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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  by
r e q u e s t  of .the G o v e r n o r

O f f e r e d :  3/7/74
R e f e r r e d :  F i n a n c e

B Y  T H E  C O M M U N I T Y  AN D  
IN T H E  H O U S E  R E G I O N A L  A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 505 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act  e n t i t l e d :  "An A c t  r e l a t i n g  to a s s i s t i n g  m u n i c i p a l i t i e s ;  a n d

p r o v i d i n g  fo r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASK A :

* S e c t i o n  1. D E C L A R A T I O N  O F  P U R P O S E .  It is the i n t e n t i o n  o f  the l e g i s­

la t u r e  to f i n a n c i a l l y  a s s i s t  m u n i c i p a l i t i e s  in m e e t i n g  c e r t a i n  e x t r a o r d i n a r y  

o p e r a t i n g  e x p e n d i t u r e s  c a u s e d  by a c c e l e r a t e d  p o p u l a t i o n  g r o w t h  o t h e r  t h a n  the 

n o r m a l  s e a s o n a l  p o p u l a t i o n  i n c r e a s e  a n d  w h i c h  are b e y o n d  the c a p a b i l i t y  of 

th e  i m p a c t e d  m u n i c i p a l i t i e s  to r e a s o n a b l y  m eet. It is the f u r t h e r  i n t e n t i o n  

of the l e g i s l a t u r e  t h a t  the s t a t e  r e s p o n d  p r o m p t l y  to th e  i m p a c t  n e e d s  of 

m u n i c i p a l i t i e s .

* Sec. 2. E L I G I B I L I T Y  S T A N D A R D S ,  (a) G r a n t s  to c a r r y  out the p u r p o s e s  

of thi s  A c t  ma y  be m a d e  to a m u n i c i p a l i t y  d e m o n s t r a t i n g

(1) a n  a n n u a l  p o p u l a t i o n  g r o w t h  r a t e  in e x c e s s  of 2.9 p e r  cent 

o f  the b a s e  p o p u l a t i o n s  o t h e r  t h a n  th e  n o r m a l  s e a s o n a l  p o p u l a t i o n  i n c r ea s e ;

(2) e x t r a o r d i n a r y  m u n i c i p a l  o p e r a t i n g  e x p e n d i t u r e s  b e y o n d  its 

c a p a b i l i t y  to r e a s o n a b l y  m e e t  f r o m  g r o w t h  in r e c e i p t s  f r o m  p r e s e n t  m u n i c i p a l  

r e v e n u e  s o u r c es .

(b) T h e  b a s e  p o p u l a t i o n  fo r m e a s u r i n g  th e  a n n u a l  p o p u l a t i o n  g r o w t h  rate; 

fox’ p u r p o s e s  of t h i s  s e c t i o n 5 is the p o p u l a t i o n  of th e m u n i c i p a l i t y  on the 

f i r s t  d a y  o f  t he  q u a r t e r  i n  w h i c h  t h i s  A c t  t a k e s  effect.

* Sec. 3. E S S E N T I A L  M U N I C I P A L  S E R V I C E S .  G r a n t s  m a d e  under5 this A c t ma y 

be e x p e n d e d  o n l y  f o r  o p e r a t i n g  e x p e n d i t u r e s  fo r e s s e n t i a l  m u n i c i p a l  s e r v i c e s  

s p e c i f i e d  i n  the a p p l i c a t i o n .

* Sec, 4. G R A N T  C O M P U T A T I O N  A N D  P A YM E N T .  (a) A n  e x i s t i n g  m u n i c i p a l i t y
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r a m u n i c i p a l i t y  i n c o r p o r a t e d  a f t e r  the e f f e c t i v e  d a t e  o f  t his Act is eligib] 

or a g r a n t  a m o u n t  u n d e r  this A c t  e q u a l  to its a n n u a l  p o p u l a t i o n  g r o w t h  by 

une 3 0 s 197 5  i n  e xc e s s  of the 2.9 p e r  cent g r o w t h  r a t e  s t a n d a r d  e s t a b l i s h e d  

n d e r  sec. 2 o f  thi s  Act m u l t i p l i e d  by its p e r  c a p i t a  g e n e r a l  f u n d  e x p e n d ! -  

ures, e x c l u d i n g  e x p e n d i t u r e s  for  e d u c a t i o n ,  c a p i t a l  o u t l a y  a n d  de b t  s e r v i c e ,  

or, in  the ca s e  of a n  e x i s t i n g  m u n i c i p a l i t y ,  th e  last c o m p l e t e  f i s c a l  y e a r  | 

r e c e d i n g  the e f f e c t i v e  d a t e  of this Act and, i n  the cas e  of a m u n i c i p a l i t y  

n c o r p o r a t e d  a f t e r  the e f f e c t i v e  d a t e  o f  thi s  Act, its f i s c a l  y e a r  budg e t .

(b) T o t a l  g r a n t s  u n d e r  thi s  A c t  to a m u n i c i p a l i t y  w i t h  a p o p u l a t i o n  of 

0 , 0 0 0  p e r s o n s  or m o r e  o n  the f irst d a y  of the q u a r t e r  in w h i c h  the e f f e c t i v e  

ate o f  this Ac t  f a l l s  m a y  not e x c e e d  $250 p e r  c a p i t a  of the p o p u l a t i o n  

r o w t h  in e x c e s s  o f  th e  a v e r a g e  a n n u a l  p o p u l a t i o n  g r o w t h  r a t e  s t a n d a r d  e s t a b -  

i s h e d  u n d e r  sec. 2 of thi s Act. T o t a l  g r a n t s  u n d e r  t h i s  Act t o  a m u n i c i p a l !  

y w i t h  a p o p u l a t i o n  u n d e r  1 0 , 0 0 0  p e r s o n s  o n  th e  f i r s t  d a y  of the q u a r t e r  in 

h i c h  th e  e f f e c t i v e  d a t e  of thi s  Ac t  falls m a y  not e x c e e d  $400 p e r  c a p i t a  of 

he p o p u l a t i o n  g r o w t h  i n  e x c e s s  of the a v e r a g e  a n n u a l  p o p u l a t i o n  g r o w t h  r a t e  

t a n d a r d  e s t a b l i s h e d  u n d e r  sec. 2 of thi s  Act.

(c) T h e  b a s e  p o p u l a t i o n  fo r  m e a s u r i n g  the p e r  c a p i t a  g e n e r a l  f u n d  

x p e n d i t u r e s  fo r  p u r p o s e s  of t h i s  s e c t i o n  is t h e  p o p u l a t i o n  of t h e  m u n i e i -  

a l i t y  on the f i r s t  d a y  of the q u a r t e r  in w h i c h  the e f f e c t i v e  d a t e  of this 

ct falls.

(d) G r a n t s  m a y  b e  m a d e  q u a r t e r l y  b a s e d  u p o n  q u a r t e r l y  p o p u l a t i o n  e s t i -  

ates w i t h  f i n a l  a d j u s t m e n t  to be m a d e  on J u n e  30, 1975• P i n a l  g r a n t  p a y m e n t s  

h a l l  be w i t h h e l d  u n t i l  a f t e r  f i n a l  a d j u s t m e n t s  o f  a m o u n t s  are m a d e  o n  J u n e  30 

y i o •

* Sec. 5= P R E P A Y M E N T S .  (a) A m u n i c i p a l i t y  m a y  r e c e i v e ,  as a p r e p a y m e n t ,  

p  to 50 p e r  cent of  t h e  a m o u n t  it w i l l  be e n t i t l e d  to u n d e r  t h i s  A c t  u p o n  

e r t i f i c a t i o n  by the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  t h a t  the 

u n l c i p a l i t y  w i l l  m o r e  l i k e l y  t h a n  not m e e t  the e l i g i b i l i t y  s t a n d a r d s  set 
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(b) T o t a l  p r e p a y m e n t s  to m u n i c i p a l i t i e s  m a d e  u n d e r  t h i s  s e c t i o n  m a y  not 

e x c e e d  $ 5 , 0 0 0 , 0 0 0 .

* Sec. 6. A P P L I C A T I O N .  (a) G r a n t s  u n d e r  thi s  A c t  may  be m a d e  o nly u p o n  

a p p l i c a t i o n  by a m u n i c i p a l i t y  to the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s .  E a c h  g r a n t  a p p l i c a t i o n  s h a l l  s t a t e  the e s s e n t i a l  m u n i c i p a l  se r v i c e s  

fo r  w h i c h  th e  g r a n t  w i l l  b e  e x p e n d e d .  A p r e p a y m e n t  g r an t  a p p l i c a t i o n  m a y  be 

s u b m i t t e d  at a n y  t i m e  a f t e r  the e f f e c t i v e  d a t e  of thi s  Act.

(b) N o  g r a n t  m a y  be e x p e n d e d  f o r  p u r p o s e s  o t h e r  t h a n  t h o s e  s p e c i f i e d  

in the  a p p l i c a t i o n .

* Sec. 7- A C C O U N T A B I L I T Y  F O R  G R A N T S .  (a) A m u n i c i p a l i t y  s h a l l  s u b m i t  a 

f i n a n c i a l  r e p o r t  c o v e r i n g  t h e  e x p e n d i t u r e  o f  a g r a n t  a l r e a d y  r e c e i v e d  u n d e r  

thi s  A c t  to the D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  b e f o r e  a n o t h e r  

g r a n t  m a y  be r e c e i v e d  u n d e r  t h i s  Act.

(b) A m u n i c i p a l i t y  r e c e i v i n g  g r a n t s  u n d e r  t his Ac t  s h a l l

(1) m a i n t a i n  a s e p a r a t e  a c c o u n t  f o r  the g r a n t s  r e c e i v e d  u n d e r  this

A c t ;

(2) p r o v i d e  f o r  a n  a n n u a l  i n d e p e n d e n t  a u d i t  of th e  s e p a r a t e  a c c o u n ; 

fo r  t h e  g r a n t s  r e c e i v e d  u n d e r  t his A c t ;  an d

(3) s u b m i t  a c o p y  o f  the i n d e p e n d e n t  a u d i t  r e p o r t  to the D e p a r t m e n t  

of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .

* Sec. 8. A P P R O V A L .  G r a n t s  u n d e r  thi s  A c t  s h a l l  be m a d e  by the Departmen' 

of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  at the d i r e c t i o n  o f  the g o v e r n o r  s u b j e c t

to a p p r o v a l  o f  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e .

* Sec. 9. P O P U L A T I O N .  A m u n i c i p a l i t y  s h a l l  s u b m i t  e s t i m a t e d  p o p u l a t i o n  

a n d  p o p u l a t i o n  g r o w t h  f i g u r e s  to t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s .  T h e s e  p o p u l a t i o n  a n d  p o p u l a t i o n  g r o w t h  f i g u r e s  a r e  s u b j e c t  to review 

a n d  a p p r o v a l  by t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .  Th e  J 

d e c i s i o n s  o f  th e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  a re  f i na l  as to

o ut i n  sec. 2 of this Act.
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(1) p o p u l a t i o n  g r o w t h  f i g u r e s  fo r  the p u r p o s e  of e s t a b l i s h i n g  

e l i g i b i l i t y  u n d e r  sec. 2 o f  this Act;

(2) p o p u l a t i o n  f i g u r e s  f o r  c o m p u t i n g  g r a n t  a m o u n t s  u n d e r  sec. 4 

of t h i s  Act; an d

(3) p o p u l a t i o n  f i g u r e s  fo r  c o m p u t i n g  p r e p a y m e n t  a m o u n t s  u n d e r

sec. 5 o f  this Act.

* Sec. 10. P I P E L I N E  I M P A C T  FUND. T h e r e  is the p i p e l i n e  i m p a c t  f u n d

c r e a t e d  fo r  the p u r p o s e  o f  c a r r y i n g  out the p r o v i s i o n s  of thi s  Act. Th e  f u n d  

c o n s i s t s  of a l l  m o n e y  m a d e  a v a i l a b l e  by a p p r o p r i a t i o n s  of t he  s t at e  l e g i s l a­

ture, a n d  f r o m  o t h e r  a p p r o p r i a t e d  funds, a l l  c o n t r i b u t i o n s  f r o m  w h a t e v e r  

s o u r c e,  a n d i n c o m e  a n d  i n t e r e s t  d e r i v e d  f r o m  t h e i n v e s t m e n t  of money.

* Sec. 11. D E F I N I T I O N S .  In thi s  Act

(1) " m u n i c i p a l i t y "  m e a n s  a h o m e  r u l e  m u n i c i p a l i t y  or a g e n e r a l  

l a w  m u n i c i p a l  c o r p o r a t i o n  a n d  p o l i t i c a l  s u b d i v i s i o n ,  w h i c h  is a f irst or 

s e c o n d  c lass b o r o u g h  or c i t y  i n c o r p o r a t e d  u n d e r  the laws of th e  state;

(2) " o p e r a t i n g  e x p e n d i t u r e s "  m e a n s  p e r s o n a l  s e r v i c e s ,  c o n t r a c t u a l  

s e r v i c e s ,  trav e l , c o m m o d i t i e s ,  a n d  up to $ 2 0 , 0 0 0  p e r  i t e m  o f  e q u i p m e n t  e x c e p t  

that it d oes no t  i n c l u d e  a n y  of t h e s e  i t e m s  if p a r t  of a c a p i t a l  i m p r o v e m e n t  

e x p e n d i t u r e ;

(3) " p o p u l a t i o n "  m e a n s  n o n m i l i t a r y  p o p u l a t i o n ;

(4) " q u a r t e r "  m e a n s  a p e r i o d  b e g i n n i n g  J a n u a r y  1, A p r i l  1, J u l y  1

an d  O c t o b e r  1 of a c a l e n d a r  year.

* Sec. 12. R E G U L A T I O N S .  Th e  D e p a r t m e n t  o f  C o m m u n i t y  an d  R e g i o n a l  A f f a i r s  

m a y  a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y out the p u r p o s e  of this Act.

* Sec. 13. E F F E C T I V E  DATE. T h i s  Act t a k e s  e f f e c t  o n  the da y  a f t e r  its 

p a s s a g e  a n d  a p p r o v a l  or on the d a y  it b e c o m e s  la w  w i t h o u t  a p p r o v a l .
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