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O r i g i n a l  s p o n s o r:  R u l e s  C o m m i t t e e  by
r e q u e s t  of t h e  G o v e r n o r

O f f e r e d :  3 / 1 4 / 7 3
R e f e r r e d :  F i n a n c e

BY  T H E  H E A L T H ,  E D U C A T I O N  A N D
IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 265 

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  " A n  Act r e l a t i n g  to t h e  t e a c h e r s '  r e t i r e m e n t  s y s t e m . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

33 S e c t i o n  1. AS 14.25* 040 is a m e n d e d  to read:

Sec. 1 4 . 2 5 .040. M E M B E R S H I P .  A f t e r  J u n e  30, 1 955, a t e a c h e r  

c o n t r a c t i n g  f o r  s e r v i c e  w i t h  an e m p l o y e r  [, E X C E P T  O N E  W H O S E  A T T A I N E D  

A G E  IN C O M P L E T E D  Y E A R S  ON T H E  J U L Y  1 F A L L I N G  ON O R  A F T E R  T H E  D A T E  OF 

C O M M E N C E M E N T  O F  S E R V I C E ,  LE S S  T H E  N U M B E R  OF Y E A R S  OF C R E D I T A B L E  

S E R V I C E  B E F O R E  T H A T  J U L Y  1, E X C E E D S  50, AND] wh o  c a n  c o m p l e t e  e i g h t  

y e a r s  of m e m b e r s h i p  s e r v i c e  or 15 y e a r s  t o t a l  s er v i c e ,  t h e  las t  fiv e

o f  w h i c h  a r e  m e m b e r s h i p  s e r v i c e ,  b y  t h e  f i r s t  d a y  of J u l y  f o l l o w i n g

h i s  65 t h  b i r t h d a y ,  is s u b j e c t  to t h i s  c h a p t e r .

* Sec. 2. AS 1 4 . 2 5 . 0 5 5  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 0 5 5 .  S U P P L E M E N T A L  C O N T R I B U T I O N  B Y  A T E A C H E R .  If a 

t e a c h e r  is m a r r i e d  o r  has a m i n o r  c h i l d  a n d  w i s h e s  to m a k e  hi s  s p o u s e  

or m i n o r  c h i l d  e l i g i b l e  f o r  a s p o u s e ' s  p e n s i o n  or a s u r v i v o r ' s  a l l o w­

ance, he m a y  e l e c t  to m a k e  a s u p p l e m e n t a l  c o n t r i b u t i o n  of a n  a d d i t i o n a l  

on e  p e r  cent of h i s  b a s e  s a l a r y  w i t h i n  90 d a y s  of his e n t r y  into 

p a r t i c i p a t i o n  In t h e  s y s t e m ,  [BU T  N O T  L A T E R  T H A N  N O V E M B E R  1, 19 7 0, ]  

or w i t h i n  90 [30] d a y s  f o l l o w i n g  t h e  f i r s t  d a y  [ A F T E R  O C T O B E R  1, 1970,] 

o n  w h i c h  he is e n t i t l e d  to  m a k e  t h e  e l e c t i o n ,  or w i t h i n  90 d a y s  of 

hi s  m a r r i age, or w i t h i n  90 d a y s  of the b i r t h  or a d o p t i o n  of a c h i l d  

d e p e n d e n t  u p o n  h i m  [ W H I C H E V E R  IS LATER].

35 See, 3 . AS 1 4 . 2 5 . 060(c) is a m e n d e d  to read:

(c) If a t e a c h e r  h a s  c r e d i t a b l e  o u t s i d e  or B u r e a u  of I n d i a n
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A f f a i r s  (BIA) s e r v i c e  he Is I n d e b t e d ,  In a d d i t i o n  to the c o n t r i b u t i o n s  

r e q u i r e d  by sec. 50 of t his c h a p t e r , as f ol lows:

(1) If, at the time of b e c o m i n g  a m e m b e r  of the r e t i r e m e n t  I 

syst e m ,  a t e a c h e r  has no m e m b e r s h i p  s e r v i c e ,  his i n d e b t e d n e s s  Is 

s e v e n  p e r  cent of the b a s e  s a l a r y  p a i d  at the t i m e  of f i r s t b e c o m i n g  

e m p l o y e d  as a t e a c h e r  u n d e r  this c h a p t e r ,  m u l t i p l e d  by th e  t o t a l  

n u m b e r  of y e a r s  of his c r e d i t a b l e  o u t s i d e  a n d B I A  s e r v i c e  at the t im e  

of b e c o m i n g  a member. Th e  c o m b i n e d  t o t a l  o f  o u t s i d e  a n d  B I A  s e r v i c e  

c l a i m e d  may n o t  e x c e e d  15 yea r s ;  h o w e v e r ,  no m o r e  t h a n  10 y e a r s  o u t­

side se r v i c e  ma y  be claimed. C o m p o u n d  i n t e r e s t  at the r a t e  p r e ­

s c r i b e d  by r e g u l a t i o n  s h a l l  'be a d d e d  to th e  i n d e b t e d n e s s  b e g i n n i n g  

J u l y  1, 1 9 6 3 , or at the t i m e  of first b e c o m i n g  e m p l o y e d  as a t e a c h e r ,  

w h i c h e v e r  is later, to th e  d a t e  o f  p a y m e n t  or d a t e  o f  r e t i r e m e n t ,  

w h i c h e v e r  o c c u r s  ilrsc.

(2) If a t e a c h e r ,  a f t e r  b e c o m i n g  a m e m b e r  o f  this r e t i r e­

me n t  system, d i s c o n t i n u e s  a c t i v e  m e m b e r s h i p  an d  s u b s e q u e n t l y  d e s i r e s  

to be r e i n s t a t e d  a n d  to r e c e i v e  c r e d i t  fo r  o u t s i d e  s e r v i c e  a c c u m u l a t e d  

in the i n t e r i m ,  his i n d e b t e d n e s s  to the r e t i r e m e n t  f u n d  f o r  the 

a d d i t i o n a l  c r e d i t  s h a l l  be c o m p u t e d  as s e v e n  p e r  cent o f  the b a s e  

s a l a r y  r e c e i v e d  u p o n  r e i n s t a t e m e n t  m u l t i p l i e d  by the n u m b e r  of y e a r s  

of i n t e r i m  o u t s i d e  an d  B I A  service. C o m p o u n d  i n t e r e s t  at the r a t e  

p r e s c r i b e d  b y  r e g u l a t i o n  s h a l l  be a d d e d  to the i n d e b t e d n e s s  b e g i n n i n g  

on J u l y  1, 1 9 6 3 , or at t h e  t ime of r e i n s t a t e m e n t ,  w h i c h e v e r  is la t er ,  

to the dat e  of p a y m e n t  or the dat e  of r e t i r e m e n t ,  w h i c h e v e r  o cc u r s  

f i r s t .

* Sec. 4. AS l 4 . 2 5 . 0 6 5  is amended, to read:

Sec. 1 4 . 2 5 . 0 6 5 .  T R A N S M I T T A L  O P  C O N T R I B U T I O N S .  _(a)_ A l l  c o n t r i­

bu t i o n s  d e d u c t e d  in a c c o r d a n c e  w i t h  secs. 50 a n d  55 of this c h a p t e r  

s h a l l  be t r a n s m i t t e d  to th e  r e t i r e m e n t  f u n d  no l a t e r  t h a n  15 days 
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[THE 1 5 T H  OP T H E  M O N T H ]  f o l l o w i n g  th e  c l o s e  of t h e  p a y r o l l  p e r i o d ,  

w i t h  t h e  f i n a l  c o n t r i b u t i o n s  d u e  for a n y  s c h o o l  y e a r  t r a n s m i t t e d  no 

l a t e r  t h a n  J u l y  15 [ A U G U S T  31].

(b) T h e  c o n t r i b u t i o n s  of e m p l o y e r s  u n d e r  sec. 70 of thi s  c h a p t e r  

s h a l l  be t r a n s m i t t e d  by a s c h o o l  d i s t r i c t  to th e  a d m i n i s t r a t o r  at the 

c l o s e  of e a c h  p a y  p e r i o d .  If t h e  c o n t r i b u t i o n s  are not s u b m i t t e d  

w i t h i n  15 d a y s  of the c l o s e  o f  e a c h  p a y r o l l  p e r i o d ,  th e a m o u n t  of the 

c o n t r i b u t i o n s  s h a l l  be d e d u c t e d  by th e  D e p a r t m e n t  of E d u c a t i o n  f r o m  

t h e  s ta t e  f u n d s  due  t h e  s c h o o l  d i s t r i c t  a n d  th e  a m o u n t  so d e d u c t e d  

s h a l l  b e  t r a n s m i t t e d  to th e  a d m i n i s t r a t o r  for d e p o s i t  in t h e  r e t i r e­

m e n t  f u n d . T h e  U n i v e r s i t y  of A l a s k a  s h a l l  f o r w a r d  Its c o n t r i b u t i o n

to th e  a d m i n i s t r a t o r  w i t h i n  15 d a y s  of t h e  c l o s e  of e a c h  p a y r o l l  

p e r i o d  f o r  d e p o s i t  in t h e  r e t i r e m e n t  fund. If th e  c o n t r i b u t i o n s  are 

not s u b m i t t e d  w i t h i n  15 d a y s  o f  the c l o s e  of e a c h  p a y r o l l  p e r i o d ,  the 

a m o u n t  of t h e  c o n t r i b u t i o n s  s h a l l  be d e d u c t e d  b y  th e  c o m m i s s i o n e r  of 

a d m i n i s t r a t i o n  f r o m  a n y  s t a t e  f u n d s  d u e  th e  U n i v e r s i t y  of A l a s k a  and 

t h e  a m o u n t  d e d u c t e d  s h a l l  be t r a n s m i t t e d  to the a d m i n i s t r a t o r  for 

d e p o s i t  in th e  r e t i r e m e n t  fund.

Sec. 5- AS 1 4 . 2 5 . 0 7 0  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 0 7 0 .  C O N T R I B U T I O N S  B Y  E M P L O Y E R .  An e m p l o y e r  s ha l l  

c o n t r i b u t e  t o  t h e  r e t i r e m e n t  f u n d  [ E I T H E R  (1)] a n  a m o u n t  e q u a l  to one - 

h a l f  th e  p e r c e n t a g e ,  as c e r t i f i e d  by the a d m i n i s t r a t o r ,  of t h e  sum 

t o t a l  of the b a s e  s a l a r i e s  of a l l  t e a c h e r s  t h a t  is r e q u i r e d  in a d d i t i o n  

to t e a c h e r  c o n t r i b u t i o n s  to p r o v i d e  t he  b e n e f i t s  of t h i s  c h a p t e r  t i me s  

t h e  su m  t o t a l  o f  t h e b a s e  s a l a r i e s  p a i d  to t e a c h e r s  by t h e e m p l o y e r  [, 

O R  (2) A N  A M O U N T  E Q U A L  T O  F I V E  P E R  C E N T  OF TH E  S U M  T O T A L  OF T H E  B AS E  

S A L A R I E S  P A I D  TO  T E A C H E R S  B Y  T H E  E M P L O Y E R ,  W H I C H E V E R  IS LESS. THE 

C O N T R I B U T I O N S  S H A L L  B E  T R A N S M I T T E D  TO T H E  A D M I N I S T R A T O R  A T  T H E  C LO S E  

OF E A C H  P A Y  P E R I O D .  IF T H E  C O N T R I B U T I O N S  A R E  N O T  S U B M I T T E D ,  THE
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C O N T R I B U T I O N S  S H A L L  B E  D E D U C T E D  B Y  TH E  D E P A R T M E N T  OF E D U C A T I O N  F R O M  

S T A T E  F U N D S  DUE TH E  S C H O O L  D I S T R I C T S  A N D  T R A N S M I T T E D  T O  T H E  T E A C H E R S '  

R E T I R E M E N T  S Y S T E M  F O R  D E P O S I T  IN T H E  R E T I R E M E N T  F U N D . TH E  U N I V E R S I T Y  

OF A L A S K A  S H A L L  F O R W A R D  ITS C O N T R I B U T I O N  T O  T H E  A D M I N I S T R A T O R  A T  

T H E  C L O S E  OF E A C H  PAY P E R I O D  F O R  D E P O S I T  B Y  H I M  IN T H E R E T I R E M E N T  

F U N D ] .

Sec. 6. AS 1 4 . 2 5 . 0 8 0  is a m e n d e d  to read:

Sec. 1 4 .2 5 . 0 8 0 .  C O N T R I B U T I O N S  B Y  TH E  STATE. Th e  s t a t e  l e g i s­

lat u r e  m a y  a p p r o p r i a t e  to th e  r e t i r e m e n t  f u n d  an a m o u n t  e q u a l  to 

[E I T H E R ]  o n e - h a l f  the p e r c e n t a g e ,  as c e r t i f i e d  by th e a d m i n i s t r a t o r ,  of 

th e  a m o u n t  r e q u i r e d  in a d d i t i o n  to t e a c h e r  c o n t r i b u t i o n s  to p r o v i d e  

th e  b e n e f i t s  of thi s c h a p t e r  [OR AN A M O U N T  E Q U A L  T O  F I V E  P E R  C E N T  

OF T H E  T E A C H E R S’ B A S E  S A L A R I E S ,  W H I C H E V E R  IS LESS]. It m a y  be a p p r o­

pr i a t e d  a n n u a l l y  a n d  d e p o s i t e d  in the r e t i r e m e n t  f u n d  m o n t h l y .

Sec. 7. AS 1 4 , 2 5 . 0 9 0  is r e p e a l e d .

Sec. 8. AS 1 4 . 2 5 . 1 1 0  is r e p e a l e d  an d  r e - e n a c t e d  to read:

Sec. 1 4 . 2 5 . 1 1 0 .  E L I G I B I L I T Y  F O R  S E R V I C E  R E T I R E M E N T .  (a) A

t e a c h e r  is e l i g i b l e  fo r n o r m a l  r e t i r e m e n t  if he h a s c o m p l e t e d  e i t h e r

(1) at l east 15 y e a r s  of c r e d i t a b l e  s e rv i c e ,  t h e  last f i v e  of w h i c h  

h a v e  b e e n  m e m b e r s h i p  s e r v ic e ,  a n d  has a t t a i n e d  t h e  age of 60 ye a r s ,  

or (2) at l e a s t e ig h t  y e a r s  of m e m b e r s h i p  s e r v i c e  an d  h a s  a t t a i n e d  th e  

age of 60 years, or (3) at l e a st  30 y e a r s  of c r e d i t a b l e  s er v i c e ,  the 

l ast f ive of w h i c h  h a v e  b e e n  m e m b e r s h i p  s e rvice.

(b) A t e a c h e r  is e l i g i b l e  for e a r l y  r e t i r e m e n t  if he  has c o m­

p l e t e d  e i t h e r  of the s e r v i c e  r e q u i r e m e n t s  i n  (a)(1) or (a)(2) of t h i s  

s e c t i o n  an d  has a t t a i n e d  t h e  ag e  of 55 years.

(c) A t e a c h e r  w h o  ha s  c o m p l e t e d  e i t h e r  of t h e  s e r v i c e  r e q u i r e­

m e n t s  in (a)(1) or (a)(2) of t h i s  s e c t i o n  an d  has a t t a i n e d  the ag e  of 

65 y e a r s  d u r i n g  th e  s c h o o l  year, sh a l l  be r e t i r e d  o n  the J u l y  1
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f o l l o w i n g  his 6 5 th b i r t h d a y  u n l e s s  he is r e t a i n e d  by r e q u e s t  of his 

e m p l o y er .  P r o v i s i o n s  of this s u b s e c t i o n  r e g a r d i n g  c o m p u l s o r y  r e t i r e­

m e n t  do not a p p l y  to p e r s o n n e l  of the U n i v e r s i t y  of Alas k a .

(d) A r e t i r e d  t e a c h e r  w h o  h a s  b e e n  r e c e i v i n g  a d i s a b i l i t y  r e t i r e­

m e n t  s a l a r y  is e l i g i b l e  f o r  a s e r v i c e  r e t i r e m e n t  s a l a r y  u p o n  a t t a i n i n g  

60 y e a r s  of age.

(e) T h e  b u r d e n  is u p o n  t h e  a p p l i c a n t  to p r o v e  e l i g i b i l i t y  for 

r e t i r e m e n t  b e n e f i t s  to th e  f u l l  s a t i s f a c t i o n  o f  the a d m i n i s t r a t o r .

* Sec. 9. AS 1 4 . 2 5 . 1 2 0 ( a )  is a m e n d e d  to  read:

(a) E v e r y  t e a c h e r  w h o  h a s  a p p l i e d  f o r  r e t i r e m e n t  s a l a r y  a n d  wh o  

has s a t i s f a c t o r i l y  s h o w n  his e l i g i b i l i t y  as p r o v i d e d  in sec. 110 of 

t his c h a p t e r ,  s h a l l  r e c e i v e  f r o m  t h e  r e t i r e m e n t  f und, f o r  e a c h  s c h o o l  

y e a r  s u b s e q u e n t  to th e  d a t e  of a p p l i c a t i o n ,  a r e t i r e m e n t  s a l a r y  p a y­

able on th e  f i r s t  da y  of eac h  m o n t h ,  b e g i n n i n g  the m o n t h  f o l l o w i n g  

r e t i r e m e n t .

* Sec. 10. AS 1 4 . 2 5 . 1 2 0 ( c ) ( 1 )  is a m e n d e d  t o  read:

(1) I f  t h e  t e a c h e r  is e l i g i b l e  for n o r m a l  r e t i r e m e n t  as of 

[ E I T H E R  60 Y E A R S  OP A G E  O R  O L D E R  O R  HAS  30 Y E A R S  OP C R E D I T A B L E  S E R V I C E  

ON] the d a t e  on w h i c h  t h e  a p p l i c a t i o n  f o r  a r e t i r e m e n t  s a l a r y  Is f i l ed  

an d  has p a i d  i n t o  the r e t i r e m e n t  f u n d  t h e  ful l  a m o u n t  o f  his i n d e b t­

edness, his a n n u a l  r e t i r e m e n t  s a l a r y  Is two p e r  c ent of his [HI G HE S T ]  

a v e r a g e  b a s e  s a l a r y  d u r i n g  any t h r e e  o f  t h e  last  10 y e a r s  of m e m b e r­

ship s e r v i c e  m u l t i p l i e d  b y  the t o t a l  n u m b e r  o f  y e a r s  of  c r e d i t a b l e  

s e r v i c e  [, AS D E F I N E D  I N  (P) OP T H I S  S E C T I O N ,  M U L T I P L I E D  BY T H E  T O T A L  

N U M B E R  OP Y E A R S  OP C R E D I T A B L E  S E R V I C E ] ,  i n c l u d i n g  c r e d i t e d  f r a c t i o n a l  

y e a r s .

* Sec. 11. AS 1 4 . 2 5 . 1 2 0 ( c ) ( 4 )  is a m e n d e d  to read:

(4) I f  t h e  t e a c h e r  Is n o t  e l i g i b l e  f o r  n o r m a l  r e t i r e m e n t ,  

but is e l i g i b l e  f o r  e a r l y  r e t i r e m e n t ,  as d e f i n e d  In sec. 1 1 0 (a) and
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(b) of thi s  ch a p t e r ,  [HAS N O T  A T T A I N E D  T H E  A G E  OP 60 OR C O M P L E T E D  

30 Y E A R S  OP C R E D I T A B L E  S E R V I C E ]  on the d ate w h e n  a p p l i c a t i o n  for 

r e t i r e m e n t  s a l a r y  is f i l e d , his [THE] a n n u a l  r e t i r e m e n t  s a l a r y  is the 

am o u n t  that  w o u l d  be due an d  o w i n g  to the t e a c h e r  i f  he w e r e  at least 

6 0 ^  [ S H A L L  BE] r e d u c e d  [ A NN U A L L Y ]  by the a m o u n t  d e r i v e d  f r o m  the

f o l l o w i n g  c o m p u t a t i o n s :  m u l t i p l y  o n e  h a l f  o f  one p e r  cent t im e s  the

n u m b e r  of m o n t h s , to the n e a r e s t  m o n t h ,  by w h i c h  the a p p l i c a n t ' s  

a t t a i n e d  age on the d a t e  of f i l i n g  a p p l i c a t i o n  falls s h o r t  o f  60 

y ears , t i m e s  th e  a m o u n t  of a n n u a l  r e t i r e m e n t  s a l a r y  that w o u l d  be due 

and o w i n g  the t e a c h e r  I f  he w e r e  at l east 60 y e a r s  o f  a g e .

* Sec. 12. AS 1 4 . 2 5 . 1 2 0 ( c ) ( 8 )  is a m e n d e d  to read:

(8) D u r i n g  a [THE] p e r i o d  of r e - e m p l o y m e n t  f o l l o w i n g  r e t i r e­

men t  , d e d u c t i o n s  f r o m  s a l a r y  m a y  be m a d e  at t h e  o p t i o n  of the t e a c h e r  

for c o n t r i b u t i o n s  to the r e t i r e m e n t  f u n d  as p r o v i d e d  in sec. 50 of 

this chapter. If d e d u c t i o n s  are m a d e ,  the a n n u a l  a m o u n t  o f  r e t i r e­

me n t  sala r y  s h a l l  be i n c r e a s e d  w h e n  the  t e a c h e r  a g a i n  r e t i r e s  f r o m  

a c t i v e  m e m b e r s h i p  s e r v i c e ,  by a d d i n g  to the a n n u a l  a m o u n t  p r e v i o u s l y  

p a y a b l e ,  a n  a m o u n t  e q u a l  to two p e r  cent of t h e  t e a c h e r 1s b a s e  s a l a r y  

for the p e r i o d  of r e - e m p l o y m e n t .  H o w e v e r ,  If  the t e a c h e r  has no t 

a t t a i n e d  the age of 60 on t h e  d a t e  w h e n  p a y m e n t  of r e t i r e m e n t  s a l a r y  

is r e s u m e d ,  the a d d i t i o n a l  a mo u n t  p r o v i d e d  f o r  in t his p a r a g r a p h  s h a l l  

be r e d u c e d  [ A N N U A L L Y ]  by the a m o u n t  d e r i v e d  f r o m  th e f o l l o w i n g  c o m­

pu t a t i o n s :  m u l t i p l y  o n e - h a l f  of one p e r  cen t  t imes th e  n u m b e r  of

m o n t h s , to the n e a r e s t  m o n t h ,  by  w h i c h  the t e a c h e r ' s  a t t a i n e d  age on 

the dat e  of s u b s e q u e n t  r e t i r e m e n t  falls s h o r t  of 60 y e a r s  , t i m e s  th e  

a d d i t i o n a l  a m o u n t  p r o v i d e d  in this p a r a g r a p h .

s Sec. 13. AS 1 4 . 2 5 . 1 2 0 ( e )  an d  (f) are r e p e a l e d .

* Sec. 14. AS 1 4 . 2 5 . 1 2 0 ( g )  is a m e n d e d  to read:

(g) A t e a c h e r  w h o  r e t i r e d  b e f o r e  J u l y  1, 1971, w i t h  at least 25 
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y e a r s  of c r e d i t a b l e  s e r v i c e s at l e a s t  15 of w h i c h  w e r e  m e m b e r s h i p  

s e r v i c e ,  a n d  w h o  is e n t i t l e d  to a r e t i r e m e n t  s a l a r y  u n d e r  e i t h e r  

t his r e t i r e m e n t  f u n d  or the r e t i r e m e n t  f u n d  of 1945, s h a l l  r e c e i v e  

a s e r v i c e  r e t i r e m e n t  s a l a r y  [OP N O T  L E S S  T H A N  $375 A M O N T H , ]  b a s e d  

on a m i n i m u m  s u m  o f  $15 p e r  [A] m o n t h  for e a c h  y e a r  of c r e d i t a b l e  

s e r v i c e  not i n c l u d i n g  a d j u s t m e n t s  m a d e  u n d e r  sec. 142 or sec. 143 

of t h i s  c h a p t e r .  A. t e a c h e r  w h o  r e t i r e d  b e f o r e  J u l y  1, 1971> w i t h  

l e s s  t h a n  25 y e a r s  o f  c r e d i t a b l e  s e r v i c e ,  a n d  w h o  is e n t i t l e d  to a 

r e t i r e m e n t  s a l a r y  u n d e r  e i t h e r  t h i s  retii’eme n t  fun d  or t h e  r e t i r e m e n t  

f u n d  o f  1945, s h a l l  r e c e i v e  a s e r v i c e  r e t i r e m e n t  s a l a r y  of at least 

$15 p e r  [A] m o n t h  for e a c h  y e a r  of c r e d i t e d  service. If, o n  t h e  d a t e  

t h e  t e a c h e r  o r i g i n a l l y  a p p l i e d  fo r  r e t i r e m e n t  s a l a ry ,  t h e  t e a c h e r  

e l e c t e d  o p t i o n  t w o  as p r o v i d e d  by (c) ( 2) ( B )  of t h i s  s e c t i o n  as p a y m e n t  

o f  h i s  i n d e b t e d n e s s  or a r e d u c e d  b e n e f i t  in a c c o r d a n c e  w i t h  (c)(4) of 

t h i s  s e c t i o n ,  t h e a m o u n t  of t h e d o l l a r  r e d u c t i o n  s h a l l  r e m a i n  in 

e f f e c t .

* Sec. 15. AS 1 4 . 2 5 . 1 3 0 ( a )  is a m e n d e d  to read:

(a) A t e a c h e r  in m e m b e r s h i p  s e r v i c e  w h o  has b e c o m e  p e r m a n e n t l y  

d i s a b l e d , as d e f i n e d  in sec. 220 of t h i s  c h a p t e r ,  b e f o r e  a g e  60 a n d  

w h o  has h a d  f i v e  or m o r e  m e m b e r s h i p  y e a r s  m a y  be r e t i r e d  by the 

a d m i n i s t r a t o r  as of the f i r s t  d a y  of t h e  m o n t h  f o l l o w i n g  t h e  p e r m a­

ne n t  d i s a b i l i t y .  T h e  a d m i n i s t r a t o r ,  a f t e r  a r e p o r t  of m e d i c a l  

e x a m i n a t i o n  of th e  t e a c h e r  and o t h e r  i n f o r m a t i o n  the a d m i n i s t r a t o r  

m a y  r e q u e s t  has  b e e n  s u b m i t t e d ,  s h a l l  c e r t i f y  tha t  t h e  t e a c h e r  is 

p h y s i c a l l y  or m e n t a l l y  i n c a p a c i t a t e d  fo r  t h e  f u r t h e r  p e r f o r m a n c e  of

d u t y ,  a n d  t h a t  the i n c a p a c i t y  is l i k e l y  to be p e r m a n e n t  an d  that the 

t e a c h e r  s h o u l d  be r e t i r e d .

* Sec. 16. AS 1 4 . 2 5 . 1 4 0 ( a )  is a m e n d e d  to read:

(a) A t e a c h e r  w h o  b e c o m e s  d i s a b l e d  on or a f t e r  J u l y  1, 1966 and
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has a p p l i e d  f o r  d i s a b i l i t y  r e t i r e m e n t  s a l a r y  s h a l l  r e c e i v e  f r o m  the 

r e t i r e m e n t  fund, d u r i n g  [FOR] e a c h  [ S C H O O L ]  y e a r  s u b s e q u e n t  to the date 

o f  a p p l i c a t i o n  an d  c e r t i f i c a t i o n  b y  the_ a d m i n i s t r a t o r  u n d e r sec. 130

of thi s ch a p t e r , a d i s a b i l i t y  r e t i r e m e n t  s a l a r y  p a y a b l e  o n  the f i r s t  

day of e a c h  mo n t h ,  b e g i n n i n g  the m o n t h  f o l l o w i n g  th e  d i s a b i l i t y .

Sec. 17. AS 14. 2 5 . lilO (c ) is a m e n d e d  to read:

(c) T h e  a m o u n t  o f  the d i s a b i l i t y  r e t i r e m e n t  s h a l l  be e q u a l  t o  50 

p e r  cent of th e  t e a c h e r ' s  [HIS] b a s e  s a l a r y  i m m e d i a t e l y  b e f o r e  his 

b e c o m i n g  d i s a b l e d .  The d i s a b i l i t y  r e t i r e m e n t  s a l a r y  s h a l l  be i n c r e a s e d  

by 10 p e r  cent of the t e a c h e r’s b a s e  s a l a r y  at t he  dat e  o f  d i s a b i l i t y  

for e a c h  m i n o r  child, up to a m a x i m u m  o f  f o u r  m i n o r  c h i l d r e n ,  u n t i l  the 

f i r s t  day of the m o n t h  in w h i c h  the  c h i l d  ce a s e s to be a m i n o r  c h i l d  or 

the d i s a b i l i t y  r e t i r e m e n t  s a l a r y  t e r m i n a t e s ,  w h i c h e v e r  o c c u r s  first.

Sec. 18. AS 1.A. 25• 1 ^ 2 ( b ) is r e p e a l e d .

Sec. 19. AS l A . 25 . 1A3(a) is a m e n d e d  to read:

(a) W h e n  the a d m i n i s t r a t o r  d e t e r m i n e s  t h a t  t h e  c ost o f  l i v i n g  has 

i n c r e a s e d  an d  tha t  the f i n a n c i a l  c o n d i t i o n  of t h e  r e t i r e m e n t  f u n d  p e r ­

mit s ,  he m a y  i n c r e a s e  all service r e t i r e m e n t  a nd  s u r v i v o r’s b e n e f i t s  

s a l a r i e s  [TH E  P E N S I O N  P A Y M E N T S ]  to r e f l e c t  this c ost of l i v i n g  i n c r e a s e .  

Sec. 20. AS l A . 2 5 . l A 5  is a m e n d e d  to read:

Sec. 1 A . 2 5 . 1 A 5 .  I N T E R E S T  O N  I N D I V I D U A L  A C C O U N T S .  [AS OF J U L Y  1, 

1962, W H E N  A T E A C H E R  B E G I N S  A T  L E A S T  H I S  T H I R D  Y E A R  OF M E M B E R S H I P

SE R V I C E ,  H I S  A C C O U N T  S H A L L  B E  C R E D I T E D  W I T H  A N  A M O U N T  E Q U A L  TO T H E

I N T E R E S T  W H I C H  H I S  A C C O U N T  W O U L D  H A V E  E A R N E D  AT T H E  I N T E R E S T  R A T E S  P RE  

S C R I B E D  B Y  R E G U L A T I O N  D U R I N G  H I S  F I R S T  T W O  Y E A R S  OF M E M B E R S H I P  S E R V I C E  

AND, IF N O N E  W A S  P R E S C R I B E D  D U R I N G  AN Y  P A R T  OF T H E  P E R I O D ,  AT T H E  

I N T E R E S T  R A T E S  S U B S E Q U E N T L Y  P R E S C R I B E D  BY R E G U L A T I O N  F O R  T H A T  PART. 

T H E R E A F T E R ,  I N T E R E S T ]  I n t e r e s t  s h a l l  be c r e d i t e d  to e a c h  [A] t e a c h e r ' s  

a c c o u n t  at th e  e n d  of e a c h  s c h o o l  y e a r  at th e  r a t e  p r e s c r i b e d  b y  regu™
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l a t i o n  for tha t year.

*  S e c .  2 1 .  AS 1 4 . 2 5 . 1 5 0 ( 1 )  I s  a m e n d e d  t o  r e a d :

(1) A t e a c h e r  l e a v i n g  m e m b e r s h i p  s e r v i c e  [IF A T E A C H E R  HAS 

N O T  B E E N  IN M E M B E R S H I P  S E R V I C E  F O R  M O R E  T H A N  T W O  Y E A R S ,  HE] s h a l l  r e­

ceive his t o t a l  a c c u m u l a t e d  c o n t r i b u t i o n s  p lu s  i n t e r e s t  c r e d i t e d  to 

his i n d i v i d u a l  c o n t r i b u t i o n  a c c o u n t , less an y  a m o u n t s  o w i n g  to the 

r e t i r e m e n t  f u n d  b e c a u s e  o f  p r e v i o u s  w i t h d r a w a l s .

*  S e c .  2 2 .  AS 1 4 . 2 5 . 1 5 0 ( 2 )  i s  r e p e a l e d .

•x' Sec. 23. AS 1 4 . 2 5 . 1 5 0 ( 3 )  is a m e n d e d  to read:

(3) If a t e a c h e r  w h o  has r e c e i v e d  a r e f u n d  o f  c o n t r i b u t i o n s  

is r e - e m p l o y e d  in m e m b e r s h i p  s e r v i c e ,  he is, u p o n  his r e - e m p l o y m e n t , 

[ B E C O M E S ]  i n d e b t e d  to th e  r e t i r e m e n t  f u n d  in t h e  a m o u n t  of the 

r e f u n d ,  i n c l u d i n g  i n t e r e s t  p a i d  h i m  [, IF ANY, I N C R E A S E D  BY T H E  AMOU N T , 

IF ANY ,  D E D U C T E D  F O R  A D M I N I S T R A T I V E  E X P E N S E S ] .  T h i s  i n d e b t e d n e s s  to the 

r e t i r e m e n t  f u n d  s h a l l  b e a r  c o m p o u n d  i n t e r e s t  at th e  r a t e  p r e s c r i b e d  by 

r e g u l a t i o n  b e g i n n i n g  J u l y  1 f o l l o w i n g  the d a t e  o f  r e - e m p l o y m e n t  to the 

d a t e  o f  r e p a y m e n t  or th e  d a t e  of r e t i r e m e n t  of th e  t e a c h e r ,  w h i c h e v e r  

o c c u r s  first.

* Sec. 24. AS 1 4 . 2 5 . 1 6 2 ( e )  is a m e n d e d  to read:

(e) A p e r s o n  e n t i t l e d  to the s u r v i v o r’s a l l o w a n c e  u n d e r  this 

s e c t i o n  a n d  w h o  r e s i d e s  in the  s t a t e  a f t e r  th e  d e a t h  of the t e a c h e r  

s h a l l  r e c e i v e  a cos t  o f  l i v i n g  a l l o w a n c e  in a d d i t i o n  to his s u r v i v o r ' s  

a l l o w a n c e .  T h e  a m o u n t  of  t h i s  a l l o w a n c e  s h a l l  be the a m o u n t  d e t e r m i n e d  

by th e  a d m i n i s t r a t o r  u n d e r  sec. 142 of t his c h a p t e r  [IS D E T E R M I N E D  BY 

M U L T I P L Y I N G  T H E  S U R V I V O R’S A L L O W A N C E  BY A P E R C E N T A G E  D E T E R M I N E D  BY THE 

A D M I N I S T R A T O R  N O T  T O  E X C E E D  10 P E R  C E N T  OF T H E  S U R V I V O R ' S  A L L O W A N C E ] .

T h e  a d m i n i s t r a t o r  m ay Im p le m e n t  t h i s  s u b s e c t io n  b y  r e g u l a t i o n s .  [T H E  

COST OF L I V I N G  ALLO W AN CE S H A L L  BE P A ID  FROM TH E S T A T E  G E N E R A L F U N D .]

* Sec. 25. AS 1 4 . 2 5 . 1 6 2 ( f )  Is a m e n d e d  to read:
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(f) W h e n  the a d m i n i s t r a t o r  d e t e r m i n e s  that  the cost of l i v i n g  

has i n c r e a s e d  and that the f i n a n c i a l  c o n d i t i o n  of the r e t i r e m e n t  f u n d  

p e r m i t s ,  he may i n c r e a s e  t h e  s u r v i v o r’s a l l o w a n c e  to r e f l e c t  thi s  cos t  

of l i v i n g  i n crease. The a m o u n t  of the i n c r e a s e  s h a l l  be the a m o u n t  

d e t e r m i n e d  b y  the a d m i n i s t r a t o r  u n d e r  sec. 143 of t h i s  c h a p t e r  [ E Q U A L  

TO N O T  M O R E  T H A N  O N E  A N D  O N E - H A L F  P E R  C E N T  F O R  E A C H  Y E A R  A F T E R  THE 

D E A T H  OF T H E  T E A C H E R ] .  I n c r e a s e s  a c c r u e  f r o m  the f i r s t  o f  J u l y  nex t 

f o l l o w i n g  t h e  d e a t h  of the t e a c h e r  a n d  s h a l l  be p a i d  b e g i n n i n g  the 

first of J u l v  of each veaj- The  a d m i n i s t r a t o r  is a u t h o r i s e d  to imrfio—

I
merit thi s  s u b s e c t i o n  by r e g u l a t i o n .

* Sec. 26. AS 1.4.25.164(b) is a m e n d e d  to read:

(b) The s p o u s e ' s  p e n s i o n  is p a y a b l e  on the f i r s t  day o f  e a c h  

m o n t h ,  c o m m e n c i n g  w i t h  the f ir s t  day of the m o n t h  c o i n c i d i n g  w i t h  or 

n e x t  f o l l o w i n g  the m o n t h  in w h i c h  the s p o u s e  a t t a i n s  age 60, u n l e s s  the 

spo us e  is t o t a l l y  a n d  p e r m a n e n t l y  d i s a b l e d , as d e f i n e d  in sec. 220 

of this c h a p t e r ,  b e f o r e  age 60. If the s po u s e  Is t o t a l l y  a n d  p e r m a n e n t­

ly d i s a b l e d  f r o m  e n g a g i n g  in a r e g u l a r  r e m u n e r a t i v e  o c c u p a t i o n  or 

e m p l o y m e n t ,  the s p o u s e ' s  p e n s i o n  s h a l l  c o m m e n c e  o n  t h e  f i r s t  o f  the 

m o n t h  c o i n c i d i n g  w i t h  or n e x t  f o l l o w i n g  the t e a c h e r ' s  d e at h ,  or the 

dat e of d i s a b i l i t y ,  w h i c h e v e r  is later. In t h e  e v e n t  that th e  s p o u s e  

c e a s e s  to be t o t a l l y  and  p e r m a n e n t l y  d i s a b l e d  b e f o r e  age 6 0 , the 

p e n s i o n  s h a l l  be s u s p e n d e d  u n t i l  th e  s p o u s e  a g a i n  b e c o m e s  e l i g i b l e  f o r  j
I

the p e n s i o n  b e c a u s e  of age. T h e  p a y m e n t  on the f i r s t  day o f  the m o n t h  j 

In w h i c h  the s p o u s e  dies  or r e m a r r i e s  c o n s t i t u t e s  the last p a y m e n t .

* Sec. 2?'. AS 1 4 . 2 5 . 1 6 4 ( e )  is a m e n d e d  to read:

(e) A p e r s o n  e n t i t l e d  to the s p o u s e ' s  p e n s i o n  u n d e r  t his s e c t i o n  

an d  wh o  r e s i d e s  i n  the s t a t e  a f t e r  th e  d e a t h  of the t e a c h e r  s h a l l  r e­

ceive a cost of l i v i n g  a l l o w a n c e  in a d d i t i o n  to his s p o u s e ' s  p e n s i o n .

The a m o u n t  of this a l l o w a n c e  shall, be the a m o u n t  d e t e r m i n e d  by the

CSHB 265 “ 10”



I

3

3

4

5

6

7

o

9

K)

i !

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

a d m i n i s t r a t o r  u n d e r  sec. 142 of this c h a p t e r  [IS D E T E R M I N E D  BY M U L T I­

PL Y I N G  T H E  S P O U S E ' S  P E N S I O N  B Y  A P E R C E N T A G E  D E T E R M I N E D  BY T H E  A D M I N I­

S T R A T O R  N O T  TO E X C E E D  10 P E R  C E N T  OP T H E  S P O U S E ' S  P E N S I O N ] .  T h e  a d m i n i­

s t r a t o r  m a y  i m p l e m e n t  th i s  s u b s e c t i o n  b y  r e g u l a t i o n .  [THE C O S T  OP 

L I V I N G  A L L O W A N C E  S H A L L  BE P A I D  P R O M  T H E  S T A T E  G E N E R A L  F U N D . ]

* Sec. 28. AS 1 4 . 2 5 . 164(f) is a m e n d e d  to read:

(f) W h e n  the a d m i n i s t r a t o r  d e t e r m i n e s  t h a t  the c o s t  of l i v i n g  has 

i n c r e a s e d  and  t h a t  th e  f i n a n c i a l  c o n d i t i o n  o f  the r e t i r e m e n t  f und p e r­

mi t s ,  he m a y  I n c r e a s e  the s p o u s e ' s  p e n s i o n  to r e f l e c t  t h i s  cost o f  

l i v i n g  i n c r e a s e .  T h e  a m o u n t  of the i n c r e a s e  s h a l l  b e  d e t e r m i n e d  by 

th e  a d m i n i s t r a t o r  u n d e r  sec. 14 3  of t h i s  c h a p t e r  [ E Q U A L  TO N O T  M O R E  

T H A N  O N E  A N D  O N E - H A L F  P E R  C E N T  F O R  E A C H  Y E A R  A F T E R  T H E  D E A T H  O P  T H E  

T E A C H E R ] .  I n c r e a s e s  a c c r u e  f r o m  the f i r s t  of Jul y n e x t  f o l l o w i n g  the 

d e a t h  of the t e a c h e r  a n d  s h a l l  be p a i d  b e g i n n i n g  the f i r st  of J u l y  of 

e a c h  year. The  a d m i n i s t r a t o r  is a u t h o r i z e d  to i m p l e m e n t  this s u b­

s e c t i o n  b y  r e g u l a t i o n .

s Sec. 29. AS 1 4 .2 5 . 1 9 0  is a m e n d e d  to read:

Sec. 1 4 . 2 5 . 1 9 0 .  A C T U A R I A L  E V A L U A T I O N S  OP T H E  R E T I R E M E N T  F UND. A c ­

t u a r i a l  e v a l u a t i o n s  o f  th e  r e t i r e m e n t  f u n d  s h a l l  b e  m a d e  at i n t e r v a l s  

of not m o r e  t h a n  five y e a r s  a n d  on th e  b a s i s  o f  the r e - e v a l u a t i o n s  the 

a d m i n i s t r a t o r  m a y  r e c o m m e n d  an y  n e c e s s a r y  r e a d j u s t m e n t  to the l e g i s­

la t u r e  . A c t u a r i a l  a n d  f i n a n c i a l  e x p e r i e n c e  a n a l y s e s  s h a l l  be p r e p a r e d  

a n d  c e r t i f i e d  b y  a m e m b e r  o f  the A m e r i c a n  A c a d e m y  o f  A c t u a r i e s .

* Sec. 30. AS 1 4 . 2 5 . 2 2 0 ( 3 )  is a m e n d e d  to read:

(3) " c r e d i t a b l e  s e r v i c e "  m e a n s  o u t s i d e  a n d  B u r e a u  of I n d i a n  

A f f a i r s  (BIA) s e r v i c e  n o t  e x c e e d i n g  15 [10] y e a r s , w i t h  o u t s i d e  s e r v i c e  

l i m i t e d  to 10 y e a r s ,  [AN D  IN S T A T E  B I A  S E R V I C E  W I T H  NO L I M I T A T I O N  ON 

Y E A R S , ]  p l u s  a l l  m e m b e r s h i p  s e r v i c e  as p r o v i d e d  In (5) of thi s  s e c t i o n ;

* Sec. 31. AS 1 4 . 2 5 . 2 2 0 ( 1 5 )  is a m e n d e d  to read:
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(15) " t e a c h e r "  or " m e m b e r "  m e a n s  a c e r t i f i e d  t e a c h e r ,  c e r t i -  

fle d s c h o o l  nu r s e ,  p r i n c i p a l ,  s u p e r v i s o r ,  o r  s u p e r i n t e n d e n t  e m p l o y e d  on 

a f u l l - t i m e  or a p a r t - t i m e  b a s i s  In a p o s i t i o n  h a v i n g  d u t i e s  w h i c h  n o r­

m a l l y  r e q u i r e  a y e a r  o f  s e r v i c e  in the p u b l i c  s c h o o l s  o f  the st a t e ,  the 

c o m m i s s i o n e r  of e d u c a t i o n ,  s u p e r v i s o r s  w i t h i n  the  D e p a r t m e n t  of E d u­

cation, a n d  all f u l l - t i m e  r e s i d e n t  p r o f e s s i o n a l  an d  a d m i n i s t r a t i v e  p e r ­

s o n n e l  of the U n i v e r s i t y  of A l a s k a  [AS D E S I G N A T E D  B Y  T H E  B O A R D  OP 

R E G E N T S ] ;  in case of dou b t ,  [ E X C E P T  AS TO P E R S O N N E L  OP T H E  U N I V E R S I T Y  

OP A L A S K A , ]  the a d m i n i s t r a t o r  s h a l l  f i n a l l y  d e t e r m i n e  w h e t h e r  or no t  a 

p e r s o n  is a t e a c h e r  as d e f i n e d  in this c h a p t e r ;

Sec. 32. AS 1 4 . 2 5 . 2 2 0 ( 1 6 )  is a m e n d e d  to read:

(16) " y e a r  o f  s e r v i c e "  m e a n s  m e m b e r s h i p  s e r v i c e  d u r i n g  the 

d a t e s  set for a s c h o o l  t e r m  u n d e r  AS 1 4 . 0 3 . 0 3 0 ;  f r a c t i o n a l  c r e d i t  s h a l l  

be g i v e n  for m e m b e r s h i p  s e r v i c e  a f t e r  J u l y  1, 1 9 67, d u r i n g  any s c h o o l  

y e a r  as f o l l o w s :

(A) l e s s  t h a n  n i n e  d ays, no c r e d i t ;

(B) n i n e  d ays or m o r e  but l ess t h a n  27 days. 0 .1 y e a r s  ;

(C) 27 days or m o r e  b u t  less t h a n  45 d a y s ,  0 .2 y e a r s  ;

(D) 45 d a y s  o r  m o r e  b u t  les s  t h a n  63 d a y s ,  0 . 3 y e a r s  ;

(E) 63 day s  or m o r e  b u t  less  t h a n  8l d ays, 0 j L x e a r f i i

(F) 8l d a y s  or m o r e  b u t  less t h a n  1 0 0  days, 0.5 y e a r s ;

(G) 100 d a y s  o r  m o r e  but les s  t h a n  118 d ays ,

'

0.6 y e a r s  ;

(H) 118 d a y s  or m o r e  bu t  l e s s  t h a n  136 d ays, 0.7 y e a r s  ;

(I) 136 d a y s  o r  m o r e  but less t h a n  154 days, 0.8 y e a r s  ; 1

(J ) 154 day s  or m o r e  but less t h a n  172 days, n (j yea rs^

(K) 172 d a y s  o r  m o r e , 1.0 y e a r s ; if  s e r v i c e is p e r -

f o r m e d  on a p a r t - t i m e  b a s i s ,  o n e - h a l f  c re d i t  s h a l l  be g i v e n  f o r  e a c h  d a y  

o f  s e r v i c e  [1969, A C C O R D I N G  TO T H E  R A T I O  T H A T  T H E  N U M B E R  OP D A Y S  OP 

S E R V I C E  B E A R S  T O  180 D AYS; IP S E R V I C E  IS P E R F O R M E D  O N  A P A R T - T I M E  B A S I S
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F R A C T I O N A L  C R E D I T  S H A L L  BE G I V E N  A C C O R D I N G  TO T H E  R A T I O  T H A T  T H E  N U M B E R

OF H O U R S  OF E M P L O Y M E N T  B E A R S  TO  THE N U M B E R  OF H O U R S  OF E M P L O Y M E N T  H A D

T H E  S E R V I C E  B E E N  P E R F O R M E D  O N  A F U L L - T I M E  B A S I S ] 5 
* Sec. 33. AS 1 4 . 2 5 . 2 2 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(2 3 ) " n o r m a l  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  after:

(A) c o m p l e t i n g  at l e a s t  15 y e a r s  of c r e d i t a b l e  s e r v ic e ,  

th e  l a s t  f i v e  of w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ,  a n d  a t t a i n i n g

th e  age o f  60 y e a r s ;  or

(B) c o m p l e t i n g  at l e a s t  e i g h t  y e a r s  of m e m b e r s h i p  

s e r v i c e  a n d  a t t a i n i n g  th e  age o f  60 y e a r s ;  or

(C) c o m p l e t i n g  at l e a s t  30 y e a r s  of c r e d i t a b l e  s e r v i c e ,  

the l a s t  fiv e  of  w h i c h  a r e  m e m b e r s h i p  s e r v i c e ;

(24) " e a r l y  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  a f t e r  a t t a i n i n g  the 

age of  55 y e a r s  a n d  c o m p l e t i n g  eith e r :

(A) at l e a s t  15 y e a r s  o f  c r e d i t a b l e  s e r v i c e ,  the last

five o f  w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ,  or

(B) at l e a s t  e i g h t  y e a r s  o f  m e m b e r s h i p  s e r v i c e ;

(2 5 ) " c o m p u l s o r y  r e t i r e m e n t "  m e a n s  i n v o l u n t a r y  r e t i r e m e n t  

a f t e r  a t t a i n i n g  th e  age o f  65 a n d  c o m p l e t i n g  e i t h e r  15 y e a r s  o f  c r e d i t­

ab l e  s e r v i c e ,  th e las t  fiv e  of w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e ,  or 

e i g h t  y e a r s  of m e m b e r s h i p  s e r v i c e ,  a n d  f a i l u r e  of the t e a c h e r ' s  e m p l o y e r  

to r e q u e s t  tha t  t h e t e a c h e r  be r e t a i n e d ;

(2 6 ) " p e r m a n e n t  d i s a b i l i t y "  m e a n s  a p h y s i c a l  or m e n t a l  c o n­

d i t i o n  w h i c h ,  in t h e  j u d g m e n t  o f  th e  a d m i n i s t r a t o r ,  b a s e d  u p o n  m e d i c a l  

r e p o r t s  a n d  o t h e r  e v i d e n c e  s a t i s f a c t o r y  to the a d m i n i s t r a t o r ,  p r e s u m a b l y  

p r e v e n t s  a n  e m p l o y e e  f r o m  s a t i s f a c t o r i l y  p e r f o r m i n g  his u s u a l  d u t i e s  

for his e m p l o y e r  or the d u t i e s  of a n o t h e r  p o s i t i o n  o r  j o b  w h i c h  an 

e m p l o y e r  m a k e s  a v a i l a b l e  a n d  fo r  w h i c h  th e  e m p l o y e e  is q u a l i f i e d  by 

t r a i n i n g  o r  e d u c a t i o n .
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