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S E N A T E  B I L L  NO. 270 

IN T H E  L E G I S L A T U R E  OP T H E  S T A T E  O P  A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act p r o v i d i n g  f o r  s h a r e d  r e v e n u e s  f r o m  th e  s tate

t a x  on p r o p e r t y  u s e d  in the e x p l o r a t i o n  for, p r o d u c t i o n  

of, or p i p e l i n e  t r a n s p o r t a t i o n  of gas o r  u n r e f i n e d  oil; 

a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  OP ALASKA:

* S e c t i o n  1. AS 43 * 56 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

A R T I C L E  1. L E V Y  O P  TAX; A D M I N I S T R A T I O N .

Se c  . 4 3 . 5 6 , 0 0 5 .  L E G I S L A T I V E  D E C L A R A T I O N  O P  P U R PO S E .  T h e  l e g i s­

la t u r e  f i n d s  a n d  d e c l a r e s  t h a t  A l a s k a ' s  r e n e w a b l e  a n d  n o n r e n e w a b l e  

r e s o u r c e s  b e l o n g  to al l  t h e  p e o p l e  of t h e  state. T h e r e f o r e  it is 

a p p r o p r i a t e  t h a t  t h e  r e s i d e n t s  o f  a c o m m u n i t y  be p e r m i t t e d  to b e n e f i t  

d i r e c t l y  f r o m  t h e  r e s o u r c e  p e c u l i a r  to t h a t  a r e a  to e n s u r e  o r d e r l y  

d e v e l o p m e n t  a n d  to i m p r o v e  t h e i r  s t a n d a r d  of livi n g .  H o w e v e r ,  it is 

u n w i s e  to p e r m i t  t h e s e  d i r e c t  b e n e f i t s  t o  a c c r u e  s o l e l y  to one l o c a l e  

to t h e  e x c l u s i o n  of t h e  r e m a i n d e r  of t h e  s t a t e ' s  p o p u l a c e  m e r e l y  

b e c a u s e  of g e o l o g i c a l  a c c i d e n t .  By v i r t u e  of t h e  fact tha t  some 

c o m m u n i t i e s  w i l l  e x p e r i e n c e  e x t r a o r d i n a r y  p o p u l a t i o n  g r o w t h  d u r i n g  

th e  p e r i o d  of d e v e l o p m e n t  o f  t h e s e  r e s o u r c e s ,  g r e a t  b u r d e n s  w i l l  be 

i m p o s e d  by  t h e r a p i d l y  e x p a n d i n g  p o p u l a t i o n  on p u b l i c  s e r v i c e s  t hus 

s t r a i n i n g  the f i n a n c i a l  r e s o u r c e s  o f  t h e s e  c o m m u n i t i e s  b e y o n d  t h e i r  

f i s c a l  a b i l i t y  to cop e  w i t h  m u n i c i p a l  s e r v i c e  d e m a n d s  u n l e s s  s p e c i a l l y  

a s s i s t e d  b y  t h e  state. It is t h e  i n t e n t i o n  of t h e  l e g i s l a t u r e  that

t h e  s t a t e  s h a r e  its w e a l t h  a m o n g  a l l  th e  p e o p l e  of th i s  s tate a c c o r d i n g

to c o m m u n i t y  n e e d  a n d  s e r v i c e  to e n s u r e  tha t  e v e r y  c i t i z e n  an d  e v e r y
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u nit of l o c a l  g o v e r n m e n t  b e n e f i t  r e g a r d l e s s  of r e s i d e n c e  or g e o g r a p h i c a l  

location. F u r t h e r m o r e ,  it is th e i n t e n t i o n  of  th e  l e g i s l a t u r e  th a t  

t h e s e  s h a r e d  r e v e n u e s  w i l l  be u s e d  by the s t a t e  a n d  th e  r e c e i v i n g  

u n i t s  of l o c a l  g o v e r n m e n t  to d e v e l o p  o t h e r  n o n r e n e w a b l e  r e s o u r c e s  

l ong a par t  o f  t he  s t a t e ' s  h e r i t a g e  a n d  e c o n o m y  w h i c h  w i l l  o u t l i v e  

the s u p p l y  of t h e  n o n r e n e w a b l e  r e s o u r c e s .

* Sec. 2. AS 4 3 . 5 6  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  2. S H A R E D  R E V E N U E S ;  D E T E R M I N A T I O N  A N D  D I S T R I B U T I O N

Sec. 4 3 . 5 6. 2 2 0 .  D E T E R M I N A T I O N  OF S H A R E D  R E V E N U E S .  To t h e  e x t e n t  

t hat the ta x  l e v i e d  a n d  c o l l e c t e d  u n d e r  secs. 10(b) or 10(c) of t h i s  

c h a p t e r  doe s  not e q u a l  35 p e r  cent of th e  t o t a l  p r o c e e d s  f r o m  t h e  20 

m i l l  t a x  l e v i e d  and c o l l e c t e d  u n d e r  sec. 10(a) of t h i s  c h a p t e r ,  th e  

b a l a n c e  of t h e  35 p e r  c ent s h a l l  be d i s t r i b u t e d  as s h a r e d  r e v e n u e s  to 

the o r g a n i z e d  b o r o u g h s  of the state, or to f irst a n d s e c o n d  class 

c i t i e s  o u t s i d e  a n  o r g a n i z e d  b o r o u g h ,  in a c c o r d a n c e  w i t h  sec. 240 of 

t his chapter.

Sec. 4 3 . 5 6 . 2 3 0 .  A U T H O R I Z A T I O N  O F  A P P R O P R I A T I O N .  T h e r e  is a u t h o­

ri z e d  to be a p p r o p r i a t e d  to th e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  e a c h  y e a r  an a m o u n t  e q u a l  to t h e  d i f f e r e n c e  b e t w e e n  35 p e r  cent j 

of the sums d e p o s i t e d  in the g e n e r a l  f u n d  u n d e r  sec. 150 of this

c h a p t e r  an d  the sums l e v i e d  an d  c o l l e c t e d  by the m u n i c i p a l i t i e s  in

a c c o r d a n c e  w i t h  sec. 10(b) or 10(c) of t h i s  c h a pter.

Sec. 4 3 . 5 6 . 2 4 0 .  D I S T R I B U T I O N  T O  L O C A L  G O V E R N M E N T  OF S H A R E D  

REV EN U E S .  (a) As s o o n  as p r a c t i c a b l e  f o l l o w i n g  the a n n u a l  appropriatioij 

p r o v i d e d  for in sec. 230 of this c h a p t e r ,  the D e p a r t m e n t  of C o m m u n i t y  1
an d  R e g i o n a l  A f f a i r s  s h a l l  d i s t r i b u t e  the su m  a p p r o p r i a t e d  a m o n g  th e  j

e l i g i b l e  r e c e i v i n g  u n i t s  of l o c a l  g o v e r n m e n t  in d i r e c t  p r o p o r t i o n  of 

the p o p u l a t i o n  of  the r e c e i v i n g  uni t  b e a r s  w i t h  th e  t o t a l  p o p u l a t i o n  

of the state.
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(b) W h e n  an o r g a n i z e d  b o r o u g h  is the u n i t  r e c e i v i n g  th e  p a y m e n t  

d i s t r i b u t e d  by the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  u n d e r  

t h i s  s e c t i o n,  th e b o r o u g h  s h a l l  first a p p l y  t h e  p a y m e n t  to th e  cost

of a r e a  w i d e  o p e r a t i o n  a nd  m a i n t e n a n c e  of p u b l i c  s c h o o l s  u n d e r  

AS 1 4 . 4 0 . 0 6 0  a n d  AS 2 9 . 3 3 . 0 5 0 .  If a b a l a n c e  r e m a i n s  in t h e  p a y m e n t ,  

it s h a l l  be d i v i d e d  b y  t h e  b o r o u g h  a m o n g  t h e  c i t i e s  a n d  s e r v i c e  a r e a s  

l y i n g  w i t h i n  t h e  b o r o u g h  in t h e  p r o p o r t i o n  t h a t  the p o p u l a t i o n  o f  a 

c i t y  or s e r v i c e  a r e a  b e a r s  to the t o t a l  p o p u l a t i o n  o f  th e  b o r o u gh .

(c) As u s e d  in t h i s  s e c t i o n , " p o p u l a t i o n "  m e a n s  tha t n u m b e r  of 

i n h a b i t a n t s  r e s i d i n g  w i t h i n  e a c h  o r g a n i z e d  b o r o u g h ,  s e r v i v e  a r e a  w i t h i n  

a n  o r g a n i z e d  b o r o u g h ,  o r  in t h e  state, as d e t e r m i n e d  b y  th e  D e p a r t m e n t  

of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  b a s e d  on t h e  l a t e s t  s t a t i s t i c s  of  the 

U n i t e d  S t a t e s  B u r e a u  o f  the C e n s u s  or on o t h e r  r e l i a b l e  p o p u l a t i o n  data.

Sec. 4 3 . 5 6 . 2 5 0 .  A N T I C I P A T O R Y  B O R R O W I N G .  A f t e r  th e  e f f e c t i v e  date 

o f  t h i s  c h a p t e r ,  a n  o r g a n i z e d  b o r o u g h  or a c i t y  e l i g i b l e  to r e c e i v e  a 

p a y m e n t  f r o m  t h e  s t a t e  u n d e r  secs. 220 an d  240 o f  t h i s  c h a p t e r  m a y  

b o r r o w  f r o m  t h e  s t a t e  in a c c o r d a n c e  w i t h  AS 2 9 . 5 8 . 0 1 0  - 2 9 . 5 8 . 0 6 0  in 

a n t i c i p a t i o n  o f  r e c e i p t  of th e  p a y m e n t  a u t h o r i z e d  u n d e r  secs, 220 and 

240 o f  t h i s  c h a p t e r .  H o w e v e r ,  t h e l i m i t a t i o n  set out in AS 2 9 . 5 8 . 0 3 0  

is n o t  a p p l i c a b l e  to r e v e n u e  a n t i c i p a t i o n  n o t e s  i s s u e d  U n d e r  thi s 

s e c t i o n .  A r e v e n u e  a n t i c i p a t i o n  n o t e  s h a l l  b e a r  i n t e r e s t  at t h e  r a t e  

of six p e r  c e n t  a y e a r  o n  t h e  u n p a i d  b a l a n c e  e f f e c t i v e  f r o m  t he  d a t e  

of  t h e  note. T h e  c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  s hall 

d e d u c t  f r o m  a n y  p a y m e n t  m a d e  u n d e r  secs. 220 a n d  240 of t h i s  c h a p t e r  

a l l  p a y m e n t s  o f  p r i n c i p a l  and  i n t e r e s t  du e th e  s t a t e  u n d e r  a r e v e n u e  

a n t i c i p a t i o n  n o t e  i s s u e d  b y  a b o r o u g h  or c i t y  u n d e r  this  s e c t io n .  The 

a u t h o r i t y  to i s s u e  r e v e n u e  a n t i c i p a t i o n  n o t e s  u n d e r  t hi s  s e c t i o n  

e x p i r e s  J u n e  30, 1 9 7 9  s u n l e s s  e x t e n d e d  by t h e  l e g i s l a t u r e .

* Sec. 3i T h i s  A ct  t a k e s  e f f e c t  on t h e  da y  a f t e r  its p a s s a g e  a n d  a p p r o v a l
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o r  on th e  day i t  becomes law  w ith o u t  a p p r o v a l .
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