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I n t r o d u c e d :  3 / 5 / 7 3
R e f e r r e d :  S t a t e  A f f a i r s

a n d  F i n a n c e

IN T H E  S E N A T E  B Y  R A Y  A N D  M E L A N D

S E N A T E  B I L L  NO. 187 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an  Act e n t i t l e d :  "An Act p r o v i d i n g  for a c a p i t a l  r e l o c a t i o n  r e p a r a t i o n s

f u n d  a n d  C a p i t a l  R e l o c a t i o n  R e p a r a t i o n s  B o a r d ;  an d  

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALAS K A:

* S e c t i o n  1. AS 44 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  58. C A P I T A L  R E L O C A T I O N  R E P A R A T I O N S  FUND.

Sec. 4 4 . 5 8 . 0 1 0 .  P U R P O S E .  It is t h e  p u r p o s e  of t hi s  c h a p t e r  to

p r o v i d e  f o r  t h e  p a y m e n t  of r e p a r a t i o n s  a n d  c o m p e n s a t i o n  to p e r s o n s  

s u f f e r i n g  e c o n o m i c  l o s s  as t h e  d i r e c t  r e s u l t  of a c t i o n  by th e  state 

in r e m o v i n g  t h e  s t a t e  c a p i t a l  f r o m  its p r e s e n t  l o c a t i o n  in J u n e a u  to 

a n o t h e r  l o c a t i o n  in th e  state.

Sec. 4 4 . 5 8 . 0 2 0 .  C A P I T A L  R E L O C A T I O N  R E P A R A T I O N S  FUND. (a) T h e r e  

Is a c a p i t a l  r e l o c a t i o n  r e p a r a t i o n s  f und, a d m i n i s t e r e d  by t h e  C a p i t a l  

R e l o c a t i o n  R e p a r a t i o n s  Board.

(b) S u b j e c t  to t h e  r e s t r i c t i o n s  o f  (c) of t h i s  s e c t i o n ,  t h e  b o a r d

may , w i t h o u t  a d d i t i o n a l  l e g i s l a t i v e  a u t h o r i z a t i o n ,  e x p e n d  f o r  a n y  fiscal

y e a r  no t m o r e  t h a n  $ 2 0 , 0 0 0 , 0 0 0  of the  a s s e t s  of th e  c a p i t a l  r e l o c a t i o n  

r e p a r a t i o n s  f u n d  to p r o v i d e  r e l i e f  f o r  e c o n o m i c  l o s s  to a p p l i c a n t s  

a p p r o v e d  by th e  board.

(c) T h e  b o a r d  s h a l l  p r e s e n t  to t h e  l e g i s l a t u r e  a n  a n n u a l  a c c o u n t­

ing of the  f u n d s  e x p e n d e d  f r o m  t h e  c a p i t a l  r e l o c a t i o n  r e p a r a t i o n s  fund.

Sec. 4 4 . 5 8 . 0 3 0 .  C A P I T A L  R E L O C A T I O N  R E P A R A T I O N S  B O AR D .  (a) T h e r e  

is the C a p i t a l  R e l o c a t i o n  R e p a r a t i o n s  B o a r d  in the O f f i c e  of the  

G o v e r n o r  c o m p o s e d  of t h r e e  m e m b e r s  to b e  a p p o i n t e d  by t he  g o v e r n o r .
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O n e  of the m e m b e r s  s h a l l  b e  d e s i g n a t e d  as c h a i r m a n  by t h e  g o v e r n o r .  At 

l e a s t one m e m b e r  s hall be a l i c e n s e d  r e a l  e s t a t e  b r o k e r  or a p p r a i s e r  

f a m i l i a r  w i t h  p r o p e r t y  v a l u a t i o n  m e t h o d s  an d  at l e a st  one m e m b e r  s h a l l  

be q u a l i f i e d  in the f i e l d  of a c c o u n t i n g  a n d  the a p p r a i s a l  o f  b u s i n e s s e s .

(b) The t e r m  o f  o f f i c e  o f  e a c h  m e m b e r  o f  the b o a r d  is t h r e e  y e a r s ,  

e x c e p t  t hat of the m e m b e r s  f i r s t  a p p o i n t e d ,  one  s h a l l  be a p p o i n t e d  for

a t e r m  of t h r e e  y e a r s ,  o n e  f o r  a t e r m  of t w o  y e a r s ,  a n d  on e  f o r  a t e r m  

of one year. All v a c a n c i e s ,  e x c e p t  f o r  th e  e x p i r a t i o n  of term, s h al l  

be f i l l e d  for the  u n e x p i r e d  t e r m  only.

(c) E a c h  m e m b e r  of the b o a r d  is e l i g i b l e  fo r  r e a p p o i n t m e n t  a n d  

s e r v e s  at the p l e a s u r e  o f  t h e  g o v e rn o r .

(d) M e m b e r s  of the b o a r d  r e c e i v e  no s a l a r y ,  but ar e  e n t i t l e d  to 

p e r  d i e m  an d  t r a v e l  e x p e n s e s  a u t h o r i z e d  by l a w  fo r  o t h e r  boards.

(e) Th e  b o a r d  m a y  a p p o i n t  one or m o r e  h e a r i n g  o f f i c e r s ,  w h o  s h al l  

be g r a d u a t e s  of an a c c r e d i t e d  l a w  scho ol ,  to c o n d u c t  h e a r i n g s  a n d  t a k e  

t e s t i m o n y  in p r o c e e d i n g s  u n d e r  t his ch a p t e r ,  but f i n a l  d e t e r m i n a t i o n

of an y  a p p l i c a t i o n  s ha l l  be m a d e  by the board. A h e a r i n g  o f f i c e r  

a c t i n g  u n d e r  t hi s  s e c t i o n  s h a l l  r e p o r t  his f i n d i n g s  o f  fact an d  c o n­

c l u s i o n s  of l a w  to t h e  b o a r d ,  t o g e t h e r  w i t h  the r e a s o n  f o r  the f i n d i n g s  

and c o n c l u s i o n s .  Th e  b o a r d  s h a l l  act o n l y  a f t e r  c o n s i d e r a t i o n  of the 

r e p o r t  and o t h e r  e v i d e n c e  w h i c h  it c o n s i d e r s  a p p r o p r i a t e .

(f) T h e  b o a r d  m a y  a p p o i n t  and fix t h e  d u t i e s  of p e r s o n n e l  n e c e s­

sary to c a r r y  out its f u n c t i o n s  u n d e r  t h i s  c h a p t e r .

Sec. 44'. 58.040. A P P L I C A T I O N  F O R  C O M P E N S A T I O N .  (a) A p e r s o n  w h o  

m a y  be e l i g i b l e  for  c o m p e n s a t i o n  u n d e r  t h i s  c h a p t e r  m a y  m a k e  an a p p l i c a­

ti o n  to the board. If the p e r s o n  e n t i t l e d  to m a k e  a p p l i c a t i o n  is a 

m i n o r ,  t h e  a p p l i c a t i o n  m a y  b e  m a d e  on hi s  b e h a l f  by his p a r e n t  or 

g u a r d i a n .  If th e  p e r s o n  e n t i t l e d  to m a k e  a p p l i c a t i o n  is m e n t a l l y  

i n c o m p e t e n t ,  t h e  a p p l i c a t i o n  m a y  be m a d e  on h i s  b e h a l f  by his p a r e n t ,
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(b) In o r d e r  to be e l i g i b l e  for c o m p e n s a t i o n  u n d e r  t h i s  c h a p t e r ,  

th e  a p p l i c a n t  sh a l l ,  b e f o r e  a h e a r i n g  on an a p p l i c a t i o n  u n d e r  this  

c h a p t e r ,  s u b m i t  r e p o r t s ,  a p p r a i s a l s ,  or o t h e r  w r i t t e n  e v i d e n c e ,  if 

a v a i l a b l e ,  t e n d i n g  to i n d i c a t e  t h e  a m o u n t  of f i n a n c i a l  or e c o n o m i c  loss 

s u f f e r e d  by the- a p p l i c a n t  a n d  t h e  a m o u n t  of t h e  c o m p e n s a t i o n  sought.

Sec. 4 4 . 5 8 . 0 5 0 .  H E A R I N G S .  (a) U p o n  a p p l i c a t i o n  m a d e  u n d e r  the 

p r o v i s i o n s  of t h i s  c h a p t e r ,  th e  b o a r d  s h a l l  fi x  a t i m e  a n d  p l a c e  f o r  a 

h e a r i n g  a n d  s h a l l  g i v e  n o t i c e  to the a p p l i c a n t .

(b) F o r  th e  p u r p o s e  of c a r r y i n g  out t h e  p r o v i s i o n s  o f  t h i s  chapter,

t h e  b o a r d  or its h e a r i n g  o f f i c e r  m a y  h o l d  t h e  h e a r i n g s ,  sit a n d  act at

t h e  t i m e s  a n d  p l a c e s ,  a n d  t a k e  t h e  t e s t i m o n y  t h a t  it or he c o n s i d e r s  

a d v i s a b l e .  T h e  b o a r d  or its h e a r i n g  o f f i c e r  m a y  a d m i n i s t e r  o a t h s  or 

a f f i r m a t i o n s  to w i t n e s s e s .  Th e  b o a r d  has f ul l  p o w e r s  of s u b p o e n a  and 

c o m p u l s i o n  o f  a t t e n d a n c e  of w i t n e s s e s  a n d  p r o d u c t i o n  of d o c u m e n t s ,  but

no s u b p o e n a  s h a l l  be i s s u e d  e x c e p t  u n d e r  t h e  s i g n a t u r e  of a m e m b e r  o f  

th e  board. A p p l i c a t i o n s  to a c o u r t  fo r  aid in e n f o r c i n g  the s u b p o e n a  

m a y  be m a d e  in t h e  n a m e  of th e  b o a r d  o n l y  by a b o a r d  m e m b e r .  S u b p o e n a s  

a r e  s e r v e d  b y  a n y  p e r s o n  d e s i g n a t e d  by the board.

(c) T h e  a p p l i c a n t  and  a n y  o t h e r  p e r s o n  h a v i n g  a s u b s t a n t i a l  i n t e r­

est in a p r o c e e d i n g  m a y  a p p e a r  a n d  be h e a r d ,  p r o d u c e  e v i d e n c e  a n d  c r o s s -  

e x a m i n e  w i t n e s s e s  in p e r s o n  or by an a t t o r n e y .  T h e  b o a r d  or its h e a r i n g  

o f f i c e r  a l s o  m a y  h e a r  o t h e r  p e r s o n s  w h o  in its or h i s  j u d g m e n t  m a y  h a v e  

r e l e v a n t  e v i d e n c e  to submit.

(d) A d m i s s i b i l i t y  of e v i d e n c e  is g o v e r n e d  b y  t h e  A d m i n i s t r a t i v e  

P r o c e d u r e  A c t  (AS 44.62).

(e) O r d e r s  a n d  d e c i s i o n s  of t h e b o a r d  s h a l l  be final.

Sec. 4 4 . 5 8 . 0 6 0 .  A T T O R N E Y  FEES. T h e  b o a r d  m a y ,  as p a r t  of an

o r d e r  e n t e r e d  u n d e r  t h i s  c h a p t e r ,  d e t e r m i n e  a n d  a l l o w  r e a s o n a b l e
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a t t o r n e y  f e e s , ,  w h i c h  s h a l l  n o t  e x c e e d  1 5  p e r  c e n t  o f  t h e  a m o u n t  a w a r d e d  

a s  r e p a r a t i o n s  u n d e r  s e c .  8 0  o f  t h i s  c h a p t e r ,  t o  b e  p a i d  i n  a d d i t i o n  

t o  t h e  a m o u n t  o f  t h e  r e p a r a t i o n s ,  t o  t h e  a t t o r n e y  r e p r e s e n t i n g  t h e  

a p p l i c a n t .  I t  i s  u n l a w f u l  f o r  t h e  a t t o r n e y  t o  a s k  f o r ,  o r  r e c e i v e  a 

l a r g e r  sum t h a n  t h e  a m o u n t  a l l o w e d  i n  t h e  a w a r d .

S e c .  4 4 , 5 8 . 0 7 0 .  R E G U L A T IO N S .  I n  t h e  p e r f o r m a n c e  o f  i t s  f u n c t i o n s ,  

t h e  b o a r d  i s  a u t h o r i z e d  t o  m a k e ,  r e s c i n d ,  a n d  am end r e g u l a t i o n s  p r e ­

s c r i b i n g  t h e  p r o c e d u r e s  t o  b e  f o l l o w e d  i n  t h e  f i l i n g  o f  a p p l i c a t i o n s  

a n d  p r o c e e d i n g s  u n d e r  t h i s  c h a p t e r  a n d  o t h e r  m a t t e r s  t h e  b o a r d  c o n s i d e r s  

a p p r o p r i a t e .

S e c .  4 4 . 5 8 . 0 8 0 .  R E P A R A T IO N S  P A Y M E N T S . ( a )  T h e  b o a r d  m ay m ake  

r e p a r a t i o n s  a w a r d s  u n d e r  t h i s  c h a p t e r  t o  a n y  p e r s o n ,  i n c l u d i n g  b u t  n o t  

l i m i t e d  t o  i n d i v i d u a l s ,  b u s i n e s s e s  o r  m u n i c i p a l i t i e s ,  who e s t a b l i s h e s  

a c t u a l  e c o n o m i c  l o s s  a s  t h e  d i r e c t  r e s u l t  o f  t h e  r e l o c a t i o n  o f  t h e  s t a t e  

c a p i t a l  t o  a l o c a t i o n  r e m o v e d  f r o m  i t s  p r e s e n t  s i t e  a t  J u n e a u .

( b )  S t a t e  e m p l o y e e s ,  r e s i d e n t  i n  J u n e a u ,  who a r e  t r a n s f e r r e d  o r  

r e q u i r e d  t o  m ov e  t o  a new l o c a t i o n  i n  t h e  s t a t e  a s  t h e  d i r e c t  r e s u l t  o f  

t h e  m o v e m e n t  o f  t h e  c a p i t a l  a r e  e n t i t l e d  t o  b e  r e i m b u r s e d  f o r  a l l  

o r d i n a r y  a n d  n e c e s s a r y  e x p e n s e s  o f  m o v i n g  t h e m s e l v e s  a n d  t h e i r  f a m i l i e s  

a n d  h o u s e h o l d s  t o  t h e  n ew  l o c a t i o n ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  t r a v e l  

e x p e n s e s ,  c o s t  o f  t r a n s p o r t a t i o n  o f  h o u s e h o l d  g o o d s ,  c o s t  o f  s e t t l i n g  

a n  e x i s t i n g  l e a s e  o r  d i s p o s i n g  o f  a n  ow ned  r e s i d e n c e  i n  J u n e a u ,  c o s t

o f  t e m p o r a r y  l o d g i n g ,  a n d  t h e  c o s t  o f  l o c a t i n g  s u i t a b l e  h o u s i n g  i n  t h e  

new  l o c a t i o n .

( c )  P e r s o n s  o w n i n g  r e a l  p r o p e r t y  l o c a t e d  i n  J u n e a u ,  o r  I n  t h e  

I m m e d i a t e  v i c i n i t y  o f  J u n e a u ,  who s u f f e r  e c o n o m i c  l o s s  a s  t h e  r e s u l t  

o f  d e c r e a s e  i n  r e a l  p r o p e r t y  v a l u e s  d i r e c t l y  r e l a t e d  t o  t h e  r e l o c a t i o n  

o f  t h e  c a p i t a l ,  a r e  e n t i t l e d  t o  b e  r e i m b u r s e d  f o r  t h e  r e d u c t i o n  i n  t h e  

v a l u e  o f  t h e i r  p r o p e r t y ,  m e a s u r e d  b y  t h e  d i f f e r e n c e  b e t w e e n  t h e  a p p r a i s e d

- 4 -
SB 187



6

c

5

if.

I i

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

or a s s e s s e d  v a l u e  in t h e  y e a r  b e f o r e  t h e  d e c i s i o n  by t h e  l e g i s l a t u r e  

or by t h e  v o t e r s  of t he  s t at e  t o  r e l o c a t e  t h e  c a p i t a l ,  a n d  t h e  a p p r a i s e d  

or a s s e s s e d  v a l u e  at th e  t i m e  t h e  a p p l i c a t i o n  is s u b m i t t e d  to the board.

(d) P r i v a t e l y  o w n e d  b u s i n e s s ,  c o m m e r c i a l  an d  p r o f e s s i o n a l  e n t e r­

pri s e s ,  w h e t h e r  p r o p r i e t o r s h i p ,  p a r t n e r s h i p  or c o r p o r a t i o n ,  l o c a t e d  in 

or s e r v i n g  t h e  J u n e a u  area, a r e  e n t i t l e d  to be r e i m b u r s e d  for the 

d i r e c t  l o s s  in th e v a l u e  of t h e  e n t e r p r i s e  r e s u l t i n g  f r o m  r e l o c a t i o n  

of t h e  c a p i t a l .  D i r e c t  b u s i n e s s  l o s s e s  s h a l l  be d e t e r m i n e d  by c o m­

p a r i s o n  of t h e  a v e r a g e  g r o s s  r e c e i p t s  of the b u s i n e s s  b e f o r e  a n d  a f t e r  

th e  r e l o c a t i o n ,  as r e f l e c t e d  on th e  A l a s k a  b u s i n e s s  l i c e n s e  tax  r e t u r n s  

for th e  p r e v i o u s  f i v e  y e a r s ,  or by  o t h e r  a c c e p t a b l e  e v i d e n c e  o f  g r o s s  

b u s i n e s s  r e c e i p t s  f o r  th e  p e r i o d .

(e) P u b l i c l y  o r  p r i v a t e l y  o w n e d  u t i l i t i e s  l o c a t e d  in or s e r v i n g  

th e  J u n e a u  a r e a  a r e  e n t i t l e d  to be r e i m b u r s e d  fo r  a c t u a l  l o s s e s  r e s u l t­

ing f r o m  d e c r e a s e d  d e m a n d  f o r  s e r v i c e s  d i r e c t l y  r e l a t e d  to r e l o c a t i o n  

of t h e  c a p i t a l ,  i n c l u d i n g  l o s s e s  r e s u l t i n g  f r o m  r e q u i r e d  c a n c e l l a t i o n

of p r o g r a m m e d  i m p r o v e m e n t s  or e x p a n s i o n s  o f  f a c i l i t i e s  f o r  w h i c h  expend!' 

t u r e s  h a v e  b e e n  m a d e  or c o m m i t t e d .

(f) M u n i c i p a l i t i e s ,  i n c l u d i n g  th e  C i t y  a n d  B o r o u g h  o f  J u n e a u ,  are 

e n t i t l e d  to be r e i m b u r s e d  for a c t u a l  l o s s e s  to t h e  m u n i c i p a l i t y  i n c i­

dent to t h e  r e m o v a l  o f  the c a p i t a l  f r o m  J u n e a u ,  i n c l u d i n g  but not 

l i m i t e d  to t h e  r e d u c t i o n  in r e v e n u e s  f r o m  s a le s  tax, p r o p e r t y  tax, 

l i c e n s e s  a n d  f e e s ,  an d  f r o m  m u n i c i p a l  s e r v i c e s ,  d e c r e a s e s  in s t a t e  aid 

a l l o c a t e d  o n  a p e r  c a p i t a  b a s i s ,  l oss in v a l u e  of m u n i c i p a l l y  o w n e d 

p r o p e r t y ,  a n d  l o s s e s  r e l a t e d  to m u n i c i p a l  b o n d e d  i n d e b t e d n e s s ,  i n c l u d i n g  

d e f a u l t s  on s p e c i a l  a s s e s s m e n t s ,  i n c r e a s e s  in t h e  e f f e c t i v e  i n t e r e s t  

r a t e  r e q u i r e d  f o r  th e sale of m u n i c i p a l  b o n d s ,  or i n a b i l i t y  to m a r k e t  

m u n i c i p a l  bo n ds .

Sec. 4 4 . 5 8 . 0 9 0 .  C O N S O L I D A T I O N  OP CLAIMS. (a) An a p p l i c a n t
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m a k i n g  an a p p l i c a t i o n  for r e p a r a t i o n s  p a y m e n t  s h a l l  i n c l u d e  in th e  

a p p l i c a t i o n  a l l  c l a i m s  fo r l o s s e s  i n c u r r e d  up to t h e  t i m e  of f i l i n g  the 

a p p l i c a t i o n .  A n  e c o n o m i c  loss of an a m o u n t  k n o w n  or s u s c e p t i b l e  of 

b e i n g  d e t e r m i n e d ,  i n c u r r e d  b e f o r e  the d a t e  of t h e  a p p l i c a t i o n  an d  not 

i n c l u d e d  a n d c l a i m e d  in th e  a p p l i c a t i o n  is waive d .

(b) L o s s e s  i n c u r r e d  by an a p p l i c a n t  a f t e r  t h e  f i l i n g  of t h e  a p p l i -  I
I

c a t i o n ,  or u n k n o w n  or u n d e t e r m i n a b l e  at th e  d a t e  of f i l i n g  th e  i n i t i a l  

a p p l i c a t i o n  m a y  be c l a i m e d  in a s u p p l e m e n t a l  a p p l i c a t i o n .  j

Sec. 4 4 . 58 . 1 0 0 .  L I M I T A T I O N  ON  AWARD. (a) No o r d e r  for t h e  !

p a y m e n t  of r e p a r a t i o n s  u n d e r  sec. 80 o f  t his c h a p t e r  m a y  be m a d e  u n l e s s  

the a p p l i c a t i o n  h a s b e e n  m a d e  w i t h i n  t wo  y e a r s  of t h e  r e a l i z a t i o n  of a 

c o m p e n s a b l e  loss t h r o u g h  the sale of t h e  p r o p e r t y  on w h i c h  th e  loss 

wa s  i n c u r r e d  or by the i n c u r s i o n  of c o m p e n s a b l e  e x p e n d i t u r e s .

(b) N o  o r d e r  for  t h e  p a y m e n t  of r e p a r a t i o n s  m a y  be m a d e  u n d e r  

thi s c h a p t e r  u n l e s s  the a p p l i c a t i o n  has b e e n  m a d e  not m o r e  t h a n  10 y e a r s  

a f t e r  t h e  f i r s t  c o n v e n i n g  of the l e g i s l a t u r e  at a p e r m a n e n t  l o c a t i o n  

r e m o v e d  f r o m  J u n e a u .

Sec. 4 4 , 5 8 . 1 1 0 ,  F A L S E  CLAIM. A p e r s o n  w h o  k n o w i n g l y  m a k e s  a 

f a l s e  c l a i m  u n d e r  this  c h a p t e r  is g u i l t y  of a m i s d e m e a n o r  and u p o n  c o n­

v i c t i o n  is p u n i s h a b l e  by a fine of not m o r e  t h a n  $1,0 0 0 ,  or b y  i m p r i s o n­

me n t  for not m o r e  t h a n  one y e a r ,  or by both.

Sec. 4 4 . 5 8 . 1 2 0 .  A U T H O R I Z A T I O N  F O R  A P P R O P R I A T I O N .  T h e  l e g i s l a t u r e  

is a u t h o r i z e d  to a p p r o p r i a t e  to the c a p i t a l  r e l o c a t i o n  r e p a r a t i o n s  

fun d in a n y  one f i s c a l  ye a r  t h e  a m o u n t  of m o n e y  c o l l e c t e d  in th e  p r e­

ce d i n g  f i s c a l  y e a r  f r o m  the c a p i t a l  r e l o c a t i o n  r e p a r a t i o n s  t a x e s  l e v i e d  

u n d e r  AS 43.47.

* Sec, 2. T h i s  Act t a k e s  e f f e c t  90 d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  of an 

Act r e m o v i n g  t h e  c a p i t a l  of th e  s t a t e  to a l o c a t i o n  o t h e r  t h a n  J u n e a u  or o n  

the d a t e  t hat r e m o v a l  of the s t at e  c a p i t a l  to a l o c a t i o n  o t h e r  t h a n  J u n e a u
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is s u b m i t t e d  to a n d  a p p r o v e d  by t h e  v o t e r s  of th e state.
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