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O r i g i n a l  s p o n s o r :  B e i r n e , B a n f i e l d ,
B a r b e r ,  et  a l

O f f e r e d :  4 / 1 0 / 7 4

R e f e r r e d :  F i n a n c e

BY TH E  C O M M U N I T Y  AND
IN T H E , H O U S E  R E G I O N A L  A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 695

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  A c t e n t i t l e d :  "An Act r e l a t i n g  to a m u n i c i p a l  b o n d  a u t h o r i t y ,  and

p r o v i d i n g  fo r a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 44 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  58. A L A S K A  M U N I C I P A L  B O N D  A U T H O R I T Y .

Sec. 4 4 . 5 8 . 0 1 0 .  L E G I S L A T I V E  POLI C Y.  (a) It is the p o l i c y  of 

th e  s t a t e

(1) to f o s t e r  a n d  p r o m o t e  b y  all r e a s o n a b l e  m e a n s  the p r o­

vi s i o n  of  a d e q u a t e  c a p i t a l  m a r k e t s  an d  f a c i l i t i e s  for b o r r o w i n g  m o n e y  

by p o l i t i c a l  s u b d i v i s i o n s  of the s t a t e  to f i n a n c e  p u b l i c  i m p r o v e m e n t s  

or fo r  o t h e r  m u n i c i p a l  p u r p o s e s , to a s s i s t  p o l i t i c a l  s u b d i v i s i o n s  in 

f u l f i l l i n g  t h e i r  c a p i t a l  n e e d s  a n d  r e q u i r e m e n t s  by us e  of b o r r o w e d  

m o n e y  w i t h i n  s t a t u t o r y  i n t e r e s t  r a t e  or cos t  of b o r r o w i n g  l i m i t a t i o n s , 

to the g r e a t e s t  e x t e n t  p o s s i b l e  to r e d u c e  c o s t s  of b o r r o w e d  m o n e y  to 

t a x p a y e r s  a n d  r e s i d e n t s  o f  th e  st a t e,  a n d  e q u a l l y  to e n c o u r a g e  c o n t i n u e d  

i n v e s t o r  i n t e r e s t  i n  the p u r c h a s e  of b o n d s  or n o t e s  of p o l i t i c a l  

s u b d i v i s i o n s  as s o u n d  a n d  p r e f e r r e d  s e c u r i t i e s  for i n v e s t m e n t ;

(2) to e n c o u r a g e  p o l i t i c a l  s u b d i v i s i o n s  to c o n t i n u e  t h e i r 

i n d e p e n d e n t  u n d e r t a k i n g s  a n d  f i n a n c i n g  of p u b l i c  i m p r o v e m e n t s  an d  

o t h e r  m u n i c i p a l  p u r p o s e s  a n d  a s s i s t  t h e m  by m a k i n g  c a p i t a l  funds 

a v a i l a b l e  at r e d u c e d  I n t e r e s t  c o s t s  fo r  o r d e r l y  f i n a n c i n g  of p u b l i c  

i m p r o v e m e n t s  a n d  p u r p o s e s  e s p e c i a l l y  d u r i n g  p e r i o d s  of r e s t r i c t e d  

c r e d i t  or m o n e y  s u p p l y ,  p a r t i c u l a r l y  for t h o s e  p o l i t i c a l  s u b d i v i s i o n s  

n o t  o t h e r w i s e  a b l e  to b o r r o w  f or  c a p i t a l  n e e d s .
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( b ) It is f u r t h e r  declared, by the l e g i s l a t u r e  t hat the e x e r c i s e

of th e  p o w e r s  of the s t a t e  i n  the i n t e r e s t  of its p o l i t i c a l  s u b d i v i s i o n s  

are r e q u i r e d  to f u r t h e r  a n d  i m p l e m e n t  the p o l i c i e s  d e c l a r e d  in (a) of 

thi s s e c t i o n  by a u t h o r i z i n g  a s t a t e  b o n d  a u t h o r i t y  to be c r e a t e d  as a 

b o d y  c o r p o r a t e  a n d  p o l i t i c  to h a v e  f ull p o w e r s  to b o r r o w  m o n e y  a n d  to 

i s s u e  its b o n d s  a n d  n o t e s  to m a k e  c a p i t a l  f u nd s  a v a i l a b l e  for b o r r o w i n g  

by  p o l i t i c a l  s u b d i v i s i o n s  a n d  by g r a n t i n g  b r o a d  p o w e r s  to the b o n d  

a u t h o r i t y  to c a r r y  out th e  d e c l a r e d  p o l i c i e s  w h i c h  are in the p u b l i c  

i n t e r e s t  o f  the s t a t e  a n d  its t a x p a y e r s  a n d  r e s i d e n t s .

( c ) It is f u r t h e r  d e c l a r e d  b y  the l e g i s l a t u r e  that s t a t e  f unds 

s h o u l d  be a p p l i e d  or a u t h o r i z e d  to be p a i d  to a s t a t e  b o n d  a u t h o r i t y  

o nly to p r o v i d e  a d e q u a t e  a s s u r a n c e  an d  s e c u r i t y  to the h o l d e r s  of the 

b o n d s  or n o t e s  of the b o n d  a u t h o r i t y ; a n d  f u r t h e r  that t h e  b o n d  a u t h o r i t  

s h o u l d  c o n d u c t  Its o p e r a t i o n s  to p r o v i d e  th e  l o w e s t  r a t e s  in t e r m s  of 

b o r r o w i n g  to p o l i t i c a l  s u b d i v i s i o n s  as is c o n s i s t e n t  w i t h  a s e l f-  

s u p p o r t i n g  o p e r a t i o n  w i t h  n o  e x p e c t a t i o n  o f  s u b s i d i z a t i o n  w i t h  s t a t e  

f u n d s .

Sec, 4 4 . 5 8 . 0 2 0 .  M U N I C I P A L  B O N D  A U T H O R I T Y .  T h e r e  is c r e a t e d  the 

A l a s k a  M u n i c i p a l  B o n d  A u t h o r i t y .  T h e  a u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  

of th e  s t a t e . T h e  c o r p o r a t i o n  is a n  i n s t r u m e n t a l i t y  of th e  s t a t e 

w i t h i n  the D e p a r t m e n t  o f  C o m m u n i t y  and R e g i o n a l  A f f a i r s  b u t  h a s  a 

l e g a l  e x i s t e n c e  i n d e p e n d e n t  o f  a n d  s e p a r a t e  f r o m  t h e  s t a t e  an d  has 

c o n t i n u i n g  s u c c e s s i o n  u n t i l  its e x i s t e n c e  is t e r m i n a t e d  b y  law. T h e  

e x e r c i s e  by the a u t h o r i t y  of the p o w e r s  c o n f e r r e d  by this c h a p t e r  is 

c o n s i d e r e d  a n  e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of th e  s t a t e .

Sec. 4 4 . 5 8 . 0 3 0 .  M E M B E R S H I P  A N D  V A C A N C I E S .  T h e  b o n d  a u t h o r i t y  

c o n s i s t s  o f  t h e  f o l l o w i n g  five d i r e c t o r s : th e  c o m m i s s i o n e r  of r e v e n u e ,

the c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s , w h o  s h a l l  e a c h  be 

a d i r e c t o r  e x  o f f i c i o  w i t h  v o t i n g  p r i v i l e g e s , a n d  t h r e e  d i r e c t o r s  
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a p p o i n t e d  b y  t h e  g o v e r n o r .  T h e  a p p o i n t m e n t  o f  e a c h  d i r e c t o r  o t h e r  

t h a n  t h e  c o m m i s s i o n e r  of r e v e n u e  a n d  the c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  

r e g i o n a l  a f f a i r s  is s u b j e c t  to c o n f i r m a t i o n  b y  the l e g i s l a t u r e .  The 

t h r e e  d i r e c t o r s  a p p o i n t e d  b y  t h e  g o v e r n o r  s e r v e  for f o u r - y e a r  t e r m s .

T h e y  m u s t  b e  r e s i d e n t s  of the s t a t e  a n d  q u a l i f i e d  v o t e r s  at the time 

o f  a p p o i n t m e n t .  Th e  d i r e c t o r s  f i r s t  a p p o i n t e d  s h a l l  h a v e  t e r m s  of 

two, t h r e e  a n d  f o u r  y e a r s  r e s p e c t i v e l y .  E a c h  d i r e c t o r  s h a l l  h o l d  

o f f i c e  f o r  t h e  t e r m  o f  hi s  a p p o i n t m e n t  a n d  u n t i l  hi s s u c c e s s o r  h a s 

b e e n  a p p o i n t e d  a n d  q u a l i f i e d .  T h e  t h r e e  d i r e c t o r s  a p p o i n t e d  b y  the 

g o v e r n o r  s e r v e  at t h e  p l e a s u r e  of the g o v e r n o r .  A d i r e c t o r  is e l i g i b l e  

fo r  r e a p p o i n t m e n t .  A v a c a n c y  in a d i r e c t o r s h i p  o c c u r r i n g  o t h e r  t h a n  

by e x p i r a t i o n  o f  t e r m  s h a l l  be f i l l e d  in the s ame m a n n e r  as t h e  o r i g i n a l  

a p p o i n t m e n t  b u t  f o r  th e  u n e x p i r e d  t e r m  only. E a c h  d i r e c t o r  b e f o r e  

e n t e r i n g  u p o n  h i s  d u t i e s  s h a l l  t a k e  a n d  s u b s c r i b e  to a n  o a t h  to p e r f o r m  

t h e  d u t i e s  o f  h i s  o f f i c e  f a i t h f u l l y ,  I m p a r t i a l l y ,  a n d  j u s t l y  to the 

b e s t  o f  h i s  a b i l i t y .  A  r e c o r d  o f  the o a t h  s h a l l  be f i l e d  in the of f i c e  

o f  t h e  g o v e r n o r .

Sec. 4 4 . 5 8 . 0 4 0 .  O F F I C E R S  A N D  Q U O R U M .  T h e  d i r e c t o r s  s h a l l  e lect 

one o f  t h e i r  n u m b e r  as c h a i r m a n .  T h e  d i r e c t o r s  s h a l l  e l e c t  a s e c r e t a r y  

a n d  a t r e a s u r e r  w h o  n e e d  no t  be d i r e c t o r s ,  a n d  the s a m e  p e r s o n  m a y  be 

e l e c t e d  to s e r v e  b o t h  as s e c r e t a r y  a n d  t r e a s u r e r .  T h e  p o w e r s  o f  the 

b o n d  a u t h o r i t y  are v e s t e d  in th e  d i r e c t o r s ,  an d  t h r e e  d i r e c t o r s  of the 

b o n d  a u t h o r i t y  c o n s t i t u t e s  a q u o r u m .  A c t i o n  m a y  be t a k e n  a n d  m o t i o n s  

a n d  r e s o l u t i o n s  a d o p t e d  by t h e  b o n d  a u t h o r i t y  at any m e e t i n g  b y  the 

a f f i r m a t i v e  v o t e  o f  at l e a s t  t h r e e  d i r e c t o r s .  No v a c a n c y  in the 

d i r e c t o r s h i p  o f  t h e  b o n d  a u t h o r i t y  m a y  i m p a i r  the r i g h t  of a q u o r u m  

to e x e r c i s e  a l l  t he  p o w e r s  a n d  p e r f o r m  a l l  the d u t i e s  of the b o n d  

a u t h o r i t y , |

Sec. 4 4 . 5 8 . 0 5 0 .  B O N D I N G  O F  M E M B E R S .  B e f o r e  the i s s u a n c e  of
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b o n d s  or n o t e s  u n d e r  this c h a p t e r , ea c h  d i r e c t o r  s h a l l  e x e c u t e  a s u r e t y  

b o n d  in  the p e n a l  s u m  of $ 2 5 s000 an d  the t r e a s u r e r  s h a l l  e x e c u t e  a 

su r e t y  b o n d  in the p e n a l  s u m  of $50,000. E a c h  s u r e t y  b o n d  s h a l l  be 

c o n d i t i o n e d  u p o n  the f a i t h f u l  p e r f o r m a n c e  of the  d u t i e s  of the o f f i c e  j
I

of the d i r e c t o r  or t r e a s u r e r , to be e x e c u t e d  by a s u r e t y  c o m p a n y  

a u t h o r i z e d  to t r a n s a c t  b u s i n e s s  in the s t a t e  as s u r e t y  a n d  f i l e d  in 

the o f f i c e  o f  the l i e u t e n a n t  g o v e r n o r .  A f t e r  i s s u a n c e  o f  b o n d s  or 

n o t e s  b y  the b o n d  a u t h o r i t y  e a c h  d i r e c t o r  s h a l l  m a i n t a i n  hi s s u r e t y  

b o n d  i n  f o r c e . All. c osts of the su r e t y  b o n d s  s h a l l  be b o r n e  by the 

b o n d  a u t h o r i t y .

Sec. 4 4 . 5 8 . 0 6 0 .  C O M P E N S A T I O N  A N D  E X P E N S E S .  T h e  d i r e c t o r s  o f  the 

b o n d  a u t h o r i t y  s h a l l  s erve w i t h o u t  c o m p e n s a t i o n s  b u t the b o n d  a u t h o r i t y  

s h a l l  r e i m b u r s e  its d i r e c t o r s  for a c t u a l  e x p e n s e s  n e c e s s a r i l y  i n c u r r e d  

in t h e  d i s c h a r g e  of t h e i r  d u t i e s .  N o t w i t h s t a n d i n g  any o t h e r  law, a n  

o f f i c e r  or e m p l o y e e  of the s t a t e  m a y  not be c o n s i d e r e d  to f o r f e i t  his 

o f f i c e  or e m p l o y m e n t  or an y b e n e f i t s  by r e a s o n  o f  his a c c e p t a n c e  of 

the o f f i c e  of d i r e c t o r  of t h e b o n d  a u t h o r i t y .

Sec. 4 4 . 5 8 . 0 7 0 .  STAFF. Th e  b o n d  a u t h o r i t y  s h a l l  e m p l o y  an 

e x e c u t i v e  s e c r e t a r y  w h o  m a y  w i t h  the a p p r o v a l  of the a u t h o r i t y  s e l e c t  

a n d  e m p l o y  a d d i t i o n a l  s t a f f  as n e c e s s a r y .  E m p l o y e e s  a n d  a g e n t s  of the 

a u t h o r i t y  o t h e r  t h a n  l e g a l  counsel, are i n  the c l a s s i f i e d  s e r v i c e  u n d e r  

A S  39.25. In a d d i t i o n  to its s t a f f  of r e g u l a r  e m p l o y e e s ,  the a u t h o r i t y  

m a y  c o n t r a c t  fo r  a n d  e n g a g e  the s e r v i c e s  of the c o n s u l t a n t s ,  e x p e r t s ,  

a n d  f i n a n c i a l  a d v i s o r s  the a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  fo r  the purpose] 

of d e v e l o p i n g  i n f o r m a t i o n ,  or c o n d u c t i n g  s t u d i e s ,  i n v e s t i g a t i o n s ,  j
I

h e a r i n g s  or o t h e r  p r o c e e d i n g s «

Sec, 4 4 . 5 8 . 0 8 0 .  C O N F L I C T  OF I N T E R E S T .  N o  o f f i c e r ,  e m p l o y e e  or 

a g e n t  of the b o n d  a u t h o r i t y  m a y  h a v e  an i n t e r e s t ,  d i r e c t  or i n d i r e c t ,  

in any c o n t r a c t  or p r o p o s e d  c o n t r a c t  for s e r v i c e s  or m a t e r i a l s  to be 
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f u r n i s h e d  to or u s e d  by t h e  b o n d  a u t h o r i t y ,  o t h e r  t h a n  for his c o n t r a c t  

of  a p p o i n t m e n t  or employment.. N e i t h e r  the h o l d i n g  of a n  o f f i c e  or 

e m p l o y m e n t  i n  th e  g o v e r n m e n t  o f  the s t a t e  or o f  a p o l i t i c a l  s u b d i v i s i o n  

n o r  e m p l o y m e n t  or i n t e r e s t  In a p r i v a t e  b a n k i n g  o r  f i n a n c i a l  b u s i n e s s  

or e n t e r p r i s e  is a d i s q u a l i f y i n g  i n t e r e s t  p e r  se. No d i r e c t o r  a p p o i n t e d  

m a y  be c o n s i d e r e d  by r e a s o n  of h i s  e m p l o y m e n t  or i n t e r e s t  in a p r i v a t e  

b a n k i n g  or f i n a n c i a l  b u s i n e s s  or e n t e r p r i s e  to h a v e  a d i s q u a l i f y i n g  

i n t e r e s t  p e r  se. T h i s  s e c t i o n  is not a p p l i c a b l e  to p e r s o n n e l  w h o s e  

s e r v i c e s  ar e  p u r c h a s e d  by the b o n d  a u t h o r i t y  o n  an i n d e p e n d e n t  c o n t r a c t  

b a s i s .

Sec. 4 4 . 5 8 . 0 9 0 .  P O W E R S  OB' B O N D  A U T H O R I T Y .  The b o n d  a u t h o r i t y

m a y

(1) sue and. be sued;

(2) a d o p t  a n  o f f i c i a l  s e a l  a n d  a l t e r  the s e a l  at p l e a s u r e ;

(3) m a k e  a n d  e n f o r c e  b y l a w s  a n d  r u l e s  for the c o n d u c t  of 

its b u s i n e s s  a n d  fo r  t h e us e of its s e r v i c e s  a n d  f a c i l i t i e s ;

(4) m a i n t a i n  a n  o f f i c e  at a n y  p l a c e  in the state;

(5) a c q u i r e ,  h o l d ,  u s e  a n d  d i s p o s e  o f  its i n c o m e , r e v e n u e s ,  

f u n d s  a n d  m o n e y ;

(6) a c q u i r e ,  r e n t , l e a s e ,  h o l d ,  u s e  a n d  d i s p o s e  o f  o t h e r  

p e r s o n a l  p r o p e r t y  f o r its p u r p o s e s ;

(7) b o r r o w  m o n e y  a n d  i s s ue  its n e g o t i a b l e  b o n d s  or n otes 

a n d  p r o v i d e  fo r  a n d  s e c u r e  t h e i r  p a y m e n t ,  p r o v i d e  for the r i g h t s  of 

t h e i r  h o l d e r s  a n d  p u r c h a s e ,  h o l d  a n d  d i s p o s e  of any o f  Its b o n d s  or 

n o t e s ;

(8) fi x  a n d  r e v i s e  f r o m  ti m e  to t i m e  a n d  c h a r g e  a n d  c o l l e ct  

fee s  a n d  c h a r g e s  f o r  th e  us e  of its s e r v i c e s  or f a c i l i t i e s ;

(9) a c c e p t  g i f t s  or g r a n t s  f r o m  the U n i t e d  S t a t e s ,  or f r o m  

a n y  g o v e r n m e n t a l  u n i t  or p e r s o n ,  f i r m  or c o r p o r a t i o n ,  c a r r y  out the
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t e r m s  or p r o v i s i o n s  or m a k e  a g r e e m e n t s  w i t h  r e s p e c t  to th e  g ifts or 

g r a n t s s a n d  d o  a l l  th i n g s  n e c e s s a r y , u s e f u l ,  d e s i r a b l e ,  or c o n v e n i e n t  

in c o n n e c t i o n  w i t h  p r o c u r i n g ,  a c c e p t i n g  or d i s p o s i n g  of th e  g i ft s  or 

grantsj

(10) do a n y t h i n g  a u t h o r i z e d  by t his c h a p t e r ,  t h r o u g h  its 

o f f i c e r s ,  a g e n t s  or e m p l o y e e s  or by c o n t r a c t s  w i t h  a p e r s o n ;

(11) m ak e ,  e n t e r  i n t o  an d  e n f o r c e  a l l  c o n t r a c t s  n e c e s s a r y ,  

c o n v e n i e n t  or d e s i r a b l e  fo r  the p u r p o s e s  o f  the b o n d  a u t h o r i t y  or

p e r t a i n i n g  to a l o a n  to a p o l i t i c a l  s u b d i v i s i o n ,  a p u r c h a s e  or sale

of m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s , or the p e r f o r m a n c e  of its 

d u t i e s  a n d  e x e c u t i o n  o f  a n y o f  its p o w e r s  u n d e r  t his c h a p t e r ;

(12) p u r c h a s e  or h o l d  m u n i c i p a l  b o n d s  at p r i c e s  and. in a

m a n n e r  the b o n d  a u t h o r i t y  c o n s i d e r s  a d v i s a b l e ,  a n d  sel l  m u n i c i p a l  

b o n d s  a c q u i r e d  or h e l d  by it at p r i c e s  w i t h o u t  r e l a t i o n  to cost a n d  in 

a m a n n e r  the b o n d  b a n k  a u t h o r i t y  c o n s i d e r s  a d v i s a b l e ;

(13) i n v e s t  funds or m o n e y  of th e  b o n d  a u t h o r i t y  not r e q u i r e d  

at the t i m e  o f  i n v e s t m e n t  for l o a n  to p o l i t i c a l  s u b d i v i s i o n s  f o r  the 

p u r c h a s e  o f  m u n i c i p a l  bo n ds ,  in the same m a n n e r  as p e r m i t t e d  for 

i n v e s t m e n t  of f u n d s  b e l o n g i n g  to the s t a t e , e x c e p t  as o t h e r w i s e  p r o v i d e d  

i n  thi s  ch a p t e r ;

(14) p r e s c r i b e  the f o r m  o f  a p p l i c a t i o n  or p r o c e d u r e  r e q u i r e d  

of a p o l i t i c a l  s u b d i v i s i o n  f o r a l o a n  or p u r c h a s e  of its m u n i c i p a l  

b o n d s , fix the t e r m s  a n d  c o n d i t i o n s  o f  the l o a n  or p u r c h a s e ,  a n d  e n t e r  

i n t o  a g r e e m e n t s  w i t h  p o l i t i c a l  s u b d i v i s i o n s  w i t h  r e s p e c t  to l o a n s  or

p  U jT C i l c l  S  0  S  |

(15) r e n d e r  s e r v i c e s  to a p o l i t i c a l  s u b d i v i s i o n  in c o n n e c t i o n  

w i t h  a p u b l i c  or p r i v a t e  sal e  of its m u n i c i p a l  b on d s ,  i n c l u d i n g  a d v i s o r y  

an d  o t h e r  s e r v i c e s ,  a n d  c h a r g e  f o r s e r v i c e s  r e n d e r e d ;

(16) c h a r g e  for its c o s ts  a n d  s e r v i c e s  In r e v i e w  or c o n s l d e r a -  
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t i o n  of a p r o p o s e d  l o a n  to a p o l i t i c a l  s u b d i v i s i o n  or p u r c h a s e  by the 

b o n d  a u t h o r i t y  o f  m u n i c i p a l  b o n d s  of the p o l i t i c a l  s u b d i v i s i o n s  w h e t h e r  

or n o t  th e  l o a n  is m a d e  or th e  m u n i c i p a l  b o n d s  p u r c h a s e d ;

(17) fi x  a n d  e s t a b l i s h  t e r m s a n d  p r o v i s i o n s  w i t h  r e s p e c t  to 

a p u r c h a s e  of m u n i c i p a l  b o n d s  by the b o n d  a u t h o r i t y ,  I n c l u d i n g  date 

a n d  m a t u r i t i e s  of th e  b o n d s ,  p r o v i s i o n s  as to r e d e m p t i o n  or p a y m e n t  

b e f o r e  m a t u r i t y ,  a n d  a n y  o t h e r  m a t t e r s  w h i c h  i n  c o n n e c t i o n  w i t h  the 

p u r c h a s e  a r e  n e c e s s a r y ,  d e s i r a b l e  or a d v i s a b l e  in the j u d g m e n t  of the 

b o n d  a u t h o r i t y ;

(1 8 ) p r o c u r e  i n s u r a n c e  a g a i n s t  a n y  l o s s e s  in c o n n e c t i o n  w i t h  

its p r o p e r t y ,  o p e r a t i o n s  or a s s e t s  in a m o u n t s  a n d  f r o m  i n s u r e r s  as it 

c o n s i d e r s  d e s i r a b l e ;

(19) to t h e  e x t e n t  p e r m i t t e d  u n d e r  its c o n t r a c t s  w i t h  the 

h o l d e r s  of  b o n d s  or n o t e s  o f  the b o n d  a u t h o r i t y ,  c o n s e n t  to m o d i f i c a t i o n  

o f  t h e  r a t e  of  i n t e r e s t ,  t i m e  a n d  p a y m e n t  of i n s t a l l m e n t  of p r i n c i p a l

or  i n t e r e s t ,  s e c u r i t y  o r  a n y  o t h e r  t e r m  of  a b o n d  o r  n o t e ,  c o n t r a c t  or 

a g r e e m e n t  of a n y  k i n d  to w h i c h  t he  b o n d  a u t h o r i t y  is a p a r t y ;  a n d

(20) d o  a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t ,  or d e s i r­

a b l e  to c a r r y  out  th e  p o w e r s  e x p r e s s l y  g r a n t e d  o r  n e c e s s a r i l y  i m p l i e d  

i n  t his c h a p t e r .

Sec. 4 4 . 5 8 . 1 0 0 .  L I M I T A T I O N S .  U n d e r  thi s  c h a p t e r  the b o n d  authorit; 

m a y  not

(1) m a k e  l o a n s  of m o n e y  to a p e r s o n ,  f i r m  or corporation, 

o t h e r  t h a n  a p o l i t i c a l  s u b d i v i s i o n ,  or p u r c h a s e  s e c u r i t i e s  i s s u e d  by a 

p e r s o n ,  o t h e r  t h a n  a p o l i t i c a l  s u b d i v i s i o n ,  e x c e p t  for i n v e s t m e n t  as 

p r o v i d e d  in this' c h a p t e r ;

(2) e m i t  b i l l s  o f  c r e d i t ,  a c c e p t  d e p o s i t s  o f  m o n e y  f o r  tim e  

o r  d e m a n d  d e p o s i t ,  a d m i n i s t e r  t r u s t s ,  or e n g a g e  i n  an y  f o r m  or m a n n e r  

in, or in the c o n d u c t  of, a p r i v a t e  or c o m m e r c i a l  b a n k i n g  b u s i n e s s ,  or
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act as a s a v i n g s  b a n k  or s a v i n g s  a n d  l o a n  a s s o c i a t i o n ;

(3) be or c o n s t i t u t e  a b a n k  or t r u st  c o m p a n y  w i t h i n  the 

j u r i s d i c t i o n  or u n d e r  t h e  c o n t r o l  of a r e g u l a t o r y  or s u p e r v i s o r y  b o a r d  

or d e p a r t m e n t  of t h e  state, or t h e  C o m p t r o l l e r  of t h e  C u r r e n c y  of the 

U n i t e d  S t a t e s , or t he  D e p a r t m e n t  o f  the T r e a s u r y ,  or F e d e r a l  R e s e r v e  

B o a r d  o f  th e  U n i t e d  stat e s ;  or

(4) be or c o n s t i t u t e  a bank, b a n k e r  o r  d e a l e r  in s e c u r i t i e s  

w i t h i n  the m e a n i n g  o f  or s u b j e c t  to the p r o v i s i o n s  o f  s e c u r i t i e s , 

s e c u r i t i e s  e x c h a n g e ,  or s e c u r i t i e s  d e a l e r s  law, o f  the U n i t e d  S t a t e s  

or of t his s t a t e  o r  o f  a n o t h e r  s t a t e .

Sec. 4 4 .5 8 . 1 1 0 .  A N N U A L  R E T O R T  AN D  AUDIT. B e f o r e  O c t o b e r  1 of 

e a c h  y e a r  the b o n d  a u t h o r i t y  s h al l  m a k e  a r e p o r t  of its a c t i v i t i e s  for 

the p r e c e d i n g  f i s c a l  y e a r  to the g o v e r n o r  a n d  to the l e g i s l a t u r e . The 

r e p o r t  s h a l l  set o u t  a c o m p l e t e  o p e r a t i n g  a n d  f i n a n c i a l  s t a t e m e n t  

c o v e r i n g  its o p e r a t i o n s  d u r i n g  the year. The  b o n d  a u t h o r i t y  s h a l l  

c a u s e  a n  a u d i t  of its b o o k s  a n d  a c c o u n t s  to be m a d e  at l east o n c e  in 

e a c h  y e a r  b y  c e r t i f i e d  p u b l i c  a c c o u n t a n t s  a n d  th e  cost o f  th e  a u d i t  

s h a l l  be c o n s i d e r e d  a n  e x p e n s e  of the b o n d  a u t h o r i t y  a n d  a c opy o f  the 

a u d i t s h a l l  be f i l e d  w i t h  the c o m m i s s i o n e r  o f  r e v e n u e .

Sec. 4 4 .5 8 . 1 2 0 .  A N N U A L  B U D G E T . (a) Not l a t e r  t h a n  J a n u a r y  1 of

e a c h  y e a r  the b o n d  a u t h o r i t y  s hall a d o p t  a n  a n n u a l  b u d g e t  fo r  the

s u c c e e d i n g  f i s c a l  year. T h e  b u d g e t  s h a l l  set out the g e n e r a l  c a t e g o r i e s

o f  e x p e c t e d  e x p e n d i t u r e s  a n d  the a m o u n t  on a c c o u n t  o f  e a c h  a n d  s h a l l

i n c l u d e  a p r o v i s i o n  o r  r e s e r v e  for contingencies, and  o v e r e x p e n d i t u r e s

as w e l l  as a n y  a d d i t i o n a l  m a t e r i a l  as the b o n d  a u t h o r i t y  m a y  d e t e r m i n e . j

C o p i e s  of the a n n u a l  b u d g e t  c e r t i f i e d  by the c h a i r m a n  o f  the b o n d

a u t h o r i t y  s h a l l  be p r o m p t l y  f i l e d  w i t h  the c o m m i s s i o n e r  of c o m m u n i t y

a n d  r e g i o n a l  a f f a i r s , a n d  the a n n u a l  b u d g e t  s h a l l  not be e f f e c t i v e  j

u n t i l  filed.
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(b) T h e  b o n d  a u t h o r i t y  m a y  at a n y  t i m e  a d o p t  an a m e n d e d  annual 

b u d g e t  f o r  th e c u r r e n t  f i s c a l  year,, but the a m e n d e d  a n n u a l  b u d g e t  may 

n o t  s u p e r s e d e  a n y  p r i o r  b u d g e t  u n t i l  the a m e n d e d  b u d g e t  is a p p r o v e d  by 

the c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  as r e a s o n a b l e  a n d  

n e c e s s a r y  a n d  f i l e d  as r e q u i r e d  in the c a s e  of the annual, b u d ge t .

Sec. 4 4 . 5 8 . 1 3 0 .  C A R E  A N D  C U S T O D Y  O F  B O N D S . T h e  b o n d  a u t h o r i t y  

m a y  e n t e r  i n t o  a g r e e m e n t s  or c o n t r a c t s  w i t h  a b anka t r u s t  c o m p an y ,  

b a n k i n g  or f i n a n c i a l  i n s t i t u t i o n  i n si d e  or o u t s i d e  the s t a t e  as m a y  be 

n e c e s s a r y ,  d e s i r a b l e  or c o n v e n i e n t  in t h e  o p i n i o n  of the b o n d  a u t h o r i t y  

f o r  r e n d e r i n g  s e r v i c e s  in. c o n n e c t i o n  w i t h  t h e  care, c u s t o d y  or s a f e­

k e e p i n g  o f  m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s  h e l d  or o w n e d  by the 

b o n d  a u t h o r i t y ,  a n d  s e r v i c e s  in c o n n e c t i o n  w i t h  t h e  p a y m e n t  or c o l l e c­

t i o n  of a m o u n t s  p a y a b l e  as to p r i n c i p a l  or i n t e r e s t ,  a n d  f o r  s e r v i c e s  

in c o n n e c t i o n  w i t h  th e  d e l i v e r y  to the b o n d  a u t h o r i t y  of m u n i c i p a l  

b o n d s  o r  o t h e r  i n v e s t m e n t s  p u r c h a s e d  by it or s o l d  b y  it, a n d  to pay 

the cos t of t h o s e  s e r v i c e s .  T h e  b o n d  a u t h o r i t y  m a y  also, in c o n n e c t i o n  

w i t h  a n y  o f  th e  s e r v i c e s  to be r e n d e r e d  b y  a b a nk ,  t r u s t  c o m p a n y  oar* 

b a n k i n g  o r  f i n a n c i a l  i n s t i t u t i o n  as to th e  c u s t o d y  a n d  s a f e k e e p i n g  of 

its m u n i c i p a l  b o n d s  o r  i n v e s t m e n t s ,  r e q u i r e  s e c u r i t y  In the f o r m  of 

c o l l a t e r a l  b o n d s ,  s u r e t y  a g r e e m e n t s  or s e c u r i t y  a g r e e m e n t s  i n  such 

f o r m  a n d  a m o u n t  as, in th e  o p i n i o n  of the b o n d  a u t h o r i t y ,  is n e c e s s a r y  

or d e s i r a b l e .

Sec. 4 4 . 5 8 . l 4 0 .  E F F E C T  OF O B L I G A T I O N S .  (a) B o n d s  a n d  n o t e s  

i s s u e d  u n d e r  thi s  c h a p t e r  a r e  no t  a d e b t  or l i a b i l i t y  of the s t a te  and 

do n o t  c r e a t e  or c o n s t i t u t e  a n  i n d e b t e d n e s s ,  l i a b i l i t y  or o b l i g a t i o n  

of the s t a t e ,  n o r  do t h e y  c o n s t i t u t e  a p l e d g e  of the f a i t h  a n d  credit 

of  t h e  st a t e . A l l  b o n d s  a n d  n o t e s  i s s u e d  u n d e r  this c h a p t e r ,  unl e s s  

f u n d e d  or r e f u n d e d  b y  b o n d s  or n o t e s  of th e  b o n d  a u t h o r i t y ,  are 

g e n e r a l  o b l i g a t i o n s  o f  th e  a u t h o r i t y  to w h i c h  the full f a i t h  a n d
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c r e d i t  of the a u t h o r i t y  ar e  p l e d g e d  to the p a y m e n t s  of them, e x c e p t  to 

th e  e x t e n t  p r o v i d e d  b y  the r e s o l u t i o n  a u t h o r i z i n g  th e  i s s u a n c e  of them. 

E a c h  b o n d  a n d  n o t e  m u s t  c o n t a i n  on its f ace a s t a t e m e n t  to the e f fe c t

th a t  the b o n d  a u t h o r i t y  is o b l i g a t e d  to p a y  the p r i n c i p a l  a n d  i n t e r e s t

on t h e  i n s t r u m e n t  o n l y  f r o m  r e v e n u e s  or f u n d s  o f  the b o n d  a u t h o r i t y  an d  

t h a t  the s t a t e  is no t  o b l i g a t e d  to p a y the p r i n c i p a l  or I n t e r e s t  a n d  

t h a t  n e i t h e r  the f a i t h  a n d  c r e d i t  n o r  the t a x i n g  p o w e r  of the s t a t e  is 

p l e d g e d  to the p a y m e n t  of th e  p r i n c i p a l  o f  o r  t h e  i n t e r e s t  o n  t h e  b o n d  

or note.

(b) Th e  s t a t e  p l e d g e s  to a n d  a g r e e s  w i t h  the h o l d e r s  o f  th e  j

b o n d s  or n o t e s  i s s u e d  u n d e r  thi s  c h a p t e r  t h a t  the s ta t e  w i l l  n o t  limit 

or r e s t r i c t  the r i g h t s  v e s t e d  in the b o n d  a u t h o r i t y  to p u r c h a s e , 

ac.quire3 h old, s e l l  or d i s p o s e  of m u n i c i p a l  b onds or o t h e r  I n v e s t m e n t s  

or to m a k e  l o a n s  to p o l i t i c a l  s u b d i v i s i o n s  or to e s t a b l i s h  a n d  c o l l e c t  

f ees or o t h e r  c h a r g e s  c o n v e n i e n t  or n e c e s s a r y  to p r o d u c e  s u f f i c i e n t  j
I

r e v e n u e s  to m e e t  the e x p e n s e s  of o p e r a t i o n  of th e  b o n d  a u t h o r i t y  a n d  

to f u l f i l l  the t e rm s  o f  an y  a g r e e m e n t  m a d e  w i t h  t h e  h o l d e r s  of its 

b o n d s  or n o t e s  or i n  a n y  w a y  i m p a i r  the r i g h t s  or* r e m e d i e s  of the 

h o l d e r s  of the b o n d s  or n o t e s  u n t i l  the  b o n d s  a n d  n o t e s , t o g e t h e r  w i t h  

the i n t e r e s t  o n  the b o n d s  a n d  n o t e s , an d  i n t e r e s t  on u n p a i d  i n s t a l l­

m e n t s  of i n t e r e s t 8 a n d  all c o s t s  a n d  e x p e n s e s  in c o n n e c t i o n  w i t h  an 

a c t i o n  or p r o c e e d i n g  b y  or on b e h a l f  of t h e  h o l d e r s , a r e  f u l l y  met, 

p a i d  a n d  d i s c h a r g e d .

See, 4 4 . 5 8 . 1 5 0 .  N E G O T I A B I L I T Y  OP B O N D S  OR. N O T E S .  N o t w i t h s t a n d i n g  

o t h e r  p r o v i s i o n s  of law, a b o n d  or n o t e  i s s u e d  u n d e r  this  chapter* is 

f u l l y  n e g o t i a b l e  for a l l  p u r p o s e s  of the U n i f o r m  C o m m e r c i a l  Code 

(AS 4 5 . 0 5 ) s a n d  a h o l d e r  o r  o w n e r  of a b o n d  o r  n ot e ,  or o f  a c o u p o n  

a p p u r t e n a n t  to it, by a c c e p t i n g  the b ond, n o t e  or c o u p o n  is c o n c l u s i v e l y  

c o n s i d e r e d  to h a v e  a g r e e d  t h a t  the b ond, n o t e  or c o u p o n  is f u l l y
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n e g o t i a b l e  f o r  a l l  p u r p o s e s  o f  the U n i f o r m  C o m m e r c i a l  Code.

Sec. 4 4 . 5 8 . 1 6 0 .  B O N D S  O R  N O T E S  A S  L E G A L  I N V E S T M E N T S .  N o t w i t h­

s t a n d i n g  t h e  r e s t r i c t i o n s  o f  an y o t h e r  law, a l l  b a n k s , t r u s t  c o m p a n i e s ,  

s a v i n g s  b a n k s  a n d  i n s t i t u t i o n s ,  b u i l d i n g  a n d  l o a n  a s s o c i a t i o n s ,  s a v i n g s 

a n d  l o a n  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g  

o n  a b a n k i n g  b u s i n e s s ,  a l l  i n s u r a n c e  c o m p a n i e s ,  i n s u r a n c e  a s s o c i a t i o n s ,  

a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a n  i n s u r a n c e  b u s i n e s s ,  a n d  a l l  e x e c u t o r s ,  

a d m i n i s t r a t o r s ,  g u a r d i a n s ,  t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s ,  m a y  l e g a l l y  

i n v e s t  s i n k i n g  f u n d s ,  m o n e y  or o t h e r  f unds b e l o n g i n g  to t h e m  or w i t h i n  

t h e i r  c o n t r o l  i n  b o n d s  or n o t e s  i s s u e d  u n d e r  thi s  c h a pter.

Sec. 4 4 .5 8 .i7 O. T A X  E X E M P T I O N .  A l l  p r o p e r t y  o f  the b o n d  a u t h o r i t y  

is p u b l i c  p r o p e r t y  d e v o t e d  to a n  e s s e n t i a l  p u b l i c  an d  g o v e r n m e n t a l  

f u n c t i o n  a n d  p u r p o s e  a n d  is e x e m p t  f r o m  a l l  t a x e s  a n d  s p e c i a l  a s s e s s­

m e n t s  o f  t h e  s t a t e  o r  a p o l i t i c a l  s u b d i v i s i o n  of the state. A l l  b o n d s  

or n o t e s  i s s u e d  u n d e r  th i s  c h a p t e r  are  i s s u e d  by a b o d y  c o r p o r a t e  and 

p u b l i c  o f  t h i s  s t a t e  a n d  for a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  

p u r p o s e  a n d  t h e  b o n d s  a n d  n o t e s ,  a n d  the i n t e r e s t  a n d  i n c o m e  on and 

f r o m  th e  b o n d s  a n d  n o t e s ,  a n d  a l l  fees, c h a r g e s ,  fu n d s ,  r e v e n u e s ,  

i n c o m e  a n d  o t h e r  m o n e y  p l e d g e d  or a v a i l a b l e  to p a y  or s e c u r e  th e  

p a y m e n t  of t h e  b o n d s  or n o t e s , o r  i n t e r e s t  o n  the b o n d s  or n o t e s ,  are 

e x e m p t  f r o m  t a x a t i o n  e x c e p t  f o r  t r a n s f e r ,  i n h e r i t a n c e  a n d  e s t a t e  

taxes..

Sec. 4 4 .5 8 .l8 O. L O A N S  T O  P O L I T I C A L  S U B D I V I S I O N S .  T h e  b o n d  

a u t h o r i t y ,  to c a r r y  out t h e  p u r p o s e s  a n d  p o l i c i e s  of this c h a p t e r ,  is 

a u t h o r i z e d  to; l e n d  m o n e y  to p o l i t i c a l  s u b d i v i s i o n s  t h r o u g h  the p u r c h a s e  

b y  the b o n d  a u t h o r i t y  o f  m u n i c i p a l  b o n d s  o f  p o l i t i c a l  s u b d i v i s i o n s  

i n  f u l l y  m a r k e t a b l e  form. T h e  b o n d  a u t h o r i t y , f o r  thi s  p u r p o s e ,  may 

i s s u e  i t s  b o n d s  a n d  n o t e s  p a y a b l e  s o l e l y  f r o m  th e  r e v e n u e s  or f unds 

a v a i l a b l e 1 to- t h e  b o n d  a u t h o r i t y  for s u c h  p a y m e n t  a n d  m a y  o t h e r w i s e
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a s s i s t  p o l i t i c a l  s u b d i v i s i o n s  as p r o v i d e d  in thi s  chapter,

Sec. 4 4 . 5 8 . 1 9 0 .  I S S U A N C E  OP B O N D S  A N D  NOT E S .  (a) Th e b o n d  

a u t h o r i t y  m a y  i s s u e  its b o n d s  or n o t e s  in s u c h  p r i n c i p a l  a m o u n t s  as it 

c o n s i d e r s  n e c e s s a r y  to p r o v i d e  funds for a n y  p u r p o s e s  u n d e r  thi s  

ch a p t e r ,  i n c l u d i n g

(1) th e  p u r c h a s e  o f  m u n i c i p a l  b o n d s :

(2) the m a k i n g  of loans t h r o u g h  the p u r c h a s e  of m u n i c i p a l  j

b o n d s  ;

(3) t h e  p a y m e n t , f u n d i n g  or r e f u n d i n g  of the p r i n c i p a l  of, 

or i n t e r e s t  or r e d e m p t i o n  p r e m i u m s  on, bonds, or n o t e s  i s s u e d  by it 

w h e t h e r  the b o n d s  or n o t e s  or i n t e r e s t  to be f u n d e d  or  r e f u n d e d  h a v e  

or h a v e  no t  b e c o m e  due;

(4) t h e  e s t a b l i s h m e n t  or i n c r e a s e  o f  r e s e r v e s  to s e c u r e  or 

to p a y  b o n d s  or n o t e s  or i n t e r e s t  on b o n d s  or n o t e s  a n d  a l l  o t h e r  costs 

or e x p e n s e s  of the b o n d  a u t h o r i t y  I n c i d e n t  to a n d  n e c e s s a r y  or c o n v e n i­

ent to c a r r y  out its c o r p o r a t e  p u r p o s e s  a n d  p o w e r s ,  j

(b) E x c e p t  as o t h e r w i s e  p r o v i d e d  i n  thi s  c h a p t e r  o r  by th e  b o n d  

a u t h o r i t y ,  e v e r y  i s s u e  of  b o n d s  or n o t e s  s h a l l  be g e n e r a l  o b l i g a t i o n s  

p a y a b l e  out o f  the r e v e n u e s  or funds of th e  b o n d  a u t h o r i t y ,  s u b j e c t  

o nl y  to a g r e e m e n t s  w i t h  the h o l d e r s  of p a r t i c u l a r  b o n d s  or n o t e s  

p l e d g i n g  a p a r t i c u l a r  r e v e n u e  or fund. B o n d s  or n o t e s  m a y  be a d d i­

t i o n a l l y  s e c u r e d  by a p l e d g e  of a g r a nt  or c o n t r i b u t i o n s  f r o m  t h e  

U n i t e d  S t a t e s  or th e  s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  o r  a p e r s o n ,  

f i r m  or c o r p o r a t i o n ,  o r  a p l e d g e  of i n c o m e  o r  r e v e n u e s , funds or m o n e y  

o f  the b o n d  a u t h o r i t y  f r o m  a n y  so u r c e w h a t s o e v e r ,  j

Sec. 4 4 , 5 8 . 2 0 0 .  F O R M  OF ISS U A N CE .  B o n d s  or n o t e s  of th e  b o n d  

a u t h o r i t y  s h a l l  be a u t h o r i z e d  by r e s o l u t i o n  o f  t h e  b o n d  a u t h o r i t y  a n d

m a y  b e  i s s u e d  i n  one or m o r e  s e r i e s  a n d  s h a l l  b e a r  the d ate, m a t u r e  at 

t h e  t i m e ,  b e a r  i n t e r e s t  at t h e  r ate of i n t e r e s t  e a c h  y e a r  or w i t h i n  a 
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m a x i m u m  r a t e ,  be i n  the d e n o m i n a t i o n ,  be in the form, e i t h e r  c o u p o n  or 

r e g i s t e r e d ,  c a r r y  th e c o n v e r s i o n  or r e g i s t r a t i o n  p r i v i l e g e s ,  h a v e  the 

r a n k  or p r i o r i t y ,  be e x e c u t e d  i n  the m a n n e r ,  be p a y a b l e  f r o m  the 

s o u r c e s  i n  t h e  m e d i u m  of p a y m e n t  at t h e p l a c e  i n s i d e  or o u t s i d e  the 

st a te ,  a n d  b e  s u b j e c t  to the t e r m s  of r e d e m p t i o n ,  w i t h  or w i t h o u t  

p r e m i u m ,  as th e  r e s o l u t i o n  of the b o n d  a u t h o r i t y  p r o v i d e s .

Sec. 4 4 , 5 8 . 2 1 0 .  S A L E  PRICE. B o n d s  or n o t e s  o f  t h e  b o n d  a u t h o r i t y  

m a y  be s o l d  at p u b l i c  o r  p r i v a t e  s ale at the p r i c e  the b o n d  a u t h o r i t y  

d e t e r m i n e s .

Sec. 4 4 . 5 8 . 2 3 0 .  P A Y M E N T  O R  R E F U N D I N G  OF NOTES. T h e  b o n d  author™ 

ity m a y  f r o m  t i m e  to t i m e  i ssue its n o t e s  u n d e r  this c h a p t e r  a n d  pay 

a n d  r e t i r e  or f u n d  or r e f u n d  the n o t e s  f r o m  p r o c e e d s  o f  b o n d s  or of 

o t h e r  n o t e s ,  o r  f r o m  o t h e r  f u n d s  or m o n e y  o f  the b o n d  a u t h o r i t y  a v a i l­

ab l e  for t ha t  p u r p o s e  i n  a c c o r d a n c e  w i t h  a c o n t r a c t  b e t w e e n  the b o n d  

a u t h o r i t y  a n d  t h e  h o l d e r s  o f  the notes.

Sec. 4 4 . 5 8 . 2 4 0 .  T E R M S  OF A G R E E M E N T  W I T H  T H E  B O N D  O R  N O T E H O L D E R .

In a r e s o l u t i o n  o f  th e  b o n d  a u t h o r i t y  a u t h o r i z i n g ,  o r  r e l a t i n g  to the

i s s u a n c e  of b o n d s  o r  n o t e s ,  the b o n d  a u t h o r i t y ,  in o r d e r  to s e c u r e  the 

p a y m e n t  o f  t h e b o n d s  or  n o t e s  a n d  i n  a d d i t i o n  to its o t h e r  p o w e r s ,  may 

c o v e n a n t  a n d  c o n t r a c t  w i t h  the h o l d e r s  o f  the b o n d s  or n o t e s

(1) to p l e d g e  to a p a y m e n t  or p u r p o s e  all or a par t  of its

r e v e n u e s  to w h i c h  its r i g h t  t h e n  e x i s t s  or m a y  t h e r e a f t e r  com e  into

e x i s t e n c e ,  a n d  t h e  m o n e y  d e r i v e d  f r o m  t h e r e v e n u e s ,  a n d  the p r o c e e d s  

of  an y  b o n d s  o r  n o t e s ;

(2) to c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  or a p a r t  of its 

r e v e n u e s ,  o r  a g a i n s t  p e r m i t t i n g  o r  s u f f e r i n g  a l i e n  on t h o s e  r e v e n u e s  

o r  its p r o p e r t y ;

(3) t o  c o v e n a n t  as to the  us e  a n d  d i s p o s i t i o n  o f  p a y m e n t s  

o f  p r i n c i p a l  o r  i n t e r e s t  r e c e i v e d  b y  the b o n d  a u t h o r i t y  on m u n i c i p a l
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b o n d s  or o t h e r  i n v e s t m e n t s  h e l d  by the b o n d  a u t h o r i t y ;

(ii) to c o v e n a n t  as t o  e s t a b l i s h m e n t  of r e s e r v e s  or s i n k i n g  ]

funds, the m a k i n g  o f  p r o v i s i o n  f o r them, a n d  the r e g u l a t i o n  a n d  d i s­

p o s i t i o n  of t h e  r e s e r v e s  or s i n k i n g  funds;

(5) to c o v e n a n t  w i t h  r e s p e c t  to o r  a g a i n s t  l i m i t a t i o n s  on 

a r i g h t  to s e l l  o r  o t h e r w i s e  d i s p o s e  of p r o p e r t y  o f  any kind;

(6) to c o v e n a n t  as to b o n d s  an d  n o t e s  to be i s s ue d ,  a n a  t h e i r

l i m i t a t i o n s ,  t e r m s  a n d  c o n d i t i o n s ,  a n d  as to t h e i r  c u s to d y ,  a n d  as to

the a p p l i c a t i o n  a n d  d i s p o s i t i o n  o f  t h e  p r o c e e d s  o f  the b o n d s  a n d  n o t e s ;

(7) to c o v e n a n t  as to the i s s u a n c e  of a d d i t i o n a l  b o n d s  or

n o t e s  or as to l i m i t a t i o n s  on the i s s u a n c e  of a d d i t i o n a l  b o n d s  or

n o t e s  a n d  o n  the I n c u r r i n g  o f  o t h e r  d e b t s  by it;

(8) to c o v e n a n t  as to the p a y m e n t  of the p r i n c i p a l  o f  or

i n t e r e s t  on the b o n d s  or n o t e s ,  as to the s o u r c e s  an d  m e t h o d s  of 

p a y m e n t ,  as to the r a n k  or p r i o r i t y  of b o n d s  or n o t e s  w i t h  r e s p e c t  

to a l ie n  or s e c u r i t y  or as to the a c c e l e r a t i o n  of the m a t u r i t y  of

a n y  b o n d s  or n o t e s ;

(9) to p r o v i d e  for th e  r e p l a c e m e n t  o f  lost, s t o l e n , d e s t r o y e d  

o r  m u t i l a t e d  b o n d s  o r  notes;

(10) to c o v e n a n t  a g a i n s t  e x t e n d i n g  the  t i m e  f o r  the p a y m e n t  

o f  b o n d s  or n o t e s  or i n t e r e s t  o n  the b o n d s  or not e s ;

(11) to c o v e n a n t  as to the r e d e m p t i o n  of b o n d s  or n o t e s  an d

p r i v i l e g e s  of t h e i r  e x c h a n g e  fo r  o t h e r  b o n d s  or n o t e s  of the b o n d

a u t h o r i t y ;

(12) to c o v e n a n t  as to c h a r g e s  to be e s t a b l i s h e d  a n d  charged; 

the a m o u n t  to be r a i s e d  e a c h  y e a r  or o t h e r  p e r i o d  o f  t i m e  by c h a r g e s  

o r  o t h e r  r e v e n u e s  an d  as to the u s e  a n d  d i s p o s i t i o n  to b e  m a d e  of the 

c h a r g e s  or o t h e r  r e v e n u e s ;

(13) to c o v e n a n t  to c r e a t e  or a u t h o r i z e  the c r e a t i o n  of 
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s p e c i a l  f u n d s  or m o n e y  to be h e l d  in p l e d g e  or o t h e r w i s e  fo r  o p e r a t i n g  

e x p e n s e s s p a y m e n t  or r e d e m p t i o n  o f  b o n d s  or n o t e s ,  r e s e r v e s  or o t h e r  

p u r p o s e s  a n d  as to t he  use a n d  d i s p o s i t i o n  of the m o n e y  h e l d  in t h o s e  

f u n d s ;

( M )  to e s t a b l i s h  th e  p r o c e d u r e s  i f  any, b y  w h i c h  the terms 

o f  a c o n t r a c t  or c o v e n a n t  w i t h  or  f o r th e  b e n e f i t  o f  t h e  h o l d e r s  of 

b o n d s  o r  n o t e s  m a y  be a m e n d e d  o r  a b r o g a t e d ,  t h e  a m o u n t  o f  b o n d s  or 

n o t e s  t h e  h o l d e r s  o f  w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  or a b r o g a t i o n ,  and 

t h e  m a n n e r  i n  W h i c h  t h e  c o n s e n t  m a y  be given;

(15) to c o v e n a n t  as to the c u s t o d y  of a n y  o f  its p r o p e r t y  

or i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c e ,  a n d  t h e  u s e  a n d  d i s­

p o s i t i o n  o f  i n s u r a n c e  m o n e y ;

(16) to c o v e n a n t  as to  the t i m e  or m a n n e r  of e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  of a ny  r i g h t s  of the b o n d  a u t h o r i t y  a r i s i n g  

by  r e a s o n  o f  o r  w i t h  r e s p e c t  t o  n o n p a y m e n t  of t h e  p r i n c i p a l  or i n t e r e s t  

of a m u n i c i p a l  b o n d ;

(!'/') to p r o v i d e  f o r  t h e  r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  a n d  

d u t i e s  a r i s i n g  u p o n  t h o  b r o a c h  o f  a n y  c o v e n a n t ,  c o n d i t i o n  o r  o b l i g a t i o n  

a n d  to p r e s c r i b e  th e  e v e n t s  o f  d e f a u l t  a n d  the t e r m s  a n d  c o n d i t i o n s  

U p o n  w h i c h  a n y  o r  a l l  o f  t h e  b o n d s ,  n o t e s  or o t h e r  o b l i g a t i o n s  of the

b o n d  a u t h o r i t y  b e c o m e  o r  m a y  b e  d e c l a r e d  d u e  a n d  p a y a b l e  b e f o r e

m a t u r i t y  a n d  t h e  t e r m s  a n d  c o n d i t i o n s  upon- w h i c h  the d e c l a r a t i o n  a n d  

its c o n s e q u e n c e s  m a y  b e  w a i v e d ;

(1 8 ) to v e s t  i n  a t r u s t e e  I n s i d e  or o u t s i d e  th e  s t a t e  suc h 

p r o p e r t y ,  r i g h t s ,  p o w e r s  a n d  d u t i e s  in t r u s t  as th©  b o n d  a u t h o r i t y  m a y

d e t e r m i n e .» w h i c h  m a y  i n c l u d e  a n y  of th e  r i g h t s ,  p o w e r s  a n d  d u t i e s  of

a t r u s t e e  a p p o i n t e d  b y  the h o l d e r s  of th e b o n d s  or n o t e s ,  a n d  to l imit 

o r  a b r o g a t e  t h e  r i g h t  o f  the h o l d e r s  o f  t h e  b o n d s  or n o t e s  of the 

b o n d  a u t h o r i t y  to a p p o i n t  a t r u s t e e  u n d e r  t h i s  c h a p t e r  or l imit the
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r i g h t s j  p o w e r s  a n d  d u t i e s  of the t r u s t e e ;

(19) to p a y  th e  c o s t s or e x p e n s e s  i n c i d e n t  to the e n f o r c e m e n t  

of t h e  b o n d s  or n o t e s  or of the r e s o l u t i o n  or o f  a c o v e n a n t  or a g r e e­

me n t  of the b o n d  a u t h o r i t y  w i t h  the h o l d e r s  of its b o n d s  or n o t e s ;

(20) to a g r e e  w i t h  a c o r p o r a t e  t r u s t e e  w h i c h  m a y  be a t r u s t  

c o m p a n y  or b a n k  h a v i n g  the p o w e r s  of a t r u s t  c o m p a n y  i n s i d e  or o u t s i d e  

the s t a t e s as to the p l e d g i n g  or a s s i g n i n g  o f  r e v e n u e s  or f unds in 

w h i c h  the b o n d  a u t h o r i t y  ha s  a r i g h t  or i n t e r e s t , a n d  m a y  f u r t h e r  

p r o v i d e  fo r  s u c h  o t h e r  r i g h t s  and r e m e d i e s  e x e r c i s a b l e  by t h e  t r u s t e e  

as m a y  be p r o p e r  f o r  the p r o t e c t i o n  of the h o l d e r s  o f  b o n d s  or n o t e s  

of th e  b o n d  a u t h o r i t y  a n d  not o t h e r w i s e  in v i o l a t i o n  o f  law, a n d  the 

a g r e e m e n t  m a y  a l s o  p r o v i d e  fo r  the r e s t r i c t i o n  o f  the r i g h t s  o f  an 

i n d i v i d u a l  h o l d e r  o f  b o n d s  or n o t e s  of the b o n d  a u t h o r i t y ;

(21) to a p p o i n t  a n d  to p r o v i d e  for th e  d u t i e s  a n d  o b l i g a t i o n s  

of a p a y i n g  a ge n t  or p a y i n g  a g e n t s ,  or o t h e r  f i d u c i a r i e s  as the r e s o l u­

t i o n  m a y  p r o v i d e  i n s i d e  or o u t s i d e  the state;

(22) to l i m i t  the r i g h t s  of  t h e  h o l d e r s  of b o n d s  o r  n o t e s  

to e n f o r c e  a p l e d g e  or c o v e n a n t  s e c u r i n g  b o n d s  or n o t e s ;  a n d

(23) to m a k e  c o v e n a n t s  o t h e r  t h a n  an d  in a d d i t i o n  to the 

c o v e n a n t s  e x p r e s s l y  a u t h o r i z e d  in t h i s  s e c t i o n ,  of l i k e  or d i f f e r e n t  

c h a r a c t e r ,  a n d  to m a k e  c o v e n a n t s  to do or r e f r a i n  f r o m  d o i n g  act s  a n d 

t h i n g s  as m a y  be n e c e s s a r y ,  o r  c o n v e n i e n t  a n d  d e s i r a b l e ,  in o r d e r  to j 

b e t t e r  s e c u r e  b o n d s  or n o t e s  o r  wh i c h ,  in the a b s o l u t e  d i s c r e t i o n  of

the b o n d  a u t h o r i t y ,  w i l l  t e n d  to m a k e  b o n d s  or n o t e s  m o r e  m a r k e t a b l e ,  

n o t w i t h s t a n d i n g  that the c o v e n a n t s ,  a cts or th i n g s  m a y  not be enumeratedj 

in t his s e c tion.

Sec. 4 4 . 38 . 2 5 0 .  P U R C H A S E  A N D  D I S P O S I T I O N  OP O W N  O B L I G A T I O N S .  The. 

b o n d  a u t h o r i t y  m a y  p u r c h a s e  b o n d s  or n o t e s  of the b o n d  a u t h o r i t y  out 

of its funds or m o n e y  a v a i l a b l e  f o r  the p u r c h a s e  of its o w n  b o n d s  
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a n d  no t e s .  T h e  b o n d  a u t h o r i t y  m a y  h o l d ,  c a n c e l  or r e s e l l  th e  b o n d s  or 

n o t e s  s u b j e c t  to a n d  in a c c o r d a n c e  w i t h  a g r e e m e n t s  w i t h  h o l d e r s  of its 

b o n d s  or  not e s .

Sec. 4 4 . 5 8 . 2 6 0 .  B O N D  A N T I C I P A T I O N  N O T E S .  N o t w i t h s t a n d i n g  any 

l a w  a p p l i c a b l e  to p o l i t i c a l  s u b d i v i s i o n s  as to the p e r i o d  f or  t e m p o r a r y  

f i n a n c i n g  o f  a p u b l i c  i m p r o v e m e n t  or p u r p o s e  b y  i s s u a n c e  of its n o t e s  

in a n t i c i p a t i o n  o f  the i s s u a n c e  of p e r m a n e n t  b o n d s  o r  as to the r e n e w a l  

of b o n d  a n t i c i p a t i o n  n o t e s ,  the b o n d  a u t h o r i t y  m a y  p u r c h a s e  a n d  the 

p o l i t i c a l  s u b d i v i s i o n  m a y  i s s u e  b o n d  a n t i c i p a t i o n  n o t e s  a n d  m a y  r e n e w  

t h e m  f r o m  t i m e  to time; however, t h e  b o n d  a n t i c i p a t i o n  n o t e s ,  i n c l u d i n g  

r e n e w a l s ,  s h a l l  m a t u r e  in  s u c h  a m o u n t s  a n d  In s u c h  y e a r s  no t  e x c e e d i n g  

f i v e  y e a r s  f r o m  t h e  d a t e  o f  the o r i g i n a l  i s s u a n c e  as is a g r e e d  b e t w e e n  

the b o n d  a u t h o r i t y  a n d  t h e  p o l i t i c a l  s u b d i v i s i o n .  In c o n n e c t i o n  w i t h  

t h e  t r a n s a c t i o n  a n d  p u r c h a s e  of b o n d  a n t i c i p a t i o n  n ot e s ,  the b o n d  

a u t h o r i t y  m a y  by  a g r e e m e n t  w i t h  the p o l i t i c a l  s u b d i v i s i o n  i m p o s e  any 

t e r m s ,  c o n d i t i o n s  a n d  l i m i t a t i o n s  as in its o p i n i o n  are p r o p e r  f o r  the 

p u r p o s e s  a n d  s e c u r i t y  o f  the b o n d  a u t h o r i t y  an d  th e  h o l d e r s  of its 

b o n d s  o r  n o t e s .  T h e  f a i l u r e  o f  a p o l i t i c a l  s u b d i v i s i o n  to c o m p l y  w i t h  

the a g r e e m e n t  c o n s t i t u t e s  a f a i l u r e  o f  the p o l i t i c a l  s u b d i v i s i o n  to 

p a y  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  the b o n d s  or n o t e s ,  a n d  the b o n d  

a u t h o r i t y  s h a l l  e n f o r c e  a l l  r i g h t s ,  r e m e d i e s ,  a n d  p r o v i s i o n s  of law as 

It h a s  u n d e r  t h i s  c h a p t e r  o r  a r e  e l s e w h e r e  p r o v i d e d .

Sec. 4 4 . 5 8 . 2 7 0 .  M A R K E T A B I L I T Y  AN D  C E R T I F I C A T I O N .  A l l  m u n i c i p a l  

b o n d s  o r  o t h e r  i n v e s t m e n t s  of m o n e y  of the b o n d  a u t h o r i t y  p r o v i d e d  for 

u n d e r  t h i s  c h a p t e r  m u s t  at a l l  t i m e s  be p u r c h a s e d  a n d  h e l d  in f ully 

m a r k e t a b l e  fo r m ,  s u b j e c t  to p r o v i s i o n  f o r  a r e g i s t r a t i o n  in the n ame 

of t h e  b o n d  a u t h o r i t y .  A l l  m u n i c i p a l  b o n d s  p u r c h a s e d ,  h e l d  or o w n e d  

by th e  b o n d  a u t h o r i t y ,  u p o n  d e l i v e r y  to the b o n d  a u t h o r i t y ,  mu s t  be 

a c c o m p a n i e d  by a l l  d o c u m e n t a t i o n  r e q u i r e d  by the a u t h o r i t y .

- 1 7 -  C S H B  695 I



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Sec. 4 4 . 5 8 . 2 8 0 .  P R E S U M P T I O N  O E  V A L I D I T Y .  A f t e r  i s s u a n c e ,  al l  

b o n d s  or n o t e s  of the  b o n d  a u t h o r i t y  s h a l l  b e  c o n c l u s i v e l y  p r e s u m e d  

to b e  f u l l y  a u t h o r i z e d  a n d  i s s u e d  by a l l  the laws o f  the state, a n d  

a p e r s o n  o r  p o l i t i c a l  s u b d i v i s i o n  s h a l l  be e s t o p p e d  f r o m  q u e s t i o n i n g  

t h e i r  a u t h o r i z a t i o n ,  s a l e , i s s u a n c e , e x e c u t i o n  or d e l i v e r y  by the 

b o n d  a u t h o r i t y .

Sec. 4 4 . 5 8 . 2 9 0 .  R E S E R V E  FUND. (a) T h e  b o n d  a u t h o r i t y  s h a l l  

e s t a b i s h  a n d  m a i n t a i n  a s p e c i a l  f u n d  c a l l e d  the " A l a s k a  m u n i c i p a l  

b o n d  a u t h o r i t y  r e s e r v e  f u n d "  i n  w h i c h  t h e r e  s h a l l  be d e p o s i t e d

(1 ) a l l  m o n e y  a p p r o p r i a t e d  b y  th e  l e g i s l a t u r e  fo r  t he  p u r p o s e  

of t h e  f u n d 5
(2 ) a l l  p r o c e e d s  of b o n d s  r e q u i r e d  to be d e p o s i t e d  in the 

f un d  by t e r m s  of a c o n t r a c t  b e t w e e n  the b o n d  a u t h o r i t y  a n d  its b o n d­

ho l d e r s  or a r e s o l u t i o n  of the b o n d  a u t h o r i t y  w i t h  r e s p e c t  to the 

p r o c e e d s  of b o n d s ; and

(3 ) a n y  o t h e r  m o n e y  or f u n d s  of the b o n d  a u t h o r i t y  w h i c h  

it d e t e r m i n e s  to d e p o s i t  i n  t he  fund.

(b) M o n e y  in the r e s e r v e  fund s h a l l  b e  h e l d  a n d  a p p l i e d  s o l e l y  

to the p a y m e n t  of the i n t e r e s t  o n  a n d  p r i n c i p a l  of b o n d s  of t h e  b o n d  

a u t h o r i t y  as t h e  i n t e r e s t  a n d  p r i n c i p a l  b e c o m e  d u e  a n d  p a y a b l e  a n d  for 

the r e t i r e m e n t  of b o n d s . M o n e y  m a y  n o t  be w i t h d r a w n  if a w i t h d r a w a l  

w o u l d  r e d u c e  th e  a m o u n t  in th e  r e s e r v e  f u n d  to a n  a m o u n t  less t h a n  the 

" r e q u i r e d  d e b t  s e r v i c e  r e s e r v e " , as d e f i n e d  in this s u b s e c t i o n ,  e x c e p t  

for p a y m e n t  of i n t e r e s t  t h e n  d u e  a n d  p a y a b l e  on b o n d s  a n d  the p r i n c i­

p a l  of b o n d s  t h e n  m a t u r i n g  a n d  p a y a b l e  a n d  f o r the r e t i r e m e n t  of b o n d s  

In a c c o r d a n c e  w i t h  the t e r m s  of a c o n t r a c t  b e t w e e n  t h e  b o n d  a u t h o r i t y  

a n d  its b o n d h o l d e r s  a n d  for w h i c h  p a y m e n t s  o f  o t h e r  m o n e y  o f  the b o n d  

a u t h o r i t y  is no t  t h e n  a v a i l a b l e . As u s e d  in thi s  s u b s e c t i o n ,  " r e q u i r e d  

debt s e r v i c e  r e s e r v e " m e a n s , as of t h e  d a t e  o f  c o m p u t a t i o n ,  the g r e a t e r  
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of  th e  a m o u n t  r e q u i r e d  to be o n  d e p o s i t  in the r e s e r v e  f u n d  as p r o­

v i d e d  by  r e s o l u t i o n  of the b o n d  a u t h o r i t y  o r  the a m o u n t  a p p r o p r i a t e d  

b y  th e  s t a t e  fo r  d e p o s i t  in t h e  r e s e r v e  f u n d  for r e a s o n s  o t h e r  t h a n  

c e r t i f i c a t i o n  u n d e r  t h i s  c h a p t e r .

(c) M o n e y  i n  th e  r e s e r v e  f u n d  in e x c e s s  o f  t he  r e q u i r e d  d ebt 

s e r v i c e  r e s e r v e  as d e f i n e d  i n  (b) o f  t h i s  s e c t i o n ,  w h e t h e r  b y  r e a s o n  

of  i n v e s t m e n t  o r  o t h e r w i s e ,  m a y  be  w i t h d r a w n  at a n y  tim e  by  the b o n d  

a u t h o r i t y  a n d  t r a n s f e r r e d  to a n o t h e r  f u n d  or a c c o u n t  o f  th e  b o n d  

a u t h o r i t y .

(d) M o n e y  i n  t h e  r e s e r v e  f u n d  m a y  b e  i n v e s t e d  in th e  s am e  m a n n e r  

a n d  o n  t h e  s a m e  c o n d i t i o n s  as p e r m i t t e d  f o r  i n v e s t m e n t  of f u n d s  b e l o n g i n  

to t h e  s t a t e  o r  h e l d  i n  th e  t r e a s u r y  u n d e r  A S  3 7 „ 1 0 . 0 7 0 ;  h o w e v e r ,  the 

a u t h o r i t y  m a y  a g r e e  w i t h  th e  b o n d h o l d e r s  to f u r t h e r  l i m i t  t h e s e  i n v e s t­

m e n t s  ,

(e) F o r  p u r p o s e s  o f  v a l u a t i o n ,  i n v e s t m e n t s  in the r e s e r v e  f u n d  

s h a l l  be v a l u e d  at the l o w e s t  c o s t  to th e  b o n d  a u t h o r i t y  o r  m a r k e t  

v a l u e  o f  th e  i n v e s t m e n t s .  V a l u a t i o n  o n  a p a r t i c u l a r  d a t e  s h a l l  i n c l u d e  

t h e  a m o u n t  o f  i n t e r e s t  t h e n  e a r n e d  or a c c r u e d  to t h a t  d at e  o n  the 

m o n e y  o r  i n v e s t m e n t s  i n  th e  r e s e r v e  f u n d  s u b j e c t  to the r e s t r i c t i o n  in

(h) o f  t h i s  s e c t i o n .

(f) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  thi s  c h a p t e r ,  no 

b o n d s  m a y  be i s s u e d  b y  t h e  b o n d  a u t h o r i t y  u n l e s s  t h e r e  is in the 

r e s e r v e  f u n d  t h e  r e q u i r e d  d e b t  s e r v i c e  r e s e r v e  fo r  a l l  b o n d s  t h e n  

i s s u e d  a n d  o u t s t a n d i n g  a n d  th e  b o n d s  to be i s s u ed ;  h o w e v e r ,  the b o n d  

a u t h o r i t y  m a y  s a t i s f y  t h i s  r e q u i r e m e n t  by d e p o s i t i n g  so m u c h  of the 

p r o c e e d s  o f  th e  b o n d s  to be i s s u e d ,  u p o n  t h e i r  i s s u a n c e ,  as is n e e d e d  

to  a c h i e v e  t h e  r e q u i r e d  d e b t  s e r v i c e  r e s e r v e .  Th e  b o n d  a u t h o r i t y  may 

at a n y  t i m e  i s s u e  its b o n d s  o r  n o t e s  f o r  the p u r p o s e  o f  i n c r e a s i n g  the 

a m o u n t  i n  the r e s e r v e  f u n d  to th e  r e q u i r e d  d eb t  s e r v i c e  r e s e r v e ,  or to
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h

m e e t  s u c h  h i g h e r  or a d d i t i o n a l  r e s e r v e  as m a y  be f i x e d  by the b o n d  

a u t h o r i t y  w i t h  r e s p e c t  to th e  f u n d .

(g) In o r d e r  to a s s u r e  the m a i n t e n a n c e  of the r e q u i r e d  debt 

s e r v i c e  r e s e r v e  i n  th e  r e s e r v e  f und, the l e g i s l a t u r e  s h a l l  a p p r o p r i a t e  

a n n u a l l y  to th e  b o n d  a u t h o r i t y  for d e p o s i t  i n  the fund, t h a t  s u m  

c e r t i f i e d  b y  the c h a i r m a n  o f  the b o n d  a u t h o r i t y  to th e  g o v e r n o r ,  as is 

n e c e s s a r y  to r e s t o r e  th e  f u n d  to an a m o u n t  e q u a l  to the r e q u i r e d  debt 

s e r v i c e  r e s e r v e .  T h e  c h a i r m a n  s h a l l  a n n u a l l y ,  b e f o r e  J a n u a r y  2, m a k e  

a n d  d e l i v e r  to the g o v e r n o r  his  c e r t i f i c a t e  s t a t i n g  the s u m  r e q u i r e d  

to r e s t o r e  th e  f u n d  t o  t h a t  a m o u n t ,  a n d  t h e  s u m  so c e r t i f i e d  s h a l l  be 

a p p r o p r i a t e d  a n d  p a i d  to the b o n d  a u t h o r i t y  d u r i n g  the t h e n  c u r r e n t  

s t a t e  f i s c a l  year. N o t h i n g  in thi s  s u b s e c t i o n  c r e a t e s  a d e b t  or 

l i a b i l i t y  o f  t h e  s t a t e .

Sec. 4 4 . 5 8 . 3 1 0 .  A D D I T I O N A L  F U N D S  A N D  A C C O U N T S .  T h e  b o n d  a u t h o r i t y  

m a y  e s t a b l i s h  a d d i t i o n a l  r e s e r v e s  o r  o t h e r  f u n d s  or a c c o u n t s  as may 

be, in it s  d i s c r e t i o n ,  n e c e s s a r y ,  d e s i r a b l e ,  or c o n v e n i e n t  to f u r t h e r  

th e  a c c o m p l i s h m e n t  of  its p u r p o s e s  o r  to c o m p l y  w i t h  the p r o v i s i o n s  of 

a n y  of its a g r e e m e n t s  or r e s o l u t i o n s ,

S e c . 4 4 . 5 8 . 3 2 0 .  A P P L I C A T I O N  OF F U N D S . M o n e y  o r  i n v e s t m e n t s  in a 

f u n d  or a c c o u n t  of the b o n d  a u t h o r i t y  e s t a b l i s h e d  or h e l d  f o r  b o n d s , 

no t e s ,  i n d e b t e d n e s s  or l i a b i l i t y  to be p a i d ,  f u n d e d ,  or r e f u n d e d  by 

i s s u a n c e  o f  b o n d s  o r  n o t e s , u n l e s s  th e  r e s o l u t i o n  a u t h o r i z i n g  the 

b o n d s  or n o t e s  p r o v i d e s  o t h e r w i s e ,  s h a l l  be a p p l i e d  to the  p a y m e n t  or 

r e t i r e m e n t  o f  th e  b o n d s , n o t e s ,  i n d e b t e d n e s s  or l i a b i l i t y ,  a n d  to no 

o t h e r  p u r p o s e .

Sec. 4 4 . 5 8 . 3 3 0 .  R I G H T S  OF H O L D E R S  P A R A M O U N T .  In o r d e r  to c a r r y  

out its p u r p o s e  u n d e r  thi s  c h a p t e r  o f  m a k i n g  l o a n s  to p o l i t i c a l  s u b­

di v i s i o n s  , by p u r c h a s e  of  th e  m u n i c i p a l  b o n d s  of t h o s e  p o l i t i c a l  

s u b d i v i s i o n s , a n d  by r e c e i p t  of its i n c o m e  f r o m  s e r v i c e  c h a r g e s  an d
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f r o m  p a y m e n t s  o f  i n t e r e s t  o n  th e  m a t u r i n g  p r i n c i p a l  o f  m u n i c i p a l  b o n d s  

p u r c h a s e d  a n d  h e l d  b y  It* a n d  i n  o r d e r  to p r o d u c e  r e v e n u e s  or i n c o m e  

to the b o n d  a u t h o r i t y  s u f f i c i e n t  at a l l  t i m e s  to m e e t  its c o s t s  a n d 

e x p e n s e s  o f  o p e r a t i o n  u n d e r  t h i s  c h a p t e r  a n d  to p a y  th e  p r i n c i p a l  of 

a n d  I n t e r e s t  o n  its o u t s t a n d i n g  b o n d s  a n d  n o t e s  w h e n  due, the b o n d  

a u t h o r i t y  m u s t  at a l l  ti me s ,  a n d  to th e  g r e a t e s t  e x t e n t  p o s s i b l e ,  p l a n  

to i s s u e  its b o n d s  a n d  n o t e s  a n d  l e n d  m o n e y  to p o l i t i c a l  s u b d i v i s i o n s  

so t h a t  th e  p u r p o s e  is a c h i e v e d  w i t h o u t  in a n y  w a y  j e o p a r d i z i n g  any 

r i g h t s  o f . t h e  h o l d e r s  o f  b o n d s  o r  n o t e s  o f  the b o n d  a u t h o r i t y  or 

a f f e c t i n g  o t h e r  m a t t e r s  u n d e r  t h i s  c h a pt e r .

Sec. 4 4 . 5 8 . 3 4 0 .  D E F A U L T  IN P AY M E N T .  I f  the  b o n d  a u t h o r i t y  

d e f a u l t s  i n  t h e  p a y m e n t  of p r i n c i p a l  or i n t e r e s t  o n  a n  i s s u e  o f  n o t e s  

or b o n d s  a f t e r  t h e y  b e c o m e  due ,  w h e t h e r  at m a t u r i t y  o r  u p o n  c a l l  for 

r e d e m p t i o n ,  a n d  t h e  d e f a u l t  c o n t i n u e s  fo r  30 d ays, or if the b o n d  

a u t h o r i t y  f a i l s  o r  r e f u s e s  to c o m p l y  w i t h  t h i s  c h a p t e r  or  d e f a u l t s  in 

a n  a g r e e m e n t  m a d e  w i t h  the h o l d e r s  o f  a n  i s s u e  o f  n o t e s  or b o n d s ,  the 

h o l d e r s  o f  25 p e r  c e n t  i n  t h e  a g g r e g a t e  p r i n c i p a l  a m o u n t  of the o u t­

s t a n d i n g  n o t e s  o r  b o n d s  of t h a t  is s u e ,  by  i n s t r u m e n t  f i l e d  i n  th e  

o f f i c e  o f  t h e  c l e r k  o f  th e  d i s t r i c t  c o u r t  o f  th e  f i r s t  j u d i c i a l  d i s­

tr i c t  a n d  e x e c u t e d  i n  t h e  s a m e  m a n n e r  as a d e e d  to be r e c o r d e d ,  m a y  

a p p o i n t  a t r u s t e e  to r e p r e s e n t  th e  h o l d e r s  of t h o s e  n o t e s  or b o n d s  for 

the p u r p o s e s  p r o v i d e d  i n  t h i s  c h a p t e r.

Sec. 4 4 . 5 8 , 3 5 0 .  P O W E R S  A N D  D U T I E S  O F  T R U S T E E  O N  D E F A U L T .  (a)

A  t r u s t e e  a p p o i n t e d  u n d e r  s e c . 340 o f  t his c h a p t e r  m ay, a n d  s h a l l  in 

h i s  o r  its n a m e ,  u p o n  w r i t t e n  r e q u e s t  o f  t h e  h o l d e r s  o f  25 p e r  cent 

in p r i n c i p a l  a m o u n t  o f  the o u t s t a n d i n g  n o t e s  or b o n d s ,

(1) by m a n d a m u s  or o t h e r  s u i t , a c t i o n  o r  p r o c e e d i n g  at law 

or  i n  e q u i t y ,  e n f o r c e  a l l  r i g h t s  o f  t h e  n o t e h o l d e r s  or b o n d h o l d e r s , 

i n c l u d i n g  th e  r i g h t  to r e q u i r e  the b o n d  a u t h o r i t y  to c o l l e c t  ra t e s ,
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c h a r g e s  a n d  o t h e r  fees a n d  to c o l l e c t  I n t e r e s t  an d  a m o r t i z a t i o n  p a y­

me n t s  on  m u n i c i p a l  b o n d s  a n d  n o t e s  h e l d  by it a d e q u a t e  to c a r r y  out an 

a g r e e m e n t  as to, or p l e d g e  of, the r a t e s , c h a r g e s  a n d  o t h e r  fees an d 

of the I n t e r e s t  a n d  a m o r t i z a t i o n  payments,, a n d  to r e q u i r e  the b o n d  

a u t h o r i t y  to c a r r y  out a n y  o t h e r  a g r e e m e n t s  w i t h  the h o l d e r s  of the 

n o t e s  or b o n d s  a n d  to p e r f o r m  its d u t i e s  u n d e r  thi s c h a p t er ;

(2) b r i n g  sui t  u p o n  the n o t e s  or bonds;

(3) by a c t i o n  or s u i t , r e q u i r e  the b o n d  a u t h o r i t y  to a c c o u n t

as if it w e r e  th e  t r u s t e e  o f  an  e x p r e s s  t r u s t  fo r  the h o l d e r s  of the

n o t e s  or bo n d s;

(4) by a c t i o n  or suit in e q u i t y  e n j o i n  a n y t h i n g  w h i c h  m a y

be u n l a w f u l  or i n  v i o l a t i o n  o f  the r i g h t s  of the h o l d e r s  of the n o t e s

or bonds;

(5) d e c l a r e  a l l  the n o t e s  o r  b o n d s  du e  an d  p a y a b l e ,  a n d  if 

a l l  d e f a u l t s  ar e  m a d e  good, t h e n  w i t h  t h e  c o n s e n t  of the h o l d e r s  of

25 p e r  c ent of the p r i n c i p a l  a m o u n t  of the o u t s t a n d i n g  n o t e s  or bon d s , 

a n n u l  t h e  d e c l a r a t i o n  a n d  its c o n s e q u e n c e s ;

(6) the t r u s t e e  s h a l l  in a d d i t i o n  to the f o r e g o i n g  h a v e  all 

the p o w e r s  n e c e s s a r y  f o r  th e  e x e r c i s e  o f  f u n c t i o n s  s p e c i f i c a l l y  set 

out or i n c i d e n t  to the g e n e r a l  r e p r e s e n t a t i o n  of b o n d h o l d e r s  or n o t e­

ho l d e r s  in the e n f o r c e m e n t  a n d  p r o t e c t i o n  of t h e i r  r i g h t s .

(b) B e f o r e  d e c l a r i n g  the p r i n c i p a l  o f  n o t e s  or b o n d s  du e  a n d  

p a y a b l e ,  the t r u s t e e  m u s t  f irst g i v e  30 d a y s  n o t i c e  i n  w r i t i n g  to the 

g o v e r n o r ,  the b o n d  a u t h o r i t y ,  the c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n a l  

a f f a i r s ,  a n d  the a t t o r n e y  g e n e r a l  of the state.

Sec. 4 4 . 5 8 . 3 6 0 .  P E R S O N A L  L I A B I L I T Y .  N e i t h e r  a m e m b e r  o f  the 

b o n d  a u t h o r i t y  n o r  a p e r s o n  e x e c u t i n g  b o n d s  or n o t e s  i s s u e d  u n d e r  this 

c h a p t e r  is l i a b l e  p e r s o n a l l y  on th e  b o n d s  o r  n o t e s .

Sec. 4 4 . 5 8 . 3 7 0 .  E X E M P T I O N  F R O M  E X E C U T I O N  A N D  SALE. A l l  p r o p e r t y  
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o f  the b o n d  a u t h o r i t y  is e x e m p t  f r o m  l evy a n d  sal e  by v i r t u e  o f  an 

e x e c u t i o n  a n d n o  e x e c u t i o n  or o t h e r  j u d i c i a l  p r o c e s s  m a y  i s s ue  a g a i n s t  

t h e  p r o p e r t y .  A j u d g m e n t  a g a i n s t  the b o n d  a u t h o r i t y  m a y  no t  be a 

c h a r g e  or l i e n  u p o n  its p r o p e r t y ;  h o w e v e r ,  n o t h i n g  in this  s e c t i o n  

a p p l i e s  to or l i m i t s  t h e  r i g h t s  o f  the h o l d e r  of b o n d s  or n o t e s  to 

p u r s u e  a r e m e d y  f o r  t h e  e n f o r c e m e n t  of a p l e d g e  or l i e n  g i v e n  b y  the 

b o n d  a u t h o r i t y  o n  its r e v e n u e s  or o t h e r  mo ne y .

Sec. 4 4 . 5 8 . 3 8 0 .  L I E N  O P  PLED G E ,  A p l e d g e  of r e v e n u e s  or o t h e r  

m o n e y  m a d e  by t h e  b o n d  a u t h o r i t y  is b i n d i n g  f r o m  the t i m e  the p l e d g e  

is made. R e v e n u e s  o r  o t h e r  m o n e y  so p l e d g e d  a n d  t h e r e a f t e r  r e c e i v e d  

b y  th e  b o n d  a u t h o r i t y  a r e  i m m e d i a t e l y  s u b j e c t  to the l i e n  o f  the 

p l e d g e  w i t h o u t  a n y  f u r t h e r  act, an d  the l i e n  of a p l e d g e  is b i n d i n g  

a g a i n s t  a l l  p a r t i e s  h a v i n g  c l a i m s  o f  a n y  k i n d  in tort, c o n t r a c t  or 

o t h e r w i s e  a g a i n s t  the b o n d  a u t h o r i t y ,  i r r e s p e c t i v e  of w h e t h e r  the 

p a r t i e s  h a v e  n o t i c e  o f  the  lien. N e i t h e r  t h e  r e s o l u t i o n  n o r  a n y  o t h e r  

i n s t r u m e n t  by w h i c h  a p l e d g e  is c r e a t e d  n e e d s  to be f i l e d  or r e c o r d e d  

e x c e p t  i n  the r e c o r d s  o f  t h e  b o n d  a u t h o r i t y .

Sec. 4 4 . 5 8 . 3 9 0 .  I N S U R A N C E  OR  G U A R A N T Y .  Th e  b o n d  a u t h o r i t y  may 

o b t a i n  f r o m  a d e p a r t m e n t  o r  a g e n c y  o f  t h e  U n i t e d  S t a t e s ,  or a n o n­

g o v e r n m e n t a l  i n s u r e r  a v a i l a b l e  i n s u r a n c e  o r  g u a r a n t y  f o r  th e  p a y m e n t  

o r  r e p a y m e n t  o f  i n t e r e s t  o r  p r i n c i p a l ,  o r  b o t h ,  or any p a r t  of I n t e r e s t  

or  p r i n c i p a l ,  o n  b o n d s  or n o t e s  I s s u e d  by the b o n d  a u t h o r i t y ,  or on 

m u n i c i p a l  b o n d s  o f  p o l i t i c a l  s u b d i v i s i o n s  p u r c h a s e d  or h e l d  by the 

b o n d  a u t h o r i t y , a n d  n o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  of thi s  c h a p t e r  

m a y  e n t e r  i n t o  a n  a g r e e m e n t  or c o n t r a c t  w i t h  r e s p e c t  to an  i n s u r a n c e  

o r  g u a r a n t y  e x c e p t  to t h e  e x t e n t  that the a g r e e m e n t  or c o n t r a c t  w o u l d  J 

n o t  in  a n y  w a y  i m p a i r  o r  i n t e r f e r e  w i t h  the a b i l i t y  of the b o n d  a u t h o r l t  

to p e r f o r m  a n d  f u l f i l l  t h e  t e r m s  o f  an a g r e e m e n t  m a d e  w i t h  the h o l d e r s  

o f  the b o n d s  o r  n o t e s  of th e  b o n d  a u t h o r i t y .
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S e c . 4 4 , 5 8 . 4 0 0 ,  S U R E T Y  F O R  D E P O S I T S  BY  BANK. A l l  b a n k s ,  t rust  

c o m p a n i e s ,  s a v i n g s  ba n k s ,  I n v e s t m e n t  c o m p a n i e s  a nd  o t h e r  p e r s o n s  c a r r y­

in g  on a b a n k i n g  b u s i n e s s  a re  a u t h o r i z e d  to g i v e  to the b o n d  a u t h o r i t y  

a g o o d  a n d  s u f f i c i e n t  u n d e r t a k i n g  w i t h  s u e h  s u r e t i e s  as are a p p r o v e d  

b y  th e  b a n k  to the e f f e c t  tha t  the b a n k  or b a n k i n g  i n s t i t u t i o n  s h a l l  

f a i t h f u l l y  k e e p  a n d  p a y  ov e r  to the o r d e r  of or u p o n  th e  w a r r a n t  of 

the b o n d  a u t h o r i t y  or its a u t h o r i z e d  a g e n t  a l l  s u c h  f unds d e p o s i t e d  

w i t h  it by the b a n k  a n d  a g r e e d  i n t e r e s t  u n d e r  or by r e a s o n  o f  this 

c h a p t e r ,  at s u c h  t i m e s  or u p o n  s u c h  d e m a n d s  as m a y  b e  a g r e e d  w i t h  the 

b a n k  or i n  l i e u  of t h e s e  s u r e t i e s ,  d e p o s i t  w i t h  the b o n d  a u t h o r i t y  or 

its a u t h o r i z e d  a g e n t  or a t r u s t e e e  or f o r  th e  h o l d e r s  of b o n d s ,  as 

c o l l a t e r a l ,  t h o s e  s e c u r i t i e s  as the b o n d  a u t h o r i t y  m a y  ap p r o v e .  The 

d e p o s i t s  o f  the b o n d  a u t h o r i t y  m a y  be e v i d e n c e d  by an a g r e e m e n t  in 

t h a t  f o r m  a n d  u p o n  t h o s e  t e r m s  a n d  c o n d i t i o n s  as m a y  be a g r e e d  u p o n  by 

the b o n d  a u t h o r i t y  a n d  the d e p o s i t o r y  b a n k  o r  b a n k i n g  i n s t i t u t i o n .

Sec. 4 4 . 5 8 . 4 1 0 .  E X P E N S E S  OF A D M I N I S T R A T I O N .  A l l  e x p e n s e s  i n c u r r e d  

in c a r r y i n g  out th i s  c h a p t e r  are p a y a b l e  s o l e l y  f r o m  r e v e n u e s  or f unds 

p r o v i d e d  u n d e r  t his c h a p t e r  a n d  n o t h i n g  in t h i s  c h a p t e r  a u t h o r i z e s  the 

b o n d  a u t h o r i t y  to i n c u r  a n  i n d e b t e d n e s s  o r  l i a b i l i t y  o n  b e h a l f  o f  or 

p a y a b l e  b y  the state.

Sec, 4 4 , 5 8 . 4 2 0 .  C O O P E R A T I O N  B Y  G O V E R N M E N T  A G E N C I E S .  A l l  o f f i c e r s ,  

d e p a r t m e n t s ,  b o a r d s ,  a g e n c i e s ,  d i v i s i o n s  a n d  c o m m i s s i o n s  o f  the state 

m u s t  r e n d e r  s e r v i c e s  to th e  b o n d  a u t h o r i t y  t h a t  are w i t h i n  the a r e a  of 

t h e i r  r e s p e c t i v e  g o v e r n m e n t a l  f u n c t i o n s  a n d  as m a y  be r e q u e s t e d  by the 

b o n d  a u t h o r i t y  and m u s t  c o m p l y  p r o m p t l y  w i t h  a n y  r e a s o n a b l e  r e q u e s t  by 

the b o n d  a u t h o r i t y  r e l a t i n g  to m a k i n g  o f  a s t u d y  or r e v i e w  as to 

d e s i r a b i l i t y ,  n eed, c ost or e x p e n s e ,  or f i n a n c i a l  f e a s i b i l i t y  w i t h  

r e s p e c t  to a p u b l i c  p r o j e c t ,  p u r p o s e  or i m p r o v e m e n t ,  o r  the f i n a n c i a l  

or f i s c a l  r e s p o n s i b i l i t y  o r  a b i l i t y  of a p o l i t i c a l  s u b d i v i s i o n  m a k i n g  
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a p p l i c a t i o n  f o r  l o a n  to t h e b o n d  a u t h o r i t y  an d  f or  the p u r c h a s e  by the 

b o n d  a u t h o r i t y  o f  m u n i c i p a l  b o n d s  to be i s s u e d  by that p o l i t i c a l  

s u b d i v i s i o n .  T he  cost a n d  e x p e n s e  o f  a s e r v i c e  r e q u e s t e d  b y  the b o n d  

a u t h o r i t y ,  at the r e q u e s t  of the o f f i c e r ,  d e p a r t m e n t ,  boa r d,  agenc y ,  

d i v i s i o n  or c o m m i s s i o n  r e n d e r i n g  the s e r v i c e ,  s h a l l  be p a i d  b y  the 

b o n d  a u t h o r i t y .

Sec. 4 4 . 5 8 . 4 3 0 .  D E F I N I T I O N S .  In t hi s  c h ap t e r ,  u n l e s s  the c o n t e x t 

c l e a r l y  r e q u i r e s  o t h e r w i s e ,

(1) " b o n d  a u t h o r i t y "  m e a n s  the A l a s k a  M u n i c i p a l  B o n d  A u t h o r­

ity e s t a b l i s h e d  b y  sec. 20 of t his c h a p t e r ;

(2) " b o n d s "  m e a n s  b o n d s  o f  the b o n d  a u t h o r i t y  i s s u e d  u n d e r  

t h i s  c h a p t e r ;

(3) " m u n i c i p a l  b o n d "  m e a n s  a b o n d  or n o t e  or e v i d e n c e  of 

d e b t  w h i c h  c o n s t i t u t e s  a d i r e c t  a n d  g e n e r a l  o b l i g a t i o n  o f  a p o l i t i c a l  

s u b d i v i s i o n  o f  t h e  s t a t e  a l l  the t a x a b l e  p r o p e r t y  w i t h i n  w h i c h  is 

s u b j e c t  to t a x a t i o n  to p a y  the b o n d ,  n o t e  or e v i d e n c e  o f  d ebt, a n d  the 

i n t e r e s t  w i t h o u t  l i m i t a t i o n  as to r a t e  o r  amou n t ;

(4) " p o l i t i c a l  s u b d i v i s i o n "  m e a n s  a c i t y  or  o r g a n i z e d  

b o r o u g h ,  a n d  a l s o  m e a n s  a u n i f i e d  m u n i c i p a l i t y  o r g a n i z e d  u n d e r  A S  29.- 

85 J

(5) " n o t e s "  m e a n s  n o t e s  o f  th e  b o n d  a n k  a u t h o r i t y  i s s u e d  

u n d e r  t h i s  c h a p t e r ;

(6) " p u b l i c  b o d y "  m e a n s  a p u b l i c  b o d y  c o r p o r a t e  and  p o l i t i c  

or  a p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  e s t a b l i s h e d  u n d e r  an y l a w  of 

th e  s t a t e  w h i c h  m a y  i s s u e  m u n i c i p a l  b o n d s ;

(7) " r e s e r v e  f u n d "  m e a n s  th e  A l a s k a  m u n i c i p a l  b o n d  r e s e r v e  

f u n d  e s t a b l i s h e d  u n d e r  sec. 290 o f  t his c h a pt e r ;

(8) " r e v e n u e s "  m e a n s  a l l  fees, c h a r g e s ,  mo n e y , p r o f i t s ,  

p a y m e n t s  of p r i n c i p a l  o f  o r  i n t e r e s t  o n  m u n i c i p a l  b o n d s  a n d  o t h e r
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i n v e s t m e n t s 5 g i f t s s g r a n t s , c o n t r i b u t i o n s s a p p r o p r i a t i o n s  a n d  all 

o t h e r  i n c o m e  d e r i v e d  or to be d e r i v e d  by the b o n d  a u t h o r i t y  u n d e r  t his 

c h a pter.

Sec. 44.58. 440. S H O R T  TITLE. T hi s  c h a p t e r  m a y  be c i t e d  as the 

A l a s k a  M u n i c i p a l  B o n d  A u t h o r i t y  A c t .

* Sec. 2. T his A c t  t a k e s  e f f e c t  on the day a f t e r  its p a s s a g e  a n d  a p p r o v a l  

or o n  th e day it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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