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H O U S E  B I L L  NO. 28?

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Ac t  r e l a t i n g  to (ad v a l o r e m )  p r o p e r t y  t a x a t i o n  on

o i l  a n d  gas t r a n s p o r t a t i o n  f a c i l i t i e s ;  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS  43 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to r e a d :

C H A P T E R  56. O I L  A N D  GA S  T R A N S P O R T A T I O N  P R O P E R T Y  TAX.

Sec. 4 3 . 5 6 . 0 1 0 .  L E V Y  OF TAX. (a) A n  a n n u a l  tax of 25 m i l l s  is 

l e v i e d  e a c h  t a x  y e a r  b e g i n n i n g  J a n u a r y  1 , 1974, o n  the f u l l  a n d  t r u e  

v a l u e  of t a x a b l e  r e a l  an d  t a n g i b l e  p e r s o n a l  p r o p e r t y  e m p l o y e d  in the 

p r o d u c t i o n  a n d  t r a n s p o r t a t i o n  of u n r e f i n e d  o i l  a n d  gas. W i t h  r e s p e c t  to 

a f a c i l i t y  e m p l o y e d  f o r  pa r t  o f  a t a x  y e a r  in a m a n n e r  as to r e n d e r  it 

t a x a b l e  u n d e r  t h i s  c h a p t e r  or partly so e m p l o y e d  f o r  a f u l l  t a x  y e a r ,  t h e  

v a l u e  of the f a c i l i t y  t a x a b l e  u n d e r  t hi s  c h a p t e r  s h a l l  be p r o p o r t i o n a t e  

to t h e  e m p l o y m e n t .  P r o p e r t y  t a x a b l e  u n d e r  th i s  c h a p t e r  d o e s  not i n c l u d e  

p r o p e r t y  e m p l o y e d  in th e  c o n s t r u c t i o n  of f a c i l i t i e s  as d i s t i n g u i s h e d  

f r o m  th e  f a c i l i t i e s  t h e m s e l v e s ;  h o w e v e r , w i t h  r e s p e c t  to p i p e l i n e s  a n d  

o t h e r  f a c i l i t i e s  t a x a b l e  u n d e r  th i s  c h a p t e r  w h i c h  m a y  be u n d e r  c o n s t r u c­

t i o n  or a w a i t i n g  c o n s t r u c t i o n ,  f ull a n d  t r u e  v a l u e  for e a c h  ta x  y ea r  

s h a l l  b e  m e a s u r e d  by th e  c o s t s  i n c u r r e d  o r  a c c r u e d  w i t h  r e s p e c t  to the 

f a c i l i t y  as o f  t h e  a s s e s s m e n t  date. T h e  t a x  l e v i e d  u n d e r  t h i s  c h a p t e r  

d o e s  n ot  a p p l y  to p r o p e r t y  s u b j e c t  to ad v a l o r e m  t a x a t i o n  by a c i t y  or 

b o r o u g h  o n  J a n u a r y  1, 1 9 7 3  a n d  o n  J a n u a r y  1 of e a c h  s u c c e e d i n g  tax y e a r .

(b) L o c a l  g o v e r n m e n t  u n i t s  m a y  l e v y  a ta x  no t  to e x c e e d  f i v e  

m i l l s  on t h e  f u l l  an d  t r u e  v a l u e  o f  t a x a b l e  r e a l  a n d  t a n g i b l e  p e r s o n a l
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p r o p e r t y  e m p l o y e d  in the p r o d u c t i o n  a n d  t r a n s p o r t a t i o n  of u n r e f i n e d  oi l  

and gas. The a m o u n t  of ta x  a c t u a l l y  p a i d  u n d e r  t h i s  s u b s e c t i o n  is in 

l i e u  of t h e s a m e  a m o u n t  of t h e  t a x  l e v i e d  b y  t h e  s t a t e  u n d e r  (a) of

th i s  section.

Sec. 4 3 . 56 . 0 2 0 ,  E X E M P T I O N S .  In a d d i t i o n  to p r o p e r t y  e x c l u d e d

u n d e r  sec, 130(2) of t h i s  c h a p t e r ,  the f o l l o w i n g  p r o p e r t y  is e x e m p t  f r o m

th e  tax  l e v i e d  u n d e r  thi s  c ha p t e r :

(1) p r o d u c i n g  oi l  or gas leas e s ;

(2) oil an d  g a s  p r o d u c e d  i n  t h e  s t a t e  u p o n  w h i c h  g r o s s  

p r o d u c t i o n  t a x e s  ar e  p a i d  u n d e r  AS 4 3 ,5 5 ,

Sec. 4 3. 5 6 . 0 3 0 .  IN P L A C E  OP O T H E R  TAXES, P a y m e n t  of t h e  ta x  

l e v i e d  u n d e r  thi s  c h a p t e r  is i n  p l a c e  of all a d  v a l o r e m  t a x e s  o n  p r o p­

er t y  s u b j e c t  to tax u n d e r  t h i s  c h a p t e r  n o w  or h e r e a f t e r  i m p o s e d  b y  th e  

s t a t e .

Sec, 4 3 , 5 6 . 0 4 0 .  A S S E S S M E N T ,  A s s e s s m e n t  of  p r o p e r t y  s u b j e c t  to

th e  tax l e v i e d  u n d e r  t h i s  e h  Eptei5 shs, 11 be c a r r i e d  out b y  th e  s t a t e  

a s s e s s o r  s u b s t a n t i a l l y  in th e  m a n n e r  p r o v i d e d  in AS 2 9 . 5 3 . 0 6 0  - 29* 53 *-  

160 f o r  m u n i c i p a l i t i e s ,  e x c e p t  t h a t  th e  s t a t e  a s s e s s o r  s ha l l  f u n c t i o n  

in p l a c e  of th e l o c a l  a s s e s s o r ,  a n d  t h e  S t a t e  A s s e s s m e n t  R e v i e w  B o a r d  

s h a l l f u n c t i o n  in th e  p l a c e  of th e  a s s e m b l y  or c o u n c i l  s i t t i n g  as a 

b o a r d  of e q u a l i z a t i o n .

Sec. 4 3 , 5 6 , 0 5 0 .  S T A T E  A S S E S S M E N T  R E V I E W  B O A R D ,  T h e  g o v e r n o r  

s h a l l  a p p o i n t  at; l e a s t  fiv e q u a l i f i e d  p e r s o n s  to s e r v e  at his p l e a s u r e  

as th e  S t a t e  A s s e s s m e n t  R e v i e w  Bo a r d .

Sec, 4 3, 5 6 . 0 6 0 .  P E R  D I E M  A N D  E X P E N S E S .  M e m b e r s  of the  S t a t e  j

A s s e s s m e n t  R e v i e w  B o a r d  s h a l l  be c o m p e n s a t e d  a n d  a r e  e n t i t l e d  to p e r  

d i e m  a n d  e x p e n s e s  a u t h o r i z e d  by la w  fo r b o a r d s  a n d  c o m m i s s i o n s .

Sec, 4 3 .5 6 .0 7 0 . P O W E R S  A N D  D U T I E S .  T h e  S t a t e  A s s e s s m e n t  R e v i e w  

B o a r d  ha s  th e  p o w e r s  a n d  d u t i e s  w i t h  r e s p e c t  to a s s e s s m e n t  of p r o p e r t y
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t a x a b l e  u n d e r  t h i s  c h a p t e r  of a n  a s s e m b l y  or c o u n c i l  s i t t i n g  as a b o a r d  

of e q u a l i z a t i o n .

Sec. 4 3 . 5 6 . 0 8 0 .  C O L L E C T I O N  A N D  E N F O R C E M E N T .  Th e  t a x  l e v i e d  in 

t h i s  c h a p t e r  is p a y a b l e  in ful l  to t h e  D e p a r t m e n t  of R e v e n u e  on 

S e p t e m b e r  30 o f  t he  t a x  y e a r ,  e x c e p t  tha t  t h e D e p a r t m e n t  of R e v e n u e  m a y  

b y  r e g u l a t i o n  p r o v i d e  for  p r e p a y m e n t  of t a x e s  an d  p a y m e n t  b y  i n s t a l l -  

m e n t s .  A p e n a l t y  o f  10 p e r  cent s h a l l  be a d d e d  to d e l i n q u e n t  t a x es  

a n d  i n t e r e s t  at t h e  r a t e  of e i g h t  p e r  c e n t  p er  a n n u m ,  or f o u r  p e r c e n t a g e  

p o i n t s  a b o v e  t h e  p e r  a n n u m  r a t e  c h a r g e d  m e m b e r  b a n k s  for a d v a n c e s  by 

t h e  1 2 t h  F e d e r a l  R e s e r v e  D i s t r i c t  tha t  p r e v a i l e d  o n  the f i r s t  d a y  of 

th e  m o n t h  p r e c e d i n g  the c o m m e n c e m e n t  of t ha t  c a l e n d a r  q u a r t e r ,  w h i c h e v e r  

is g r e a t e r ,  s h a l l  a c c r u e  o n  a l l u n p a i d  t a x e s ,  e x c l u d i n g  p e n a l t i e s ,  

f r o m  t h e  d u e  d a t e  u n t i l  p a i d  in full. C o l l e c t i o n  of t h e  t a x  l e v i e d  

u n d e r  t h i s  c h a p t e r  s h a l l  b e  c a r r i e d  out by t h e  D e p a r t m e n t  o f  R e v e n u e  

s u b s t a n t i a l l y  in t h e  m a n n e r  p r o v i d e d  i n  AS 2 9 . 5 3 . 2 0 0  - 2 9 . 5 3 . 3 9 0  ex c e p t  

tha t t h e  s t a t e  is s u b s t i t u t e d  for  r e f e r e n c e s  t o  c i t i e s  a n d  b o r o u g h s .

Sec. 4 3 . 5 6 . 0 9 0 .  L I E N  F O R  TAX. N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i­

sio n  of  law, t h e  t a x  l e v i e d  u n d e r  t h i s  c h a p t e r  a n d  i n t e r e s t  and p e n a l t y  

set out in see. 80 o f  thi s  c h a p t e r  a r e  l i e n s  u p o n  th e  p r o p e r t y  s u b je c t  

to tax  u n d e r  t h i s  c h a p t e r .  T h e  l i en s  p r o v i d e d  by t h i s  s e c t i o n  ar e  p r i o r  

a n d  p a r a m o u n t  to a l l  o t h e r  l i e n s  or e n c u m b r a n c e s  u p o n  the sam e  p r o p e r t y .

Sec. 4 3 . 5 6 . 1 0 0 .  F A I L U R E  T O  F I L E ;  F A L S E  S T A T E M E N T .  A p e r s o n  who 

k n o w i n g l y  f a l l s  to f i l e  a r e t u r n  w h e n  d u e  or m a k e s  a f a l s e  st a t e m e n t  

in a r e t u r n  r e q u i r e d  u n d e r  t h i s  c h a p t e r  w i t h  i n t e n t  to e v a d e  the t a x a­

ti o n  is g u i l t y  o f  a f e l o n y  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  by a fine 

of n o t  m o r e  t h a n  $ 5 , 0 0 0 ,  or by i m p r i s o n m e n t  for  n o t  m o r e  t h a n  f ive 

y e a r s,  or by b o t h ,  t o g e t h e r  w i t h  t h e  c o s t s  of p r o s e c u t i o n .

Sec. 4 3 .5 6 .llO. D E P O S I T  IN G E N E R A L  F UND. T h e  r e v e n u e  f r o m  the 

t ax l e v i e d  u n d e r  t h i s  c h a p t e r  shall b e  d e p o s i t e d  in the g e n e r a l  fund. j

" 3” HB 28?



Sec. ii3. 56.120. A U T H O R I Z A T I O N  F O R  A P P R O P R I A T I O N .  (a) S u b j e c t  

to (b) of t h i s  s e c t i o n s t h e r e  is a u t h o r i z e d  to be a p p r o p r i a t e d  e a c h  

y e a r  fo r  p a y m e n t  to e ac h  t a x  l e v y i n g  j u r i s d i c t i o n  a n  a m o u n t  e q u a l  to 

the r e v e n u e  w h i c h  w o u l d  b e  r a i s e d  b y  a p p l i c a t i o n  of a f i v e  m i l l  l e v y  

of th e  tax l e v y i n g  j u r i s d i c t i o n  on the f ull a n d  t r u e  v a l u e , as d e t e r­

m i n e d  u n d e r  t h i s  c h a p t e r  for t h e  c u r r e n t  ta x y ear, of p r o p e r t y  t a x a b l e  

u n d e r  thi s  c h a p t e r  l o c a t e d  in the ta x  l e v y i n g  j u r i s d i c t i o n .

(b) T h e  a u t h o r i z a t i o n  in (a) o f  t h i s  s e c t i o n  s h a l l  c o n t i n u e  fo r  

t h r e e  tax y e a r s  f o l l o w i n g  c o m p l e t i o n  a n d  o p e r a t i o n  of the f a c i l i t y  at 

25 p e r  cen t  o f  a n n u a l  c a p a c i t y .  T h e r e a f t e r  t h e  a u t h o r i z a t i o n  s h a l l  

be s u c c e s s i v e l y  r e d u c e d  b y  t h e  e q u i v a l e n t  o f  a on e  m i l l  l evy fo r  e a c h  

of the f o l l o w i n g  f o u r  y e a r s .

Sec. 4 3 . 5 6 .130. R E G U L A T I O N S .  Th e  s t a t e  a s s e s s o r  a n d  t h e  D e p a r t­

me n t  of R e v e n u e  m a y  a d o p t  r e g u l a t i o n s  as a p p r o p r i a t e  to c a r r y  ou t  t h e i r  

r e s p e c t i v e  d u t i e s  u n d e r  t his c h ap t e r .

Sec. 4 3. 5 6 . 1 4 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) "tax l e v y i n g  j u r i s d i c t i o n "  m e a n s  a n  o r g a n i z e d  b o r o u g h  or 

a c i t y  l e v y i n g  ad v a l o r e m  t a x e s  w h e t h e r  l o c a t e d  i n s i d e  or o u t s i d e  a n  

o r g a n i z e d  b o r o u g h ;

(2) " t a x a b l e  r e a l  a n d  t a n g i b l e  p e r s o n a l  p r o p e r t y "  m e a n s  

m a c h i n e r y ,  a p p l i a n c e s  and e q u i p m e n t  u s e d  in t h e o p e r a t i o n  of w e l l s  

p r o d u c i n g  o i l  or gas a n d  t a n k  farms, t a n k e r  t e r m i n a l s ,  g a t h e r i n g  a n d  

t r a n s m i s s i o n  li ne s ,  an d  r e l a t e d  f a c i l i t i e s  a s s o c i a t e d  w i t h  th e  p r o d u c­

t i o n  a n d  t r a n s p o r t a t i o n  of c r u d e  oil and n a t u r a l  gas; the t e r m  i n c l u d e s  

o t h e r w i s e  t a x a b l e  p r o p e r t y  e x e m p t e d  f r o m  t a x a t i o n  u n d e r  h o m e  r u l e  

o r d i n a n c e  or c h a r t e r ,  but d o e s  not i n c l u d e  p r o p e r t y  e x e m p t  f r o m  t a x a­

t i o n  u n d e r  t h e  c o n s t i t u t i o n  a n d  laws of the s t a t e  or of t he  U n i t e d

S t a t e s ,  or an y  s u b s u r f a c e  e s t a t e  or p r o p e r t y  u s e d  in a c o n s u m e r  d i s t r i­

bu t i o n  system.
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* Sec. 2. T h i s  Ac t  t a k e s  e f f e c t  J u l y  1, 1973*
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