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I n t r o d u c e d :  2 / 6 / 7 3
R e f e r r e d :  F i n a n c e

T H E  S E N A T E

I :SLATURE O F  T H E  S T A T E  O F  A L A S K A

S E N A T E  B I L L  NO. H 1*

BY P A L M E R , K E R T T U L A  A N D  T H O M A S

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

a n  Act e n t i t l e d :  "An Act r e l a t i n g  to s t a t e  s c h o o l  b u i l d i n g  aid; and

|3E IT E N A C T E D  B Y  THE L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 4 3 . 1 8 . 1 0 0  is a m e n d e d  to read:

Sec. 4 3 . 1 8 . 1 0 0 .  S T A T E  A I D  F O R  R E T I R E M E N T  OF S C H O O L  C O N S T R U C T I O N  

DEBT. (a) D u r i n g  e a c h  f i s c a l  y e a r  t h e s t a te  s h al l  a l l o c a t e  to an 

o r g a n i z e d  b o r o u g h  or a cit y  w h i c h  is a s c h o o l  d i s t r i c t  o n e - h a l f ,  or 

if s c h o o l  c o n s t r u c t i o n  is for v o c a t i o n a l  e d u c a t i o n  f a c i l i t i e s  as deter' 

m i n e d  by t h e  c o m m i s s i o n e r ,  t h r e e - q u a r t e r s  of the f o l l o w i n g  s ums [, E X­

CL U S I V E  OF A N Y  F U N D S  R E C E I V E D  F R O M  S T A T E  O R  F E D E R A L  S O U R C E S  F O R  S C H O O L  

C O N S T R U C T I O N  COSTS]:

y e a r  two y e a r s  p r i o r  for t h e  r e t i r e m e n t  of p r i n c i p a l  a n d  i n t e r e s t  on 

b o n d s ,  n o t e s ,  or o t h e r  i n d e b t e d n e s s  i n c u r r e d  to pa y c o s t s  of school 

c o n s t r u c t i o n ;

a b o r o u g h  o r  c i t y  t w o  y e a r s  p r i o r  for the r e t i r e m e n t  of p r i n c i p a l  and 

I n t e r e s t  o n  bo nd s ,  n o t e s ,  or o t h e r  i n d e b t e d n e s s  i n c u r r e d  to pa y costs 

of s c h o o l  c o n s t r u c t i o n  ha d  the b o r o u g h  or c i t y  i s s u e d  bo n d s ,  notes, or 

o t h e r  i n d e b t e d n e s s  of 10 y e a r s  d u r a t i o n  b e a r i n g  i n t e r e s t  at the r ate 

of six pe r  cen t  a y e a r  to f i n a n c e  the c osts r a t h e r  t h a n  p a y i n g  t h o se  

c o s t s  t h r o u g h  t a x e s  or o t h e r  l o c a l  s o u r c e s ^

p r o v i d i n g  for  an e f f e c t i v e  d a t e . "

(1) p a y m e n t s  m a d e  by the b o r o u g h  or cit y  d u r i n g  the  f i s c a l

(2) t h e  a m o u n t  of p a y m e n t s  that w o u l d  have b e e n  e x p e n d e d  by

(3) c a s h  p a y m e n t s  m a d e  b y  the b o r o u g h  d u r i n g  the fiscal 

y e a r  two y e a r s  e a r l i e r  to pay c o s t s of s c h o o l  c o n s t r u c t i o n .

-1-



1

2

3

4

5

6

7

8

9

10

I I

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(b) The c o m m i s s i o n e r  s h al l  a d m i n i s t e r  the p r o g r a m  o f  r e i m b u r s e m e n t  

a u t h o r i z e d  u n d e r  this s e c t i o n  a n d  shall p r o v i d e  by r e g u l a t i o n  for the 

f i l i n g  of a p p l i c a t i o n s  for r e i m b u r s e m e n t ,  the f o r m  of p r o o f  of costs 

for w h i c h  application' for r e i m b u r s e m e n t  is m a d e ,  an d  o t h e r  r e g u l a t i o n s  

n e c e s s a r y  to a d m i n i s t e r  the p r og r a m .  Th e  c o m m i s s i o n e r  s h a l l  e x c l u d e  

f r o m  the t o t a l  s c h o o l  c o n s t r u c t i o n  cost of the l o c a l  d i s t r i c t  al l  s tate 

and f e d e r a l  f unds i n c l u d e d  in suc h  c o s t s e x c e p t  f u n d s  p r o v i d e d  u n d e r

AS  4 3 . 5 0 . 1 4 0  and AS 43-18.100.- In a p p r o v i n g  a p p l i c a t i o n s  for 

r e i m b u r s e m e n t ,  the c o m m i s s i o n e r  s h a l l  o f f s e t  a g a i n s t  the a m o u n t  of 

r e i m b u r s e m e n t  a u t h o r i z e d  the a m o u n t  of a n y  f u n d s  d i s t r i b u t e d  to the 

b o r o u g h  or city in the s e c o n d  p r e c e d i n g  f i s c a l  y e a r  f r o m  the s c h o o l  

f u n d  p r o v i d e d  for in AS 43.50 .1 4 0 .

(c) The sc h oo l  c o n s t r u c t i o n  a c c o u n t  is e s t a b l i s h e d .  F u n d s  to 

cg.rry out the p r o v i s i o n s  of this s e c t i o n  m a y  be a p p r o p r i a t e d  a n n u a l l y

b y  the l e g i s l a t u r e  to the a c c ount. If a m o u n t s  in the a c c o u n t  are i n s u f­

fic i e n t  for the p u r p o s e  of providing' the share to w h i c h  a b o r o u g h  or 

c ity is e n t i t l e d  u n d e r  this se c t i o n ,  t h o s e  [SUCH] f unds that [AS] are 

a v a i l a b l e  s hall be d i s t r i b u t e d  pro r a t a  a m o n g  - the e l i g i b l e  l o c a l  

g o v e r n m e n t s .

(d) M o n e y  in the s c h o o l  c o n s t r u c t i o n  a c c o u n t  w h i c h ,  at the e n d  

of the f i s c a l  y e a r  for w h i c h  the m o n e y  is a p p r o p r i a t e d ,  e x c e e d s  the 

a m o u n t  r e q u i r e d  for t h e  a l l o c a t i o n s  a u t h o r i z e d  in this s e c t i o n  r e v e r t s

to the g e n e r a l  fund.

(e) The c o m m i s s i o n e r  shall a n n u a l l y  p r o v i d e  a r e p o r t  to the l e g i s­

lat u r e  on a l l o c a t i o n s  of s t a t e  aid m a d e  u n d e r  t h i s  section.

(g) The p r o v i s i o n s  of (a)(2) of this s e c t i o n  a p p l y  o n l y  to payment; 

m a d e  by a b o r o u g h  or cit y  w h i c h  was a sc h o o l  d i s t r i c t  b e f o r e  J u l y  1,

1971. The  p r o v i s i o n s  of (a)(3) of this s e c t i o n  a p p l y  to p a y m e n t s  m a d e  

by a b o r o u g h  or cit y  w h i c h  was a school d i s t r i c t  a f t e r  J u n e  30, 1971.
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(h) I n  t his s e c t i o n

(1) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  e d u c a t i o n ;

(2) " c o s t s  of s c h o o l  c o n s t r u c t i o n "  m e a n s  the c o s t  of 

a c q u i r i n g ,  c o n s t r u c t i n g ,  e n l a r g i n g ,  r e p a i r i n g ,  r e m o d e l i n g ,  e q u i p p i n g ,  

o r  f u r n i s h i n g ,  I n c l u d i n g  but n o t  l i m i t e d  to the c ost o f  a c q u i s i t i o n  

of sites, le g al ,  e n g i n e e r i n g ,  f i s c a l ,  a r c h i t e c t u r a l  a n d  o t h e r  fee s  of 

s p e c i a l i s t s  or c o n s u l t a n t s ,  c o s t s  o f  labor, m a t e r i a l s ,  e q u i p m e n t  a n d  

s u p p l i e s ,  c o s t s  o f  a u t h o r i z a t i o n ,  i s s u a n c e  an d  s ale of b o n d s ,  no t e s ,  

or o t h e r  e v i d e n c e s  of d e b t .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  o n  the d a y  a f t e r  its p a s s a g e  an d  a p p r o v a l  

or o n  the d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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