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B Y  T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  OF T H E  G O V E R N O R

c P , H O U S E  B I L L  N O . 505 

■ IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  a n  A c t  e n t i t l e d : "An Act r e l a t i n g  to a s s i s t i n g  m u n i c i p a l i t i e s ; and

p r o v i d i n g  for a n  e f f e c t i v e  d a t e ."

B E  I T  E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. D E C L A R A T I O N  O F  P U R P O S E . It is t h e  i n t e n t i o n  of th e  l e g i s­

la t u r e  to f i n a n c i a l l y  a s s i s t  m u n i c i p a l i t i e s  in m e e t i n g  c e r t a i n  e x t r a­

o r d i n a r y  o p e r a t i n g  e x p e n d i t u r e s  d i r e c t l y  a t t r i b u t a b l e  to th e  I m p a c t  of 

c o n s t r u c t i o n  o f  t h e  t r a n s - A l a s k a  p i p e l i n e  an d  w h i c h  a re  b e y o n d  the  c a p a­

b i l i t y  o f  t h e  i m p a c t e d  m u n i c i p a l i t i e s  to r e a s o n a b l y  m e e t .

* S e c . 2. E L G I B I L I T Y  S T A N D A R D S . (a) G r a n t s  to c ar r y  out th e  p u r p o s e s  

o f  th i s  Act m a y  b e  m a d e  to a m u n i c i p a l i t y  d e m o n s t r a t i n g

(1) an a n n u a l  p o p u l a t i o n  g r o w t h  r a t e  in e x c e s s  of f o u r  p e r  c e n t ;

(2) e x t r a o r d i n a r y  m u n i c i p a l  o p e r a t i n g  e x p e n d i t u r e s  b e y o n d  its 

c a p a b i l i t y  to r e a s o n a b l y  m e e t ; an d

(3) tha t  b o t h  (1) a n d  (2) of t h i s  s u b s e c t i o n  can b e  d i r e c t l y  

a t t r i b u t e d  t o  t h e i m p a c t  o f  c o n s t r u c t i o n  of t h e  t r a n s - A l a s k a  p i p e l i n e .

( b ) T h e  b a s e  p o p u l a t i o n  fo r  m e a s u r i n g  t h e  a n n u a l  p o p u l a t i o n  g r o w t h  

r a t e  f o r  p u r p o s e s  o f  t h i s  s e c t i o n  is t h e  p o p u l a t i o n  o f  t he  m u n i c i p a l i t y  on 

th e  f i r s t  d a y  o f  t h e  q u a r t e r  o f  th e c a l e n d a r  y e a r  d u r i n g  w h i c h  t h e  c o n­

s t r u c t i o n  c o m m e n c e m e n t  d a t e  o f  the  t r a n s - A l a s k a  p i p e l i n e  o c c u r s .

* S e c . 3. E S S E N T I A L  M U N I C I P A L  S E R V I C E S . G r a n t s  m a d e  u n d e r  thi s  Act m a y 

b e  e x p e n d e d  o n l y  f o r  o p e r a t i n g  e x p e n d i t u r e s  fo r  the f o l l o w i n g  e s s e n t i a l  

m u n i c i p a l  s e r v i c e s :

(1) p o l i c e  p r o t e c t i o n ;

(2) fire p r o t e c t i o n ;  L
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(3) s o l i d  w a s t e  c o l l e c t i o n  a n d  d i s p o s a l ;

(4) w a t e r  s u p p l y  a n d  s e w a g e  d i s p o s a l  s y s t e m s ;

(5) h e a l t h  care s e r v i c e s ;  and
'

(6) l a n d  use a n d  e n v i r o n m e n t a l  p l a n n i n g  a n d  r e g u l a t i o n .

* Sec. 4. G R A N T  C O M P U T A T I O N  A N D  P A Y M E N T .  (a) A m u n i c i p a l i t y  is 

e l i g i b l e  fo r  a g r a n t  a m o u n t  u n d e r  this Act e q u a l  to its p o p u l a t i o n  g r o w t h  

by J u n e  30, 1 975 in e x c e s s  of the f o u r  p e r  cent a n n u a l  p o p u l a t i o n  g r o w t h  

r a t e  s t a n d a r d  e s t a b l i s h e d  u n d e r  sec. 2 o f  t his Act m u l t i p l i e d  by its p e r  

c a p i t a  g e n e r a l  f u n d  e x p e n d i t u r e s , e x c l u d i n g  e x p e n d i t u r e s  for education,, 

c a p i t a l  o u t l a y  a n d  deb t  s e r v i c e  , f o r  t h e  last c o m p l e t e  f i s c a l  y e a r  p r e c e d i n g  

th e  e f f e c t i v e  d a t e  o f  t h i s  A c t .

(b) T o t a l  gr a n t s  u n d e r  t h i s  Ac t  to a m u n i c i p a l i t y  w i t h ,  as of the 

c o n s t r u c t i o n  c o m m e n c e m e n t  da t e  of t h e  t r a n s - A l a s k a  p i p e l i n e , a p o p u l a t i o n  o f  

1 0 s000 p e r s o n s  or m o r e  m a y  not e x c e e d  $250 p e r  c a p i t a  of the p o p u l a t i o n  

g r o w t h  in exc e s s  of the f o u r  p e r  cent a n n u a l  p o p u l a t i o n  g r o w t h  r a t e  s t a n d a r d  

e s t a b l i s h e d  u n d e r  see. 2 of t his A c t . T o t a l  g r a n t s  u n d e r  thi s  Act to a 

m u n i c i p a l i t y  w i t h ,  as of t h e  c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e  o f  the t r a n s -  

A l a s k a  p i p e l i n e ,  a p o p u l a t i o n  u n d e r  1 0 , 0 0 0  p e r s o n s  m a y  not e x c e e d  $400 p e r  

c a p i t a  of the  p o p u l a t i o n  g r o w t h  in e xc e s s  o f  the f o u r  p e r  cent a n n u a l  

p o p u l a t i o n  g r o w t h  r a t e  s t a n d a r d  e s t a b l i s h e d  u n d e r  sec. 2 o f  t his Act.

(e) Th e  b a s e  p o p u l a t i o n  f o r  m e a s u r i n g  p e r  c a p i t a  g e n e r a l  f u n d  e x p e n d i­

tures for p u r p o s e s  of t h i s  s e c t i o n  is th e p o p u l a t i o n  of th e m u n i c i p a l i t y  on 

t h e  f irst day  of th e  q u a r t e r  o f  t h e  c a l e n d a r  y e a r  d u r i n g  w h i c h  th e c o n­

s t r u c t i o n  c o m m e n c e m e n t  da t e  o f  the t r a n s - A l a s k a  p i p e l i n e  occurs.

(d) Gr a n t s m a y  be m a d e  q u a r t e r l y  b a s e d  u p o n  q u a r t e r l y  p o p u l a t i o n  

e s t i m a t e s  w i t h  f i n a l  a d j u s t m e n t  to be m a d e  on J u n e  30, 1975. P i n a l  gr a n t  

p a y m e n t s  s h a l l  be w i t h h e l d  u n t i l  a f t e r  f i n a l  a d j u s t m e n t s  o f  a m o u n t s  are  m a d e  

on J u n e  30, 1975.

* Sec, 5. P R E P A Y M E N T S .  (a) A m u n i c i p a l i t y  m a y  r e c e i v e ,  as a p r e p a y m e n t ,
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up to 50 p e r  cent o f  th e  a m o u n t  it w i l l  be e n t i t l e d  to u n d e r  thi s Act u p o n  

c e r t i f i c a t i o n  b y  t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  tha t  the 

m u n i c i p a l i t y  w i l l  m o r e  l i k e l y  t h a n  not m e e t  the e l i g i b i l i t y  s t a n d a r d s  set 

f o r t h  i n  sec. 2 o f  t h i s  Act.

(b) T o t a l  p r e p a y m e n t s  to m u n i c i p a l i t i e s  m a d e  u n d e r  this s e c t i o n  m a y  

not e x c e e d  $ 5 , 0 0 0 , 0 0 0 .

* Sec. 6. A P P L I C A T I O N .  (a) G r a n t s  u n d e r  thi s  Act m a y  be m a d e  o n l y  u p o n  

a p p l i c a t i o n  by a m u n i c i p a l i t y  to th e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s .  E a c h  g r a n t  a p p l i c a t i o n  s h al l  s t a t e  t h e e s s e n t i a l  m u n i c i p a l  s e r v i c e s  

f or w h i c h  th e  g r a n t  w i l l  b e  e x p e n d e d .  A p r e p a y m e n t  g r a n t  a p p l i c a t i o n  m a y  be 

s u b m i t t e d  at any t i m e  a f t e r  t h e  e f f e c t i v e  d a t e  of this Act.

(b) N o  g r a n t  m a y  b e  e x p e n d e d  fo r  p u r p o s e s  o t h e r  t h a n  t h o s e  s p e c i f i e d  

i n  t he  a p p l i c a t i o n .

* Sec. 7. A C C O U N T A B I L I T Y  F O R  GRAN TS .  (a) A m u n i c i p a l i t y  s h a l l  s u b m i t  a 

f i n a n c i a l  r e p o r t  c o v e r i n g  th e  e x p e n d i t u r e  o f  any g r an t  a l r e a d y  r e c e i v e d  u n d e r  

t his Act to th e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  b e f o r e  a n o t h e r  

g r a n t m a y  be r e c e i v e d  u n d e r  t h i s  Act.

(b) A m u n i c i p a l i t y  r e c e i v i n g  g r a n t s  u n d e r  t h i s  A c t  s h a l l

(1) m a i n t a i n  a s e p a r a t e  a c c o u n t  f or  the g r a n t s  r e c e i v e d  u n d e r

t his Act;

(2) p r o v i d e  f o r  an a n n u a l  i n d e p e n d e n t  a u d i t  o f  the s e p a r a t e  

a c c o u n t  f o r  the g r a n t s  r e c e i v e d  u n d e r  t h i s  Act; and

(3) s u b m i t  a c o p y  of th e  i n d e p e n d e n t  a u di t  r e p o r t  to t h e  D e p a r t­

ment of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .

* Sec. 8. A P P R O V A L .  G r a n t s  u n d e r  t hi s  Act s h a l l  be m a d e  by the D e p a r t­

ment of  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  at the d i r e c t i o n  o f  t he  g o v e r n o r  

s u b j e c t  to a p p r o v a l  of th e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e .

* Sec. 9. P O P U L A T I O N .  A m u n i c i p a l i t y  s h a l l  s u b m i t  e s t i m a t e d  p o p u l a t i o n  

and p o p u l a t i o n  g r o w t h  f i g u r e s  to the D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l
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A f f a i r s .  T h e s e  p o p u l a t i o n  and p o p u l a t i o n  g r o w t h  f i g u r e s  a r e  s u b j e c t  to 

r e v i e w  an d  a p p r o v a l  by th e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .

Th e  d e c i s i o n s  of th e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  ar e  f i n a l

as to

(1) p o p u l a t i o n  g r o w t h  f i g u r e s  for th e p u r p o s e  o f  e s t a b l i s h i n g  

e l i g i b i l i t y  u n d e r  s e c . 2 of t his A c t ;

(2) p o p u l a t i o n  fi g u r e s  for c o m p u t i n g  g r a n t  a m o u n t s  u n d e r  s e c . 4 

of this A c t ; or

(3) p o p u l a t i o n  f i g u r e s  for c o m p u t i n g  p r e p a y m e n t  a m o u n t s  u n d e r

s e c . 5 of t his A c t .

* S e c . 10. D E F I N I T I O N S . F o r  p u r p o s e s  o f  thi s  Act

(1) " c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e "  m e a n s  the d a t e  the

f o l l o w i n g  o c c u r :

(A) t h e r e  has b e e n  i s s u e d  to the o w n e r  or h i s  a gent 

r i g h t - o f - w a y  p e r m i t s , l e a s e s , a n d  t i t l e  an d  o t h e r  r i g h t s  in l a n d s , 

an d  o t h e r  a p p r o v a l s , p e r m i t s , l i c e n s e s  an d  c e r t i f i c a t e s , by f e d e r a l , 

s t a t e  an d  l o c a l  a g e n c i e s  that a r e a s o n a b l e  an d  p r u d e n t  p e r s o n  w o u l d  

c o n s i d e r  a d e q u a t e  to c o m m e n c e  c o n s t r u c t i o n  o f  th e f a c i l i t i e s  in

t h e  e x p e c t a t i o n  t hat all o t h e r  a p p r o v a l s , p e r m i t s , l i c e n s e s  and 

c e r t i f i c a t e s  n e c e s s a r y  for the c o m p l e t i o n  o f  f a c i l i t i e s  w i l l  be 

o b t a i n e d ;

(B) all a p p r o v a l s , p e r m i t s , l i c e n s e s  an d  c e r t i f i c a t e s

are in ful l  force a n d  e f f e c t , u n r e v o k e d  a nd  w i t h o u t  a n y  m o d i f i c a t i o n ,  

w h i c h  m i g h t  j e o p a r d i z e  th e  c o m p l e t i o n  o r  c o n t i n u e d  c o n s t r u c t i o n  of 

th e  f a c i l i t i e s ; and

(G) no o r d e r 5 j u d g m e n t ,  d e c r e e ,  d e t e r m i n a t i o n  or 

a w a r d  of a f e d e r a l , s t a te  or l o c a l court or a d m i n i s t r a t i v e  or r e g u­

la t o r y  a g e n c y  e n j o i n l n g ,  e i t h e r  t e m p o r a r i l y  o r  p e r m a n e n t l y , th e  c o n­

s t r u c t i o n  or th e  c o n t i n u a t i o n  of c o n s t r u c t i o n  of  the f a c i l i t i e s  is
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in e f f e c t ;

(2) "municipality" means a general law municipal corporation 

and political subdivsion, which is a first or second class b o r ough or city 

incorporated u n d e r  the laws of the state;

(3) "o p e r a t i n g  expenditures" means personal services, c on­

tractual services, travel, commodities and up to $20,000 per item of eq u i p­

ment except that it does not include any of these items if part of a capital 

i mprovement expenditure;

(4) "quarter of a calendar year" means a period b e ginning 

January 1, April 1, July 1, and October 1 of a calendar year.

* Sec. 11. REGULATIONS. The Department of Community and Regional Affairs 

may adopt regula t i o n s  n e cessary to carry out the purpose O f  this Act.

* Sec. 12. E F F E C T I V E  DATE. This Act takes effect on the day after its 

passage and appr o v a l  or on the day it becomes law without approval.
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