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I n t r o d u c e d :  3/1*1/73
R e f e r r e d :  C o m m e r c e

S E N A T E  B I L L  NO. 210 

IN T H E  L E G I S L A T U R E  OP T H E  S T A T E  OP A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "An Act r e l a t i n g  t o  the  r e g u l a t i o n  o f  c h a r i t a b l e

o r g a n i z a t i o n s  an d  th e  s o l i c i t a t i o n  of c o n t r i b u t i o n s  

for c h a r i t a b l e  p u r p o s e s . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  ALAS K A:

* S e c t i o n  1. AS 10 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  50. C H A R I T A B L E  O R G A N I Z A T I O N S  

A N D  S O L I C I T A T I O N  OF C O N T R I B U T I O N S .

Sec. 1 0 . 5 0 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G S ;  P U R P O S E .  T h e  l e g i s l a t u r e  

f i n d s  a n d  d e c l a r e s  t h a t  c h a r i t i e s  p e r f o r m  v a l u a b l e  s o c i a l  s e r v i c e s  at 

a c os t  s a v i n g  to th e  s t a t e , r e s p o n s i b i l i t i e s  th a t  o t h e r w i s e  w o u l d  hav e  

t o  be a s s u m e d  b y  s t a t e  g o v e r n m e n t .  T h e r e f o r e ,  in th e  i n t e r e s t  of 

p r o t e c t i n g  t h e  p u b l i c  w e l f a r e ,  th e  s t a t e  s h o u l d  e n s u r e  t h a t  m o n e y  a n d  

o t h e r  p r o p e r t y  c o l l e c t e d  in f u n d - r a i s i n g  c a m p a i g n s  ar e  u s e d  s o l e l y  for 

t h e  c h a r i t a b l e  p u r p o s e s  p r o m i s e d  d u r i n g  t h a t  c a m p a i g n ,  to p r e c l u d e  

t h e  d i v e r s i o n  of f u n d s  f r o m  n e c e s s a r y  p h i l a n t h r o p i e s  f o r  p e r s o n a l  u s e  

or g ain, a n d  to m a k e  c e r t a i n  tha t  f u l l  i n f o r m a t i o n  c o n c e r n i n g  c h a r i t i e s ,  

t h e i r  p u r p o s e s ,  m a n a g e m e n t  a n d  m e t h o d  of  s o l i c i t a t i o n  is m a d e  a v a i l a b l e  

to p r o t e c t  t h e  p u b l i c  f r o m  t h e  u n s c r u p u l o u s  so t h a t  w o r t h w h i l e  c h a r i­

t a b l e  o r g a n i z a t i o n s  w i l l  t h r i v e  w h i l e  t h o s e  u n w o r t h y  of p u b l i c  s u p p o r t  

w i l l  be e x p o s e d .

A R T I C L E  1. C H A R I T A B L E  O R G A N I Z A T I O N S .

Sec. 1 0 . 5 0 . 0 2 0 .  R E G I S T R A T I O N  OP C H A R I T A B L E  O R G A N I Z A T I O N S .  (a)

A c h a r i t a b l e  o r g a n i z a t i o n ,  e x c e p t  t h o s e  e x e m p t e d  by sec. 30 of this 

c h a p t e r ,  w h i c h  i n t e n d s  t o  s o l i c i t  c o n t r i b u t i o n s  f r o m  p e r s o n s  in the
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state or f r o m  a g o v e r n m e n t a l  a g e n c y  s h a l l , b e f o r e  s o l i c i t a t i o n ,  fil e  

w i t h  th e d e p a r t m e n t  o n  f o r m s  p r e s c r i b e d  by It th e  f o l l o w i n g  i n f o r m a­

tion: I

(1) the n a m e  of the o r g a n i z a t i o n  a n d  th e  n a m e  or n a m e s  u n d e r  

w h i c h  it I n t e n d s  to s o l i c i t  c o n t r i b u t i o n s ;

(2) t h e  n a m e s  a n d  a d d r e s s e s  of the o f f i c e r s , d i r e c t o r s , 

t r u s t e e s , an d  e x e c u t i v e  p e r s o n n e l  of the o r g a n i z a t i o n ;

(3) th e  a d d r e s s e s  o f  t h e  o r g a n i z a t i o n  a nd  the  a d d r e s s e s  of 

o f f i c e s  in t h i s  s t a t e ; If the o r g a n i z a t i o n  does  not m a i n t a i n  an o f f i c e , 

th e  n a m e  a n d  a d d r e s s  of th e  p e r s o n  h a v i n g  c u s t o d y  of its f i n a n c i a l  j

r e c o r d s ;

(4) w h e r e  and w h e n  t h e  o r g a n i z a t i o n  w a s  l e g a l l y  e s t a b l i s h e d ,

t h e  f o r m  of its o r g a n i z a t i o n  a n d  its tax e x e m p t  stat u s ;  |
!

(5) t h e  p u r p o s e s  for w h i c h  t h e  o r g a n i z a t i o n  Is o r g a n i z e d  |

a n d  the p u r p o s e s  for w h i c h  the c o n t r i b u t i o n s  to be s o l i c i t e d  w i l l  be i

used;

(6) the  d a t e  on w h i c h  the  f i s c a l  y e a r  of t h e  o r g a n i z a t i o n  I

end s ; j

(7) w h e t h e r  t h e  o r g a n i z a t i o n  is a u t h o r i z e d  by a g o v e r n m e n t a l

a g e n c y  to s o l i c i t  c o n t r i b u t i o n s  a n d  w h e t h e r  it is or ha s  b e e n  e n j o i n e d  i

by a c ourt f r o m  s o l i c i t i n g  c o n t r i b u t i o n s ;

(8) t h e  n a m e s  a n d  a d d r e s s e s  of p r o f e s s i o n a l  f u n d  r a i s e r s  w h o  

are a c t i n g  or h a v e  a g r e e d  to act on b e h a l f  of th e  o r g a n i z a t i o n ;

(9) the r e m u n e r a t i o n ,  if any, p a i d  o f f i c e r s ,  d i r e c t o r s ,  

t r u s t e e s  and e x e c u t i v e  p e r s o n n e l  of the o r g a n i z a t i o n ,  a n d  the r e m u n e r a­

ti o n  p a i d  p r o f e s s i o n a l  f u n d  r a i s e r s  and s o l i c i t o r s  an d  t h e  m e t h o d  of 

p a y m e n t .

(b) The  r e g i s t r a t i o n  f o r m  s h a l l  be s i g n e d  b y  the p r e s i d e n t  or 

o t h e r  a u t h o r i z e d  o f f i c e r  an d  th e  c h i e f  f i s c a l  o f f i c e r  of the
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o r g a n i z a t i o n .

(c) F o r  f i l i n g  t h e  r e g i s t r a t i o n ,  t h e  d e p a r t m e n t  s h a l l  r e c e i v e  a 

fee o f  $25, to be p a i d  at t h e  t i m e  o f  r e g i s t r a t i o n .

(d) T h e  r e g i s t r a t i o n  r e m a i n s  in e f f e c t  f o r  a p e r i o d  of two y e a r s  

f r o m  t h e  d a t e  t h e  r e g i s t r a t i o n  is a p p r o v e d  a n d  a c e r t i f i c a t e  of r e g i s­

t r a t i o n  is i s s u e d  b y  the d e p a r t m e n t  u n l e s s  it is e i t h e r  c a n c e l l e d  as 

p r o v i d e d  in t h i s  c h a p t e r  or w i t h d r a w n  b y  the o r g a n i z a t i o n .

(e) A r e g i s t e r e d  o r g a n i z a t i o n  s h a l l  n o t i f y  the d e p a r t m e n t  w i t h i n  

10 d a y s  of a c h a n g e  i n  the i n f o r m a t i o n  r e q u i r e d  t o  be f u r n i s h e d  by the 

o r g a n i z a t i o n  u n d e r  (a)(1) - (9) of t h i s  s e c tion.

(f) N o  r e g i s t r a t i o n  of a c h a r i t a b l e  o r g a n i z a t i o n  m a y  c o n t i n u e ,  or 

be c o n t i n u e d ,  in e f f e c t  a f t e r  t h e  d a t e  th e  o r g a n i z a t i o n  s h o u l d  h a v e  

filed, but  f a i l e d  to file, a n  a n n u a l  r e p o r t  in a c c o r d a n c e  w i t h  t h e  r e­

q u i r e m e n t s  o f  sec. 40 of t h i s  c h a p t e r ,  a n d  t h e  o r g a n i z a t i o n  m a y  no t file 

a n e w  r e g i s t r a t i o n  u n t i l  it h a s  f i l e d  t h e  r e q u i r e d  a n n u a l  r e p o r t  w i t h  

th e  d e p a r t m e n t .  If t h e  r e p o r t  is s u b s e q u e n t l y  fi l e d ,  t h e  o r g a n i z a t i o n  

m a y  f i l e  a n e w  r e g i s t r a t i o n  u p o n  t he  p a y m e n t  o f  a fe e  of $25 to t h e  

d e p a r t m e n t .

(g) R e g i s t r a t i o n  s t a t e m e n t s ,  f i n a n c i a l  r e p o r t s ,  p r o f e s s i o n a l  fun d  

r a i s e r s’ c o n t r a c t s ,  a n d  o t h e r  d o c u m e n t s  r e q u i r e d  to be f i l e d  u n d e r  this 

c h a p t e r  a r e  p u b l i c  r e c o r d s  in t h e  d e p a r t m e n t’s office.

(h) T h e  d e p a r t m e n t  m a y  r e q u i r e  b y  r e g u l a t i o n  t ha t  the o f f i c e r s

o r  m a n a g e m e n t  of  a c h a r i t a b l e  o r g a n i z a t i o n  s u b m i t  a b u s i n e s s  h i s t o r y  or 

s t a t e m e n t  o f  f i n a n c i a l  c o n d i t i o n  of t h e  o r g a n i z a t i o n .

(i) T h e  d e p a r t m e n t  m a y  r e q u i r e  b y  r e g u l a t i o n  or o r d e r  t hat a 

c h a r i t a b l e  o r g a n i z a t i o n  f u r n i s h  a d d i t i o n a l  I n f o r m a t i o n  and, in a c c o r d a n c e  

w i t h  AS 1 0 . 2 0 . 6 5 5  - 1 0 . 2 0 . 6 6 0 ,  m a y  p r o p o u n d  t h o s e  i n t e r r o g a t o r i e s  r e a­

s o n a b l y  n e c e s s a r y  a n d  p r o p e r  to e n a b l e  t h e  d e p a r t m e n t  to a s c e r t a i n  

w h e t h e r  t h e  c h a r i t a b l e  o r g a n i z a t i o n  ha s  c o m p l i e d  w i t h  the  p r o v i s i o n s  of
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Sec. 1 0 .5 0 . 0 3 0 .  E X E M P T I O N S .  T h e  f o l l o w i n g  p e r s o n s  a re  not r e­

qu i r e d  to r e g i s t e r  w i t h  the d e p a r t m e n t :

(1) an e d u c a t i o n a l  i n s t i t u t i o n  t h e  curriculuirs o f  w h i c h  in 

w h o l e  or in p a r t  are r e g i s t e r e d  or a p p r o v e d  b y  the D e p a r t m e n t  of E d u c a­

ti o n  e i t h e r  d i r e c t l y  or by a c c e p t a n c e  of a c c r e d i t a t i o n  b y  a n  a c c r e d i t i n g  

b o d y  r e c o g n i z e d  by th e  D e p a r t m e n t  of E d u c a t i o n s  a n  e d u c a t i o n a l  i n s t i t u­

ti o n  c o n f i n i n g  its s o l i c i t a t i o n  of c o n t r i b u t i o n s  to its s t u d e n t  b ody, 

a l u m n i,  f a c u l t y  a n d  t r u s t e e s , a n d  t h e i r  f a m i l i e s , o r  a l i b r a r y  r e g i s­

te r e d  by t h e D e p a r t m e n t  of E d u c a t i o n  if th e  a n n u a l  f i n a n c i a l  r e p o r t  of 

t h e  i n s t i t u t i o n  or l i b r a r y  Is f i l e d  w i t h  the D e p a r t m e n t  of E d u c a t i o n  

w h e r e  it s h a l l  be o p e n  fo r  p u b l i c  i n s p e c t i o n ;

(2) r e l i g i o u s  c o r p o r a t i o n s , o r g a n i z a t i o n s  or c h a r i t i e s , 

a g e n c i e s , or o r g a n i z a t i o n s  o p e r a t e d , s u p e r v i s e d  or c o n t r o l l e d  by, or in 

c o n n e c t i o n  w i t h ,  a r e l i g i o u s  c o r p o r a t i o n  or o r g a n i z a t i o n ,  f r a t e r n a l , 

p a t r i o t i c , s o c i a l , a l u m n i  or v e t e r a n s  o r g a n i z a t i o n s  a n d  h i s t o r i c a l  

s o c i e t i e s  w h e n  s o l i c i t a t i o n  of c o n t r i b u t i o n s  Is c o n f i n e d  to t h e i r  m e m -

|
b e r s h i p ;  j

(3) p e r s o n s  r e q u e s t i n g  a c o n t r i b u t i o n  f o r  t h e  r e l i e f  of an 

i n d i v i d u a l , s p e c i f i e d  by n a m e  at the t i m e  o f  the  s o l i c i t a t i o n ,  if all 

of the c o n t r i b u t i o n s  c o l l e c t e d ,  w i t h o u t  d e d u c t i o n s ,  a r e t u r n e d  o v e r  to 

th e  n a m e d  b e n e f i c i a r y ;

(4) a c h a r i t a b l e  o r g a n i z a t i o n  w h i c h  d o e s  not I n t e n d  to 

s o l i c i t  and  r e c e i v e  a n d d o e s  not a c t u a l l y  r e c e i v e  c o n t r i b u t i o n s  in 

e x c e s s  of $ 1 , 0 0 0  d u r i n g  a f i s c a l  y e a r  of th e  o r g a n i z a t i o n  if a l l  of 

its f u n d - r a i s i n g  f u n c t i o n s  ar e  c a r r i e d  on b y  p e r s o n s  w h o  are u n p a i d  

for t h e s e  s e r v i c e s ; h o w e v e r , if the g r o s s  c o n t r i b u t i o n s  r e c e i v e d  b y  a 

c h a r i t a b l e  o r g a n i z a t i o n  d u r i n g  a f i s c a l  y e a r  o f  t h e  o r g a n i z a t i o n  e x c e e d  

$1,000, it s h a l l  w i t h i n  30 d a y s  a f t e r  t h e  d a t e  It has r e c e i v e d  t o t a l

-4-

t h i s  chapter.
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c o n t r i b u t i o n s  in e x c e s s  o f  $ 1 , 0 0 0  r e g i s t e r  w i t h  t h e  d e p a r t m e n t  as 

r e q u i r e d  by sec. 20 o f  t his c h ap t e r ;

(5) a c h a r i t a b l e  o r g a n i z a t i o n  r e c e i v i n g  a n  a l l o c a t i o n  f r o m  

a n  i n c o r p o r a t e d  c o m m u n i t y  c h e s t  or u n i t e d  f u n d  if (A) t h e  c h e s t  or 

f u n d  is c o m p l y i n g  w i t h  t h e  p r o v i s i o n s  of t h i s  c h a p t e r  r e l a t i n g  to 

r e g i s t r a t i o n  an d  f i l i n g  o f  a n n u a l  r e p o r t s  w i t h  t h e  d e p a r t m e n t ;  and

(B) the f u n d - r a i s i n g  f u n c t i o n s  of the o r g a n i z a t i o n  a r e  c a r r i e d  on by 

p e r s o n s  w h o  ar e  u n p a i d  for t h e s e  s e r v i c e s ;  h o w e v e r ,  if th e  g r o s s  c o n t r i­

b u t i o n s  o t h e r  t h a n  t h e  a l l o c a t i o n  r e c e i v e d  by the c h a r i t a b l e  o r g a n i z a t i o r  

d u r i n g  a f i s c a l  y e a r  of  t h e  o r g a n i z a t i o n  e x c e e d  $1,0 0 0,  it s h a l l  w i t h i n  

30 d a y s  a f t e r  t h e  d a t e  it h a s  r e c e i v e d  t h e  c o n t r i b u t i o n s  in e x c e s s  of 

$ 1 , 0 0 0  r e g i s t e r  w i t h  t h e  d e p a r t m e n t  as r e q u i r e d  b y  sec. 20 o f  th i s  

c h a p te r .

Sec. 1 0 . 5 0 . 0 4 0 .  A N N U A L  R E P O R T S . (a) A c h a r i t a b l e  o r g a n i z a t i o n  

r e g i s t e r e d  u n d e r  sec. 20 o f  t h i s  c h a p t e r  t hat r e c e i v e s  in a f i s c a l  yea r 

of t h e  o r g a n i z a t i o n  c o n t r i b u t i o n s  in e x c e s s  of $2 , 5 0 0  a n d  a c h a r i t a b l e  

o r g a n i z a t i o n  w h o s e  f u n d - r a i s i n g  f u n c t i o n s  are  not c a r r i e d  o n  s o l e l y  by 

p e r s o n s  w h o  a r e u n p a i d  for t h e s e  s e r v i c e s  s h a l l  f i l e  a w r i t t e n  r e p o r t  

w i t h  th e  d e p a r t m e n t  o n  f o r m s  p r e s c r i b e d  by it, w i t h i n  six m o n t h s  a f t e r  

t h e  c l o s e  of t h e  f i s c a l  year. T h e r e p o r t  s h a l l  i n c l u d e  a f i n a n c i a l  

s t a t e m e n t  c o v e r i n g  t h e  f i s c a l  y ea r ,  c l e a r l y  s e t t i n g  out th e  g r o s s  

i n c o m e ,  e x p e n s e s ,  a n d  n e t i n c o m e  accruing to t h e  b e n e f i t  of th e c h a r i­

ta b l e  o r g a n i z a t i o n ,  a b a l a n c e  s h e e t  as of  th e  c l o s e  of the f i s c a l  y e a r  

a n d  a s c h e d u l e  of t h e  a c t i v i t i e s  c a r r i e d  o n  b y  t h e  o r g a n i z a t i o n  in the 

p e r f o r m a n c e  of its p u r p o s e s ,  a n d  t h e  a m o u n t s  e x p e n d e d  for t hem, d u r i n g  

th e  f i s c a l  y ear. A n  o r g a n i z a t i o n  s h a l l  r e p o r t  its e x p e n d i t u r e s  in 

a c c o r d a n c e  w i t h  s t a n d a r d s  a n d  c l a s s i f i c a t i o n s  of a c c o u n t s  p r e s c r i b e d  

by t h e  d e p a r t m e n t  t o  e f f e c t  u n i f o r m  r e p o r t i n g  b y  o r g a n i z a t i o n s  h a v i n g  

s i m i l a r  a c t i v i t i e s  a n d  p r o g r a m s .  Th e  r e p o r t  s h a l l  al s o  i n c l u d e  a

- 5 -
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s t a t e m e n t  of c h a n g e s  in the i n f o r m a t i o n  r e q u i r e d  to be c o n t a i n e d  in th e  

r e g i s t r a t i o n  f o r m  f i l e d  on b e h a l f  of the o r g a n i z a t i o n .  T h e  r e p o r t  

s h a l l  be s i g n e d  by the p r e s i d e n t  or o t h e r  a u t h o r i z e d  o f f i c e r  a n d  the 

c h i e f  f i s c a l  o f f i c e r  of t h e  o r g a n i z a t i o n ,  an d  a c c o m p a n i e d  b y  a n  o p i n i o n  

s i g n e d  by a n  i n d e p e n d e n t  p u b l i c  a c c o u n t a n t  t hat t h e  f i n a n c i a l  s t a t e m e n t  j 

an d  b a l a n c e  sheet f a i r l y  r e p r e s e n t  th e f i n a n c i a l  o p e r a t i o n s  and p o s i­

t i o n  of th e  o r g a n i z a t i o n .

(b) An o r g a n i z a t i o n  r e g i s t e r e d  u n d e r  sec. 20 of t h i s  c h a p t e r  

w h i c h  r e c e i v e s  in a f i s c a l  y e a r  of th e  o r g a n i z a t i o n  c o n t r i b u t i o n s  of J 

$ 2 s500 or les s  a n d  a l l  of w h o s e  f u n d - r a i s i n g  f u n c t i o n s  a r e  c a r r i e d  on

by p e r s o n s  w h o  are u n p a i d  for t h e s e  s e r v i c e s  s h a l l  fil e  a w r i t t e n  r e­

po r t  w i t h  th e  d e p a r t m e n t  on f o r m s  p r e s c r i b e d  by i t , w i t h i n  six m o n t h s  

a f t e r  the c l o s e  of t h e  f i s c a l  y e a r , t hat s h a l l  i n c l u d e  a f i n a n c i a l

s t a t e m e n t  c o v e r i n g  the f i s c a l  y e a r  l i m i t e d  to a s t a t e m e n t  of t h e  o r g a n i­

z a t i o n’s g r o s s  r e c e i p t s  f r o m  c o n t r i b u t i o n s , f u n d - r a i s i n g  e x p e n s e s  

i n c l u d i n g  a s e p a r a t e  s t a t e m e n t  of t h e cos t  of g o o d s ,  s e r v i c e s  or 

a d m i s s i o n s  s u p p l i e d  as pa r t  of its s o l i c i t a t i o n s ,  a n d  the d i s p o s i t i o n  J

of the ne t  p r o c e e d s  f r o m  c o n t r i b u t i o n s .  T h e  r e p o r t  a l s o  s h a l l  i n c l u d e  j

1
a s t a t e m e n t  of c h a n g e s  in th e  i n f o r m a t i o n  r e q u i r e d  to b e  c o n t a i n e d  in 

th e  r e g i s t r a t i o n  f o r m  f i l e d  o n  b e h a l f  of  t h e  o r g a n i z a t i o n .  The r e p o r t  

s h a l l  be s ig n e d  by the p r e s i d e n t  or o t h e r  a u t h o r i z e d  o f f i c e r  a n d  the 

c h i e f  f i s c a l  o f f i c e r  w h o  s h a l l  c e r t i f y  t h a t  the s t a t e m e n t s  in t h e  

r e p o r t  ar e c o r r e c t  to the b e s t  of t h e i r  k n o w l e d g e .

(c) F o r  a f i s c a l  y e a r  of a n  o r g a n i z a t i o n  r e g i s t e r e d  u n d e r  sec. 20 

o f  thi s  c h a p t e r  in w h i c h  t h e  o r g a n i z a t i o n  w o u l d  h a v e  b e e n  e x e m p t  u n d e r  

sec. 30 o f  t hi s  c h a p t e r  if it h a d  not  b e e n  r e g i s t e r e d ,  or in w h i c h  it 

d i d  not s o l i c i t  or r e c e i v e  c o n t r i b u t i o n s ,  t h e  o r g a n i z a t i o n  s h a l l  file, 

i n s t e a d  of th e  r e p o r t s  r e q u i r e d  by (a) or (b) of t h i s  s e c t i o n ,  a r e p o r t

in  th e  f o r m  of a n  a f f i d a v i t  of its p r e s i d e n t  a n d  c h i e f  f i s c a l  o f f i c e r  j

SB 210 “6“



]

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

s t a t i n g  the e x e m p t i o n  a n d  t h e  f a c t s  u p o n  w h i c h  it is b a s e d  or tha t  the 

o r g a n i z a t i o n  d i d  n o t  s o l i c i t  or r e c e i v e  c o n t r i b u t i o n s  in t h e  f i s c a l  

year. Th e  a f f i d a v i t  a l s o  s h a l l  i n c l u d e  a s t a t e m e n t  o f  c h a n g e s  in the 

i n f o r m a t i o n  r e q u i r e d  to be c o n t a i n e d  in the r e g i s t r a t i o n  f o r m  f i l e d  on 

b e h a l f  of t h e  o r g a n i z a t i o n .

(d) A c h a r i t a b l e  o r g a n i z a t i o n  r e g i s t e r e d  u n d e r  sec. 20 of this 

c h a p t e r ,  w h i c h  is t h e  p a r e n t  o r g a n i z a t i o n  o f  o n e  o r  m o r e  c h a p t e r s  in 

t h e  state, a n d  its c h a p t e r s  m a y  c o m p l y  w i t h  t h e  r e p o r t i n g  r e q u i r e m e n t s  

of (a), (b) o r  (c) o f  t h i s  s e c t i o n  by f i l i n g  a c o n s o l i d a t e d  w r i t t e n  

r e p o r t  on f o r m s  p r e s c r i b e d  b y  t h e  d e p a r t m e n t .  As u s e d  i n  t h i s  s e c t i o n  

t h e  t e r m  " c h a p t e r "  m e a n s  a b r a n c h ,  a u x i l i a r y ,  a f f i l i a t e  or o t h e r  s u b­

o r d i n a t e  u n i t  o f  a r e g i s t e r e d  c h a r i t a b l e  o r g a n i z a t i o n  of w h a t e v e r  

d e s i g n a t i o n ,  w h o s e  p o l i c i e s ,  f u n d - r a i s i n g  a c t i v i t i e s  a n d  e x p e n d i t u r e s  

a r e  s u p e r v i s e d  or c o n t r o l l e d  b y  t h e  p a r e n t  o r g a n i z a t i o n .  T h e r e  shall 

be a p p e n d e d  t o  a c o n s o l i d a t e d  r e p o r t  a s c h e d u l e  c o n t a i n i n g  the i n f o r m a­

t i o n  tha t  m a y  be  p r e s c r i b e d  b y  t h e  d e p a r t m e n t ,  r e f l e c t i n g  t h e  a c t i v i t i e s  

of a c h a p t e r .  The s c h e d u l e  s h a l l  c o n t a i n  a c e r t i f i c a t i o n ,  u n d e r  p e n a l t y  

of p e r j u r y ,  b y  a n  o f f i c i a l  o f  t h e  o r g a n i z a t i o n  c e r t i f y i n g  t h a t  the 

i n f o r m a t i o n  c o n t a i n e d  in it is true. T h e  f a i l u r e  of a p a r e n t  o r g a n i z a­

t i o n  to f i l e  a n  a p p r o p r i a t e  c o n s o l i d a t e d  w r i t t e n  r e p o r t  d o e s  no t  e x c u s e  

e i t h e r  t h e  p a r e n t  o r g a n i z a t i o n  or its c h a p t e r s  f r o m  c o m p l y i n g  w i t h  the 

p r o v i s i o n s  o f  (a), (b) o r  (c) o f  t h i s  se c t i o n .

(e) T h e  d e p a r t m e n t  s h a l l  c a n c e l  t h e  r e g i s t r a t i o n  o f  a n  o r g an i z a t i o r  

w h i c h  f a i l s  to c o m p l y  w i t h  (a), (b) or (c) o f  t h i s  s e c t i o n  w i t h i n  the 

t i m e  p r e s c r i b e d ,  or f a i l s  to f u r n i s h  t h e  a d d i t i o n a l  i n f o r m a t i o n  that is 

r e q u e s t e d  by th e  d e p a r t m e n t  w i t h i n  t h e  r e q u i r e d  time. H o w e v e r ,  the 

d e p a r t m e n t  m a y  e x t e n d  th e  p e r i o d  of t i m e  in w h i c h  t h e  r e p o r t  r e q u i r e d

b y  t h i s  s e c t i o n  or i n f o r m a t i o n  r e q u e s t e d  by t h e  d e p a r t m e n t  s h a l l  be 

f iled. Th e  e x t e n s i o n  of  t i m e  m a y  not e x c e e d  six m o n t h s .

-7~
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T h e  r e c o r d s s b o o k s  a n d  r e p o r t s  m a i n t a i n e d  b y  a c h a r i t a b l e  o r g a n i z a t i o n  

r e g i s t e r e d  or r e q u i r e d  to r e g i s t e r  u n d e r  sec. 20 of t h i s  c h a p t e r  s h a l l 

b e  a v a i l a b l e  for I n s p e c t i o n  b y  the a t t o r n e y  g e n e r a l  at t h e  p r i n c i p a l  

o f f i c e  of the o r g a n i z a t i o n .

(b) A c h a r i t a b l e  o r g a n i z a t i o n  is s u b j e c t  to e x a m i n a t i o n  by th e  

c o m m i s s i o n e r  or th e  a t t o r n e y  g e n e r a l  to a s c e r t a i n  th e c o n d i t i o n  of its 

a f f a i r s  an d  to w h a t  e x t e n t , if at a l l , it ha s  f a i l e d  to c o m p l y  w i t h  

t r u s t s  w h i c h  it has a s s u m e d  or has d e p a r t e d  f r o m  th e  g e n e r a l  p u r p o s e  

for w h i c h  it is form e d.  In c a s e  of a f a i l u r e  or d e p a r t u r e  th e  a t t o r n e y  J 

g e n e r a l  on r e c o m m e n d a t i o n  of the c o m m i s s i o n e r  or on h i s  o w n  m o t i o n  j

s h a l l i n s t i t u t e  th e  p r o c e e d i n g s  n e c e s s a r y  to c o r r e c t  th e  n o n c o m p l i a n c e  

or d e p a r t u r e .

Sec. 1 0 . 5 0 . 06 0 .  I N V E S T I G A T O R Y  POWE R S.  If the  c o m m i s s i o n e r  has 

r e a s o n  to b e l i e v e  t h a t  a c h a r i t a b l e  o r g a n i z a t i o n  or p e r s o n  s u b j e c t  to 

th e  p r o v i s i o n s  of t h i s  c h a p t e r  has e n g a g e d  in a n  act w h i c h  is in v i o l a­

t i o n  of the p r o v i s i o n s  of t h i s  c h a p t e r , he m a y  c o n d u c t  a n  i n v e s t i g a t i o n  

to d e t e r m i n e  if the act has b e e n  c o m m i t t e d  and, to t h e  e x t e n t  n e c e s­

sar y  for t h i s  p u r p o s e , m a y  a d m i n i s t e r  o a t h s  or a f f i r m a t i o n s  and, u p o n  

h i s  o w n  m o t i o n  or u p o n  r e q u e s t  of a n y  p a r t y ,  he m a y  s u b p o e n a  w i t n e s s e s ,  

c o m p e l  t h e i r  a t t e n d a n c e ,  a d d u c e  e v i d e n c e ,  a n d  r e q u i r e  the p r o d u c t i o n  

of an y  m a t t e r  w h i c h  is r e l e v a n t  to th e  i n v e s t i g a t i o n ,  i n c l u d i n g  the 

e x i s t e n c e ,  d e s c r i p t i o n ,  n a t u r e ,  c us t o d y ,  c o n d i t i o n ,  an d  l o c a t i o n  of 

a n y  b o o k s ,  d o c u m e n t s ,  r e c o r d s  or o t h e r  t a n g i b l e  t h i n g s ,  a n d  the i d e n t i t y  

and l o c a t i o n  of p e r s o n s  h a v i n g  k n o w l e d g e  o f  r e l e v a n t  f ac t s ,  or any 

o t h e r  m a t t e r  r e a s o n a b l y  c a l c u l a t e d  to lea d  to t h e  d i s c o v e r y  of a d m i s­

sib l e  evi d e nc e .  1

Sec. 1 0 . 5 0 . 0 6 5 .  A D M I N I S T R A T I V E  H E A R I N G S .  An a d m i n i s t r a t i v e  

h e a r i n g  h e l d  u n d e r  thi s  c h a p t e r  s hall be c o n d u c t e d  in a c c o r d a n c e  w i t h  |

-8-
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Sec. 1 0 . 5 0 . 0 7 0 .  E N F O R C E M E N T .  (a) In a d d i t i o n  to an y  o t h e r  

a c t i o n  a u t h o r i z e d  b y  law, the a t t o r n e y  g e n e r a l  o n  r e c o m m e n d a t i o n  of the 

c o m m i s s i o n e r  m a y  b r i n g  a n  a c t i o n  in t h e  s u p e r i o r  c o ur t  a g a i n s t  a c h a r i­

ta b l e  o r g a n i z a t i o n  a n d  an y  o t h e r  p e r s o n s  a c t i n g  for it or in its b e h a l f  

to e n j o i n  t h e  o r g a n i z a t i o n  a n d  p e r s o n s  f r o m  c o n t i n u i n g  t h e  s o l i c i t a t i o n  

or c o l l e c t i o n  o f  f u n d s  o r  p r o p e r t y  or e n g a g i n g  in t h e m  or d o i n g  acts 

In t h e i r  f u r t h e r a n c e ,  a n d  to c a n c e l  t h e  r e g i s t r a t i o n  s t a t e m e n t  p r e v i o u s l y  

f i l e d  w i t h  t h e  d e p a r t m e n t ,  w h e n  t h e  a t t o r n e y  g e n e r a l  b e l i e v e s  it is in 

t h e  p u b l i c  i n t e r e s t  a n d  that t h e  c h a r i t a b l e  o r g a n i z a t i o n

(1) is o p e r a t i n g  in v i o l a t i o n  of t h e  p r o v i s i o n s  o f  t h i s

c h a p t e r ;

(2) h a s  r e f u s e d  or f a i l e d ,  or its p r i n c i p a l  o f f i c e r s  h a v e  

r e f u s e d  or f a i l e d ,  a f t e r  n o t i c e ,  to p r o d u c e  r e c o r d s  of the o r g a n i z a t i o n ;

(3) is e m p l o y i n g  or a b o u t  to e m pl o y ,  or t h e r e  is e m p l o y e d ,  

or a b o u t  to be e m p l o y e d ,  in t h e  s o l i c i t a t i o n  or c o l l e c t i o n  o f  f u n d s or 

o t h e r  p r o p e r t y  fo r  t h e  o r g a n i z a t i o n ,  a d e v i c e ,  s c h e m e  or a r t i f i c e  to 

d e f r a u d  or fo r  o b t a i n i n g  m o n e y  or p r o p e r t y  b y  m e a n s  of a f a l s e  p r e t e n s e ,  

r e p r e s e n t a t i o n  or  p r o m i s e ;

(4) h a s  m a d e  a m a t e r i a l  f a l s e  s t a t e m e n t  in a n  a p p l i c a t i o n ,  

r e g i s t r a t i o n  or s t a t e m e n t  r e q u i r e d  to be f i l e d  u n d e r  t h i s  c h a p t e r ;  or

(5) is s o l i c i t i n g  f u n d s  b y  m a i l ,  or by a n y  o t h e r  m e a n s ,  

w h e r e  t h e  s o l i c i t a t i o n  i n c l u d e s  t h e  s e n d i n g  of go o ds ,  w a r e s  or m e r c h a n­

d i s e  not o r d e r e d  or r e q u e s t e d  by t h e  r e c i p i e n t  a n d  l ess t h a n  50 pe r  cent 

of th e  t o t a l  a m o u n t  of t h e  f u n d s  so r a i s e d  is or w i l l  b e  d e v o t e d  to the 

p u r p o r t e d  p u r p o s e s  of th e  c h a r i t a b l e  o r g a n i z a t i o n .

(b) T h e  a c t i v i t y  d e s c r i b e d  in (a)(1) - (5) of t h i s  s e c t i o n  is a 

f r a u d  o n  t h e  p e o p l e  o f  the  state.

(c) U p o n  a s h o w i n g  by t h e  a t t o r n e y  g e n e r a l  in a n  a p p l i c a t i o n  for

t h e  A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62).
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an I n j u n c t i o n  tha t  a p e r s o n  e n g a g e d  in t h e  s o l i c i t a t i o n  or c o l l e c t i o n  

of f u n d s  fo r  c h a r i t a b l e  p u r p o s e s , e i t h e r  as an i n d i v i d u a l  or as a m e m­

ber of a p a r t n e r s h i p ,  or as a n  o f f i c e r  of a c o r p o r a t i o n  or as an a g e n t  

f o r  some o t h e r  p e r s o n ,  or p a r t n e r s h i p  or c o r p o r a t i o n ,  has b e e n  c o n v i c t e d  

in t his s t a t e  or e l s e w h e r e  of a f e l o n y  or of a m i s d e m e a n o r  i n v o l v i n g  j 

t h e  m i s a p p r o p r i a t i o n ,  m i s a p p l i c a t i o n  o r  m i s u s e  of t h e  m o n e y  or p r o p e r t y  

of a n o t h e r ,  an d wh o  has not, s u b s e q u e n t  to t h e  c o n v i c t i o n ,  r e c e i v e d  

e x e c u t i v e  p a r d o n  for th e  c o n v i c t i o n  or a c e r t i f i c a t e  o f  g o o d  c o n d u c t  

or r e h a b i l i t a t i o n  f r o m  the p a r o l e  b o a r d ,  the  s u p e r i o r  cou r t ,  a f t e r  I

h e a r i n g ,  m a y  e n j o i n  th e  p e r s o n  f r o m  e n g a g i n g  in the s o l i c i t a t i o n  or 

c o l l e c t i o n  of f unds for c h a r i t a b l e  p u r p o s e s .

(d) T h e  c o m m i s s i o n e r  or t h e  a t t o r n e y  g e n e r a l  m a y  e x e r c i s e  t h e  

a u t h o r i t y  g r a n t e d  in t hi s  s e c t i o n  a g a i n s t  a c h a r i t a b l e  o r g a n i z a t i o n  

w h i c h  o p e r a t e s  u n d e r  th e  g u i s e  or p r e t e n s e  of b e i n g  an o r g a n i z a t i o n  j 

e x e m p t e d  b y  th e p r o v i s i o n s  of sec. 30 of this c h a p t e r  a n d  is no t  in 

fact an o r g a n i z a t i o n  e n t i t l e d  to an e x e m p t i o n .

Sec, 1 0 ,5 0 , 0 8 0 ,  N O N R E S I D E N T  C H A R I T A B L E  O R G A N I Z A T I O N S ;  S E R V I C E  O P  j 

PROCE S S .  A c h a r i t a b l e  o r g a n i z a t i o n  h a v i n g  its p r i n c i p a l  p l a c e  of b u s l -  j 

ne s s  o u t s i d e  t h e  s t a te  or o r g a n i z e d  u n d e r  th e  l aws of a f o r e i g n  s tate 

th a t  s o l i c i t s  c o n t r i b u t i o n s  f r o m  p e o p l e  In thi s  s t at e  is c o n s i d e r e d  to 

h a v e  I r r e v o c a b l y  a p p o i n t e d  t h e  c o m m i s s i o n e r  of c o m m e r c e  as its a g e n t  

u p o n  w h o m  m a y  be s e r v e d  s um m o n s ,  s u b p o e n a ,  s u b p o e n a  d u c e s  t e c u m ,  or 

o t h e r  p r o c e s s  d i r e c t e d  to the c h a r i t a b l e  o r g a n i z a t i o n ,  or a p a r t n e r ,  

p r i n c i p a l ,  o f f i c e r  or d i r e c t o r  in an a c t i o n  or p r o c e e d i n g  b r o u g h t  by 

the a t t o r n e y  g e n e r a l  u n d e r  t h i s  chapter. A c h a r i t a b l e  o r g a n i z a t i o n  m a y  

fi l e  w i t h  t h e  c o m m i s s i o n e r  a d e s i g n a t i o n ,  in t e r m s  o f  c o m p l y i n g  w i t h  

t h i s  s e c t i o n ,  d u l y  a c k n o w l e d g e d ,  i r r e v o c a b l y  a p p o i n t i n g  t h e c o m m i s­

si o n e r  as its a g e n t  u p o n  w h o m  p r o c e s s  m a y  b e  served. H o w e v e r ,  a d e s i g -  j 

n a t i o n  f i l e d  w i t h  the c o m m i s s i o n e r  u n d e r  AS 1 0 . 0 5 . 0 5 7  or AS 1 0 . 2 0 . 0 4 6
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a l s o  Is a s u f f i c i e n t  d e s i g n a t i o n  for t h e  p u r p o s e s  of t h i s  s e c tion. 

S e r v i c e  o f  p r o c e s s  u p o n  the c o m m i s s i o n e r  s h a l l  b e  m a d e  b y  p e r s o n a l l y  

d e l i v e r i n g  to a n d  l e a v i n g  w i t h  h i m  a c o p y  of it at t h e  d e p a r t m e n t ' s  

o f f i c e j  a n d  t h e  s e r v i c e  s h a l l  be s u f f i c i e n t  s e r v ic e .  H o w e v e r ,  n o t i c e  

of t h e  s e r v i c e  a n d  a c o p y  o f  t h e  p r o c e s s  i m m e d i a t e l y  s h a l l  be sent b y  

t h e  c o m m i s s i o n e r  to the c h a r i t a b l e  o r g a n i z a t i o n  by c e r t i f i e d  m ai l ,  

r e t u r n  r e c e i p t  r e q u e s t e d ,  at its o f f i c e  as set out in t he  r e g i s t r a t i o n  

f o r m  r e q u i r e d  to be f i l e d  u n d e r  sec. 20 of th i s  c h a p t e r ,  or in d e f a u l t  

of the f i l i n g  of t h e  form, at the  last a d d r e s s  k n o w n  to the c o m m i s­

sioner. S e r v i c e  of p r o c e s s  s h a l l  be c o m p l e t e  u p o n  t h e  r e c e i p t  by th e  

c o m m i s s i o n e r  of a r e t u r n  r e c e i p t  p u r p o r t i n g  to b e  s i g n e d  by the 

a d d r e s s e e  o r  a p e r s o n  q u a l i f i e d  to r e c e i v e  his or its c e r t i f i e d  m a i l ,  

in a c c o r d a n c e  w i t h  t h e  r u l e s  a n d  c u s t o m s  o f  the U n i t e d  S t a t e s  P o s t a l  

S e r v i c e ,  or, if a c c e p t a n c e  w a s  r e f u s e d  by th e  a d d r e s s e e o r  h i s  or its 

a g e n t ,  10 d a y s  a f t e r  th e  r e t u r n  to t h e  c o m m i s s i o n e r  o f  th e  o r i g i n a l  

e n v e l o p e  b e a r i n g  a n o t a t i o n  by t h e  p o s t a l  s e r v i c e  t hat r e c e i p t  o f  it 

w a s  r e f u s e d .

A R T I C L E  2. P R O F E S S I O N A L  F U N D  R A I S E R S  A N D  S O L I C I T O R S .

Sec. 1 0 . 5 0 . 0 9 0 .  P R O F E S S I O N A L  F U N D  R A I S E R S .  (a) No p e r s o n  m a y  

ac t  as a p r o f e s s i o n a l  f u n d  r a i s e r  for a c h a r i t a b l e  o r g a n i z a t i o n  r e q u i r e d  

to r e g i s t e r  u n d e r  sec. 20 of t h i s  c h a p t e r  b e f o r e  he has r e g i s t e r e d  w i t h  

t h e  d e p a r t m e n t  o r  a f t e r  t h e e x p i r a t i o n  or c a n c e l l a t i o n  of the r e g i s­

t r a t i o n  or it s r e n e w a l .  A p p l i c a t i o n s  f o r  r e g i s t r a t i o n  a n d  r e r e g i s t r a­

t i o n  s h a l l  b e  in w r i t i n g ,  u n d e r  oath, in  th e  f o r m  p r e s c r i b e d  by the 

d e p a r t m e n t  a n d  a c c o m p a n i e d  by a n  a n n u a l  fee of $50. Th e  a p p l i c a n t  at 

t h e  t i m e  of m a k i n g  a p p l i c a t i o n  s h a l l  f i l e  w i t h,  an d  h a v e  a p p r o v e d  by, 

a b o n d  in w h i c h  t h e  a p p l i c a n t  is th e  p r i n c i p a l  o b l i g o r  in th e  sum of 

$5,0 0 0 ,  w i t h  o n e  or m o r e  s u r e t i e s  w h o s e  l i a b i l i t y  in t h e  a g g r e g a t e  as 

s u r e t i e s  w i l l  e q u a l  at l e a s t  t h a t  sum. T h e  b o n d  s h a l l  r u n  to the

- 1 1 -
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c o m m i s s i o n e r  fo r  th e  u s e  of t h e  s tate an d to p a y  a p e r s o n  w h o  m a y  h a v e  

a c a u s e  of a c t i o n  a g a i n s t  the o b l i g o r  of t h e  b o n d  for m a l f e a s a n c e  or 

m i s f e a s a n c e  in the c o n d u c t  of th e  s o l i c i t a t i o n .  R e g i s t r a t i o n  or r e­

r e g i s t r a t i o n  w h e n  e f f e c t e d  s hall be for a p e r i o d  of one y e a r,  or a 

part of i t , e x p i r i n g  on M a r c h  31, a n d  m a y  be r e n e w e d  by  w r i t t e n  a p p l i­

cation, u n d e r  oath, o n  the f o r m  p r e s c r i b e d  by the d e p a r t m e n t  a n d  the 

f i l i n g  of th e  b o n d  a n d  t h e  fee p r e s c r i b e d  in t h i s  s e c t i o n  for a d d i t i o n a l  

o n e - y e a r  p e r i o d s .  A p p l i c a t i o n s  for r e g i s t r a t i o n  a n d  r e r e g i s t r a t i o n  and 

bo n ds ,  w h e n  f i l e d  w i t h  the d e p a r t m e n t ,  a r e  p u b l i c  r e c o r d s  in the 

d e p a r t m e n t ' s  office.

(b) A p r o f e s s i o n a l  f u n d  r a i s e r  s h a l l  m a i n t a i n  a c c u r a t e ,  c u r r e n t  

b o o k s  a n d  r e c o r d s  of hi s  a c t i v i t i e s  w h i l e  r e q u i r e d  to be r e g i s t e r e d  

u n d e r  t hi s  s e ct i o n .  U n t i l  at l east t h r e e  y e a r s  h a v e  e l a p s e d  a f t e r  the 

end of t h e  e f f e c t i v e  p e r i o d  of the r e g i s t r a t i o n  to  w h i c h  t h e y  r e l a t e ,  

he s h a l l  k e e p  the b o o k s  and r e c o r d s  in h i s  o f f i c e  a v a i l a b l e  for i n s p e c­

ti o n  and e x a m i n a t i o n  by th e  a t t o r n e y  ge n e r a l .

(c) W i l f u l  v i o l a t i o n  of  th e  p r o v i s i o n s  of t h i s  s e c t i o n  is a 

m i s d e m e a n o r .

Sec. 1 0 . 5 0 . 1 0 0 .  C O N T R A C T S .  C o n t r a c t s  e n t e r e d  int o  b e t w e e n  p r o­

f e s s i o n a l  f u n d  r a i s e r s  a n d  c h a r i t a b l e  o r g a n i z a t i o n s  s h a l l  be in w r i t i n g  

an d  a c o p y  of th e  c o n t r a c t  f i l e d  by the p r o f e s s i o n a l  f u n d  r a i s e r  w h o  

is a p a r t y  to it w i t h  the d e p a r t m e n t  w i t h i n  10 d a y s  a f t e r  it is m ade. 

C o p i e s  of t h e s e  c o n t r a c t s  s h a l l  be kept o n  f il e  in t h e  o f f i c e s  o f  the 

c h a r i t a b l e  o r g a n i z a t i o n  a n d  t h e  p r o f e s s i o n a l  f u n d  r a i s e r  d u r i n g  t h e i r  

term and u n t i l  the e x p i r a t i o n  of a p e r i o d  o f  t h r e e  y e a r s  s u b s e q u e n t  

to t h e  d a t e  th e s o l i c i t a t i o n  of c o n t r i b u t i o n s  p r o v i d e d  fo r  in the 

c o n t r a c t  t e r m i n a t e s . W i l f u l  v i o l a t i o n  of t h i s  s e c t i o n  Is a m i s d e­

m e a n o r  .

Sec. 1 0 . 5 0 . 1 1 0 .  P R O F E S S I O N A L  S O L I C I T O R .  No p e r s o n  m a y  act as a
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p r o f e s s i o n a l  s o l i c i t o r  in t h e  e m p l o y  o f  a p r o f e s s i o n a l  f u n d  r a i s e r  

r e q u i r e d  t o  r e g i s t e r  u n d e r  sec. 90 of t his c h a p t e r  b e f o r e  he has 

r e g i s t e r e d  w i t h  t h e  d e p a r t m e n t  or  a f t e r  the e x p i r a t i o n  or c a n c e l l a t i o n  

of the  r e g i s t r a t i o n  or its r e n e w a l .  A p p l i c a t i o n  fo r  r e g i s t r a t i o n  or 

r e r e g i s t r a t i o n  s h a l l  be in w r i t i n g ,  u n d e r  o ath, on t h e  f o r m  p r e s c r i b e d  

by the d e p a r t m e n t  a n d  a c c o m p a n i e d  by a fee of $10. T h e  r e g i s t r a t i o n  

or r e r e g i s t r a t i o n  w h e n  e f f e c t e d  shall be for a p e r i o d  of one y ear, or 

p a r t  of it, e x p i r i n g  o n  M a r c h  31, a n d  m a y  be r e n e w e d  by w r i t t e n  a p p l i­

cation, u n d e r  o ath, o n  th e  f o r m  p r e s c r i b e d  by t h e  d e p a r t m e n t  and the 

p a y m e n t  o f  t h e  fee p r e s c r i b e d  in thi s  s e c t i o n  f o r  a d d i t i o n a l  o n e - y e a r  

p e r i o d s .  A p p l i c a t i o n s  fo r  r e g i s t r a t i o n  a n d  r e r e g i s t r a t i o n ,  w h e n  f i l e d  

w i t h  t h e  d e p a r t m e n t ,  a r e  p u b l i c  r e c o r d s  in t h e  d e p a r t m e n t ' s  office. 

W i l f u l  v i o l a t i o n  of t h e  p r o v i s i o n s  of this s e c t i o n  is a m i s d e m e a n o r .

Sec. 1 0 . 5 0 . 1 2 0 .  E N F O R C E M E N T .  W h e n  the c o m m i s s i o n e r  b e l i e v e s  

t h a t  a p r o f e s s i o n a l  f u n d  r a i s e r  or p r o f e s s i o n a l  s o l i c i t o r  is o p e r a t i n g  

in v i o l a t i o n  of t h e  p r o v i s i o n s  of t h i s  c h a p t e r ,  or h a s  m a d e  a f alse 

s t a t e m e n t  in a n  a p p l i c a t i o n ,  r e g i s t r a t i o n  or s t a t e m e n t  r e q u i r e d  to be 

f i l e d  u n d e r  t h i s  c h a p t e r ,  or if a p r o f e s s i o n a l  f u n d  r a i s e r  has r e f u s e d  

or f a i l e d ,  a f t e r  n o t i c e ,  to p r o d u c e  a r e c o r d  d e m a n d e d  of him, or t h e r e  

is e m p l o y e d  or is a b o u t  to b e  e m p l o y e d  in a s o l i c i t a t i o n  or c o l l e c t i o n  

of c o n t r i b u t i o n s  for a c h a r i t a b l e  o r g a n i z a t i o n  a d e v i c e ,  s c h e m e  or 

a r t i f i c e  to d e f r a u d  or fo r  o b t a i n i n g  m o n e y  or p r o p e r t y  by m e a n s  of a 

f a l s e  p r e t e n c e ,  r e p r e s e n t a t i o n  or p r o m i s e ,  in a d d i t i o n  to a n y  o t h e r  

a c t i o n  a u t h o r i z e d  by law, he m a y  b r i n g  a n  a c t i o n  in th e  s u p e r i o r  c ourt 

a g a i n s t  th e  p r o f e s s i o n a l  f u n d  r a i s e r  or p r o f e s s i o n a l  s o l i c i t o r ,  and 

o t h e r  p e r s o n s  w h o  h a v e  p a r t i c i p a t e d  or are about to p a r t i c i p a t e  in a 

s o l i c i t a t i o n  o r  c o l l e c t i o n  b y  e m p l o y i n g  a d e v i c e ,  s c h e m e ,  a r t i f i c e ,  

f a l s e  r e p r e s e n t a t i o n  or p r o m i s e ,  to e n j o i n  t h e  p r o f e s s i o n a l  f u n d  

r a i s e r  or p r o f e s s i o n a l  s o l i c i t o r ,  or o t h e r  p e r s o n  f r o m  c o n t i n u i n g  the
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s o l i c i t a t i o n  or c o l l e c t i o n  or e n g a g i n g  in or d o i n g  an y  a c t s  in f u r t h e r­

ance of i t a or to c a n c e l  a r e g i s t r a t i o n  s t a t e m e n t  p r e v i o u s l y  f i l e d  w i t h  

th e  d e p a r t m e n t .

Sec. 1 0. 5 0 . 1 3 0 .  N O N R E S I D E N T  P R O F E S S I O N A L  F U N D  R A I S E R S  A N D  P R O F E S­

SI O N A L  S O L I C I T O R S ;  S E R V I C E  OF P R O C E S S .  A p r o f e s s i o n a l  f u n d  r a i s e r  or 

p r o f e s s i o n a l  s o l i c i t o r  who  has hi s  or its p r i n c i p a l  p l a c e  o f  b u s i n e s s  

o u t s i d e  the s tate or is o r g a n i z e d  u n d e r  t h e  laws of a f o r e i g n  s t a t e  and 

wh o  s o l i c i t s  c o n t r i b u t i o n s  f r o m  p e o p l e  in t h i s  s t a t e  is c o n s i d e r e d  to 

h a v e  i r r e v o c a b l y  a p p o i n t e d  th e  c o m m i s s i o n e r  of c o m m e r c e  as his or its 

a gent u p o n  w h o m  m a y  be se r v e d  any s u m m o n s , s u b p o e n a ,  s u b p o e n a  d u c e s  

tecum, or o t h e r  p r o c e s s  d i r e c t e d  to the p r o f e s s i o n a l  f u n d  r a i s e r ,  p r o­

fe s s i o n a l  s o l i c i t o r  or any  p a r t n e r ,  p r i n c i p a l , o f f i c e r ,  or d i r e c t o r  of 

i t , in a n  a c t i o n  or p r o c e e d i n g  b r o u g h t  b y  the a t t o r n e y  g e n e r a l  u n d e r  

this c h a p t e r . A p r o f e s s i o n a l  f u n d  r a i s e r  or p r o f e s s i o n a l  s o l i c i t o r  m a y  

fil e  w i t h  the c o m m i s s i o n e r  a d e s i g n a t i o n ,  in t e r m s  of c o m p l y i n g  w i t h  

t h i s  s e c t i on ,  d u l y  a c k n o w l e d g e d , i r r e v o c a b l y  a p p o i n t i n g  t h e  c o m m i s­

sion e r  as Its a g e n t  u p o n  w h o m  p r o c e s s  m a y  b e  s e r v e d . H o w e v e r , a d e s i g­

na t i o n  f i l e d  w i t h  th e  c o m m i s s i o n e r  u n d e r  AS 1 0 . 0 5 . 0 5 7  or AS 1 0 . 2 0 . 0 4 6  

als o  is a s u f f i c i e n t  d e s i g n a t i o n  fo r  t h e  p u r p o s e s  of t h i s  s ec tion. S e r­

vi c e  of p r o c e s s  u p o n  the c o m m i s s i o n e r  s h a l l  be m a d e  p e r s o n a l l y  by 

d e l i v e r i n g  to a n d  l e a v i n g  w i t h  h i m  a c o p y  of it at th e  d e p a r t m e n t 's 

o f f i c e , and th e  s e r v i c e  s hall be s u f f i c i e n t  s e r v i c e . H o w e v e r , n o t i c e  

of the s e r v i c e  an d  a copy of the p r o c e s s  i m m e d i a t e l y  s h a l l  be sent by 

the c o m m i s s i o n e r  to th e  p r o f e s s i o n a l  f u n d  r a i s e r  or p r o f e s s i o n a l  s o l i c i­

tor by c e r t i f i e d  m a i l , r e t u r n  r e c e i p t  r e q u e s t e d , at h i s  or its o f f i c e  

as set out in t h e  r e g i s t r a t i o n  f o r m  r e q u i r e d  to be f i l e d  u n d e r  s e c s .

90 an d  110 of t h i s  c h a p t e r ,  or in d e f a u l t  of t h e  f i l i n g  o f  t h e  form, 

at t h e  l a s t  a d d r e s s  k n o w n  to t h e  c o m m i s s i o n e r . S e r v i c e  of p r o c e s s  s h a l l  

be c o m p l e t e  10 d a y s  a f t e r  the r e c e i p t  b y  t he  a t t o r n e y  g e n e r a l  of a
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r e t u r n  r e c e i p t  p u r p o r t i n g  to b e  s i g n e d  by  th e  a d d r e s s e e  or a p e r s o n  

q u a l i f i e d  t o  r e c e i v e  hi s  or it s  c e r t i f i e d  m a i l ,  in a c c o r d a n c e  w i t h  the 

r u l e s  a n d  c u s t o m s  o f  t h e  U n i t e d  S t a t e s  P o s t a l  S e r v i c e ,  or, if a c c e p t a n c e  

w a s  r e f u s e d  by t h e  a d d r e s s e e  or hi s  or its a g e n t ,  10 d a y s  a f t e r  the 

r e t u r n  to t h e  c o m m i s s i o n e r  of t h e  o r i g i n a l  e n v e l o p e  b e a r i n g  a n o t a t i o n  

by t h e  p o s t a l  s e r v i c e  t h a t  r e c e i p t  of it w a s  r e f u s e d .

A R T I C L E  3. M I S C E L L A N E O U S .

Sec. 1 0 . 5 0 . 1 4 0 .  U N A U T H O R I Z E D  U S E  OF N A ME S .  (a) N o  p e r s o n  may, 

fo r  t h e  p u r p o s e  o f  s o l i c i t i n g  c o n t r i b u t i o n s  f r o m  p e r s o n s  in this state, 

u s e  t h e  n a m e  o f  a n y  p e r s o n ,  e x c e p t  that of a n  o f f i c e r ,  d i r e c t o r  or 

t r u s t e e  of th e  c h a r i t a b l e  o r g a n i z a t i o n  by or for w h i c h  c o n t r i b u t i o n s  

a r e  s o l i c i t e d ,  w i t h o u t  t h e  w r i t t e n  c o n s e n t  of t h a t  o t h e r  p e r so n .

(b) A p e r s o n  s h a l l  b e  c o n s i d e r e d  t o  h a v e  u s e d  t h e  n a m e  of a n o t h e r  

p e r s o n  for t h e  p u r p o s e  of s o l i c i t i n g  c o n t r i b u t i o n s  if t h e  l a t t e r  p e r­

son's n a m e  is l i s t e d  o n  s t a t i o n e r y ,  in an a d v e r t i s e m e n t ,  a b r o c h u r e  or 

in c o r r e s p o n d e n c e  in or b y  w h i c h  a c o n t r i b u t i o n  is s o l i c i t e d  by or on 

b e h a l f  of a c h a r i t a b l e  o r g a n i z a t i o n  or h i s  n a m e  is l i s t e d  or r e f e r r e d  

to in c o n n e c t i o n  w i t h  a r e q u e s t  f o r  a c o n t r i b u t i o n  as on e  w h o  h a s  c o n­

t r i b u t e d  to, s p o n s o r e d  or e n d o r s e d  th e  c h a r i t a b l e  o r g a n i z a t i o n  or its 

a c t i v i t i e s .

(c) N o t h i n g  c o n t a i n e d  in t h i s  s e c t i o n  p r e v e n t s  the  p u b l i c a t i o n  of 

n a m e s  of c o n t r i b u t o r s  w i t h o u t  t h e i r  w r i t t e n  consenfe i n  a n  a n n u a l  or 

o t h e r  p e r i o d i c  r e p o r t  i s s u e d  by a c h a r i t a b l e  o r g a n i z a t i o n  for the 

p u r p o s e  of r e p o r t i n g  on its o p e r a t i o n s  a n d  a f f a i r s  to its m e m b e r s h i p

or  f o r  t h e  p u r p o s e  of r e p o r t i n g  c o n t r i b u t i o n s  to c o n t r i b u t o r s .

(d) V i o l a t i o n  o f  t h i s  s e c t i o n  is a m i s d e m e a n o r .

Sec. 1 0 . 5 0 . 1 5 0 .  S O L I C I T A T I O N  B Y  U N R E G I S T E R E D  C H A R I T A B L E  O R G A N I Z A­

TI O N S  OR U N R E G I S T E R E D  P R O F E S S I O N A L  F U N D  R A I S E R S .  (a) No c h a r i t a b l e  

o r g a n i z a t i o n  r e q u i r e d  to be r e g i s t e r e d  u n d e r  t h i s  c h a p t e r  m a y  e m p l o y  a
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p r o f e s s i o n a l  f u n d  r a i s e r  r e q u i r e d  to be r e g i s t e r e d  u n d e r  t hi s  c h a p t e r  

u n l e s s  the f u n d  r a i s e r  is r e g i s t e r e d .

(b) No p r o f e s s i o n a l  fun d  r a i s e r  r e q u i r e d  to be r e g i s t e r e d  u n d e r  

t h i s  c h a p t e r  m a y  e n t e r  i n t o  a c o n t r a c t  or r a i s e  f u n d s  for an o r g a n i z a­

ti o n  r e q u i r e d  to be r e g i s t e r e d  u n d e r  t h i s  c h a p t e r  u n l e s s  t h e  c h a r i t a b l e  

o r g a n i z a t i o n  is r e g i s t e r e d .

(c) N o  p r o f e s s i o n a l  f u n d  r a i s e r  r e q u i r e d  to be r e g i s t e r e d  u n d e r  

t h i s  c h a p t e r  m a y  e m p l o y  a p r o f e s s i o n a l  s o l i c i t o r  w h o  is n o t  r e g i s t e r e d  

u n d e r  t his c h apter.

(d) In a d d i t i o n  to o t h e r  r e m e d i e s  p r o v i d e d  b y  l a w  t h e  c o m m i s s i o n e r  

m a y  b r i n g  a n  a c t i o n  to e n j o i n  the v i o l a t i o n  of th e  p r o v i s i o n s  of this

section. Th e  c o m m i s s i o n e r  s h a l l  giv e  n o t i c e  of at least 15 d a y s  in

w r i t i n g  b y  c e r t i f i e d  m a i l  to th e organization;, p e r s o n  or p e r s o n s  

v i o l a t i n g  the p r o v i s i o n s  of t h i s  c h a p t e r ,  r e q u i r i n g  t h a t  r e g i s t r a t i o n  be 

a c c o m p l i s h e d  or t h a t  the s o l i c i t a t i o n  of f u n d s  be t e r m i n a t e d  i m m e d i a t e l y  

F a i l u r e  to d i s c o n t i n u e  s o l i c i t a t i o n  i m m e d i a t e l y  o r  to r e g i s t e r  u n d e r  

t h i s  c h a p t e r  w i t h i n  15 d a y s  of s e r v i c e  of t h i s  n o t i c e  is a c o n t i n u i n g  

f r a u d  u po n  the p e o p l e  of t h i s  state.

T A  C A -t £ A A n U T O A D V  A A TTM A TT  n o m tn -! o o 4 m o tt rs r-\ r\ r\ 1 ¥
j c i ;  . i u * ; u « i u u .  n t / v  j-u v j i u  v / u u i ' i t / i u ,  I n c ;  ̂  v_yuiIii_L q o j . o u £ x  .tuccy < d p p O X i i  1/

a n  a d v i s o r y  c o u n c i l  of n o t  les s  t h a n  fiv e n o r  m o r e  t h a n  t e n  p e r s o n s  to 

a d v i s e  h i m  a n d  m a k e  r e c o m m e n d a t i o n s  w i t h  r e s p e c t  to t h e o p e r a t i o n  an d  

a d m i n i s t r a t i o n  of t h i s  c h a p t e r  w i t h  the o b j e c t i v e  of a s s u r i n g  m a x i m u m  

c o m p l i a n c e  b y  c h a r i t a b l e  o r g a n i z a t i o n s  w i t h  t h e  p r o v i s i o n s  of thi s  

c h a pter. Th e  c o m m i s s i o n e r  s h a l l  d e s i g n a t e  the c h a i r m a n  of the a d v i s o r y  

c o u n c i l  and fi x  the t e r m s  of its m e m b e r s .  T h e  m e m b e r s  s er v e  w i t h o u t  

c o m p e n s a t i o n  bu t  a r e  e n t i t l e d  t o  p e r  d i e m  an d t r a v e l  e x p e n s e s  as m a y  be 

a u t h o r i z e d  b y  law.

Sec. 1 0 . 5 0 . 1 7 0 .  A D M I N I S T R A T I V E  R E G U L A T I O N S .  Th e  c o m m i s s i o n e r  shall 

p r o m u l g a t e  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62) t h o s e
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Sec. 1 0 . 5 0 . 1 8 0 .  E X C H A N G E  O F  I N F O R M A T I O N ,  R E C I P R O C A L  A G R E E M E N T S .

Th e  c o m m i s s i o n e r  w i t h  the a p p r o v a l  of t h e  a t t o r n e y  g e n e r a l  m a y  e n t e r  

i n t o  r e c i p r o c a l  a g r e e m e n t s  w i t h  a like a u t h o r i t y  in a n o t h e r  s t a t e  or 

s t a t e s  to e x c h a n g e  i n f o r m a t i o n  m a d e  a v a i l a b l e  to the d e p a r t m e n t  u n d e r  

t h i s  c h a p t e r .  U n d e r  t h e s e  a g r e e m e n t s  th e  c o m m i s s i o n e r  m a y  a c c e p t  

i n f o r m a t i o n  f i l e d  b y  a c h a r i t a b l e  o r g a n i z a t i o n ,  p r o f e s s i o n a l  f u n d  r a i s e r  

or p r o f e s s i o n a l  s o l i c i t o r ,  w i t h  a n o t h e r  s t a te  in l i e u  of the i n f o r m a t i o n  

r e q u i r e d  to be f i l e d  by a c h a r i t a b l e  o r g a n i z a t i o n ,  p r o f e s s i o n a l  fund 

r a i s e r  or p r o f e s s i o n a l  s o l i c i t o r  u n d e r  secs. 20, 90 a n d  110 o f  thi s  

c h a p t e r ,  if the i n f o r m a t i o n  is s u b s t a n t i a l l y  s i m i l a r  to the i n f o r m a t i o n  

r e q u i r e d  to be f i l e d  u n d e r  t h o s e  se c ti o n s .

Sec. 1 0 . 5 0 . 1 9 0 .  C O N S T R U C T I O N .  T h i s  c h a p t e r  s h a l l  o p e r a t e  p r o s p e c -  

t i v e l y  a n d  s h a l l  be l i b e r a l l y  c o n s t r u e d  to m e e t  its. o b j e c t i v e s , and the 

a t t o r n e y  g e n e r a l  h a s  a l l  t h e  p o w e r s  n e c e s s a r y  to c a r r y  out t h e  p u r p o s e s  

o f  t h i s  ch a p t e r .

Sec. 1 0 . 5 0 . 2 0 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " c h a r i t a b l e  o r g a n i z a t i o n "  m e a n s  a n y  b e n e v o l e n t ,  p h i l a n­

th r o p i c ,  p a t r i o t i c ,  or e l l e m o s y n a r y  p e r s o n  or one p u r p o r t i n g  to be the 

s a m e ;

(2) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  c o m m e r c e ;

(3) " c o n t r i b u t i o n "  m e a n s  the p r o m i s e  or g r a n t  of m o n e y  or 

p r o p e r t y  of a n y  k i n d  or v a l u e ,  i n c l u d i n g  a g r a n t  or o t h e r  f i n a n c i a l  

a s s i s t a n c e  f r o m  an a g e n c y  o f  g o v e r n m e n t ,  e x c e p t  p a y m e n t s  by m e m b e r s  of 

a n  o r g a n i z a t i o n  f o r  m e m b e r s h i p  f ees, d u e s ,  fi n e s , or a s s e s s m e n t s ,  or for 

s e r v i c e s  r e n d e r e d  t o  i n d i v i d u a l  m e m b e r s ,  i f  m e m b e r s h i p  in the o r g a n i z a­

t i o n  c o n f e r s  a b o n a  f ide r i g h t ,  p r i v i l e g e ,  p r o f e s s i o n a l  s t a n d i n g ,  h onor 

or o t h e r  d i r e c t  b e n e f i t ,  o t h e r  t h a n  the r i g h t  to v o t e ,  e l e c t  o f f i c e r s ,
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(4) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m me r c e ;

(5) " p r o f e s s i o n a l  f u n d  r a i s e r "  m e a n s  a p e r s o n  w h o  f o r compen' 

s a t l o n  or o t h e r  c o n s i d e r a t i o n  p l a n s , c o n d u c t s ,  m a n a g e s ,  or c a r r i e s  on a 

d r i v e  or c a m p a i g n  in t h i s  state for the p u r p o s e  of  s o l i c i t i n g  c o n t r i b u­

ti o n s  for or on b e h a l f  of a c h a r i t a b l e  o r g a n i z a t i o n  or o t h e r  p e r s o n ,  or 

w h o  e n g a g e s  in th e  b u s i n e s s  of, or h o l d s  h i m s e l f  out to p e r s o n s  in t h i s  

s tate as i n d e p e n d e n t l y  e n g a g e d  in th e  b u s i n e s s  of s o l i c i t i n g  c o n t r i b u­

t i o n s  for  that p u r p o s e ;  a b o n a  fide o f f i c e r  or e m p l o y e e  of a c h a r i t a b l e  

o r g a n i z a t i o n  is not c o n s i d e r e d  a p r o f e s s i o n a l  f u n d  r a i s e r;

(6) " p r o f e s s i o n a l  s o l i c i t o r "  m e a n s  a p e r s o n  w h o  is e m p l o y e d  

or r e t a i n e d  for c o m p e n s a t i o n  b y  a p r o f e s s i o n a l  f u n d  r a i s e r  to s o l i c i t  

c o n t r i b u t i o n s  fo r  c h a r i t a b l e  p u r p o s e s  f r o m  p e r s o n s  in t h i s  state.

Sec. 1 0 . 5 0 . 2 1 0 .  S H O R T  TITLE. T h i s  c h a p t e r  s h a ll  be k n o w n  an d  

m a y  be c i t e d  as the A l a s k a  C h a r i t a b l e  O r g a n i z a t i o n s  a n d  S o l i c i t a t i o n s  

Ac t .

or h o l d  o f f i c e ;
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