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H O U S E  B I L L  NO. 275 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t e n t i t l e d :  "An Act r e l a t i n g  to t e a c h e r s '  r e t i r e m e n t ;  a n d  p r o v i d i n g

fo r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  THE  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

8 S e c t i o n  1. AS 1 4 . 2 5 . 0 5 0  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 0 5 0 .  C O N T R I B U T I O N S  B Y  T E A C H E R S .  B e g i n n i n g  J u l y  1,

1 9 7 3  [1970], e a c h  t e a c h e r  s h a l l  c o n t r i b u t e  to the r e t i r e m e n t  f u n d  an 

a m o u n t  e q u a l  to n i n e  [SEVEN] p e r  cent o f  his b a s e  s a l a r y  a c c r u e d  f r o m  

J u l y  1 to t h e  f o l l o w i n g  J u n e  30. The c o n t r i b u t i o n  s h a l l  be d e d u c t e d  by 

t h e  e m p l o y e r  at the e n d  o f  e a c h  p a y r o l l  perio d .

* Sec. 2. AS 1 4 . 2 5 . 0 6 0 ( c )  is a m e n d e d  to read:

(c) I f  a t e a c h e r  has c r e d i t a b l e  o u t s i d e  s e r v i c e  he is i n d e b t e d ,  in 

a d d i t i o n  to the c o n t r i b u t i o n s  r e q u i r e d  by sec. 50 o f  t h i s  c h a p t e r,  as 

f o l l o w s :

(1) If, at the t i m e  o f  b e c o m i n g  a m e m b e r  of the r e t i r e m e n t  

s y s t e m ,  a t e a c h e r  has n o  m e m b e r s h i p  s e r v i c e ,  hi s  i n d e b t e d n e s s  is s e v e n  

p e r  cent o f  th e  b a s e  s a l a r y  p a i d  at the time o f  first b e c o m i n g  e m p l o y e d  

as a t e a c h e r  u n d e r  th i s  c h a p t e r ,  m u l t i p l i e d  by the [TOTAL] n u m b e r  of 

y e a r s  of c r e d i t a b l e  o u t s i d e  s e r v i c e  a c c u m u l a t e d  p r i o r  to J u l y  1, 1973, 

a n d  n i n e  p e r  c e n t  of t h a t  b a s e  s a l a r y  m u l t i p l i e d  by n u m b e r  of y e a r s  of 

c r e d i t a b l e  o u t s i d e  s e r v i c e  a c c u m u l a t e d  a f t e r  J u l y  1, 1973, at the t ime . 

of b e c o m i n g  a m e m b e r .  Th e  c o m b i n e d  t o t a l  of o u t s i d e  a n d  B I A  s e r v i ce  

c l a i m e d  m a y  n o t  e x c e e d  15 y e a r s ;  h o w e v e r ,  no m o r e  t h a n  10 y e a r s outs i d e 

s e r v i c e  m a y  be c l ai m e d .  C o m p o u n d  i n t e r e s t  at the r a t e  p r e s c r i b e d  by 

r e g u l a t i o n  s h a l l  be a d d e d  to the i n d e b t e d n e s s  b e g i n n i n g  J u l y  1, 1 9 6 3 ,
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or at the t im e  of first b e c o m i n g  e m p l o y e d  as a t e a c h e r ,  w h i c h e v e r  is 

later, to the da t e  of p a y m e n t  o r  the date o f  r e t i r e m e n t ,  w h i c h e v e r  

o c c u r s  first.

(2) If a t e a c h e r ,  a f t e r  b e c o m i n g  a m e m b e r  of thi s  r e t i r e m e n t  

syst e m ,  d i s c o n t i n u e s  a c t i v e  m e m b e r s h i p  and s u b s e q u e n t l y  d e s i r e s  t o  be 

r e i n s t a t e d  a n d  to r e c e i v e  c r e d i t  for o u t s i d e  s e r v i c e  a c c u m u l a t e d  in the 

i n t e r i m ,  his i n d e b t e d n e s s  to the r e t i r e m e n t  fund fo r  the a d d i t i o n a l  

cr e d i t  s h a l l  be c o m p u t e d  as s e v e n  p e r  cent of the b a s e  s a l a r y  r e c e i v e d  

u p o n  r e i n s t a t e m e n t  m u l t i p l i e d  b y  the n u m b e r  of y e a r s  of i n t e r i m  o u t s i d e  

s e r v i c e  p r i o r  to J u l y  1, 1973, a n d  n i n e  p e r  cent of that b a s e  s a l a r y  

m u l t i p l i e d  b y  the n u m b e r  of y e a r s  of I n t e r i m  o u t s i d e  s e r v i c e  a f t e r  

J u l y  1, 1 9 7 3 . C o m p o u n d  i n t e r e s t  at the r a t e  p r e s c r i b e d  by r e g u l a t i o n  

shall be a d d e d  to the i n d e b t e d n e s s  b e g i n n i n g  on J u l y  1, 1963, or at the 

t ime of r e i n s t a t e m e n t ,  w h i c h e v e r  is later, to th e  d a t e  of p a y m e n t  or th e 

dat e o f  r e t i r e m e n t , w h i c h e v e r  o c c u r s  f i r s t .

c jort o a q  i l l  o c  n n a \  * o
^  v_, a j  « jn.tw> _ l o  v  w  i  c a u  ,

(a) A t e a c h e r  w h o  has c o m p l e t e d  e i t h e r  (1) 15 y e a r s  of c r e d i t a b l e

s e r v i c e ,  the last five y e a r s  of w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e  in 

the state, a n d  w h o  has a t t a i n e d  the age o f  5j0 [55] ye a rs ,  or (2) 20 

[30] y e a r s o f  c r e d i t a b l e  s e r v i c e ,  the last five y e a r s  of w h i c h  h a v e  b e e n  

m e m b e r s h i p  s e r v i c e  in the st a t e ,  m a y  r e t i r e  f r o m  s e r v i c e , and a p p l y  in 

w r i t i n g  to th e  a d m i n i s t r a t o r  for  r e t i r e m e n t  salary. A r e t i r e d  t e a c h e r  

w h o  has b e e n  r e c e i v i n g  a d i s a b i l i t y  r e t i r e m e n t  s a l a r y  s h a l l  be e l i g i b l e  

for a s e r v i c e  r e t i r e m e n t  s a l a r y  u p o n  or a f t e r  a t t a i n i n g  age 5 £  [60].

S e c . 4• AS 1 4 . 2 5 . 1 2 0 ( e ) ( 1 )  is a m e n d e d  to read:

(1) If the t e a c h e r  is e i t h e r  55_ [60] y e a r s  of age or o l d e r  

or has 2_0 [30] years o f  c r e d i t a b l e  s e r v i c e  on the d a t e  w h i c h  the a p p l i­

ca t i o n  for a r e t i r e m e n t  s a l a r y  is f iled an d has p a i d  int o  the r e t i r e m e n t  

f u n d  the ful l  a mo u n t  of his i n d e b t e d n e s s ,  his a n n u a l  r e t i r e m e n t  s a l a r y
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is tw o  p e r  cen t of his h i g h e s t  a v e r a g e  b a s e  s a l a r y , as d e f i n e d  in (f ) 

of t h i s  s e c t i o n s m u l t i p l i e d  by the t o t a l  n u m b e r  o f  y e a r s  of c r e d i t a b l e  

s e r v i c e ,  i n c l u d i n g  c r e d i t e d  f r a c t i o n a l  years.

* Sec. 5. AS 1 4 . 2 5 . 1 2 0 ( c ) ( 4 )  is a m e n d e d  to read:

(4) If the t e a c h e r  h a s  not a t t a i n e d  th e  age of 55. [60] or 

c o m p l e t e d  20_ [30] y e a r s  of c r e d i t a b l e  s e r v i c e  on the d a t e  w h e n  a p p l i -  

c a t i o n  fo r  r e t i r e m e n t  s a l a r y  is fil e d ,  th e  a n n u a l  r e t i r e m e n t  s a l a r y  that 

w o u l d  be d u e  an d  o w i n g  to th e  t e a c h e r  i f  he w e r e  at least 55. [6 0 ] s ha l l  

be r e d u c e d  a n n u a l l y  b y  the a m o u n t  d e r i v e d  f r o m  the f o l l o w i n g  c o m p u t a­

tions: m u l t i p l y  o n e - h a l f  o f  one p e r  cent t i m e s  th e  n u m b e r  o f  m o n t h s ,

to the n e a r e s t  m o n t h ,  b y  w h i c h  t h e  a p p l i c a n t 's a t t a i n e d  age on da t e  of 

f i l i n g  a p p l i c a t i o n  f a l l s  s h o r t  o f  55_ [60] t i m e s  the a m o u n t  of a n n u a l  

r e t i r e m e n t  s a l a r y  t h a t  w o u l d  be d u e  a n d  o w i n g  the t e a c h e r  if he were, 

at l e a s t  55, [60].

* Sec, 6. AS 1 4 . 2 5 . 1 2 0 ( c ) (8) is a m e n d e d  to r e a d :

(8) D u r i n g  the p e r i o d  of r e - e m p l o y m e n t , d e d u c t i o n s  fr o m  

s a l a r y  m a y  be m a d e  at the o p t i o n  of the t e a c h e r  for c o n t r i b u t i o n s  to the 

r e t i r e m e n t  f u n d  as p r o v i d e d  i n  sec. 50 o f  t h i s  c h ap t e r .  I f  d e d u c t i o n s  

are m a d e , th e  a n n u a l  a m o u n t  of r e t i r e m e n t  s a l a r y  s h a l l  be i n c r e a s e d  

w h e n  the t e a c h e r  a g a i n  r e t i r e s  f r o m  a c t i v e  m e m b e r s h i p  s e r v i c e , by a d di n g  

to the a n n u a l  a m o u n t  p r e v i o u s l y  p a y a b l e , a n  a m o u n t  e q u a l  to tw o  p e r  cent 

of the b a s e  s a l a r y  for the p e r i o d  of r e - e m p l o y m e n t . H o w e v e r , I f  the 

t e a c h e r  has n o t  a t t a i n e d  the age of 55. [60] on the d a t e  w h e n  p a y m e n t  

o f  r e t i r e m e n t  s a l a r y  is r e s u m e d ,  the a d d i t i o n a l  a m o u n t  p r o v i d e d  for In 

thi s p a r a g r a p h  s h a l l  be r e d u c e d  a n n u a l l y  b y  the a m o u n t  d e r i v e d  f r o m  the 

f o l l o w i n g  c o m p u t a t i o n s :  m u l t i p l y  o n e - h a l f  of  one p e r  cen t  t i m es  the

n u m b e r  of m o n t h s ,  to the n e a r e s t  m o n t h ,  by w h i c h  the t e a c h e r ' s  at t a i n e d  

age on the d a t e  of s u b s e q u e n t  r e t i r e m e n t  f a l l s  s h o r t  of 55. [60] t i m e s  

the a d d i t i o n a l  a m o u n t  p r o v i d e d  fo r  in this p a r a g r a p h .
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* S e c . 7. AS 1 4 . 2 5 . 1 3 0  Is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to r e a d :

(d) E a c h  12 m o n t h s  that a t e a c h e r  r e c e i v e d  d i s a b i l i t y  r e t i r e m e n t  

u n d e r  thi s  s e c t i o n  s h a l l  be e q u a l  to o n e  s c h o o l  y e a r  of c r e d i t a b l e  

o u t s i d e  s e r v i c e , a n d  l e s s e r  p e r i o d s  of  d i s a b i l i t y  r e t i r e m e n t  s h a l l  be 

d e t e r m i n e d  f o r  c r e d i t  p u r p o s e s  in a p r o p o r t i o n a t e  r a t i o  to a s c h o o l  

year. N o  c o n t r i b u t i o n  for s e r v i c e  or p a y m e n t  o f  a r r e a r a g e s  m a y  be 

r e q u i r e d  of t h e  t e a c h e r  to o b t a i n  c r e d i t a b l e  s e r v i c e  u n d e r  t h i s  s e c t i o n .

* S e c . 8. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1973.
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