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BY F I N K , B A N F I E L D , F I S C H E R
IN T HE  H O U S E  A N D  M C V E I G H

LEGXSLi

H O U S E  B I L L  NO. 245 

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "A n  A c t  r e l a t i n g  to o i l  a n d  gas r e v e n u e ;  a n d  p r o v i d i n g

fo r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 43 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  t o  read:

C H A P T E R  56. O I L  A N D  GAS T R A N S P O R T A T I O N  P R O P E R T Y  TAX.

Sec. 4 3 . 5 6 . 0 1 0 .  LE V Y  O F  TAX. (a) An a n n u a l  ta x  of 20 m i l l s  is 

l e v i e d  e a c h  t a x  y e a r  b e g i n n i n g  J a n u a r y  1, 1974, on the f u l l  a n d  true 

v a l u e  o f  t a x a b l e  r e a l  a n d  t a n g i b l e  p e r s o n a l  p r o p e r t y  e m p l o y e d  in the 

p r o d u c t i o n  a n d  t r a n s p o r t a t i o n  of u n r e f i n e d  o il  a n d  gas. W i t h  r e s p e c t  

to a f a c i l i t y  e m p l o y e d  f o r  p a r t  o f  a ta x  y e a r  in a m a n n e r  as to r e n d e r  

it t a x a b l e  u n d e r  t h i s  c h a p t e r  or p a r t l y  so e m p l o y e d  for a ful l ta x year, 

the v a l u e  of the f a c i l i t y  t a x a b l e  u n d e r  t h i s  c h a p t e r  s h a l l  be p r o p o r­

ti o n a t e  t o  th e  e m p l o y m e n t .  P r o p e r t y  t a x a b l e  u n d e r  t h i s  c h a p t e r  d o e s  not 

i n c l u d e  p r o p e r t y  e m p l o y e d  in t h e  c o n s t r u c t i o n  o f  f a c i l i t i e s  as d i s t i n­

gu i s h e d  f r o m  t h e  f a c i l i t i e s  t h e m s e l v e s ;  h o w e v e r ,  w i t h  r e s p e c t  to 

p i p e l i n e s  an d  o t h e r  f a c i l i t i e s  t a x a b l e  u n d e r  t h i s  c h a p t e r  w h i c h  m a y  be 

u n d e r  c o n s t r u c t i o n  or a w a i t i n g  c o n s t r u c t i o n ,  f ul l  a n d  t rue v a l u e  for  

e a c h  t a x  y e a r  s h a l l  be m e a s u r e d  b y  t h e  c o s t s i n c u r r e d  or a c c r u e d  w i t h  

r e s p e c t  to the f a c i l i t y  as o f  the a s s e s s m e n t  date.

(b) L o c a l  g o v e r n m e n t a l  u n i t s  m a y  l e v y  a tax no t  to e x c e e d  20 m i l l s  

on n o t  m o r e  t h a n  25 p e r  c e n t  o f  th e  ful l  a n d  tru e  v a l u e  of t a x a b l e  rea l  

and t a n g i b l e  p e r s o n a l  p r o p e r t y  e m p l o y e d  in the p r o d u c t i o n  a n d  t r a n s­

p o r t a t i o n  o f  u n r e f i n e d  oi l  a n d  gas. P a y m e n t  of the t a x  le v i e d u n d e r  

thi s s u b s e c t i o n  is in l i e u  o f  the a p p r o p r i a t e  p o r t i o n  of the tax levied

- 1 -  £  \  HB  245



]

2

3

4

5

A

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

by the s tate u n d e r  (a) o f  t h i s  section.

Sec. 4 3 .56,020. E X E M P T I O N S ,  In a d d i t i o n  to p r o p e r t y  e x c l u d e d  

u n d e r  sec. 130(2) of this c h a p t e r a th e  f o l l o w i n g  p r o p e r t y  is e x e m p t  

f r o m  the ta x  le v i e d  u n d e r  t h i s  c h a pter:

(1) p r o d u c i n g  oil o r  gas leases;

(2) oi l  a n d  g a s  p r o d u c e d  7l.h  the s ta t e  u p o n  w h i c h  g r o s s

p r o d u c t i o n  t a x e s  are p a i d  u n d e r  AS 43.55.

Sec. 4 3 .56.030. IN P L A C E  OP O T H E R  T A X E S . P a y m e n t  o f  the ta x  

l e v i e d  u n d e r  thi s  c h a p t e r  is i n  p l a c e  of all ad v a l o r e m  t a x e s  on 

p r o p e r t y  s u b j e c t  to t a x  u n d e r  th i s  c h a p t e r  n o w  or h e r e a f t e r  i m p o s e d  by

the s t a t e , or b y  a ci t y  or a b o r o u g h .

Sec. 43.5 6 . 04 0 .  A S S E S S M E N T .  A s s e s s m e n t  of p r o p e r t y  s u b j e c t  to the 

tax l e v i e d  u n d e r  th i s  c h a p t e r  s h a l l  be c a r r i e d  out by the s tate a s s e s s o r  

s u b s t a n t i a l l y  in the m a n n e r  p r o v i d e d  in AS 2 9 .53.060 - 2 9 . 5 3 . l 6 0  for 

m u n i c i p a l i t i e s  s e x ce p t  that t h e  s t a t e  a s s e s s o r  s h a l l  f u n c t i o n  in p l a c e  

of the l o ca l  a s s e s s o r , a n d  th e  S t a t e  A s s e s s m e n t  R e v i e w  B o a r d  s h a l l  

f u n c t i o n  in the p l a c e  of the a s s e m b l y  or c o u n c i l  s i t t i n g  as a b o a r d  of 

e q u a l i z a t i o n .

Sec. 4 3.56.050. S T A T E  A S S E S S M E N T  R E V I E W  BOARD. T h e  g o v e r n o r  s h a l l  

a p p o i n t  at l east five q u a l i f i e d  p e r s o n s  to serve at his p l e a s u r e  as 

the S t a t e  A s s e s s m e n t  R e v i e w  Board.

Sec. 4 3.56.060. P E R  D I E M  A N D  E X P E N S E S .  M e m b e r s  of the S t a t e  

A s s e s s m e n t  R e v i e w  B o a r d  s hall be c o m p e n s a t e d  an d  are e n t i t l e d  to p e r  

d i e m  an d e x p e n s e s  a u t h o r i z e d  b y  law for b o a r d s  a n d c o m m i s s i o n s .

Sec. 43.56.070. PO W E R S A N D  DUTIES. The S t a t e  A s s e s s m e n t  R e v i e w  

B o a r d  ha s the p o w e r s  and d u t i e s  w i t h  r e s p e c t  to a s s e s s m e n t  of p r o p e r t y  

t a x a b l e  u n d e r  this c h a p t e r  of an a s s e m b l y  or c o u n c i l  s i t t i n g  as a 

b o a r d  of e q u a l i z a t i o n .

Sec. 4 3 .56.080. C O L L E C T I O N  A N D  E N F O R C E M E N T .  Th e  tax l e v i e d  in 
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t h i s  c h a p t e r  is p a y a b l e  in f u l l  to the D e p a r t m e n t  of R e v e n u e  on 

S e p t e m b e r  30 o f  the tax  year, e x c e p t  t hat, th e  D e p a r t m e n t  of R e v e n u e  

m a y  by r e g u l a t i o n  p r o v i d e  for p r e p a y m e n t  of t a x e s  a n d  p a y m e n t  by 

i n s t a l l m e n t s .  A p e n a l t y  o f  t e n  p e r  c e n t  s h a l l  be  a d d e d  to d e l i n q u e n t  

t a x e s  an d  i n t e r e s t  at the r a t e  of e i g h t  pe r  cen t  p e r  a n n u m ,  or four 

p e r c e n t a g e  p o i n t s  a b o v e  the p e r  a n n u m  r a t e  c h a r g e d  m e m b e r  b a n k s  for 

a d v a n c e s  b y  the 1 2 t h  F e d e r a l  R e s e r v e  D i s t r i c t  tha t  p r e v a i l e d  on the 

f i r s t d a y  of th e  m o n t h  p r e c e d i n g  the c o m m e n c e m e n t  of that  c a l e n d a r  

q u a r t e r ,  w h i c h e v e r  is g r e a t e r ,  s hall a c c r u e  on a l l  u n p a i d  taxes, 

e x c l u d i n g  p e n a l t i e s ,  f r o m  th e du e  d a t e  u n t i l  p a i d  in full. C o l l e c t i o n  

of the t a x  l e v i e d  u n d e r  t his c h a p t e r  s h a l l  be c a r r i e d  out by the 

D e p a r t m e n t  of R e v e n u e  s u b s t a n t i a l l y  i n  the m a n n e r  p r o v i d e d  i n  AS 

2 9 .5 3 . 2 0 0  - 2 9 . 5 3 . 3 9 0  e x c e p t  t h a t  the state is s u b s t i t u t e d  for r e f­

er e n c e s  to c i t i e s  a n d  b o r o u g h s .

Sec. 4 3 . 5 6 . 0 9 0 .  L I E N  F O R  TAX. N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  

o f  law, t h e  t a x  l e v i e d  u n d e r  th i s  c h a p t e r  an d  i n t e r e s t  a n d  p e n a l t y  set 

out in  sec. 80 o f  t his c h a p t e r  are l i e n s  u p o n  the p r o p e r t y  s u b j e c t to 

ta x  u n d e r  this  c h a p te r .  T h e  l i e ns  p r o v i d e d  by  thi s  s e c t i o n  ar e  p r i o r  

a n d  p a r a m o u n t  to a l l  o t h e r  l i e n s  or e n c u m b r a n c e s  u p o n  the same prop e r t y .

Sec. 4 3 . 56 . 1 0 0 .  F A I L U R E  T O  FILE: F A L S E  S T A T E M E N T .  A p e r s o n  w h o

k n o w i n g l y  f a i l s  to file a r e t u r n  w h e n  du e  or m a k e s  a f a l s e  s t a t e m e n t  

i n  a r e t u r n  r e q u i r e d  u n d e r  t h i s  c h a p t e r  w i t h  i n t e n t  to e v a d e  the 

t a x a t i o n  is g u i l t y  of a f e l o n y  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  by a 

fin e of n o t  m o r e  t h a n  $5,0 0 0 ,  or by i m p r i s o n m e n t  for no t  m o r e  tha n  

five y e a r s ,  or b y  b oth, t o g e t h e r  w i t h  the c o s t s  of p r o s e c u t i o n .

Sec. 4 3 .5 6 .llO. D E P O S I T  I N  G E N E R A L  FUND. Th e  r e v e n u e  fro m the 

t a x  l e v i e d  u n d e r  thi s c h a p t e r  s h a l l  be d e p o s i t e d  in the g e n e r a l  fund.

Sec. 4 3 . 5 6 . 1 2 0 .  R E G U L A T I O N S .  Th e  state a s s e s s o r  a n d  the D e p a r t­

m e n t  of  R e v e n u e  m a y  a d o p t  r e g u l a t i o n s  as a p p r o p r i a t e  to c ar r y  out t h e i r

- 3 -  H B  245



1

2

3

4

5

I.

7

8

9

10

1 I

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Sec. 4 3.56.120. D E F I N I T I O N S .  In t his c h a p t e r

(1) "tax l e v y i n g  j u r i s d i c t i o n "  m e a n s  an o r g a n i z e d  b o r o u g h  or 

a city l e v y i n g  a d  v a l o r e m  t axes w h e t h e r  l o c a t e d  i n s i d e  or o u t s i d e  an 

o r g a n i z e d  b o r o u g h ;

( 0\ I l f  q v q K I  q  ci 1 Qmr l  f a n ( n °  h i  o  n o n a o n a  1 y\ r> r\r> •u ** mc i Qn f f

m a c h i n e r y ,  a p p l i a n c e s  an d  e q u i p m e n t  u se d  in the o p e r a t i o n  of w e l l s  

p r o d u c i n g  oil or gas a n d  t a n k  farms, t a n k e r  t e r m i n a l s ,  g a t h e r i n g  an d  

t r a n s m i s s i o n  l i n e s , a n d  r e l a t e d  f a c i l i t i e s  a s s o c i a t e d  w i t h  the p r o­

du c t i o n  and t r a n s p o r t a t i o n  of c r u d e  oil a n d  n a t u r a l  gas; the t e r m  

i n c l u d e s  o t h e r w i s e  t a x a b l e  p r o p e r t y  e x e m p t e d  f r o m  t a x a t i o n  u n d e r  h ome 

r u l e  o r d i n a n c e  or c h a r t e r ,  but doe s  not i n c l u d e  p r o p e r t y  e x e m p t  fr o m  

t a x a t i o n  u n d e r  the c o n s t i t u t i o n  a n d  laws of the state or of t h e  U n i t e d  

S t a t e s,  or any  s u b s u r f a c e  e s t a t e  or p r o p e r t y  u s e d  in a c o n s u m e r  d i s­

tr i b u t i o n  system.

* Sec. 2. AS 3 8 .35. 1 4 0  is r e p e a l e d  and  r e - e n a c t e d  to read:

Sec. 3 8 .35.140. P A Y M E N T  O F  RENTAL. (a) T h e c a r r i e r  s ha l l  a g r e e  

in the lease, as a c o n d i t i o n  f o r  o b t a i n i n g  th e  lease of s tate p u b l i c  

land for p i p e l i n e  r i g h t - o f - w a y ,  that it w i l l  p a y  a n n u a l l y  to t h e  s t a t e  

as r en t  for the p r e m i s e s  d e m i s e d  an a m o u n t  d e t e r m i n e d  in a c c o r d a n c e  

w i t h  the p r o v i s i o n s  of AS 3 8 . 0 5 . 3 3 0  for the l ease of s t a t e  p u b l i c  land 

for e a s e m e n t s  and r i g h t s - o f - w a y .

(b) E a c h  l ease of s tate p u b l i c  la n d  for p i p e l i n e  r i g h t - o f - w a y  

s hall p r o v i d e  t hat a l l  m o n e y  an d  o th e r  sums w h i c h  b e c o m e  du e  to the 

state by r e a s o n  of a n y  p r o v i s i o n  of the lease Is and s h a l l  a l w a y s  be 

a v a l i d  an d  f irst l i e n  u p o n  the b u i l d i n g s  and i m p r o v e m e n t s  on the 

d e m i s e d  p r o p e r t y ,  a n d  u p o n  al l  of the i n t e r e s t s  of the less e e  c a r r i e r  

in the lease a n d  in the p r o p e r t y  of the c a r r i e r  t r a n s p o r t e d  by the 

p i p e l i n e  s u b j e c t  to the l ease an d  p a r a m o u n t  to an y  m o r t g a g e  w h i c h  the

r e s p e c t i v e  d u t i e s  u n d e r  t h i s  c h a p t e r .
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c a r r i e r  m a y  e x e c u t e  on t hem, or a n y  l i e n  c a u s e d  b y  the c a r rier.

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  o n  th e  d a y  a f t e r  its p a s s a g e  a n d  a p p r o v a l  

or on t he  d a y  i t  b e c o m e s  l a w  w i t h o u t  a pp r o v a l .
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