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J u d i c i a r y  an d  F i n a n c e

I n t r o d u c e d :  2/ 2/ 7 3
R e f e r r e d :  C o m m e r c e ,

IN T H E  H O U S E  B Y  D E G N A N

H O U S E  B I L L  N O .  173 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A B I L L

For a n  Act e n t i t l e d :  " A n  Act c r e a t i n g  t h e  A l a s k a  Ai r  T r a n s p o r t a t i o n

A u t h o r i t y ."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. AS 35 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to r ead:

C H A P T E R  30. A L A S K A  A I R  T R A N S P O R T A T I O N  A U T H O R I T Y .

A R T I C L E  1. C R E A T I O N  A N D  O R G A N I Z A T I O N .

Sec. 3 5 . 3 0 . 0 1 0 .  C R E A T I O N  OF A U T H O R I T Y .  The A l a s k a  A ir  T r a n s p o r t a­

t i o n  A u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  a n d  a p o l i t i c a l  s u b d i v i s i o n  of 

th e  state. T h e  a u t h o r i t y  is an i n s t r u m e n t a l i t y  of t he  s t a t e  w i t h i n  th e 

D e p a r t m e n t  o f  P u b l i c  W o r k s ,  but h a s  a  l e ga l  e x i s t e n c e  i n d e p e n d e n t  of 

a n d  s e p a r a t e  f r o m  t h e  state.

Sec. 3 5 * 3 0 . 0 2 0 .  G O V E R N I N G  B O D Y .  The  a u t h o r i t y ' s  b o a r d  of d i r e c t o r s  

s h a l l  c o n d u c t  t h e  b u s i n e s s  o f  the c o r p o r a t i o n .

Sec. 3 5 . 3 0 . 0 3 0 .  A P P O I N T M E N T  A N D  C O M P O S I T I O N  OF B O A R D .  (a) The 

b o a r d  c o n s i s t s  of th e  c o m m i s s i o n e r  o f  p u b l i c  w o r k s  a n d  six r e s i d e n t s  of 

the state. M e m b e r s  o f  the b o a r d  a r e  a p p o i n t e d  by the g o v e r n o r  an d  serve 

at his p l e a s u r e .  M e m b e r s h i p  o n  th e  b o a r d  is on a n o n p a r t i s a n  b a s i s  

w i t h  d u e  r e g a r d  to r e p r e s e n t a t i o n  f r o m  all a r e a s  o f  t h e  state. At least 

on e  m e m b e r  s h a l l  be a p p o i n t e d  f r o m  e a c h  j u d i c i a l  d i s t r i c t  if, in the 

o p i n i o n  of t h e  g o v e r n o r ,  a q u a l i f i e d  pe r s o n r e s i d e s  in th e  d i s t r i c t . 

M e m b e r s  s h a l l  be a p p o i n t e d  f r o m  p e r s o n s  h a v i n g  e x t e n s i v e  k n o w l e d g e  of 

t h e  t r a n s p o r t a t i o n  i n d u s t r y  in t he  state.

(b) T h e  a p p o i n t m e n t  of m e m b e r s  to the b o a r d  m u s t  be c o n f i r m e d  by 

the l e g i s l a t u r e  m e e t i n g  in j o i n t  se s sion. A m e m b e r  m a y  act a n d  r e c e i v e
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c o m p e n s a t i o n  f r o m  his a p p o i n t m e n t  until! h i s  c o n f i r m a t i o n  or r e j e c t i o n  

by the  l e g i sl a t u r e .

(c) A p u b l i c  e m p l o y e e  is no t  e l i g i b l e  for a p p o i n t m e n t  to the 

b o a r d .

Sec. 3 5 . 3 0 . 0 4 0.  T E R M  OP O F F IC E .  T h e  t e r m  of o f f i c e  for an 

a p p o i n t e d  m e m b e r  is t hree ye a r s . T h e  t e r m  of o f f i c e  e x p i r e s  on 

F e b r u a r y  1 of e a c h  year. U p o n  i n i t i a l  a p p o i n t m e n t s  tw o  m e m b e r s  serve 

for one year, two m e m b e r s  s e r v e  for two y e a r s ,  a n d  t w o  m e m b e r s  serve 

f o r  t h r e e  years. A m e m b e r  a p p o i n t e d  by t h e  g o v e r n o r  to fill a v a c a n c y  

s e r v es  fo r  the u n e x p i r e d  t e r m  of the m e m b e r  he suc c e e d s.

Sec. 3 5. 3 0 . 0 5 0 .  C O N F L I C T  O F  I N T E R E S T S .  U p o n  a p p o i n t m e n t  and 

d u r i n g  hi s  t e r m  o f  o f f i c e ,  a b o a r d  m e m b e r  s h a ll  d e c l a r e  p r i v a t e l y  in 

w r i t i n g  to t h e  g o v e r n o r  a n d  t h e  b o a r d  an y  f i n a n c i a l  or b u s i n e s s  i n t e r­

est he has w h i c h  m i g h t  c o n f l i c t  w i t h  th e  p u b l i c  n a t u r e  of his m e m b e r­

shi p  on the board. If t h e r e  is a s e r i o u s  c o n f l i c t , th e b o a r d  m a y  a s k  

h i m  to a b s t a i n  f r o m  d e c i s i o n s  r e s u l t i n g  in a c o n f l i c t  or to r e s i g n  

f r o m  t h e board.

S e c . 35.3 0 . 0 6 0 .  C O M P E N S A T I O N  A N D  E X P E N S E S . M e m b e r s  of the b o a r d  

r e c e i v e  no s a l a r y , bu t  ar e e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  

a u t h o r i z e d  by la w  for o t h e r  b o a r d s .

S e c . 35.30 . 07 0 .  L E G A L  A D V I S E R .  The a t t o r n e y  g e n e r a l  is th e  l e g a l  

c o u n s e l  for t h e  a u t h o r i t y . H e  s hall a d v i s e  t h e  a u t h o r i t y  in l egal 

m a t t e r s  an d  r e p r e s e n t  it in s u i t s .

Sec. 35.30 . 0 8 0 .  Q U O R U M  A N D  N O T I C E  OF M E E T I N G S .  F o u r  m e m b e r s ,

w h i c h  m a y  i n c l u d e  the c o m m i s s i o n e r  o f  p u b l i c  wo r k s ,  c o n s t i t u t e  a q u o r u m

f o r  the t r a n s a c t i o n  of b u s i n e s s  u n l e s s  th e b y l a w s  r e q u i r e  a l a r g e r  

n u m b e r ,  e x c e p t  n o t i c e  of a m e e t i n g  m u s t  be g i v e n  to e a c h  m e m b e r .

S e c . 35.30 .0 9 0 .  M I N U T E S  O F  M E E T I N G S . Th e  b o a r d  s hall k e e p  m i n u t e s

of e a c h  m e e t i n g  a n d  send a c e r t i f i e d  c opy to the g o v er n o r .
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Sec. 3 5 - 3 0 . 1 0 0 .  C H A I R M A N  A N D  V I C E - C H A I R M A N .  T h e  c o m m i s s i o n e r  of 

p u b l i c  w o r k s  is the c h a i r m a n  of the  a u t h o r i t y ,  p r e s i d e s  o v e r  al l  

m e e t i n g s ,  a n d  ha s  th e d u t i e s  w h i c h  t h e  a u t h o r i t y  m a y  dire ct .  A v i c e -  

c h a i r m a n  m a y  b e  e l e c t e d  f r o m  a m o n g  th e  a p p o i n t e d  m e m b e r s  for one or 

m o r e  t e r m s  of on e  y e a r  each. T h e  v i c e - c h a i r m a n  p r e s i d e s  o v e r  all 

m e e t i n g s  in t h e  a b s e n c e  of th e  c o m m i s s i o n e r  of p u b l i c  w o r k s  a n d  has 

o t h e r  d u t i e s  w h i c h  th e  a u t h o r i t y  m a y  d i r ec t .

Sec. 3 5 - 3 0 . 1 1 0 .  E X E C U T I V E  V I C E - P R E S I D E N T .  The b o a r d  m a y  emp l o y  

an e x e c u t i v e  v i c e - p r e s i d e n t  t o  m a n a g e  t h e  a u t h o r i t y .  H e  m u s t  be p r o­

f e s s i o n a l l y  t r a i n e d  a n d  e x p e r i e n c e d  in t he  p e r f o r m a n c e  of his duties.

Hi s  s e l e c t i o n  is s u b j e c t  to the a p p r o v a l  of the g o v e r n o r .  Th e  e x e c u t i v e  

v i c e - p r e s i d e n t  m a y  not h ave a n y  f i n a n c i a l  or b u s i n e s s  i n t e r e s t  that 

m i g h t  c o n f l i c t  w i t h  t h e  m a n a g e m e n t  of th e  a u t h o r i t y  in t h e b est p u b l i c  

i n t e r e s t .  Th e  b o a r d  m a y  d e l e g a t e  p o w e r s  and d u t i e s  to t h e  e x e c u t i v e  

v i c e - p r e s i d e n t .

Sec. 3 5 - 3 0 . 1 2 0 .  A U T H O R I T Y  M A Y  E M P L O Y  P E R S O N N E L .  T h e  a u t h o r i t y  

m a y  a p p o i n t  o t h e r  o f f i c e r s ,  h i r e  e m p l o y e e s  a n d  a g e n t s ,  a n d  e n g a g e  p r o­

f e s s i o n a l  a n d  t e c h n i c a l  s e r v i c e s  a n d  a d v i c e  u p o n  e m p l o y m e n t  or i n d e­

pe n d e n t  c o n t r a c t  basis. Th e  a u t h o r i t y  s ha l l  p r e s c r i b e  the d u t i e s  and 

c o m p e n s a t i o n  of its p e r s o n n e l .

A R T I C L E  2. P U R P O S E  A N D  POWERS.

Sec. 3 5 - 3 0 . 1 3 0 .  P U R P O S E  OF T H E  A U T H O R I T Y .  The p u r p o s e  o f  the 

a u t h o r i t y  is to e s t a b l i s h  a n d  o p e r a t e ,  in a c c o r d a n c e  w i t h  the p r o v i s i o n s  

of t hi s  c h a p t e r ,  a s y s t e m  of a i r  t r a n s p o r t a t i o n  b e t w e e n  p o i n t s  in the 

s t a t e  w h i c h  t h e  a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  or a d v a n t a g e o u s  and 

p r a c t i c a b l e  to p r o v i d e  w i t h  a i r  service.

Sec. 3 5 - 3 0 . 1 4 0 .  P O W E R S  OF T H E  A U T H O R I T Y .  In f u r t h e r a n c e  of its 

c o r p o r a t e  p u r p o s e s ,  th e  a u t h o r i t y  has th e  f o l l o w i n g  p o w e r s  in a d d i t i o n  

to its o t h e r  p o we r s :
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(1) to sue an d  be s ued in th e  n a m e  of th e  A l a s k a  A i r  T r a n s­

p o r t a t i o n  A u t h o r i t y ;

(2) to h a v e  a  seal an d a l t e r  it at p l e a s u r e ;

(3) to m a k e  a n d  a l t e r  b y l a w s  for its o r g a n i z a t i o n  and i n t e r­

nal m a n a g e m e n t ;

(4) to m a k e  r u l e s  a n d  r e g u l a t i o n s  g o v e r n i n g  th e  e x e r c i s e  of 

its c o r p o r a t e  powers;

(5) to a c q u i r e ,  w h e t h e r  b y  p u r c h a s e ,  gif t  or lease, a i r c r a f t , 

e q u i p m e n t  a n d  f a c i l i t i e s ;

(6) to i s s u e  b o n d s  to pay  the c ost of a c q u i r i n g  by p u r c h a s e  

or l e a s e  a i r c r a f t ,  e q u i p m e n t  an d  f a c i l i t i e s  an d  to s e c u r e  p a y m e n t  of 

t he b o n d s  as p r o v i d e d  in t h i s  c h a p te r ;

(7) to sell, e x c h a n g e ,  dona te ,  c o n v e y  or e n c u m b e r  in a n y  

m a n n e r  by m o r t g a g e  or by c r e a t i o n  of any o t h e r  s e c u r i t y  i n t e r e s t , r e a l  

or p e r s o n a l  p r o p e r t y  o w n e d  by i t , or in w h i c h  it has an i n t e r e s t , w hen, 

in t h e  j u d g m e n t  of t h e  a u t h o r i t y ,  th e  a c t i o n  is in f u r t h e r a n c e  of  its 

c o r p o r a t e  p u r p o s e s ;

(8) to a c c e p t  gifts, g r a n t s  or loans from, an d  e n t e r  int o 

c o n t r a c t s  or o t h e r  t r a n s a c t i o n s  r e g a r d i n g  them, w i t h  a f e d e r a l  a g e n c y  

or a n  a g e n c y  or i n s t r u m e n t a l i t y  of th e  state, a m u n i c i p a l i t y , p r i v a t e  

o r g a n i z a t i o n  or o t h e r  s o u r c e ;

(9) to d e p o s i t  or i n v e s t  its funds, s u b je c t  to a g r e e m e n t s  

w i t h  b o n d h o l d e r s ;

(10) to en t e r  int o  c o n t r a c t s  or a g r e e m e n t s  w i t h  r e s p e c t  to 

the e x e r c i s e  of any of its p o w e r s , a n d  do all t h i n g s  n e c e s s a r y  or c o n­

ven i e n t  to c a r r y  out its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  th e  p o w e r s  

g r a n t e d  in t h i s  c h a p t e r .

Sec. 3 5 - 3 0 . 1 5 0.  R E V E N U E S  A N D  A P P L I C A T I O N .  Th e  a u t h o r i t y  is 

h e r e b y  a u t h o r i z e d  to e s t a b l i s h ,  levy and c o l l e c t  r a t e s ,  t a r i f f s  an d
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c h a r g e s  it m a y  c o n s i d e r  n e c e s s a r y ,  p r o p e r  or d e s i r a b l e ,  in c o n n e c t i o n  

w i t h  t h e  p r o v i d i n g  of ai r  s e r v i c e ,  i n c l u d i n g  p a s s e n g e r s  a n d  f r e i g h t  

t r a n s p o r t a t i o n ,  o r  o t h e r  s e r v i c e  w h i c h  it is o r  m a y  b e  a u t h o r i z e d  at 

a n y  t i m e  to own, o p e r a t e  or c o n t r o l ,  a n d  th e  a g g r e g a t e  of the t o l l s  an d  

c h a r g e s  s h a l l  be at l ea s t  s u f f i c i e n t  to

(1) m e e t  the c o m b i n e d  e x p e n s e s  of o p e r a t i o n ,  m a i n t e n a n c e  

an d  i m p r o v e m e n t  o f  a i r c r a f t ,  e q u i p m e n t  a n d  f a c i l i t i e s ;

(2) p a y  the c ost of a c q u i s i t i o n  or c o n s t r u c t i o n ,  i n c l u d i n g  

t h e  p a y m e n t ,  a m o r t i z a t i o n  a n d  r e t i r e m e n t  of b o n d s  or o t h e r  s e c u r i t i e s  

or o b l i g a t i o n s  a s s u m e d ,  .issued or i n c u r r e d  b y  t h e  a u t h o r i t y ,  t o g e t h e r  

w i t h  i n t e r e s t  o n  them; and

(3) p r o v i d e  r e s e r v e s  fo r  t h o s e  p u r p o s e s .

A R T I C L E  3. F I N A N C I A L  P R O V I S I O N S .

Sec. 3 5 . 3 0 . 1 6 0 .  B O N D S ,  N O T E S  A N D  D E B E N T U R E S .  T h e  a u t h o r i t y  m a y  

i s s u e  n e g o t i a b l e  b o n d s ,  n o t e s  a n d  d e b e n t u r e s  in p r i n c i p a l  a m o u n t s  the 

b o a r d  c o n s i d e r s  n e c e s s a r y  to p r o v i d e  s u f f i c i e n t  f un d s  for a c h i e v i n g  its 

p u r p o s e s ,  i n c l u d i n g  the  p u r c h a s i n g  or l e a s i n g  of a i r c r a f t ,  e q u i p m e n t  or 

f a c i l i t i e s ,  the p a y m e n t  of i n t e r e s t  o n  b o n d s  o f  th e a u t h o r i t y ,  e s t a b­

li s h m e n t  o f  r e s e r v e s  to s e c u r e  t h e  bon d s ,  n o t e s  a n d  d e b e n t u r e s ,  an d  

o t h e r  e x p e n d i t u r e s  o f  t h e  a u t h o r i t y  i n c i d e n t  t o  a n d  n e c e s s a r y  or c o n­

v e n i e n t  to c a r r y  out its p u r p o s e s  a n d  powers.

Sec. 3 5 . 3 0 . 1 7 0 .  R E N E W A L  A N D  R E F U N D I N G  O B L I G A T I O N S .  T h e  a u t h o r i t y  

m a y  i s s u e  r e n e w a l  n o t e s  a n d  d e b e n t u r e s ,  i s s u e  bo n d s ,  p a y  n o t e s  and 

d e b e n t u r e s ,  a n d  w h e n  it c o n s i d e r s  r e f u n d i n g  e x p e d i e n t ,  m a y  r e f u n d  b onds 

by t h e  i s s u a n c e  of n e w  b o n d s ,  w h e t h e r  th e  b o n d s  to be r e f u n d e d  h a v e  or 

h a v e  not m a t u r e d ,  a n d  i s s u e  b o n d s  p a r t l y  to r e f u n d  b o n d s  t h e n  o u t­

st a n d i n g  a n d  p a r t l y  for a n y  o t h e r  pu r p o s e .  The r e f u n d i n g  b o n d s  shall 

be s o l d  a n d  th e  p r o c e e d s  a p p l i e d  to the p u r c h a s e ,  r e d e m p t i o n  or p a y m e n t  

of t h e  b o n d s  to b e  r e f u n d e d .
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Sec. 3 5 . 3 0 . 18 0 .  N A T U R E  OP A U T H O R I T Y  O B L I G A T I O N S .  E x c e p t  as o t h e r­

wi s e  e x p r e s s l y  p r o v i d e d  by th e  a u t h o r i t y ,  e v e r y  i s s u e  of its n o t e s ,  

d e b e n t u r e s  or b o n d s  is a g e n e r a l  o b l i g a t i o n  o f  the a u t h o r i t y  p a y a b l e

out of an y  r e v e n u e s  or m o n e y  of t h e  a u t h o r i t y ,  s u b j e c t  o n l y  to a g r e e­

m e n t s  w i t h  t h e  h o l d e r s  of p a r t i c u l a r  n o t e s ,  d e b e n t u r e s  o r  b o n d s  p l e d g i n g

p a r t i c u l a r  r e c e i p t s  or r e v e n u e s .

Sec. 3 5. 3 0 . 1 9 0 .  N E G O T I A B I L I T Y  OF O B L I G A T I O N S .  W h e t h e r  o r  no t  th e  

no t e s ,  d e b e n t u r e s  or b o n d s  a r e  of t h e  f o r m  a n d  c h a r a c t e r  to be n e gotiable 

i n s t r u m e n t s  u n d e r  the p r o v i s i o n s  o f  t h e  n e g o t i a b l e  i n s t r u m e n t s  law, the 

notes, d e b e n t u r e s  or b o n d s  of t h e  a u t h o r i t y  ar e  n e g o t i a b l e  i n s t r u m e n t s  

w i t h i n  the m e a n i n g  o f  a n d fo r th e  p u r p o s e s  o f  the n e g o t i a b l e  i n s t r u m e n t s  

law.

Sec. 3 5 . 3 0 . 2 0 0 .  A U T H O R I Z A T I O N  A N D  C O N T E N T S  OF I S S U A N C E .  (a) T h e  

no t e s ,  d e b e n t u r e s  a n d  b o n d s  s h a l l  be a u t h o r i z e d  by r e s o l u t i o n  of the 

b o a r d  of d i r e c t o r s  of t h e  a u t h o r i t y .  T he  n o t e s ,  d e b e n t u r e s  an d  b o n d s  

shall b e a r  t h e  d a t e  or dates, a n d  m a t u r e  at t h e  t i m e  or ti m e s ,  in the 

case of a n o t e  or d e b e n t u r e  or r e n e w a l s  not to e x c e e d  f i v e  y e a r s  f r o m  

t he d a t e  of i s s u e  of the o r i g i n a l  n o t e  of d e b e n t u r e ,  a n d  in the c a s e  

of a b ond, n o t  t o  e x c e e d  50 y e a r s  f r o m  t h e  d a t e  of is s u e ,  as t h e  r e s o l u­

ti o n  or r e s o l u t i o n s  m a y  p r o vide. Th e  n o t e s ,  d e b e n t u r e s  a n d  b o n d s  s h a l l  

b e a r  I n t e r e s t  at t h e  r a t e  or r a t e s ,  be in the d e n o m i n a t i o n s ,  be in the 

form, be e x e c u t e d  In t h e  m a n n e r ,  be p a y a b l e  in th e  m e d i u m  of p a y m e n t  

at th e  p l a c e  or p l a c e s ,  a n d be su b j e c t  to th e  t e r m s  of r e d e m p t i o n  as 

the r e s o l u t i o n  o r  r e s o l u t i o n s  m a y  p r o v id e .

(b) T h e  n o t e s , d e b e n t u r e s  a n d  b o n d s  of t h e  a u t h o r i t y  m a y  be s old 

at p u b l i c  sale at a p r i c e  d e t e r m i n e d  b y  th e  a u t h o r i t y .

S e c . 3 5 . 3 0 . 2 1 0.  R E CO R D I N G .  A p l e d g e  m a d e  by th e  a u t h o r i t y  is 

v a l i d  an d  b i n d i n g  f r o m  t h e t i m e  w h e n  t h e  p l e d g e  is m a d e ,  an d t h e  m o n e y  

or p r o p e r t y  p l e d g e d  a n d  r e c e i v e d  by th e  a u t h o r i t y  is i m m e d i a t e l y  s u b j e c t
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to th e  l i e n  o f  th e  p l e d g e  w i t h o u t  a n y  p h y s i c a l  d e l i v e r y  or f u r t h e r  act. 

T h e  l i e n  o f  a p l e d g e  is v a l i d  an d  b i n d i n g  as a g a i n s t  a l l  p a r t i e s  h a v i n g  

c l a i m s  of an y  k i n d  in tort, c o n t r a c t ,  or o t h e r w i s e  a g a i n s t  th e a u t h o r i t y  

w h e t h e r  or not th e  p a r t i e s  h a v e  n o t i c e  of th e  p l e d g e .  The r e s o l u t i o n  

or an y  o t h e r  i n s t r u m e n t  by w h i c h  a p l e d g e  is c r e a t e d  n e e d  not be 

r e c o r d e d .

Sec. 3 5 . 3 0 . 2 2 0 .  N O N L I A B I L I T Y  OP A U T H O R I T Y  M E M B E R S .  The m e m b e r s  

of th e  a u t h o r i t y  a n d  p e r s o n s  e x e c u t i n g  the n ot e s ,  d e b e n t u r e s  or b o n d s  

are n o t  l i a b l e  p e r s o n a l l y  o n  t h e  n o t e s ,  d e b e n t u r e s  or b o n d s  or s u b je c t  

to p e r s o n a l  l i a b i l i t y  or a c c o u n t a b i l i t y  by r e a s o n  o f  t h e i r  issuance.

Sec. 3 5 . 3 0 . 2 3 0 .  P U R C H A S E  B Y  A U T H O R I T Y .  S u b j e c t  to an e x i s t i n g  

a g r e e m e n t  w i t h  n o t e h o l d e r s ,  d e b e n t u r e  h o l d e r s  or b o n d h o l d e r s ,  the 

a u t h o r i t y  m a y  p u r c h a s e  n o t e s ,  d e b e n t u r e s  or b o n d s  of t h e  a u t h o r i t y  out 

of a v a i l a b l e  funds. A f t e r  p u r c h a s e ,  the o b l i g a t i o n s  s hall be canc e l le d .  

Th e  p r i c e  s h a l l  not e x c e e d

(1 ) t h e  r e d e m p t i o n  p r i c e  t h e n  a p p l i c a b l e  p l u s  a c c r u e d  i n t e r­

est to th e  n e x t  i n t e r e s t  p a y m e n t  d a t e , if t h e  n o t e s ,  d e b e n t u r e s  or b o nd s  

a r e  t h e n  r e d e e m a b l e ,  or

(2 ) the  r e d e m p t i o n  p r i c e  a p p l i c a b l e  o n  the f irst d a t e  a f t e r  

p u r c h a s e  u p o n  w h i c h  t h e  n ot e s ,  d e b e n t u r e s  or b o n d s  b e c o m e  s u b j e c t  to 

r e d e m p t i o n  p l u s  a c c r u e d  i n t e r e s t  to that date, if the notes, d e b e n t u r e s  

or b o n d s  a r e  not t h e n  r e d e e m a b l e .

Sec. 3 5 . 3 0 . 2 4 0 .  N O N L I A B I L I T Y  O P  STATE. The s t a t e  is not l ia b l e  

o n  n o t e s ,  b o n d s  or d e b e n t u r e s  of th e  a u t h o r i t y  an d  the no t e s,  b o n d s  or 

d e b e n t u r e s  a r e  not a d e b t  of t h e  state.

Sec. 3 5 . 3 0 . 2 5 0 .  R I G H T S  OP O B L I G A T I O N  H O L D E R S .  S u b j e c t  to c o n­

t r a c t u a l  l i m i t a t i o n s  or r e s t r i c t i o n s  u n d e r  s e c s . 160 - 240 of this 

c h a p t e r ,  t h e  h o l d e r  of bo n d s,  n o t e s  or d e b e n t u r e s ,  in a d d i t i o n  to o t h e r  

r e m e d i e s ,  m a y ,  by a p p r o p r i a t e  a ct i o n ,  r e q u i r e  the a u t h o r i t y  to c arry
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out its c o v e n a n t s  a n d  a g r e e m e n t s  m a d e  w i t h  or for th e  h o l d e r 's b e n e f i t .

Sec. 35.30 . 2 60 .  A P P O I N T M E N T  OP T R U S T E E  U P O N  D E F A U L T .  Th e  h o l d e r s  

of 25 per cent of t he  a g g r e g a t e  p r i n c i p a l  a m o u n t  of t h e  bo n d s , n o t e s  

or d e b e n t u r e s  of a n  o u t s t a n d i n g  i s s u e  m a y  a p p o i n t  a t r u s t e e  to r e p r e s e n t  

th e  h o l d e r s ,  if

(1) t he  a u t h o r i t y  d e f a u l t s  in th e  p a y m e n t  of p r i n c i p a l  or 

i n t e r e s t  o n  th e  i s su e  a f t e r  it b e c o m e s  due, e i t h e r  at m a t u r i t y  or u p o n  

c a l l  fo r r e d e m p t i o n ,  and t h e  d e f a u l t  c o n t i n u e s  fo r  a p e r i o d  of 30 days; 

or

(2) the a u t h o r i t y  f a il s  or r e f u s e s  to c o m p l y  w i t h  thi s  c h a p  

te r  or d e f a u l t s  in an a g r e e m e n t  m a d e  w i t h  or f o r  t h e  b e n e f i t  o f  th e  

h o l d e r s  of the issue.

Sec. 3 5 . 3 0 . 2 7 0.  A U T H O R I T Y  OF T R U S T E E . A t r u s t e e  a p p o i n t e d  u n d e r  

s e c . 260 of t his c h a p t e r  may ,  an d u p o n  w r i t t e n  r e q u e s t  of th e  h o l d e r s  

o f  25 per cent of the p r i n c i p a l  a m o u n t  of the  b o n d s , .notes or d e b e n t u r e s  

t h e n  o u t s t a n d i n g ,  shall, in h i s  o w n  n a m e

(1) by a p p r o p r i a t e  a c t io n ,  e n f o r c e  the r i g h t s  o f  t h e  h o l d e r s  

of the b o n d s , n o t e s  or d e b e n t u r e s ;

(2) b r i n g  suit u p o n  th e  b o n d s , n o t e s  or d e b e n t u r e s ;

(3) e n j o i n  a cts or t h i n g s  w h i c h  m a y  be u n l a w f u l  or in v i o l a­

ti o n  of the r i g h t s  of the h o l d e r s  of th e  bonds, n o t e s  or d e b e n t u r e s ;

(4) r e q u i r e  t h e  a u t h o r i t y  to a c c o u n t  as if it w e r e  t h e  t r u s­

tee of an e x p r e s s  t r u st  for the  h o l d e r s  of t he  b o n d s ,  n o t e s  or d e b e n -

V. j  ) a c u j - w c  c l .

a ble and, if t h e  d e f a u l t s  a r e  m a d e  g ood, t h e n  w i t h  t h e c o n s e n t  of the

h o l d e r s  of 25 p e r  cent of th e  p r i n c i p a l  a m o u n t  of the b o n d s ,  d e b e n t u r e s

or n o t e s  t h e n  o u t s t a n d i n g ,  a n n u l  the d e c l a r a t i o n  a n d  its c o n s e q u e n c e s .

S e c . 3 5 . 3 0 .2 8 0 .  A D D I T I O N A L  P O W E R S  OF T R U S T E E . Th e  t r u s t e e  h a s
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a l l  t h e  p o w e r s  n e c e s s a r y  or a p p r o p r i a t e  for t h e  e x e r c i s e  o f  an y  f u n c t i o n  

s p e c i f i c a l l y  set out in t h i s  c h a p t e r  or i n c i d e n t  t o  the g e n e r a l  r e p r e­

s e n t a t i o n  o f  t h e  h o l d e r s  of t h e  b o n d s ,  n o t e s  or d e b e n t u r e s  in the 

e n f o r c e m e n t  a n d  p r o t e c t i o n  of t h e i r  righ t s .

Sec. 3 5 - 3 0 . 2 9 0 .  S T A T E  PO L I C Y .  (a) T h e  s t a t e  p l e d g e s  to a n d  

a g r e e s  w i t h  t h e  h o l d e r s  of any  b o n d s ,  n o t e s  or d e b e n t u r e s  i s s u e d  under, 

t h i s  c h a p t e r  t h a t  t h e  s t a t e  w i l l  no t  d i s s o l v e  the a u t h o r i t y  a n d  w i l l  

n o t  r e v o k e ,  lim i t ,  or a l t e r  t h e  r i g h t s  a n d  p o w e r s  v e s t e d  b y  t h i s  c h a p­

t e r  in  th e  a u t h o r i t y  to f u l f i l l  t h e  t e r m s  o f  an a g r e e m e n t  m a d e  w i t h  

t h e  h o l d e r s  of t h e m ,  or in a n y  w a y  i m p a i r  t h e  r i g h t s  and r e m e d i e s  of

t h e  h o l d e r s  u n t i l  t h e  bond s ,  n o t e s  or d e b e n t u r e s ,  t o g e t h e r  w i t h  i n t e r­

est on  t h em ,  a n d  a l l  c o s t s  a n d  e x p e n s e s  in c o n n e c t i o n  w i t h  an a c t i o n  

o r  p r o c e e d i n g  b y  or o n  b e h a l f  o f  th e h o l d e r s  if r e q u i r e d  to be p a i d  

b y  a c o u r t  a r e  f u l l y  m e t  an d  d i s c h a r g e d .  T h e  s t a t e  p l e d g e s  to a n d  

a g r e e s  w i t h  a ny  f e d e r a l  a g e n c y  p r o v i d i n g  f u n d s o r  o t h e r  a s s i s t a n c e  to 

t h e  o p e r a t i o n s  of t h e  a u t h o r i t y  t h a t  th e s t a t e  w i l l  not l imit o r  a l t e r  

t h e  r i g h t s  a n d  p o w e r s  v e s t e d  in th e  a u t h o r i t y  by thi s  c h a p t e r  i n  a 

m a n n e r  w h i c h  w o u l d  be i n c o n s i s t e n t  w i t h  th e  d ue  p e r f o r m a n c e  of a n  a g r e e­

m e n t  b e t w e e n  t h e  a u t h o r i t y  a n d  th e  f e d e r a l  agency.

(b) T h e  a u t h o r i t y  is f o r  th e  b e n e f i t  o f  th e p e o p l e  o f  the s tate

a n d  f o r t h e  i m p r o v e m e n t  of t h e i r  h e a l t h ,  s a f e t y , w e l f a r e ,  c o m f o r t ,  and 

s e c u r i t y .  T h e  p u r p o s e s  of t h e  a u t h o r i t y  a r e  p u b l i c  p u r p o s e s  an d  the 

a u t h o r i t y  p e r f o r m s  e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n s  in th e  e x e r c i s e  

of  its p o w e r s  c o n f e r r e d  u p o n  it b y  thi s  chapter.

Sec. 3 5 . 3 0 . 3 0 0 .  T A X  E X E M P T I O N .  (a) Th e  s t a t e  c o v e n a n t s  w i t h  

t h e  p u r c h a s e r s  a n d  a l l  s u b s e q u e n t  h o l d e r s  a n d  t r a n s f e r e e s  of not e s ,  

b o n d s  an d  d e b e n t u r e s  i s s u e d  b y  t h e a u t h o r i t y ,  in c o n s i d e r a t i o n  o f  the 

a c c e p t a n c e  of a n d  p a y m e n t  for t h e  note s ,  b o n d s  a n d  d e b e n t u r e s ,  of the 

a u t h o r i t y ,  i s s u e d  u n d e r  t his c h a p t e r ,  the i n c o m e  f r o m  t h e m  a n d  th e
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fees, c h a r g e s , gi f t s ,  g r a n t s ,  r e v e n u e s ,  r e c e i p t s  a n d  o t h e r  m o n e y  

r e c e i v e d  or to be r e c e i v e d ,  p l e d g e d  to p a y  or s e c u r e  t h e  p a y m e n t  of 

th e  not e s ,  b o n d s  or d e b e n t u r e s  is free f r o m  t a x a t i o n  a n d  a s s e s s m e n t s  

of e v e r y k i n d  a n d  n a t u r e ,  e x c e p t  for e s t a t e  a n d  gif t  t a x e s  a n d  t a x e s  

on t r a n s f e r s .

(.b 7 B o n d s ,  n o t e s  a n d  d e b e n t u r e s  of the a u t h o r i t y , th e  i n c o m e  

f r o m  them, an d  the i n c o m e  a n d  r e v e n u e s  o f  th e  a u t h o r i t y  are  f r e e  f r o m  

t a x a t i o n  a n d  a s s e s s m e n t s  of e v e r y  ki n d  a n d  n a t u r e .

Sec. 3 5 .3 0 . 3 1 0 .  O B L I G A T I O N S  OP A U T H O R I T Y  AS L E G A L  I N V E S T M E N T S .  

N o t w i t h s t a n d i n g  th e  p r o v i s i o n s  of any o t h e r  law, b o n d s , n o t e s  and 

d e b e n t u r e s  of the a u t h o r i t y  a r e  l e g a l  i n v e s t m e n t s  fo r a l l  d e p a r t m e n t s ,  

b o a r d s  and c o m m i s s i o n s  of the  s tate a n d  its p o l i t i c a l  s u b d i v i s i o n s , 

a l l  b a n k s , sa v i n g s  b a n k s ,  t r u s t  c o m p a n i e s , s a v i n g s  a n d  l o a n  a s s o c i a­

tions, i n v e s t m e n t  c o m p a n i e s  a n d  o t h e r  p e r s o n s  c a r r y i n g  on a b a n k i n g  

b u s i n e s s , a ll  i n s u r a n c e  c o m p a n i e s , i n s u r a n c e  a s s o c i a t i o n s  an d  o t h e r  

p e r s o n s  c a r r y i n g  o n  a n  i n s u r a n c e  b u s i n e s s , a n d  all g u a r d i a n s , c o m m i t­

tees , t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s .

A R T I C L E  4. G E N E R A L  P R O V I S I O N S .

Sec. 3 5 . 3 0 . 3 2 0 .  D E F I N I T I O N S . In t h i s  c h a p t e r

(1) "ai r  s e r v i c e "  m e a n s  the  c a r r i a g e  by a i r c r a f t , o n  a r e g u­

lar l y  s c h e d u l e d  b a si s ,  of p e r s o n s  or p r o p e r t y  as a c o m m o n  c a r r i e r  fo r  

c o m p e n s a t i o n ;

(2) " a u t h o r i t y "  m e a n s  the A l a s k a  A i r  T r a n s p o r t a t i o n

A u t h o r i t y ;

(3) " b o a r d " m e a n s  the g o v e r n i n g  b o d y  of t h e  a u t h o r i t y ;

(4) " m e m b e r "  m e a n s  a m e m b e r  of th e  b o a r d  of d i r e c t o r s  of th e

a u t h o ri t y .
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