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R e f e r r e d :  F i n a n c e  .
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B Y  GROH, R A D E R ,  K E R T T U L A
IN T H E  S E N A T E  A N D  T. M I L L E R

S E N A T E  B I L L  NO. 235 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  " A n  Act c r e a t i n g  th e  A l a s k a  S t a t e  E l e c t r i c  a n d  T e l e p h o n e

A u t h o r i t y ,  p r e s c r i b i n g  its o r g a n i z a t i o n ,  p o w e r s  and 

d u t i e s ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 42 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  21. A L A S K A  S T A T E  E L E C T R I C  A N D  T E L E P H O N E  A U T H O R I T Y .

A R T I C L E  1. L E G I S L A T I V E  D E C L A R A T I O N  O F  P U R P O S E .

Sec. 4 2 . 2 1 . 0 1 0 .  F I N D I N G S ,  P U R P O S E .  T h e  l e g i s l a t u r e  f i n d s  a n d  

d e c l a r e s  t h a t  the a v a i l a b i l i t y  of a d e q u a t e  e l e c t r i c  a n d  t e l e p h o n e  service 

a n d  f a c i l i t i e s  in t h e  s t a t e is a p r o p e r  m a t t e r  of p u b l i c  c o n c e r n  and 

that

(1) th e  a b i l i t y  o f  n o n p r o f i t  m u n i c i p a l l y  an d  c o o p e r a t i v e l y  

o w n e d  e l e c t r i c  a n d  t e l e p h o n e  u t i l i t i e s  in the s ta t e  to f i n a n c e  c a p i t a l  

i m p r o v e m e n t  r e q u i r e m e n t s  on  r e a s o n a b l e  t e r m s  a n d  c o n d i t i o n s  is s e r i o u s l y  

i m p a i r e d  b y  th e  u n a v a i l a b i l i t y  o f  l o w - c o s t  p r i v a t e  f i n a n c i n g  an d  the 

e l i m i n a t i o n  of l o w - c o s t  l o a n s  a v a i l a b l e  f r o m  the R u r a l  E l e c t r i f i c a t i o n  

A d m i n i s t r a t i o n  o f  t h e U n i t e d  S t a t e s  D e p a r t m e n t  o f  A g r i c u l t u r e ;

(2) t h e  s t a t e  s h o u l d  as a m a t t e r  o f  p u b l i c  p o l i c y ,  to e n s u r e  

the s o u n d  d e v e l o p m e n t  o f  the s t a t e  a n d  its r e s o u r c e s  a n d  to p r o v i d e

a n  a c c e p t a b l e  l e v e l  of e l e c t r i c  a n d  t e l e p h o n e  s e r v i c e  to its r e s i d e n t s ,  

a s s i s t  t h e s e  u t i l i t i e s ,  u n d e r  t h e  t e r m s  a n d  c o n d i t i o n s  s p e c i f i e d  in this  

c h a p t e r ,  to a c q u i r e  th e  c a p i t a l  f u n d s  t h a t  are e s s e n t i a l  to f i n a n c e  

e c o n o m i c a l l y  f e a s i b l e  p r o j e c t s  f o r  the c o n s t r u c t i o n  o f  e l e c t r i c  g e n e r a­

tion, t r a n s m i s s i o n ,  d i s t r i b u t i o n  a n d  a s s o c i a t e d  f a c i l i t i e s  and t e l e p h o n e
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A R T I C L E  2. O R G A N I Z A T I O N  A N D  A D M I N I S T R A T I O N .

Sec. 42.2 1 . 02 0 ,  A U T H O R I T Y  CREATED. T h e r e  is c r e a t e d  w i t h i n  the 

D e p a r t m e n t  of C o m m e r c e  t h e  A l a s k a  S t a t e  E l e c t r i c  a n d  T e l e p h o n e  A u t h o r i t y .  

Th e  a u t h o r i t y  is a p u b l i c  c o r p o r a t e  a u t h o r i t y  of the s t a t e  an d  a govern™ 

m e n t  i n s t r u m e n t a l i t y ,  but it h a s a. l e g a l  e x i s t e n c e  i n d e p e n d e n t  o f  and 

s e p a r a t e  f r o m  t h e  state. The a u t h o r i t y  m a y  not be t e r m i n a t e d  or d i s­

so l v e d  as l o n g  as it has b o n d s  or o t h e r  o b l i g a t i o n s  o u t s t a n d i n g .  U p o n  

t e r m i n a t i o n  or d i s s o l u t i o n  of the a u t h o r i t y , it s  r i g h t s  an d  p r o p e r t y  

p a s s  to the state.

Sec. 42.2 1 . 0 3 0.  A U T H O R I T Y  G O V E R N I N G  BODY. (a) T h e  a u t h o r i t y  is 

g o v e r n e d  b y  a b o a r d  c o n s i s t i n g  of the c o m m i s s i o n e r  of c o m m e r c e  a n d  f our 

o t h e r  r e s i d e n t s  of th e state a p p o i n t e d  b y  the g o v e r n o r .

(b) The a p p o i n t e e s  o f  t h e  g o v e r n o r ,  o t h e r  t h a n  th e  c o m m i s s i o n e r  

of c o m m e r c e ,  h o l d  o f f i c e  at t h e  p l e a s u r e  of the g o v e r n o r ,  serve 

t h r e e - y e a r  s t a g g e r e d  terms, a n d  are s u b j e c t  to c o n f i r m a t i o n  b y  the 

l e g i s l a t u r e  in joint session. One i n i t i a l  a p p o i n t e e  o f  the g o v e r n o r  

s h a l l  s erve for one year, one for tw o  y e a r s  an d  two  for t h r e e  years.

The g o v e r n o r  s h a ll  d e s i g n a t e  th e  t e r m  to w h i c h  he Is a p p o i n t i n g  e a c h  

b o a r d  m e m b e r .  U p o n  the e x p i r a t i o n  of his term, a m e m b e r  o f  the b o a r d  

s h a l l c o n t i n u e  to h ol d  o f f i c e  u n t i l  hi s  s u c c e s s o r  is a p p o i n t e d  and 

q u a l i f i e d .

Sec. 42.2 1 . 0 4 0.  R E M O V A L  OF A U T H O R I T Y  M E M B E R S ;  V A C A N C I E S .  (a) The 

g o v e r n o r  m a y  r e m o v e  a m e m b e r  o f  the a u t h o r i t y  b o a r d  for g o o d  cause.

(b) A v a c a n c y  s h a l l  be f i l l e d  in the sam e  m a n n e r  as o r i g i n a l  

a p p o i n t m e n t ,  a n d  an a p p o i n t e e  to f i l l  a v a c a n c y  s h a l l  h o l d  o f f i c e  for 

the b a l a n c e  of the t e r m  f o r  w h i c h  his p r e d e c e s s o r  on t h e  a u t h o r i t y  w a s  

a p p o i n t e d .

(c) A v a c a n c y  o n  t he  b o a r d  d o e s  no t  i m p a i r  th e  a u t h o r i t y  of a
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q u o r u m  o f  t h e  b o a r d  m e m b e r s  to e x e r c i s e  al l  t h e  p o w e r s  an d  p e r f o r m  a l l  

the d u t i e s  of th e  a u t h o r i t y .

See. 4 2 . 2 1 . 0 5 0 .  O F F I C E R S .  At the f i rs t  m e e t i n g  f o l l o w i n g  i n i t i a l  

a p p o i n t m e n t  a n d  c o n f i r m a t i o n ,  the a u t h o r i t y  b o a r d  s h a l l  e l e c t  a c h a i r m a n  

a n d  v i c e - c h a i r m a n  f r o m  a m o n g  its m e m b e r s h i p ,  o t h e r  t h a n  t h e  c o m m i s s i o n e r .

Sec. 4 2 . 2 1 . 0 6 0 .  E X E C U T I V E  O F F I C E R ;  ST A F F .  (a) Th e  a u t h o r i t y  m a y  

a p p o i n t  a n  e x e c u t i v e  o f f i c e r  w h o  s h a l l  be a m e m b e r  o f  the e x e m p t  s e r v ic e  

a n d  fi x  h i s  c o m p e n s a t i o n ,  or the a u t h o r i t y  m a y  d e s i g n a t e  t h e  c o m m i s s i o n e r  

of c o m m e r c e  as the e x e c u t i v e  o f f i c e r  of the a u t h o r i t y ,  e x - o f f i c i o „ The 

e x e c u t i v e  o f f i c e r  m a y  a p p o i n t  p e r s o n s  to s t a f f  p o s i t i o n s  t h e b o a r d  a u t h­

or i z e s  a n d  f i x  t h e i r  c o m p e n s a t i o n .  H o w e v e r ,  w i t h  the a p p r o v a l  of the 

c o m m i s s i o n e r ,  the a u t h o r i t y  m a y  a p p o i n t  its s t a f f  f r o m  a m o n g  the e m­

p l o y e e s  of t h e  d e p a r t m e n t .

(b) T h e  a u t h o r i t y  m a y  e m p l o y  t e m p o r a r y  p r o f e s s i o n a l  t e c h n i c a l  

e x p e r t s ,  a d v i s o r s  o r  c o n s u l t a n t s  a n d  o t h e r  p e r s o n s  t h a t  it m a y  r e q u i r e  

a s  e m p l o y e e s  or i n d e p e n d e n t  c o n t r a c t o r s  an d  f i x  t h e i r  d u t i e s  a n d  

c o m p e n s a t i o n .

(c) E x c e p t  f o r  t h o s e  w h o  are  a l s o  e m p l o y e e s  of th e  D e p a r t m e n t  of 

C o m m e r c e ,  e m p l o y e e s  o f  the a u t h o r i t y  ar e  e x e m p t  f r o m  the p r o v i s i o n s  of 

t h e  S t a t e  P e r s o n n e l  Ac t  (AS 39.25).

Sec. 4 2 . 2 1 . 0 7 0 .  C O M P E N S A T I O N ;  P E R  DIEM. (a) M e m b e r s  of the 

a u t h o r i t y  b o a r d ,  o t h e r  t h a n  the c o m m i s s i o n e r ,  s h a l l  be c o m p e n s a t e d  at 

the same r a t e  o f  p a y  a s  m e m b e r s  of the b o a r d  of t h e  A l a s k a  S t a t e  H o u s i n g  

A u t h o r i t y  a n d  are e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  by 

l a w  for m e m b e r s  of o t h e r  b o a r d s  a n d  c o m m i s s i o n s .
,

(b) E m p l o y e e s  ar e  e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  

a u t h o r i z e d  b y  l a w  for o t h e r  s t a t e  e m p l o y e e s .

Sec. 4 2 . 2 1 . 0 8 0 .  L E G A L  C O U N S E L .  (a) T h e  a t t o r n e y  g e n e r a l  is l e g a l  

c o u n s e l  f o r  th e  a u t h o r i t y .  H e  s h a l l  a d v i s e  t h e  a u t h o r i t y  i n  l e ga l
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m a t t e r s  a r i s i n g  in the d i s c h a r g e  of Its d u t i e s  an d  r e p r e s e n t  the a u t h o r  

Ity in a c t i o n s  to w h i c h  it is a party. If, in the o p i n i o n  of th e  

a u t h o r i t y ,  the  p u b l i c  i n t e r e s t  is not a d e q u a t e l y  r e p r e s e n t e d  by c o u n s e l  

in a p r o c e e d i n g ,  the a t t o r n e y  g e ne r a l ,  u p o n  r e q u e s t  of t h e  a u t h o r i t y ,  

s h a l l r e p r e s e n t  t h e  p u b l i c  in t e r e s t .

(b) T h e  a u t h o r i t y  m a y  e m p l o y  t e m p o r a r y  l e g a l  c o u n s e l  f r o m  t i m e  

to t i m e  in m a t t e r s  in w h i c h  the  a u t h o r i t y  is i n v o l v e d .

Sec. 4 2. 2 1 . 0 9 0 .  R E S T R I C T I O N S  ON A U T H O R I T Y  B O A R D  M E M B E R S ,  E M P L O Y E E S  

N o  m e m b e r ,  o f f i c e r ,  agent; or o t h e r  e m p l o y e e  of the a u t h o r i t y  m a y  h a v e  

an o f f i c i a l  c o n n e c t i o n  as a n  o f f i c e r  or e m p l o y e e ,  or o t h e r w i s e ,  or h o l d  

s t o c k  or s e c u r i t i e s  in, or ha v e  a p e c u n i a r y  i n t e r e s t  in, an y  u t i l i t y  

e l i g i b l e  to b o r r o w  f u n ds  f r o m  th e  a u t h o r i t y ,  or in a n y  s u p p l i e r  of 

go o d s ,  m a t e r i a l s  or s e r v i c e s  to an e l i g i b l e  u t i l i t y ,  or o t h e r w i s e  h a v e  

a p r o p e r t y  i n t e r e s t  in an  e l i g i b l e  u t i l i t y  or a s u p p l i e r  of goods, 

m a t e r i a l s  or s e r v i c e s  to a n  e l i g i b l e  u t i l i t y .  H o w e v e r ,  for t h e  p u r p o s e  

of t h i s  se c t i o n ,  m e m b e r s h i p  in an e l e c t r i c  or t e l e p h o n e  c o o p e r a t i v e  

or c o n s u m e r  s t a t u s  w i t h  r e s p e c t  to a n  e l i g i b l e  u t i l i t y  d o e s  not c o n s t i­

tute a n  o f f i c i a l  c o n n e c t i o n  w ith, or a p r o p e r t y  or p e c u n i a r y  i n t e r e s t  

in, a n  e l i g i b l e  u t i lity.

Sec. 4 2 . 21 . 1 0 0 .  M E E T I N G S ,  Q U O R U M,  R U L E S  OF P R O C E D U R E .  (a) T h e  

a u t h o r i t y  b o a r d  shall m e e t  at t h e  c a l l  of its c h a i r m a n ,  but at l east 

o n c e  q u a r t e r l y ,  at a t i m e  a n d  p l a c e  d e t e r m i n e d  by t h e  c h a i r m a n  an d  at

04* vs vyi r~\ tri \K\ *"}/-.,*> ^  4" t-, /*. wi *~\ v, y.** yy> r. f  \ 4" vy *$•** 4- ✓'n yy> vyi V"\ yo O
t/ X io i ( / x u ic o  c l i lu .  p l d C c o  0 . 0  u .u c  O ilexu-x iu d . i l  u r  ex I lic iJ  O x J ~ x > y  u i  i/ I i c  Iiio 'iU iJ  txX o

of the a u t h o r i t y  c o n s i d e r  n e c e s s a r y .

(b) T h e  a u t h o r i t y  b o a r d  s ha l l  p r e s c r i b e  its o w n  r u l e s  of p r o c e­

dure. H o w e v e r ,  a q u o r u m  is a m a j o r i t y  of the b o a r d  m e m b e r s .  Th e  v o t e s  

of the b o a r d  m e m b e r s  s hall be r e c o r d e d  and e f f e c t i v e  a c t i o n  r e q u i r e s  

the a f f i r m a t i v e  v o t e  of a m a j o r i t y  of t h e  a u t h o r i t y  b o a r d  m e m b e r s  

p r e s e n t .  No a u t h o r i t y  b o a r d  m e m b e r  may ,  w i t h  r e s p e c t  to an y  m a t t e r
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b e f o r e  the b o a r d ,  v o t e  for or o n  b e h a l f  of or in any  w a y  e x e r c i s e  the 

v o t e  of a n o t h e r  m e m b e r  of th e  a u t h o r i t y .

(c) T h e  a u t h o r i t y  b o a r d  s h a l l  k e e p  m i n u t e s  o f  e a c h  m e e t i n g  and 

sen d a c e r t i f i e d  c o p y  to t h e  g o v e r n o r .

A R T I C L E  3. P O W E R S  A N D  D U T I E S  OP T H E  A U T H O R I T Y .

Sec. 4 2 . 2 1 . 1 1 0 .  P O W E R S .  T h e  a u t h o r i t y  has all t he  p o w e r s  n e c e s­

sa r y  to c a r r y  out its p u r p o s e s  s p e c i f i e d  in t h i s  c h a p t e r ,  i n c l u d i n g  

but not l i m i t e d  to t h e  f o l l o w i n g :

(1) su e  a n d  be sued;

(2) a d o p t  a seal;

(3) h a v e  p e r p e t u a l  s u c c e s s i o n ;

(4) a d o p t ,  a m e n d  a n d  r e p e a l  b y l a w s  a n d  r e g u l a t i o n s ;

(5) m a k e  an d e x e c u t e  c o n t r a c t s ,  m o r t g a g e s ,  t r u s t  de e d s ,

t r u s t  i n d e n t u r e s  a n d  o t h e r  i n s t r u m e n t s ;

(6) i n v e s t  in p r o p e r t y  or s e c u r i t i e s  i n  w h i c h  b a n k s  or t rust

c o m p a n i e s  m a y  l e g a l l y  I n v e s t  a n y  f u n d s  h e l d  in r e s e r v e  or b o n d  r e d e m p­

t i o n  f u n d s  or a n y  f u n d s  n o t  r e q u i r e d  fo r  i m m e d i a t e  d i s b u r s e m e n t ;

(7) i s s u e  r e v e n u e  b o n d s  f r o m  t i m e  to t i m e  in its d i s c r e t i o n  

fo r  a n y  of its c o r p o r a t e  p u r p o s e s  an d  i s s u e  r e f u n d i n g  b o n d s  for the 

p u r p o s e  of p a y i n g  or r e t i r i n g  b o n d s  p r e v i o u s l y  i s s u e d  by it;

(8) p u r c h a s e  its b o n d s  at a p r i c e  no t  m o r e  t h a n  t h e  p r i n c i­

p a l  a m o u n t  p l u s  a c c r u e d  i n t e r e s t ;

(9) p e r f o r m  t h o s e  o t h e r  a c t s  a nd  t h i n g s  t h a t  m a y  be n e c e s­

sary, c o n v e n i e n t  or d e s i r a b l e  to s e c u r e  t h e  b o n d s  or w h i c h  m a y  t e n d  to

m a k e  t h e  b o n d s  m o r e  m a r k e t a b l e .

Sec. 4 2 . 2 1 . 1 2 0 .  M A N A G E M E N T ;  D E L E G A T I O N  OP P O W E R S ,  DUTIE S .  The 

b o a r d  s h a l l  m a n a g e  th e  a s s e t s  a n d  b u s i n e s s  of th e  a u t h o r i t y  a n d  m a y  

d e l e g a t e  to o f f i c e r s ,  a g e n t s  or e m p l o y e e s  t h o s e  p o w e r s  a n d  d u t i e s  it 

c o n s i d e r s  p r o p e r .  Th e  b o a r d  m a y  d e l e g a t e  s u p e r v i s i o n  of the
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a d m i n i s t r a t i o n  and m a n a g e m e n t  of th e  a u t h o r i t y  to an e x e c u t i v e  o f f i c e r  

or to e m p l o y e e s  of t h e  D e p a r t m e n t  of C o m merce.

A R T I C L E  4. BONDS.

Sec. 42.2 1 . 1 3 0 .  I S S U A N C E  OP R E V E N U E  B O N D S  A N D  R E F U N D I N G  BONDS.

The a u t h o r i t y  m a y  i ssue r e v e n u e  b o n d s  f r o m  t i m e  to t i m e  in its d i s c r e­

ti o n  for an y  of its c o r p o r a t e  p u r p o s e s  and m a y  i ss u e  r e f u n d i n g  b o n d s

for the p u r p o s e  of p a y i n g  or r e t i r i n g  b o n d s  p r e v i o u s l y  i s s u e d  by it.

Sec. 4 2. 2 1 . 1 4 0 .  A U T H O R I Z A T I O N .  R e v e n u e  b o n d s  of the a u t h o r i t y  

a r e  a u t h o r i z e d  by the a d o p t i o n  of a r e s o l u t i o n  p r e s c r i b i n g :

(1) the r a t e  of i n t e r e s t ,  p a y a b l e  a n n u a l l y  o r  s e m i a n n u a l l y ,  

w h i c h  the b o n d s  shall bear;

(2) w h e t h e r  the b o n d s  shall b e  in o n e  or m o r e  series;

(3) the d a t e  or d a t e s  w h i c h  the b o n d s  s h a l l  bear;

(4) the t i m e  or times, not e x c e e d i n g  35 y e a r s  f r o m  t h e i r

r e s p e c t i v e  d a t e s ,  w h e n  the b o n d s  s h al l  m a t u r e ;

(5) t h e  m e d i u m  In w h i c h  the b o n d s  s h a l l  be p a y a b l e ;

(6) the p l a c e  or p l a c e s  w h e r e  the b o n d s  s h a l l  be p a y a b l e ;

(7) w h e t h e r  the b o n d s  s h a l l  c a r r y  r e g i s t r a t i o n  p r i v i l e g e s

a n d  w h a t  the p r i v i l e g e s ,  if any, s h a l l  be;

(8) the t e r m s  of r e d e m p t i o n ,  if any, to w h i c h  the b o n d s

shall b e  subject;

(9) t h e  m a n n e r  in w h i c h  th e  b o n d s  s h a l l  be e x e c u t e d ;

(10) the te r ms ,  c o v e n a n t s  a n d  c o n d i t i o n s  w h i c h  the b o n d s

shall c o nt a i n ;

(11) t h e  form, e i t h e r  c o u p o n  or r e g i s t e r e d ,  in w h i c h  t h e  j

b o n d s  s h a l l  be issued. j

Sec. 4 2 . 2 1 . 1 5 0.  V A L I D I T Y .  (a) T h e  v a l i d i t y  of th e b o n d s  s ha l l  J

not be d e p e n d e n t  o n  or be a f f e c t e d  by the  l e g a l i t y  of a n y  p r o c e e d i n g  j

r e l a t i n g  to the a c q u i s i t i o n ,  c o n s t r u c t i o n .  I m p r o v e m e n t  or e x t e n s i o n  of 
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th e  f a c i l i t i e s  f i n a n c e d  f r o m  t h e  p r o c e e d s  r e a l i z e d  f r o m  t h e  i s s u a n c e  

a n d  s al e  of the r e v e n u e  b o n d s  a u t h o r i z e d  b y  t h i s  chapt er .  T h e  b o n d s  

s h a l l  s t a t e  tha t  t h e y  ar e  r e g u l a r l y  i s s u e d  u n d e r  t h i s  c h a p t e r .  In a 

c h a l l e n g e  to the v a l i d i t y  of t h e  b o n d  or t he  s e c u r i t y  fo r  it, that  

r e c i t a l  s h a l l  b e  c o n c l u s i v e  as to t h e  I s s u a n c e  of t h e  b o n d  and  the 

c h a r a c t e r  o f  the p r o j e c t  f i n a n c e d  f r o m  l oans f r o m  th e  p r o c e e d s  of the 

sal e of the bonds.

(b) T h e  s i g n a t u r e  o f  a m e m b e r  or a n  o f f i c e r  of t h e  a u t h o r i t y  on 

a b o n d  or c o u p o n  is not i n v a l i d a t e d  by hi s c e a s i n g  to h o l d  o f f i c e  b e f o r e  

t h e  d e l i v e r y  of th e  bond.

Sec. 4 2 . 2 1 . 1 6 0 .  S A L E  A N D  I S S U A N C E  OP B O N D S ;  P R O V I S I O N S .  (a) In 

a d d i t i o n  to the p r o v i s i o n s  p r e s c r i b e d  in sec. 14 0  of t h i s  c h a p t e r ,  the 

b o n d s  s h a l l  a l s o  p r o v i d e  that:

(1) t h e  b o n d  is p u r c h a s e d  a n d  t a k e n  a f t e r  c o m p l e t e  d i s c l o s u r e  

of a n d  w i t h  f ull k n o w l e d g e  of a ll  the  s u r r o u n d i n g  r e l e v a n t  f a c t s  a n d  

c i r c u m s t a n c e s  a n d  no t  o n  r e p r e s e n t a t i o n ,  fa i th ,  or c r e d i t  of the S t a t e  

of A l a s k a  o r  a n y  of its p o l i t i c a l  s u b d i v i s i o n s ;

(2) to o b t a i n  p a y m e n t  t h e  b o n d h o l d e r  m a y  not c o m p e l  the 

s t a t e or a n y  a g e n c y  or p o l i t i c a l  s u b d i v i s i o n  of it to e x e r c i s e  its 

a p p r o p r i a t i o n  or t a x i n g  p o w e r s ;

(3) the b o n d  d o e s  not c o n s t i t u t e  a d e b t  o f . t h e  s t a t e or of 

a p o l i t i c a l  s u b d i v i s i o n  of t h e  s t a t e  an d  is p a y a b l e  onl y  f r o m  r e v e n u e s  

of the a u t h o r i t y .

(b) Bond's s h a l l  be s i g n e d  by  t h e  c h a i r m a n  o r  v i c e - c h a i r m a n  and 

s e c r e t a r y  o f  th e  a u t h o r i t y  h o l d i n g  o f f i c e  at th e  t i m e  of s i g n i n g  and 

m a y  be f a c s i m i l e  s i g n a t u r e s .

(c) B o n d s  m a y  b e  s o l d  at p u b l i c  or p r i v a t e  sale at no t  l e s s  t h a n  

pa r  v a l u e  w i t h  a c c r u e d  i n t e r es t .

(d) B o n d s  i s s u e d  u n d e r  t h i s  c h a p t e r  a r e  n e g o t i a b l e .
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(e) No a m e n d m e n t  to this  c h a p t e r  m a y  ev e r  d i m i n i s h  or i m p a i r  the 

r e m e d i e s  an d  r i g h t s  of the b o n d h o l d e r .

(f) B o n d s  i s s u e d  u n d e r  t his c h a p t e r  m a y  b e  sold w h e n  f u n d s  are 

r e q u i r e d  fo r  the p u r p o s e  fo r  w h i c h  t h e y  w e r e  issued. P e n d i n g  t h e  p r e­

p a r a t i o n  or e x e c u t i o n  of d e f i n i t e  bonds, i n t e r i m  r e c e i p t s  o r  t e m p o r a r y  

b o n d s  m a y  be d e l i v e r e d  to t h e  purchaser- or- p u r c h a s e r s  of bonds.

Sec. 4 2 .2 1 . 1 7 0 .  L I M I T A T I O N  ON L I A B I L I T Y .  In a d d i t i o n  to the l i m i -  I 

tat ion on l i a b i l i t y  set out in sec. 320 of t h i s  c h a p t e r  , th e  m e m b e r s  of J 

the a u t h o r i t y  b o a r d , th e  a u t h o r i t y ' s  o f f i c e r s , a g e n t s  an d  e m p l o y e e s  are 

not l i a b l e  p e r s o n a l l y  o n  t h e  b o n d s  by r e a s o n  of t h e i r  i s s u a n c e .  B o n d s  

ar e  not p a y a b l e  out of f u nd s  or p r o p e r t i e s  o t h e r  t h a n  t h o s e  of the 

a u t h o r i t y , a n d  th e a u t h o r i t y  m a y  not p l e d g e  t h e  f a i t h  an d  c r e d i t  o f  the 

s t a t e  or of a n y  p o l i t i c a l  s u b d i v i s i o n  for a l o a n  or o b l i g a t i o n .  B o n d s  

of the a u t h o r i t y  are n ot  a d e b t , i n d e b t e d n e s s  or th e  b o r r o w i n g  of m o n e y  

w i t h i n  the m e a n i n g  of an y  l i m i t a t i o n  or r e s t r i c t i o n  o n  th e  i s s u a n c e  of 

b o n d s  c o n t a i n e d  in t h e  c o n s t i t u t i o n  or laws of the state.

Sec. 4 2 . 2 1 . 1 8 0 .  P O W E R S  TO S E C U R E  R E V E N U E  BO N D S .  In c o n n e c t i o n  

w i t h  the i s s u a n c e  of r e v e n u e  b o n d s  a nd  in o r d e r  to s e c u r e  t h e i r  p a y m e n t ,  

the a u t h o r i t y ,  in a d d i t i o n  to its o t h e r  p o w e r s ,  may:

(1) p l e d g e  a l l  or a part of its r e v e n u e s  to w h i c h  its r i g h t  

e x i s t s  or m a y  e x i s t  u n d e r  a n y  loa n  c o n t r a c t  w i t h  a b o r r o w e r  f r o m  the 

a u t h o r i t y ;

(2) p l e d g e  al l  or a part of an y  o t h e r  r e v e n u e s  to w h i c h  its 

r i g h t  ex i s t s  or m a y  exist;

(3) m o r t g a g e  al l or a part of its r e a l  or  p e r s o n a l  p r o p e r t y ,  j 

o w n e d  or l a t e r  a c q u i r e d ;

(4) c o v e n a n t  a g a i n s t  p l e d g i n g  al l  or a par t  of its r e v e n u e s ,  

or a g a i n s t  m o r t g a g i n g  a l l  or a part of its r e a l  or p e r s o n a l  p r o p e r t y  to 

w h i c h  its r i g h t  or t i t l e  e x i s t s  or m a y  c ome into e x i s t e n c e ,  or a g a i n s t
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p e r m i t t i n g  or s u f f e r i n g  a n y  l i e n  on th e  r e v e n u e s  or p r o p e r t y ;

(5) p r o v i d e  fo r  r e i m b u r s e m e n t  to t h e  b o n d h o l d e r  of a ll  

e x p e n s e s  o f  l i t i g a t i o n  a n d  a t t o r n e y  fee s  i n c u r r e d  in c o l l e c t i o n  o f  t h e  

b o n d s  i n  t h e  e v e n t  of d e f a u l t ;

(6) p r o v i d e  fo r  a n d  fi x  t h e  p o w e r s  a n d  d u t i e s  o f  a t r u s t e e  

if n e c e s s a r y  t o  e n f o r c e  c o l l e c t i o n ;

(7) p r o v i d e  t h a t  bondholders:, or a t r u s t e e  d e s i g n a t e d  b y  t h e 

a u t h o r i t y  at t h e  t i m e  of i s s u i n g  t h e  b o n d s ,  m a y  u p o n  p r o p e r  s h o w i n g  

s e c u r e  by m a n d a m u s ,  o r  o t h e r  p r o p e r  p r o c e e d i n g s ,  a n  o r d e r  of c o u r t  

r e q u i r i n g  t h e  a u t h o r i t y ,  s u b j e c t  to t h e  p r o v i s i o n s  o f  l o a n  c o n t r a c t s  

w i t h  its b o r r o w e r s  t h e n  i n  e f f e c t ,  to fi x  a n d  c o l l e c t  r a t e s  an d  c h a r g e s  

w h i c h  w i l l  p r o d u c e  r e v e n u e s  a n d  i n c o m e  p e r m i t t i n g  the e s t a b l i s h m e n t  of 

a d e q u a t e  a n n u a l  r e s e r v e s  w i t h  w h i c h  to m e e t  f u t u r e  p a y m e n t s  in a c c o r­

d a n c e  w i t h  t h e  t e r m s  o f  t h e  bond.;

(8) p r o v i d e  t h a t  b e f o r e  t he  d e l i v e r y  or sale t h e  b o n d s  w i l l

b e  s u b m i t t e d  t o  t h e  D e p a r t m e n t  o f  L a w  f o r  e x a m i n a t i o n  a n d  i n q u i r y  into 

t h e  l e g a l i t y  of t h e  p r o c e e d i n g s  b e a r i n g  u p o n  t h e i r  i s s u e  and, if the 

a t t o r n e y  g e n e r a l  f i n d s  t h e  i s s u e  c o n f o r m s  w i t h  the c o n s t i t u t i o n  a n d  the 

law s  of th e  s t a t e ,  he s h a l l  so c e r t i f y  o n  t h e  r e v e r s e  of e a c h  bond;

(9) c o n f e r  u p o n  th e  b o n d h o l d e r s  a l l  r i g h t s ,  p o w e r s  a n d  

r e m e d i e s  w h i c h  t h e  b o n d h o l d e r s  w o u l d  b e  e n t i t l e d  to i f  t h e y  w e r e  th e  

o w n e r s  of t h e  n o t e s ,  m o r t g a g e s ,  t r u s t  d e e d s ,  or o t h e r  l i e n s  or e v i d e n c e s  

of i n d e b t e d n e s s  d e l i v e r e d  to t h e  a u t h o r i t y  b y  it s  b o r r o w e r  to s e c u r e  the 

r e p a y m e n t  o f  t h e  l o a n  Or l o a n s  m a d e  b y  t h e  a u t h o r i t y  f r o m  f u n d s  r e a l i z e d  

b y  t h e  s a l e  of  t h e  b o n d s .

Sec. 42.'21.190. R E F U N D I N G .  (a) T h e  b o n d s  or a n y  par t  of t h e m  m a y

be r e f u n d e d  at or b e f o r e  t h e i r  m a t u r i t y  b y  th e  i s s u a n c e  of r e f u n d i n g

r e v e n u e  b o n d s  o f  t h e  a u t h o r i t y  if in  the o p i n i o n  o f  th e a u t h o r i t y  r e­

f u n d i n g  is a d v a n t a g e o u s  t o  a n d  I n  t h e  b e s t  I n t e r e s t  of t h e  s t a t e  a n d  its.
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(b) T h e  a u t h o r i t y  m a y  a d o p t  the r e s o l u t i o n  or r e s o l u t i o n s , p r e­

pa r e  all o t h e r  d o c u m e n t s  a n d  u n d e r t a k e  al l o t h e r  p r o c e e d i n g s  n e c e s s a r y  

for the sale, I s s u a n c e ,  or e x c h a n g e  an d  d e l i v e r y  of r e f u n d i n g  bo n ds .

A l l  p r o v i s i o n s  of t h i s  c h a p t e r  a p p l i c a b l e  to r e v e n u e  b o n d s  a r e  ap p l i c a b l e  

to the r e f u n d i n g  b o n d s  a n d to the sale, i s s u a n c e  or e x c h a n g e  of them, 

e x c e p t  as o t h e r w i s e  p r o v i d e d  in t h i s  section.

(c) R e f u n d i n g  b o n d s  m a y  be i s s u e d  in a p r i n c i p a l  a m o u n t  s u f f i c i e n t  

to p r o v i d e  f u n d s  for th e  p a y m e n t  of a l l  b o n d s  to be r e f u n d e d  b y  t h e m  

and , in a d d i t i o n ,  for th e  p a y m e n t  of a l l  e x p e n s e s  i n c i d e n t  to the 

c a l l i n g ,  r e t i r i n g ,  or p a y i n g  of the o u t s t a n d i n g  b o n d s ,  a n d  the i s s u a n c e  

o f  the r e f u n d i n g  bonds. T h e s e  e x p e n s e s  i n c l u d e  the d i f f e r e n c e  i n  a m o u n t  

b e t w e e n  the p a r  v a l u e  of the r e f u n d i n g  b o n d s  a n d  a n y  a m o u n t  l e s s  t h a n  pai 

for w h i c h  the r e f u n d i n g  b o n d s  are sold, a n y  a m o u n t  n e c e s s a r y  to b e  m a d e  

a v a i l a b l e  for the  p a y m e n t  of i n t e r e s t  u p o n  the r e f u n d i n g  b o n d s  f r o m

the d a t e  of s ale of t h e m  to t h e  d a t e  of p a y m e n t  of t h e  b o n d s  to be r e­

fu n d e d  or to t h e  da t e  u p o n  w h i c h  t h e  b o n d s  to b e  r e f u n d e d  w i l l  b e  p a i d  

in  a c c o r d a n c e  w i t h  t h e  cal l of t h e m  or a g r e e m e n t  w i t h  t h e  h o l d e r s  of 

them, an d  the p r e m i u m ,  if any, n e c e s s a r y  to be p a i d  i n  o r d e r  to c a l l  or 

r e t i r e  the o u t s t a n d i n g  b o n d s  a n d  the i n t e r e s t  a c c r u i n g  o n  t h e m  t o  t h e  

d a t e  of the c a l l  o r  r e t i r e m e n t .

Sec. 4 2 . 2 1 . 2 0 0.  O B L I G A T I O N S  AS L E G A L  I N V E S T M E N T S .  O b l i g a t i o n s  

i s s u e d  u n d e r  t h e  p r o v i s i o n s  of t h i s  c h a p t e r  a r e  s e c u r i t i e s  i n  w h i c h  all 

p u b l i c  o f f i c e r s  a n d  p u b l i c  b o d i e s  of t h e  s t a te  a n d  its p o l i t i c a l  

s u b d i v i s i o n s ,  a l l  i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m p a n i e s ,  b a n k i n g  a s s o c i a - I  

t i o n s , i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  and j

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  and l e g a l l y  i n v e s t  f u n d s ,  i n c l u d i n g  J

c a p i t a l  in  t h e i r  c o n t r o l  or b e l o n g i n g  t o  them. T h e s e  o b l i g a t i o n s  m a y  j

be d e p o s i t e d  w i t h  a n y  s tate or m u n i c i p a l  o f f i c e r  of an y  a g e n c y  or
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p o l i t i c a l  s u b d i v i s i o n  of the s t at e  fo r  a n y  p u r p o s e  for w h i c h  t h e  d e p o s i t  j 

o f  b o n d s ,  n o t e s  or o b l i g a t i o n s  of t h e  s t a t e  is a u t h o r i z e d  b y  law. j

Sec. 4 2 . 2 1 . 2 1 0 .  I N V E S T M E N T  OP S T A T E  S U R P L U S .  N o t w i t h s t a n d i n g  otherj 

p r o v i s i o n s  o f  law, w h e n  the c o m m i s s i o n e r  of r e v e n u e  d e t e r m i n e s  that there! 

is in the s t a t e  t r e a s u r y  a s u r p l u s  a b o v e  a n  a m o u n t  s u f f i c i e n t  to m e e t  

c u r r e n t  c a s h  e x p e n d i t u r e  n e e d s ,  the s u r p l u s  m a y  be i n v e s t e d ,  i n  a d d i t i o n  

to the i n v e s t m e n t s  p e r m i t t e d  by  AS 3 7 . 1 0 . 0 7 0 ( a ) , i n  r e v e n u e  b o n d s  and 

o t h e r  o b l i g a t i o n s  i s s u e d  by  th e  a u t h o r i t y  a n d  s e c u r e d  b y  an a p p r o p r i a t e  

s e c u r i t y  i n t e r e s t  w i t h i n  the state. T h e s e  i n v e s t m e n t s  s h a l l  be s u b j e c t  

to th e  t e r m s  a n d  c o n d i t i o n s  t h a t  the a u t h o r i t y  a n d  the c o m m i s s i o n e r  of 

r e v e n u e  m a y  p r o v i d e  i n  a n y  c o n t r a c t  o f  sale. I n v e s t m e n t s  a l l o w e d  by this 

s e c t i o n  s h a l l  b e  m a d e  as p r o v i d e d  f o r  o t h e r  i n v e s t m e n t s  of the state 

m o n e y  u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) ,  ( f ), (g) a n d  (i). Th e  t e r m s  an d c o n d i t i o n s  \ 

of a n y  c o n t r a c t  of s a l e  a u t h o r i z e d  to be m a d e  u n d e r  t his s e c t i o n  m a y  

i n c l u d e  b u t  a r e  n o t  l i m i t e d  to:

(1) t h e  i n v e s t m e n t  b y  the s t a t e  in a s p e c i f i e d  or d e t e r m i n a b l e  

a m o u n t  of b o n d s  or o t h e r  o b l i g a t i o n s ;

(2) t h e  e x i s t e n c e  of a p r i o r  l i e n  on a n d  p l e d g e  of th e  b o n d s  

or o t h e r  o b l i g a t i o n s  i n v e s t e d  in b y  the state;

(3) p r o v i s i o n s  r e l a t i n g  to the s u b o r d i n a t i o n  o f  t h e  s t a t e ' s  

i n t e r e s t  i n  a n d  a p p l i c a t i o n  of a n n u a l  p a y m e n t s  of p r i n c i p a l  a n d  i n t e r e s t  

or the p r o c e e d s  of a p e r m i t t e d  sale of, or i n s u r a n c e  or p r e p a y m e n t s  on, 

the b o n d s  or o t h e r  o b l i g a t i o n s ;  and

(4) t h e  r i g h t  of the a u t h o r i t y  to r e p u r c h a s e  th e  b o n d s  or 

o t h e r  o b l i g a t i o n s  at a p r e d e t e r m i n e d  pr i c e .

A R T I C L E  5- E L E C T R I C  A N D  T E L E P H O N E  LOANS.

Sec. 4 2 . 2 1 . 2 2 0 .  A U T H O R I Z E D  LOANS. (a) T h e  a u t h o r i t y  m a y  m a k e  

l o a n s  to n o n p r o f i t  e l e c t r i c  a n d  t e l e p h o n e  c o o p e r a t i v e  a s s o c i a t i o n s  and 

c o r p o r a t i o n s  a n d  to m u n i c i p a l  c o r p o r a t i o n s  o w n i n g  a n d  o p e r a t i n g  e l e c t r i c

- 1 1 -
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or t e l e p h o n e  u t i l i t i e s  or systems. Th e  loans s hall be m a d e  f r o m  f u n d s  

a v a i l a b l e  to the a u t h o r i t y  f r o m  the sale of r e v e n u e  b o n d s  or o t h e r w i s e ,

(b) Al l  l o a n s  m a d e  u n d e r  this c h a p t e r  , w h e t h e r  to n o n p r o f i t  e l e c­

tric or t e l e p h o n e  c o o p e r a t i v e s  or to a m u n i c i p a l  c o r p o r a t i o n s  are s o l e l y  

for t h e  p u r p o s e  o f  f i n a n c i n g  c a p i t a l  i n v e s t m e n t  in a d d i t i o n s  to, e x t e n­

sio n s  of, or i m p r o v e m e n t s  i n  e l e c t r i c  or t e l e p h o n e  u t i l i t i e s  or s y s t e m s  

o w n e d  a n d  o p e r a t e d  by the c o o p e r a t i v e  or the m u n i c i p a l  c o r p o r a t i o n .

(c) T h e  a u t h o r i t y  shall

(1) p r o m u l g a t e  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  Act

(AS 44.62) t h o s e  r e g u l a t i o n s  that It c o n s i d e r s  n e c e s s a r y  for the a d m i n­

i s t r a t i o n  of the l o a n  program, and to c a r r y  out the p u r p o s e s  of t h i s  

c h a p t e r ,

(2) e s t a b l i s h  c r i t e r i a  an d  q u a l i f i c a t i o n s  fo r  the l o a n s  and 

for the s e c u r i t y  for t h e i r  r e p a y m e n t ;

(3) o t h e r w i s e  a d m i n i s t e r ,  d i r e c t  a n d  i m p l e m e n t  the p r o v i s i o n s  

of t h i s  c h a pter.

(d) Th e  t e r m  of a n y  l o a n  m a d e  u n d e r  t h i s  c h a p t e r  m a y  n o t  e x c e e d  

35 y ea r s  an d  the i n t e r e s t  o n  the l oan m a y  no t  e x c e e d  th e  c ost to the 

a u t h o r i t y  o f  the f u n d s lent p l u s  the cos t  of a d m i n i s t r a t i o n .

Sec. 42.2 1 . 2 3 0 ,  E C O N O M I C  F E A S I B I L I T Y .  (a) No l o a n  m a y  be m a d e  

u n d e r  thi s  c h a p t e r  fo r  a n y  f a c i l i t y  or p r o j e c t  u n t i l  a n  i n v e s t i g a t i o n  

a n d  an  e c o n o m i c  f e a s i b i l i t y  s t u d y  are c o n d u c t e d  a nd, as a r e s u l t  o f  the 

i n v e s t i g a t i o n  and study, the a u t h o r i t y  d e t e r m i n e s  tha t  the f a c i l i t y  or 

p r o j e c t  to be f i n a n c e d  by the loan is e c o n o m i c a l l y  f e a s i b l e  an d  s o u n d  

a n d  tha t  the f a c i l i t y  or p r o j e c t  w i l l  be f i n a n c i a l l y  s e l f - s u s t a i n i n g  

a n d  f u l l y  a m o r t i z e d  w i t h i n  the t e r m  of the l o a n  and in a c c o r d a n c e  w i t h  

the o t h e r  t e r m s  and c o n d i t i o n s  of the loan. The; e c o n o m i c  f e a s i b i l i t y  

s t u d y  shall be c o n d u c t e d  by the a u t h o r i t y  s t a f f  or by c o n s u l t a n t s ,  e n­

g i n e e r s  or o t h e r  t e c h n i c a l  e x p e r t s  a p p r o v e d  b y  the a u t h o r i t y  i n  a d v a n c e  
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an a p p l i c a t i o n  f o r  a l o a n  u n d e r  t h i s  chapter.

( b ) T o  f a c i l i t a t e  its d e t e r m i n a t i o n  of e c o n o m i c  f e a s i b i l i t y  and 

t h e  a b i l i t y  o f  th e  f a c i l i t y  or p r o j e c t  to be f u l l y  a m o r t i z e d  a n d  f i n a n­

c i a l l y  s e l f - s u s t a i n i n g } t he  a u t h o r i t y  s h a l l  r e q u i r e  the a p p l i c a n t  for a 

l o a n  u n d e r  t h i s  c h a p t e r  to f u r n i s h  t h o s e  s y s t e m  s t u d i e s ,  l o n g - r a n g e  

e c o n o m i c  f o r e c a s t s ,  f i n a n c i a l  d a t a ,  e n g i n e e r i n g  s t u d i e s  and o t h e r  f i n a n­

ci a l  a n d  t e c h n i c a l  i n f o r m a t i o n  a s  t h e  a u t h o r i t y  c o n s i d e r s  n e c e s s a r y .

Sec. 4 2 . 2 1 . 2 4 0 .  L O A N  P R O V I S I O N S .  N o  l o a n  m a y  be m a d e  b y  the 

a u t h o r i t y  f r o m  t h e  A l a s k a  s t a t e  e l e c t r i c  a n d  t e l e p h o n e  a u t h o r i t y  r e v o l v i n g  

f u n d ,  c r e a t e d  b y  sec. 250 of t h i s  c h a p t e r ,  e x c e p t  in a c c o r d a n c e  w i t h  a

w r i t t e n  a g r e e m e n t  w h i c h  s h a l l  i n c l u d e ,  but is no t  l i m i t e d  to, the

f o l l o w i n g  t e r m s  a n d  c o n d i t i o n s :

(1) th e  p r o c e e d s  of th e l o a n  s hall be u s e d  o n l y  for the 

p u r p o s e s  f or  w h i c h  th e  l o a n  is m a d e ,  as p r o v i d e d  i n  t h e  a g r e e m e n t ;

(2) t h e  l o a n  s h a l l  be r e p a i d  in f u l l  a s  p r o v i d e d  in the

a g r e e m e n t ;

(3) a l l  r e p a y m e n t s  i n  c o n n e c t i o n  w i t h  a lo a n  to d e f r a y  capital 

i n v e s t m e n t  c o s t s  s h a l l  be m a d e  c o n c u r r e n t  w i t h  r e c e i p t  by th e  b o r r o w e r  

o f  the p r o c e e d s  o f  a c o n s t r u c t i o n  l o a n  or m o r t g a g e  loan, or at those 

o t h e r  t i m e s  as th e a u t h o r i t y  c o n s i d e r s  r e a s o n a b l y  n e c e s s a r y  or p r a c t i­

cable; and

(4) s e c u r i t y  f o r  r e p a y m e n t  s h a l l  be s p e c i f i e d  a n d  s h a l l  be 

u p o n  t e r m s  a n d  c o n d i t i o n s  t h a t  the a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  or 

p r a c t i c a b l e  t o  i n s u r e  a l l  r e p a y m e n t s .

A R T I C L E  6. A L A S K A  S T A T E  E L E C T R I C  A N D  T E L E P H O N E  |

A U T H O R I T Y  R E V O L V I N G  FUND. |

Sec. 42. 21.250. C R E A T I O N .  (a.) T h e r e  is c r e a t e d  a s p e c i a l  revolvirjg 

f u n d  to be k n o w n  as th e  A l a s k a  s t a t e  e l e c t r i c  a n d  t e l e p h o n e  a u t h o r i t y

of t he  c o n d u c t  of the i n v e s t i g a t i o n  an d  s t u d y  a n d  of the s u b m i s s i o n  of
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r e v o l v i n g  fun d  c o n s i s t i n g  of the m o n e y  a p p r o p r i a t e d  a n d  o t h e r  m o n e y  

m a d e  a v a i l a b l e  to the authority;, i n c l u d i n g  a n y  m o n e y  a l l o t t e d  to the 

a u t h o r i t y  b y  the f e d e r a l  g o v e r n m e n t s  to be a d m i n i s t e r e d  by the a u t h o r i t y  

as a trust f und s e p a r a t e  a n d  d i s t i n c t  f r o m  a n y  o t h e r  m o n e y  or f unds 

a d m i n i s t e r e d  by the a u t h o r i t y .  Th e  f u n d  s h a l l  be c o n t i n u o u s  and s h al l  

be u s e d  to c a r r y  out the o p e r a t i o n s  and m e e t  the e x p e n s e s  a u t h o r i z e d  

b y  t h i s  chapter,

(b) w i t h d r a w a l s  f r o m  the f u n d  fo r  the a c c o u n t  of th e  a u t h o r i t y  are 

m a d e  on requisitions, si g n e d  by the e x e c u t i v e  o f f i c e r  or hi s  a u t h o r i z e d  

r e p r e s e n t a t i v e s  a d d r e s s e d  t o  the  D e p a r t m e n t  of A d m i n i s t r a t i o n  q u a r t e r l y ,  

or  o t h e r w i s e  as the m e m b e r s  of t h e  a u t h o r i t y  b o a r d  m a y  dire c t .

(c) It is the i n t e n t  a n d  p u r p o s e  t hat m o n e y  r e q u i s i t i o n e d  to m e e t  

p e r i o d i c  f i n a n c i a l  r e q u i r e m e n t s  w i l l  be d e p o s i t e d  u n d e r  s u i t a b l e  b a n k i n g  

a r r a n g e m e n t s  for a p p r o p r i a t e  d i s b u r s e m e n t  a n d  w i l l  be s u b j e c t  to a u d i t  

u n d e r  state law or r e g u l a t i o n  of t h e  m e m b e r s  of the a u t h o r i t y  board.

(d) C o n s i s t e n t  w i t h  the p r o v i s i o n s  of thi s  c h a p t e r ,  the a u t h o r i t y  

m a y  m a k e  t e m p o r a r y  or p e r m a n e n t  l oans f r o m  t h e  f und, at the i n t e r e s t  

r a t e  d e t e r m i n e d  by the a u t h o r i t y  and  w i t h  the s e c u r i t y  f o r  r e p a y m e n t  

t h a t  is n e c e s s a r y  a n d  p r a c t i c a b l e ,  to d e f r a y  c a p i t a l  i n v e s t m e n t  c o s t s

of p r o j e c t s  or f a c i l i t i e s  for  a d d i t i o n s  to, e x t e n s i o n s  o f  or i m p r ov e m e n t ;  

in e l e c t r i c  or t e l e p h o n e  u t i l i t i e s  or s y s t e m s  o w n e d  an d  o p e r a t e d  by 

n o n p r o f i t  e l e c t r i c  and t e l e p h o n e  c o o p e r a t i v e  a s s o c i a t i o n s  an d  c o r p o r a­

ti o n s  and  to m u n i c i p a l  c o r p o r a t i o n s  o w n i n g  a n d  o p e r a t i n g  e l e c t r i c  or 

t e l e p h o n e  u t i l i t i e s  or systems.

'S' 10 ere ait, 01 J. u .uu. o u a j .. j .  uc  u t jp o s j- u e u .:

(1) g r a n t s  an d  c o n t r i b u t i o n s  to th e  f u n d  a n d  the p r o c e e d s  of 

t h e  sale o f  r e v e n u e  b o n d s  i s s u e d  a n d s old u n d e r  t h i s  c ha p t e r ;

(2) a l l  r e c e i p t s  of the a u t h o r i t y  on a c c o u n t  of r e p a y m e n t  

of p r i n c i p a l  an d  i n t e r e s t  on l o a n s  m a d e  u n d e r  t h i s  c h a p t e r  or sale or
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(f) T h e  a u t h o r i t y  m a y  r e c e i v e  a n d  a c c e p t  f r o m  a n y  s o u r c e  w h a t e v e r

g r a n t s  o r  c o n t r i b u t i o n s  for the fund.

Sec. il2.21.260. F U N D  N O T E S .  (a) T h e  a u t h o r i t y  m a y  p r o v i d e  for 

the i s s u a n c e ,  at one t i m e  or f r o m  t i m e  to time, of f und n o t e s  for the 

p u r p o s e  of p r o v i d i n g  f u n d s  f o r th e  fund. Th e  c o m m i s s i o n e r  of r e v e n u e  

m a y  p u r c h a s e  f u n d  n o t e s  w i t h  s u r p l u s  f u n d s  in th e s ta t e  tr e a s u r y .

B e f o r e  s u b m i s s i o n  of t h e  e x e c u t i v e  b u d g e t  to the l e g i s l a t u r e ,  the 

c o m m i s s i o n e r  of r e v e n u e  s h a l l  a n n u a l l y  r e c o m m e n d  to th e  g o v e r n o r  the 

a n t i c i p a t e d  a m o u n t s  o f  s u r p l u s  f u n d s  a v a i l a b l e  for p u r c h a s e  o f  f und notes 

in  t h e  f i s c a l  y e a r  e n c o m p a s s e d  by th e  b u d g e t .  In m a k i n g  hi s  r e c o m m e n d a­

ti o n  to the g o v e r n o r ,  t h e  c o m m i s s i o n e r  of r e v e n u e  s h a l l  c o n s i d e r  the 

e x p e n d i t u r e  a n d  r e v e n u e  p r o j e c t i o n s  c o n t a i n e d  in t h e  m o s t  r e c e n t  r e v e n u e  

s o u r c e  d o c u m e n t  p r e p a r e d  fo r an d s u b m i t t e d  to the l e g i s l a t u r e  b y  the 

a d m i n i s t r a t i o n .  If t h e  g o v e r n o r  a g r e e s  w i t h  th e  r e c o m m e n d a t i o n  of the

c o m m i s s i o n e r  of r e v e n u e  he s h a l l  f o r w a r d  the r e c o m m e n d a t i o n  to the

a u t h o r i t y .

(b) T h e  p r i n c i p a l  and i n t e r e s t  on f u n d  n o t e s  is p a y a b l e  s o l e l y  

f r o m  the fund. T h e  a u t h o r i t y  s h a l l  d e t e r m i n e  th e  d a t e  of the f u n d  n o t e s  

of e a c h  i s s u e ,  th e  m a t u r i t y  of t h e  n o t e s ,  the r e d e m p t i o n  p r o v i s i o n s ,  if 

a ny, i n c l u d i n g  r e d e m p t i o n  p r i c e s ,  t e r m s  a n d  c o n d i t i o n s ,  th e  f o r m  and 

m a n n e r  of e x e c u t i o n  o f  the  n o t e s ,  i n c l u d i n g  a n y  i n t e r e s t  c o u p o n s  to be 

a t t a c h e d  to t h e m ,  t h e  d e n o m i n a t i o n  a n d  the p l a c e  of p a y m e n t  of p r i n c i p a l  

a n d  i n t e r e s t .  Th e  p l a c e  m a y  b e  a n y  ba n k ,  t r u s t  c o m p a n y ,  or a g e n t ,  

i n c l u d i n g  t h e  p u r c h a s e r  of a n y  f u n d  notes. The fund n o t e s  m a y  be is s u e d  

in c o u p o n  or in r e g i s t e r e d  f o r m  or both. The a u t h o r i t y  m a y  p r o v i d e  for 

the r e g i s t r a t i o n  o f  a n y  c o u p o n  f u n d  n o t e s  as to p r i n c i p a l  or i n t e r e s t ,  

or b o th ,  a n d  f o r  the r e c o n v e r s i o n  I n t o  c o u p o n  f un d  n o t e s  of a n y  fund 

n o t e s  r e g i s t e r e d  as t o  b o t h  p r i n c i p a l  a n d  i n t e r e s t  a n d  for the e x c h a n g e

o t h e r  d i s p o s i t i o n  o f  t h e  s e c u r i t y  f o r  a n y  l o a n s  m a d e  u n d e r  t h i s  c h a p t e r .
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of r e g i s t e r e d  a n d  c o u p o n  fund  notes, T h e  a u t h o r i t y  m a y  p r o v i d e  for 

the r e p l a c e m e n t  of f u n d  n o t e s  w h i c h  a r e  m u t i l a t e d , d e s t r o y e d , lo s t  or 

s t o l e n .

(c) F u n d  n o t e s  s h a l l b e a r  i n t e r e s t  at the  r a t e  a n d  s h a l l  be sold 

in the m a n n e r  and for the p r i c e  the a u t h o r i t y  d e t e r m i n e s .

(d) I f  a n  o f f i c e r  w h o s e  s i g n a t u r e  or a f a c s i m i l e  of w h o s e  s ignature

I
a p p e a r s  on a n y  f u n d  n o t e s  or c o u p o n s  a t t a c h e d  to t h e m  c e a s e s  to be a n  j 

o f f i c e r  b e f o r e  the d e l i v e r y  o f  th e  fun d  n o t e s  or c o u p o n s , his s i g n a t u r e  j 

or f a c s i m i l e  is v a l i d  f o r a l l  p u r p o s e s  as if he h a d  r e m a i n e d  in o f f i c e  

u n t i l  d e l i v e r y .

(e) T h e  p r o c e e d s  of sale of f u n d  n o t e s  s h a l l  be u s e d  s o l e l y  for thef

p u r p o s e s  for w h i c h  i s s u e d  a n d  s h a l l  be d i s b u r s e d  in the m a n n e r  a n d  u n d e r  j
!

the r e s t r i c t i o n s  the a u t h o r i t y  p r o v i d e s  in the r e s o l u t i o n  a u t h o r i z i n g  the 

i s s u a n c e  of f u n d  notes.

(f) F u n d  n o t e s  m a y  be i s s u e d  w i t h o u t  t he  c o n s e n t  of  a n y  g o v e r n m e n t  

a g e n c y  an d  w i t h o u t  a n y  o t h e r  p r o c e e d i n g s  or c o n d i t i o n s  o t h e r  t h a n  t h o s e  

w h i c h  ar e  s p e c i f i c a l l y  r e q u i r e d  by this c h a p t e r  a n d  th e  p r o v i s i o n s  of the 

r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  of t he  f u n d  notes.

A R T I C L E  7. M I S C E L L A N E O U S

Sec. 4 2 . 2 1 . 2 7 0 .  C O O P E R A T I O N  W I T H  O T H E R  A G E N C I E S .  T h e  a u t h o r i t y

s h a l l  c o o p e r a t e  w i t h  o t h e r  a g e n c i e s  of t h e  s t a t e  a n d  f e d e r a l  g o v e r n m e n t s

w i t h  p r i v a t e  l e n d i n g  a g e n c i e s  or i n s t i t u t i o n s ,  a n d  w i t h  o t h e r  p e r s o n s  to|
i

a s s i s t  t h o s e  a p p l i c a n t s  o t h e r w i s e  e l i g i b l e  f o r  l o a n s  u n d e r  t his c h a p t e r  I 

to m e e t  t h e i r  c a p i t a l  i n v e s t m e n t  r e q u i r e m e n t s .  To a c c o m p l i s h  t h i s  J
p u r p o s e ,  the a u t h o r i t y  m a y  e n t e r  i n t o  t h o s e  j o i n t  f i n a n c i n g  s t a t e m e n t s ,  j 

m o r t g a g e s ,  t r u s t  d e e d s  or o t h e r  s e c u r i t y  a g r e e m e n t s  t h a t  m a y  be r e q u i r e d J  

by  t h e i r  r e s p e c t i v e  s e c u r i t y  a n d  o t h e r  r e q u i r e m e n t s .  j

Sec. 4 2 . 2 1 . 2 8 0 .  I N T E R D E P A R T M E N T A L  C O O P E R A T I O N .  A l l  d e p a r t m e n t s ,  

a g e n c i e s  and p u b l i c  c o r p o r a t i o n s  of the s tate s h a l l  p r o v i d e  i n f o r m a t i o n ,

- 1 6 -
SB 235



s e r v i c e s ,  f a c i l i t i e s  a n d  l o a n s  to the a u t h o r i t y  u p o n  its r e q u e s t .  Th e  

a u t h o r i t y  s h a l l  r e i m b u r s e  d e p a r t m e n t s ,  a g e n c i e s  a n d  p u b l i c  c o r p o r a t i o n s  

of  t h e  s t a t e  fo r  l o a n s  a d v a n c e d  or for e x p e n s e s  i n c u r r e d  on the 

a u t h o r i t y * s  b e h a l f .

Sec. 4 2 . 2 1 . 2 9 0 .  A P P L I C A T I O N  O P  O T H E R  L A W S;  C O N S T R U C T I O N .  (a) N o t­

w i t h s t a n d i n g  AS 3 7 . 1 0 . 0 8 5  a n d  a n y  o t h e r  p r o v i s i o n  of law, t h e  p r o v i s i o n s  

of t h i s  c h a p t e r  c o n s t i t u t e  f u l l  a u t h o r i t y  f o r  t h e sale and i s s u a n c e  of 

b o n d s  a n d  t h e  m a k i n g  of l o a n s  f o r  the p u r p o s e s  set out in t h i s  chapt e r .

N o  o t h e r  l a w  w i t h  r e g a r d  to the a u t h o r i z a t i o n  or i s s u a n c e  of o b l i g a t i o n s ,  

n o r  a la w  w h i c h  i n  a n y  w a y  i m p e d e s  or r e s t r i c t s  the p e r f o r m a n c e  of a c t s  

a u t h o r i z e d  b y  t h i s  c h a p t e r ,  s h a l l  be c o n s t r u e d  as a p p l i c a b l e  to a n y  p r o ­

c e e d i n g s  or a c t s  u n d e r  t h i s  c h a p t e r ,  u n l e s s  o t h e r w i s e  e x p r e s s l y  p r o v i d e d  

i n  t h i s  c h a p t e r .

(b) T h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  s h a l l  be l i b e r a l l y  c o n s t r u e d  to 

c a r r y  out t h e  p u r p o s e s  f o r  w h i c h  t h e y  w e r e  e na c t e d .

Sec. 4 2 . 2 1 . 3 0 0 .  C R E D I T  O P  T H E  S T A T E  N O T  P L E D G ED .  O b l i g a t i o n s  

I s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  do not  c o n s t i t u t e  a d e b t ,  

l i a b i l i t y  or o b l i g a t i o n  of th e  s t a t e  or of a n y  p o l i t i c a l  s u b d i v i s i o n  of 

t h e  s t a t e  or a p l e d g e  of t h e  f a i t h  and c r e d i t  o f  t h e  s t a t e  or of a n y  of 

its p o l i t i c a l  s u b d i v i s i o n s  bu t  ar e  p a y a b l e  s o l e l y  f r o m  t h e  r e v e n u e s  or 

a s s e t s  o f  t h e  a u t h o r i t y .  E a c h  o b l i g a t i o n  i s s u e d  u n d e r  t h i s  c h a p t e r  shall 

c o n t a i n  o n  i t s  f a c e  a s t a t e m e n t  that  th e  a u t h o r i t y  is n ot  o b l i g a t e d  to 

p a y  it n o r  t h e  i n t e r e s t  on it e x c e p t  f r o m  the r e v e n u e s  or a s s e t s  p l e d g e d  

f o r  it an d t h a t  n e i t h e r  th e f a i t h  an d  c r e d i t  n o r  t h e  t a x i n g  p o w e r  of the 

s t a t e  or of a n y  o f  its p o l i t i c a l  s u b d i v i s i o n s  is p l e d g e d  to t h e  p a y m e n t  

of the p r i n c i p a l  or of t h e  i n t e r e s t  on the o b l i g a t i o n .

Sec. 4 2 . 2 1 . 3 1 0 .  A D M I N I S T R A T I V E ,  O P E R A T I N G  E X P E N S E S .  E x c e p t  for 

the f i r s t  y e a r  o f  the a u t h o r i t y ' s  o p e r a t i o n ,  e x p e n s e s  i n c u r r e d  by the 

a u t h o r i t y  i n  c a r r y i n g  out the p r o v i s i o n s  of t h i s  c h a p t e r  are p a y a b l e

I
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f r o m  the f u n d s  p r o v i d e d  u n d e r  this c h a p t e r  an d  no l i a b i l i t y  m a y  be 

i n c u r r e d  by  the a u t h o r i t y  in e x c e s s  of t h e s e  funds.

Sec. 42.21 . 3 2 0.  O F F I C E R S ,  E M P L O Y E E S  N O T  LIAB L E .  No m e m b e r  or o t h e

o f f i c e r  or e m p l o y e e  of the a u t h o r i t y  is s u b j e c t  to p e r s o n a l  l i a b i l i t y  or 

a c c o u n t a b i l i t y  by  r e a s o n s  of h i s  e x e c u t i o n  of a n y  o b l i g a t i o n  or the 

i s s u a n c e  of them.

See. 42.21 . 3 3 0.  N E G O T I A B L E  I N S T R U M E N T S .  Al l  o b l i g a t i o n s  i s s u e d

u n d e r  t h i s  c h a p t e r  an d i n t e r e s t  c o u p o n s  a t t a c h e d  to t h e m  are n e g o t i a b l e  

I n s t r u m e n t s  u n d e r  the laws of t his state, s u b j e c t  o n l y  to a n y  a p p l i c a b l e  

p r o v i s i o n s  for r e g i s t r a t i o n .

Sec. 4 2 . 2 1 . 34 0 .  E X E M P T I O N  OF P R O P E R T Y  OF A U T H O R I T Y  F R O M  E X E C U T I O N

O R  O T H E R  P R O CE S S .  Ai l  p r o p e r t y  of' the a u t h o r i t y  is e x e m p t  f r o m  l e v y  and 

sale b y  e x e c u t i o n .  N o  e x e c u t i o n  or o t h e r  j u d i c i a l  p r o c e s s  m a y  i s s u e  

a g a i n s t  it, a n d  n o  j u d g m e n t  a g a i n s t  the a u t h o r i t y  m a y  be a c h a r g e  or a 

l i e n  u p o n  its p r o p e r t y ,  H o w e v e r , t h i s  s e c t i o n  d o e s  not l i m i t  th e  r i g h t  

of a n  o b l i g e e  to f o r e c l o s e  or o t h e r w i s e  e n f o r c e  a m o r t g a g e  of the 

a u t h o r i t y  or to p u r s u e  a n y  r e m e d y  for th e e n f o r c e m e n t  of a p l e d g e  or 

l i e n  g i v e n  b y  th e  a u t h o r i t y  on its r e v e n u e s .

Sec. 4 2 . 2 1 . 3 5 0 .  T A X  E X E M P T I O N .  (a) Th e  p r o p e r t y  of the a u t h o r i t y

is p u b l i c  p r o p e r t y  u s e d  for e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e s ,  

an d  thi s  p r o p e r t y  and the a u t h o r i t y  ar e  e x e m p t  f r o m  a l l  t a x e s  a n d  s p e e i a  

a s s e s s m e n t s  of the s t a t e  or its p o l i t i c a l  s u b d i v i s i o n s .

(b) Al l  o b l i g a t i o n s  i s s u e d  u n d e r  th i s  c h a p t e r  are h e r e b y  d e c l a r e d  I 

to be i s s u e d  b y  a b o d y  c o r p o r a t e  a n d  p u b l i c  of the s tate a n d  f o r  an 

e s s e n t i a l  p u b l i c  an d  g o v e r n m e n t a l  p u r p o s e ,  an d  th e  o b l i g a t i o n s  a n d  the 

i n t e r e s t  a n d  i n c o m e  on an d  f r o m  the o b l i g a t i o n s ,  and all fees, c h a r g e s ,  

f unds, r e v e n u e s .  I n c o m e  and o t h e r  m o n e y  p l e d g e d  or a v a i l a b l e  to p a y  or 

se c u r e  the p a y m e n t  of th e  o b l i g a t i o n s  or i n t e r e s t  on the o b l i g a t i o n s  

are e x e m p t  f r o m  t a x a t i o n  e x c e p t  for t r a n s f e r ,  i n h e r i t a n c e  a n d  e s t a t e
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Sec. 4 2 , 2 1 . 3 6 0 .  V A L I D I T Y  O F  A N Y  P L E D G E .  Th e  p l e d g e  of a s s e t s  or |
?

r e v e n u e s  of t he  a u t h o r i t y  t o  t h e  p a y m e n t  of t h e  principal, or i n t e r e s t  

on a n y  o b l i g a t i o n s  o f  t h e  a u t h o r i t y  is v a l i d  a n d  b i n d i n g  f r o m  the tim e  

t h e  p l e d g e  is m a d e  a n d  a n y  a s s e t s  or r e v e n u e s  ar e  i m m e d i a t e l y  s u b j e c t  to 

th e  l i e n  o f  the p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r  act. T h e  

l i e n  of a n y  p l e d g e  is v a l i d  an d b i n d i n g  a g a i n s t  a l l  p a r t i e s  h a v i n g .claims 

of a n y  k i n d  i n  t or t ,  c o n t r a c t  or o t h e r w i s e  a g a i n s t  th e  a u t h o r i t y ,  j

i r r e s p e c t i v e  of w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  of the l i e n  of the 

p l e d g e .  N o t h i n g  i n  t h i s  s e c t i o n  p r o h i b i t s  th e a u t h o r i t y  f r o m  s e l l i n g  

a s s e t s  s u b j e c t  to a n y  p l e d g e ,  e x c e p t  t h a t  a n y  sal e  m a y  be r e s t r i c t e d  by 

t h e  t r u s t  a g r e e m e n t  or r e s o l u t i o n  p r o v i d i n g  for th e  i s s u a n c e  of the 

o b l i g a t i o n s .

Sec. 4 2 . 2 1 . 3 7 0 .  R E M E D I E S .  A h o l d e r  of o b l i g a t i o n s  or c o u p o n s  

a t t a c h e d  to t h e m  i s s u e d  u n d e r  th e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  a n d a 

t r u s t e e  u n d e r  a n y  t r u s t  a g r e e m e n t  or r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  

o f  the  o b l i g a t i o n s ,  e x c e p t  as r e s t r i c t e d  b y  a t r u s t  a g r e e m e n t  or r e s o l u­

tio n ,  e i t h e r  at l a w  or i n  e q u i t y ,  m a y  e n f o r c e  a l l  r i g h t s  g r a n t e d  u n d e r  

t h i s  s e c t i o n  or u n d e r  t h e  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  or u n d e r  an y  

o t h e r  c o n t r a c t  e x e c u t e d  by the a u t h o r i t y  u n d e r  t h i s  c h a p t e r  an d  m a y  

e n f o r c e  a n d  c o m p e l  t h e  p e r f o r m a n c e  of a l l  d u t i e s  r e q u i r e d  b y  this chaptei 

or b y  the t r u s t  a g r e e m e n t  or r e s o l u t i o n  to be p e r f o r m e d  b y  the a u t h o r i t y  

or b y  a n  o f f i c e r  of it.

Sec. 4 2 . 2 1 . 3 8 0 .  R E P O R T S ,  R E C O M M E N D A T I O N S .  T h e  a u t h o r i t y  s h a l l  

f i l e  w i t h  t h e  g o v e r n o r ,  t h e  l e g i s l a t u r e  a n d  w i t h  t h e  D e p a r t m e n t  of 

C o m m e r c e  a n  a n n u a l  r e p o r t  of its a c t i v i t i e s  a n d  s h a l l  m a k e  r e c o m m e n d a­

t i o n s  for  l e g i s l a t i o n  or o t h e r  a c t i o n  it c o n s i d e r s  n e c e s s a r y  to c a r r y  

out th e p u r p o s e s  of t h i s  c h a p t e r .

Sec. 4 2 . 2 1 . 3 9 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r
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(1) '’au t h o r i t y "  m e a n s  the A l a s k a  S t a t e  E l e c t r i c  an d  T e l e p h o n e

A u t h o r i t y ;

(2) " b o a r d "  m e a n s  the b o a r d  of d i r e c t o r s  of the A l a s k a  S t a t e  

E l e c t r i c  an d  T e l e p h o n e  A u t h o r i t y ;

(3) " c a p i t a l  I n v e s t m e n t "  or " c a p i t a l  i n v e s t m e n t  c o s t s "  m e a n s  

oaOBe e x p e n d i t u r e s  so c l a s s i f i e d  a c c o r d i n g  to the s y s t e m  of a c c o u n t s  of 

the F e d e r a l  P o w e r  C o m m i s s i o n ,  of the R u r a l  E l e c t r i f i c a t i o n  Administration; 

of the U n i t e d  S t a t e s  D e p a r t m e n t  of A g r i c u l t u r e  , or of the P u b l i c  U t l l i t i  

C o m m i s s i o n  o f  the state, or o t h e r  g e n e r a l l y  a c c e p t e d  s y s t e m  of a c c o u n t s  j 

a p p r o v e d  b y  the a u t h o r i t y ;  j
5

(4) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of c o m m e r c e ;  j

(5) " d e p a r t m e n t "  m e a n s  the  Deoartrnent o f  C o m m e r c e ;  j
!

(6) " e c o n o m i c  f e a s i b i l i t y "  i n c l u d e s ,  b u t  is n o t  l i m i t e d  to, 

f i n a n c i a l  a n d  e n g i n e e r i n g  f e a s i b i l i t y ;

(7) "f un d "  m e a n s  the A l a s k a  s tate e l e c t r i c  and t e l e p h o n e  

a u t h o r i t y  x ^ e v o i v m g  fund.

Sec, 4 2 . 2 1 . 4 0 0 .  S H O R T  TITLE, T h i s  c h a p t e r  m a y  be c i t e d  as the 

A l a s k a  S t a t e  E l e c t r i c  an d  T e l e p h o n e  A u t h o r i t y  Act.

* Sec. 2. AS 3 9 . 2 5 . 1 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(14) the e x e c u t i v e  o f f i c e r  a n d  e m p l o y e e s  of th e  A l a s k a  S t a t e  

E l e c t r i c  a n d  T e l e p h o n e  A u t h o r i t y ,  o t h e r  t h a n  t h o s e  e m p l o y e e s  w h o  are 

a l s o  e m p l o y e e s  of the D e p a r t m e n t  of C o m m e r c e ,

* Sec. 3. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1973.
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