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F i n a n c e

I n t r o d u c e d :  2 / 2 3 / 7 3
R e f e r r e d :  R e s o u r c e s  and

IN T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  B I L L  NO. 169 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act  e n t i t l e d :  "A n  Ac t  r e l a t i n g  to f i s h e r i e s  taxes; a n d  p r o v i d i n g

f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. A S  4 3 . 7 5 . 0 1 0 ( a ) (2) is a m e n d e d  to read:

(2) H e r r i n g  p r o c e s s i n g  p l a n t s  in t h e  b u s i n e s s  of ca n n i n g ,  

c u r i n g ,  s a l t i n g ,  f r e e z i n g ,  or m a k i n g  m e a l  or oil or o t h e r  p r o c e s s e d  

p r o d u c t s  I n c l u d i n g  s a l e  of b a i t  h e r r i n g  b y  e i t h e r  p r o c e s s i n g  p l a n t  or 

b a i t  h e r r i n g  f i s h e r m a n  s h a l l  p a y  a n  a n n u a l  l i c e n s e  tax eq u a l  to fiv e  

[ONE] p e r  c e n t  of th e  v a l u e  of t h e  r a w  he r r i n g .  T h e  v a l u e  of th e  r a w

m a t e r i a l  u n d e r  t h i s  l i c e n s e  is th e a c t u a l  p r i c e  p a i d  for the h e r r i n g

i n c l u d i n g  i n d i r e c t  c o n s i d e r a t i o n s  s u c h  as f u e l  or s u p p l i e s  f u r n i s h e d  by 

t h e  p r o c e s s o r  or o f f s e t s  to t h e  c a s h  v a l u e  f o r  g e a r  f u r n i sh e d .  T h i s

v a l u e  a p p l i e s  to h e r r i n g  c a u g h t  in c o m p a n y - o w n e d  or s u b s i d i z e d  b o a t s  op­

er a t e d  b y  e m p l o y e e s  of t h e  p r o c e s s o r  or u n d e r  l e a se  or o t h e r  agre e me n t .

* Sec. 2. A S  4 3 . 7 5 . 0 1 0 ( a ) ( 3 )  a n d  (4) a r e  r e p e a l e d .

* Sec. 3. A S  4 3 . 7 5 . 0 6 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 4 3 . 7 5 . 0 6 0 .  F I S H E R I E S  B U S I N E S S  L I C E N S E S .  (a) A p e r s o n  

e n g a g i n g  o r  a t t e m p t i n g  to e n g a g e  in a n y  of t h e  lines of b u s i n e s s  set 

out in (b) a n d  (c) o f  thi s  s e c t i o n  in c o n n e c t i o n  w i t h  t h e  s t a t e’s c o m­

m e r c i a l  f i s h e r i e s  s h a l l  f i r s t  o b t a i n  a license.

(b) S h o r e - b a s e d  c o l d  s t o r a g e  a n d  o t h e r  f i s h  p r o c e s s o r s ,  ex c ep t  

s a l m o n  c a n n e r i e s  a n d  h e r r i n g  p r o c e s s i n g  p l a n t s  o t h e r w i s e  lic e n s e d ,  shall 

p a y  an a n n u a l  l i c e n s e  ta x  b a s e d  on the v a l u e  of the f i s h  p u r c h a s e d  or

o b t a i n e d  f o r  p r o c e s s i n g  a c c o r d i n g  to the f o l l o w i n g  schedule:
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(1) s a l m o n  a n d b y - p r o d u c t s     1 p e r  cent

(2) h a l i b u t  a n d  b y - p r o d u c t s  . . . . . . . . . . . . . . . . . .  3 p e r  cent

(3) s a b l e f i s h  a n d b y - p r o d u c t s      3 p e r  cent

(4) s h r i m p  a n d  b y - p r o d u c t s  . . . . . . . . . . . . . . . . . . .  5 p e r  cent

( 5 )  crab, all s p e cies, an d  b y - p r o d u c t s  ....... 5 p e r  cent

(6) s c a l l o p s  a n d  b y - p r o d u c t s  . . . . . . . . . . . . . . . . .  5 p e r  cent

(7) m i s c e l l a n e o u s  f i s h  or s h e l l f i s h  .......... 5 p e r  cent

(c) F r e e z e r  s hips a n d  o t h e r  f l o a t i n g  c o l d  s t o r a g e s  s h a l l p a y  an 

a n n u a l  l i c e n s e  t ax  b a s e d  on th e  v a l u e  of t h e  f i s h  p u r c h a s e d  or o b t a i n e d  

for p r o c e s s i n g  a c c o r d i n g  to th e  f o l l o w i n g  schedule:

(1) s a l m o n  and b y - p r o d u c t s     4 p e r  cent

(2) h a l i b u t  a nd  b y - p r o d u c t s  . . . . . . . . . . . . . . . . . .  6 p e r  cent

(3) s a b l e f i s h  an d  b y - p r o d u c t s  . .. . . . . . . . . . . . . .  6 p e r  cent

(4) s h r i m p  a n d  b y - p r o d u c t s  . . . . . . . . . . . . . . . . . . .  20 per  cen t

(5) crab, all s p e c i e s , an d  b y - p r o d u c t s  ....... 20 p e r  cent

(6) s c a l l o p s  a n d  b y - p r o d u c t s  . . . . . . . . . . . . . . . . .  10 per  cent

(7) m i s c e l l a n e o u s  f i s h  and s h e l l f i s h  ......... 10 p e r  cent

(d) The v a l u e  of the r a w  m a t e r i a l  u n d e r  s e c s . 60 - 90 of t his

c h a p t e r  Is the a c t u a l  p r i c e  p a i d  fo r it, i n c l u d i n g  i n di r e c t  c o n s i d e r a­

tions su c h  as f uel or s u p p l i e s  f u r n i s h e d  b y  th e  p r o c e s s o r  or o f f s e t s  

to the c a s h  v a l u e  for g e a r  f u r n i s h e d . The v a l u e  a p p l i e s  to the r a w  j

m a t e r i a l  p r o c u r e d  in c o m p a n y - o w n e d  or s u b s i d i z e d  b o a t s  o p e r a t e d  by 

e m p l o y e e s  of the p r o c e s s o r  or u n d e r  l e a s e  or o t h e r  a r r a n g e m e n t .

(e) In (b) of t h i s  s e c t io n ,  " s h o r e - b a s e d  c o l d  s t o r a g e s  a n d  o t h e r  j

fi s h  p r o c e s s o r s "  m e a n s  t h o s e  c o l d  s t o r a g e s  and p r o c e s s i n g  p l a n t s  w h i c h  

a r e  p e r m a n e n t l y  a t t a c h e d  to the land or h a v e  r e m a i n e d  in t h e  same l o c a­

ti o n  for a p e r i o d  of not less t h a n  one c a l e n d a r  year. Any c o l d  s t o r a g e  

or p r o c e s s i n g  p l a n t  r e m o v e d  f r o m  th e  s t a te  is a f l o a t i n g  c o l d  s t o r a g e  

u n d e r  (c) of thi s s e c t i o n  f r o m  the d ay  of r e m o v a l .
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(f) C o l d  s t o r a g e s  an d  f i s h  p r o c e s s i n g  p l a n t s  w h i c h  are not sho r e-  

b a s e d  u n d e r  (b) of th i s  s e c t i o n  are " f l o a t i n g  c o l d  s t o r a g e s "  u n d e r  (c) 

of this s e c ti o n .

(g) T h e  p e r s o n ,  firm, or c o r p o r a t i o n  e n g a g i n g  or a t t e m p t i n g  to 

e n g a g e  in t h e  l i n e s  of b u s i n e s s  i n c l u d e d  in t his s e c t i o n  w h o  a c t u a l l y  

a n d  p h y s i c a l l y  p r o c e s s e s  t h e  f i s h e r y  r e s o u r c e s  sh a l l  b e  l i a b l e  for and 

s hall p a y  t o  t h e  d e p a r t m e n t  th e  w h o l e  ta x  i m p o s e d  by thi s  section. In 

d e t e r m i n i n g  t h i s  t a x  l i a b i l i t y  the p e r s o n ,  firm, or c o r p o r a t i o n  m a y  

not d e d u c t  f r o m  t h e  v a l u e  of th e  r a w  f i s h e r y  r e s o u r c e s  p r o c e s s e d  the 

v a l u e  of a n y  r a w  f i s h e r y  r e s o u r c e s  p r o c e s s e d  fo r  o t h e r  p e r s o n s ,  firms, 

or c o r p o r a t i o n s ,  but s h a l l  i n c l u d e  t h i s  as a p art of the v a l u e  of the 

r a w  p r o d u c t  o b t a i n e d  f o r  p r o c e s s i n g .

* Sec. 4. AS 4 3 . 7 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 7 5 . 0 6 5 .  P I S H  R O E  A ND M I L T  P R O C E S S O R S .  (a) A p e r s o n  

e n g a g i n g  or a t t e m p t i n g  to e n g a g e  in t h e  b u s i n e s s  of p r o c e s s i n g  sa lm o n

roe, s a l m o n  m i l t ,  or h e r r i n g  roe, i n c l u d i n g  h e r r i n g  roe on kelp, in

c o n n e c t i o n  w i t h  t h e  s t a t e ' s  c o m m e r c i a l  f i s h e r i e s  s h a l l  f i r s t  o b t a i n  a 

l i c e n s e .

(b) P r o c e s s o r s  of s a l m o n  roe, s a l m o n  m il t ,  an d  h e r r i n g  roe, 

i n c l u d i n g  h e r r i n g  r o e  on kelp, shall p a y  an a n n u a l  l i c e n s e  tax equal 

to 25 c e n t s  f o r  e a c h  p o u n d  of roe or m i l t  p u r c h a s e d  or o t h e r w i s e  

a c q u i r e d  f o r  p r o c e s s i n g .

(c) T h e  p e r s o n ,  firm, or c o r p o r a t i o n  e n g a g i n g  or a t t e m p t i n g  to 

e n g a g e  in the b u s i n e s s  of p r o c e s s i n g  of s a l m o n  roe or m i l t  or h e r r i n g  

r o e  w h o  a c t u a l l y  a n d  p h y s i c a l l y  p r o c e s s e s  the r o e  or m i l t  s hall be 

l i a b l e  f o r  an d  s h a l l  p a y  to t h e  d e p a r t m e n t  the w h o l e  tax i m p o s e d  by 

t h i s  secti o n .  In d e t e r m i n i n g  t his ta x  l i a b i l i t y  t he  pers o n ,  firm, or 

c o r p o r a t i o n  m a y  not d e d u c t  f r o m  the w e i g h t  of the ro e  or m i l t  p r o c e s s e d  

t h e  w e i g h t  of any r o e  or m i l t  p r o c e s s e d  for o t h e r  p e r s o n s ,  firms, or
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c o r p o r a t i o n s , but shall i n c l u d e  t his as par t  of t h e  w e i g h t  u p o n  w h i c h  

ta x  is d u e » I

* S e c . 5. AS 43 .75.080 is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

(b) A f l o a t i n g  c o l d  s t o r a g e  u n d e r  s e c . 60(c) of t h i s  c h a p t e r  shall

k eep a r e c o r d  of t h e  a m o u n t  an d  t ype of f i s h  or s h e l l f i s h  p u r c h a s e d  at 

Gcich Xocsffcion XInside X li 0 f*Xo3,Xin££ cold  stcrs.^^ cpST’S-i^ss a

* S e c . 6. AS 4 3 . 7 5 - 1 3 0  is a m e n d e d  to r e a d :

Sec. 4 3 .75.130. R E F U N D  TO L O C A L  G O V E R N M E N T S .  S u b j e c t  to 

a p p r o p r i a t i o n  by law, the [THE] c o m m i s s i o n e r  of r e v e n u e  s hall p a y  to 

e a c h  o r g a n i z e d  b o r o u g h  and e a c h  cit y of the first a n d  [,] sec o n d  [, A N D  

T H I R D]  c l a s s e s  an a m o u n t  e qual to 10 p e r  cent of the a m o u n t  of ta x  

r e v e n u e  c o l l e c t e d  in the b o r o u g h  or city f r o m  t a x e s  l e v i e d  by s e c s . 10 - 

90 of this c h a p t e r .

* S e c . 7 - AS 4 3 . 7 5 . 1 3 5  is a m e n d e d  to r e a d :

Sec. 4 3.75.135. A D D I T I O N A L  R E F U N D  TO B O R O U G H S  A N D  CITIES. In 

a d d i t i o n  to the p a y m e n t  a l l o w e d  in s e c . 130 of t h i s  c h a p t e r , the c o m­

m i s s i o n e r  of r e v e n u e ,  subject to a p p r o p r i a t i o n  by law, s h a l l  p a y  to 

e a c h  o r g a n i z e d  b o r o u g h  an a m o u n t  e q u a l  to 30 [10] p e r  cent of the 

a m o u n t  of tax r e v e n u e  c o l l e c t e d  in the b o r o u g h  f r o m  t a x es  l e v i e d  by 

secs. 10 - 90 of this c h a p t e r  a n d  shall p a y  to e a c h  c i t y  of the first 

a nd [,] s e c o n d  [, A N D  THIRD] c l as s e s  l o c a t e d  in th e  u n o r g a n i z e d  b o r o u g h  

an a m o u nt e qual t o 30 [10] per cent of the a mo u n t  of th e tax r e v e n u e  

c o l l e c t e d  in th e  cit y  f ro m  t a x e s  le v i e d  by secs. 10 — 90 of this j

c h a p t e r .

* S e c . 8. T h i s  Act t akes ef f e c t  on the day a f t e r  its p a s s a g e  and  a p p r o v a l

or on the day it b e c o m e s  law w i t h o u t  a p p r o v a l .
I
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