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S E N A T E  B I L L  NO. 176 

IN T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An  Act r e l a t i n g  to th e A l a s k a  S t a t e  H o u s i n g  A u t h o r­

ity."

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 1 8 . 5 5 . 0 1 0  is a m e n d e d  t o  read:

Sec. 1 8 . 5 5 . 0 1 0 .  P U R P O S E  O F  SECS. 10 - 290 O F  T H I S  CHAPTER. Th e

p u r p o s e  of s e c s . 10 - 290 of t h i s  c h a p t e r  is to r e m e d y  th e  a cu t e  h o u s­

in g  s h o r t a g e  t h a t  e x i s t s  in c e r t a i n  l o c a l i t i e s  of the s t a t e  by u n d e r­

t a k i n g  s l u m  c l e a r a n c e , l o w - c o s t  h o u s i n g  p r o j e c t s , h o u s i n g  f o r p e r s o n s  

a n d  t h e i r  f a m i l i e s  e n g a g e d  in n a t i o n a l  d e f e n s e  a c t i v i t i e s  in the s t a t e , 

a n d  h o u s i n g  p r o j e c t s  a n d  h o u s i n g  for v e t e r a n s  o f  W o r l d  W a r  II a n d  o t h e r  

c i t i z e n s  of the s ta t e  [AND T O  R E M E D Y  T H E  S H O R T  S U P P L Y  O F  N E C E S S A R Y  

P U B L I C  B U I L D I N G S  B Y  P R O V I D I N G  F O R  TH E  F I N A N C I N G ,  C O N S T R U C T I O N  AND 

A C Q U I S I T I O N  O F  P U B L I C  B U I L D I N G S  F O R  L E A S E  T O  T H E  STATE].

* S e c . 2. AS 1 8 . 5 5 . 0 8 0  is a m e n d e d  to read:

Sec. 1 8 . 5 5 . 0 8 0 .  M E M B E R S  O R  E M P L O Y E E S  P R O H I B I T E D  F R O M  A C Q U I R I N G  

I N T E R E S T  IN P R O J E C T S . No m e m b e r  or e m p l o y e e  o f  the a u t h o r i t y  s hall 

a c q u i r e  an i n t e r e s t , d i r e c t  or I n d i r e c t , In a h o u s i n g  [OR P U B L I C  B U I L D­

ING] proj e c t , or in p r o p e r t y  o r  a c o n t r a c t  for m a t e r i a l s  or s e r v i c e s  

i n c l u d e d  or p l a n n e d  to be i n c l u d e d  in a p r o j e c t . If a m e m b e r  or 

e m p l o y e e  o w n s  o r  c o n t r o l s  an I n t e r e s t , he s h a l l  i m m e d i a t e l y  d i s c l o s e  

the i n t e r e s t  in w r i t i n g  to the a u t h o r i t y .  F a i l u r e  to m a k e  d i s c l o s u r e  

c o n s t i t u t e s  m i s c o n d u c t  in o f f i c e .

* S e c . 3. AS 1 8 . 5 5 . 1 0 0 ( 7 )  is a m e n d e d  to read:

(7) to p r o v i d e , s u b j e c t  to the a p p l i c a b l e  p l a n n i n g ,  zoning,

I n t r o d u c e d :  2 / 2 8/ 7 3
R e f e r r e d :  C o m m e r c e  and

F i n a n c e  j
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s a n i t a r y  a n d  b u i l d i n g  l a w s , o r d i n a n c e s , a n d  r e g u l a t i o n s  f or  the c o n­

struc t i o n ,  i m p r o v e m e n t ,  a l t e r a t i o n ,  or r e p a i r  o f  a h o u s i n g  [OR P U B L I C  I

B U I L D I N G ]  p r o j e c t  or any p a r t  of a h o u s i n g  [OR P U B L I C  B U I L D I N G ]  p r o j e c t |

an d  also, subj e c t to the same r e s t r i c t i o n s ,  to p r o v i d e  for the c o n -  j

s t r u c t i o n ,  i m p r o v e m e n t ,  a l t e r a t i o n ,  re p a i r ,  p l a n n i n g ,  f i n a n c i n g ,  and 

i n t e r i m  o p e r a t i o n  o f  a s e w e r  or w a t e r  s y s te m ,  or p a r t  o f  s u c h  s y s t e m ,  I

to fost e r ,  e n c o u r a g e ,  a n d  p e r m i t  th e  d e v e l o p m e n t  of h o u s i n g  p r o j e c t s  J 

by p r i v a t e  a n d  p u b l i c  d e v e l o p e r s  a n d  b u i l d e r s ; 1
* Sec. 4. A S  1 8 . 5 5 = 1 0 0 ( 1 5 )  is r e p e a l e d .  8
* Sec. 5- AS  1 8 . 5 5 . 1 5 0  is a m e n d e d  t o  read: I

Sec. 1 8 . 5 5 . 1 5 0 .  S E C U R I T Y  F O R  BONDS. Th e  a u t h o r i t y  m a y  i s s u e  j

b o n d s  i n c l u d i n g  but not l i m i t e d  to b o n d s  on w h i c h  th e  p r i n c i p a l  and 

I n t e r e s t  are p a y a b l e  (1 ) e x c l u s i v e l y  f r o m  t h e  I n c o m e  and r e v e n u e  of th e

h o u s i n g  p r o j e c t  f i n a n c e d  w i t h  the p r o c e e d s  o f  the bo nd s ,  (2 )' e x c l u­

siv e l y  f r o m  the  i n c o m e  a n d  r e v e n u e  of d e s i g n a t e d  h o u s i n g  p r o j e c t s  

w h e t h e r  or not t h e y  are f i n a n c e d  i n  w h o l e  o r  in p ar t  w i t h  t h e  p r o c e e d s  o:' 

th e  bonds, or (3 ) f r o m  its r e v e n u e  g e n e r a l l y  [, OR  (4) E X C L U S I V E L Y  

F R O M  R E N T S  C O L L E C T E D  ON P U B L I C  B U I L D I N G S ] .  B o n d s  m a y  be a d d i t i o n a l l y  

s e c u r e d  by a p l e d g e  of a g r a n t  or c o n t r i b u t i o n  f r o m  t he  f e d e r a l  g o v e r n­

me n t  or f r o m  a n o t h e r  source, or b y  a p l e d g e  o f  i n c o m e  o r  r e v e n u e  of the 

a u t h o r i t y ,  o r  by a m o r t g a g e  o f  a h o u s i n g  p r o j e c t  or o t h e r  p r o p e r t y  of 

the a u t h o r i t y .

* Sec. 6 . AS l 8 . 5 5 . l 8 0  is a m e n d e d  to read:

Sec. 1 8 . 5 5 . 1 8 0 .  I S S U A N C E  AN D  S A L E  O F  BONDS. B o n d s  o f  the 

a u t h o r i t y  a r e  a u t h o r i z e d  by a d o p t i o n  of a r e s o l u t i o n  p r e s c r i b i n g  the 

dat e of i s s u a n c e  a n d  m a t u r i t y , i n t e r e s t  r a t e , d e n o m i n a t i o n ,  form, c o n­

v e r s i o n  p r i v i l e g e ,  r a n k  o r  p r i o r i t y ,  e x e c u t i o n ,  t e r m s  of r e d e m p t i o n ,  

m e d i u m  a n d  p l a c e  o f  payme n t .  B o n d s  m a y  be s o l d  at p u b l i c  or p r i v a t e  

sale at not less t h a n  par. E a c h  b o n d  is n e g o t i a b l e .  Th e  s i g n a t u r e  of
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a m e m b e r  o r  a n  o f f i c e r  u p o n  a b o n d  or  c o u p o n  is n o t  i n v a l i d a t e d  b y  his 

c e a s i n g  to h o l d  o f f i c e  b e f o r e  the d e l i v e r y  o f  t h e  bond. Th e  r e c i t a t i o n  

o f  a  b o n d  t h a t  it h a s  b e e n  i s s u e d  i n  t h e  f i n a n c i n g  o f  a h o u s i n g  [OR 

P U B L I C  B U I L D I N G ]  p r o j e c t  u n d e r  secs. 10 - 290 of t his c h a p t e r  is c o n­

clu s i v e  as to t h e  i s s u a n c e  o f  th e  b o n d  a n d  th e  c h a r a c t e r  of the p r o j e c t  

i n  a  c h a l l e n g e  o f  the v a l i d i t y  o f  t h e  b o n d  o r  t h e  s e c u r i t y  f o r  it.

* Sec. 7. A S  1 8 . 5 5 . 2 0 0 ( 4 )  is a m e n d e d  t o  read:

■ (4) c o v e n a n t  w i t h  r e s p e c t  t o  l i m i t a t i o n s  o n  its r i g h t  to 

s e l l ,  l e a s e  o r  o t h e r w i s e  d i s p o s e  of a h o u s i n g  [O R  P U B L I C  B U I L D I N G ]  

p r o j e c t  o r  a p a r t  of a h o u s i n g  [OR P U B L I C  B U I L D I N G ]  p r o j e c t ;

* Sec. 8. A S  1 8 . 5 5 . 2 0 0 ( 1 0 )  is a m e n d e d  t o  read:

(10) c o v e n a n t  s u b j e c t  to t h e  l i m i t a t i o n s  c o n t a i n e d  in secs.

10 - 290 o f  t h i s  c h a p t e r  as to th e  r e n t s  a n d  f ees to be c h a r g e d  in the 

o p e r a t i o n  o f  a h o u s i n g  [ O R P U B L I C  B U I L D I N G ]  p r o j e c t ,  t h e  a m o u n t  to be 

r a i s e d  e a c h  y e a r  o r  o t h e r  p e r i o d  of t i m e  b y  r e n t s ,  fees a n d  o t h e r 

r e v e n u e s ,  a n d  as t o  t h e  us e a n d  d i s p o s i t i o n  o f  t h e s e  r e v e n u e s ;

* Sec. 9. AS 1 8 . 5 5 . 2 0 0 ( 1 5 )  is a m e n d e d  t o  read:

(15) v e s t  i n  one o r  m o r e  t r u s t e e s  t h e  r i g h t , i n  the e v e n t  of 

a d e f a u l t  b y  t h e  a u t h o r i t y , to tak e  p o s s e s s i o n  o f  a h o u s i n g  [OR P U B L I C 

B U I L D I N G ]  p r o j e c t  o r  a p a r t  o f  t h e p r o j e c t , a n d  so l o n g  as the a u t h o r­

ity c o n t i n u e s  i n  d e f a u l t  t o  r e t a i n  p o s s e s s i o n  a n d  to u s e , o p e r a t e  a n d 

m a n a g e  th e  proj e c t , a n d  to c o l l e c t  t h e  r e n t s  a n d  r e v e n u e s  f r o m  the p r o­

jec t  , a n d  t o  d i s p o s e  o f  th e  m o n e y  a c c o r d i n g  t o  t h e  a g r e e m e n t  b e t w e e n  

t h e  a u t h o r i t y  a n d  t h e  t r u s t e e s ;

* S e c . 1 0 . A S  1 8 . 5 5 . 2 2 0 ( 1 )  is a m e n d e d  t o  read:

(1) t o  h a v e  p o s s e s s i o n  o f  a h o u s i n g  [OR P U B L I C  B U I L D I N G ]  

p r o j e c t  or p a r t  o f  one s u r r e n d e r e d  to  t h e  o b l i g e e ,  w i t h  p o s s e s s i o n  r e­

t a i n e d  by  th e  o b l i g e e  as l o n g  as the a u t h o r i t y  c o n t i n u e s  in d e f a u l t ;

* Sec. 11. A S  1 8 . 5 5 . 2 2 0 ( 2 )  is a m e n d e d  to read:
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(2) to o b t a i n  the a p p o i n t m e n t  of a r e c e i v e r  of a h o u s i n g  [OR 

P U B L I C  B U I L D I N G ]  p r o j e c t  o r  p a r t  of one a n d  its r e n t s  a n d  p r o f i t s , w h o  

may e n t e r ,  tak e p o s s e s s i o n  a n d  f o r  th e  d u r a t i o n  of the d e f a u l t  o p e r a t e  

an d  m a i n t a i n  it, c o l l e c t  a n d  r e c e i v e  a l l  fees, r e n t s ,  r e v e n u e s  or  o t h e r  

c h a r g e s  t h e r e a f t e r  a r i s i n g ,  a n d  k e e p  th e  m o n e y  i n  a s e p a r a t e  a c c o u n t  or 

a c c o u n t s  to be a p p l i e d  In a c c o r d a n c e  w i t h  th e  o b l i g a t i o n s  of the 

a u t h o r i t y  as the c o u r t  d i r e c t s ;

* Sec, 12, AS 1 8 . 5 5 . 2 4 0  is a m e n d e d  to read:

Sec. 1 8. 5 5 . 2 4 0 .  P O W E R  OF A U T H O R I T Y  T O  O B T A I N  F E D E R A L  A I D  A N D  C O­

OP E R A T I O N .  The a u t h o r i t y  m a y  b o r r o w ,  a c c e p t  c o n t r i b u t i o n s ,  g r a n t s  or 

o t h e r  f i n a n c i a l  a s s i s t a n c e  f r o m  the f e d e r a l  g o v e r n m e n t  in a i d  of an y  

h o u s i n g  [OR P U B L I C  B U I L D I N G ]  p r o j e c t  a n d  f o r  thi s  p u r p o s e  m a y  c o m p l y  

w i t h  c o n d i t i o n s  a n d  e n t e r  i n t o  the m o r t g a g e s ,  t r u s t  i n d e n t u r e s ,  lea s e s 

or a g r e e m e n t s  t hat are n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e  in o r d e r  to 

o b t a i n  f i n a n c i a l  a i d  or c o o p e r a t i o n  f r o m  t h e  f e d e r a l  g o v e r n m e n t  In the 

u n d e r t a k i n g ,  c o n s t r u c t i o n ,  m a i n t e n a n c e , o r  o p e r a t i o n  of a h o u s i n g  [OR 

P U B L I C  B U I L D I N G ]  p r o ject,

* Sec. 13. AS 1 8 . 5 5 . 2 5 0  is a m e n d e d  to read:

Sec. 1 8 . 55 . 2 5 0 .  E X E M P T I O N  F R O M  T A X E S  A N D  A S S E S S M E N T S . T h e

p r o p e r t y  of the a u t h o r i t y  is p u b l i c  p r o p e r t y  u s e d  f o r  e s s e n t i a l  p u b l i c  

a n d  g o v e r n m e n t a l  p u r p o s e s  a n d  this p r o p e r t y  a n d  t h e  a u t h o r i t y  ar e  e x e m p t

f r o m  al l t a x e s  an d  s p e c i a l  a s s e s s m e n t s  of a m u n i c i p a l i t y , the s t a t e  or

a p o l i t i c a l  s u b d i v i s i o n  of t h e  state. H o w e v e r ,  i n s t e a d  o f  t a x e s , the 

a u t h o r i t y  m a y  m a k e  p a y m e n t s  to the m u n i c i p a l i t y  or p o l i t i c a l  s u b d i v i -  • 

s i o n  f o r  i m p r o v e m e n t s , S e r v i c e s  a n d  f a c i l i t i e s  f u r n i s h e d  b y  it f o r 

the b e n e f i t  of a h o u s i n g  [OR P U B L I C  B U I L D I N G ]  p r o j e c t . ■

* Sec. 14. AS 1 8 . 5 5 . 2 8 8 ( 2 )  is r e p e a l e d .

* Sec. 15. The o b l i g a t i o n s  on b o n d s  i s s u e d  f o r  p u b l i c  b u i l d i n g  p r o j e c t s

b e f o r e  the e f f e c t i v e  dat e  of this Act are not a f f e c t e d  b y  this Act.

- 4 -

SB 176 ®L


