
H O U S E  B I L L  NO. 294 

IN T H E  L E G I S L A T U R E  OF TH E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  " A n ' A c t  r e l a t i n g  to f i s h e r i e s  t a x e s ;  a n d  p r o v i d i n g

for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 4 3 . 7 5 - 0 1 0 ( a ) (2) is a m e n d e d  to read:

(2) H e r r i n g  p r o c e s s i n g  p l a n t s  in th e  b u s i n e s s  of ca n n i n g ,  

c u r i n g ,  s a l t i n g ,  f r e e z i n g ,  or m a k i n g  m e a l  or oil or o t h e r  p r o c e s s e d  

p r o d u c t s  i n c l u d i n g  sal e  of b a i t  h e r r i n g  by e i t h e r  p r o c e s s i n g  p l a n t  or 

b a i t  h e r r i n g  f i s h e r m a n  s h a l l  p a y  a n  a n n u a l  l i c e n s e  ta x  e q u a l  to five 

[ONE] p e r  c e n t  o f  the v a l u e  o f  the r a w  h e r r i ng .  Th e  v a l u e  of t h e  r a w

m a t e r i a l  u n d e r  t h i s  l i c e n s e  is t he  a c t u a l  p r i c e  p a i d  for the h e r r i n g

i n c l u d i n g  i n d i r e c t  c o n s i d e r a t i o n s  suc h  as f uel or s u p p l i e s  f u r n i s h e d  by 

t h e  p r o c e s s o r  or o f f s e t s  to t h e  c a s h  v a l u e  for g e a r  f u r n i s he d .  This

v a l u e  a p p l i e s  to h e r r i n g  c a u g h t  in c o m p a n y - o w n e d  or s u b s i d i z e d  b o a ts

o p e r a t e d  by e m p l o y e e s  of the  p r o c e s s o r  or u n d e r  l e a s e  or o t h e r  a g r e e­

me n t  .

* Sec. 2. AS 4 3 . 7 5 . 0 1 0 ( a ) ( 3 )  an d  (4) a r e  r e p e a l e d .

* Sec. 3. AS 4 3 . 7 5 . 0 6 0  i s .r e p e a l e d  .and r e - e n a c t e d  to read:

Sec. 4 3 . 7 5 . 0 6 0 .  F I S H E R I E S  B U S I N E S S  L I C E N S E S .  (a) A p e r s o n  

e n g a g i n g  or a t t e m p t i n g  to e n g a g e  i n  any of t h e  l i n e s  of b u s i n e s s  set 

out in (b) a n d  (c) of thi s  s e c t i o n  in c o n n e c t i o n  w i t h  the state ' s  

c o m m e r c i a l  f i s h e r i e s  shall f i r s t  o b t a i n  a license.

(b) S h o r e - b a s e d  cold  s t o r a g e  and o t h e r  f i s h  p r o c e s s o r s ,  ex c e p t  

s a l m o n  c a n n e r i e s  a n d  h e r r i n g  p r o c e s s i n g  p l a n t s  o t h e r w i s e  lic e n s e d,  shall 

p a y  an a n n u a l  l i c e n s e  tax b a s e d  on the v a l u e  of the f i s h  p u r c h a s e d  or

In t r o d u c e d :  3/1/73
R e f e r r e d :  R e s o u r c e s ,
J u d i c i a r y  and F in a n c e
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o b ta in ed  f o r  p ro c e s s in g  a c c o rd in g  to  th e  fo llo w in g  s c h e d u le :

(1) s a l m o n  ......................... . 1 per cent

(2) h a l i b u t  a n d  b y - p r o d u c t s  . . . . . . . . . . . . . . . . . . 3 per cent

(3) s a b l e f i s h  an d  b y - p r o d u c t s  ........  ........... 3 per c ent

(4) sh r i m p  a n d  b y - p r o d u c t s  ...................... .. 5 per cent

( ̂ \ \ / n  V> Q  V\ oil C* VN «"v /■> *1 A  O  pv v  * A + -  «j a . l A » a  8 a 0 e e> a ©
r r
y per cent

(6) s c a l l o p s  an d  b y - p r o d u c t s  . . . . . . . . . . . . . . . . . 5 pe r cent

(7) m i s c e l l a n e o u s  f i s h  or s h e l l f i s h  ............ 5 per cen t

(c) F r e e z e r  ships and o t h e r  f l o a t i n g  c o l d  s t o r a g e s  s ha l l  p a y  an 

a n n u a l  l i c e n s e  tax b a s e d  on the v a l u e  of th e  f i s h  p u r c h a s e d  or o b t a i n e d  

for p r o c e s s i n g  a c c o r d i n g  to t h e  f o l l o w i n g  s c h edule:

(1) s a l m o n  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4 per cent

(2) halibut and bv-nroducts .................... 6 p @r> c ent

(3) s a b l e f i s h  an d  b y - p r o d u c t s  . . . . . . . . . . . .. . . . 6 per c e n t

fin \ • / s h r i m p  a n d  b y - p r o d u c t s  ........ . o n jj Cl cent

(5) crab, all s p e c i e s , and b y - p r o d u c t s  ....... 20 per cen t

(6) s c a l l o p s  and b y - p r o d u c t s  ........... .......... 10 per cent

(7) m i s c e l l a n e o u s  f i s h  an d s h e l l f i s h  ........... 10 per cent

(d) The v a l u e  of the r a w  m a t e r i a l  u n d e r  secs. 60 - 90 of this 

c h a p t e r  is t h e  a c t u a l  p r i c e  p a i d  for it, i n c l u d i n g  i n d i r e c t  c o n s i d e r a­

tio n s  s u c h  as f u e l  or s u p p l i e s  f u r n i s h e d  by t h e  p r o c e s s o r  or o f f s e t s  

to the c a s h  v a l u e  for g e a r  f u rn i s h e d .  The v a l u e  a p p l i e s  to the r a w  

m a t e r i a l  p r o c u r e d  in c o m p a n y - o w n e d  or s u b s i d i z e d  b o a t s  o p e r a t e d  by 

e m p l o y e e s  of th e  p r o c e s s o r  or u n d e r  lease or o t h e r  a r ra n g e m e n t .

(e) In (b) of this section, " s h o r e - b a s e d  co l d  s t o r a g e s  an d  o t h e r  

f i s h  p r o c e s s o r s "  m e a n s  t h o s e  c o l d  s t o r a g e s  an d p r o c e s s i n g  p l a n t s  w h i c h  

are p e r m a n e n t l y  a t t a c h e d  to th e  l and or h a v e  r e m a i n e d  in the same l o c a­

tion for a p e r i o d  of not less t h a n  one c a l e n d a r  year. A n y  cold s t o r a g e  

or p r o c e s s i n g  p l a n t  r e m o v e d  f r o m  its p e r m a n e n t  l o c a t i o n  is a f l o a t i n g
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(f) C o l d  s t o r a g e s  a n d  f i s h  p r o c e s s i n g  p l a n t s  w h i c h  a r e  n o t  sh o re - 

b a s e d  u n d e r  (b) of t h i s  s e c t i o n  are " f l o a t i n g  c o l d  s t o r a g e s "  u n d e r  (c) 

of t h i s  se c t i o n .

(g) T h e  p e r s o n ,  firm, o r  c o r p o r a t i o n  e n g a g i n g  o r  a t t e m p t i n g  to 

e n g a g e  in t h e  l i n e s  of b u s i n e s s  i n c l u d e d  in t h i s  s e c t i o n  w h o  a c t u a l l y  

an d  p h y s i c a l l y  p r o c e s s e s  t h e  f i s h e r y  r e s o u r c e s  sh a l l  be l i a b l e  for and 

s h a l l  p a y  to t h e  d e p a r t m e n t  t h e  w h o l e  t a x  i m p o s e d  by t h i s  s e c tion. In 

d e t e r m i n i n g  t h i s  tax l i a b i l i t y  t h e  p e r s o n ,  firm, or c o r p o r a t i o n  m a y  

not d e d u c t  f r o m  th e  v a l u e  of t h e  r a w  f i s h e r y  r e s o u r c e s  p r o c e s s e d  the 

v a l u e  of a n y  r a w  f i s h e r y  r e s o u r c e s  p r o c e s s e d  for o t h e r  p e r s o n s ,  firms, 

or c o r p o r a t i o n s , but sh a l l  i n c l u d e  this as a p art of the v a l u e  of the 

r a w  p r o d u c t  o b t a i n e d  for p r o c e s s i n g .

* Sec. 4. AS 4 3 . 7 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

Sec. 4 3 . 7 5 . 0 6 5 .  F I S H  R O E  A N D  M I L T  P R O C E S S O R S .  (a) A p e r s o n  

e n g a g i n g  or a t t e m p t i n g  to e n g a g e  In th e  b u s i n e s s  of p r o c e s s i n g  s a l m o n  

r oe, s a l m o n  m i l t ,  or h e r r i n g  roe, I n c l u d i n g  h e r r i n g  r o e  o n  kelp, in 

c o n n e c t i o n  w i t h  the s t a t e ' s  c o m m e r c i a l  f i s h e r i e s  s hall f i r st  o b t a i n  a 

l i c e n s e .

(b) P r o c e s s o r s  of s a l m o n  r o e , s a l m o n  m i l t , an d  h e r r i n g  r o e , 

i n c l u d i n g  h e r r i n g  r o e  on k e l p , s hall p a y  an a n n u a l  l i c e n s e  ta x  equal 

to 25 c e n t s  fo r  e a c h  p o u n d  of r o e  or m i l t  p r o c e s s e d .

( c ) P e r s o n s  p r o c e s s i n g  s a l m o n  or h e r r i n g ,  all or part of w h i c h  

is i n t e n d e d  f o r  h u m a n  c o n s u m p t i o n ,  by f r e e z i n g  the f i s h  w h o l e  w i t h o u t  

r e m o v a l  of t h e  m i l t  or roe s h a l l  pay t h e  f o l l o w i n g  l i c e n s e  fee, b a s e d  

o n  t h e  w e i g h t  of th e  w h o l e  fish, in l i e u  of the fee p r e s c r i b e d  in (b) 

of t h i s  s e c t i o n :  for r o e  p r o c e s s e d  by f r e e z i n g  in the w h o l e  fish,

(1) s a l m o n ,  one cent per p ou n d ;

(2) h e r r i n g ,  one and o n e - h a l f  c e n t s  p e r  pound. I
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c o ld  s to ra g e  under ( c )  o f  t h i s  s e c t io n  from  th e  day o f  re m o v a l.
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(d) The p e r s o n ,  firm, or c o r p o r a t i o n  e n g a g i n g  or a t t e m p t i n g  to 

e n g a g e  in t h e  b u s i n e s s  of p r o c e s s i n g  of s a l m o n  r o e  or m i l t  or h e r r i n g  

r o e  w h o  a c t u a l l y  and p h y s i c a l l y  p r o c e s s e s  t h e  r o e  or m i l t  s hall be 

l i a b l e  f o r  and s h a l l pa y  to the d e p a r t m e n t  t h e  w h o l e  ta x  i m p o s e d  b y  

t h i s  section. In d e t e r m i n i n g  thi s  tax l i a b i l i t y  th e  p e r s o n ,  firm, or 

c o r p o r a t i o n  m a y  no t  d e d u c t  f r o m  the w e i g h t  of the r o e  or m i l t  p r o c e s s e d  

th e  w e i g h t  of an y  r o e  or m i l t  p r o c e s s e d  fo r  o t h e r  p e r s o n s ,  fi r m s , or 

c o r p o r a t i o n s ,  but s hall i n c l u d e  t his as p a r t  of the w e i g h t  u p o n  w h i c h  

t a x  is due.

* Sec. 5. AS 4 3 . 7 5 . 0 8 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) A f l o a t i n g  c o l d  s t o r a g e  u n d e r  sec. 60(c) o f  t h i s  c h a p t e r  shall 

k e e p  a r e c o r d  of t h e  a m o u n t ,  t y p e  an d  v a l u e  of f i s h  or s h e l l f i s h  p u r­

cha s e d  at eac h  .location that th e  f l o a t i n g  c o l d  s t o r a g e  o p e r a t es .

* Sec. 6. AS 4 3 . 7 5 . 1 3 0  is a m e n d e d  to read:

Sec. 4 3 . 75 . 1 3 0 .  R E F U N D  TO L O C A L  G O V E R N M E N T S .  S u b j e c t  to 

a p p r o p r i a t i o n  by law, the [THE] c o m m i s s i o n e r  of r e v e n u e  s h a l l  p a y  to 

e a c h  o r g a n i z e d  b o r o u g h  an d  e a c h  city of th e f i r s t  an d  [,] s e c o n d  [, AND 

T H I R D]  c l a s s e s  a n  a m o u n t  e q u a l to 10 per c e n t  of th e  a m o u n t  of tax 

r e v e n u e  c o l l e c t e d  in the b o r o u g h  or cit y  f r o m  t a x e s  l e v i e d  b y  secs. 10 

90 of thi s  chapter.

* Sec. 7 . AS 4 3 . 7 5 . 1 3 5  is a m e n d e d  to read:

Sec. 4 3 .7 5 .i3 5 . A D D I T I O N A L  R E F U N D  TO B O R O U G H S  A N D  CITIES. In

a d d i t i o n  to th e  p a y m e n t  a l l o w e d  in sec. 130 of thi s  c h a p t e r ,  t h e  c o m­

m i s s i o n e r  of r e v e n u e , s u b je c t  to a p p r o p r i a t i o n  by law, s hall pa y to 

e a c h  o r g a n i z e d  b o r o u g h  an a m o u n t  e q u a l  to 30 [10] p e r  cent of the 

a m o u n t  of tax r e v e n u e  c o l l e c t e d  in the b o r o u g h  f r o m  t a x e s  l e v i e d  by

secs. 10 - 90 of thi s  c h a p t e r  and shall p a y  to e a c h  c ity of the first

and [,] se c o n d  [, A N D  T HI R D ]  c l a s s e s  l o c a t e d  in t h e  u n o r g a n i z e d  b o r o u g h

an a m o u n t  e q u a l  to 30 [10] per cent of th e  a m o u n t  of the tax r e v e n u e
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c o l l e c t e d  I n  t h e  c i t y  f r o m  t a x e s  l e v i e d  by secs. 10 - 90 of t h i s  

c h a p t e r .

* Sec. 8. T h i s  Act t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  its p a s s a g e  an d  a p p r o v a l  

or o n  the d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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