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I n t r o d u c e d :  -4/-4/7 3
R e f e r r e d :  R e s o u r c e s ,C o m m u n i t y
& R e g i o n a l  A f f a i r s  a n d  F i n a n c e

H O U S E  B I L L  NO, 4l4 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Ac t  p r o v i d i n g  for  a ta x  In the u n o r g a n i z e d  b o r o u g h

on p r o p e r t y  u s e d  In c o n n e c t i o n  w i t h  t r a n s p o r t a t i o n  of 

u n r e f i n e d  o i l  an d  gas; a n d  p r o v i d i n g  f or  a n  e f f e c t i v e  

d a t e ."

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SK A :

* S e c t i o n  1. AS 43 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to r ead:

C H A P T E R  85. P R O P E R T Y  T A X  IN T H E  U N O R G A N I Z E D  B O R O U G H .

Sec. 4 3 . 8 5 . 0 1 0 .  L E V Y  O F  TAX. A n  a n n u a l  ta x of 30 m i l l s  is l e v i e d

e a c h  t ax  y e a r  b e g i n n i n g  J a n u a r y  1, 1974, o n  t h e  f u l l  a n d  t r u e  v a l u e  o f

t a x a b l e  r e a l  a n d  t a n g i b l e  p e r s o n a l  p r o p e r t y  in the u n o r g a n i z e d  b o r o u g h  

e m p l o y e d  i n  t h e  t r a n s p o r t a t i o n  of u n r e f i n e d  oi l  a n d  gas. W i t h  r e s p e c t  

to a f a c i l i t y  e m p l o y e d  for p a r t  of a t a x  y e a r  in a m a n n e r  as to r e n d e r  

it t a x a b l e  u n d e r  t h i s  c h a p t e r  or p a r t l y  so e m p l o y e d  for a f u l l  t a x  year, 

th e  v a l u e  o f  t he  f a c i l i t y  t a x a b l e  u n d e r  t h i s  c h a p t e r  s h a l l  be p r o p o r t i o n­

ate to the e m p l o y m e n t .  P r o p e r t y  t a x a b l e  u n d e r  t h i s  c h a p t e r  d o e s  not 

i n c l u d e  p r o p e r t y  e m p l o y e d  in the c o n s t r u c t i o n  of f a c i l i t i e s  as d i s­

t i n g u i s h e d  f r o m  the f a c i l i t i e s  t h e m s e l v e s ;  h o w e v e r ,  w i t h  r e s p e c t  to 

p i p e l i n e s  a n d  o t h e r  f a c i l i t i e s  t a x a b l e  u n d e r  t h i s  c h a p t e r  w h i c h  m a y  be 

u n d e r  c o n s t r u c t i o n  or a w a i t i n g  c o n s t r u c t i o n ,  fu l l  a n d  t r u e  v a l u e  for 

e a c h  t a x  y e a r  s h a l l  b e  m e a s u r e d  b y  th e c o s t s  i n c u r r e d  or a c c r u e d  w i t h  

r e s p e c t  to t h e  f a c i l i t y  as o f  the a s s e s s m e n t  d ate. The t a x  l e v i e d  u n d e r  

t h i s  c h a p t e r  d o e s  n o t  a p p l y  to p r o p e r t y  s u b j e c t  to ad v a l o r e m  t a x a t i o n  j 

b y  a b o r o u g h  or a n  i n c o r p o r a t e d  c it y  in t h e  u n o r g a n i z e d  b o r o u g h .

Sec. 4 3 .8 5 .0 2 0 . E X E M P T I O N S .  I n  a d d i t i o n  to p r o p e r t y  e x c l u d e d
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u n d e r  sec. 130 of t h i s  c h a p t e r , the f o l l o w i n g  p r o p e r t y  Is e x e m p t  f r o m  

the tax  l e v i e d  u n d e r  t h i s  c h a p t e r :

(1) p r o d u c i n g  o i l  or g a s leas e s ;

(2) m a c h i n e r y ,  a p p l i a n c e s  an d  e q u i p m e n t  u s e d  a n d  a r o u n d

^  v >  »  1 r t  ^  ri* 1  V >  r t > n  C ! o  v*i / “3 o  n f  n o  1  1  t j  1 1 n  4 S /* ]  4  v \  ■{- V-» r s v i o  + ■  ^  /* >  ■f' oex V v o x j. j j i  v u u u - L u g ,  v x x  u i  g a o  cxx ava cxvv u utct j -a - jr  u o c u  _la a u i  AC- u p u i  c t iy -L O ii v x  ex

well;

(3) oil an a  ga s  p r o d u c e d  in the s t a t e  u p o n  w h i c h  g r o s s  p r o ­

d u c t i o n  t a x e s  are p a i d  u n d e r  ch. 55 of t h i s  title.

Sec. 43.8 5. 0 3 0 .  A S S E S S M E N T .  A s s e s s m e n t  of property in the unorganized 

b o r o u g h  s u b j e c t  to t h e  t a x  l e v i e d  u n d e r  t his c h a p t e r  s h a l l  be c a r r i e d  

out b y  the o f f i c e  of t h e  s tate a s s e s s o r  in th e  D e p a r t m e n t  of C o m m u n i t y  

an d  R e g i o n a l  A f f a i r s  in the m a n n e r  p r o v i d e d  in AS 2 9 . 5 3 . 0 6 0  - 2 9 . 5 3 . 1 6 0 ,  

e x c e p t  tha t  the s tate a s s e s s o r  in the D e p a r t m e n t  of C o m m u n i t y  and 

R e g i o n a l  A f f a i r s  sliall f u n c t i o n  In p l a c e  of t h e  l o c a l  a s s e s s o r  a n d  a 

s tate a s s e s s m e n t  r e v i e w  o f f i c e r  sh a l l  f u n c t i o n  i n  p l a c e  o f  th e  a s s e m b l y  

s i t t i n g  as a b o a r d  of e q u a l i z a t i o n .

See. 4 3 .8 5 . 0 4 0 .  S T A T E  A S S E S S M E N T  R E V I E W  O F F I C E R S .  T he  c o m m i s s i o n s  

of c o m m u n i t y  and r e g i o n a l  a f f a i r s  s ha l l  a p p o i n t  at l east fiv e q u a l i f i e d  

p e r s o n s  to serve at his  p l e a s u r e  as s t a t e  a s s e s s m e n t  r e v i e w  o f f i c e r s .

At l east two of t h e s e  p e r s o n s  s h a l l  be a p p o i n t e d  f r o m  th e  u n o r g a n i z e d

b o r o u g h .

Sec. 43.85 . 05 0 .  C O M P E N S A T I O N ,  P E R  D I E M  A N D  E X P E N S E S . S t a t e  

a s s e s s m e n t  r e v i e w  o f f i c e r s  r e c e i v e  n o  c o m p e n s a t i o n  b u t  a r e  e n t i t l e d  to 

p e r  d i e m  a n d  e x p e n s e s  a u t h o r i z e d  by law for b o a r d s .

Sec. 43.85 . 0 6 0 .  P O W E R S  A N D  DUTIES. E a c h  s t a t e  a s s e s s m e n t  r e v i e w  

o f f i c e r  ha s the p o w e r s  a n d  d u t i e s  w i t h  r e s p e c t  to a s s e s s m e n t  in the u n ­

o r g a n i z e d  b o r o u g h  of a n  a s s e m b l y  or c o u n c i l  s i t t i n g  as a b o a r d  of 

e q u a l i z a t i o n .

Sec. 4 3 .8 5 . 0 7 0 .  H E A R I N G S .  The  c o m m i s s i o n e r  o f  c o m m u n i t y  a n d
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r e g i o n a l  a f f a i r s  s h a l l  a s s i g n  a n n u a l l y  at l e a st  one s t a t e  a s s e s s m e n t  

r e v i e w  o f f i c e r  to h e a r  a s s e s s m e n t  a p p e a l s  at a p p r o p r i a t e  l o c a t i o n s  in 

e a c h  e l e c t i o n  d i s t r i c t  in the u n o r g a n i z e d  b o r o u g h .

Sec. 4 3 . 8 5 . 0 8 0 .  C O L L E C T I O N  A N D  E N F O R C E M E N T .  T h e  tax l e v i e d  in 

t h i s  c h a p t e r  is p a y a b l e  in f u l l  to the D e p a r t m e n t  of  R e v e n u e  on 

S e p t e m b e r  30 o f  t h e  t a x  y e a r , e x c e p t  t h a t , the D e p a r t m e n t  of R e v e n u e  m a y  

b y  r e g u l a t i o n  p r o v i d e  for p r e p a y m e n t  of t a x e s  a n d  p a y m e n t  b y  i n s t a l l­

me n t s .  A p e n a l t y  of t e n  p e r  c e n t  s hall be a d d e d  t o  d e l i n q u e n t  t a x e s  

a n d  i n t e r e s t  at the r a t e  of e i g h t  p e r  c e n t  a y e a r , or f our p e r c e n t a g e  

p o i n t s  a b o v e  the  a n n u a l  r a t e  c h a r g e d  m e m b e r  b a n k s  for a d v a n c e s  b y  the 

1 2 t h  F e d e r a l  R e s e r v e  D i s t r i c t  t h a t  p r e v a i l e d  o n  t h e  f i r s t  d a y  of the 

m o n t h  p r e c e d i n g  the  c o m m e n c e m e n t  of t ha t  c a l e n d a r  q u a r t e r ,  w h i c h e v e r  is 

g r e a t e r ,  s h a l l  a c c r u e  on a l l  u n p a i d  ta x es ,  e x c l u d i n g  p e n a l t i e s ,  f r o m  the 

d u e  d a t e  u n t i l  p a i d  in  full. C o l l e c t i o n  o f  t h e  t a x  l e v i e d  u n d e r  this 

c h a p t e r  s h a l l  b e  c a r r i e d  out b y  th e  D e p a r t m e n t  o f  R e v e n u e  s u b s t a n t i a l l y  

i n  the m a n n e r  p r o v i d e d  i n  AS 2 9 . 5 3 . 2 0 0  - 2 9 - 5 3 * 3 9 0  e x c e p t  t ha t  the state 

is s u b s t i t u t e d  f o r  r e f e r e n c e s  to c i t i e s  a n d  b o r o u g h s .

Sec. 4 3 .8 5 .O9 O. L I E N  F O R  TAX. N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  

o f  law, the t a x  l e v i e d  u n d e r  t h i s  c h a p t e r  a n d  i n t e r e s t  a n d  p e n a l t y  set 

ou t  in sec. 80 o f  th i s  c h a p t e r  a r e  l ie n s  u p o n  th e  p r o p e r t y  s u b j e c t  to 

t a x  u n d e r  t h i s  c h a p t e r .  T h e  l i e n s  p r o v i d e d  by t h i s  s e c t i o n  a r e  p r i o r  

a n d  p a r a m o u n t  to a l l  o t h e r  l i e n s  or e n c u m b r a n c e s  u p o n  t h e  sam e  p r o p e r t y .

Sec. 4 3 . 8 5 . 1 0 0 .  F A I L U R E  T O  FILE: F A L S E  S T A T E M E N T .  A p e r s o n  w h o

k n o w i n g l y  f a i l s  to f i l e  a r e t u r n  w h e n  d u e  or m a k e s  a f a l s e  s t a t e m e n t  

in  a r e t u r n  r e q u i r e d  u n d e r  t h i s  c h a p t e r  w i t h  i n t e n t  to e v a d e  the taxatioi 

is g u i l t y  of a f e l o n y  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a f i n e  of 

n o t  m o r e  t h a n  $ 5 , 0 0 0 ,  or b y  i m p r i s o n m e n t  f o r  no t  m o r e  t h a n  f i v e  ye a r s ,  

or b y  both., t o g e t h e r  w i t h  the c o s t s  o f  p r o s e c u t i o n .

Sec. 4 3 . 5 6 . 1 1 0 .  D E P O S I T  I N  G E N E R A L  FUND. T h e  r e v e n u e  f r o m  the

- 3 -  H B  414
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tax l e v i e d  u n d e r  th i s  c h a p t e r  s hall be d e p o s i t e d . i n  t h e  g e n e r a l  fund.

Sec. 4 3. 8 5 . 1 1 0 .  D I S T R I B U T I O N  O P  P R O C E E D S .  Th e  l e g i s l a t u r e  is 

a u t h o r i z e d  to a p p r o p r i a t e  e a c h  y ea r  as s h a r e d  r e v e n u e  for th e  b e n e f i t  

of the u n o r g a n i z e d  b o r o u g h  a n  a m o u n t  e q u a l  t o  the net a m o u n t  of r e v e n u e  

r a i s e d  u n d e r  t h i s  c h a p t e r  in the p r e c e d i n g  y e a r  on p r o p e r t y  l o c a t e d  

in the u n o r g a n i z e d  b o r o u g h .  R e v e n u e  so a p p r o p r i a t e d  s h a l l  b e  a d m i n i s­

te r e d  by  the D e p a r t m e n t  of C o m m u n i t y  an d  R e g i o n a l  A f f a i r s , a n d  s h a l l  be 

u s e d  by the d e p a r t m e n t  for p u r p o s e s  o f  p u b l i c  an d  c o m m u n i t y  e d u c a t i o n  in 

the u n o r g a n i z e d  b o r o u g h .

Sec. 43 . 8 5 . 1 2 0 .  R E G U L A T I O N S .  T h e  D e p a r t m e n t  of C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s  an d  the D e p a r t m e n t  of R e v e n u e  m a y  a d o p t  r e g u l a t i o n s  

as a p p r o p r i a t e  to c a r r y  out t h e i r  r e s p e c t i v e  d u t i e s  u n d e r  t h i s  c h a p t e r .

Sec. 4 3 .8 5 .i3 O. D E F I N I T I O N S .  I n  t h i s  c h a p t e r  " t a x a b l e  r e a l  and 

t a n g i b l e  p e r s o n a l  p r o p e r t y "  m e a n s  t a n k  farms, t a n k e r  t e r m i n a l s ,  

g a t h e r i n g  and t r a n s m i s s i o n  lines, a n d  r e l a t e d  f a c i l i t i e s  a s s o c i a t e d  

w i t h  the p r o d u c t i o n  a n d  t r a n s p o r t a t i o n  of c r u d e  oi l  a n d  n a t u r a l  gas,

bu t  d o e s  no t  i n c l u d e  p r o p e r t y  e x e m p t  f r o m  t a x a t i o n  u n d e r  t h e  c o n s t i t u t i o n

a n d  laws of th e  s t a t e  or of th e  U n i t e d  S t a t e s ,  or a n y  s u b s u r f a c e  e s t a t e  

or p r o p e r t y  u s e d  In a c o n s u m e r  d i s t r i b u t i o n  system.

* Sec. 2. T h i s  Ac t  t a k e s  e f f e c t  on the d a y  a f t e r  i t s  p a s s a g e  a n d  a p p r o v a l

or o n  the d a y  it b e c o m e s  law w i t h o u t  a p p r o v a l .
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