
I n t r o d u c e d :  3 / 2 9 / 7 3
R e f e r r e d :  S t a t e  Af f a i r s ,
H e a l t h ,  E d u c a t i o n  and Socia; 
S e r v i c e s ,  R e s o u r c e s  and 
F i n a n c e

IN TH E  S E N A T E  BY K. M I L L E R  A N D  K E R T T U L A

S E N A T E  B I L L  NO. 236 

IN T H E  L E G I S L A T U R E  OF TH E S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  
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F o r  a n  Act e n t i t l e d :  " A n  Act p r o v i d i n g  a l t e r n a t e  m e a n s  of f i n a n c i n g  n e w

s t u d e n t  h o u s i n g  for t h e  U n i v e r s i t y  of A l a s k a  at 

A n c h o r a g e ,  A l a s k a ,  t h r o u g h  t h e  i s s u a n c e  of r e v e n u e  

b o n d s  or b o n d s  of a n o n p r o f i t  c o r p o r a t i o n ;  an d p r o v i d i n g  

for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  THE  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. Fo r  t he  p u r p o s e  of p r o v i d i n g  f u n d s  n e c e s s a r y  to  a c q u i r e ,

c o n s t r u c t  a n d  e q u i p  s t u d e n t  h o u s i n g  fo r  th e  U n i v e r s i t y  of A l a s k a  at A n c h o r a g e

A l a s k a ,  th e  i s s u a n c e  a n d  sale of h o u s i n g  system, r e v e n u e  b o n d s  in the a g g r e­

ga t e  p r i n c i p a l  a m o u n t  of no t  to e x c e e d  $ 4 , 0 0 0 , 0 0 0  u n d e r  ch. 56, S L A  1961, 

as a m e n d e d ,  is h e r e b y  a u t h o r i z e d .  T h e  p r i n c i p a l  of a n d  i n t e r e s t  a n d  r e­

d e m p t i o n  p r e m i u m ,  if any, o n  th e  b o n d s  s h a l l  be p a i d  out of a n d  s e c u r e d  by 

th e  m o n e y  r e q u i r e d  I n  sec. 3, ch. 56, S L A  1961, to be p a i d  i n t o  the h o u s i n g  

s y s t e m  r e v e n u e  f u n d  a n d  out o f  a n y  o t h e r  s o u r c e  w h i c h  the l e g i s l a t u r e  m a y  

a u t h o r i z e  to be p l e d g e d  to  s u c h  p a y m e n t .  As u s e d  in t h i s  s e c t i o n  the t e r m  

" s t u d e n t  h o u s i n g "  m e a n s  s t u d e n t  h o u s i n g  b u i l d i n g s  c o n t a i n i n g  a p p r o x i m a t e l y  

6 40 b e d s  t o  be c o n s t r u c t e d  at the u n i v e r s i t y  c a m p u s  at A n c h o r a g e ,  Alas k a ,  

w i t h  a l l  n e c e s s a r y  site i m p r o v e m e n t s  and u t i l i t y  e x t e n s i o n s ,  i n c l u d i n g  any 

r e a l  p r o p e r t y  or I n t e r e s t  t h e r e i n  n e c e s s a r y  in c o n n e c t i o n  t h e r e w i t h ,  as m a y  

b e  d e t e r m i n e d  by the b o ar d .  N o  b o n d s  s h a l l  be i s s u e d  u n d e r  t h i s  s e c t i o n  

a n d  sec. 2 of t h i s  Ac t  u n l e s s  th e  t e r m s  of t h e  c o n t r a c t s  or a g r e e m e n t s ,  as 

n o w  in e f f e c t  or h e r e a f t e r  a m e n d e d ,  w i t h  the h o l d e r s  or p u r c h a s e r s  of b o n d s  

h e r e t o f o r e  i s s u e d  a n d  sol d  u n d e r  ch. 56, S L A  1961, as a m e n d e d ,  p e r m i t  the 

s t u d e n t  h o u s i n g  t o  b e c o m e  a p a r t  of the h o u s i n g  s y s t e m  of the u n i v e r s i t y
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c r e a t e d  In sec. 2, ch. 56, S L A  1 9 6 1 5 as a m e n d e d.  If the t e r m s  of the c o n­

tr a c t s  an d  a g r e e m e n t s  p e r m i t ,  t h e  b o a r d  m a y  m a k e  the s t u d e n t  h o u s i n g  p a r t  of 

the h o u s i n g  system,

* Sec, 2. The b o n d s  s h al l  be i s s u e d  an d s old as p r o v i d e d  In ch. 56,

S L A  1961, as amended. The b o n d s  s h a l l  not c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n

of the state,

*w v v 9 w a. x x v   ̂ V X X O  ̂k../ kUJJTX -Jx 2̂ O J. .1. O CX4iI 4 i  VX C* '—4 L/ X Cy CX LX o

Sec. 6. The B o n d s  m a y  be s o l d  in a m o u n t  or ser i e s an d  at t i m e  or 

t i m e s  as d e t e r m i n e d  by the Bo a r d.  The B o n d s  or e a c h  s e r i e s  t h e r e o f  

s h a l l  be sold at s u c h  p r i c e  so th a t  the e f f e c t i v e  i n t e r e s t  r a t e  o v e r  the 

life of the B o n d s  sold s h a l l  not e x c e e d  the c o n t r a c t  u s u r y  r a t e  of

i n t e r e s t  p r o v i d e d  by l a w  [SIX P E R  C E N T  (6%) A YE A R ] , S u c h  I n t e r e s t

s h a l l  be p a i d  a n n u a l l y  or s e m i a n n u a l l y ,  a n d  no i n t e r e s t  c o u p o n  s h a l l  

e v i d e n c e  i n t e r e s t  at a r a t e  g r e a t e r  t h a n  the c o n t r a c t  u s u r y  r a t e  of 

i n t e r e s t  p r o v i d e d  by l a w  [SI X  P E R  CEN T  (6%)]. T h e  B o n d s  s h a l l  m a t u r e  at 

s u c h  t ime or t i m e s  as f i x e d  b y  th e B o a r d ; s h a l l  be sol d at p u b l i c  or 

p r i v a t e  sale: m a y  be s u b j e c t  to r e d e m p t i o n  p r i o r  to t h e i r  f i x e d  m a t u r i t y  

or m a t u r i t i e s  as d e t e r m i n e d  by th e  B o a r d  a n d  w i t h  s u c h  p r e m i u m  or 

p r e m i u m s  as f i x e d  by the B o a r d ;  m a y  be in s u c h  d e n o m i n a t i o n  or d e n o m i­

na t i o n s  as d e t e r m i n e d  b y  the B o a r d ;  m a y  be i s s u e d  in c o u p o n  f o r m  a n d  

m a d e  p a y a b l e  to b e a r e r ,  or m a y  b e  r e g i s t r a b l e  as to p r i n c i p a l  or p r i n­

ci p a l  and i n t e r e s t ,  or m a y  be m a d e  p a y a b l e  to the p u r c h a s e r  or p u r­

c h a s e r s  t h e r e o f , a l l  u n d e r  s u c h  r e g u l a t i o n s  an d  c o n d i t i o n s  as the B o a r d  

s h a l l  p r o v i d e ;  s h a l l  be p a y a b l e  b o t h  p r i n c i p a l  a n d  i n t e r e s t  at suc h  

p l a c e  or p l a c e s  as m a y  be d e t e r m i n e d  b y  t h e  B o a r d ;  s h a l l  be s i g n e d  on 

b e h a l f  of the U n i v e r s i t y  b y  the p r e s i d e n t  of the B o a r d  a n d  s h a l l  be 

a t t e s t e d  by the s e c r e t a r y  o f  the Board, one of w h i c h  s i g n a t u r e s  m a y  be 

a f a c s i m i l e  s i g n a t u r e ;  s h a l l  h a v e  the sea l  o f  the U n i v e r s i t y  i m p r e s s e d ,  

p r i n t e d  or l i t h o g r a p h e d  t h e r e o n ,  a n d  e a c h  of th e  i n t e r e s t  c o u p o n s
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p r e s i d e n t  a n d  s e c r e t a r y ;  a n d  s h a l l  b e  i s s u e d  u n d e r  a n d  s u b j e c t  to s u c h  ;
;

t e r m s ,  c o n d i t i o n s  a n d  c o v e n a n t s  p r o v i d i n g  for the p a y m e n t  o f  the 

p r i n c i p a l  t h e r e o f  a n d  i n t e r e s t  t h e r e o n  a n d  s u c h  o t h e r  t e r m s ,  c o n d i t i o n s , 

c o v e n a n t s  a n d  p r o t e c t i v e  f e a t u r e s  s a f e g u a r d i n g  s u c h  p a y m e n t  a n d  relatihg| 

to the m a i n t e n a n c e s o p e r a t i o n  a n d  i m p r o v e m e n t  of t h e  I m p r o v e m e n t s  a n d  \ 

o t h e r  f a c i l i t i e s  o f  t h e  H o u s i n g  S y s t e m  as f o u n d  n e c e s s a r y  b y  the Bo a r d ,  

w h i c h  c o v e n a n t s  m a y  I n c l u d e  bu t are n o t  l i m i t e d  to a p r o v i s i o n  r e q u i r i n g  

t h e  s e t t i n g  a s i d e  a n d  m a i n t a i n i n g  o f  c e r t a i n  r e s e r v e s  to s e c u r e  the 

p a y m e n t  of s u c h  p r i n c i p a l  a n d  i n t e r e s t  a n d  a p r o v i s i o n  r e q u i r i n g  th e  

s e t t i n g  a s i d e  a n d  m a i n t a i n i n g  o f  c e r t a i n  m o n e y s  to m a i n t a i n , eq ui p ,  

r e p a i r ,  r e n e w ,  r e n o v a t e  a n d  r e p l a c e  t h e  I m p r o v e m e n t s  and al l  f a c i l i t i e s  

a n d  e q u i p m e n t  u s e d  in c o n n e c t i o n  t h e r e w i t h .

If f o u n d  r e a s o n a b l y  n e c e s s a r y ,  t h e  B o a r d  m a y  s e l e c t  a t r u s t e e  or 

t r u s t e e s  f o r  the o w n e r s  a n d  h o l d e r s  o f  th e  B o n d s  or a n y  s e r i e s  t h e r e o f ,  

a n d / o r  for t h e  s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  of the p r o c e e d s  of sale  of 

the B o n d s ,  a n d  s h a l l  fi x  the r i g h t s ,  d u t i e s ,  p o w e r s  a n d  o b l i g a t i o n s  of 

s u c h  t r u s t e e  or t r u s t e e s .

In its d e t e r m i n a t i o n  of  a l l  of t h e  m a t t e r s  a n d  q u e s t i o n s  r e l a t i n g  

to the i s s u a n c e  a n d  s ale o f  the B o n d s  a n d  th e  f i x i n g  o f  th e  m a t u r i t i e s ,  

te r m s ,  c o n d i t i o n s  an d  c o v e n a n t s  t h e r e o f ,  th e  d e c i s i o n s  of the B o a r d  shal 

be t h o s e  f o u n d  to be  r e a s o n a b l y  n e c e s s a r y  for th e  b e s t  i n t e r e s t s  of the 

U n i v e r s i t y  a n d  its s t u d e n t s  a n d  t h o s e  w h i c h  w i l l  a c c o m p l i s h  the m o s t  

a d v a n t a g e o u s  sal e  of th e  B o n d s ,  w i t h  du e  r e g a r d ,  h o w e v e r ,  to n e c e s s a r y  

or n o r m a l  c o s t s  o f  m a i n t e n a n c e  an d o p e r a t i o n ,  r e n e w a l s  an d  r e p l a c e m e n t s  

o f  a n d  r e p a i r s  to t h e  I m p r o v e m e n t s  a n d  t o  o t h e r  i m p r o v e m e n t s  and 

f a c i l i t i e s  o w n e d ,  u s e d,  o p e r a t e d  or l e a s e d  b y  the U n i v e r s i t y ,  the future 

g r o w t h  a n d  e x p a n s i o n  o f  the U n i v e r s i t y  a n d  a l l  of its i m p r o v e m e n t s  and 

f a c i l i t i e s ,  a n d  t h e  p o s s i b i l i t y  of a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c i n g  for

a t t a c h e d  t h e r e t o  s h a l l  be s i g n e d  by th e  f a c s i m i l e  s i g n a t u r e s  of said
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U n i v e r s i t y  p u r p o s e s .

* Sec. 4. (a) If the B o a r d  of R e g e n t s  of the u n i v e r s i t y  d e t e r m i n e s  t hat

the b o n d s  a u t h o r i z e d  b y  sec, 1 of t h i s  Act c a n n o t  be i s s u e d  and sol d  e i t h e r  

b e c a u s e  of c o n t r a c t s  or a g r e e m e n t s  w i t h  the h o l d e r s  or p u r c h a s e r s  of b o n d s  

h e r e t o f o r e  i s s u e d  an d  sold u n d e r  ch. 56, S L A  1961, as a m e n d e d ,  or for any  

o t h e r  cause, the b o a r d  m a y  a u t h o r i z e  b o n d s in the a g g r e g a t e  p r i n c i p a l  a m o u n t  

of not to e x c e e d  $*1,000,000 for the p u r p o s e  of p r o v i d i n g  n e c e s s a r y  f u n d s to 

a c q u i r e ,  c o n s t r u c t ,  and e q u i p  s t u d e n t  h o u s i n g  c o n s t i t u t i n g  the i m p r o v e m e n t s  

d e f i n e d  in t his s e c t i o n  fo r the U n i v e r s i t y  of A l a s k a  at A n c h o r a g e ,  A l a s k a ,  

p a y a b l e ,  as d e t e r m i n e d  b y  the B o a r d  of R e g e n t s ,  as p r o v i d e d  in t his section.

(b) In t h i s  s e c t i o n  and in sec. 5 of t h i s  Act, u n l e s s  the c o n t e x t

o t h e r w i s e  r e q u i r e s ,

(1) " b o n d s” m e a n s  the s t u d e n t  h o u s i n g  r e v e n u e  b o n d s  a u t h o r i z e d  by

(a) of th i s  s ec tion;

(2) "boa r d " m e a n s  t h e  B o a r d  of R e g e n t s  of the u n i v e r s i t y ;

(3) " c o s t s " m e a n s  the c o s t s  of a c q u i r i n g ,  c o n s t r u c t i n g  a n d  e q u i p -

p i n g  the i m p r o v e m e n t s ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  i n t e r e s t  on the b o n d s

b e f o r e  a n d  d u r i n g  c o n s t r u c t i o n  and d u r i n g  su c h  p e r i o d  of ti m e  a f t e r  c o n­

s t r u c t i o n  as the b o a r d  d e t e r m i n e s ;

(4) " i m p r o v e m e n t s "  m e a n s  t h e  s t u d e n t  h o u s i n g  b u i l d i n g s  c o n t a i n i n g

a p p r o x i m a t e l y  640 b e d s  to be c o n s t r u c t e d  at th e  U n i v e r s i t y  c a m p u s  at

A n c h o r a g e ,  A l a s k a ,  w i t h  a l l  n e c e s s a r y  site i m p r o v e m e n t s  an d  u t i l i t y  e x t e n­

sions, i n c l u d i n g  an y  r e a l  p r o p e r t y  or i n t e r e s t  in it n e c e s s a r y  in c o n n e c t i o n  

w i t h  it, as m a y  be d e t e r m i n e d  b y  the b o a r d ,  a n d  a c q u i r e d , c o n s t r u c t e d  a n d

/"M 1 0  "P *kj tri •P 4~ V-* /~\ ^  /-s 4"* 4" V\ rs V\ A n r i  e i I i r7A/4 'ey 4- -? e« ̂ .u jy  ^  va U U V  V J . J>-/ -L W W U W UU WJ. O a i - t i  \J -i. 1/4.JI'— U U l iU O  £ CCU.UliV/X x n o u  \J y  U iA -LU

secti o n .  The i m p r o v e m e n t s  s h a l l  not c o n s t i t u t e  a n d  m a y  n o t  be m a d e  a p a r t  

of th e  h o u s i n g  s y s t e m  o f  the u n i v e r s i t y  as d e f i n e d  in ch. 56, S L A  1961, as 

a m e n d e d ;

(5) "revenue fund" means the student housing revenue fluid created in this sectior
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1 (6) " s t u d e n t  h o u s i n g  r e n t a l s "  m e a n s  all a m o u n t s  r e c e i v e d  b y  the 

u n i v e r s i t y  for r e n t a l  of th e  i m p r o v e m e n t s ,  bu t  no t  i n c l u d i n g  a n y  r e v e n u e s ,  

fees, c h a r g e s  a n d  r e n t a l s  d e r i v e d  b y  th e  u n i v e r s i t y  f r o m  the o w n e r s h i p ,  

lease, use or o p e r a t i o n  of the h o u s i n g  s y s te m ,  as the t e r m  is d e f i n e d  in 

ch. 56’, S L A  1961, as a m e n d e d ,  w h i c h  in t h e  o p i n i o n  of t h e b o a r d ,  are n o w  

p l e d g e d  to the h o l d e r s  of r e v e n u e  b o n d s  of t h e  u n i v e r s i t y  n o w  o u t s t a n d i n g  

u n d e r  ch. 5 6 , S L A  1 961, as a m e n d e d ,  u n d e r  e x i s t i n g  c o n t r a c t s  or a g r e e m e n t s  

w i t h  t h e  h o l d e r s  o r  p u r c h a s e r s  of s u c h  r e v e n u e  b o n d s  e x c e p t  s u c h  r e v e n u e s ,  

f ees, c h a r g e s  a n d  r e n t a l s  as m a y  be a v a i l a b l e  fo r  o t h e r  p u r p o s e s  u n d e r  the 

t e r m s  of s u c h  e x i s t i n g  c o n t r a c t s  or a g r e e m e n t s .

(c) T h e r e  is c r e a t e d  a s p e c i a l  f u n d  of th e  u n i v e r s i t y  t o  be k n o w n  as 

the " s t u d e n t  h o u s i n g  r e v e n u e  fund" w h i c h  s h a l l  b e  a t r u s t  f u n d  fo r  th e  uses 

a n d  p u r p o s e s  h e r e i n  p r o v i d e d ,  and  i n t o  w h i c h  s h a l l  be p a i d  a l l  s t u d e n t  

h o u s i n g  r e n t a l s  o r  s u c h  p o r t i o n  of s t u d e n t  h o u s i n g  r e n t a l s  d e t e r m i n e d  by the 

b o a r d ,  a n d  a n y  o t h e r  a v a i l a b l e  r e v e n u e s ,  f ees, c h a r g e s  a n d  r e n t a l s  d e t e r m i n e d  

by the bo a r d .  T h e  m o n e y  i n  the r e v e n u e  f u n d  s h a l l  b e  p l e d g e d  or u s e d  only  

to p a y  or s e c u r e  th e  p a y m e n t  of t h e  p r i n c i p a l  o f  an d  i n t e r e s t  a n d  r e d e m p t i o n  

p r e m i u m ,  i f  any, o n  t h e  b o n d s ,  a n d  on a n y  o t h e r  r e v e n u e  b o n d s  of the u n i v e r­

sit y  i s s u e d  b y  a u t h o r i z a t i o n  of the l e g i s l a t u r e  to p r o v i d e  f u n d s to a c q u i r e ,  

c o n s t r u c t  an d  e q u i p  a d d i t i o n s  o r  i m p r o v e m e n t s  to the i m p r o v e m e n t s ,  to pa y  

c o s t s of e q u i p p i n g ,  m a i n t a i n i n g  a n d  o p e r a t i n g  th e  i m p r o v e m e n t s ,  to p a y  the 

c ost o f  r e n e w a l s ,  r e p l a c e m e n t s  a n d  r e p a i r s  to the i m p r o v e m e n t s ,  to r e d e e m  

a h e a d  of m a t u r i t y  r e v e n u e  b o n d s  o f  the u n i v e r s i t y  i s s u e d  fo r  the i m p r o v e m e n t s  

to a c q u i r e ,  c o n s t r u c t  a n d  e q u i p  n e c e s s a r y  a d d i t i o n s  a n d  i m p r o v e m e n t s  t h e r e t o  

a n d  to p a y  c o s t s  r e l a t i n g  to the o w n e r s h i p ,  us e  an d  o p e r a t i o n  o f  the i m p r o ve  

m e n t s ,  a l l  to t h e  e x t e n t  f i x e d  a n d  d e t e r m i n e d  b y  the b o a r d  in  one or m o r e  

b o n d  r e s o l u t i o n s ,  t r u s t  i n d e n t u r e s ,  or t r u s t  a g r e e m e n t s  s e c u r i n g  or p r o v i d i n g  

f or the i s s u a n c e  of th e  b o n d s  a d o p t e d  or e n t e r e d  i n t o  in a c c o r d a n c e  w i t h  this] 

s e c tion. T h e  b o a r d  m a y  p r o v i d e  f o r  th e  i n v e s t m e n t  of m o n e y  in the r e v e n u e
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(d) Th e  u n i v e r s i t y  m a y  a c q u i r e , c o n s t r u c t  a n d  e q u i p  or p r o v i d e  for th e  

a c q u i s i t i o n s  c o n s t r u c t i o n  a n d  e q u i p p i n g  of t h e  i m p r o v e m e n t s  in  s u c h  m a n n e r  as 

m a y  be d e t e r m i n e d  b y  the board.

(e) The b o a r d  s h a l l  c r e a t e  a s p e c i a l  b o n d  r e d e m p t i o n  fun d of the 

u n i v e r s i t y  w h i c h  s h a l l  be a t r u s t  f u n d  for p a y i n g  an d  s e c u r i n g  the p a y m e n t  of 

the p r i n c i p a l  of a n d  i n t e r e s t  an d  r e d e m p t i o n  p r e m i u m ,  i f  any, on the bonds. 

The b o a r d  on b e h a l f  of the u n i v e r s i t y  m a y  o b l i g a t e  an d  b i n d  t h e  u n i v e r s i t y  to 

set a,side and  p a y  i n t o  the b o n d  r e d e m p t i o n  f und any p a r t  or- p a r t s  of, or a l l  

of, or a f i x e d  p r o p o r t i o n  of, or a f i x e d  a m o u n t  of th e  m o n e y  in the r e v e n u e  

fund, w h i c h  w i l l  be s u f f i c i e n t  to p a y  th e  p r i n c i p a l  o f  a n d  i n t e r e s t  on the 

b o n d s  as the same s h a l l  b e c o m e  due and, if it d e t e r m i n e s  n e c e s s a r y ,  to set 

a s i d e  a n d  m a i n t a i n  r e s e r v e s  t h e r e f o r .  T h e  b o n d  r e d e m p t i o n  f u n d  s h a ll  be 

d r a w n  u p o n  s o l e l y  f o r  the p u r p o s e  of p a y i n g  th e  p r i n c i p a l  of and i n t e r e s t  

a n d  r e d e m p t i o n  p r e m i u m ,  if any, on t h e  b o n d s ,  a n d  th e  b o n d s  s h a l l  n o t  c o n­

sti t u t e  a g e n e r a l  o b l i g a t i o n  o f  th e  state.

(f) T h e b o n d s  m a y  be sold in su c h  a m o u n t s  or s e r i es ,  in s u c h  m a n n e r ,  

a n d  at s u c h  t i m e  or t i m e s  as d e t e r m i n e d  b y  the board. T h e  b o n d s  or e a c h  

s e r i e s  of b o n d s  s h a l l  be sold  at s u c h  p r i c e  so t h a t  the e f f e c t i v e  i n t e r e s t  

r a t e  o v e r  t h e  l i f e  of the b o n d s  s o l d  s h a l l  not e x c e e d  th e  c o n t r a c t  u s u r y  r a t e  

of i n t e r e s t  p r o v i d e d  by law. T h e  b o n d s  s h a l l  b e a r  i n t e r e s t  a n d  m a t u r e  at 

s u c h  ti m e  or t i m e s ,  m a y  be s u b j e c t to r e d e m p t i o n  b e f o r e  t h e i r  f i x e d  m a t u r i t y  

or m a t u r i t i e s  w i t h  s u c h  p r e m i u m  or p r e m i u m s ,  m a y  be in s u c h  d e n o m i n a t i o n  or 

d e n o m i n a t i o n s ,  m a y  be i s s u e d  in r e g i s t r a b l e  or c o u p o n  f o r m  a n d  s h a l l  be p a y ­

abl e  as to p r i n c i p a l  and i n t e r e s t  at s u c h  p l a c e  or p l a c e s ,  s h a l l  be s i g n e d

on b e h a l f  of the u n i v e r s i t y  in s u c h  m a n n e r  as m a y  be f i x e d  a n d  d e t e r m i n e d  b y  

the b o a r d ,  a n d  s h a l l  b e  i s s u e d  u n d e r  an d  s u b j e c t  to s u c h  t e r m s ,  c o n d i t i o n s  | 

an d  c o v e n a n t s  p r o v i d i n g  for the p a y m e n t  t h e r e o f  a n d  s u c h  o t h e r  t e r m s ,  c o n­

di t i o n s ,  c o v e n a n t s  an d p r o t e c t i v e  f e a t u r e s  s a f e g u a r d i n g  s u c h  p a y m e n t  and 
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r e l a t i n g  to th e  i m p r o v e m e n t s  as f o u n d  n e c e s s a r y  b y  t h e  b o a r d ,  w h i c h  c o v e n a n t s  

m a y  i n c l u d e  b u t  a r e  n o t  l i m i t e d  to p r o v i s i o n s  p r o v i d i n g  for t h e  c h a r g i n g ,  

c o l l e c t i n g  a n d  d e p o s i t i n g  of s t u d e n t  h o u s i n g  r e n t a l s  a n d  o t h e r  p l e d g e d  

r e v e n u e s ,  f e e s ,  c h a r g e s  a n d  r e n t a l  p r o v i s i o n s  r e q u i r i n g  t h e  s e t t i n g  a s i d e  

a n d  m a i n t a i n i n g  o f  c e r t a i n  r e s e r v e s  to s e c u r e  t h e  p a y m e n t  of t h e  b o n d s  a n d  t h  

s e t t i n g  a s i d e  a n d  m a i n t e n a n c e  of r e s e r v e s  to m a i n t a i n ,  e q u i p ,  r e p a i r ,  r e n e w ,  

r e n o v a t e  a n d  r e p l a c e  the i m p r o v e m e n t s .  T h e  b o a r d  m a y  p r o v i d e  t h a t  any 

a d d i t i o n a l  b o n d s  h e r e a f t e r  a u t h o r i z e d  by  t h e l e g i s l a t u r e  to b e  p a y a b l e  out of 

the sam e  s o u r c e  o r  s o u r c e s  a s  th e  b o n d s  a u t h o r i z e d  by t h i s  Act m a y  l a t e r  be 

i s s u e d  on a p a r i t y  w i t h  th e b o n d s  a u t h o r i z e d  b y  t h i s  Ac t  u p o n  c o m p l i a n c e  w i t h  

a n y  c o n d i t i o n s  w h i c h  the b o a r d  m a y  p r e s c r i b e ,  or m a y  p r o v i d e  t h a t  no  a d d i­

t i o n a l  b o n d s  m a y  b e  so i s s u e d  p a y a b l e  out of t h e sam e  s a i d  s o u r c e  or s o u r c e s  

o n  a p a r i t y  w i t h  t h e  b o n d s  a u t h o r i z e d  by  t h i s  s e c t i o n .  If f o u n d  r e a s o n a b l y  

n e c e s s a r y ,  t h e  b o a r d  m a y  s e l e c t  a t r u s t e e  or t r u s t e e s  f o r  th e  o w n e r s  a n d  

h o l d e r s  of the b o n d s  or  a n y  s e r i e s  t h e r e o f ,  f o r  s u c h  d u t i e s  w i t h  r e s p e c t  to 

the b o n d s ,  the p r o c e e d s  of t h e  b o n d s ,  th e  f u n d s  e s t a b l i s h e d  h e r e u n d e r  a n d  the 

m o n e y  p l e d g e d  to t h e  s ame, as t h e b o a r d  m a y  d e t e r m i n e ,  a n d  s h a l l  fi x  the 

r i g h t s ,  d u t i e s ,  p o w e r s  and  o b l i g a t i o n s  of s u c h  t r u s t e e  or t r u s t e e s .  In its 

d e t e r m i n a t i o n  of a l l  of th e  m a t t e r s  r e l a t i n g  to the b o n d s ,  t h e  d e c i s i o n s  of 

th e  bo a r d ,  as e x p r e s s e d  in  a n y  r e s o l u t i o n  a u t h o r i z i n g  th e  i s s u a n c e  of a n y  

b o n d s ,  s h a l l  b e  f i n a l  a n d  c o n c l u s i v e  w h e n  a n y  b o n d s  h av e  b e e n  i s s u e d  u n d e r  

t h a t  r e s o l u t i o n .  A n y  r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  of b o n d s  m a y  p r o -  

v i d e  t h a t  th e  b o n d s  i s s u e d  t h e r e u n d e r  s h a l l  c o n t a i n  a r e c i t a l  t h a t  t h e y  are 

i s s u e d  u n d e r  t h i s  A c t ,  a n d  a n y  s u c h  b o n d s  c o n t a i n i n g  s u c h  r e c i t a l  s h a l l  be 

c o n c l u s i v e l y  c o n s i d e r e d  to be v a l i d  an d  to h a v e  b e e n  i s s u e d  i n  c o n f o r m i t y  

w i t h  t h i s  Act. T h e  v a l i d i t y  of t h e  a u t h o r i z a t i o n  a n d  i s s u a n c e  of b o n d s  

s h a l l  not be a f f e c t e d  b y  a n y  p r o c e e d i n g s  for t h e  a c q u i s i t i o n  or c o n s t r u c t i o n  

of th e  i m p r o v e m e n t s  for w h i c h  the b o n d s  h a v e  b e e n  i s s u e d  or b y  any c o n t r a c t s  

in c o n n e c t i o n  w i t h  s u c h  a c q u i s i t i o n  or c o n s t r u c t i o n .
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(g) Th e  b o a r d  s hall a d o pt  the r e s o l u t i o n  or r e s o l u t i o n s  a n d  p r e p a r e

al l  o t h e r  d o c u m e n t s  and p r o c e e d i n g s  n e c e s s a r y  for the i s s u a n c e , sale an d

d e l i v e r y  of the b o n d s  or any p a r t  or s e r i e s  t h e r e o f .  Th e  r e s o l u t i o n  or

r e s o l u t i o n s  s h a l l  f i x  th e  p r i n c i p a l  a m o u n t  , d e n o m i n a t i o n , d a t e , m a t u r i t i e s ,

p l a c e  or p l a c e s  of p a y m e n t s  r i g h t s  of r e d e m p t i o n ,  if any, t e r m s ,  form, c o n­

di t i o n s  an d c o v e n a n t s  of the b o n d s  or e a c h  s e ri e s  t h e r e o f  a n d  t h e i r  d a t e  an d §

m a n n e r  of sale. j

(h) Th e  o w n e r  a n d  h o l d e r  of a n y  bond, or the t r u s t e e  for the o w n e r s  J

an d  h o l d e r s  of th e  b o n d s  or a n y  s e r i e s  t h e r e o f  m a y  by a p p r o p r i a t e  p r o c e e d i n g s j  

in a c o u r t  of r e c o r d  of the state, r e q u i r e  a n d  c o m p e l  the t r a n s f e r r i n g ,  |

s e t t i n g  a s i d e  a n d  p a y m e n t  of m o n e y  and the e n f o r c e m e n t  of a l l  of th e  t e r m s ,  I

c o n d i t i o n s  a nd  c o v e n a n t s  as p r o v i d e d  in t h i s  s e c t i o n  a n d  in the r e s o l u t i o n

or r e s o l u t i o n s  a u t h o r i z i n g  the i s s u a n c e  of the  b o n d s  or a n y  s e r i e s  t h e r e o f .

I
(i) Th e  b o n d s  a n d  the c o u p o n s  a t t a c h e d  t h e r e t o  a r e  f u l l y  n e g o t i a b l e  j

i n s t r u m e n t s  u n d e r  the laws of t h e S t a t e  of Alas k a .  j

(j) The b o n d s  or a n y  p a r t  of t h e m  m a y  b e  r e f u n d e d  at or at a n y  t i m e  j

p r i o r  to t h e i r  m a t u r i t y ,  w h e t h e r  or n o t  t h e  b o n d s  a r e  s u b j e c t  to r e d e m p t i o n ,  j

by the i s s u a n c e  of r e f u n d i n g  r e v e n u e  b o n d s  of t h e  u n i v e r s i t y  if in the

o p i n i o n  of the b o a r d  r e f u n d i n g  is a d v a n t a g e o u s  to and  in t h e  best i n t e r e s t s

of th e  u n i v e r s i t y .  The i s s u a n c e  of r e f u n d i n g  b o n d s  n e e d  n o t  be a u t h o r i z e d

b y  a n  act of th e  l e g i s l a t u r e ,  a n d  t h e  b o a r d  is a u t h o r i z e d  a n d  d i r e c t e d  to

a d o p t  the r e s o l u t i o n  or r e s o l u t i o n s  a n d  p r e p a r e  a l l  o t h e r  d o c u m e n t s  a n d

p r o c e e d i n g s  n e c e s s a r y  for the i s s u a n c e ,  e x c h a n g e  o r  sale, and. d e l i v e r y  of I, 0 3  1

such bo n ds .  A l l  p r o v i s i o n s  of t h i s  s e c t i o n  a p p l i c a b l e  to r e v e n u e  b o n d s  ar e  | 

a p p l i c a b l e  to the r e f u n d i n g  b o n d s  a n d  t o  t h e  i s s u a n c e ,  sale or e x c h a n g e  t h e r e­

of, e x c e p t  as o t h e r w i s e  p r o v i d e d  in t h i s  s e c ti o n .  R e f u n d i n g  b o n d s  m a y  b e  j

i s s u e d  in a p r i n c i p a l  a m o u n t  s u f f i c i e n t  t o  p r o v i d e  f u n d s  f o r  the p a y m e n t  of |

a l l  b o n d s  to be r e f u n d e d  t h e r e b y ,  a n d  in a d d i t i o n  for the p a y m e n t  of all 

e x p e n s e s  I n c i d e n t  to the c a l l i n g ,  r e t i r i n g  or p a y i n g  of s u c h  o u t s t a n d i n g
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b o n d s ,  a n d  t h e  i s s u a n c e  of s u c h  r e f u n d i n g  bo n d s .  T h e s e  e x p e n s e s  i n c l u d e  

t h e  d i f f e r e n c e  i n  a m o u n t  b e t w e e n  t h e  p a r  v a l u e  of th e  r e f u n d i n g  b o n d s  a n d  any 

a m o u n t  l e s s  t h a n  p a r  f o r  w h i c h  th e  r e f u n d i n g  b o n d s  a r e  sold, a n y  a m o u n t  

n e c e s s a r y  to be m a d e  a v a i l a b l e  fo r  t h e  p a y m e n t  of i n t e r e s t  u p o n  s u c h  r e f u n d­

ing  b o n d s  f r o m  t h e  d a t e  o f  sale o f  t h e m  to t h e  d a t e  of p a y m e n t  o f  th e  b o n d s  

to b e  r e f u n d e d  o r  to the  d a t e  u p o n  w h i c h  t h e  b o n d s  to be r e f u n d e d  w i l l  be 

p a i d  p u r s u a n t  to the c a l l  t h e r e o f  o r  a g r e e m e n t  w i t h  t h e  h o l d e r s  t h e r e o f ,  and 

th e  p r e m i u m ,  if any, n e c e s s a r y  to b e  p a i d  i n  o r d e r  to c a l l  or r e t i r e  the 

o u t s t a n d i n g  b o n d s  a n d  th e  i n t e r e s t  a c c r u i n g  t h e r e o n  to t h e  d a t e  of t h e  c all 

or r e t i r e m e n t .

(k) T h e  b o n d s  a r e  l e g a l  i n v e s t m e n t s  for  a l l  b a n k s ,  t r u s t  c o m p a n i e s ,  

s a v i n g s  b a n k s ,  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s  c a r r y i n g  on a 

b a n k i n g  b u s i n e s s ,  a l l  i n s u r a n c e  c o m p a n i e s  an d  o t h e r  p e r s o n s  c a r r y i n g  on an 

i n s u r a n c e  b u s i n e s s ,  a n d  a l l  e x e c u t o r s ,  a d m i n i s t r a t o r s , t r u s t e e s  a n d  o t h e r  

f i d u c i a r i e s .  T h e  b o n d s  m a y  b e  a c c e p t e d  as s e c u r i t y  fo r  d e p o s i t s  of all f unds 

of t h e  s t a t e  a n d  i t s  p o l i t i c a l  s u b d i v i s i o n s .

(1) A l l  b o n d s  a r e  to be i s s u e d  for an e s s e n t i a l  p u b l i c  p u r p o s e ,  and 

s u c h  b o n d s ,  a n d  t h e  i n t e r e s t  o n  t h e m  a n d  the i n c o m e  f r o m  t hem, s h a l l  at all 

t i m e s  be e x e m p t  f r o m  t a x a t i o n  b y  or u n d e r  a u t h o r i t y  of t h e  st a t e ,  or an y  

p o l i t i c a l  s u b d i v i s i o n  o f  th e  state.

(m) T h e  s t a t e  d o e s  h e r e b y  p l e d g e  to a n d  c o v e n a n t  a n d  a g r e e  w i t h  the

h o l d e r s  o f  b o n d s  t h a t  the s t a t e  w i l l  n o t  l i m i t  or a l t e r  th e  r i g h t s  h e r e b y  

v e s t e d  i n  the u n i v e r s i t y  or t h e  b o a r d  t o  f u l f i l l  the t e r m s  of a n y  a g r e e m e n t

m a d e  w i t h  th e  h o l d e r s  of the b o n d s  a n d  w i l l  no t  in a n y  w a y  i m p a i r  t h e  r i g h t s

or r e m e d i e s  of s u c h  h o l d e r s ,  a n d  w i l l  n o t  m o d i f y  in a n y  w a y  th e  e x e m p t i o n s  

f r o m  t a x a t i o n  p r o v i d e d  f o r  in t h i s  Act, u n t i l  t h e  b o n d s ,  t o g e t h e r  w i t h  

i n t e r e s t  o n  t h e m ,  a n d  a l l  c o s t s  a n d  e x p e n s e s  in c o n n e c t i o n  w i t h  a n y  a c t i o n  

or p r o c e e d i n g  b y  or o n  b e h a l f  of s u c h  h o l d e r s ,  are f u l l y  m e t  a n d  d i s c h a r g e d .  

An y  p l e d g e  m a d e  i n  r e s p e c t  of th e  b o n d s  u n d e r  t h i s  Act s h a l l  be v a l i d  a n d
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b i n d i n g  f r o m  the t im e  t h e  p l e d g e  is made. T h e  m o n e y  or p r o p e r t y  so p l e d g e d  

a n d  t h e r e a f t e r  r e c e i v e d  by the u n i v e r s i t y  s h a l l  i m m e d i a t e l y  be s u b j e c t  to the 

li e n  of suc h  p l e d g e  w i t h o u t  a n y  p h y s i c a l  d e l i v e r y  of it or f u r t h e r  a c t  a n d  

t h e  l i e n  of any s u c h  p l e d g e  s ha l l  b e  v a l i d  a n d  b i n d i n g  as a g a i n s t  a l l  p a r t i e s  

h a v i n g  c l a i m s  of a n y  k i n d  in t o r t , c o n t r a c t  or o t h e r w i s e  a g a i n s t  the u n i v e r­

sit y  i r r e s p e c t i v e  of w h e t h e r  s uc h  p a r t i e s  hav e  n o t i c e  th e r e o f .  N o  r e s o l u t i o n  

t r u s t  i n d e n t u r e , t r u s t  a g r e e m e n t  or a n y  o t h e r  i n s t r u m e n t  by  w h i c h  a p l e d g e  j 

is c r e a t e d  n e e d  be r e c o r d e d ,  or f i l e d  u n d e r  t h e  u n i f o r m  c o m m e r c i a l  code.

* Sec. 5. If th e  b o a r d  d e t e r m i n e s  t ha t  t h e  b o n d s  a u t h o r i z e d  by sec. 1 of 

t h i s  Act c a n n o t  be i s s u e d  a n d  s o l d  e i t h e r  b e c a u s e  of c o n t r a c t s  or a g r e e m e n t s  

w i t h  t h e  h o l d e r s  or p u r c h a s e r s  of b o n d s  h e r e t o f o r e  i s s u e d  a n d  sold u n d e r

ch. 56, S L A  1961, as a m e n d e d ,  or for a n y  o t h e r  c au s e ,  a n d  t h a t  t h e  b o n d s  

a u t h o r i z e d  by  sec. 4 of thi s  Act c a n n o t  be i s s u e d  an d  s o l d  b e c a u s e  o f  the 

i n s u f f i c i e n c y  of s t u d e n t  h o u s i n g  r e n t a l s  to be d e r i v e d  f r o m  t h e  i m p r o v e m e n t s  

at r e a s o n a b l e  r e n t a l  r a t e s ,  or for a n y  o t h e r  ca u s e ,  t h e n  t h e  b o a r d  m a y  

e s t a b l i s h  a n o n p r o f i t  c o r p o r a t i o n  e m p o w e r e d  t o  i s s u e  an d  s ell b o n d s  i n  the 

a g g r e g a t e  p r i n c i p a l  a m o u n t  o f  no t to e x c e e d  $ 4 , 0 0 0 , 0 0 0  to p a y  t h e  c o s t s  of

the i m p r o v e m e n t s  an d  e n t e r  i n t o  s u c h  a g r e e m e n t s  as to s t u d e n t  h o u s i n g  r e n t a l s
.

or l e a s e s  w i t h  th e  u n i v e r s i t y ,  as the b o a r d  d e t e r m i n e s  n e c e s s a r y  to e n a b l e

the n o n p r o f i t  c o r p o r a t i o n  t o  i s s u e  an d  sell t h e  bonds.

* Sec. 6. T h i s  Act t a k e s  e f f e c t  on the d a y  a f t e r  its p a s s a g e  a n d  a p p r o v a l

or on the d a y  it b e c o m e s  la w  w i t h o u t  app r o v a l.
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