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O r i g i n a l  S p o n s o r :  C o m m e r c e  C o m m i t t e e
b y  r e q u e s t

O f f e r e d :  4/5 / 74
R e f e r r e d :  R u l e s

I N  T H E  H O U S E  B Y  T H E  C O M M E R C E  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 345 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  Ac t  e n t i t l e d :  " A n  Act r e l a t i n g  to r e a l  e s t a t e  b r o k e r s  a n d  s a l e s m e n . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A:

* S e c t i o n  1. AS 0 8 . 8 8 . 0 3 1  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 0 8 . 8 8 . 0 3 1 .  E X E C U T I V E  S E C R E T A R Y  OF C O M M I S S I O N .  T h e  c o m m i s­

si o n e r  of c o m m e r c e  s h a l l  a p p o i n t  a f u l l - t i m e  s t a f f  a d m i n i s t r a t o r  and 

d e l i n e a t e  hi s  a u t h o r i t y  a n d  du t i e s .  He s h a l l  s e r v e  as the e x e c u t i v e  

s e c r e t a r y  o f  th e  R e a l  E s t a t e  C o m m i s s i o n .

* Sec. 2. AS 0 8 . 8 8 . 0 7 1 ( 4 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(4) p r o s e c u t e j  t h r o u g h  the D e p a r t m e n t  of Law* v i o l a t i o n s  

of the p r o v i s i o n s  of ..this c h a p t e r  or l a w f u l  r e g u l a t i o n s  p r o m u l g a t e d  

u n d e r  t h i s  c h a p t e r .

* Sec. 3* AS 0 8 . 8 8 . 0 7 1  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(5) p u b l i s h *  o n  t h r e e  c o n s e c u t i v e  w e e k e n d s  i n  a n e w s p a p e r

of  g e n e r a l  c i r c u l a t i o n  i n  the l o c a l e  of the o f f e n d i n g  p e r s o n’s principa|L 

o f f i c e  l i c e n s e d  u n d e r  th i s  c h a p t e r *  an y d i s c i p l i n a r y  a c t i o n  t a k e n  by 

t h e  c o m m i s s i o n  a g a i n s t  a p e r s o n  l i c e n s e d  u n d e r  t his c ha p t e r .  I

* Sec. 4. AS 0 8 . 8 8 . l 6 l  is a m e n d e d  to read:

Sec. O 8 .8 8 .l6 l. L I C E N S E  R E Q U I R E D .  U n l e s s  [HE IS] l i c e n s e d  as a 

r e a l  e s t a t e  b r o k e r *  associate, r e a l  e s t a t e  b r o k e r *  o r  r e a l  e s t a t e  s a l e s­

man *  n o  n a t u r a l  p e r s o n* f o r e i g n  or d o m e s t i c  c o r p o r a t i o n *  or p a r t n e r s h i p , 

o r  l i m i t e d  p a r t n e r s h i p *  or o t h e r  e n t i t y  m a y

(1) s e l l *  e x c h a n g e *  r ent* lease* a u c t i o n *  or p u r c h a s e  r e a l

e s t a t e ;

(2) l i s t  r e a l  e s t a t e  fo r  sale, e x c h a n g e *  r ent* lease,
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a u c t i o n ,  or pu r c h a s e ;

(3) c o l l e c t  r e n t  for the use of r e a l  estat e ;

(4) as a b u s i n e s s ,  buy, sell, or d e a l  in

(A) o p t i o n s  in r e a l  esta te ;  or

XB) o p t i o n s  in i m p r o v e m e n t s  to r e a l  esta t e ;

(5) a s s i s t  i n  or d i r e c t  tne p r o c u r i n g  of p r o s p e c t i v e  b u y e r s

or the n e g o t i a t i o n  of a t r a n s a c t i o n  w h i c h  r e s u l t s  or is c a l c u l a t e d  to 

r e s u l t  in the sale, ex c h a n g e ,  rent, lease, a u c t i o n ,  or p u r c h a s e  of 

r e a l  estate;

(6) h o l d  h i m s e l f  out to the p u b l i c  as b e i n g  e n g a g e d  in the 

b u s i n e s s  of d o i n g  a n y  of the t h i n g s  l i s t e d  i n  this s e ct i o n ;

(7) a t t e m p t  or o f f e r  to do any of the t h i n g s  l i s t e d  in this

s e c t i o n  [;

(8) B E  C O M P E N S A T E D  F O R  H I S  E F F O R T S  IN B U Y I N G  O R  S E L L I N G  

C O R P O R A T I O N  O R  G R O U P  R E A L  E S T A T E  H O L D I N G S ,  U N L E S S  HE H A S  A N  E Q U I T Y

I N T E R E S T  OF AT L E A S T  15 P E R  C E N T  IN T H E  C O R P O R A T I O N  O R  GROUP].

* Sec. 5* AS 0 8 . 8 8 . 1 7 1 ( a )  is a m e n d e d  to read:

(a) A p e r s o n  is e n t i t l e d  to a r e a l  e s t a t e  b r o k e r  l i c e n s e  if he

ha s  b e e n  a r e s i d e n t of the s ta t e  for 90 d a y s  a n d  if he a p p l i e s  for his 

l i c e n s e  w i t h i n  six m o n t h s  a f t e r  r e c e i p t  of n o t i c e  tha t  he has p a s s e d  

the r e a l  e s t a t e  e x a m i n a t i o n ,  f i l e s the r e q u i r e d  b ond, a n d  is a n  o w n e r  

of a r e a l  e s t a t e  b u s i n e s s  or e m p l o y e d  as a r e a l  e s t a t e  b r o k e r  by a 

c o r p o r a t i o n  or a p a r t n e r s h i p , If the c o r p o r a t i o n  or p a r t n e r s h i p  does  

not h a v e  a n  e x i s t i n g  l i c e n s e d  b r o k e r .  U n l e s s  he f a i ls  to pa y  the

b i e n n i a l  r e n e w a l  fee or h i s  l i c e n s e  is s u s p e n d e d  or r e v o k e d  u n d e r  sec.

71(3) of t his c h a p t e r ,  a r e a l  e s t a t e  b r o k e r ' s  l i c e n s e  c o n t i n u e s  in 

e f f e c t  so l o n g  as he is a n  o w n e r  of a r e a l  e s t a t e  b u s i n e s s ,  or he is

e m p l o y e d  as a r e a l  e s t a t e  b r o k e r  by a c o r p o r a t i o n  or a p a r t n e r s h i p .

If h e  s tops b e i n g  a n  o w n e r  of a r e a l  e s t a t e  b u s i n e s s ,  or s tops b e i n g
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e m p l o y e d  as a r e a l  e s t a t e  b r o k e r  b y  a c o r p o r a t i o n  or p a r t n e r s h i p ,  his 

l i c e n s e  is s u s p e n d e d  f r o m  the t i m e  he s t o p s  u n t i l

(1) he a g a i n  b e c o m e s  a n  o w n e r  of a r e a l  e s t a t e  b u s i n e s s  or 

is a g a i n  e m p l o y e d  as a r e a l  e s t a t e  b r o k e r  by a c o r p o r a t i o n  or a p a r t n e r­

ship; or

(2) he is e m p l o y e d  by a l i c e n s e d  r e a l  e s t a t e  b r o k e r ,  in 

w h i c h  c ase h i s  r e a l  e s t a t e  b r o k e r  l i c e n s e  is r e t u r n e d  to the d e p a r t­

ment, a n d  t h e d e p a r t m e n t  i s s u e s  h i m  a n  a s s o c i a t e  r e a l  e s t a t e  b r o k e r  

l i c ense.

* Sec. 6. AS 0 8 » 8 8 . 17 1 ( b )  is a m e n d e d  to read:

(b) A p e r s o n  is e n t i t l e d  to a n  a s s o c i a t e  r e a l  e s t a t e  b r o k e r  

l i c e n s e  if h e  ha s b e e n  a r e s i d e n t  of t h e  s t a t e  for 90 d a y s  an d  if he 

p a s s e s  the r e a l  e s t a t e  e x a m i n a t i o n ,  a p p l i e s  for hi s  l i c e n s e  w i t h i n  six 

m o n t h s  a f t e r  r e c e i p t  o f  n o t i c e  t hat he ha s  p a s s e d  the e x a m i n a t i o n ,  

f i l e s  the r e q u i r e d  b o n d ,  a n d  is e m p l o y e d  by a l i c e n s e d  r e a l  e s t a t e  

b r o k e r .  U n l e s s  he f a i l s  to pa y  th e  b i e n n i a l  r e n e w a l  fee or his  licensel 

is s u s p e n d e d  o r  r e v o k e d  u n d e r  sec. 71(3) of this c h ap t e r ,  a n  a s s o c i a t e  

r e a l  e s t a t e  b r o k e r ' s  l i c e n s e  c o n t i n u e s  i n  e f f e c t  so l o n g  as he is 

e m p l o y e d  b y  a l i c e n s e d  r e a l  e s t a t e  b r o k e r .  If he s t o p s  b e i n g  e m p l o y e d  

by a l i c e n s e d  r e a l  e s t a t e  b r o k e r ,  hi s  l i c e n s e  is s u s p e n d e d  f r o m  the 

tim e he s t o p s  u n t i l

(1) he a g a i n  is e m p l o y e d  by a r e a l  e s t a t e  b r o k e r ;  or

(2) h e  b e c o m e s  a n  o w n e r  of a r e a l  e s t a t e  b u s i n e s s ,  i n  w h i c h  

cas e hi s a s s o c i a t e  r e a l  e s t a t e  b r o k e r  l i c e n s e  is r e t u r n e d  to the 

d e p a r t m e n t ,  a n d  t h e  d e p a r t m e n t  i s s u e s  h i m  a r e a l  e s t a t e  b r o k e r  license.

* Sec. 7- AS 0 8 . 8 8 . 1 7 1 ( c )  is a m e n d e d  to read:

(c) A  p e r s o n  is e n t i t l e d  to a r e a l  e s t a t e  s a l e s m a n  l i c e n s e  if he 

ha s  b e e n  a r e s i d e n t  of th e  s t a t e  for  90 d a y s  a n d if he p a s s e s  the r e a l  

e s t a t e  s a l e s m a n  e x a m i n a t i o n ,  a p p l i e s  f o r  h is  l i c e n s e  w i t h i n  six m o n t h s
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a f t e r  r e c e i p t  of n o t i c e  t hat he has p a s s e d  the e x a m i n a t i o n ,  f i l es  the 

r e q u i r e d  b ond, and  is e m p l o y e d  by a r e a l  e s t a t e  b r o k e r .  U n l e s s  he 

fails to p a y  the b i e n n i a l  r e n e w a l  fee or his l i c e n s e  is s u s p e n d e d  or 

r e v o k e d  u n d e r  sec. 7 1 (3 ) of thi s  ch a p t e r ,  a r e a l  e s t a t e  s a l e s m a n ' s  

l i c e n s e  c o n t i n u e s  i n  e f f e c t  so l o n g  as he is e m p l o y e d  by a l i c e n s e d  

r e a l  e s t a t e  b r o k e r .  If he s t o p s  b e i n g  e m p l o y e d  by a l i c e n s e d  r e a l  

e s t a t e  b r o k e r ,  h i s  l i c e n s e  is s u s p e n d e d  f r o m  the t i m e  he s t o p s  u n t i l  

he a g a i n  is e m p l o y e d  by a l i c e n s e d  r e a l  e s t a t e  b r o k e r .

* Sec. 8 . AS 0 8 . 8 8 . 1 9 1 ( d )  is a m e n d e d  to read:

(d) If a p e r s o n  f a l l s  to tak e a n  e x a m i n a t i o n  a f t e r  he ha s  p a i d

the a p p l i c a t i o n  fee, the d e p a r t m e n t  s h a l l  r e f u n d  o n e ^ h a i f  o f  t h e  fee.

* Sec. 9. AS 0 8 . 8 8 . 2 1 1 ( a ) ( 1 )  is a m e n d e d  to read:

(1 ) ha s  h a d  at le a s t  24 m o n t h s  of a c t i v e  a n d  c o n t i n u o u s  

e x p e r i e n c e  as a l i c e n s e d  r e a l  e s t a t e  s a l e s m a n .

* Sec. 10. A S  0 8 . 8 8 . 2 1 1 ( a ) ( 2 )  is r e p e a l e d .

55 Sec. 11. AS 0 8 . 8 8 . 2 1 1 ( b ) ( 2 )  is r e p e a l e d .

* Sec. 12. AS 0 8 . 8 8 . 2 2 1 ( a )  is a m e n d e d  to read*.

(a) T h e f o l l o w i n g  fees s h a l l  be c h a r g e d  a r e a l  e s t a t e  b r o k e r  or

a s s o c i a t e  b r o k e r  l i c e n s e e  or a p p l i c a n t  w h e n  a p p l i c a b l e ^

(1 ) e x a m i n a t i o n .  .........   $ 50
(2) r e c i p r o c i t y .   .......   50

(3) I n i t i a l  l i c e n s e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  100

(4) b i e n n i a l  r e n e w a l  —  a c t i v e  l i c e n s e . . . . . . . . . . .  100

(5 ) b i e n n i a l  r e n e w a l  —  i n a c t i v e  l i c e n s e ......... 25
* Sec. 13. AS 0 8 . 8 8 . 2 2 1 ( b )  is a m e n d e d  t o  read:

(b) T h e  f o l l o w i n g  fees s h a l l  be c h a r g e d  a [AN A S S O C I A T E  B R O K E R ,

OR] s a l e s m a n  [,] l i c e n s e e  or a p p l i c a n t  w h e n  applicable^.

(1 ) e x a m i n a t i o n . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $50 [$25]

(2 ) r e c i p r o c i t y . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  50. [25]
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(3) i n i t i a l  l i cense.  ....... .......................  50

(4) b i e n n i a l  r e n e w a l  —  a c t i v e  l i c e n s e . .    50

(5) b i e n n i a l  r e n e w a l  —  i n a c t i v e  l i c e n s e ............ 25 •

* Sec. 14. AS 0 8 . 8 8 . 2 9 1  is a m e n d e d  to read:

Sec. 0 8 . 8 8 . 2 9 1 .  L O C A T I O N .  A l i c e n s e d  r e a l  e s t a t e  b r o k e r  s h a l l  

i n f o r m  th e  c o m m i s s i o n  o f  h i s  p r i n c i p a l  o f f i c e  a n d  of a n y  b r a n c h  o f f i c e s  

he has. H e  a n d  t h e  a s s o c i a t e  r e a l  e s t a t e  b r o k e r s  a n d  r e a l  e s t a t e  

s a l e s m e n  he  e m p l o y s  m a y  do b u s i n e s s  o nly in or out of h i s  p r i n c i p a l  

o f f i c e  a n d  h i s  b r a n c h  o f f i c es .  F a i l u r e  o f  a r e a l  e s t a t e  b r o k e r  to 

m a i n t a i n  a p l a c e  o f  b u s i n e s s  or i n f o r m  t h e  d e p a r t m e n t  o f  its l o c a t i o n  

a n d  the n a m e s  a n d  a d d r e s s e s  o f  a l l  l i c e n s e e s  u n d e r  hi s  j u r i s d i c t i on

at the l o c a t i o n  a r e  g r o u n d s  f o r  th e s u s p e n s i o n  or r e v o c a t i o n  of his 

b r o k e r  l i c e n s e  [TH E  D E P A R T M E N T  S H A L L  P R I N T  T H E  L O C A T I O N  OF T H E  PR I N C I P A I  

O F F I C E  A N D  B R A N C H  O F F I C E S  A T  W H I C H  A  P E R S O N  M A Y  DO B U S I N E S S  IN T H E  

P E R S O N ' S  L I C E N S E  C E R T I F I C A T E ] .

* Sec. 15* AS 0 8 . 8 8 . 3 0 1  is a m e n d e d  to read:

Sec. 0 8 . 8 8 . 3 0 1 .  C H A N G E  O F  L O C A T I O N .  If a r e a l  e s t a t e  b r o k e r  

c h a n g e s  th e  l o c a t i o n  of  h i s  p r i n c i p a l  o f f i c e  o r  o f  a b r a n c h  o f f i c e ,  he 

s h a l l  i m m e d i a t e l y  n o t i f y  the d e p a r t m e n t  [ A N D  S E N D  T O  T H E  D E P A R T M E N T  HI S

A N D  H I S  E M P L O Y E E S '  L I C E N S E S ,  T H E  D E P A R T M E N T  S H A L L  I S S U E  N E W  L I C E N S E S.
R E F L E C T I N G  T H E  C H A N G E ] .

s Sec. 16. AS O 8 .8 8 .3 il is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 0 8 . 8 8 . 3 1 1 .  B R A N C H  O F F I C E S .  (a) A ny  r e a l  e s t a t e  b r o k e r  

e s t a b l i s h i n g  a b r a n c h  o f f i c e  s h a l l  p l a c e  it i n  the c h a r g e  of a r e a l  

e s t a t e  b r o k e r  or a n  a s s o c i a t e  r e a l  e s t a t e  b r o k e r .

(b) A l l  b r a n c h  o f f i c e s  s h a l l  b e a r  a n d  be a d v e r t i s e d  o n l y  in the 

n a m e  of th e  p r i n c i p a l  o f f i c e  b u t  m a y  I n d i c a t e  tha t  t h e y  are b r a n c h  

o f f i c e s  of t h e  p r i n c i p a l  o f f i c e . j

* Sec. 1 7 . AS 0 8 . 8 8 . 3 5 1  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

- 5 -  S C S  CSH B  345 am S
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(4) m a k e  a v a i l a b l e  to the c o m m i s s i o n ,  on r e q u e s t ,  r e c o r d s  

a n d  al l o t h e r  d o c u m e n t s  r e l a t i n g  to t r a n s a c t i o n s  u n d e r  (3) of thi s  

s e c t i o n  w h i c h  the c o m m i s s i o n  m a y  r e q u i r e  i n  o r d e r  to c o n d u c t  a c o m p l e t e  

a u d i t  of t r u s t  a c c o u n ts .

* S e c . 18. AS 0 8 . 8 8 . 4 0 1 ( b )  is a m e n d e d  to read:

(b) N o  p e r s o n ,  e v e n  t h o u g h  he is an  o b l i g o r  or e s c r o w  h o l d e r ,  

m a y  pa y  or d e l i v e r  c o m p e n s a t i o n  to a p e r s o n  w h o  is no t  l i c e n s e d  in

t hi s  s t a t e  or w h o  d o e s  not h o l d  a v a l i d  b r o k e r  l i c e n s e  i n  a n o t h er

s t a t e  [ U N D E R  T H I S  C H A P T E R ]  f o r  d o i n g  w o r k  fo r w h i c h  a l i c e n s e  is 

r e q u i r e d  u n d e r  t h i s  c h a pter. [A C U R R E N T  L I C E N S E  C E R T I F I C A T E  O R  P O C K E T  

RECOGNITION. C A R D  I S S U E D  BY T H E  C O M M I S S I O N  IS S U F F I C I E N T  P R O O F  T O  

R E L I E V E  T H E  P E R S O N  F R O M  C R I M I N A L  R E S P O N S I B I L I T Y  U N D E R  T H I S  S E C T I O N . ]

* Sec. 19. AS 0 8 . 8 8 . 4 2 1  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(9) a d o m e s t i c  or f o r e i g n  c o r p o r a t i o n ,  g e n e r a l  or l i m i t e d  

p a r t n e r s h i p ,  or a p a r t n e r  or r e g u l a r  e m p l o y e e  of one of these, w h e n  

p e r f o r m i n g  a cts d e s c r i b e d  i n  sec. l6l of thi s  c h a p t e r  i n  the r e g u l a r  

c ours e ,  or as an i n c i d e n t  to, the m a n a g e m e n t ,  sal e  or o t h e r  d i s p o s i t i o n  

of r e a l  e s t a t e  o w n e d  by the c o r p o r a t i o n  or p a r t n e r s h i p ;  h o w e v e r ,  the 

p e r s o n  m a y  not p e r f o r m  t h e s e  acts as a v o c a t i o n  or f o r  c o m p e n s a t i o n  if

the a m o u n t  of the c o m p e n s a t i o n  is d e p e n d e n t  u p o n  or d i r e c t l y  r e l a t e d

to the v a l u e  of the r e a l  e s t a t e  w i t h  r e s p e c t  to w h i c h  the act s  are 

p e r f o r m e d ;
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