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I n t r o d u c e d :  2 / 2 8 / 7 3
R e f e r r e d :  H e a l t h , E d u c a t i o n  &
S o c i a l  S e r v i c e s ,  J u d i c i a r y  an d  
F i n a n c e

IN T H E  H O U S E  B Y  T I L L I O N

H O U S E  B I L L  NO. 280 

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  Act e n t i t l e d :  "A n  Ac t  c r e a t i n g  the A l a s k a  h e a l t h  s e c u r i t y  p l a n  for

c a t a s t r o p h e  h e a l t h  i n s u r a n c e ;  e s t a b l i s h i n g  t h e  A l a s k a  

H e a l t h  S e c u r i t y  C o m m i s s i o n ;  a n d  p r o v i d i n g  fo r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. AS 21 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  88. A L A S K A  H E A L T H  S E C U R I T Y  PLAN.

A R T I C L E  1. L E G I S L A T I V E  D E C L A R A T I O N  OF P U R POSE.

Sec. 2 1 . 8 8 . 0 1 0 .  F I N D I N G S ;  I N T E N T ;  C O N S T R U C T I O N .  (a) T h e  l e g i s­

la t u r e  f i n d s  a n d  d e c l a r e s  t h a t  t h e  b u r d e n  of m e e t i n g  th e  c o s t s  of 

i l l n e s s  a n d  i n j u r y  h a s  h a d  a n d  c o n t i n u e s  to h a v e  s e v e r e l y  d e t r i m e n t a l

e f f e c t s  u p o n  t h e  w e l f a r e  of m a n y  p e r s o n s  a n d  f a m i l i e s  in t h e  s t a t e  an d

tha t  t h e  p u b l i c  w e l f a r e  r e q u i r e s  th a t  t h e  f i n a n c i a l  r i s k  of c a t a s t r o p h i c  

i l l n e s s  s h o u l d  b e  s p r e a d  a m o n g  t h e  e n t i r e  p o p u l a t i o n .

(b) It is t h e  i n t e n t  of t h e  l e g i s l a t u r e  to e s t a b l i s h  a h e a l t h  

s e c u r i t y  p r o g r a m  to p r o v i d e  r e i m b u r s e m e n t  f o r  th e  c o s t s  o f  c a t a s t r o p h i c  

i l l n es s .

(c) F u r t h e r ,  it is th e  i n t e n t  of th e  l e g i s l a t u r e  t hat

(1) t h e  h e a l t h  c ar e  p r o v i d e d  u n d e r  t h i s  c h a p t e r  s h a l l  be of 

h i g h  q u a l i t y ,  s h a l l  b e  d i s p e n s e d  in a n  o r g a n i z e d  a n d  e f f i c i e n t  m a n n e r  

an d  s h a l l  b e  o f  r e a s o n a b l e  cost;

(2) t h e  h e a l t h  s e c u r i t y  p r o g r a m  e s t a b l i s h e d  b y  th i s  c h a p t e r  

is c r e a t e d  fo r  t h e  b e n e f i t  of a l l  t h e  p e o p l e  of th i s  s t a t e  and, t h e r e­

fore, the  p r o g r a m ' s  f i n a n c i a l  b a s e  a n d  l e v e l  of b e n e f i t s  s h a l l  be
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c a p a b l e  of m e e t i n g  t h e  h e a l t h  car e  n e e d s  of a l l  th e  p e o p l e  n o w  a n d  In 

the f u t u r e .

(d) T h i s  c h a p t e r  s h a l l  b e  c o n s t r u e d  to e n c o u r a g e  th e d e v e l o p m e n t  

of I n n o v a t i v e  a nd  e f f e c t i v e  s y s t e m s  f o r  t h e  d e l i v e r y  of h e a l t h  c a r e  

s e r v i c e s .

A R T I C L E  2. S T R U C T U R E :  O R G A N I Z A T I O N  A N D  A D M I N I S T R A T I O N .

Sec. 2 1 . 8 8 . 0 2 0 .  A L A S K A  H E A L T H  S E C U R I T Y  C O M M I S S I O N  CR E ATED. (a)

T h e  A l a s k a  H e a l t h  S e c u r i t y  C o m m i s s i o n  is c r e a t e d  in t h e  D e p a r t m e n t  of 

A d m i n i s t r a t i o n  c o n s i s t i n g  of s e v e n  m e m b e r s , t w o  of w h o m  w i l l  s e r ve  

ex o f f i c i o  w i t h  the p o w e r  to v o t e  an d f i v e  of w h o m  sh a l l  be a p p o i n t e d  

by the  g o v e r n o r . T h e  ex o f f i c i o  m e m b e r s  ar e  t h e  c o m m i s s i o n e r  of a d m i n­

ist r a t i o n ,  or his d e s i g n e e ,  a n d  th e  d i r e c t o r  of th e  d i v i s i o n  of i n s u r­

ance, D e p a r t m e n t  of C o m m e r c e . Th e  m e m b e r s  a p p o i n t e d  b y  t he  g o v e r n o r  

a r e :

(1) one p e r s o n  w h o  is the c h i e f  e x e c u t i v e  o f f i c e r  of a 

h o s p i t a l  or g r o u p  of h o s p i t a l s  or of a n  o r g a n i z a t i o n  In w h i c h  m e m b e r­

ship is l i m i t e d  to h o s p i t a l s ;

(2) one p e r s o n  w h o  is a l i c e n s e d  p h y s i c i a n  an d s u r g e o n  and 

has h e l d  a l i c e n s e  t o  p r a c t i c e  in the s t a t e  fo r  at l e a s t  five y e a r s ;

(3) one p e r s o n  w h o  is an e x e c u t i v e  o f f i c e r  of a c o m p r e h e n s i v e  

g r o u p  p r a c t i c e  p r e p a y m e n t  h e a l t h  s e r v i c e  p l a n  or w h o  is a n  e x e c u t i v e  

o f f i c e r  of a p r e p a i d  h e a l t h  p l a n ,  r e g i s t e r e d  or l i c e n s e d  in t h e  s t a t e  

u n d e r  ch. 87 of thi s  tit l e ;

(4) one p e r s o n  w h o  is a n  e x e c u t i v e  o f f i c e r  of an i n s u r a n c e  

c o m p a n y  a u t h o r i z e d  t o  t r a n s a c t  " d i s a b i l i t y  i n s u r a n c e "  in the s t a t e ;

(5) one p e r s o n  r e p r e s e n t i n g  the g e n e r a l  p u b l i c  as c o n s u m e r s  

of h e a l t h  c a r e  s e r v i c e s . I

(b) No m o r e  t h a n  t w o  m e m b e r s  of th e  c o m m i s s i o n  m a y  at a n y  on e  

t i m e  d u r i n g  th e  p e r i o d  o f  t h e i r  s e r v i c e  o n  t h e  c o m m i s s i o n  own, o p e r a t e , 
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Sec. 2 1 . 8 8 . 0 3 0 .  A P P O I N T M E N T ;  T E R M  O F  O F F I C E ;  V A C A N C I E S .  (a) 

M e m b e r s  of t h e  c o m m i s s i o n  s hall be a p p o i n t e d  by th e g o v e r n o r  for a t e r m  

of fou r  y e a r s  a n d  s h a l l  h o l d  o f f i c e  u n t i l  t h e  a p p o i n t m e n t  a n d  c o n f i r m a­

t i o n  of t h e i r  s u c c e s s o r s .  Of th e  m e m b e r s  i n i t i a l l y  a p p o i n t e d  b y  the 

g o v e r n o r ,  t w o  s h a l l  h o l d  o f f i c e  for  f our y e a r s ,  o n e fo r  t h r e e  yea r s ,  

on e  for t w o  y e a r s  a n d  one f o r  one year. In m a k i n g  th e  f i r s t  a p p o i n t­

m e n t s  to t h e  c o m m i s s i o n  the  g o v e r n o r  s h a l l  d e s i g n a t e  o h e  t e r m  to w h i c h  

e a c h  mei'aber Is a p p o i n t e d .  No p e r s o n  m a y  be a p p o i n t e d  to m e m b e r s h i p  on 

t h e  c o m m i s s i o n  f o r  m o r e  t h a n  t h r e e  c o n s e c u t i v e  f u l l  f o u r - y e a r  terms.

(c) V a c a n c i e s  s h a l l  b e  f i l l e d  in th e  same m a n n e r  as o r i g i n a l  

a p p o i n t m e n t  for t h e  u n e x p i r e d  term. If a v a c a n c y  o c c u r s  w h e n  t h e  l e g i s­

la t u r e  is n o t  in s e s s i o n ,  th e g o v e r n o r  m a y  m a k e  an  i n t e r i m  a p p o i n t m e n t  

w h i c h  e x p i r e s  on  th e  last d a y  of th e  n ext r e g u l a r  s e s s i o n  of t h e  l e g i s­

la t u r e  or u p o n  a p p o i n t m e n t  a n d  c o n f i r m a t i o n  of t h e  s u c c e s s o r ,  w h i c h e v e r  

o c c u r s  first.

(d) E v e r y  a p p o i n t m e n t  m a d e  b y  the g o v e r n o r  to the c o m m i s s i o n  is 

su b j e c t  to c o n f i r m a t i o n  by a m a j o r i t y  of t h e  m e m b e r s  of t h e  l e g i s l a t u r e  

in j o i n t  s e s s i o n .

(e) T h e  g o v e r n o r  m a y  r e m o v e  a m e m b e r  of th e  c o m m i s s i o n  disqualifiec 

u n d e r  sec. 20(b) o f  this  c h a p t e r ,  or for n e g l e c t  of a d u t y  r e q u i r e d  by 

la w  or fo r  i n c o m p e t e n c y  or d l s h o n p r a b l e  c o n duct.

S e c . 2 1 . 8 8 . 0 4 0 .  O F F I C E R S . T h e  c o m m i s s i o n ,  at its f i r s t  m e e t i n g  

a f t e r  a p p o i n t m e n t  a n d  a n n u a l l y  at its f irst m e e t i n g  in e a c h  c a l e n d a r  

year, s h a l l  e l e ct  a c h a i r m a n  an d  v i c e - c h a i r m a n  a n d  o t h e r  o f f i c e r s  it 

c o n s i d e r s  n e c e s s a r y  f r o m  a m o n g  Its m e m b e r s h i p .

S e c . 2 1 . 8 8 . 0 5 0 .  E X E C U T I V E  O F F I C E R ;  S T A F F . T h e c o m m i s s i o n  m a y  

a p p o i n t  a n  e x e c u t i v e  o f f i c e r .  T h e  e x e c u t i v e  o f f i c e r  is a m e m b e r  of the 

e x e m p t  s e r v i c e  u n d e r  AS 3 9 * 2 5 . 1 1 0 ,  s e r v e s  at the p l e a s u r e  of the
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c o m m i s s i o n s  and  r e c e i v e s  c o m p e n s a t i o n  f i x e d  by the c o m m i s s i o n .  The 

e x e c u t i v e  o f f i c e r  a p p o i n t s  p e r s o n s  to th e  staff p o s i t i o n s  a u t h o r i z e d  by 

th e  c o m m i s s i o n  a n d  s taff c o m p e n s a t i o n  is f i x e d  by t h e  c o m m i s s i o n  in 

a c c o r d a n c e  w i t h  AS 39.27. In a d d i t i o n  t o  sala r y ,  t h e  e x e c u t i v e  o f f i c e r  

a n d  c o m m i s s i o n  s t a f f  are e n t i t l e d  to t r a v e l  e x p e n s e s  and p e r  d i e m  in 

a c c o r d a n c e  w i t h  AS 3 9 . 2 0 . 1 1 0  - 39.20 . 1 9 0 .

Sec. 21 . 8 8 . 0 6 0 .  DUTIES. (a) The c o m m i s s i o n  shall

(1) f o r m u l a t e  g e n e r a l  p o l i c i e s  to c a r r y  out t h e  p u r p o s e s  of 

t h i s  c h a p t e r  an d  d i r e c t  th e  w o r k  of the e x e c u t i v e  o f f i c e r  in t h ei r  

i m p l e m e n t a t  i o n ;

(2) a f t e r  c o n s u l t a t i o n  w i t h  the H e a l t h  Car e  A d v i s o r y  B o a r d ,  

p r o m u l g a t e  r e g u l a t i o n s  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62) 

to c a r r y  out th e  p r o v i s i o n s  of thi s  ch a p t e r ,  i n c l u d i n g  b u t not l i m i t e d  

to r e g u l a t i o n s  and o t h e r  a d m i n i s t r a t i v e  c o n t r o l s  t o  a v o i d  w a s t e  or 

a b u s e  in t h e  a d m i n i s t r a t i o n  of t h e  c a t a s t r o p h e  h e a l t h  i n s u r a n c e  plan.

/ V\ "\ mV, rt /̂ SYYIWI A fl fl 1 V-» W AIT\ v  / u  v im u x o o x u u

(1) h o l d  h e a r i n g s  and a p p o i n t  c o m m i t t e e s  an d  s u b c o m m i t t e e s ;

(2) c o n t r a c t  for p r o f e s s i o n a l ,  b u s i n e s s  an d  c o n s u l t i n g  s e r­

v i c e s  that it c o n s i d e r s  n e c e s s a r y  to c a r r y  out th e  p r o v i s i o n s  of this 

c h a p t e r ;

(3) s u bj e c t  to AS 37.05, c o n t r a c t  for t h e  use of, or p r o c u r e ,  

o f f i c e  space, e q u i p m e n t  and su p plies;

(4) file, examin e ,  and a p p r o v e  as to f o r m  an d  s u b s t a n c e ,  or 

r e j e c t ,  d o c u m e n t s  c o m p r i s i n g  a p r o p o s e d  a p p r o v e d  b a s i c  plan;

(5) a u t h o r i z e  t h e  u s e  of the f o r m s a p p r o v e d  by it as c o n­

fo r m i n g  to th e  s t a t e - a p p r o v e d  b a s i c  plan;

(6) c o n t r a c t  w i t h  c a r r i e r s  for the a d m i n i s t r a t i o n  of th e  

c a t a s t r o p h e  h e a l t h  i n s u r a n c e  plan;

(7) p r e s c r i b e  m a x i m u m  r e i m b u r s e m e n t  r a t e s  for h e a l t h  care
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s e r v i c e s  u n d e r  t h e  p r o v i s i o n s  of the c a t a s t r o p h e  h e a l t h  i n s u r a n c e  plan.

Sec. 2 1 . 8 8 . 0 7 0 .  M E E T I N G S ,  R U L E S ,  V O T E S  R E Q U I R E D .  Th e c o m m i s s i o n  

s h a l l  m e e t  at l e a s t  t w i c e  a n n u a l l y  at a ti m e  a n d  p l a c e  d e t e r m i n e d  by 

t he c h a i r m a n  a n d  at o t h e r  t i m e s  a n d  p l a c e s  as t h e  c h a i r m a n ,  or a m a j o r­

ity of t h e  m e m b e r s  of th e  c o m m i s s i o n ,  c o n s i d e r  n e c e s s a r y .  T h e  c o m m i s­

si o n  s h a l l  p r e s c r i b e  its o w n  r u l e s  of p r o c e d u r e ;  h o w e v e r ,  a q u o r u m  is 

a m a j o r i t y  of th e c o m m i s s i o n  m e m b e r s .  T he  v o t e s  of t h e c o m m i s s i o n  

m e m b e r s  s h a l l  b e  r e c o r d e d  a n d  e f f e c t i v e  a c t i o n  r e q u i r e s  th e  a f f i r m a t i v e  

v o t e  of a m a j o r i t y  of t h e  c o m m i s s i o n  m e m b e r s  p r e s e n t .  No c o m m i s s i o n  

m e m b e r  m a y ,  w i t h  r e s p e c t  to a m a t t e r  b e f o r e  the c o m m i s s i o n ,  v o t e  for or 

o n  b e h a l f  o f  or in a n y  wa y  e x e r c i s e  th e  v o t e  of a n o t h e r  m e m b e r  of the 

c o m m i s s i o n .

Sec. 2 1 . 8 8 . 0 8 0 .  C O M P E N S A T I O N  A N D  P E R  DIEM. M e m b e r s  of t h e  c o m­

m i s s i o n  s e r v e  w i t h o u t  c o m p e n s a t i o n  but are e n t i t l e d  to p e r  d i e m  an d  

t r a v e l  e x p e n s e s  as m a y  be a u t h o r i z e d  by l a w  fo r  b o a r d s  and co m m i s s i o n s .

Sec. 2 1 . 8 8 . 0 9 0 .  H E A L T H  C A R E  A D V I S O R Y  BOARD. (a) The C o m p r e h e n­

sive H e a l t h  A d v i s o r y  C o u n c i l  e s t a b l i s h e d  u n d e r  AS 1 8 . 0 5 . 0 5 1  is ex off.ici) 

t h e  H e a l t h  Ca r e  A d v i s o r y  B o a r d  for t h e  p u r p o s e s  of th i s  chapter.

(b) M e m b e r s  of th e  b o a r d  s e r v e  w i t h o u t  c o m p e n s a t i o n  but are 

e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  as m a y  be a u t h o r i z e d  by law 

f o r  b o a r d s  a n d  c o m m i s s i o n s .

(c) T h e  b o a r d  s h a l l  a d v i s e  t h e  c o m m i s s i o n  on m a t t e r s  s u b m i t t e d  

to it by t h e  c o m m i s s i o n  a n d  s h a l l  c o n d u c t  i n v e s t i g a t i o n s  r e f e r r e d  to 

it by the c o m m i s s i o n .

(d) T h e  b o a r d  s h a l l  m e e t  o n  cal l  of th e  c h a i r m a n  o f  the b o a r d  or 

the c h a i r m a n  of t h e  c o m m i s s i o n ,  an d  the c h a i r m a n  of t h e  b o a r d  shall 

p r e s i d e  at its m e e t i n g s .

A R T I C L E  3. O P E R A T I O N  OF THE PLAN.

Sec. 2 1 . 8 8 . 1 0 0 .  P U R P O S E ;  E L I G I B I L I T Y  F O R  C A T A S T R O P H E  H E A L T H
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I N S U R A N C E .  (a) The p u r p o s e  of t h e  A l a s k a  h e a l t h  s e c u r i t y  p l a n  is to 

a s s u r e  p e r s o n s  c a r r y i n g  a s p e c i f i e d  m i n i m u m  of p r e p a y m e n t  h e a l t h  s e r v i c e  

or h e a l t h  i n d e m n i t y  i n s u r a n c e  t h a t  t h e r e  w i l l  be a d e q u a t e  c o v e r a g e  of 

e x p e n s e s  of loss or i l l n e s s e x c e e d i n g  the l i m i t s  of th e  p r e p a i d  c o v e r -  j

age. T h e s e  m i n i m u m  s e r v i c e s  ar e  e m b o d i e d  in a n  a p p r o v e d  b a s ic  plan.

F o r  an e n r o l l e d  pers o n ,  w h e n  th e  cost of i n j u r i e s  or i l l n e s s e s  e x c e e d s  

t h e  e x p e n s e  c o v e r e d  by an a p p r o v e d  b a s i c  plan, c a t a s t r o p h e  h e a l t h  i n s u r­

an c e  s hal l p a y  the a d d i t i o n a l  e x p e n s e s .

(b) If a p e r s o n  iici s no a p p r o v e d  b a s i c  p lan  he b e c o m e s  e l x g i b l e  i 

for c a t a s t r o p h e  h e a l t h  i n s u r a n c e  c o v e r a g e  onl y  a f t e r  h e  has s pent at 

l east $ 1 0 , 0 0 0  in any c a l e n d a r  y e a r  for h e a l t h  s e r v i c e s  s p e c i f i e d  in 

see. 120 of t h i s  chapter. T h i s  a m o u n t  m a y  be d e t e r m i n e d  by c o m b i n i n g  

th e  p a y m e n t s  m a d e  on his b e h a l f  by n o n a p p r o v e d  i n s u r a n c e  or h e a l t h  s e r­

vi c e  plan s ,  or th e  v a l u e  of h e a l t h  s e r v i c e s  r e c e i v e d  u n d e r  a n o n a p p r o v e d  

p r e p a i d  h e a l t h  plan, an d  his a c t u a l  a d d i t i o n a l  e x p e n d i t u r e s .

Sec. 21.8 8 . 1 1 0.  V A L U A T I O N  OF S E R V I C E S ,  E X P E N D I T U R E S .  Th e c o m m i s­

sion shall d e t e r m i n e  the a c t u a l  v a l u e  of e x p e n d i t u r e s  and  the p r o c e d u r e s  

for v a l u i n g  the s e r vi c e s  p e r f o r m e d  u n d e r  n o n a p p r o v e d  h e a l t h  i n s u r a n c e  

or h e a l t h  plans.

Sec. 2 1 . 8 8. 1 2 0 .  A P P R O V E D  B A S I C  PLANS; R E Q U I R E D  S E R V I C E S .  (a)

To be an a p p r o v e d  basic p l a n  t h e  h e a l t h  s e r v i c e s  s p e c i f i e d  in t h i s  

s e c t i o n  m u s t  be p r ovided.

(b) I n p a t i e n t  h o s p i t a l  c a r e  s e r v i c e s  s hall be c o v e r e d  for at least 

100 d a y s  in a c a l e n d a r  year. I n p a t i e n t  h o s p i t a l  c a r e  s hall i n c l u d e  the 

f o l l o w i n g  s e r v i c e s  w h e n  c o n s i d e r e d  m e d i c a l l y  n e c e s s a r y :

(1) a bed in a s e m i p r i v a t e  r o o m  an d  al l  m e a l s ,  i n c l u d i n g  

s p e c i a l  diets;

(2) u s e  of o p e r a t i n g  room, d e l i v e r y  room, r e c o v e r y  r oom, an d

o t h e r  h o s p i t a l  f ac i l i t i e s ;
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(3) a p r i v a t e  r o o m ,  i n t e n s i v e  c a r e  u n i t  s e r v i c e s ,  or c o r o n a r y  

c a r e  u n i t  s e r v i c e s ;

(4) n u r s i n g  s e r v i c e s  e x c e p t  p r i v a t e  d u t y  n u r s i n g ;

(5) d r u g s  f u r n i s h e d  b y  the h o s p i t a l ;

(6) X - r a y  a n d  l a b o r a t o r y  s e r v i c e s;

(7) s e r v i c e s  of p h y s i c i a n s ,  s u r g e o n s  a n d  p o d i a t r i s t s ;

(8) s e r v i c e s  of d e n t i s t s  l im i t e d ,  h o w e v e r ,  to s u r g e r y  of 

t h e  j a w  or r e l a t e d  s t r u c t u r e s  or s e t t i n g  of f r a c t u r e s  of the j a w  or 

f a c i a l  b o n e s ;

(9) p h y s i c a l  t h e r a p y ,  o c c u p a t i o n a l  t h e r a p y  a n d  s p e e c h

t h e r a p y ;

(10) m e d i c a l  s u p p l i e s ,  s p l i n t s  a n d  casts;

(11) u s e  of a p p l i a n c e s  a n d  e q u i p m e n t  f u r n i s h e d  by the h o s­

pit a l ;

(12) b l o o d  a n d  b l o o d  d e r i v a t i v e s .

(c) P o s t h o s p i t a l  s e r v i c e s  i n  a n  e x t e n d e d  c a r e  f a c i l i t y  s h a l l  be 

c o v e r e d  fo r  30 d a y s  in a  c a l e n d a r  y e a r  w h e n  m e d i c a l l y  r e q u i r e d .  T h e se  

s e r v i c e s  s h a l l  i n c l u de :

(1) r o o m  a n d  bo a r d ;

(2) n u r s i n g  s e r v i c e s ,  e x c e p t  p r i v a t e  d u t y  n u r s i n g ,  p r o v i d e d  

by the f a c i l i t y ;

(3) m e d i c a l  s u p p l i e s  a p d  p r e s c r i b e d  d r u g s  p r o v i d e d  by the

f a c i l i t y ;

(4) X - r a y  a n d  l a b o r a t o r y  ser v i c e s ;

(5) p h y s i c i a n  a nd  p o d i a t r y  ser v ic e s ;

(6) u s e  of a p p l i a n c e s ,  a n d  e q u i p m e n t  f u r n i s h e d  by the

f a c i l i t y ;

(7) p h y s i c a l  t h e r a p y ,  o c c u p a t i o n a l  t h e r a p y  a n d  s p e e c h  t h e r a p y

s e r v i c e s ;
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(8) b l o o d  a n d  b l o o d  d e r i v a t i v e s .

(d) O u t p a t i e n t  s e r v i c e s  s hall be c o v e r e d  and  s h a l l Include:

(1) $ 3 , 0 0 0  of c h a r g e s  and r a t e s  a u t h o r i z e d  b y  the c o m m i s s i o n  

in a n y  c a l e n d a r  y e a r  c o m p r i s i n g  the f o l l o w i n g  g r o u p  o f  ser v i c es :

(A) p h y s i c i a n  se rvices;

(B) p o d i a t r y  s e r vi c e s ;

(C) p h y s i c a l  t h e r a p y  ser v i c e s ;

(D) ho m e  h e a l t h  a g e n c y  n u r s i n g  serv i c e s ;

(E) d i a g n o s t i c  X -ray an d  l a b o r a t o r y  s e r v i c e s  not to 

e x c e e d  $30 0  of th e  a l l o w e d  $3,000;

(P) e m e r g e n c y  a m b u l a n c e  t r a n s p o r t a t i o n  t o  th e  n e a r e s t  

h o s p i t a l  c a p a b l e  of p r o v i d i n g  n e e d e d  care;

(G) p u r c h a s e  or r e n t a l  of d u r a b l e  m e d i c a l  e q u i p m e n t  not 

to e x c e e d  $500 of t h e  a l l o w e d  $3,000; and

(H) b l o o d  and b l o o d  d e r i v a t i v e s ;  or

(2) 150 v i s i t s  c o m p r i s i n g  the f o l l o w i n g  g r o u p  of ser v i c e s :

(A) p h y s i c i a n ,  p o d i a t r y ,  p h y s i c a l  th e r a p y ,  o c c u p a t i o n a l  

t h e r a p y ,  s p e e c h  t h e r a p y ,  h o m e  h e a l t h  a g e n cy ;

(B) d i a g n o s t i c  X- r a y  and l a b o r a t o r y  s e r v i c e s  of at least 

$300 a year;

(C) e m e r g e n c y  a m b u l a n c e  t r a n s p o r t a t i o n  t o  the n e a r e s t  

h o s p i t a l  c a p a b l e  of p r o v i d i n g  n e e d e d  care of at l e a s t  $100 a year;

(D) p u r c h a s e  or r e n t a l  of d u r a b l e  m e d i c a l  e q u i p m e n t  of 

at least $500 a year; and

(E) b lo o d  and b l o o d  d e r i v a t i v e s  of at l east $100 a year. 

Sec. 2 1 .8 8 . 1 3 0 .  A P P R O V E D  B A S I C  PLANS: E X C L U D E D  S E R V I C E S .  (a)

To q u a l i f y  as an a p p r o v e d  b as i c  plan, the h e a l t h  s e r v i c e s  s p e c i f i e d  in 

this s e c t i o n  m a y  be excluded.

(b) I n p a t i e n t  h o s p i t a l  care n e c e s s a r y  to q u a l i f y  as an a p p r o v e d  
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(1) o p t i o n a l  p e r s o n a l  c o m f o r t  or c o n v e n i e n c e  items;

(2) p r i v a t e  d u t y  n u r s i n g ;

(3) l o n g - t e r m  care;

(4) t r e a t m e n t  of m e n t a l  h e a l t h  d i s o r d e r s ,  o t h e r  t h a n  a c u t e  

(cri s i s  i n t e r v e n t i o n )  h o s p i t a l  c a r e  of m a j o r  p s y c h i a t r i c  d i s o r d e r s  suc h  

as p s y c h o s i s  o r  l i f e - t h r e a t e n i n g  d e p r e s s i v e  states;

(5) t r e a t m e n t  of a l c o h o l  or d r u g  a d d i c t i o n ;

(6) e x p e r i m e n t a l  s e r v i c e s ;

(7) c o s m e t i c  s e r v i c e s ;

(8) r e f r a c t i o n s ,  e x c e p t  for i m m e d i a t e  p o s t c a t a r a c t  g l a s s e s ;

(9) r o u t i n e  foo t  care  a n d  t r e a t m e n t  of flat  feet, s p r a i n s  

or p a r t i a l  d i s l o c a t i o n s ;

(10) d e n t a l  s e r v i c e s  or t r e a t m e n t  of g u m s  or t r e a t m e n t  or 

r e p l a c e m e n t  of teeth.

(c) P o s t h o s p i t a l  s e r v i c e s  in an e x t e n d e d  c a r e  f a c i l i t y  n e e d  not 

i n c l u d e  the s e r v i c e s  e x c l u d e d  u n d e r  (b) o f  thi s  s e c t i o n  to q u a l i t y  as 

p a r t  of a n  a p p r o v e d  b a s i c  plan.

(d) T h e  f o l l o w i n g  o u t p a t i e n t  s e r v i c e s  n e e d  not be i n c l u d e d  to 

q u a l i f y  as a n  a p p r o v e d  b as i c  plan:

(1) c o s m e t i c  or e x p e r i m e n t a l  ser v i c e s;

(2) t r e a t m e n t  of m e n t a l  d i s o r d e r s ,  a l c o h o l i s m  or d r u g  a d d i c­

tion;

(3) p h y s i c a l  e x a m i n a t i o n s  an d X - r a y  an d  l a b o r a t o r y  s e r v i c e s  

e x c e p t  w h e n  p e r f o r m e d  for t h e  p u r p o s e  of a s c e r t a i n i n g  or t r e a t i n g  the 

c a u s e  of a p r e s e n t l y  d i s a b l i n g  c o n d i t i o n ;

(4) e y e  r e f r a c t i o n  e x c e p t  fo r  i m m e d i a t e  p o s t c a t a r a c t  g l a s s e s ;

(5) r o u t i n e  foot c a r e  a n d  t r e a t m e n t  of flat feet, s p r a i n s  

a n d  p a r t i a l  d i s l o c a t i o n s ; a n d

b a s ic  p la n  may e x c lu d e :
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(6) o t h e r  s e r vi c e s  not r e q u i r e d  by sec. 120(d) of thi s  

c h a p t e r ,  s u c h  as o u t p a t i e n t  d e n t a l  se r v i c e s ,  d r u g s ,  c h i r o p r a c t i c  and 

p s y c h o l o g i c a l  s e r v i c e s , e y e g l a s s e s  and h e a r i n g  aids.

Sec. 2 1 . 8 8 . 1 4 0.  A P P R O V E D  B A S I C  PLANS: C O N D I T I O N S .  (a) E a c h

a p p r o v e d  b a s i c  p l a n  shall p r o v i d e  for a s c h e d u l e  of m i n i m u m  a n d  m a x i m u m  

c o p a y m e n t s  a n d  d e d u c t i b l e s ,  to be p a i d  for i n p a t i e n t  h o s p i t a l  c are 

s e rvices, p o s t h o s p i t a l  s e r v i c e s  In a n  e x t e n d e d  c a r e  f a c i l i t y  a n d  o u t­

pat i e n t  s e rvices. The c o m m i s s i o n  s h a l l  p u b l i s h  th i s  s c h e d u l e  for e a c h  

a p p r o v e d  b a s i c  p lan, and the a m o u n t s  to b e  p a i d  m a y  not e x c e e d  the 

m i n i m u m  a n d  m a x i m u m  c o p a y m e n t s  an d  d e d u c t i b l e s  e s t a b l i s h e d  by t h e  c o m­

m i s s i o n  by r e g u l a t i o n .

(b) T h e  c o m m i s s i o n  m a y  w a i v e  t h e  c o p a y m e n t  an d d e d u c t i b l e  require' 

m e n t s  s p e c i f i e d  in (a) of thi s  s e c t i o n  for b a s i c  p l a n s  w h i c h  hav e 

s a t i s f a c t o r y  u t i l i z a t i o n  and c o n t r o l  f e a t u r e s  d e s i g n e d  to p r e v e n t  u n­

n e c e s s a r y  u t i l i z a t i o n  of services. C r i t e r i a  fo r  t h e s e  w a i v e r s  s h a ll  be 

d e v e l o p e d  b y  t h e  c o m m i s s i o n  a n d  p r o m u l g a t e d  by r e g u l a t i o n .

Sec. 2 1 . 88 . 1 5 0 .  E N R O L L M E N T  C O N D I T I O N S .  E a c h  a p p r o v e d  p l a n  s hall 

p r o v i d e  that e n r o l l m e n t  is a v a i l a b l e  at all t i m e s  to p e r s o n  c o m p r i s i n g  

the g r o u p s  c o v e r e d  by the t e r m s  of t h e  plan. In the case of i n d i v i d u a l  

c o v e r a g e ,  e n r o l l m e n t  s hall be a v a i l a b l e  to a n  i n d i v i d u a l  to w h o m  the 

c o v e r a g e  is offere d .  T h e  p l a n  shall set out a d e s c r i p t i o n  of the 

i n d i v i d u a l s  to w h o m  c o v e r a g e  is to be o f f e r e d.  T h e  c o m m i s s i o n  m a y  d i s­

ap p r o v e  a p l a n  w h i c h  f ails to o f f e r  c o v e r a g e  to a r e a s o n a b l y  b r o a d  s e g­

m e n t  of t h e  p o p u l a t i o n  of the s tate or w h i c h  r e q u i r e s  m e d i c a l  e x a m i n a­

tion, or an y  r e p r e s e n t a t i o n  of the o f f e r e e  as to his or a d e p e n d e n t 's 

m e d i c a l  h i s t o r y ,  or b a s e s  its u n d e r w r i t i n g  on, or f a i l s  to c o v e r  the 

o f f e r e e s  for, p r e s e n t  or p r e e x i s t i n g  m e d i c a l  c o n d i t i o n s  w h i c h  m a y  not 

be e x c l u d e d  u n d e r  sec. 120 of this chapter.

Sec. 21 . 8 8 . 1 6 0 .  A N N U A L  A P P R O V A L .  A n  a p p r o v e d  p l a n  s hall be
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r e e x a m i n e d  a n n u a l l y  b y  t h e  c o m m i s s i o n  to d e t e r m i n e  w h e t h e r  t h e  c o m m i s­

s i o n’s a p p r o v a l  m a y  c o n t i n u e  f o r  the n e x t  e n r o l l m e n t  peri o d . T h e  

c o m m i s s i o n  m a y ,  a f t e r  its e x a m i n a t i o n ,  d e n y  or r e v o k e  a p p r o v a l  or 

r e q u i r e  c h a n g e s  in t h e  p l a n  t o  c o m p l y  w i t h  c h a n g e s  in th e  law or r e g u l a­

ti o n s  of  t h e  c o m m i s s i o n  o c c u r r i n g  a f t e r  t h e  las t  a p p r o v a l  or to co r r e c t  

an e r r o r  m a d e  b y  t h e  c a r r i e r  or t h e  c o m m i s s i o n  w i t h  r e s p e c t  to the 

p r i o r  a p p r o v a l .

Sec. 21.88.170.. A P P L I C A T I O N  F O R  A P P R O V A L ;  D O C U M E N T A T I O N .  A  car -  

rlei' s h a l l  s u b m i t  a l l  d o c u m e n t s  c o m p r i s i n g  a par t  of, or to be u s e d  in, 

t h e  p l a n  t o g e t h e r  w i t h  a c e r t i f i c a t e  on b e h a l f  o f  the c a r r i e r  tha t  the 

d o c u m e n t s  s u b m i t t e d  a r e  c o m p l e t e .  Th e  d o c u m e n t s  a n d  an y  s t a t e m e n t  

r e q u i r e d  o f  t h e  c a r r i e r  s u p p l e m e n t a l  to t h e m  s h a l l  m e e t  a l l  c o n d i t i o n s  

s p e c i f i e d  in t h i s  c h a p t e r .  T h e  c o m m i s s i o n  s h a l l  b y  r e g u l a t i o n  p r o v i d e  

the p r o c e d u r e  f o r  f i l i n g  th e  a p p l i c a t i o n s ,  c o n s i d e r i n g  them, a n d  p r o­

v i d i n g  o p p o r t u n i t y  f o r  c o n s u l t a t i o n  b e t w e e n  th e  s t a f f  o f  t h e  c o m m i s s i o n  

a n d  t h e  a p p l i c a n t  ca r r i e r .  T h e  p r o v i s i o n s  of t h e  A d m i n i s t r a t i v e  P r o c e­

du r e  Act (AS 44.62) do not a p p l y  to the f i l i n g ,  c o n s i d e r a t i o n ,  an d  

a c c e p t a n c e  o r  r e j e c t i o n  of a p p l i c a t i o n s  f o r  s t a t e  a p p r o v a l  of h e a l t h  

s e r v i c e  pl a n s .  If t h e  d o c u m e n t s  s u b m i t t e d ,  t o g e t h e r  w i t h  an y  s u p p l e­

m e n t a r y  s t a t e m e n t s  s u b m i t t e d  by th e  c a r r i e r ,  s h o w  that t he  p r o p o s e d  p l a n  

c o m p l i e s  w i t h  t h e  p r o v i s i o n s  of this c h a p t e r  a n d  the r e g u l a t i o n s  p r o m u l­

ga t e d  by  t h e  c o m m i s s i o n ,  th e  c o m m i s s i o n  m a y  a p p r o v e  th e  plan, a n d  it 

s h a l l c o n s t i t u t e  a n  a p p r o v e d  b a s i c  p l a n  f o r  the p e r i o d  s p e c i f i e d  by the 

c o m m i s s i o n .

Sec. 2 1 . 8 8 . 1 8 0 .  R E I M B U R S E M E N T  RATES. A p l a n  s u b m i t t e d  to the 

c o m m i s s i o n  f o r  a p p r o v a l  s h a l l  c o n t a i n  t h e  r e i m b u r s e m e n t  r a t e s  w h i c h  

s h a l l be u s e d  in m a k i n g  p a y m e n t s  to p r o v i d e r s  of s e r v i c e  t o g e t h e r  w i t h  

th e  f a c t s  a n d  r e a s o n s  for t h e  rates.

Sec. 2 1 . 8 8 . 1 9 0 .  E X E C U T I O N  O F  C O N T R A C T S ;  N O T I F I C A T I O N  OF A P P R OV A L ;
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P E N A L T I E S .  (a) C o n t r a c t s  e m b o d y i n g  a p p r o v e d  b a s i c  p l a n s  m a y  b e  e x e­

cu t e d  onl y  by i n s u r e r s  a u t h o r i z e d  to t r a n s a c t  i n s u r a n c e  in th e  s t a t e  a n d  

o r g a n i z a t i o n s  g o v e r n e d  by ch. 8? of this title.

(b) E v e r y  p r e p a i d  h e a l t h  p l a n  s hall n o t i f y  the  p e r s o n  r e c e i v i n g  

t h e  c o v e r a g e  t hat t h e  p l a n  is an  a p p r o v e d  b a s i c  p l a n  or that it is not 

s u c h  a plan. In t h e  e vent t hat it is no t  a n  a p p r o v e d  b a s i c  p lan, if 

t h e  p l a n  is e v i d e n c e d  by a w r i t t e n  c o n t r a c t  i s s u e d  to th e  c o v e r e d  p e r -  

son, th e d o c u m e n t  m u s t  o n  its f i r s t p a g e  s t a t e "This h e a l t h  p l a n  has 

no t  b e e n  a p p r o v e d  b y  the S t a t e  o f  A l a s k a . "  If t h e  p l a n  is e v i d e n c e d  

by a m a s t e r  c o n t r a c t  w i t h  c e r t i f i c a t e s  i s s u e d  to t h e  c o v e r e d  p e r s o n ,  

tha t s t a t e m e n t  s h a l l  a p p e a r  on th e  front of e a c h  c e r t i f i c a t e  so issued. 

If t h e s e  c e r t i f i c a t e s  a r e  not i s s u e d  to a ll  p e r s o n s  r e c e i v i n g  tile c o v e r­

age, t h e n  a d o c u m e n t  a p p r o v e d  by the c o m m i s s i o n  s h a l l  be sent to e a c h  

c o v e r e d  p e r s o n  c o n t a i n i n g  the i n f o r m a t i o n  t h a t  t h e  p l a n  has not b e e n  

a p p r o v e d  by the state.

( c ) C a r r i e r s  e f f e c t i n g  s t a t e - a p p r o v e d  p l a n s  m a y  i n d i c a t e  that 

a p p r o v a l  in any d o c u m e n t s  i s s u e d  w i t h  r e s p e c t  to t h e  plan.

(d) An insur e r ,  h o s p i t a l  a s s o c i a t i o n ,  or p r e p a i d  h e a l t h  p l a n  

o r g a n i z a t i o n  w h i c h  so l i ci t s ,  n e g o t i a t e s ,  or e f f e c t s  h e a l t h  s e r v i c e s  

c o v e r a g e  tha t  is not an a p p r o v e d  b as i c  p l a n  a n d  f a i l s  to g i v e  n o t i c e  of 

tha t fact to the c o v e r e d  p e r s o n  b e f o r e  e f f e c t i n g  t h e  c o v e r a g e  is g u i l t y  

of a m i s d e m e a n o r  a n d , u p o n  c o n v i c t i o n ,  is p u n i s h a b l e  by i m p r i s o n m e n t  for 

n o t  m o r e  t h a n  one y ear, or by a fin e  of no t  m o r e  t h a n  $1,000, or by 

both.

A R T I C L E  k. C A T A S T R O P H E  H E A L T H  I N S U R A N C E  C O V E R A G E .

Sec. 2 1 . 8 8 . 20 0 .  S E R V I C E S  C O V ERED, E X C L U D E D .  (a) T h e  s e r v i c e s  

s p e c i f i e d  in t h i s  s e c t i o n  a re  c o v e r e d  e a c h  ye a r  by s tate c a t a s t r o p h e  

h e a l t h  insu r a n c e .

(b) I n p a t i e n t  h o s p i t a l  c a r e  shall c o v e r  th e  sam e  s e r v i c e s  as 
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p r o v i d e d  in sec. 120 ( b )  o f  t h i s  c h a p t e r ,  w i t h  the sam e e x c l u s i o n s  as 

p r o v i d e d  in sec. 13 0 ( b )  of t h i s  c h ap t e r .  H o w e v e r ,  t h e r e  m a y  be no 

l i m i t  on th e n u m b e r  of h o s p i t a l  d a y s  ex c e p t  t h o s e  l i m i t s  r e s u l t i n g  f r o m  

u t i l i z a t i o n  c o n t r o l s  set ou t  in r e g u l a t i o n s  p r o m u l g a t e d  by the c o m m i s­

si o n  .

(c) P o s t h o s p i t a l  s e r v i c e s  in a n  e x t e n d e d  c a r e  f a c i l i t y  shall 

c o v e r  t h e  s a m e  s e r v i c e s  as p r o v i d e d  in sec. 120(c) of t h i s  c ha p t e r ,  

w i t h  th e  s a m e  e x c l u s i o n s  as p r o v i d e d  in sec. 130(c) o f  t h i s  chapter. 

H o w e v e r ,  t h e r e  m a y  b e  n o  l im i t  on  t h e  n u m b e r  o f  s e r v i c e s  e x c e p t  t h o s e  

l i m i t s  r e s u l t i n g  f r o m  u t i l i z a t i o n  c o n t r o l s  set out in r e g u l a t i o n s  p r o­

m u l g a t e d  b y  t h e  c o m m i s s i o n .

Sec. 2 1 . 8 8 . 2 1 0 .  C H R O N I C  H E M O D I A L Y S I S  S E R V I C E S .  C h r o n i c  h e m o­

d i a l y s i s  s e r v i c e s  s h a l l  be c o v e r e d  s u b j e c t , h o w e v e r ,  to t h e  r e s t r i c t i o n s  

set out in sec. 270(b) o f  t h i s  c h a p t e r  a n d  s u b je c t  to f i n a n c i a l  c r i t e r i a  

f o r  co s t  s h a r i n g  b e t w e e n  th e  s t a t e  a n d  t h e  i n d i v i d u a l  r e c e i v i n g  that 

s e r v i c e  as d e t e r m i n e d  by r e g u l a t i o n s  p r o m u l g a t e d  b y  t h e  c o m m i s s i o n .

A R T I C L E  5- F U N D I N G .

Sec. 2 1 . 8 8 . 2 2 0 .  E A R N E R  C O N T R I B U T I O N .  B e g i n n i n g  J a n u a r y  1, 1975, 

e a c h  i n c o m e  e a r n e r  in th e  s t a t e  s h a l l  c o n t r i b u t e  $4 a m o n t h  for c a t a s­

tr o p h e  h e a l t h  i n s u r a n c e .

Sec. 2 1 . 8 8 . 2 3 0 .  E M P L O Y E R  DUTI E S .  N o t w i t h s t a n d i n g  a n y  o t h e r  p r o­

v i s i o n  of law, e a c h  e m p l o y e r  s ha l l  w i t h h o l d  in t r u s t  t h e  a m o u n t  of his 

e m p l o y e e s ' c o n t r i b u t i o n s  f r o m  t h e i r  w a g e s  at the t i m e  the w a g e s  are 

p a i d , s h o w  th e  d e d u c t i o n  on his p a y r o l l  r e c o r d s , f u r n i s h  e a c h  income 

e a r n e r  w i t h  a s t a t e m e n t  in w r i t i n g  s h o w i n g  the a m o u n t  w h i c h  has b e e n  

d e d u c t e d ,  in th e  f o r m  a n d  at th e t i m e s  as m a y  be p r e s c r i b e d ,  and 

t r a n s m i t  a l l  of t h e s e  c o n t r i b u t i o n s  to th e  h e a l t h  s e c u r i t y  r e v o l v i n g  

f u n d  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  p r o m u l g a t e d  by the c o m m i s s i o n .

Sec. 2 1 . 8 8 . 2 4 0 .  N O N C O V E R E D  I N C O M E  E A R N E R .  A p e r s o n  not c o v e r e d
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by sec. 230 of this c h a p t e r  wh o is an i n c o m e  e a r n e r  as d e f i n e d  in sec. 

390(11) of this c h a p t e r  shall f i l e , in a c c o r d a n c e  w i t h  r e g u l a t i o n s  

p r o m u l g a t e d  by the c o m m i s s i o n s  a r e t u r n  s h o w i n g  hi s  i n c o m e  or tha t  he 

is an i n c o m e  e a r n e r  an d  s hall at the t i m e  of f i l i n g  the r e t u r n  p a y  at 

t h e  r a t e  of $4 a m o n t h  in a d v a n c e  for not less t h a n  t h r e e  m o n t h s .  The 

c o m m i s s i o n  m a y , by r e g u l a t i o n ,  p r e s c r i b e  the t i m e  of f i l i n g  t h e s e  

r e t u r n s  a n d  m a y  als o  p r o v i d e  for the f i l i n g  of t h e  r e t u r n s  and  p a y m e n t s  

in a d v a n c e  on a s e m i a n n u a l  or a n n u a l  basis.

Sec. 21.88 . 2 5 0.  E M P L O Y E R  L I A B I L I T Y .  E a c h  e m p l o y e r  is l i a b l e  for 

a l l  c o n t r i b u t i o n s  m a d e  by his e m p l o y e e s  on a c c o u n t  of w a g e s  w h i c h  he 

has p a i d  to t h e m  r e g a r d l e s s  of w h e t h e r  or not th e  c o n t r i b u t i o n s  w e r e  

w i t h h e l d .

Sec. 2 1 . 8 8 , 26 0 .  C O N T R I B U T I O N S  EXEMPT. C o n t r i b u t i o n s  by i n c o m e  

e a r n e r s  p a y a b l e  as p r o v i d e d  in thi s  c h a p t e r  ar e  e x e m p t  f r o m  g a r n i s h m e n t  

a t t a c h m e n t ,  e x e c u t i o n ,  or any o t h e r  r e m e d y  for t h e  c o l l e c t i o n  of d e b t s  

e x c e p t  a n  a c t i o n  by the state or a state a g e n c y  to c o l l e c t  the c o n t r i­

b u t i o n s  r e q u i r e d  to be m a d e  by the i n c o m e  earner. If a n  e m p l o y e r  b e c o m e s  

i n s o l v e n t  or b a n k r u p t ,  t h e  c o n t r i b u t i o n s  m a y  not be c o n s i d e r e d  a n y  p art 

of hi s  a s s e t s  and sh a l l  be p a i d  to the c o m m i s s i o n  b e f o r e  th e p a y m e n t  of 

a n y  o t h e r  c l a i m  a g a i n s t  the employer.

Sec. 21,8 8 . 2 7 0.  E N R O L L M E N T .  (a) All i n c o m e  e a r n e r s  an d  t h e i r  

d e p e n d e n t s  w h o  m a k e  t h e i r  f irst m o n t h l y  c o n t r i b u t i o n  d u r i n g  the m o n t h  

of J a n u a r y ,  1975 5 a n d  wh o  c o n t i n u e  to m a k e  m o n t h l y  c o n t r i b u t i o n s ,  are 

e n t i t l e d  to e n r o l l m e n t  fo r  c a t a s t r o p h e  h e a l t h  i n s u r a n c e .

(b) P e r s o n s  e n r o l l i n g  a f t e r  J a n u a r y ,  197 5  a n d  w h o  c o n t i n u e  to 

m a k e  t h e i r  m o n t h l y  c o n t r i b u t i o n  of $4 ar e  e n t i t l e d  to e n r o l l m e n t  for 

c a t a s t r o p h e  h e a l t h  i n s u r a n c e  u n d e r  thi s c h a p t e r  o n l y  a f t e r  m a k i n g  six 

s u c c e s s i v e  m o n t h l y  c o n t r i b u t i o n s . H o w e v e r , c o v e r a g e  for c h r o n i c  h e m o­

di a l y s i s  m a y  not c o m m e n c e  u n t i l  36 s u c c e s s i v e  m o n t h l y  c o n t r i b u t i o n s  
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Sec. 2 1 . 8 8 . 2 8 0 .  D I R E C T  P A Y M E N T  OP C O N T R I B U T I O N S .  A p e r s o n  who 

Is not c o v e r e d  b y  secs. 220 a n d  230 of t h i s  c h a p t e r ,  by a p p l i c a t i o n  to 

t h e  c o m m i s s i o n  a n d  th e d i r e c t  p a y m e n t  to It of $4 a m o n t h  a n d  ea c h  

m o n t h  t h e r e a f t e r ,  s h a l l  be e n r o l l e d  f o r  c a t a s t r o p h e  h e a l t h  I n s u r a n c e  

u n d e r  t h i s  c h a pter.

Sec. 2 1 . 8 8 . 2 9 0 .  U N E M P L O Y E D  P E R S O N S ; C O V E R AG E .  P e r s o n s  o t h e r w i s e  

e l i g i b l e  f o r  c o v e r a g e  u n d e r  c a t a s t r o p h e  h e a l t h  i n s u r a n c e  w h o  suffer 

u n e m p l o y m e n t  w i t h o u t  fa u l t  of theii1 o w n  may, on a p p l i c a t i o n  to the c o m­

m i s s i o n ,  b e  r e l i e v e d  of t h e r e q u i r e m e n t  to m a k e  c o n t r i b u t i o n s  u n d e r  

t h i s  c h a p t e r  d u r i n g  the d u r a t i o n  of th e  u n e m p l o y m e n t .  H o w e v e r ,  r e l i e f  

f r o m  m a k i n g  c o n t r i b u t i o n s  m a y  n o t  e x c e e d  six m o n t h s . A f t e r  th e  six- 

m o n t h  p e r i o d  an u n e m p l o y e d  p e r s o n  m a y  v o l u n t a r i l y  e n r o l l  u n d e r  sec. 280 

of t h i s  c h a p t e r .  T h e  c o m m i s s i o n  s h a l l  i m p l e m e n t  t h i s  s e c t i o n  by the 

p r o m u l g a t i o n  of a p p r o p r i a t e  r e g u l a t i o n s .

Sec. 2 1 . 8 8 . 3 0 0 .  T h e  c o m m i s s i o n  ma y ,  b y  r e g u l a t i o n ,  r e q u i r e  e m­

p l o y e r s  to f u r n i s h  i n f o r m a t i o n  in the f o r m  it f i n d s c o n v e n i e n t  or n e c e s­

sary for c a t a s t r o p h e  h e a l t h  i n s u r a n c e  e n r o l l m e n t  u n d e r  t h i s  chapter.

A R T I C L E  6. H E A L T H  S E C U R I T Y  R E V O L V I N G  FUND.

Sec. 2 1 . 8 8 . 3 1 0 .  C R E A T I ON .  T h e r e  is c r e a t e d  a s p e c i a l  f und in the 

s t a t e  k n o w n  as t h e  " h e a l t h  s e c u r i t y  r e v o l v i n g  fund" to be a d m i n i s t e r e d  

by th e  c o m m i s s i o n  w i t h o u t  l i a b i l i t y  on the par t  of t h e  state b e y o n d  the 

a m o u n t s  p a i d  i nto a n d  e a r n e d  by the  fund. Th i s  fun d  s h a l l  c o n s i s t  of 

al l  c o n t r i b u t i o n s  a n d  m o n e y  p a i d  int o  and r e c e i v e d  by the  c o m m i s s i o n  

u n d e r  t h i s  c h a p t e r ,  p r o p e r t y  a n d  s e c u r i t i e s  a c q u i r e d  by a n d  t h r o u g h  the 

u s e  of m o n e y  b e l o n g i n g  to the f und, a n d  i n t e r e s t  e a r n e d  u p o n  the m o n e y  

b e l o n g i n g  to the fund.

Sec. 2 1 . 8 8 . 3 2 0 .  T R U S T  A D M I N I S T R A T I O N ;  D I S B U R S E M E N T S .  The fund 

s h a l l  be a d m i n i s t e r e d  in t r u s t  a n d  u s e d  s o l e l y  to pay for s e r v i c e s  and
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t h e i r  a d m i n i s t r a t i o n  u n d e r  thi s  chapter. P a y m e n t  fo r  s e r v i c e s  s h a l l  be 

b y  w a r r a n t s  d r a w n  on v o u c h e r s  d r a w n  on the f u n d  by the c o m m i s s i o n e r  of 

a d m i n i s t r a t i o n  an d  no o t h e r  d i s b u r s e m e n t s  m a y  be m a d e  f r o m  the fund. 

C o m m i s s i o n  r e g u l a t i o n s  g o v e r n i n g  the d i s b u r s e m e n t  of m o n e y  f r o m  th e  

fu n d  shall be c o n s i s t e n t  w i t h  a p p l i c a b l e  p r o v i s i o n s  of AS 3 7 • 1 0  an d  

r e g u l a t i o n s  p r o m u l g a t e d  u n d e r  that c h a p t e r  b y  th e  D e p a r t m e n t  of A d m i n i s­

tration. H o w e v e r ,  all m o n e y  in the fun d is c o n t i n u o u s l y  a p p r o p r i a t e d  

s o l e l y  for the p u r p o s e s  s p e c i f i e d  in, a n d  f o r  t h e  i m p l e m e n t a t i o n  of, 

t h i s  chapter.

Sec. 2 1 . 8 8 . 3 30 .  D U T I E S  OF C O M M I S S I O N E R  OF A D M I N I S T R A T I O N .  (a)

Th e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  is the t r e a s u r e r  of th e f u n d  and  

he shall p a y  all v o u c h e r s  d r a w n  u p o n  the f u n d  in th e  m a n n e r  t h e  c o m m i s­

sio n  p r e s c r i b e s  c o n s i s t e n t  w i t h  AS 3 7.10 a n d  the r e g u l a t i o n s  p r o m u l g a t e d  

u n d e r  that c h a p t e r .

(b) The c o m m i s s i o n e r  of a d m i n i s t r a t i o n  has c u s t o d y  of a l l m o n e y  

b e l o n g i n g  to the f u n d  and o t h e r w i s e  hel d  an d  d e p o s i t e d  or I n v e s t e d  u n d e r  

t h i s  chapter. Th e  o f f i c i a l  b o n d  of the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  

shall c o v e r  th e  f a i t h f u l  p e r f o r m a n c e  of his  d u t i e s  as t r e a s u r e r  of the 

fund. T h e  c o m m i s s i o n e r  s h a l l  d e p o s i t  and i n v e s t  a n d  o t h e r w i s e  d eal 

w i t h  the fund  u n d e r  th e s u p e r v i s i o n  and c o n t r o l  of the c o m m i s s i o n  in a 

m a n n e r  c o n s i s t e n t  w i t h  the p r o v i s i o n s  of t hi s  c h a p t e r  and AS 37.10.

Sec. 2 1 .88.340. A D M I N I S T R A T I V E  E X P E N S E S .  Th e  e x p e n s e s  for the 

a d m i n i s t r a t i o n  of this c h a p t e r  are subje c t  to l e g i s l a t i v e  a p p r o p r i a t i o n .

Sec. 21.8 8 . 3 5 0.  C A R R I E R S ' C O N T R A C T S . In c o n n e c t i o n  w i t h  c a t a s­

tr o p h e  h e a l t h  i n s u r a n c e , by c o n t r a c t  w i t h  t he  co m m i s s i on ,  c a r r i e r s  

m a y  pa y  c l a i m s , c o o r d i n a t e  a p p r o v e d  b asic p l a n s  w i t h  c a t a s t r o p h e  h e a l t h  

I n s u r a n c e , d e t e r m i n e , by a p p l i c a t i o n  of a p p r o p r i a t e  c o m m i s s i o n  r e g u l a­

ti o n s  , the f i n a n c i a l  r e q u i r e m e n t s  to be me t  by c l a i m a n t s  w h o  do not h ave 

a p p r o v e d  ba s i c  p l a n  c o v e r a g e , a n d  p e r f o r m  t h o s e  o t h e r  s e r v i c e s  in the
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o p e r a t i o n  o f  t h e  A l a s k a  h e a l t h  s e c u r i t y  p l a n  t hat t h e  c o m m i s s i o n  c o n­

sid e r s  a p p r o p r i a t e .

Sec. 2 1 . 8 8 . 3 6 0 .  F I S C A L  E M E R G E N C I E S .  W h e n e v e r  t h e c o m m i s s i o n ,  or 

th e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n ,  e s t i m a t e s  t h a t  th e c o n d i t i o n  o f  the 

h e a l t h  s e c u r i t y  r e v o l v i n g  f u n d  is s u c h  tha t  t h e r e  is a p o s s i b i l i t y  that 

in t he  c u r r e n t  o r  s u c c e e d i n g  f i s c a l  y e a r  t h e r e  w i l l  be i n s u f f i c i e n t  

f u n d s  to o p e r a t e  a n d  p a y  c l a i m s  in full, t h e  c o m m i s s i o n ,  or the c o m m i s­

si o n e r  of  a d m i n i s t r a t i o n ,  s h a l l

(1) n o t i f y  t he  l e g i s l a t u r e  a n d  th e  g o v e r n o r  of t h e  s i t u a t i o n  

and, if e i t h e r  t h e  c o m m i s s i o n  or th e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  

c o n s i d e r s  it a d v i s a b l e ,  r e c o m m e n d  c o r r e c t i v e  l e g i s l a t i o n ;  an d

(2) t a k e  t h o s e  m e a s u r e s ,  i n c l u d i n g  b u t  not l i m i t e d  to a pro 

r a t a  or i n s t a l l m e n t  p a y m e n t  of c l a i m s ,  to a v o i d  i n s o l v e n c y  o f  th e  fund.

A R T I C L E  7. E X E M P T I O N S .

Sec. 2 1 . 8 8 . 3 7 0 .  C E R T A I N  P E R S O N S  I N E L I G I B L E  F O R  C A T A S T R O P H E  H E A L T H  

I N S U R A N C E .  T h e  f o l l o w i n g  a r e  i n e l i g i b l e  fo r  e n r o l l m e n t  in c a t a s t r o p h e

h e a l t h  i n s u r a n c e  an d  t h u s  a r e  e x e m p t  f r o m  t h e  p r o v i s i o n s  o f  t h i s  c h a p­

ter :

(1) p e r s o n s  r e c e i v i n g  p u b l i c  a s s i s t a n c e  c a s h  g r a n t s  an d  

t h e i r  d e p e n d e n t s ;

(2) m e d i c a l l y  n e e d y  or m e d i c a l l y  i n d i g e n t  p e r s o n s  as t h o s e  

t e r m s  a r e  d e f i n e d  in a p p l i c a b l e  r e g u l a t i o n s  of t h e  D e p a r t m e n t  of H e a l t h  

an d  S o c i a l  S e r v i c e s ,  or t h e  U n i t e d  S t a t e s  D e p a r t m e n t  of H e a l t h ,  E d u c a­

t i o n  a n d  W e l f a r e ,  g o v e r n i n g  m e d i c a l  a s s i s t a n c e  to the d e s t i t u t e ,  i n d i­

gent or n e e d y ;

(3) p e r s o n s  e l i g i b l e  for a n d  r e c e i v i n g  f r o m  the state u n d e r  

AS 47.40, or u n d e r  a c o m p a r a b l e  f e d e r a l  p r o g r a m ,  f u l l  c o s t  of c a r e  

s e r v i c e s ;

(4) m e m b e r s  of t h e  a r m e d  f o r c e s  o n  a c t i v e  d u t y  and t h e i r
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d e p e n d e n t s .

Sec. 2 1. 8 8 . 3 8 0 .  C O M P L E T E  C O V E R A G E  U N D E R  P R E P A I D  H E A L T H  P L A N  O R  

H E A L T H  I N S U R A N C E  C O N T R A C T S  j D E C E R T I F I C A T I O N .  P e r s o n s  a n d  t h e i r  d e p e n­

den t s  e n t i t l e d  to h e a l t h  care s e r v i c e s  u n d e r  p r e p a i d  h e a l t h  p l a n  

c o n t r a c t s  or h e a l t h  i n s u r a n c e  c o n t r a c t s  w h i c h  u n d e r  o ne  or m o r e  of 

t h e s e  c o n t r a c t s  c ov e r  c o m p l e t e l y  all t h e  s e r v i c e s  p r o v i d e d  or to be 

p r o v i d e d  u n d e r  a n  a p p r o v e d  b a s i c  p l a n  an d  th e  c a t a s t r o p h e  h e a l t h  p l a n  

set out in thi s  c h a p t e r ,  if the c o m m i s s i o n  c e r t i f i e s  to that c o v e r a g e ,  

are e x e m p t  f r o m  thi s c h a p t e r . The c o m m i s s i o n  s hall d e l i v e r  a c o p y  of 

that c e r t i f i c a t i o n  to t h e s e  p e r s o n s . U p o n  r e c e i p t  of tha t  c e r t i f i c a­

ti o n  and t h e r e a f t e r  w h i l e  t h e  c e r t i f i c a t i o n  is in f o r c e , th e  p e r s o n  

and e m p l o y e r  are free of all r e q u i r e m e n t s  ex c e p t  r e p o r t i n g  r e q u i r e m e n t s  

i m p o s e d  by s e c s . 220 - 260, i n c l u s i v e , of t h i s  c h a p t e r ,  an d  shall in 

all o t h e r  r e s p e c t s  be e x e m p t  f r o m  the o p e r a t i o n  of t his c h a p t e r . Th e  

c o m m i s s i o n  m a y  d e c e r t i f y  a p l a n  for f a i l u r e  of a c a r r i e r  u n d e r  the 

p l a n  to m e e t  c o v e r a g e  r e q u i r e m e n t s  or u p o n  t e r m i n a t i o n  as to the w h o 1 e 

or any  p a r t  of the p l a n .

A R T I C L E  8. M I S C E L L A N E O U S .

S e c . 2 1 . 88 . 3 9 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " a p p r o v e d  b a s i c  plan" m e a n s  a c o n t r a c t  f o r  c o v e r a g e  

of h e a l t h  s e r v i c e s  m e e t i n g  at l e a s t  t h e  m i n i m u m  s t a n d a r d s  p r e s c r i b e d  

by thi s  c h a p t e r  a n d a p p r o v e d  by th e  c o m m i s s i o n ;

(2) "boa r d "  m e a n s  the H e a l t h  S e c u r i t y  A d v i s o r y  Board;

(3) " c a r r i e r "  m e a n s  a n  e n t i t y  u n d e r w r i t i n g  or p r o v i d i n g  

h e a l t h  s e r v i c e s  u n d e r  an a p p r o v e d  b asic p l a n  or a d m i n i s t e r i n g  c a t a s­

tro p h e  h e a l t h  i n s u r a n c e  u n d e r  c o n t r a c t  w i t h  t h e  c o m m i s s i o n ;

(H ) " c o m m i s s i o n "  m e a n s  the A l a s k a  H e a l t h  S e c u r i t y  C o m m i s s i o n ;

(5) " c o p a y m e n t "  or " d e d u c t i b l e "  m e a n s  a p a y m e n t  w h i c h  is 

the r e s p o n s i b i l i t y  of the i n s u r e d  or c o v e r e d  pers on ;
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(6) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of A d m i n i s t r a t i o n ;

(7) " d e p e n d e n t "  m e a n s  a p e r s o n  l i v i n g  in t h e  same h o u s e h o l d  

as the i n c o m e  e a r n e r  a n d  e i t h e r  r e l a t e d  to h i m  w i t h i n  th e  s e c o n d  d e g r e e  

or to w h o m  h e  s u p p l i e s  h a l f  or m o r e  of the cost of the d e p e n d e n t ' s  

a n n u a l  s u p p o r t ;  h o w e v e r ,  a s t u d e n t  l i v i n g  a w a y  f r o m  h o m e  to a t t e n d  

s c h o o l  m a y  b e  c o v e r e d  as a d e p e n d e n t  of the i n c o m e  e a r n e r  u n t i l  his 

19 t h  b i r t h d a y ;

(8) " e n r o l l m e n t "  m e a n s  a c c e p t a n c e  of a p e r s o n  an d his d e p e n­

de n t s  by a c a r r i e r  as c o v e r e d  u n d e r  the carriex-'s px*epaid h e a l t h  p l a n  

or as c o v e r e d  by t h e  s t a t e  u n d e r  c a t a s t r o p h e  h e a l t h  i n s u r a n c e ;

(9) " f u n d "  m e a n s  t h e  h e a l t h  s e c u r i t y  r e v o l v i n g  fund;

(10) " h e a l t h  s e r v i c e s "  a re  the  s e r v i c e s  s p e c i f i e d  in secs. 120 

an d  200 of t h i s  c h a p t e r ;

(11) " i n c o m e  e a r n e r "  m e a n s  a p e r s o n  h a v i n g  a n  a n n u a l  i n c o m e  

of $500 o r  m o r e ,  or a m e m b e r  of a h o u s e h o l d  w h i c h  has a t o t a l  a n n u a l

i n c o m e  o f  $ 1 , 0 0 0  o r  m o r e ,  a f t e r  e x c l u d i n g  i n c o m e  r e c e i v e d  f r o m

(A) f e d e r a l  o l d  ag e  a nd  s u r v i v o r s  i n s u r a n c e  p r o v i s i o n s  

of t he  S o c i a l  S e c u r i t y  Act;

(B) th e F e d e r a l  R a i l r o a d  R e t i r e m e n t  Syst e m ;

(C) a p r i v a t e  a n n u i t y  c o n t r a c t  c o m p r i s i n g  a r e t u r n  of

p r i n c i p a l ;

(D) u n e m p l o y m e n t  i n s u r a n c e ;

(E) u n e m p l o y m e n t  d i s a b i l i t y  i n s u r a n c e ;  an d

(F) c a s h  g r a n t  p u b l i c  a s s i s t a n c e  p a y m e n t s ;

(12) " p r e p a y m e n t "  m e a n s  a p a y m e n t  m a d e  or d u e  to a p r o v i d e r  

or t h e  s t a t e  for t h e  c o v e r a g e  of h e a l t h  s e r v i c e s  d u r i n g  a p r e s c r i b e d  

p e r i o d ;  it i n c l u d e s  b u t  is no t  l i m i t e d  to a p r e m i u m  for h e a l t h  i n s u r­

ance, and  a r e f e r e n c e  to " p r e p a i d  h e a l t h  p l a n"  i n c l u d e s  a h e a l t h  

i n s u r a n c e  c o n t r a c t  u n l e s s  o t h e r w i s e  e x p r e s s l y  p r o v i d e d ;
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(13) " p r o v i d e r  of s e r v i c e "  m e a n s  an i n d i v i d u a l , p a r t n e r s h i p ,  

a s s o c i a t i o n ,  c o r p o r a t i o n ,  i n s t i t u t i o n ,  or p u b l i c  a g e n c y  m e e t i n g  a p p l i­

cable r e q u i r e m e n t s  for l i c e n s i n g  a n d  r e g i s t r a t i o n  r e q u i r e d  by s t a te  

l a w  as a c o n d i t i o n  to r e n d i t i o n  of t h e  p a r t i c u l a r  s e rv i c e ;

(14) " u t i l i z a t i o n  c o n t r o l "  or " u t i l i z a t i o n  c o n t r o l s "  r e f e r s  

to t h o s e  m e a s u r e s  u s e d  to a s s u r e  p r o p e r  u s e  an d a p p l i c a t i o n  of h e a l t h

s e r v i c e s ;

(15) "year" m e a n s  a c a l e n d a r  year, e x c e p t  as o t h e r w i s e  p r o­

v i d e d  ,

S e c . 2 1. 8 8 . 4 0 0 .  S H O R T  TITLE. T h i s  c h a p t e r  m a y  be c i t e d  as the 

A l a s k a  H e a l t h  S e c u r i t y  A c t .

* Sec. 2. AS 1 8 . 0 5 . 0 5 3  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(4) serve, ex o f f i c i o ,  as the H e a l t h  Car e  A d v i s o r y  B o a r d  

u n d e r  AS 2 1. 8 8  ( A l a s k a  h e a l t h  s e c u r i t y  p l a n ) .

* S e c . 3. AS 3 9 .2 5 .llO is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to r e a d :

(14) t he  e x e c u t i v e  o f f i c e r  of the A l a s k a  H e a l t h  S e c u r i t y  

Co m mi s s i o n .

* S e c . 4. T h i s  Act takes ef f e ct  J a n u a r y  1, 1975.
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