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N T H E  H O U S E  B Y  F I S C H E R

H O U S E  B I L L  NO. 651 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

or a n  Ac t  e n t i t l e d :  "A n  A c t  r e l a t i n g  to s ta t e  r e i m b u r s e m e n t  to m u n i c i p a l ! -  I

t i e s  o f  c o s t s  o f  s t a t e - m a n d a t e d  p r o g r a m s ;  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

E IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S KA :

* S e c t i o n  1* AS 4 3 . 1 8  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  5. S T A T E  R E I M B U R S E M E N T  T O  M U N I C I P A L I T I E S  

F O R  C O S T S  OF S T A T E - M A N D A T E D  PR O G R A M S .

Sec. 4 3 . 1 8 . 5 0 0 .  R E I M B U R S E M E N T .  Th e  s t a t e  s h a l l  p a y  to e a c h  m u n i­

c i p a l i t y  a n  a m o u n t  to r e i m b u r s e  th e  m u n i c i p a l i t y  for th e  f u l l  c o s t s , 

w h i c h  a r e  m a n d a t e d  b y  a c t s  e n a c t e d  a f t e r  D e c e m b e r  31, 1974, of a n e w

s t a t e - m a n d a t e d  l o c a l  p r o g r a m  or a n  i n c r e a s e d  l e v e l  of s e r v i c e  o f  an

e x i s t i n g  s t a t e - m a n d a t e d  l o c a l  p r o g r a m .

Sec. 4 3 . 1 8 . 5 1 0 .  L E G I S L A T I O N .  A n e w  s t a t e  p r o g r a m  or i n c r e a s e d  

l e v e l  of s e r v i c e  of a n  e x i s t i n g  m a n d a t e d  p r o g r a m ,  w h i c h  is m a n d a t e d  by 

l e g i s l a t i v e  a c t i o n  a f t e r  D e c e m b e r  31, 1974, s h a l l  i n c l u d e  p r o v i s i o n s  

w i t h i n  th e  b i l l ,  or i n  a s p e a r a t e  a p p r o p r i a t i o n  bill, to p r o v i d e  an 

a m o u n t  s u f f i c i e n t  to c o v e r  t h e  t o t a l  cost of the m a n d a t e d  p r o g r a m  for 

a l l  a f f e c t e d  m u n i c i p a l i t i e s ,  as e s t i m a t e d  by  the D e p a r t m e n t  of A d m i n i s­

tr a t i o n ,  or t h e  l e g i s l a t i v e  f i n a n c e  d i v i s i o n  of the L e g i s l a t i v e  B u d g e t  

a n d  A u d i t  C o m m i t t e e .  T h i s  a m o u n t  s h a l l  be a p p r o p r i a t e d  to the 

d e p a r t m e n t  fo r d i s b u r s e m e n t .

Sec. 4 3 . 1 8 . 5 2 0 .  A L L O C A T I O N  OF FUNDS. (a) T h e  c o m m i s s i o n e r  of 

a d m i n i s t r a t i o n  s h a l l  a l l o c a t e  t h e  f u n d s  a p p r o p r i a t e d  u n d e r  sec. 510 of 

t h i s  c h a p t e r  a m o n g  t h e  m u n i c i p a l i t i e s  for e a c h  s t a t e - m a n d a t e d  l o c a l

I n t r o d u c e d :  2 / 1 8 / 7 4
R e f e r r e d :  C o m m u n i t y  & R e g i o n a l
A f f a i r s  an d  F i n a n c e
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p r o g r a m  b a s e d  u p o n  c l a i m s  s u b m i t t e d  b y  t h e  a f f e c t e d  m u n i c i p a l i t y  w i t h i n  

45 days a f t e r  th e  o p e r a t i v e  d a t e  of the m a n d a t e .  T h e s e  c l a i m s  s h a ll  

be b a s e d  on the m u n i c i p a l i t y’s e s t i m a t e  of its c ost of t h e  m a n d a t e d  

p r o g r a m  for th e  f i s c a l  year. T h e  c o m m i s s i o n e r  m a y  r e v i e w  c l a i m s  a n d  m a y  

r e d u c e  t h o s e  w h i c h  a p p e a r  to be e x c e s s i v e  or u n r e a s o n a b l e .  T h e  a l l o c a­

tions to the a p p r o p r i a t e  m u n i c i p a l i t y  s h a l l  b e  m a d e  by t h e c o m m i s s i o n e r  

in a c c o r d a n c e  wii-h ilie p r o v i s i o n s  of e a c h  b i l l  w h i c h  mand-air-es a d d i t i o n a l  

cost.

(b) F o r  s u b s e q u e n t  f i s c a l  y e a r s  w i t h  r e s p e c t  to th e c o s t s  of a 

m a n d a t e d  p r o g r a m  or s e r v i c e  l e v e l  as d e f i n e d  in sec. 500 of t h i s  c h a p t e r ,  

t he c o m m i s s i o n e r  s h a l l  a l l o c a t e  f u n d s  to e a c h  m u n i c i p a l i t y  to r e i m b u r s e  

t h e m  for t h e s e  costs. C l a i m s  s h a l l  be s u b m i t t e d  b y  a f f e c t e d  m u n i c i­

p a l i t i e s  b e f o r e  N o v e m b e r  1 and, a f t e r  r e v i e w  a n d  a d j u s t m e n t s ,  s h a ll  be 

p a i d  at the t i m e  or t i m e s  p r o v i d e d  in e a c h  b i l l  w h i c h  m a n d a t e s  

a d d i t i o n a l  l o c a l  cost.

(c) Th e c l a i m s  s h a l l  i n c l u d e  th e a c t u a l  cost for  t h e  p r e c e d i n g  

f i s c a l  y e a r  a n d  the e s t i m a t e d  cost for th e  c u r r e n t  f i s c a l  year. Th e  

c o m m i s s i o n e r  m a y  r e d u c e  a n y  c l a i m  fo r  the c u r r e n t  f i s c a l  y e a r  w h i c h  

a p p e a r s  to be e x c e s s i v e  o r  u n r e a s o n a b l e .  T h e  c o m m i s s i o n e r  s h a l l  a d j u s t  

the p a y m e n t  for th e  c u r r e n t  f i s c a l  y e a r  to t h e  l o c a l  g o v e r n m e n t  to 

c o r r e c t  for t h e  u n d e r p a y m e n t  or o v e r p a y m e n t  of t he  e s t i m a t e d  c ost of 

the m a n d a t e d  cost in the p r e c e d i n g  f i s c a l  year. T h e  c o m m i s s i o n e r  m a y  

a u d i t  the r e c o r d s  of an y  m u n i c i p a l i t y  to v e r i f y  the a c t u a l  c o s t s  of 

s t a t e - m a n d a t e d  p r o g r a m s .

Sec. 4 3 . 1 8 .5 3 0 .  S T A T E - M A N D A T E D  L O C A L  P R O G R A M  BY R E G U L A T I O N .  T h e  

s tate s h a l l  p a y  to e a c h  m u n i c i p a l i t y  th e  f u l l  c o s t s  of a n e w  l o c a l  

p r o g r a m  or i n c r e a s e d  l e v e l  of s e r v i c e  of a n  e x i s t i n g  l o c a l  p r o g r a m  

m a n d a t e d  by a s t a t e e x e c u t i v e  o r d e r  or r e g u l a t i o n  i s s u e d  a f t e r  

D e c e m b e r  31, 1974. T h e  c o s t s  of that  o r d e r  or r e g u a l t i o n  s h a l l  be

h B  651 2-



1

2

3

4

5

6,

7

8.

9

10

11

(2

13.

14

15

15

17

18

1?

20

?1

22

23

24

25

26

27

28

29

e s t i m a t e d  b y  t h e  D e p a r t m e n t  of A d m i n i s t r a t i o n .  M u n i c i p a l i t i e s  s h a l l  be 

r e i m b u r s e d  in the s ame m a n n e r  as p r o v i d e d  in sec. 520 of- t h i s  chapter.

Sec, 4 3 , 1 8 . 5 4 0 .  O P T I O N A L  L O C A L  S E R V I C E S ,  P R O G R A M S  S U B S E Q U E N T L Y  

M A N D A T E D  b y  STATE, If a m u n i c i p a l i t y  h a s  b e e n  p r o v i d i n g  a s e r v i c e  or 

p r o g r a m  at its o p t i o n  t h a t  is s u b s e q u e n t l y  m a n d a t e d  b y  the sta t e ,  the 

s t a t e  s h a l l  p a y  t h e  m u n i c i p a l i t y  fo r  t h e  cost of t h a t  m a n d a t e d  s e r v i c e  

pr p r o g r a m .  H o w e v e r ,  t h e  m u n i c i p a l i t y  s h a l l  r e d u c e  its p r o p e r t y  tax 

r a t e  by t R e  a m o u n t  t hat the s t a t e  p a y m e n t  r e p l a c e s  p r o p e r t y  t a x  r e v e n u e s  

W h i c h  w e r e  b e i n g  s p e n t  o n  th a t  s e r v i c e  or p r o g r a m.

Sec, 1(3,18,55.0, C O N S T R U C T I O N  A N D  I M P L E M E N T A T I O N .  (a) Secs,

50,0 - 5^0 o f  t h i s  c h a p t e r  m a y  no t  be c o n s t r u e d  to. c r e a t e  a d e b t  of the 

S t a t e ,

(b) Th e  s p e c i a l  s t a t e - m a n d a t e d  l o c a l  s e r v i c e s  a n d  p r o g r a m s  

r e i m b u r s e m e n t  a c c o u n t  is cr e a t e d .  F u n d s  to c a r r y  out t he  p r o v i s i o n s  of 

gees, 5QQ -- 54Q o f  t h i s  c h a p t e r  s h a l l  he a p p r o p r i a t e d  a n n u a l l y  b y  the 

l e g i s l a t u r e  t o  t h e  a c c o u n t .  If a m o u n t s  in the a c c o u n t  ar e  i n s u f f i c i e n t  

f o r  th e  p u r p o s e  of e a c h  m u n i c i p a l i t y ' s  s h a r e  a u t h o r i z e d  u n d e r  secs,

500. n §1(0 of t h i s  c h a p t e r ,  t h o s e  f u n d s  t h a t  ar e  a v a i l a b l e  s h a l l  be 

d i s t r i b u t e d  P P o  r a t a  a m o n g  e l i g i b l e  m u n i c i p a l i t i e s .

(c) M o n e y  i n  th e  s p e c i a l  s t a t e - m a n d a t e d  l o c a l  s e r v i c e s  a n d  pr o -  

g r a m s  r e i m b u r s e m e n t  a c c o u n t  w h i c h ,  at th e  en d  of th e  f i s c a l  y e a r  for 

w h i c h  t h e  m o n e y  is a p p r o p r i a t e d ,  e x c e e d s  the a m o u n t  r e q u i r e d  fo r  t h e . 

a l l o c a t i o n s  a u t h o r i z e d  i n  t hi s  c h a p t e r  r e v e r t s  to th e  g e n e r a l  fund.

Sec. 4 3 . 1 8 . 5 5 0 .  D E F I N I T I O N S .  In secs. 500 - 540 of t h i s  c h a p t e r

(1) " c o m m i s s i o n e r” m e a n s  c o m m i s s i o n e r  of a d m i n i s t r a t i o n ;

(2) " d e p a r t m e n t” m e a n s  D e p a r t m e n t  of A d m i n i s t r a t i o n ;

(3) " i n c r e a s e d  l e v e l  o f  s e r v i c e "  m e a n s  an y  r e q u i r e m e n t  

m a n d a t e d  by s t a t e  law, r e g u l a t i o n  or o r d e r  a f t e r  D e c e m b e r  3 1 s 1 9 7 ^ s 

w h i c h  m a k e s  n e c e s s a r y  e x p a n d e d  or a d d i t i o n a l  c o s t s  to a m u n i c i p a l i t y ;
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(4) " m u n i c i p a l i t y "  m e a n s  an y  c l a s s  of c ity or b o r o u g h , or 

a h o m e  r u l e  f i r s t  c l as s  c i t y  or b o r o u g h *  or a u n i f i c a t i o n  of t h t h e s e .

* Sec. 2. AS 4 3 . 1 8 . 0 3 0 ( b )  is a m e n d e d  to read:

(b) The  g o v e r n i n g  b o d y  sh a l l  f u r n i s h  the f o l l o w i n g  n o t i c e  w i t h  

t a x  s t a t e m e n t s  m a i l e d  for t h e  f i s c a l  y e a r  fo r  w h i c h  a i d  is r e c e i v e d  

u n d e r  thi s  chapter:

"NOTICE TO TAXPAYER 

F o r  the c u r r e n t  f i s c a l  y e a r  the (city) ( b o rough) has b e e n  a l l o c a t e d  

the f o l l o w i n g  a m o u n t  of s ta t e  a i d  f o r  s c h o o l  a n d  m u n i c i p a l  

p u r p o s e s  u n d e r  the P u b l i c  S c h o o l  F o u n d a t i o n  P r o g r a m  (Ala s k a  

S t a t u t e s  14.17) an d  the r e v e n u e - s h a r i n g  a n d  m u n i c i p a l  r e i m b u r s e­

me n t  p r o v i s i o n s  of A l a s k a  S t a t u t e s  43,18:

S C H O O L  A I D  $

A I D  B A S E D  O N  M U N I C I P A L  S E R V I C E S  F U R­

NI S H E D  $

(fire p r o t e c t i o n *  p o l i c e  p r o t e c t i o n *  a i r  

or w a t e r  p o l l u t i o n  c o n t r o l *  l a n d  us e  p l a n n i n g *  

r o a d  m a i n t e n a n c e *  p a r k s  a n d  r e c r e a t i o n ,  t r a n s­

p o r t a t i o n  f a c i l i t i e s  a n d  s e r v i c e s *  h o s p i t a l  

o p e r a t i o n )

R E I M B U R S E M E N T  F O R  S T A T E - M A N D A T E D

L O C A L  S E R V I C E S  A N D  P R O G R A M S  $

T o t a l  A i d  $

The m i l l a g e  e q u i v a l e n t  of t h i s  s t a t e  aid, b a s e d  on

the p r e s e n t  d o l l a r  v a l u e  of a m i l l  in the m u n i c i p a l i t y ,

is m i l l s ."

* Sec. 3. This  Act t a k e s  e f f e c t  J a n u a r y  1* 1975.
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