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O r i g i n a l  s p o n s o r s :  P i n k ,  B a r f i e l d ,
F i s c h e r  a n d  M c V e i g h

O f f e r e d :  3 / 1 V 7 3
R e f e r r e d :  F i n a n c e

BY T H E  C O M M U N I T Y  A N D
IN  T H E  H O U S E  R E G I O N A L  A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 245 

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  " A n  A c t  p r o v i d i n g  for a s tate tax on  p r o p e r t y  u s e d  in

t r a n s p o r t a t i o n  a n d  p r o d u c t i o n  o f  u n r e f i n e d  o i l  and 

ga s ;  a n d  p r o v i d i n g  fo r a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 43 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  56. O I L  A N D  G A S  T R A N S P O R T A T I O N  P R O P E R T Y  TAX.

Sec. 4 3 . 5 6 . 0 1 0 .  L E V Y  O F  TAX. (a) A n  a n n u a l  t a x  of 20 m i l l s  is 

l e v i e d  e a c h  t a x  y e a r  b e g i n n i n g  J a n u a r y  1, 1 974, on t h e  f u l l  a n d  true 

v a l u e  of t a x a b l e  r e a l  a n d  t a n g i b l e  p e r s o n a l  p r o p e r t y  a c t u a l l y  u s e d  or 

d e s i g n e d  or i n t e n d e d  fo r  u s e  in th e  p r o d u c t i o n  an d  t r a n s p o r t a t i o n  of 

u n r e f i n e d  o i l  a n d  gas. W i t h  r e s p e c t  to the  f a c i l i t y  k n o w n  as t h e  t r a n s -  

A l a s k a  p i p e l i n e ,  the  t a x  d o e s  n o t  a p p l y  u n t i l  t h e  a p p r o p r i a t e  f e d e r a l  

a g e n c y  a c q u i r e s  l e g a l  a u t h o r i t y  to i s s u e  th e  p e r m i t s  n e c e s s a r y  to b e g i n  

c o n s t r u c t i o n  of t h a t  f a c i l i t y .  Th e  ta x  f o r  t h e  y e a r  i n  which, the 

a u t h o r i t y  is a c q u i r e d  s h a l l  be  p r o r a t e d  f r o m  t h e ti m e  o f  a c q u i s i t i o n .  

W i t h  r e s p e c t  t o  a f a c i l i t y  e m p l o y e d  fo r  p a r t  o f  a t a x  y e a r  i n  a m a n n e r  

as to r e n d e r  it t a x a b l e  u n d e r  t h i s  c h a p t e r  or p a r t l y  so e m p l o y e d  for a 

f u l l  t a x y e a r ,  t h e  v a l u e  of the f a c i l i t y  t a x a b l e  u n d e r  t hi s  c h a p t e r  

s h a l l  be p r o p o r t i o n a t e  to t h e  e m p l o y m e n t .  P r o p e r t y  t a x a b l e  u n d e r  t his 

c h a p t e r  d o e s  n o t  i n c l u d e  e q u i p m e n t  e m p l o y e d  i n  th e  c o n s t r u c t i o n  of 

f a c i l i t i e s  as d i s t i n g u i s h e d  f r o m  the f a c i l i t i e s  t h e m s e l v e s ;  h o w e v e r ,  

w i t h  r e s p e c t  to p i p e l i n e s  a n d  o t h e r  f a c i l i t i e s  t a x a b l e  u n d e r  t h i s  

c h a p t e r  w h i c h  m a y  be u n d e r  c o n s t r u c t i o n  or a w a i t i n g  c o n s t r u c t i o n ,  ful l  

a n d  tr u e  v a l u e  fo r  e a c h  t a x  y e a r  s h al l  be m e a s u r e d  b y  the c o s t s  i n c u r r e d
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or a c c r u e d  w i t h  r e s p e c t  to t h e f a c i l i t y  as of t h e  a s s e s s m e n t  d a t e  

a c c o r d i n g  to the p e r c e n t a g e  of c o m p l e t i o n  m e t h o d .

(b) L o c a l  g o v e r n m e n t a l  u n i t s  m a y  l e v y  a t a x  not to e x c e e d  s e v e n  

mills' on the full  and. tru e  v a l u e  of t a x a b l e  r e a l  a n d  tangible, p e r s o n a l  

p r o p e r t y  e m p l o y e d  i n  the p r o d u c t i o n  and  t r a n s p o r t a t i o n  o f  u n r e f i n e d  oil 

a n d  gas. P a y m e n t  of the tax l e v i e d  u n d e r  t h i s  s u b s e c t i o n  is i n  l ieu 

of the a p p r o p r i a t e  p o r t i o n  of the tax l e v i e d  b y  the s t a t e  u n d e r  (a) of 

t h i s  section.

Sec. 4 3 . 5 6 . 0 2 0 .  E X E M P T I O N S .  In a d d i t i o n  to p r o p e r t y  e x c l u d e d  

u n d e r  sec. 130(2) of t h i s  c h a p t e r  s th e  f o l l o w i n g  p r o p e r t y  Is e x e m p t  

f r o m  the ta x  l e v i e d  u n d e r  t h i s  chapter:

(1) p r o d u c i n g  oil or g a s  l e a se s ;

(2) oi l  a n d  ga s  p r o d u c e d  in t h e s ta t e  u p o n  w h i c h  g r o s s  

p r o d u c t i o n  t a x e s  ar e  p a i d  u n d e r  ch. 55 of t his title;

(3) p r o d u c t i o n  m a c h i n e r y s a p p l i a n c e s , and e q u i p m e n t  u s e d  in 

and a r o u n d  a w e l l , u n t i l  the w e l l  is p r o d u c i n g  oi l  or g a s , at w h i c h  

t i m e  the e x e m p t i o n  t e r m i n a t e s .

Sec. 4 3 . 5 6 . 0 3 0 .  IN P L A C E  OP O T H E R  TA X ES .  P a y m e n t  of th e  tax 

l e v i e d  u n d e r  t h i s  c h a p t e r  is i n  p l a c e  of a l l  ad  v a l o r e m  t a x e s  on 

p r o p e r t y  s u b j e c t  to t a x  u n d e r  th i s  c h a p t e r  n o w  or h e r e a f t e r  i m p o s e d  b y

the states or b y  a c i t y  or a b o r o u g h .

Sec. 43 . 5 6 . 0 4 0 .  A S S E S S M E N T .  A s s e s s m e n t  of p r o p e r t y  s u b j e c t  to th 

t a x  l e v i e d  u n d e r  t h i s  c h a p t e r  s hall b e  c a r r i e d  out b y  t h e  st a t e  a s s e s s o f  

s u b s t a n t i a l l y  in th e  m a n n e r  p r o v i d e d  in AS 2 9 . 5 3 . 0 6 0  - 2 9 . 5 3 . 1 6 0  for

m u n i c i p a l i t i e s *  G x c s p f  thtsi'b "th© s t s. 1 6 si s s 0 s son siictll f u n c t i o n  i n  plcic©

of the l o c a l  a s s e s s o r s  a n d  th e  S t a t e  A s s e s s m e n t  R e v i e w  B o a r d  s h a l l  

f u n c t i o n  in the p l a c e  of the a s s e m b l y  or c o u n c i l  s i t t i n g  as a b o a r d  of 

e q u a l i z a t i o n .

Sec. 4 3 . 5 6 . 0 5 0 .  S T A T E  A S S E S S M E N T  R E V I E W  BO A R D .  Th e  g o v e r n o r  shai: 
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a p p o i n t  at l e a s t  f i v e  q u a l i f i e d  p e r s o n s  to s erve at h is  p l e a s u r e  as 

the S t a t e  A s s e s s m e n t  R e v i e w  Bo a r d .

Sec. 4 3 . 5 6 . 0 6 0 .  P E R  D I E M  A N D  E X P E N S E S .  M e m b e r s  o f  the S t a t e  

A s s e s s m e n t  R e v i e w  B o a r d  s h a l l  be c o m p e n s a t e d  a n d  ar e  e n t i t l e d  to p e r  

d i e m  a n d  e x p e n s e s  a u t h o r i z e d  b y - l a w  f o r  b o a r d s  and  c o m m i s s i o n s .

Sec. 4 3 . 5 6 . 0 7 0 .  P O W E R S  A N D  D U TI E S .  Th e  S t a t e  A s s e s s m e n t  R e v i e w  

B o a r d  h a s  t h e  p o w e r s  a n d  d u t i e s  w i t h  r e s p e c t  to a s s e s s m e n t  of p r o p e r t y  

t a x a b l e  u n d e r  t h i s  c h a p t e r  of a n  a s s e m b l y  or c o u n c i l  s i t t i n g  as a 

b o a r d  of e q u a l i z a t i o n .

Sec. 4 3 . 5 6 . 0 8 0 .  C O L L E C T I O N  A N D  E N F O R C E M E N T .  The tax l e v i e d  in 

t h i s  c h a p t e r  is p a y a b l e  i n  f u l l  to t h e  D e p a r t m e n t  of R e v e n u e  on J u n e  30 

of the  t a x  ye a r ,  e x c e p t  t hat, th e  D e p a r t m e n t  o f  R e v e n u e  m a y  b y  r e g u l a­

ti o n  p r o v i d e  f o r  p r e p a y m e n t  of t a x e s  a n d  p a y m e n t  b y  i n s t a l l m e n t s .  A 

p e n a l t y  of t e n  p e r  c e n t  s h a l l  b e  a d d e d  t o  d e l i n q u e n t  t a x e s  a n d  i n t e r e s t  

at th e  r a t e  o f  e i g h t  p e r  c e n t  p e r  a n n u m ,  or f ou r  p e r c e n t a g e  p o i n t s  a bove 

the p e r  a n n u m  r a t e  c h a r g e d  m e m b e r  b a n k s  fo r  a d v a n c e s  b y  t h e  1 2 t h  F e d e r a l  

R e s e r v e  D i s t r i c t  t h a t  p r e v a i l e d  on th e  f i r s t  d a y  of th e  m o n t h  p r e c e d i n g  

the c o m m e n c e m e n t  of t ha t  c a l e n d a r  q u a r t e r ,  w h i c h e v e r  is g r e a t e r ,  s hall 

a c c r u e  o n  a l l  u n p a i d  t a x e s ,  e x c l u d i n g  p e n a l t i e s ,  f r o m  the du e  d a t e  u n t i l  

p a i d  in full. C o l l e c t i o n  o f  th e  t a x  l e v i e d  u n d e r  t h i s  c h a p t e r  s h a l l be 

c a r r i e d  out b y  th e  D e p a r t m e n t  of R e v e n u e  s u b s t a n t i a l l y  i n  t h e  m a n n e r  

p r o v i d e d  in A S  2 9 - 5 3 . 2 0 0  - 2 9 . 5 3 . 3 9 0  e x c e p t  tha t  t h e  s tate is s u b­

st i t u t e d  for r e f e r e n c e s  to c i t i e s  a n d  b o r o u g h s .

Sec. 4 3 . 5 6 . 0 9 0 .  L I E N  F O R  TAX. N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  

of law, the t a x  l e v i e d  u n d e r  t h i s  c h a p t e r  an d  i n t e r e s t  a n d  p e n a l t y  set 

out in sec. 80 o f  t h i s  c h a p t e r  ar e  l i e n s  u p o n  the p r o p e r t y  s u b j e c t  to 

tax u n d e r  t h i s  c h a p t e r .  T h e  l i e n s  p r o v i d e d  b y  t h i s  s e c t i o n  are p r i o r  

a n d  p a r a m o u n t  to a l l  o t h e r  l i e n s  or e n c u m b r a n c e s  u p o n  th e  same p r o p e r ty .

Sec. 4 3 . 5 6 . 1 0 0 .  F A I L U R E  T O  FILE: F A L S E  S T A T E M E N T .  A p e r s o n  w h o
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k n o w i n g l y  f a l l s  to fil e  a r e t u r n  w h e n  d u e  or m a k e s  a f a l s e  s t a t e m e n t  

i n  a r e t u r n  r e q u i r e d  u n d e r  th i s  c h a p t e r  w i t h  I n t e n t  to e v a d e  the 

t a x a t i o n  is g u i l t y  of a f e l o n y  and u p o n  c o n v i c t i o n  Is p u n i s h a b l e  b y  a 

fin e of not m o r e  t h a n  $5,000, or by i m p r i s o n m e n t  for not m o r e  t h a n  

five years, or b y  b o t h ,  t o g e t h e r  w i t h  the c o s t s  o f  p r o s e c u t i o n .

Sec. 4 3 . 5 6 . 11 0 .  D E P O S I T  IN G E N E R A L  FUND. T h e  r e v e n u e  f r o m  the 

t a x  l e v i e d  u n d e r  t h i s  c h a p t e r  s ha l l  be d e p o s i t e d  in the g e n e r a l  fund.

S e c . 4 3 . 56 . 1 2 0 .  R E G U L A T I O N S .  T h e  s t a t e  a s s e s s o r  a n d  th e  D e p a r t­

m e n t  of R e v e n u e  m a y  a d o p t  r e g u l a t i o n s  in a c c o r d a n c e  w i t h  AS 4 4 .6 2  as 

a p p r o p r i a t e  to c a r r y  out t h e i r  r e s p e c t i v e  d u t i e s  u n d e r  t his c h a pter.

Sec. 43.56 .1 2 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r  " t a x a b l e  r e a l  an d  

t a n g i b l e  p e r s o n a l  p r o p e r t y "  m e a n s  m a c h i n e r y ,  a p p l i a n c e s  an d  e q u i p m e n t  

u s e d  In the o p e r a t i o n  of w e l l s  p r o d u c i n g  o i l  or gas a n d  t a n k  farms,

t a n k e r  t e r m i n a l s ,  g a t h e r i n g  a n d  t r a n s m i s s i o n  lines, a n d  r e l a t e d

f a c i l i t i e s  a s s o c i a t e d  w i t h  t h e  p r o d u c t i o n  a n d  t r a n s p o r t a t i o n  of c r u d e  

oil a n d n a t u r a l  gas; the t e r m  i n c l u d e s  o t h e r w i s e  t a x a b l e  p r o p e r t y  

e x e m p t e d  f r o m  t a x a t i o n  u n d e r  h o m e  r u l e  o r d i n a n c e  or c h a r t e r ,  b u t  d o e s  

not i n c l u d e  p r o p e r t y  e x e m p t  f r o m  t a x a t i o n  u n d e r  the c o n s t i t u t i o n  and 

l aws of the state or of the U n i t e d  S t a t e s ,  or an y s u b s u r f a c e  e s t a t e  or 

p r o p e r t y  u s e d  in a c o n s u m e r  d i s t r i b u t i o n  system.

* Sec. 2. T h i s  Act t a k e s  e f f e c t  on the  d a y  a f t e r  i t s  p a s s a g e  a n d  a p p r o v a

or on the d a y  it b e c o m e s  l a w  w i t h o u t  app r o v a l .
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