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F i n a n c e

In t r o d u c e d :  2 / 2 3 / 7 3
R e f e r r e d :  S t a t e  A f f a i r s  an d

B Y  T H E  R U L E S  C O M M I T T E E  B Y
IN T H E  H O U S E  R E Q U E S T  O P  T H E  G O V E R N O R

H O U S E  B I L L  NO. 266
IN T H E  L E G I S L A T U R E  O P  T H E  S T A T E  OP A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act  e n t i t l e d :  "An Act r e l a t i n g  to th e  p u b l i c  e m p l o y e e s '  r e t i r e m e n t

s y s t e m . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OP  T H E  S T A T E  OP ALASKA:

* S e c t i o n  1. AS 3 9 - 3 5 . 0 4 0 ( 2 )  is a m e n d e d  to read:

(2) to ad o p t ,  w i t h  m o d i f i c a t i o n s  it c o n s i d e r s  p r o p e r ,  r ules 

a n d  r e g u l a t i o n s  r e c o m m e n d e d  by the a d m i n i s t r a t o r  [ P E R S O N N E L  D I R E C T O R ]  

f o r  c a r r y i n g  out t h i s  ch a p t e r ;

* Sec. 2. A S  3 9 . 3 5 . 0 4 0 ( 3 )  is a m e n d e d  to read:

(3) to c o n s i d e r  a n d  a d o p t  r e s o l u t i o n s  on m a t t e r s  r e f e r r e d  

to it b y  the a d m i n i s t r a t o r  [ P E R S O N N E L  D I R E C T O R ]  in c o n n e c t i o n  w i t h  

c h a n g e s  i n  p o l i c y  a n d  r e v i s i o n s  of thi s  c h a p te r ;

* Sec. 3. A S  3 9 . 3 5 . 0 4 0 ( 4 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(4) to act as a n  a p p e a l s  bo a r d ,  h o l d  h e a r i n g s  at the r e q u es t  

of a n  e m p l o y e r ,  e m p l o y e e ,  w i d o w  or a b e n e f i c i a r y  on d e c i s i o n s  m a d e  by 

t h e  a d m i n i s t r a t o r ,  and s ub m i t  its f i n d i n g s  to the a d m i n i s t r a t o r ;

* Sec. 4. A S  3 9 . 3 5 . 0 4 0 ( 5 )  is a m e n d e d  to read:

(5) to h a v e  p r e p a r e d ,  at l east b i e n n e i a l l y ,  an a c t u a r i a l  

v a l u a t i o n  of the t o t a l  o b l i g a t i o n s  u n d e r  the s y s t e m  of the state and 

e a c h  p a r t i c i p a t i n g  p o l i t i c a l  s u b d i v i s i o n  and p u b l i c  o r g a n i z a t i o n  and, 

on th e  b a s i s  of the v a l u a t i o n  a n d  in t ime for i n c o r p o r a t i o n  of the 

r e s u l t s  in  the s t a t e  b u d g e t ,  to c e r t i f y  to the a p p r o p r i a t e  b u d g e t a r y  

a u t h o r i t i e s  of the s ta t e  an d  e a c h  p a r t i c i p a t i n g  p o l i t i c a l  s u b d i v i s i o n  

a n d  p u b l i c  o r g a n i z a t i o n :

(A) a n  a p p r o p r i a t e  c o n t r i b u t i o n  rate for all p a r t l c i -
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p a t l n g  e m p l o y e r s  , [THE S T A T E ;] in a d d i t i o n  to w h i c h  the s tate 

s h a l l  pa y  the a p p r o p r i a t e  so c i a l  s e c u r i t y  c o n t r i b u t i o n ;  a n d

(B) an a m o u n t  a p p r o p r i a t e  fo r  e ac h  p a r t i c i p a t i n g  

e m p l o y e r  to l i q u i d a t e  h i s  p a s t  s e r v i c e  l i a b i l i t y ; [ A P P R O R I A T E  

T O T A L  C O N T R I B U T I O N  R A T E  F O R  E A C H  P A R T I C I P A T I N G  P O L I T I C A L  S U B­

D I V I S I O N  A N D  P U B L I C  O R G A N I Z A T I O N ;  I N  A D D I T I O N ]  the b o a r d  s h a l l  

h a v e  an a c t u a r i a l  a n d  f i n a n c i a l  e x p e r i e n c e  a n a l y s i s  o f  the s y s t e m  

c o n d u c t e d  at a p p r o p r i a t e  i n t e r v a l s  s but n o  less f r e q u e n t l y  t h a n  

once e v e ry  six ye a r s ;  the b i e n n i a l  v a l u a t i o n s  an d  th e a c t u a r i a l  

a n d  f i n a n c i a l  e x p e r i e n c e  a n a l y s e s  s h a l l  be p r e p a r e d  and  c e r t i­

fie d  by a m e m b e r  o f  the A m e r i c a n  A c a d e m y  of A c t u a r i e s  [ F E L L O W  OF 

THE S O C I E T Y  OF A C T U A R I E S ] ;

* Sec. 5- AS 39»35 • 050 is a m e n d e d  to read:

Sec. 3 9 .35.050. A D M I N I S T R A T O R  [ D I R E C T O R] .  (a) Th e  c o m m i s s i o n e r  

s hall a p p o i n t  an a d m i n i s t r a t o r  [A D I R E C T O R ]  in ch a r g e o f  the d e t a i l e d  

a f f a i r s  of the system. The c o m m i s s i o n e r  m a y a p p o i n t  th e  p e r s o n n e l  

d i r e c t o r  of the p e r s o n n e l  d i v i s i o n  of the D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

as the a d m i n i s t r a t o r  [ D I R E C T O R ] .

(b) The a d m i n i s t r a t o r  [ D I R E C T O R ]  s h a l l  s e r v e  as s e c r e t a r y  of 

the board. He s h a l l  a d m i n i s t e r  the b u s i n e s s  o f  the s y s t e m  an d  is 

r e s p o n s i b l e  f o r its p r o p e r  o p e r a t i on .

* Sec. 6. AS 3 9 . 3 5 . 0 6 0  is a m e n d e d  to read:

Sec. 39 .35.060. P O W E R S  A N D  D U T I E S  OF TH E  A D M I N I S T R A T O R  [ D I R­

ECTOR]. The a d m i n i s t r a t o r  [ D I R E C T O R ]  has the f o l l o w i n g  p o w e r s  and 

d u t i e s :

(I) w i t h  the a s s i s t a n c e  of a t e c h n i c a l  a c t u a r i a l  a d v i s o r s 

the a d m i n i s t r a t o r  [ DI R E C T O R ]  s h a l l  s u b m i t  to the b o a r d  the r e q u i r e d  

a c t u a r i a l  t a b l e s  and the s t a t i s t i c a l  d a t a  n e c e s s a r y  fo r  p e r i o d i c  

a c t u a r i a l  s u r v e y s  of the o p e r a t i n g  e x p e r i e n c e  o f  the  s y s t e m ;
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(2) m a i n t a i n  r e c o r d s  o f  the e m p l o y e e s  i n c l u d e d  in the 

s y s t e m  w h i c h  a r e  n e c e s s a r y  f o r  t h e  p r o p e r  a d m i n i s t r a t i o n  o f  t h e  s y s t e m  

a n d  f u r n i s h  i n f o r m a t i o n  r e q u e s t e d  b y  t h e  a c t u a r y  for  p r e p a r i n g  v a l u a­

t i o n s  a n d  p e r i o d i c  e x p e r i e n c e  a n a l y s e s ;

(3) a t t e n d  m e e t i n g s  o f  th e  b o ar d ;

(if) c e r t i f y  to t h e  a p p r o p r i a t e  d i v i s i o n  o f  the D e p a r t m e n t  

o f  A d m i n i s t r a t i o n  t h e  p a y m e n t s  m a d e  a c c o r d i n g  t o  t h i s  ch a p t e r ;

(5) r e m i t  t o  the a p p r o p r i a t e  d i v i s i o n  of t h e  D e p a r t m e n t  

o f  R e v e n u e  f o r  d e p o s i t  i n  t h e  n a m e  of the s y s t e m ,  m o n e y  r e c e i v e d  fo r  

t h e  a c c o u n t  of t h e  syst e m ;

(6) f o r m u l a t e  a n d  r e c o m m e n d  to the b o a r d  r u l e s  a n d  r e g u l a­

ti o n s  to g o v e r n  th e  o p e r a t i o n  of th e  system.

* Sec. 7* A S  3 9 .3 5 . 0 7 0  is a m e n d e d  to read:

Sec. 3 9 .3 5 .O7 O. D U T Y  O F  E M P L O Y E R S  T O  F U R N I S H  R E C O R D S .  E a c h  

e m p l o y e r  s h a l l  f u r n i s h  th e  a d m i n i s t r a t o r  [ D I R E C T O R ]  w i t h  r e c o r d s  

c o n c e r n i n g  t h e  p e r i o d s  of s e r v i c e ,  d a t e s  of b i r t h ,  c o m p e n s a t i o n ,  n e w  

e n t r a n t s  i n t o  s e r v i c e ,  d e a t h ,  w i t h d r a w a l s  a n d  o t h e r  e m p l o y e e  d a t a  

n e c e s s a r y  f o r  t h e  p r o p e r  a n d  e f f e c t i v e  o p e r a t i o n  of th e  system.

* Sec. 8. A S  3 9 . 3 5 . 1 0 0 ( b ) ( 1 )  is a m e n d e d  t o  read:

(1) A n  i n d i v i d u a l  a c c o u n t  s h a l l  b e  m a i n t a i n e d  for e a c h  

e m p l o y e e  t o  w h i c h  t h e  a m o u n t  o f  h i s  m a n d a t o r y  c o n t r i b u t i o n s  c o l l e c t e d  

u n d e r  sec. 160 ( a)  o f  t h i s  c h a p t e r  s h a l l  be c r e d i t e d  as o f  the dat e  o f  

d e d u c t i o n  o r  p a y m e n t ,  as t h e  ca s e  m a y  be. As of  r£he last da y  o f  e a c h  

c a l e n d a r  y e a r  a n d  e a c h  f i s c a l  y e a r  b e g i n n i n g  w i t h  J u n e  30, 1 9 6 9 , this 

a c c o u n t  s h a l l  b e  c r e d i t e d  w i t h  i n t e r e s t ,  b y  a p p l y i n g  o n e - h a l f  of the 

p r e s c r i b e d  r a t e  o f  i n t e r e s t  t o  t h e  b a l a n c e  in t h e  a c c o u n t  as of that 

d a t e . U p o n  g r a n t i n g  a p e n s i o n ,  th e  a m o u n t  a c t u a r i a l l v  d e t e r m i n e d  a.s 

n e c e s s a r y  t o  f u l l y  f u n d  t h e  b e n e f i t s  to be r e c e i v e d  s h a l l  be t r a n s­

fe r r e d  f i r s t  f r o m  t h e  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  and, a f t e r  the
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e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  h a s  b e e n  e x h a u s t e d ,  t h e n  f r o m  t h e  

e m p l o y e r  c o n t r i b u t i o n  a c c o u n t  I n t o  t h e  r e t i r e m e n t  r e s e r v e  a c c o u n t  

[ O R  U P O N  P A Y M E N T  O F  A  D E A T H  O R  A  R E F U N D  B E N E F I T ,  T H E  B A L A N C E  O F  T H E  

E M P L O Y E E  C O N T R I B U T I O N  A C C O U N T  S H A L L  B E  T R A N S F E R R E D  T O  T H E  A S S E T  S H A R E  

A C C O U N T  OF T H E  E M P L O Y E R  O F  T H E  E M P L O Y E E  A N D  T H E  E M P L O Y E E  C O N T R I B U T I O N  

A C C O U N T  S H A L L  B E  C H A R G E D  W I T H  T H E  A M O U N T  T R A N S F E R R E D ] .

* S e c . 9. A S  3 9 . 3 5 . 1 0 0 ( b ) ( 2 )  Is a m e n d e d  t o  r e a d :

(2) A n  I n d i v i d u a l  a c c o u n t  s h a l l  b e  m a i n t a i n e d  f o r  e a c h  

e m p l o y e e  t o  w h i c h  t h e  a m o u n t  o f  h i s  v o l u n t a r y  c o n t r i b u t i o n s  s h a l l  b e  

c r e d i t e d  as  o f  t h e  d a t e  o f  d e d u c t i o n  o r  p a y m e n t , as t h e  cas e m a y  be.

As  o f  t h e  l a s t  d a y  o f  e a c h  c a l e n d a r  y e a r  a n d  e a c h  f i s c a l  y e a r  b e g i n -  

n i n g  w i t h  J u n e  30, 1 9 6 9 ,  t h i s  a c c o u n t  s h a l l  b e  c r e d i t e d  w i t h  i n t e r e s t , 

by a p p l y i n g  o n e - h a l f  o f  the p r e s c r i b e d  ra t e  of i n t e r e s t  t o  t h e  b a l a n c e  

I n  t h e  a c c o u n t  as  o f  t h a t  d a t e . A m o u n t s  w h i c h ,  b e f o r e  t e r m i n a t i o n  o f  

e m p l o y m e n t , a re w i t h d r a w n  b y  a n  e m p l o y e e  f r o m  h i s  s a v i n g s  a c c o u n t  

s h a l l  b e  c h a r g e d  t o  t h a t  a c c o u n t .  U p o n  a n  e m p l o y e e’s r e t i r e m e n t , t h e  

a m o u n t  a c t u a r i a l l y  d e t e r m i n e d  as  n e c e s s a r y  t o  f u l l y  f u n d  t h e  b e n e f i t s

to be r e c e i v e d  s h a l l  b e  t r a n s f e r r e d  f i r s t  f r o m  t h e  e m p l o y e e  c o n t r i b u t i o n  

a c c o u n t  a n d , a f t e r  t h e  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  h a s  b e e n  e x ­

h a u s t e d  , t h e n  f r o m  t h e  e m p l o y e r  c o n t r i b u t i o n  a c c o u n t  i n t o  t h e  r e t i r e­

m e n t  r e s e r v e  a c c o u n t  [ O R  D E A T H ,  T H E  B A L A N C E  O F  H I S  E M P L O Y E E  S A V I N G S  

A C C O U N T  S H A L L  B E  T R A N S F E R R E D  T O  T H E  A S S E T  S H A R E  A C C O U N T  O F  T H E  

E M P L O Y E R  O F  T H E  E M P L O Y E E  A N D  T H E  E M P L O Y E E  S A V I N G S  A C C O U N T  S H A L L  B E  

C H A R G E D  W I T H  T H E  A M O U N T  T R A N S F E R R E D ] .

* S e c . 10. A S  3 9 . 3 5 . 1 0 0 ( b ) (3) is a m e n d e d  t o  r e a d :

(3) A  s e p a r a t e  a c c o u n t  f o r  e a c h  e m p l o y e r  s h a l l  b e  m a i n t a i n e d , 

T h e  a c c o u n t  s h a l l  b e  c r e d i t e d  w i t h  c o n t r i b u t i o n s  o f  t h e  e m p l o y e r

[ A N D  A M O U N T S  T R A N S F E R R E D  F R O M  T H E  E M P L O Y E E  C O N T R I B U T I O N  A C C O U N T S  F O R  

T H E  E M P L O Y E E S  O F  T H E  E M P L O Y E R ,] e x c e p t  t h a t  c o n t r i b u t i o n s  m a d e  b y  an  

H B  2 6 6  - 4 -



1

2

3

4

5

6

7

8

9

10

i I

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

e m p l o y e r  f o r  t he  p u r p o s e  o f  p r o v i d i n g  the e m p l o y e r’s p o r t i o n  of th e 

t o t a l  a d m i n i s t r a t i v e  e x p e n s e  o f  th e  s y s t e m  m a y  no t  be c r e d i t e d  to 

t h i s  a c c o u n t . T h i s  a c c o u n t  s h a l l  be c h a r g e d  w i t h  th e  e m p l o y e r ' s  

a c t u a r i a l  c h a r g e  f o r  p e n s i o n ,  d e a t h  b e n e f i t s  [AL L  P E N S I O N S ,  D E A T H  

R E F U N D ] ,  a n d  o t h e r  b e n e f i t s  p a i d  u n d e r  t h i s  s y s t e m  to o r  o n  b e h a l f  of 

t h e  e m p l o y e e  of th e  e m p l o y e r .  A f t e r  a n  a l l o w a n c e  f o r  i n t e r e s t  c r e d i t e d  

t o  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t s  a n d  e m p l o y e e  s a v i n g s  a c c o u n t s ,  the 

i n v e s t m e n t  i n c o m e  o f  t h e  p e n s i o n  f u n d  s h a l l  b e  a l l o c a t e d  t o  e a c h  

e m p l o y e r  a s s e t  s h a r e  a c c o u n t  a c c o r d i n g  to t he  r a t i o  t h a t  t h e  a v e r a g e  

o f  t h e  a s s e t s  in  a n  e m p l o y e r’s a c c o u n t  as o f  th e  b e g i n n i n g  an d  as of 

t h e  e n d  o f  t h e  f i s c a l  y e a r  b e a r s  to the t o t a l  of th e  a v e r a g e  b a l a n c e  

o f  a l l  e m p l o y e r s .

* Sec. 11. A S  3 9 - 3 5 . 1 5 0  is a m e n d e d  to read:

Sec. 3 9 . 3 5 . 1 5 0 .  R E - E M P L O Y M E N T  OF [ V E S T E D  OR] R E T I R E D  E M P L O Y E E S ,

(a) If a r e t i r e d  e m p l o y e e  is r e - e m p l o y e d  on [A T E M P O R A R Y  OR] a r e g u l a r  

f u l l - t i m e  b a s i s  b y  a n  e m p l o y e r ,  n o  p e n s i o n  p a y m e n t s  m a y  be m a d e  d u r i n g  

t h e  p e r i o d  o f  r e - e m p l o y m e n t . D u r i n g  t h e  p e r i o d  o f  r e - e m p l o y m e n t ,  

d e d u c t i o n s  f r o m  s a l a r y  m a y  be m a d e  at th e  o p t i o n  o f  the [ T E M P O R A R Y  OR 

F U L L - T I M E  V E S T E D  OR] r e t i r e d  e m p l o y e e  f o r  c o n t r i b u t i o n s  t o  the 

r e t i r e m e n t  f u n d  as p r o v i d e d  in  sec. 160 o f  thi s  c h a pt e r .  U p o n  the 

s u b s e q u e n t  r e t i r e m e n t  o f  th e  r e t i r e d  e m p l o y e e ,  he is e n t i t l e d  to r e­

cei v e  a p e n s i o n  b a s e d  on hi s  c r e d i t e d  s e r v i c e  and  c o m p e n s a t i o n  b e f o r e  

th e  d a t e  of h i s  p r e v i o u s  r e t i r e m e n t .  If a p r e v i o u s l y  [ V E S T E D  OR] 

r e t i r e d  e m p l o y e e  m a k e s  [ E L E C T S  T O  M A K E ]  c o n t r i b u t i o n s  to t h e  f u n d  

d u r i n g  h i s  r e - e m p l o y m e n t ,  his a d d i t i o n a l  c r e d i t e d  s e r v i c e  a n d  c o m p e n­

sa t i o n  d u r i n g  t he  p e r i o d  of r e - e m p l o y m e n t  s h a l l  be i n c l u d e d  to 

d e t e r m i n e  h i s  f i n a l  r e t i r e m e n t  b e n e f i t .

(b) In t h e  ca s e  o f  r e - e m p l o y m e n t  of an  e m p l o y e e  w h o  r e t i r e s  

u n d e r  s e c . 370 ( c )  or 380 of t his c h a p t e r ,  the  p e n s i o n  p a y a b l e  u p o n  the
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e m p l o y e e’s s u b s e q u e n t  r e t i r e m e n t  s h a l l  be r e d u c e d  by the  a c t u a r i a l

e q u i v a l e n t  of e a r l y  r e t i r e m e n t  b e n e f i t s  p r e v i o u s l y  r e c e i v e d  b y  t h e  

e m ployee,

* Sec. 12. A S  3 9 . 3 5 . 2 0 0  Is a m e n d e d  to read:

Soc. 3 9 - 3 5 . 2 0 0.  R E F U N D  U P O N  T E R M I N A T I O N  O F  E M P L O Y M E N T  F O R  R E A S O N  

O T H E R  T H A N  D E A T H . U p o n  t e r m i n a t i o n  of e m p l o y m e n t  for a r e a s o n  o t h e r  

t h a n  de a t h,  an e m p l o y e e  [WHO IS N O T  E L I G I B L E  F O R  A R E T I R E M E N T  B E N E F I T ]  

Is e n t i t l e d  to r e c e i v e  r e f u n d  of the b a l a n c e , d e t e r m i n e d  as o f  th e  

d a t e  o f  t e r m i n a t i o n  o f  e m p l o y m e n t , of (1) his e m p l o y e e  c o n t r i b u t i o n  

a c c o u n t  an d  (2) h i s e m p l o y e e  s a vi n g s  a c c o u n t . If, u p o n  t e r m i n a t i o n  

o f  e m p l o y m e n t , t h e  e m p l o y e e  ha s c r e d i t e d  s e r v i c e  o f  les s  t h a n  f ive 

y e a r s  a n d  has less t h a n  $ 1 , 0 0 0  in his e m p l o y e e  c o n t r i b u t i o n  a c c o u n t . 

r e f u n d  of the e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  a n d  th e  e m p l o y e e  s a v i n g s  

a c c o u n t  m u s t  be m a d e .

* Sec. 13. A S  3 9 . 3 5 . 2 5 0  is a m e n d e d  to r e a d :

Sec. 3 9 . 35 . 2 5 0 .  C A L C U L A T I O N  OF E M P L O Y E R’S C O N T R I B U T I O N  R A TE .

An e m p l o y e r  s h a l l  m a k e  c o n t r i b u t i o n s  t o  the s y s t e m  in a m o u n t s  d e t e r­

m i n e d  in a c c o r d a n c e  w i t h  this section. A s i n g l e  c o n t r i b u t i o n  r a t e  

s h a l l  be d e t e r m i n e d  f o r  a l l e m p l o y e r s  in th e  s y s t e m  s u f f i c i e n t  to 

s u p p o rt  l i a b i l i t i e s  fo r  b e n e f i t s  e a r n e d  a f t e r  D e c e m b e r  31, 1972 , 

or e n t r y  d a t e  of the e m p l o y e r . w h i c h e v e r  is l a t e r . T h e  c o n t r i b u t i o n  

r a t e  s h a l l  b e  t he  s u m  of the f o l l o w i n g  p e r c e n t a g e s  [A S E P A R A T E  C O N T R I­

B U T I O N  R A T E  S H A L L  B E  D E T E R M I N E D  F O R  E A C H  E M P L O Y E R ,  A N D  T H E  C O N T R I B U T I O N  

R A T E  S H A L L  B E  T H E  S U M  O F  T H E  F O L L O W I N G  P E R C E N T A G E S ] :

(1) the p e r c e n t a g e  of c o m p e n s a t i o n  of a l l  [THE] p a r t i c i­

p a t i n g  e m p l o y e e s  of a l l  e m p l o y e r s  in t h e  s y s t e m  [THE E M P L O Y E R ]  w h i c h , 

if p a i d  o v e r  the e n t i r e  p e r i o d  of t h e i r  c r e d i t e d  s e r v i c e , a n d  w h e n  

c o m b i n e d  w i t h  e m p l o y e e  c o n t r i b u t i o n s  a v a i l a b l e  fo r  the p a y m e n t  of 

b e n e f i t s  u n d e r  the  s y s t e m ,  is s u f f i c i e n t  to p r o v i d e  the b e n e f i t s  
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p a y a b l e  t o  th e  e m p l o y e e s ;  th i s  p e r c e n t a g e  is k n o w n  as t h e  n o r m a l  cost 

r a t e  a p p l i c a b l e  t o  t h e  e mp l o y e r ;

(2) t h e  p e r c e n t a g e  of c o m p e n s a t i o n  of a l l  [THE] p a r t i c i­

p a t i n g  e m p l o y e e s  o f  a l l  e m p l o y e r s  in th e  s y s t e m  [THE E M P L O Y E R ]  

n e c e s s a r y  to p r o v i d e  t h e  u n i f o r m  a n n u a l  a m o u n t  r e q u i r e d ,  at the 

p r e s c r i b e d  r a t e  o f  i n t e r e s t ,  t o  a m o r t i z e  the a m o u n t  of t h e u n f u n d e d  

o b l i g a t i o n  o f  t h e  e m p l o y e r  o v e r  t he  b a l a n c e  of a p e r i o d  of 40 years; 

t h i s  p e r i o d  b e g i n s  t h e  e f f e c t i v e  d a t e  of the e m p l o y e r ' s  p a r t i c i p a t i o n  

i n  the  s y s t e m ;  a n d  th e  u n f u n d e d  o b l i g a t i o n  shall, on the b e g i n n i n g  of 

e a c h  f i s c a l  y e a r ,  be d e t e r m i n e d  as th e  p r e s e n t  v a l u e  of a l l  b e n e f i t s

t o  be p r o v i d e d  f o r  th e  p a r t i c i p a t i n g  e m p l o y e e s  o f  t he  e m p l o y e r  less the 

s u m  of]_ (A) th e b a l a n c e  of a l l  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t s  of the 

e m p l o y e e s  of th e  e m p l o y e r ,  (B) t h e  p r e s e n t  v a l u e  of e x p e c t e d  f u t u r e  

c o n t r i b u t i o n s  f r o m  e m p l o y e e s  o f  the e m p l o y e r  w h i c h  are a v a i l a b l e  for 

t h e  p a y m e n t  o f  b e n e f i t s  u n d e r  t h e  syst e m , (C) th e  b a l a n c e  o f  th e  asset 

s h a r e  a c c o u n t  of th e  e m p l o y e r ,  a n d  (D) th e  p r e s e n t  v a l u e  of e x p e c t e d  

f u t u r e  n o r m a l  cos t  c o n t r i b u t i o n s  of the e m p l o y e r ;  thi s  p e r c e n t a g e  is 

k n o w n  as th e  p r i o r  s e r v i c e  rate;

(3) t h e  p e r c e n t a g e  o f  c o m p e n s a t i o n  of a l l  [THE] p a r t i c i p a t i n g  

e m p l o y e e s  of a l l  e m p l o y e r s  in the s y s t e m  [THE E M P L O Y E R ]  n e c e s s a r y  to 

p r o v i d e  th e  e m p l o y e r ' s  p r o  r a t a  s h a r e of th e  a d m i n i s t r a t i v e  e x p e n s e s  of 

t h e  s y s t e m  fo r  t h e  c u r r e n t  f i s c a l  year; a n  a p p r o p r i a t e  a d j u s t m e n t  shall 

be m a d e  f o r  an y  s u r p l u s  or d e f i c i e n c y  e x i s t i n g  in th e  e m p l o y e r ' s  e x p e n s e  

a c c o u n t  at th e  e n d  of th e  p r e v i o u s  f i s c a l  year; a d m i n i s t r a t i v e  e x p e n s e s 

s h a l l  be s h a r e d  b y  th e  e m p l o y e r s  i n  the r a t i o  that the n u m b e r  of p a r t i­

c i p a t i n g  e m p l o y e e s  of a n  e m p l o y e r  b e a r s  to the t o t a l  n u m b e r  of e m p l o y e e s 

p a r t i c i p a t i n g  in t h e  system.

* Sec. 14. AS 3 9 . 3 5 . 2 7 0  is a m e n d e d  to read:

Sec. 3 9 . 3 5 . 2 7 0 .  A M O U N T  O P  E M P L O Y E R ' S  C O N T R I B U T I O N S .  Th e  am o u n t
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of' eac h e m p l o y e r’s c o n t r i b u t i o n s  s h a l l  be d e t e r m i n e d  by a p p l y i n g  the 

e m p l o y e r’s c o n t r i b u t i o n  rat e  to the t o t al  of all c o m p e n s a t i o n  p a i d  to 

p a r t i c i p a t i n g  e m p l o y e e s  of the e m p l o y e r  for e a c h  p a y r o l l  p e r i o d 3 a n d  

this amount t p lus a p e r c e n t a g e  o f the a n n u a l  p a y m e n t  f o r p a s t  s e r v i c e  

l i a b i l i t y , s hall be r e m i t t e d  by the e m p l o y e r  to the c o m m i s s i o n e r  of

a d m i n i s t r a t i o n , The p e r c e n t a g e  of the a n n u a l  p a y m e n t  for pa s t  s e r v i c e  

l i a b i l i t y  p a y b a l e  sh a ll be d e t e r m i n e d  by a f r a c t i o n , the n u m e r a t o r  of 

w h 1 ch 1 s one an d the d e n o m i n a t o r  of w h i c h  Is the n u m b e r  of p a y r o l l  p e r -  

1 o d s of t h e e m p l o y e r  in one year,

* See, 15. AS 3 9 . 35 . 4 0 0 ( a )  is a m e n d e d  to read:

(a) A n  e m p l o y e e  Is e l i g i b l e  f o r  a n o n o c e u p a t i o n a l  d i s a b i l i t y

p e n s i o n  If hi s  e m p l o y m e n t  Is t e r m i n a t e d  b e c a u s e  of  a t o t a l  and 

a p p a r e n t l y p e r m a n e n t  n o n o c e u p a t i o n a l  d i s a b i l i t y , as d e f i n e d  in sec.

680 of thi s  c h a p te r ,  b e f o r e  his n o r m a l  r e t i r e m e n t  d ate an d  a f t e r  five 

or mor e  years of c r e d i t e d  service.

55 Sec. 1.6. AS 3 9 . 3 5 . 4 0 0 ( b )  is a m e n d e d  to read:

(b) P a y m e n t  of the n o n o c e u p a t i o n a l  d i s a b i l i t y  p e n s i o n  shall b e g i n  

u p o n  the first clay of the m o n t h  a f t e r  the e x p i r a t i o n  o f  a p e r i o d  of 

t hree full m o n t h s  f r o m  the last day o f  e m p l o y m e n t .  H o w e v e r 3 the a d m i n i­

str a t o r  [BOARD] m a y ,  In his [ITS] d i s c r e t i o n ,  a u t h o r i z e  the p e n s i o n  to

b e g i n  u p o n  the f irst day of an e a r l i e r  m o n t h  a f t e r  t e r m i n a t i o n  o f  his

em p l o y m e nt .  If the p a y m e n t  does not b e g i n  u p o n  the first da y  of the 

m o n t h  c o i n c i d e n t a l  w i t h  or a f t e r  r e t i r e m e n t ,  a r e t r o a c t i v e  p a y m e n t  s hall 

be m ade to c o v e r  the p e r i o d  of d ef e r m e n t .  The l ast p a y m e n t  s h a l l  be

m a d e  as of the f irst day of the m o n t h  in w h i c h  the d e a t h  of the r e t i r e d

e m p l o y e e  occurs or In w h i c h  he r e co v e r s  f r o m  d i s a b i l i t y .

* Sec. 17. AS 3 9 . 3 5. 4 0 0 ( e )  is a m e n d e d  to read:

(e) A r e t i r e d  e m p l o y e e  r e c e i v i n g  a n o n o c e u p a t i o n a l  d i s a b i l i t y  

p e n s i o n  shall be r e q u i r e d ,  as o ften as the a d m i n i s t r a t o r  [ P E R S O N N E L
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D I R E C T O R ]  c o n s i d e r s  a d v i s a b l e ,  b ut  not  m o r e  f r e q u e n t l y  t h a n  o nce a year, 

to u n d e r g o  a m e d i c a l  e x a m i n a t i o n  b y  a p h y s i c i a n  e n g a g e d  b y  th e  a d m i n i­

st r a t o r  [ D I R E C T O R ] ,  If, in  t h e  j u d g m e n t  o f  the a d m i n i s t r a t o r  [BOARD], 

t h e  e x a m i n a t i o n  i n d i c a t e s  that  th e  e m p l o y e e  is n o  l o n g e r  i n c a p a c i t a t e d  

fo r  s e r v i c e  i n  t h e  p o s i t i o n  h e l d  at t h e  t i m e  hi s  d i s a b i l i t y  p e n s i o n  b e­

gan, or in  a n o t h e r  c o m p a r a b l e  p o s i t i o n ,  p a y m e n t s  of his d i s a b i l i t y  p e n­

si o n  s h a l l  c e a s e . T h e  n a m e  of th e  e m p l o y e e  s h a l l  t h e n  b e  p l a c e d  o n  the 

a p p r o p r i a t e  l i s t  o f  c a n d i d a t e s  m a i n t a i n e d  f o r  a p p o i n t m e n t  to a p o s i t i o n  

f o r  w h i c h  h e  is f o u n d  t o  be q u a l i f i e d  u n l e s s  he e l e c t s  t o  r e c e i v e  a n o r­

m a l  or e a r l y  r e t i r e m e n t  p e n s i o n  i n  a c c o r d a n c e  w i t h  (c) o f  th i s  section.

* Sec. 18. A S  3 9 . 3 5 . 4 1 0 ( a )  is a m e n d e d  to  read:

(a) A n  e m p l o y e e  is e l i g i b l e  for a n  o c c u p a t i o n a l  d i s a b i l i t y  p e n s i o n  

if h i s  e m p l o y m e n t  is t e r m i n a t e d  b e c a u s e  of a t o t a l  a n d  a p p a r e n t l y  p e r m­

a n e n t  [AN] o c c u p a t i o n a l  d i s a b i l i t y , as d e f i n e d  in  sec. 680 of this 

c h a p t e r , b e f o r e  hi s n o r m a l  r e t i r e m e n t  date.

* Sec. 19. As 3 9 . 3 5 . 4 1 0 ( b )  is a m e n d e d  t o  read:

(b) P a y m e n t  o f  t h e  o c c u p a t i o n a l  d i s a b i l i t y  p e n s i o n  s h a l l  b e g i n  on 

t h e  f i r s t  d a y  o f  t h e  m o n t h  n e x t  f o l l o w i n g  a p e r i o d  of t h r e e  f u l l  m o n t h s  

a f t e r  the l a s t  d a y  o f  e m p l o y m e n t ,  e x c e p t  t hat the a d m i n i s t r a t o r  [BOARD] 

m a y ,  i n  h i s  [ITS] d i s c r e t i o n ,  a u t h o r i z e  t h e  p e n s i o n  to b e g i n  u p o n  the 

f i r s t  d a y  o f  a n  e a r l i e r  m o n t h  f o l l o w i n g  t e r m i n a t i o n  o f  h i s  e m p l o y m e n t .

If p a y m e n t  d o e s  n o t  b e g i n  u p o n  t h e  f i r s t  d a y  of the  m o n t h  c o i n c i d e n t a l  

w i t h  o r  a f t e r  r e t i r e m e n t ,  a r e t r o a c t i v e  p a y m e n t  s h a l l  be m a d e  to c o v e r  

t h e  p e r i o d  o f  d e f e r m e n t . T h e  last p a y m e n t  s h a l l  b e  m a d e  as of the first 

d a y  of t h e  m o n t h  i n  w h i c h  th e  d e a t h  o f  th e  r e t i r e d  e m p l o y e e  o c c u r s  or in 

w h i c h  he r e c o v e r s  f r o m  o c c u p a t i o n a l  d i s a b i l i t y  b e f o r e  h i s  n o r m a l  r e t i r e­

m e n t  date.

* Sec. 20. A S  3 9 . 3 5 . 4 1 0 ( f )  is a m e n d e d  to  read:

(f) A n  e m p l o y e e  is not  e n t i t l e d  t o  a n  o c c u p a t i o n a l  d i s a b i l i t y
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p e n s i o n  u n l e s s  he f iles a n  a p p l i c a t i o n  fo r  it w i t h  the a d m i n i s t r a t o r  

[BOARD] w i t h i n  six m o n t h s  a f t e r  the d a t e  of the a c c i d e n t , if d i s a b i l i t y

is a t t r i b u t a b l e  to an a c c i d e n t ,  or w i t h i n  s i x  m o n t h s  a f t e r  t h e  d a t e  

h i s  d i s a b i l i t y  b e g i n s  if t he  d i s a b i l i t y  is c a u s e d  b 3? an o c c u p a t i o n a l  

d i s e a s e . If th e  d i s a b i l i t y  is a t t r i b u t a b l e  to a n  a c c i d e n t , t h e  e m p l o y e e  

s h a l l  fil e  a n o t i c e  of th e  a c c i d e n t  w i t h  the a d m i n i s t r a t o r  [BOARD] w i t h­

in 30 day s  f o l l o w i n g  th e  d a t e  it o c c u r r e d . T h i s  3 0 - d a y  f i l i n g  p e r i o d  

is s u s p e n d e d  f o r  t h e  t i m e  the e m p l o y e e’s c o n d i t i o n  p r e v e n t s  h i m  f r o m  

f iling.

* Sec. 21. AS 39 ° 3 5 . 410(g) is a m e n d e d  to r e a d :

(g) A r e t i r e d  e m p l o y e e  r e c e i v i n g  an o c c u p a t i o n a l  d i s a b i l i t y  

p e n s i o n  s h a l l  b e  r e q u i r e d ,  as o f t e n  as the a d m i n i s t r a t o r  [ P E R S O N N E L  

D I R E C T O R  OP T H E  ST A T E ]  c o n s i d e r s  a d v i s a b l e , but no t  m o r e  f r e q u e n t l y  

t h a n  onc e  a ye a r ,  to u n d e r g o  a m e d i c a l  e x a m i n a t i o n  at a p l a c e  d e t e r­

m i n e d  by th e  a d m i n i s t r a t o r  [ P E R S O N N E L  D I R E C T O R ]  a n d  by a p h y s i c i a n  or 

p h y s i c i a n s  e n g a g e d  by the a d m i n i s t r a t o r  [ DI R E C T O R ] ,  If, in the j u d g m e n t  

of t he  a d m i n i s t r a t o r  [ B O A R D ] , the e x a m i n a t i o n  i n d i c a t e s  tha t  the r e­

ti r e d  e m p l o y e e  is no l o n g e r  i n c a p a c i t a t e d  fo r  s e r v i c e  in the p o s i t i o n  

h e l d  at the t i m e  his d i s a b i l i t y  p e n s i o n  b e g a n ,  p a y m e n t s  of h i s  d i s a­

bi l i t y  p e n s i o n  s h a l l  c e a s e . The  e m p l o y e e  s h a l l  t h e n  be r e a p p o i n t e d  to 

a p o s i t i o n  of th e  sam e  c l a s s i f i c a t i o n  in w h i c h  he w a s  e m p l o y e d  at the 

t i m e  of hi s  d i s a b i l i t y  if he s t i l l  m e e t s  a l l  o t h e r  n e c e s s a r y  r e q u i r e­

me n t s  f o r  t h a t  p o s i t i o n ,  u n l e s s  he ele c t s  to r e c e i v e  an e a r l y  r e t i r e­

me n t  p e n s i o n  in a c c o r d a n c e  w i t h  (c) of this s e c t i o n . In any e v e n t , the 

d i s a b i l i t y  p e n s i o n  s h a l l  not c e a s e u n t i l  the e m p l o y e e  is e i t h e r  r e­

ap p o i n t e d ,  r e t i r e d  or o t h e r w i s e  d i s q u a l i f i e d  f r o m  r e c e i v i n g  a b e n e f i t  

b y  b e i n g  d i s q u a l i f i e d  f o r  r e a p p o i n t m e n t .

* S e c . 22. A S  39°35.420 is a m e n d e d  to r e a d :

Sec. 3 9 . 3 5 . 4 2 0 .  N O N O C C U P A T I O N A L  D E A T H  B E N E F I T S . (a). If the
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d e a t h  o f  a n  e m p l o y e e  o c c u r s  b e f o r e  h is  r e t i r e m e n t ,  but a f t e r  he has 

c o m p l e t e d  at l e a s t  o n e  y e a r  b u t  less t h a n  f ive y e a r s  of c r e d i t e d  

s e r v i c e ,  a n d  t h e  e m p l o y e e ' s  s u r v i v o r  is n o t  e n t i t l e d  to a s u r v i v i n g  

s p o u s e ' s  p e n s i o n  u n d e r  sec. 430 o f  t h i s  c h a p t e r ,  a l u m p  s u m  d e a t h  

b e n e f i t  s h a l l  be  p a i d  to the b e n e f i c i a r y  o f  th e  e m p l o y e e . T h e  a m o u n t  

of th e  l u m p  s u m  d e a t h  b e n e f i t  s h a l l  b e  $ 1 , 0 0 0  p l u s  $100 fo r  e a c h  y e a r  

of c r e d i t e d  s e r v i c e .  T h e  lum p  s u m  d e a t h  b e n e f i t  is in a d d i t i o n  to a 

r e f u n d  o f  t h e  b a l a n c e  of th e  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  of the 

d e c e a s e d  e m p l o y e e  u n d e r  sec. 210 of th i s  c ha pter.

(b) I f  t h e  d e a t h  of th e e m p l o y e e  o c c u r s  b e f o r e  hi s  r e t i r e m e n t  

an d  a f t e r  h e  h a s  c o m p l e t e d  at l e a s t  f i v e  y e a r s  o f  c r e d i t e d  s e r v i c e , and 

t h e  e m p l o y e e ' s  s u r v i v o r  is n o t  e n t i t l e d  to a s u r v i v i n g  s p o u s e ' s  p e n s i o n  

u n d e r  sec. 430 of t h i s  c h a p t e r ,  th e  s u r v i v o r  m a y  at his d i s c r e t i o n  r e­

cei v e  e i t h e r  t h e  b e n e f i t s  d e s c r i b e d  in (a) of this s e c t i o n  or a 50 per 

cent .joint a n d  s u r v i v o r  o p t i o n  b a s e d  u p o n  c r e d i t e d  s e r v i c e  to the date 

of t h e  e m p l o y e e ' s  d e a t h  an d  p a y a b l e  to the s u r v i v o r  c o m m e n c i n g  the first 

d a y  of  t h e  m o n t h  f o l l o w i n g  t h e  d e a t h  o f  th e e m p l o y e e .

* Sec. 23. A S  3 9 . 3 5 . 4 3 0 ( d )  is a m e n d e d  t o  read:

(d) A d e t e r m i n a t i o n  of w h e t h e r  th e  p r o x i m a t e  c a u s e  of d e a t h  was a

b o d i l y  i n j u r y  s u s t a i n e d ,  or a h a z a r d  u n d e r g o n e ,  w h i l e  in the p e r f o r m a n c e  

and w i t h i n  t h e  s c o p e  o f  the e m p l o y e e ' s  d u t i e s  a n d  w h e t h e r  the I n j u r y  or 

h a z a r d  w a s  t h e  p r o x i m a t e  r e s u l t  of the  w i l f u l  n e g l i g e n c e  of the e m p l o y e e  

s h a l l  be m a d e  b y  t h e  a d m i n i s t r a t o r  [ B O A R D ] , b a s e d  u p o n  e v i d e n c e  

s a t i s f a c t o r y  to the a d m i n i s t r a t o r  [ B O A R D ] . P a y m e n t  of the s u r v i v i n g  

s p o u s e 's p e n s i o n  s h a l l  b e g i n  o n  t h e  f i r s t  da y of th e  m o n t h  a f t e r  the 

e m p l o y e e 's d e a t h ,  a n d  th e  last p a y m e n t  s h a l l  be m a d e  as of the f irst day

of th e  m o n t h  in w h i c h  th e  d e a t h  o r  r e m a r r i a g e  of t h e s u r v i v i n g  spouse

o c c u r s .

* Sec. 24. A S  3 9 . 3 5 . 450(a) is a m e n d e d  to read:
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(a) By f i l i n g  an a p p l i c a t i o n  w i t h  the a d m i n i s t r a t o r  [ B O A R D ] ,  an 

e m p l o y e e  m a y  d e s i g n a t e  his s p o u s e  or a d e p e n d e n t  approved, by the 

a d m i n i s t r a t o r  [BOARD] as hi s  c o n t i n g e n t  b e n e f i c i a r y  a n d  m a y  e l e c t  to 

r e c e i v e  a p e n s i o n  p a y a b l e  i n  a c c o r d a n c e  w i t h  one of th e  f o l l o w i n g  

j o i n t  a n d  s u r v i v o r  o p t i on s ,  i n s t e a d  of the n o r m a l  r e t i r e m e n t  p e n s i o n  

t o  w h i c h  he ma y  o t h e r w i s e  b e c o m e  e n t i t l e d  u p o n  r e t i r e m e n t ,

(1) Th e  e m p l o y e e  s h a l l  r e c e i v e  a r e d u c e d  p e n s i o n  p a y a b l e  f o r  life, 

an d  p a y m e n t s  in the a m o u n t  of 75 p e r  cent of the r e d u c e d  p e n s i o n  shall, 

a f t e r  the e m p l o y e e 's de a t h ,  be c o n t i n u e d  to his c o n t i n g e n t  b e n e f i c i a r y  

f o r  l i f e .

(2) T h e  e m p l o y e e  s h a l l  r e c e i v e  a r e d u c e d  p e n s i o n  p a y a b l e  f o r  l i f e , 

a n d  p a y m e n t s  in the am o u n t  o f  50 pe r  cent of the r e d u c e d  p e n s i o n  shall, 

a f t e r  the e m p l o y e e’s d e a t h , b e  c o n t i n u e d  to hi s  c o n t i n g e n t  b e n e f i c i a r y  

fo r  life.

(3) T h e  e m p l o y e e  s h a l l  r e c e i v e  a r e d u c e d  p e n s i o n  p a y a b l e  d u r i n g  the
§

joi n t  l i f e t i m e  of the e m p l o y e e  a n d  hi s c o n t i n g e n t  b e n e f i c i a r y ,  a n d  p a y­

me n t s  in  th e  a m o u n t  of 66 2/3 p e r  cent of the r e d u c e d  p e n s i o n  s h a l l ,

a f t e r  t he  d e a t h  of e i t h e r  t h e  e m p l o y e e  or his c o n t i n g e n t  b e n e f i c i a r y ,  bej

c o n t i n u e d  to the s u r v i v o r  f o r  life.

* Sec. 25. AS 3 9. 3 5 . 4 5 0 ( c )  is a m e n d e d  to read:

(c) A n  e m p l o y e e  m a y  elect, c h an g e ,  or r e v o k e  an o p t i o n  w i t h o u t  j
i

the a p p r o v a l  of the a d m i n i s t r a t o r  [BOARD] if his e l e c t i o n , c h a n g e , or 

r e v o c a t i o n  is f i l e d  in w r i t i n g  w i t h  the a d m i n i s t r a t o r  [BOARD] at least 

30 d a y s  b e f o r e  his r e t i r e m e n t  d a t e . Th e  o p t i o n  m a y  no t  be e l e c t e d ,  j

c h a n g e d ,  or r e v o k e d  a f t e r  t h e  30 d a y  p e r i o d  b e gi n s .  j

* Sec. 26. A S  3 9 . 3 5 . 4 5 0 ( d )  is a m e n d e d  to read:

(d) An e m p l o y e e  may ,  r e g a r d l e s s  of his age, e le c t  an o p t i o n  

w i t h o u t  the a p p r o v a l  of th e  a d m i n i s t r a t o r  [BOARD] any ti m e  w i t h i n  six

m o n t h s  a f t e r  the e f f e c t i v e  da t e  of his e m p l o y e r’s p a r t i c i p a t i o n  in the
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system,, i f  the e m p l o y e e  is in t h e  a c t i v e  e m p l o y  of th e  e m p l o y e r  at the 

t i m e  th e  e l e c t i o n  is m ade.

* Sec. 27. A S  3 9 . 3 5 . 4 8 0 ( a )  is a m e n d e d  to read:

(a) A n  e m p l o y e e  w h o  r e m a i n s  in  the s t a t e  a f t e r  his r e t i r e m e n t ,  so 

l o n g  as h e  c o n t i n u e s  to r e s i d e  in th e  state, s h a l l  r e c e i v e  a cost of 

l i v i n g  a l l o w a n c e  i n  a d d i t i o n  t o  h i s  p e n s i o n .  T h e  a m o u n t  of t his a l l o w -  

a n c e  s h a l l  be d e t e r m i n e d  by t h e  b o a r d  as d e s c r i b e d  in  (c) of this 

s e c t i o n  b u t  i n  n o  c ase s h a l l  be less t h a n  $50 or 10 pe r  cent of the 

b a s i c  r e t i r e m e n t  b e n e f i t  r e c e i v e d  b y  the r e t i r e d  e m p l o y e e ,  w h i c h e v e r

is g r e a t e r  [IS D E T E R M I N E D  B Y  T H E  I N C R E A S E  IN B E N E F I T  T H A T  R E S U L T S  W H E N  

T H E  E M P L O Y E E ' S  P R I M A R Y  S O C I A L  S E C U R I T Y  B E N E F I T ,  W H E T H E R  O R  N O T  T H E  

E M P L O Y E E  IS IN F A C T  E L I G I B L E  F O R  T H E  B E N E F I T ,  IS M U L T I P L I E D  B Y  T H E  

R A T I O  T H A T  T H E  C O S T  OF L I V I N G  I N  T H E  S T A T E  B E A R S  T O  T H E  C O S T  O F  L I V I N G  

I N  O N E  O R  M O R E  OF  T H E  O T H E R  S T A T E S  OF T H E  U N I T E D  S T A T E S ] .

* Sec. 28. A S  3 9 . 3 5 . 6 1 0  is a m e n d e d  to read:

Sec. 3 9 . 3 5 . 6 1 0 .  T R A N S M I T T A L  O F  C O N T R I B U T I O N S  T O  C O M M I S S I O N E R  

O F  A D M I N I S T R A T I O N .  Th e  c o n t r i b u t i o n s  of th e  p o l i t i c a l  s u b d i v i s i o n  or 

p u b l i c  o r g a n i z a t i o n  and  t h e  c o n t r i b u t i o n s  of its e m p l o y e e s  s h a l l  be 

t r a n s m i t t e d  to th e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  as s o o n  as p r a c t i­

cab l e  a f t e r  t h e  c l o s e  of the  p a y r o l l  p e r i o d  f o r  w h i c h  th e  c o n t r i b u­

tio n s  are  m a d e .  If a n  e m p l o y e r  is d e l i n q u e n t  in t r a n s f e r r i n g  the 

c o n t r i b u t i o n s  fo r  m o r e  t h a n  15 [3 0 ] days, i n t e r e s t  s h a l l  be a s s e s s e d  

on the o u t s t a n d i n g  c o n t r i b u t i o n s  at one a n d  o n e - h a l f  t im e s  the mos t  

r e c e n t  a o t u a r i a l l y  d e t e r m i n e d  r a t e  of e a r n i n g s  f o r  th e  r e t i r e m e n t  

s y s t e m  [ T H E  P R E S C R I B E D  R A T E ]  f r o m  the dat e  that th e c o n t r i b u t i o n s  were 

o r i g i n a l l y  d u e .

s Sec. 2 9 . A S  3 9 . 3 5 . 6 2 0 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) A l l  e m p l o y e e s  o f  th e  t e r m i n a t i n g  e m p l o y e r  w h o s e  c o n t r i b u t i o n s  

h a v e  no t  b e e n  r e f u n d e d ,  r e g a r d l e s s  of t h e i r  e m p l o y m e n t  s t a t u s  at the
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d a t e  of t e r m i n a t i o n , s h a l l  be c o n s i d e r e d  f u l l y  v e s t e d  in t h e i r  a d j u s t e d  

a c c r u e d  r e t i r e m e n t  b e n e f i t s  as of the d a t e  of t e r m i n a t i o n  of the
j

e m p l o y e r »

* Sec. 30. A S  3 9 . 3 5 . 6 2 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) If t h e  t e r m i n a t i n g  e m p l o y e r  h a s  no t  l i q u i d a t e d  hi s  p a s t

s e r v i c e  l i a b i l i t y  on the dat e  of t e r m i n a t i o n , the a c c r u e d  v e s t e d  bene™ 

fits of a l l  e m p l o y e e s  of t h e  t e r m i n a t i n g  e m p l o y e r  to w h i c h  the e m p l o y e e s  

a re e n t i t l e d  b e c a u s e  of s e r v i c e  p r i o r  to J u l y  1, 1 9 7 3 » o r  th e  d a t e  of 

e n t r y  of the e m p l o y e r ,  w h i c h e v e r  Is later, s h a l l  be r e d u c e d  b y  a n  a m o u n t  

d e r i v e d  b y  m u l t i p l y i n g  the accrued, v e s t e d  b e n e f i t  b y  a f r a c t i o n ,  the 

n u m e r a t o r  of w h i c h  is the r e m a i n i n g  u n f u n d e d  p ast s e r v i c e  l i a b i l i t y  an d  

the d e n o n i m a t o r  of w h i c h  is the a c t u a r i a l l y  c a l c u l a t e d  v a l u e  of b e n e f i t s  

e a r n e d  p r i o r  to .July 1 , 1973, or the e n t r y  d ate of the e m p l o y e r ,  w h i c h­

eve r  is later.

* Sec. 31. AS 3 9 . 3 5 . 6 2 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) E a c h  e m p l o y e e  of a t e r m i n a t i n g  e m p l o y e r  m u s t ,  w i t h i n  60 d ays 

of the e m p l o y e r 's t e r m i n a t i o n  of p a r t i c i p a t i o n ,  i n f o r m  the a d m i n i s t r a­

tor, in w r i t i n g ,  w h e t h e r  he w i s h e s  to o b t a i n  a r e f u n d  or a v e s t e d  

b e n e f i t .

* Sec. 32. AS  3 9 .3 5 . 6 2 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) E a c h  e m p l o y e e  wh o  e l e c t s  to o b t a i n  a r e f u n d  s h a l l  r e c e i v e  

a r e f u n d  of the b a l a n c e , d e t e r m i n e d  as o f  the d a t e  of h i s  e m p l o y e r ' s  

t e r m i n a t i o n  of p a r t i c i p a t i o n ,  of (1) his e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  

and (2) his e m p l o y e e  s a v i n g s a c c o u n t .  The v e s t i n g  in a c c r u e d  b e n e f i t s  

for e a c h  e m p l o y e e  w h o  e le c t s  to r e c e i v e  a r e f u n d  is v o i d e d  u p o n  his 

r e c e i p t  of his r e f u n d .  No p a r t i a l  r e f u n d  s h a l l  be a l l o w e d  u n d e r  this 

s e c t i o n .

* Sec, 33. AS 3 9 . 3 5 . 6 2 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) Fo r  e a c h  e m p l o y e e  w h o  el e c ts  to o b t a i n  a v e s t e d  b e n e f i t ,
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t h e  a m o u n t  a c t u a r i a l l y  d e t e r m i n e d  as n e c e s s a r y  t o  f u l l y  f u n d  the 

b e n e f i t s  t o  be r e c e i v e d  s h a l l  be  t r a n s f e r r e d  f i r s t  f r o m  the e m p l o y e e  

c o n t r i b u t i o n  a c c o u n t  and, a f t e r  t h e  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  has 

b e e n  e x h a u s t e d ,  t h e n  f r o m  t h e  e m p l o y e r  c o n t r i b u t i o n  a c c o u n t  i n t o  

t h e  r e t i r e m e n t  r e s e r v e  a c c o u n t .

* Sec. 34. A S  3 9 . 3 5 - 6 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  t o  read:

(g) A f t e r  a l l  o f  th e  e m p l o y e e s  of t h e  t e r m i n a t i n g  e m p l o y e r  h a v e  

e i t h e r  r e c e i v e d  r e f u n d s  or h a v e  b e e n  v e s t e d  in t h e i r  a c c r u e d  b e n e f i t s ,  

th e  r e m a i n i n g  f u n d s  i n  t h e  e m p l o y e r  c o n t r i b u t i o n  a c c o u n t  s h a l l  be r e­

f u n d e d  to t h e  e m p l o y e r  a n d  th e  e m p l o y e r  c o n t r i b u t i o n  a c c o u n t  s h a l l  be 

c l o s e d.

* Sec. 35. A S  3 9 . 3 5 . 6 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) T e r m i n a t i o n  o f  a n  e m p l o y e r ' s  p a r t i c i p a t i o n  i n  th e  s y s t e m

s h a l l  n o t  b a r  f u t u r e  p a r t i c i p a t i o n  i n  th e s y s t e m  b y  t h a t  e m p l o y e r .  If

a p r e v i o u s l y  t e r m i n a t e d  e m p l o y e r  r e t u r n s  to t h e  s y s t e m  h i s  e m p l o y e e s  

m a y  be c r e d i t e d  o n l y  w i t h  s e r v i c e  s u b s e q u e n t  t o  the d a t e  o f  r e t u r n .  

A d j u s t m e n t s  m a d e  to t h e  a c c r u e d  b e n e f i t s  of t h e  e m p l o y e e s  o f  the 

p r e v i o u s l y  t e r m i n a t e d  e m p l o y e r  at t he  t i m e  of  hi s  t e r m i n a t i o n  s h a l l  not 

be a l t e r e d  by  t h a t  e m p l o y e r ' s  r e t u r n  t o  p a r t i c i p a t i o n  in t h e  system.

* Sec. 36. A S  3 9 . 3 5 . 6 8 0  is a m e n d e d  by  a d d i n g  n e w  p a r a g r a p h s  to read:

(20) " m i l i t a r y  s e r v i c e "  m e a n s  s e r v i c e  i n  th e a r m e d  fo r c e s  

of t h e  U n i t e d  S t a t e s  a f t e r  J a n u a r y  1, 1940;

(21) " a d m i n i s t r a t o r "  m e a n s  the p e r s o n  a p p o i n t e d  b y  the 

c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  p u r s u a n t  to sec. 50 o f  t h i s  c h a p te r ;

(22) " p a s t  s e r v i c e  l i a b i l i t y "  m e a n s :

(A) f o r  e a c h  e m p l o y e r  p a r t i c i p a t i n g  in t he  s y s t e m  

o n  D e c e m b e r  31, 1 972, t h a t  p a r t  o f  t he  a c t u a r i a l l y  d e t e r m i n e d  

v a l u e  o f  a c c r u e d  b e n e f i t s  f o r  t h a t  e m p l o y e r  as o f  t h a t  d ate 

w h i c h  e x c e e d s  t h e  t o t a l  o f  t h e  v a l u e  of t h e  e m p l o y e r  a c c o u n t  and
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th e  m a n d a t o r y  c o n t r i b u t i o n  a c c o u n t  f o r  e a c h  e m p l o y e e  of th e  e m­

p l o y e r  as o f  t h a t  d a t e ;

(B) f o r  e a c h  e m p l o y e r  e n t e r i n g  p a r t i c i p a t i o n  a f t e r  

D e c e m b e r  31. 1972. th e  a c t u a r i a l l y  d e t e r m i n e d  v a l u e  o f  b e n e f i t s  

w i t h  r e s p e c t  t o  s e r v i c e  w i t h  t h a t  e m p l o y e r  b e f o r e  t h e  e m p l o y e r 's 

e n t r y  i n t o  th e  system;

( C ) f o r  a l l  e m p l o y e r s , th e  u n i f o r m  a n n u a l  a m o u n t  r e­

qu i r e d  t o  a m o r t i z e  th e  a m o u n t  of t h e  u n f u n d e d  o b l i g a t i o n  o f  the 

e m p l o y e r ,  as d e s c r i b e d  in (A) a n d  (B) o f  t h i s  p a r a g r a p h ,  o v e r  a 

p e r i o d  of  30 y e a r s ; t his 30 y e a r  p e r i o d  b e g i n s  the e f f e c t i v e  d a t e  

of t h e  e m p l o y e r’s p a r t i c i p a t i o n  i n  th e  s y s t e m  or o n  J a n u a r y  1, 

1973, w h i c h e v e r  is l a t e r .
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