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Introduced: 2/14/73
Referred: Commerce and
Judiciary

IN THE HOUSE HARTIG BY REQUEST
HOUSE BILL NO. 222
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTH LEGISLATURE -~ FIRST SESSION
A BILL

For an Act entitled: "An Act relating to the establishment of separate

accounts by life insurance companies; and providing

for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
¥ Section 1. AS 21.42,370 is repealed and re-enacted to read:

Sec., 21.42.370. SEPARATE ACCOUNTS. (a) A domestic life insur-
ance company may establish one or more separate accounts, and may
allocate to them amounts, 1ncluding proceeds appliled under optiohal
modes of settlement or under dividend options, to provide for life
insurance or annuitles and benefits incidental to them, payable in
fixed or variable amounts or both, subject to the following:

(1) The income, gains and losses, reallzed or unrealilzed,
from assets allocated to a separate account shall be credlted to or
charged against the account, without regard to other income, gains or
losses of the company.

(2) Except as may be provided with respect to reserves
for guaranteed benefits and funds referred to in (3) of this subsec-
tion,

(A) amounts allocated to a separate account and accumu=-
lations to 1t may be invested and reinvested without regard to
requirements or limitatilons prescribed by the laws of this state
governing the investments of 1life lnsurance companies, and

(B) the investments in separate account or accounts

may not be considered in applylng the investment limitatlons
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otherwise appliéable to the investments of the company.

(3) ‘Except with the approval of the dlrector of insurance
and under those conditions as to lnvestments and other matters that he
may prescribe which shall recognize the guaranteed nature of the
benefits provided, reserves for

(A) Dbeneflts guaranteed as to dollar amount and dura-

(B) funds guaranteed as to principal amount or stated
rate of interest may not be maintained in a separate account.

(4) TUnless otherwise approved by the director of insurance,
assets allocated to a separate account shall be valued at their market
value on the date of valuation, or if there is no readily available
market, then as provided under the terms of the contract or the rules
or other written agreemenf applicable to a separate account, except
that-unless otherwlse approved by the director of insurance, the
portion, if any, of the assets of a separate account equal to the
company's reserve liability with regard to the guaranteed benefits and
funds referred to in (3) of thils subsection shall be valued in accors-
dance with the rules otherwise applicable to the company's assets,

(5) Amounts allocated to a separate account in the exercise
of the power granted by this section shall be owned by the company,
and the company may not be, nor hold 1tself out to be, a trustee
with respect to these amounts., If the applicable contracts so provide,
that portion of the assets of a separate account equal to the reserves
and other contract llabilities with respect to that account may not
be chargeable with liabilities arising out of any other business the
company may conduct. °

(6) No sale, exchange or other transfer of assets may be

made by a company between any of 1ts separate accounts or between any
HB 222 D
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other investment account and one or more of its separate accounts
unless, in the case of a transfer into a separate account, the transfer
is made solely to establish the account or to support the operation
of the contracté with respect to the separate account to which the
transfer 1s made, and unless the transfer, whether into or from a
separate account, is made (A) by a transfer of cash, or (B) by a
transfer of securities having a readily determinable market value,
unless the t;ansfer of securities 1s approved by the director of insur-
ance. The director of insurance may approve othér transfers among
these accounts if, in his opinion, the transfers would not be lnequitabl
(7)Y To the extent the company considers 1t necessary to
comply with applicable federal or state laws, the company, with respect
to any separate account, including any separate account which is a
managenment investment company or a unit investmerit trust, may give
persons having an interest in it appropriate véting and other rights
and speclal procedures for the conduct of the business of the account,
including speclal rights and procedures relating to investment policy,
investment advisory sefvices, selection of independent public
accountants, and the selection of a committee, the members of which
need not be otherwise affiliated with the company, to manage the
business of the account.

(b) A contract providing benefits payable in variable amounts
delivered or lssued for delivery in this state shall contain a state-
ment of the essential features of the procedures to be followed by the
insurance company in determining the dollar amount of the variable
benefits. A contract under which the benefits vary to reflect invest-

ment experience, including a group contract and certificate in evidence
of variable benefits issued under it, shall state that the dollar
amount. will so vary and shall contain on its first page a statement to
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the effect that the benefits under it are on a variable basis.

(¢) No company may deliver or ilssue for delivery within this
state Variable contracts unless 1t 1s licensed or organized to undertaks
a life insurance or annulty business in this state. The director of

* 1ts operatlon hazardous to the public or 1ts policy-
holders in this state. In this connection, the director of insurance
shall consider (1) the history and financial condition of the company;
(2) the character, responsibiliﬁy and fitness of.the officers and
directors of the company; and (3) the law and regulation under which
the company is authorized in the state of domicile to lssue variable
contracts. If the company is a subsidiary of an admitted 1life insur-
ance company, or affiliated with that company through common management
or ownershilp, the director of insurance may conslder that the company
meets the provisions of this subsection if either i1t or the parent or
the affiliated company meets the requlrements of this subsection.

(a) Notwithstaﬂding any other provision of law, the director of
insurance has sole authority to regulate the issuance and sale of
variable contracts, and to issue whatever reasonable regula-
tions he may consider éppropriate to carry out the purposes and provi-
sions of this sectlon. Variable contracts and the sale of these con-
tracts are not subjJect to the Alaska Securities Act (AS 45.55.010 -
45.55.,270) or to regulation by the administrator of that Act.

(e) Except for AS*21.45,030, 21.45.080, 21.45,110, 21.45.290 and
21.45,300; AS 21.45,180, 21.45.230, and 21.45.240 (with respect to

varlable annulty contracts):; and AS 21.48.110 (with respect to varilable
life insurance contract) and except as otherwise provided in this

sectien, all relevant provisions of this title apply to separate
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i accounts and contracts relating to them. Any individual varlable 1ife

insurance contract, delivered or issued for delivery in this state

N

3 shall contain grace, reilnstatement and nonforfeiture provisions

4 | appropriate to that contract. Any individual variable annuilty contract
5 dellvered or issued for delivery in this state shall contain grace

6 and reinstatement provisions appropriate to that contract. Any group

7 variable 1life insurance contract delivered or issued for delivery in

8 this state shall contain a grace provision appropriate to that con-

9 tract. The reserve liability for variable contracts shall be estab-

10 lished in accordance with actuarial procedures that recognize the

n variable nature of the beneflts provided and any mortality guarantees.
¥ Sec., 2. AS 21.21.320 is repealed.
13 # Sec. 3. This Act takes effect on the day after 1ts passage and approval

140 or on the day 1t becomes law without approval.
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