

to be f u l l y  a u t h o r i z e d  a n d  i s s u e d  by al l  t h e  law s  o f  th e  state, a n d  a 

p e r s o n  or p o l i t i c a l  s u b d i v i s i o n  s h a l l  be e s t o p p e d  f r o m  q u e s t i o n i n g  t h e i r  

a u t h o r i z a t i o n ,  sale, i s s u a n c e ,  e x e c u t i o n  o r  d e l i v e r y  b y  t h e  b o n d  b a n k  

a u t h o r i t y .

Sec. 4 4 . 5 8 . 2 9 0 .  R E S E R V E  FUND. (a) T h e  b o n d  b a n k  a u t h o r i t y  s h a l l  

e s t a b l i s h  a n d  m a i n t a i n  a s p e c i a l  f u n d  c a l l e d  t h e  " A l a s k a  M u n i c i p a l  B o n d  
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(1) a l l  m o n e y  a p p r o p r i a t e d  by the l e g i s l a t u r e  for t h e  p u r p o s e  

o f  the fund;

(2) a l l  p r o c e e d s  o f  b o n d s  r e q u i r e d  to be d e p o s i t e d  in the 

f u n d  by t e r m s  o f  a n y  c o n t r a c t  b e t w e e n  the b o n d  b a n k  a u t h o r i t y  an d  its 

b o n d h o l d e r s  o r  a n y  r e s o l u t i o n  o f  the  b o n d  b a n k  a u t h o r i t y  w i t h  r e s p e c t  

to t h e  p r o c e e d s  o f  b o n d s ;  a n d

(3) an y  o t h e r  m o n e y  o r  f u nd s  of the b o n d  b a n k  a u t h o r i t y  

w h i c h  it d e t e r m i n e s  to d e p o s i t  i n  th e  fund.

(b) M o n e y  in  the r e s e r v e  f u n d  s h a l l  be h e l d  an d  a p p l i e d  s o l e l y  

to the p a y m e n t  o f  the i n t e r e s t  o n  a n d  p r i n c i p a l  o f  b o n d s  o f  the b o n d  

b a n k  a u t h o r i t y  as the i n t e r e s t  a n d  p r i n c i p a l  b e c o m e  due an d  p a y a b l e  

a n d  fo r  the r e t i r e m e n t  o f  bo nd s .  M o n e y  m a y  not be w i t h d r a w n  if a w i t h­

dr a w a l  w o u l d  r e d u c e  t he  a m o u n t  in the r e s e r v e  fu n d  to a n  a m o u n t  less 

t h a n  th e  " r e q u i r e d  d e b t  s e r v i c e  r e s e r v e " ,  as d e f i n e d  i n  this s ub s e c t i o n ,  

e x c e p t  fo r  p a y m e n t  o f  i n t e r e s t  t h e n  d u e  a n d  p a y a b l e  o n  b o n d s  a n d  the 

p r i n c i p a l  o f  b o n d s  t h e n  m a t u r i n g  a n d  p a y a b l e  a n d  for th e r e t i r e m e n t

o f  b o n d s  i n  a c c o r d a n c e  w i t h  the t e r m s  of any c o n t r a c t  b e t w e e n  t h e  b o n d  

b a n k  a u t h o r i t y  a n d  its b o n d h o l d e r s  a n d  for w h i c h  p a y m e n t s  of o t h e r  

m o n e y  o f  the b o n d  b a n k  a u t h o r i t y  is not t h e n  a v a i l a b l e .  As u s e d  in 

th i s  s u b s e c t i o n ,  " r e q u i r e d  d e b t  s e r v i c e  r e s e r v e "  m e a n s ,  as o f  an y  date 

o f  c o m p u t a t i o n ,  th e  g r e a t e r  o f  t h e  a m o u n t  or a m o u n t s  r e q u i r e d  to be on 

d e p o s i t  in t h e  r e s e r v e  f u n d  as p r o v i d e d  b y  r e s o l u t i o n  o f  the b o n d  b a n k  

a u t h o r i t y  o r  t h e  a m o u n t  a p p r o p r i a t e d  by the s t a t e  for d e p o s i t  in the 

r e s e r v e  f u n d  f o r  r e a s o n s  o t h e r  t h a n  c e r t i f i c a t i o n  u n d e r  th i s  chapter.

(c) M o n e y  i n  the r e s e r v e  f u n d  at any  t ime i n  e x c e s s  of the

r e q u i r e d  d e b t  s e r v i c e  r e s e r v e  as d e f i n e d  in (b) o f  t h i s  s e c t i o n , w h e t h e r

b y  r e a s o n  o f  i n v e s t m e n t  or  o t h e r w i s e ,  m a y  be w i t h d r a w n  at a n y  t ime by 

th e  b o n d  b a n k  a u t h o r i t y  a n d  t r a n s f e r r e d  to any o t h e r  f u n d  or a c c o u n t

B a n k  R e s e r v e  F u n d "  i n  w h i c h  t h e r e  s h a l l  be d e p o s i t e d
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(d.) M o n e y  sit/ srny t/iiue i n  ilie n e s e n v e  fund, insty be invested, in th e  *

sam e m a n n e r  an d  on the same c o n d i t i o n s  as p e r m i t t e d  f o r i n v e s t m e n t  of j

f unds b e l o n g i n g  to the s t a t e  or h e l d  in the t r e a s u r y  u n d e r  AS 3 7 • 1 0 . 0 7 0 , | 

p r o v i d e d  tha t  the a u t h o r i t y  m a y  a g r e e  w i t h  the b o n d h o l d e r s  to f u r t h e r  J

l i m i t  t h e s e  i n v e s t m e n t s .  |

(e) F o r  p u r p o s e s  of valuation,, i n v e s t m e n t s  in t h e  r e s e r v e  f u n d  

s h a l l  be v a l u e d  at the l o w e s t  cost to th e b o n d  b a n k  a u t h o r i t y  or m a r k e t  

v a l u e  of the i n v e s t m e n t s .  V a l u a t i o n  on any p a r t i c u l a r  d a t e  sh a l l  

i n c l u d e  the a m o u n t  of i n t e r e s t  t h e n  e a r n e d  or a c c r u e d  to tha t  d a t e  on 

a ny m o n e y  or i n v e s t m e n t s  in the r e s e r v e  f und s u b j e c t  to the r e s t r i c t i o n  

in (h) of this section.

(f) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  thi s  c h a p t e r ,  no b o n d s  

s h a l l  be i s s u e d  by the b o n d  b a n k  a u t h o r i t y  u n l e s s  t h e r e  is in the 

r e s e r v e  f u n d  the r e q u i r e d  de b t  s e r v i c e  r e s e r v e  f o r a l l  b o n d s  t h e n  i s s u e d  

a n d  o u t s t a n d i n g  an d  the b o n d s  to be' i s s u e d ,  p r o v i d e d  th a t  the b o n d

b a n k  a u t h o r i t y  m a y  s a t i s f y  t his r e q u i r e m e n t  b y  d e p o s i t i n g  so m u c h  o f  

the p r o c e e d s  o f  the b o n d s  to be i s s u e d,  u p o n  t h e i r  i s s u a n c e ,  as is 

n e e d e d  to a c h i e v e  t h e r e q u i r e d  deb t  s e r v i c e  r e s e r v e .  T he  b o n d  b a n k  

a u t h o r i t y  m a y  at a n y  t i m e  i s s u e  its b o n d s  or n o t e s  f o r  the p u r p o s e  of 

i n c r e a s i n g  the a m o u n t  i n  the r e s e r v e  f u n d  to th e  r e q u i r e d  d e b t  s e r v i c e  

r e s e r v e ,  or to m e e t  s u c h  h i g h e r  or a d d i t i o n a l  r e s e r v e  as ma y  be f i x e d  

by the b o n d  bank, a u t h o r i t y  w i t h  r e s p e c t  to the fund.

(g) In o r d e r  to a s s u r e  the m a i n t e n a n c e  o f  the r e q u i r e d  d ebt 

s e r v i c e  r e s e r v e  i n  the r e s e r v e  fund, th e  l e g i s l a t u r e  s h a l l  a p p r o p r i a t e  

a n n u a l l y  to the b o n d  b a n k  a u t h o r i t y  for d e p o s i t  i n  th e  fund, t hat s u m  

c e r t i f i e d  by the c h a i r m a n  of the b o n d  b a n k  a u t h o r i t y  to the g o v e r n o r ,  

as is n e c e s s a r y  to r e s t o r e  the f und to an a m o u n t  e q u a l  to the r e q u i r e d  

d e b t  s e r v i c e  r e s e r v e .  T h e  c h a i r m a n  s h a l l  a n n u a l l y ,  o n  or b e f o r e

o f  t h e  b o n d  b a n k  a u t h o r i t y ,

_ ? n _
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J a n u a r y  1, m a k e  a n d  d e l i v e r  to th e g o v e r n o r  hi s  c e r t i f i c a t e  s t a t i n g  

the s u m  r e q u i r e d  to r e s t o r e  th e  f u n d  to t ha t  a m o u n t ,  an d  the s u m  so 

c e r t i f i e d  s h a l l  be a p p r o p r i a t e d  a n d  p a i d  to the b o n d  b a n k  a u t h o r i t y  

d u r i n g  the t h e n  c u r r e n t  s t a t e  f i s c a l  year. N o t h i n g  in thi s  s u b s e c t i o n  

c r e a t e s  a d e b t  o r  l i a b i l i t y  o f  th e  state.

(h) T h e  i n c o m e  i n  t he  r e s e r v e  f u n d  p r o d u c e d  by an y  s t a t e  c o n t r i­

b u t i o n  to t h e  f u n d  is to be p l a c e d  i n  t h e  g e n e r a l  fund.

Sec. 4 4 . 5 8 . 3 1 0 .  A D D I T I O N A L  F U N D S  A N D  A C C O U N T S .  Th e  b o n d  b a n k  

a u t h o r i t y  m a y  e s t a b l i s h  a d d i t i o n a l  r e s e r v e s  or o t h e r  f un d s  o r  a c c o u n t s  

as m a y  be, i n  its d i s c r e t i o n ,  n e c e s s a r y ,  d e s i r a b l e ,  or c o n v e n i e n t  to 

f u r t h e r  t h e  a c c o m p l i s h m e n t  o f  its p u r p o s e s  o r  to c o m p l y  w i t h  the p r o­

vi s i o n s  o f  a n y  o f  its a g r e e m e n t s  o r  r e s o l u t i o n s .

Sec. 4 4 . 5 8 . 3 2 0 .  A P P L I C A T I O N  O F  F U N D S .  M o n e y  or i n v e s t m e n t s  in 

a n y  f u n d  o r  a c c o u n t  o f  t h e  b o n d  b a n k  a u t h o r i t y  e s t a b l i s h e d  or h e l d  

fo r  an y  b o n d s ,  n o t e s ,  i n d e b t e d n e s s  or l i a b i l i t y  to be p ai d ,  funded, 

or r e f u n d e d  b y  i s s u a n c e  of  b o n d s  or n o t e s  shall, u n l e s s  the r e s o l u t i o n  

a u t h o r i z i n g  th e  b o n d s  or n o t e s  p r o v i d e s  o t h e r w i s e ,  be a p p l i e d  to the 

p a y m e n t  o r  r e t i r e m e n t  o f  th e  b o n d s ,  n o t e s ,  i n d e b t e d n e s s  o r  l i a b i l i t y ,  

a n d  to no o t h e r  p u r p o s e .

Sec. 4 4 . 5 8 . 3 3 0 .  R I G H T S  OF H O L D E R S  P A R A M O U N T .  In o r d e r  to c a r ry  

o ut its p u r p o s e  u n d e r  t h i s  c h a p t e r  o f  m a k i n g  l o a n s  to p o l i t i c a l  s u b­

d i v i s i o n s ,  b y  p u r c h a s e  of  the m u n i c i p a l  b o n d s  of t h o s e  p o l i t i c a l  

s u b d i v i s i o n s , a n d  by  r e c e i p t  o f  its i n c o m e  f r o m  s e r v i c e  c h a r g e s  and 

f r o m  p a y m e n t s  of  i n t e r e s t  o n  the m a t u r i n g  p r i n c i p a l  of m u n i c i p a l  b o n d s 

p u r c h a s e d  a n d  h e l d  b y  it, a n d  in o r d e r  to p r o d u c e  r e v e n u e s  or i n c o m e  

to t h e  b o n d  b a n k  a u t h o r i t y  s u f f i c i e n t  at a l l  t im e s  to m e e t  its c o s ts  I

a n d  e x p e n s e s  o f  o p e r a t i o n  u n d e r  t h i s  c h a p t e r  a n d  to p a y  the p r i n c i p a l  

o f  a n d  i n t e r e s t  o n  it s  o u t s t a n d i n g  b o n d s  a n d  n o t e s  w h e n  due, the b o n d  

b a n k  a u t h o r i t y  m u s t  at a l l  ti me s ,  a n d  to th e g r e a t e s t  e x t e n t  p o s s i b l e ,
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so p l a n  to I s s u e  its b o n d s  a n d  n o t e s  a n d  so l e n d  m o n e y  to p o l i t i c a l  

s u b d i v i s i o n s  so th a t  the p u r p o s e  is a c h i e v e d  w i t h o u t  in any w a y  

j e o p a r d i z i n g  a n y  r i g h t s  o f  the h o l d e r s  of b o n d s  or n o t e s  of the b o n d  

b a n k  a u t h o r i t y  or a f f e c t i n g  o t h e r  m a t t e r s  u n d e r  this c ha pter.

Sec. 4 4 . 5 8 . 3 4 0 ,  D E F A U L T  IN P A Y MENT. If the b o n d  b a n k  a u t h o r i t y  

d e f a u l t s  i n  t h e  p a y m e n t  o f  p r i n c i p a l  or i n t e r e s t  on an y  i s s u e  of n o t e s  

or b o n d s  a f t e r  th e y  b e c o m e  due, w h e t h e r  at m a t u r i t y  or u p o n  c a l l  for 

r e d e m p t i o n ,  a n d  the d e f a u l t  c o n t i n u e s  for 30 days, or  if  the b o n d  b a n k  

a u t h o r i t y  f ails o r  r e f u s e s  to c o m p l y  w i t h  t h i s  c h a p t e r  or d e f a u l t s  in 

a n y  a g r e e m e n t  m a d e  w i t h  the h o l d e r s  of  a n y  i s s u e  of n o t e s  or b o nd s ,  the 

h o l d e r s  o f  25 p e r  cent in the a g g r e g a t e  p r i n c i p a l  a m o u n t  of the o u t­

s t a n d i n g  n o t e s  or b o n d s  of t h a t  issue, by i n s t r u m e n t  f i l e d  in the 

o f f i c e  of th e  c l e r k  of the d i s t r i c t  c o u r t  o f  the f irst j u d i c i a l  d i s­

trict a n d  e x e c u t e d  in  the s a m e  m a n n e r  as a d e e d  to b e  r e c o r d e d ,  ma y  

a p p o i n t  a t r u s t e e  to r e p r e s e n t  the h o l d e r s  o f  t h o s e  n o t e s  or b o n d s  for 

the p u r p o s e s  p r o v i d e d  in this ch a pter.

Sec. 4 4 . 58 . 3 5 0 .  P O W E R S  A N D  D U T I E S  O F  T R U S T E E  ON D E F A U L T .  (a)

A t r u s t e e  a p p o i n t e d  u n d e r  sec. 340 o f  this c h a p t e r  may , a n d  s h a l l  in 

h i s  or its name, u p o n  w r i t t e n  r e q u e s t  of the h o l d e r s  o f  25 p e r  cent 

i n  p r i n c i p a l  a m o u n t  of the o u t s t a n d i n g  n o t e s  or b o n d s

(1) b y  m a n d a m u s  o r  o t h e r  suit, a c t i o n  or p r o c e e d i n g  at la w 

or i n  e q u i t y ,  e n f o r c e  al l  r i g h t s  of the n o t e h o l d e r s  or b o n d h o l d e r s ,  

i n c l u d i n g  the r i g h t  to r e q u i r e  the b o n d  b a n k  a u t h o r i t y  to c o l l e c t  r a t e s ,  

c h a r g e s  a n d  o t h e r  fees a n d  to c o l l e c t  i n t e r e s t  a n d  a m o r t i z a t i o n  p a y­

me n t s  o n  m u n i c i p a l  b o n d s  a n d  n o t e s  h e l d  by it a d e q u a t e  to c a r r y  out any 

a g r e e m e n t  as to, or p l e d g e  of, the r at e s ,  c h a r g e s  a n d  o t h e r  fees a n d 

of the i n t e r e s t  a n d  a m o r t i z a t i o n  p a y m e n t s ,  a n d  to r e q u i r e  the b o n d  

b a n k  a u t h o r i t y  to c a r r y  out a n y  o t h e r  a g r e e m e n t s  w i t h  the h o l d e r s  of 

the n o t e s  or b o n d s  an d  to p e r f o r m  its d u t i e s  u n d e r  thi s  c ha p t e r ;
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(2) b r i n g  suit u p o n  the n o t e s  or bon d s ;

(3) by a c t i o n  or suit, r e q u i r e  the b o n d  b a n k  a u t h o r i t y  to 

a c c o u n t  as i f  it w e r e  the t r u s t e e  o f  a n  e x p r e s s  t r u s t  for the h o l d e r s  

of the n o t e s  or b o n d s ;

(4) by a c t i o n  or s uit in e q u i t y  e n j o i n  a n y t h i n g  w h i c h  may

be u n l a w f u l  o r  i n  v i o l a t i o n  o f  the r i g h t s  o f  th e  h o l d e r s  of the notes

or b o n d s ;

(5) d e c l a r e  a l l  the n o t e s  or b o n d s  du e  a n d  p a y a b l e ,  an d if 

al l  d e f a u l t s  ar e  m a d e  good, t h e n  w i t h  the c o n s e n t  of the h o l d e r s  of

25 p e r  cen t o f  th e p r i n c i p a l  a m o u n t  o f  th e o u t s t a n d i n g  n o t e s  or bonds, 

a n n u l  the d e c l a r a t i o n  an d  its c o n s e q u e n c e s ;

(6) t h e  t r u s t e e  s h a l l  i n  a d d i t i o n  to the f o r e g o i n g  h a v e  all 

the p o w e r s  n e c e s s a r y  fo r t h e  e x e r c i s e  o f  a n y  f u n c t i o n s  s p e c i f i c a l l y  

set out  or i n c i d e n t  to the g e n e r a l  r e p r e s e n t a t i o n  of b o n d h o l d e r s  or 

n o t e h o l d e r s  i n  th e  e n f o r c e m e n t  a n d  p r o t e c t i o n  o f  t h e i r  rights.

(b) B e f o r e  d e c l a r i n g  th e p r i n c i p a l  o f  n o t e s  or b o n d s  du e  and 

p a y a b l e ,  t h e  t r u s t e e  m u s t  f i r s t  g i v e  30 d a y s  n o t i c e  in w r i t i n g  to the 

g o v e r n o r ,  t h e  b o n d  b a n k  a u t h o r i t y ,  the c o m m i s s i o n e r  of r e v e n u e  a n d  the 

a t t o r n e y  g e n e r a l  o f  th e  state.

Sec. 4 4 . 5 8 . 3 6 0 .  P E R S O N A L  L I A B I L I T Y .  N e i t h e r  the m e m b e r s  o f  the 

b o n d  b a n k  a u t h o r i t y  n o r  a n y  p e r s o n  e x e c u t i n g  b o n d s  or n o t e s  i s s u e d  

u n d e r  thi s  c h a p t e r  a r e  l i a b l e  p e r s o n a l l y  o n  the b o n d s  o r  notes.

Sec. 4 4 . 5 8 . 3 7 0 .  E X E M P T I O N  P R O M  E X E C U T I O N  A N D  SALE. A l l  p r o p e r t y  

of th e  b o n d  b a n k  a u t h o r i t y  is e x e m p t  f r o m  l e v y  an d  s ale by v i r t u e  of 

an e x e c u t i o n  a n d  no e x e c u t i o n  or o t h e r  j u d i c i a l  p r o c e s s  m a y  issue' 

a g a i n s t  the p r o p e r t y .  A j u d g m e n t  a g a i n s t  the b o n d  b a n k  a u t h o r i t y  ma y  

not be a c h a r g e  or l i e n  u p o n  its p r o p e r t y ;  h o w e v e r ,  n o t h i n g  in this 

s e c t i o n  a p p l i e s  to or  l i m i t s  th e  r i g h t s  of  t h e  h o l d e r  of b o n d s  or n o t e s  

to p u r s u e  a r e m e d y  f o r  the e n f o r c e m e n t  of a p l e d g e  or l i e n  g i v e n  by
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the b o n d  b a n k  a u t h o r i t y  on its r e v e n u e s  o r  o t h e r  money.

Sec. 4 4 . 5 8 .3 8 0 .  L I E N  OP PLED G E .  A p l e d g e  o f  r e v e n u e s  or o t h e r  

m o n e y  m a d e  by the b o n d  b a n k  a u t h o r i t y  is binding, f r o m  th e  t i m e  w h e n  

the p l e d g e  is made. R e v e n u e s  or o t h e r  m o n e y  so p l e d g e d  a n d  t h e r e a f t e r  

r e c e i v e d  by the b o n d  b a n k  a u t h o r i t y  a r e  i m m e d i a t e l y  s u b j e c t  to th e  l i e n  

o f  the p l e d g e  w i t h o u t  a n y  f u r t h e r  act, a n d  the l i e n  of a n y  p l e d g e  is 

b i n d i n g  a g a i n s t  a l l  p a r t i e s  h a v i n g  c la i m s  of a n y  k i n d  in tort, c o n t r a c t  

o r  o t h e r w i s e  a g a i n s t  the b o n d  b a n k  a u t h o r i t y ,  i r r e s p e c t i v e  o f  w h e t h e r  

the p a r t i e s  h a v e  n o t i c e  o f  the lien. N e i t h e r  the r e s o l u t i o n  n o r  any 

o t h e r  I n s t r u m e n t  b y  w h i c h  a p l e d g e  is c r e a t e d  n e e d  b e  f i l e d  or r e c o r d e d  

e x c e p t  i n  the r e c o r d s  of  the b o n d  b a n k  a u t h o r i t y .

Sec. 4 4 . 5 8 . 39 0 .  F E D E R A L  I N S U R A N C E  O R  G U A RA N T Y .  T h e  b o n d  b a n k  

a u t h o r i t y  m a y  o b t a i n  f r o m  any d e p a r t m e n t  o r  a g e n c y  o f  th e  U n i t e d  S t a t e s  

an y  a v a i l a b l e  i n s u r a n c e  or g u a r a n t y  fo r  th e  p a y m e n t  or r e p a y m e n t  of 

i n t e r e s t  or p r i n c i p a l ,  o r  b o t h , o r  a n y  p a r t  of i n t e r e s t  or  p r i n c i p a l ,  

o n  an y  b o n d s  or n o t e s  i s s u e d  by th e  b o n d  b a n k  a u t h o r i t y ,  or on any 

m u n i c i p a l  b o n d s  o f  p o l i t i c a l  s u b d i v i s i o n s  p u r c h a s e d  or h e l d  b y  the 

b o n d  b a n k  a u t h o r i t y ,  a n d  n o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  of this 

c h a p t e r  m a y  e n t e r  i n t o  a n y  a g r e e m e n t  or c o n t r a c t  w i t h  r e s p e c t  to any 

i n s u r a n c e  or g u a r a n t y  e x c e p t  to the e x t e n t  t hat t he  a g r e e m e n t  or 

c o n t r a c t  w o u l d  no t  in  an y  w a y  i m p a i r  or i n t e r f e r e  w i t h  t h e  a b i l i t y  of 

the b o n d  b a n k  a u t h o r i t y  to p e r f o r m  a n d  f u l f i l l  t h e  t e r m s  o f  a n y a g r e e -  

m e n t  m a d e  w i t h  th e  h o l d e r s  of th e  b o n d s  o r  n o t e s  of th e  b o n d  b a n k  

a u t h o r i t y .

Sec. 4 4 . 5 8 -400. S U R E T Y  F O R  D E P O S I T S  B Y  BANK. A l l  b a n k s ,  t r u s t  

c o m p a n i e s ,  s a v i n g s  ba n ks ,  i n v e s t m e n t  c o m p a n i e s  a n d  o t h e r  p e r s o n s  c a r r y­

ing  on a b a n k i n g  b u s i n e s s  are a u t h o r i z e d  to g i v e  to the b o n d  b a n k

a u t h o r i t y  a g o o d  a n d  s u f f i c i e n t  u n d e r t a k i n g  w i t h  s u c h  s u r e t i e s  as sh a l l  

be a p p r o v e d  b y  th e  b a n k  to the e f f e c t  t ha t  the b a n k  or b a n k i n g
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i n s t i t u t i o n  s h a l l  f a i t h f u l l y  k e e p  a n d  p a y  o v e r  to the o r d e r  of or u p o n  

the w a r r a n t  of the b o n d  b a n k  a u t h o r i t y  or its a u t h o r i z e d  a g e n t  al l  suc h  

f u n d s as m a y  be d e p o s i t e d  w i t h  it by the b a n k  a n d  a g r e e d  i n t e r e s t  u n d e r  

or by r e a s o n  o f  t his c h a p t e r ,  at s u c h  t i m e s  or u p o n  s u c h  d e m a n d s  as 

m a y  be a g r e e d  w i t h  t he  b a n k  or i n  l i e u  o f  t h e s e  s u r e t i e s ,  d e p o s i t  w i t h  

the b o n d  b a n k  a u t h o r i t y  or its a u t h o r i z e d  a g e n t  or an y t r u s t e e e  or 

fo r  t h e  h o l d e r s  o f  a n y  b o n d s ,  as c o l l a t e r a l ,  t h o s e  s e c u r i t i e s  as the 

b o n d  b a n k  a u t h o r i t y  m a y  a p p r o v e .  T h e  d e p o s i t s  of t h e  b o n d  b a n k  a u t h o r­

ity m a y  b e  e v i d e n c e d  b y  an a g r e e m e n t  in t h a t  f o r m  a n d  u p o n  t h os e  terms 

a n d  c o n d i t i o n s  as m a y  be a g r e e d  u p o n  b y  t he  b o n d  b a n k  a u t h o r i t y  a n d  the 

d e p o s i t o r y  b a n k  o r  b a n k i n g  i n s t i t u t i o n .

Sec. 4 4 . 5 8 . 4 1 0 .  E X P E N S E S  OF A D M I N I S T R A T I O N .  A l l  e x p e n s e s  i n c u r r e d  

i n  c a r r y i n g  out t h i s  c h a p t e r  a re  p a y a b l e  s o l e l y  f r o m  r e v e n u e s  or funds 

p r o v i d e d  u n d e r  thi s  c h a p t e r  a n d  n o t h i n g  i n  thi s  c h a p t e r  a u t h o r i z e s  the 

b o n d  b a n k  a u t h o r i t y  to i n c u r  a n y  i n d e b t e d n e s s  or  l i a b i l i t y  on b e h a l f  of 

or p a y a b l e  by  the state.

Sec. 4 4 . 5 8 . 4 2 0 .  C O O P E R A T I O N  B Y  G O V E R N M E N T  A G E N C I E S .  Al l  o f f i c e r s ,  

d e p a r t m e n t s ,  b o a r d s ,  a g e n c i e s ,  d i v i s i o n s  a n d  c o m m i s s i o n s  of the s tate 

m u s t  r e n d e r  a n y  s e r v i c e s  to th e  b o n d  b a n k  a u t h o r i t y  as ar e  w i t h i n  the 

a r e a  o f  t h e i r  r e s p e c t i v e  g o v e r n m e n t a l  f u n c t i o n s  a n d  as m a y  be r e q u e s t e d  

b y  t h e  b o n d  b a n k  a u t h o r i t y  a n d  m u s t  c o m p l y  p r o m p t l y  w i t h  a n y  r e a s o n a b l e  

r e q u e s t  b y  t h e  b a n k  r e l a t i n g  to m a k i n g  of any s t u d y  or r e v i e w  as to 

d e s i r a b i l i t y ,  need, c o s t  or e x p e n s e ,  or f i n a n c i a l  f e a s i b i l i t y  w i t h  

r e s p e c t  to a n y  p u b l i c  p r o j e c t ,  p u r p o s e  or i m p r o v e m e n t ,  or the f i n a n c i a l  

o r  f i s c a l  r e s p o n s i b i l i t y  or a b i l i t y  o f  an y  p o l i t i c a l  s u b d i v i s i o n  m a k i n g  

a p p l i c a t i o n  f o r  l o a n  to the b o n d  b a n k  a u t h o r i t y  a n d  fo r  the p u r c h a s e  

b y  the b o n d  b a n k  a u t h o r i t y  of m u n i c i p a l  b o n d s  to be i s s u e d  by t hat 

p o l i t i c a l  s u b d i v i s i o n .  T h e  cost a n d  e x p e n s e  o f  an y  s e r v i c e s  r e q u e s t e d  

b y  the b a n k  s h a l l ,  at the  r e q u e s t  o f  th e  o f f i c e r ,  d e p a r t m e n t ,  bo a r d,
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Sec. 4 4 . 5 8 . 4 3 0 .  D E F I N I T I O N S .  In this c h a p t e r ,  u n l e s s  the c o n t e x t  

c l e a r l y  r e q u i r e s  o t h e r w i s e ,

(1) " bond b a n k  a u t h o r i t y "  m e a n s  the A l a s k a  M u n i c i p a l  B o n d

B a n k  A u t h o r i t y  e s t a b l i s h e d  by sec. 20 of this c h a p t e r ;

(2) " b o n d s "  m e a n s  b o n d s  of the b o n d  b a n k  a u t h o r i t y  i s s u e d  

u n d e r  this c h a p t e r ;

(3) " m u n i c i p a l  b o n d "  m e a n s  a b o n d  or n o t e  or e v i d e n c e  of 

de b t  w h i c h  c o n s t i t u t e s  a d i r e c t  an d  g e n e r a l  o b l i g a t i o n  of a p o l i t i c a l  

s u b d i v i s i o n  o f  the s t a t e  a l l  the t a x a b l e  p r o p e r t y  w i t h i n  w h i c h  is 

s u b j e c t  to t a x a t i o n  to p a y th e  b ond, n o t e  or e v i d e n c e  of debt, a n d  the 

i n t e r e s t  w i t h o u t  l i m i t a t i o n  as to r a t e  or a m o u nt ;

(4) " p o l i t i c a l  s u b d i v i s i o n "  m e a n s  a c i t y  o r  o r g a n i z e d  

b o r o u g h ,  a n d  a l s o  m e a n s  a u n i f i e d  m u n i c i p a l i t y  o r g a n i z e d  u n d e r  AS 29.85;

(5) " n o t e s "  m e a n s  an y  n o t e s  of the b o n d  b a n k  a u t h o r i t y  

i s s u e d  u n d e r  t hi s  c h ap t e r ;

(6) " p u b l i c  b o d y "  m e a n s  an y  p u b l i c  b o d y  c o r p o r a t e  a n d  p o l i­

tic or a n y  p o l i t i c a l  s u b d i v i s i o n  o f  th e  s t a t e  e s t a b l i s h e d  u n d e r  an y  

l a w  of the s t a t e  w h i c h  m a y  i s s u e  m u n i c i p a l  b on d s ;

(7) " r e s e r v e  f u n d " m e a n s  th e  A l a s k a  M u n i c i p a l  B o n d  B a n k  

R e s e r v e  F u n d  e s t a b l i s h e d  u n d e r  sec. 290 of t h i s  c h a p t e r ;  and

(8) " r e v e n u e s "  m e a n s  a l l  fees, c h a r g e s ,  m o n e y ,  p r o f i t s ,  

p a y m e n t s  o f  p r i n c i p a l  of or i n t e r e s t  o n  m u n i c i p a l  b o n d s  a n d  o t h e r  

i n v e s t m e n t s ,  gi f t s ,  g r a n t s , c o n t r i b u t i o n s ,  a p p r o p r i a t i o n s  a n d  al l  o t h e r  

i n c o m e  d e r i v e d  or to be d e r i v e d  by the b o n d  b a h k  a u t h o r i t y  u n d e r  thi s 

c h a p t e r .

Sec. 4 4 . 5 8 . 4 4 0 .  S H O R T  TITLE. T h i s  c h a p t e r  m ay  b e  c i t e d  as the 

A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y  Act.

-26-

a g e n c y , d i v i s i o n  or c o m m i s s i o n  r e n d e r i n g  the  s e rv i c e ,  b e  p a i d  by the
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* S e c .  2 . T h i s  A ct  t a k e s  e f f e c t  on the  day a f t e r  i t s  p assa g e  and a p p ro v a l

o r  on th e  day i t  becomes law  w ith o u t  a p p r o v a l .
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