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O riginal S p o n s o r :  R u l e s  C o m m i t t e e
)y r e q u e s t  o f  th e  G o v e r n o r

O f f e r e d :  2 / 2 1 / 7 4
R e f e r r e d :  R u l e s

CN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T

CS F O R  H O U S E  B I L L  NO. 171 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

?or a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to th e  A l a s k a  i n c o m e  tax ;  a n d  pro v i di n g

f o r  a n  e f f e c t i v e  d a t e . "

3E IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. A S  4 3 - 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:

Sec. 4 3 . 2 0 . 0 1 1 .  T A X  O N  I N D I V I D U A L S ,  F I D U C I A R I E S ,  A N D  C O R P O R A T I O N S ,

(a) T h e r e  is i m p o s e d  f o r  e a c h  t a x a b l e  y e a r  u p o n  the t a x a b l e  i n c o m e  

of e v e r y  r e s i d e n t ,  n o n r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  i n d i v i d u a l  

a n d  f i d u c i a r y  o f  th e  st a t e ,  e x c e p t  t h o s e  q u a l i f y i n g  f o r  th e  r a t e s  

i n  (b) o r  (c) of  t h i s  s e c t i o n ,  t a x e s  c o m p u t e d  a c c o r d i n g  t o  t h e  f o l l o w i n g  

t a b l e .

If t h e  t a x a b l e  i n c o m e  is:

No t  o v e r  $ 2 , 0 0 0

O v e r  $ 2 , 0 0 0  b u t  n o t  o v e r  $ 4 , 0 0 0

O v e r  $ 4 , 0 0 0  b u t  no t  o v e r  $ 6 , 0 0 0

O v e r  $ 6 , 0 0 0  b u t  n o t  o v e r  $ 8 , 0 0 0

O v e r  $ 8 , 0 0 0  b u t  n o t  o v e r  $ 1 0 , 0 0 0

O v e r  $ 1 0 , 0 0 0  b u t  n o t  o v e r  $ 1 2 , 0 0 0  

O v e r  $ 1 2 , 0 0 0  b u t  not o v e r  $ 1 4 , 0 0 0

T h e n  t h e  t a x  i s :

3 p e r  c e n t  of t h e  t a x a b l e  i n c o m e  

$60 p l u s  3-5 p e r  cent of e x c e s s  

o v e r  $ 2 , 0 0 0

$130 p l u s  4.0 p e r  c e n t  of e x c e s s  

o v e r  $ 4, 0 0 0

$21 0 p l u s  5-0 p e r  c ent of e x c e s s  

o v e r  $ 6 , 0 0 0

$ 3 1 0  p l u s  5-5 p e r  c ent of e x c e s s  

o v e r  $8 , 0 0 0

$420 p l u s  6.0 p e r  c ent of e x c e s s  

o v e r  $ 1 0 , 0 0 0

$ 540 p l u s  7-0 p e r  cent of e x c e s s  

o v e r  $ 1 2 , 0 0 0  
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O v e r  $ 1 6 , 0 0 0  b u t  no t  o v e r  $ 1 8 , 0 0 0

O v e r  $ 1 8 , 0 0 0  b u t  n o t  o v e r  $ 2 0 , 0 0 0

O v e r  $ 2 0 , 0 0 0  b u t  n o t  o v e r  $22-,000

O v e r  $ 2 2 , 0 0 0  bu t  no t  o v e r  $ 2 6 , 0 0 0

O v e r  $ 2 6 , 0 0 0  b u t  n o t  o v e r  $ 3 2 , 0 0 0

O v e r  $ 3 2 , 0 0 0  b u t  no t  o v e r  $ 3 8 , 0 0 0

O v e r  $ 3 8 , 0 0 0  bu t  n o t  o v e r  $ 4 4 , 0 0 0

O v e r  $ 4 4 , 0 0 0  b u t  n o t  o v e r  $ 5 0 , 0 0 0

O v e r  $ 5 0 , 0 0 0  bu t n o t  o v e r  $ 6 0 , 0 0 0

O v e r  $ 6 0 , 0 0 0  bu t n o t  o v e r  $ 7 0 , 0 0 0

O v e r  $ 7 0 , 0 0 0  b u t  n o t  o v e r  $ 8 0 , 0 0 0

O v e r  $ 8 0 , 0 0 0  b u t  no t  o v e r  $ 9 0 , 0 0 0

O v e r  $ 9 0 , 0 0 0  b u t  n o t  o v e r  $ 1 0 0 , 0 0 0

O v e r  $ 1 0 0 , 0 0 0  bu t  no t  o v e r  $ 1 5 0 , 0 0 0  
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Over $14 ,0 00  but not ov er  $16 ,0 00 $680 p l u s  7.5 p e r  c ent o f  e x c e s s  

o v e r  $ 1 4 ,000

$830  p l u s  8 .0 p e r  cent o f  e x c e s s  

o v e r  $ 1 6 , 0 0 0

$99 0 p l u s  8.5 p e r  cen t  o f  e x c e s s  

■ o v e r  $ 1 8 , 0 0 0  

$ 1 , 1 6 0  p l u s  9.0 p e r  cent of 

e x c e s s  o v e r  $ 2 0 , 0 0 0  

$ 1 , 3 4 0  p l u s  9.5 p e r  cent of 

e x c e s s  o v e r  $ 2 2 , 0 0 0  

$ 1 , 7 2 0  p l u s  1 0 , 0  p e r  cent o f  

e x c e s s  o v e r  $ 2 6 , 0 0 0  

$ 2 , 3 2 0  p l u s  1 0 . 5  p e r  cent o f  

e x c e s s  o v e r  $ 3 2 , 0 0 0  

$ 2 , 9 5 0  p l u s  1 1 . 0  p e r  c ent o f  

e x c e s s  o v e r  $ 3 8 , 0 0 0  

$ 3 , 6 1 0  p l u s  1 1 . 5  p e r  c e n t  o f  

e x c e s s  o v e r  $ 4 4 , 0 0 0  

$ 4 , 3 0 0  p l u s  1 2 . 0  p e r  c ent o f  

e x c e s s  o v e r  $ 5 0 , 0 0 0  

$ 5 , 5 0 0  p l u s  1 2 . 5  p e r  c ent o f  

e x c e s s  o v e r  $ 6 0 , 0 0 0  

$ 6 , 7 5 0  p l u s  1 3 . 0  p e r  cent o f  

e x c e s s  o v e r  $ 7 0 , 0 0 0  

$ 8 , 0 5 0  p l u s  1 3 . 5  p e r  c ent o f  

e x c e s s  o v e r  $ 8 0 , 0 0 0  

$ 9 , 4 0 0  p l u s  1 4. 0  p e r  c ent o f  

e x c e s s  o v e r  $ 9 0 , 0 0 0  

$ 1 0 , 8 0 0  p l u s  1 4 . 0  p e r  c ent o f
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e x c e s s  over* $ 1 0 0 , 0 0 0  

O v e r  $ 2 5 0 , 0 0 0  b u t  n o t  o v e r  $ 2 0 0 , 0 0 0  $ 1 7 , 8 0 0  p l u s  1 4 , 5  p e r  c ent o f

e x c e s s  o v e r  $ 1 5 0 , 0 0 0

(b) T h e r e  is i m p o s e d  f o r  e a c h  t a x a b l e  y e a r  u p o n  t h e  t a x a b l e  

i n c o m e  o f  e v e r y  r e s i d e n t ,  n o n r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  m a r r i e d  

i n d i v i d u a l  w h o  m a k e s  a s i n g l e  r e t u r n  j o i n t l y  w i t h  hi s  s p o u s e  (as 

d e f i n e d  i n  s e c t i o n  6 0 1 3  o f  t h e  I n t e r n a l  R e v e n u e  Code) a n d  u p o n  e v e r y  

r e s i d e n t ,  n o n r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  s u r v i v i n g  s p o u s e  (as 

d e f i n e d  i n  s e c t i o n  2(a) o f  t h e  I n t e r n a l  R e v e n u e  C ode) t a x e s  c o m p u t e d  

a c c o r d i n g  t o  t h e  f o l l o w i n g  t a b l e .

I f  t h e  t a x a b l e  i n c o m e  i s : T h e n  t h e  t a x  i s :

N o t  o v e r  $ 4 , 0 0 0  3 p e r  c ent o f  th e  t a x a b l e  i n c o m e

O v e r  $ 4 , 0 0 0  b u t  n o t  o v e r  $ 8 , 0 0 0  $ 1 2 0  p l u s  3.5 p e r  cen t  o f  e x c e s s

O v e r  $ 2 0 0 , 0 0 0 $ 2 5 , 0 5 0  p l u s  1 4 . 5  p e r  cent of 

e x c e s s  o v e r  $ 2 0 0 , 0 0 0

O v e r  $ 3 2 , 0 0 0  b u t  no t  o v e r  $ 3 6 ,000

-3 -

O v e r  $ 2 4 , 0 0 0  b u t  n o t  o v e r  $ 2 8 , 0 0 0

O v e r  $ 1 2 , 0 0 0  bu t n o t  o v e r  $ 1 6 , 0 0 0

O v e r  $ 8 , 0 0 0  b u t  n o t  o v e r  $ 1 2 , 0 0 0

O v e r  $ 1 6 , 0 0 0  b u t  n o t  o v e r  $ 2 0 , 0 0 0

O v e r  $ 2 0 , 0 0 0  b u t  n o t  o v e r  $ 2 4 , 0 0 0

O v e r  $ 2 8 , 0 0 0  b u t  n o t  o v e r  $ 3 2 , 0 0 0

o v e r  $ 4 , 0 0 0

$ 2 6 0  p l u s  4.0 p e r  cen t  o f  e x c e s s  

o v e r  $ 8, 0 0 0

$ 420 p l u s  5.0 p e r  cen t  o f  e x c e s s  

o v e r  $ 1 2 , 0 0 0

$ 6 2 0  p l u s  5*5 p e r  cen t  of e xc e s s  

o v e r  $ 1 6 , 0 0 0
$ 8 4 0  p l u s  6.0 p e r  cen t  o f  e x c e s s 

o v e r  $ 2 0 , 0 0 0

$ 1 , 0 8 0  p l u s  7.0 p e r  cent of 

e x c e s s  o v e r  $ 2 4 , 0 0 0  

$ 1 , 3 6 0  p l u s  7-5 p e r  cen t  of 

e x c e s s  o v e r  $ 2 8 , 0 0 0  

$ 1 , 6 6 0  p l u s  8 . 0 p e r  cent of
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e x c e s s o v e r $ 3 2 , 0 0 0

O v e r $ 3 6 jOOO b u t no t o v e r  $ 4 0 , 0 0 0 $ 1 , 9 8 0 p l u s 8.5 p e r  cent o f

e x c e s s o v e r $ 3 6 , 0 0 0
O v e r $ 4 0 , 0 0 0  but  n o t  o v e r  $ 4 4 , 0 0 0 $ 2 , 3 2 0 p l u s 9.0 p e r  cent o f

e x c e s s o v e r $ 4 0 , 0 0 0

O v e r $ 4 4 , 0 0 0  but n o t o v e r  $ 5 2 , 0 0 0 $ 2 , 6 8 0 p l u s 9.5 p e r  cent of

e x c e s s o v e r & ii ii non 
- • ' ---

Ov e r $5 2 , 0 0 0  b u t ■not o v e r  $ 6 4 , 0 0 0 $ 3 , 4 4 0 p l u s 10. 0 p e r  c ent of

e x c e s s o v e r $ 5 2 , 0 0 0

O v e r $ 6 4 , 0 0 0  b u t  no t  o v e r  $ 7 6 ,000 $ 4 , 6 4 0 p l u s 1 0. 5  p e r  cent o f

e x c e s s o v e r $ 6 4 , 0 0 0

O v e r $ 7 6 ,000 b u t  no t  o v e r  $ 8 8 , 0 0 0 $ 5 , 9 0 0 p l u s 1 1 . 0  p e r  cent  of

e x c e s s o v e r $ 7 6 , 0 0 0

O v e r $ 8 8 , 0 0 0  b u t  no t  o v e r  $ 1 0 0 , 0 0 0 $ 7 , 2 2 0 p l u s 1 1.5 p e r  cen t  of

e x c e s s o v e r $ 8 8 , 0 0 0

O v e r $ 1 0 0 , 0 0 0  bu t  no t o v e r  $ 1 2 0 , 0 0 0 $ 8, 6 0 0 p l u s 1 2 . 0  p e r  c ent o f

e x c e s s o v e r $ 1 0 0 , 0 0 0

O v e r $ 1 2 0 , 0 0 0  bu t  no t o v e r  $ 1 4 0 , 0 0 0 $ 1 1 , 0 0 0  p l u s  1 2 . 5  p e r  cen t  o f

e x c e s s o v e r $ 1 2 0 , 0 0 0

O v e r $ 1 4 0 , 0 0 0  b u t  n o t  o v e r  $ 1 6 0 , 0 0 0 $ 1 3 , 5 0 0  p l u s  1 3 . 0  p e r  c e n t  o f

e x c e s s o v e r $ 1 4 0 , 0 0 0

O v e r $ 1 6 0 , 0 0 0  b u t  no t  o v e r  $ 1 8 0 , 0 0 0 $ 1 6 , 1 0 0  p l u s  1 3 • 5  p e r  cen t  o f

e x c e s s o v e r $ 1 6 0 , 0 0 0

O v e r $ 1 8 0 , 0 0 0  b u t  no t  o v e r  $ 2 0 0 , 0 0 0 $ 1 8 , 8 0 0  p l u s  1 4 . 0  p e r  ce n t  o f

e x c e s s o v e r $ 1 8 0 , 0 0 0

O v e r $ 2 0 0 , 0 0 0  b u t  no t o v e r  $ 3 0 0 , 0 0 0 $ 2 1 , 6 0 0  p l u s  1 4 = 0  p e r  ce n t  o f

e x c e s s o v e r $ 2 0 0 , 0 0 0

O v e r $ 3 0 0 , 0 0 0  bu t  n o t  o v e r  $ 4 0 0 , 0 0 0 $ 3 5 , 6 0 0  plus 1 4 . 5  p e r  c e n t  o f

e x c e s s o v e r $ 3 0 0 , 0 0 0
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O v e r  $ 4 0 0 j00 0  $ 5 0 9100 p l u s  1 4 . 5  p e r  c ent o f

e x c e s s  o v e r  $ 4 0 0 , 0 0 0  

(c) T h e r e  Is i m p o s e d  f o r  e a c h  t a x a b l e  y e a r  u p o n  th e  t a x a b l e  

i n c o m e  o f  e v e r y  resident,, n o n r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  h e a d  

o f  a h o u s e h o l d  (as d e f i n e d  i n  s e c t i o n  2(b) o f  t h e  I n t e r n a l  R e v e n u e  

C o d e ) s t a x e s  c o m p u t e d  a c c o r d i n g  to t h e  f o l l o w i n g  t a b l e .

I f  t h e  t a x a b l e  i n c o m e  i s :

N o t  o v e r  $ 2 , 0 0 0  ' :

O v e r  $ 2 S000 b u t  n o t  o v e r  $ 4 , 0 0 0

O v e r  $ 4 , 0 0 0  b u t  n o t  o v e r  $ 6 , 0 0 0

O v e r  $ 6 , 0 0 0  b u t  n o t  o v e r  $ 8 , 0 0 0

O v e r  $ 8 , 0 0 0  b u t  n o t  o v e r  $ 1 0 , 0 0 0

O v e r  $ 1 0 , 0 0 0  b u t  n o t  o v e r  $ 1 2 , 0 0 0

O v e r  $ 1 2 , 0 0 0  but' n o t  o v e r  $1.4,000

©

O v e r  $ 1 4 , 0 0 0  b u t  n o t  o v e r  $ 1 6 , 0 0 0

O v e r  $ 1 6 , 0 0 0  b u t  n o t  o v e r  $ 1 8 , 0 0 0

O v e r  $ 1 8 , 0 0 0  b u t  n o t  o v e r  $ 2 0 , 0 0 0

O v e r  $ 2 0 , 0 0 0  b u t  n o t  o v e r  $ 2 2 , 0 0 0

O v e r  $ 2 2 , 0 0 0  b u t  n o t  o v e r  $ 2 4 , 0 0 0

- 5 -

T h e n  t h e  t a x  is;

3 p e r  cent  o f  t h e  t a x a b l e  i n c o m e  

$60 p l u s  3.5 p e r  c ent o f  e x c e s s

o v e r $ 2 , 0 0 0

$130 p l u s  4 0 p e r cent of e x c e s s

o v e r $ 4 , 0 0 0  .

$210 p l u s  4.5 p e r cent of e x c e s s

o v e r $ 6 , 0 0 0

-e
s-

US O O p l u s  5 . 0 pex- cent of e x c e s s

o v e r $ 8 , 0 0 0

OO

p l u s  5.5 p e r cent o f e x c e s s

over* $ 1 0 , 0 0 0

$510 p l u s  6.0 p e r cent o f e x c e s s

o v e r $ 1 2 , 0 0 0

$630 p l u s  6,5 p e r cent of e x c e s s

o v e r $ 1 4 , 0 0 0

$ 760 p l u s  7.0 p e r cent of e x c e s s

o v e r $1.6,000

$900 p l u s  7-0 p e r cen t of e x c e s s

o v e r $ 1 8 , 0 0 0

$ 1 , 0 4 0  p l u s  7.5 pei- c ent of 

e x c e s s  o v e r  $ 2 0 , 0 0 0  

$ 1 , 1 9 0  p l u s  8.0 p e r  cen t of 
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O v e r  $ 2 4 , 0 0 0  but n o t  o v e r  $ 2 8 , 0 0 0

O v e r  $ 2 8 jOOO b u t  n o t  o v e r  $ 3 2 , 0 0 0

O v e r  $ 3 2 , 0 0 0  b u t  not  o v e r  $ 3 8 , 0 0 0

O v e r  $ 3 8 , 0 0 0  but' n o t  o v e r  $4*1,000

O v e r  $ 4 4 , 0 0 0  bu t  n o t  o v e r  $ 5 0 , 0 0 0

O v e r  $ 5 0 , 0 0 0  but no t  o v e r  $ 6 0 , 0 0 0

O v e r  $ 6 0 , 0 0 0  but n o t  o v e r  $ 7 0 , 0 0 0

O v e r  $ 7 0 , 0 0 0  b u t  n o t  o v e r  $ 8 0 , 0 0 0

O v e r  $ 8 0 , 0 0 0  bu t  n o t  o v e r  $ 9 0 , 0 0 0

O v e r  $ 9 0 , 0 0 0  bu t  n o t  o v e r  $ 1 0 0 , 0 0 0

O v e r  $ 1 0 0 , 0 0 0  bu t  no t  o v e r  $ 1 5 0 , 0 0 0

O v e r  $ 1 5 0 , 0 0 0  bu t  no t  o v e r  $ 2 0 0 , 0 0 0

O v e r  $ 2 0 0 , 0 0 0  b u t  no t  o v e r  $ 3 0 0 , 0 0 0

O v e r  $ 3 0 0 , 0 0 0
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e x c e s s  o v e r  $ 2 2 , 0 0 0

$ 1 , 3 5 0  p l u s  8.5 p e r  cent o f  J
1

e x c e s s  o v e r  $ 2 4 , 0 0 0  j

$ 1 , 6 9 0  p l u s  9.0 p e r  cent o f  e x c e s s  j

o v e r  $ 2 8 , 0 0 0  J

$ 2 , 0 5 0  p l u s  9 • 5 p e r  cent; or 

e x c e s s  o v e r  $ 3 2 , 0 0 0  
$ 2 , 4 3 0  p l u s  1 0 . 0  p e r  cent of 

e x c e s s  o v e r  $ 3 8 , 0 0 0  

$ 3 , 0 3 0  p l u s  1 0 . 5  p e r  cent o f  

e x c e s s  o v e r  $ 4 4 , 0 0 0
I

$ 3 , 6 6 0  p l u s  1 1 . 0  p e r  cent o f  I

e x c e s s  o v e r  $ 5 0 , 0 0 0  

$ 4 , 7 6 0  p l u s  1 1 . 5  p e r  cent o f  

'e x c e s s  o v e r  $ 6 0 , 0 0 0  

$ 5 , 9 1 0  p l u s  12 . 0  p e r  cent of  

e x c e s s  o v e r  $ 7 0 , 0 0 0  

$ 7 , 1 1 0  p l u s  1 2.5 p e r  cent of 

e x c e s s  o v e r  $ 8 0 , 0 0 0  

$ 8 , 3 6 0  p l u s  13 • 0  p e r  c ent o f  

e x c e s s  o v e r  $ 9 0 , 0 0 0
$ 9 , 6 6 0  p l u s  13. 5  p e r  cent o f

.

e x c e s s  o v e r  $ 1 0 0 , 0 0 0

$ i o , 4 i 0  p l u s  1 4 . 0  per- cent of

e x c e s s  o v e r  $ 1 5 0 , 0 0 0

$ 2 3 , 4 1 0  p l u s  14. 5  p e r  cent of

e x c e s s  o v e r  $ 2 0 0 , 0 0 0

$ 3 7 , 9 1 0  p l u s  1 4 . 5  p e r  cent of

e x c e s s  o v e r  $ 3 0 0 , 0 0 0
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(d) Th e  d e p a r t m e n t  s h a l l  c o m p u t e  an d  p u b l i s h  the A l a s k a  I n c o m e  

t a x  l i a b i l i t y  f o r  r e s i d e n t  t a x p a y e r s  at the m i d p o i n t  of e a c h  b r a c k e t  

o f  a d j u s t e d  g r o s s  i n c o m e  (as d e f i n e d  i n  s e c t i o n  62 o f  the I n t e r n a l  

R e v e n u e  C ode) m o d i f i e d  as r e q u i r e d  by sec. 31 o f  t his c h a p t e r  in $25 

s t e p s  b e l o w  $ 3 , 0 0 0  a n d  $50 s t e p s  to $ 2 0 , 0 0 0  r o u n d i n g  th e  c a l c u l a t i o n s

to the  n e a r e s t  d o l l a r .  R e s i d e n t  t a x p a y e r s  e l e c t i n g  to t a k e  th e  s t a n d a r d  

d e d u c t i o n s  m a y  f i l e  r e t u r n s  b a s e d  u p o n  a n d  p a y  t a x e s  a c c o r d i n g  to t ab l e s  

e s t a b l i s h e d  u n d e r  th i s  s e c t i o n .

(e) T h e r e  is i m p o s e d  fo r  e a c h  t a x a b l e  y e a r  u p o n  the e n t i r e  t a x a b l e  

i n c o m e  o f  e v e r y  c o r p o r a t i o n  d e r i v e d  f r o m  s o u r c e s  w i t h i n  th e  s t a t e  a ta x  

c o n s i s t i n g  of a n o r m a l  t a x  e q u a l  to 5.4 p e r  cen t  of t a x a b l e  i n c o m e ,  and 

a s u r t a x  w h i c h  is e q u a l  to 4.0 p e r  cent of t a x a b l e  income. F o r  p u r p o s e s  

of t h i s  c h a p t e r  t he  s u r t a x  e x e m p t i o n  f o r  a t a x a b l e  y e a r  is $ 2 5 , 0 0 0  for 

e a c h  n o n a f f i l i a t e d  c o r p o r a t i o n .  F o r  a f f i l i a t e d  c o r p o r a t i o n s  this 

e x e m p t i o n  s h a l l  be a p p o r t i o n e d  i n  its e n t i r e t y  o n l y  a m o n g  c o r p o r a t i o n s  

s u b j e c t  to the t a x  i m p o s e d  by th i s  s e c tion.

* Sec. 2. AS 4 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 2 1 .  I N T E R N A L  R E V E N U E  C O D E  A D O P T E D  BY R E F E R E N C E .  (a) 

S u b t i t l e  F a n d  c h a p t e r  1 o f  s u b t i t l e  A of t h e 1 9 5 4  I n t e r n a l  R e v e n u e  

Code, P u b l i c  L a w  591, E i g h t y - t h i r d  C o n g r e s s ,  S e c o n d  S e s s i o n ,  as amended,! 

are a d o p t e d  by r e f e r e n c e  as a p a r t  of thi s  c h a p t e r .  T h e s e  p o r t i o n s  of j 

the I n t e r n a l  R e v e n u e  C o d e  h a v e  f u l l  f o r c e  a n d  e f f e c t  u n d e r  thi s  c h a p t e r  

u n l e s s  e x c e p t e d  to or m o d i f i e d  b y  o t h e r  p r o v i s i o n s  o f  t his c h a pter. j

(b) Th e  p e n a l t y  t a x  p r o v i d e d  fo r  in th e  p r o v i s i o n s  of  I n t e r n a l  

R e v e n u e  C o d e  s e c t i o n s  1 5 6 1 - 1 5 6 3  is one pe r  cent. .

(c) F o r  p u r p o s e s  o f  c a l c u l a t i n g  the f e d e r a l  t a x  p a y a b l e  on p e r­

s o n a l  h o l d i n g  c o m p a n i e s  p r o v i d e d  f o r  i n  the p r o v i s i o n s  of I n t e r n a l  

R e v e n u e  C o d e  s e c t i o n  5^1, t h e  r a t e  is 1 2.6 p e r  cent.

(d) W h e r e  a c r e d i t  a l l o w e d  u n d e r  the I n t e r n a l  R e v e n u e  C o d e  is
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als o a l l o w e d  i n  c o m p u t i n g  A l a s k a  i n c o m e  tax, it is l i m i t e d  to 16 p e r  

cent of the a m o u n t  o f  the c r e d i t  d e t e r m i n e d  f o r  f e d e r a l  i n c o m e  t a x  

p u r p o s e s  for i n d i v i d u a l s  a n d  18 p e r  c ent for c o r p o r a t i o n s .

Sec. 3. AS 4 3 . 2 0 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) E v e r y  i n d i v i d u a l ,  f i d u c i a r y ,  p a r t n e r s h i p ,  c o r p o r a t i o n ,  a n d  

b a n k  r e q u i r e d  to m a k e  a r e t u r n  u n d e r  th e p r o v i s i o n s  o f  t h e  I n t e r n a l  

R e v e n u e  Cod e  s h a l l  at the sam e  t ime f i l e  w i t h  the department a. return 

s e t t i n g  out (1) the a m o u n t  oi t a x  a n d  th e  b a l a n c e  of t a x  due  or over™ 

p a y m e n t  o f  t a x  a.s r e p o r t e d  o n  r e t u r n s  m a d e  to the U n i t e d  S t a t e s  I n t e r n a

R e v e n u e  S e r v i c e  [ C O L L E C T O R  O F  I N T E R N A L  R E V E N U E ] ;  (2) the  a m o u n t  o f  tax  

due u n d e r  t h i s  c h a p t e r ,  l ess c r e d i t s  c l a i m e d  a g a i n s t  t h e  tax; a n d  (3) 

o t h e r  i n f o r m a t i o n  f o r  the p u r p o s e  of c a r r y i n g  out the p r o v i s i o n s  of 

t his c h a p t e r  w h i c h  the d e p a r t m e n t  r e q u i r e s .

* Sec. 4. A S  4 3 . 2 0 . 0 3 0 ( d )  is a m e n d e d  to read:

(d) A t a x p a y e r ,  u p o n  r e q u e s t  by the d e p a r t m e n t ,  s h a l l  f u r n i s h  to 

the d e p a r t m e n t  a t ru e  a n d  c o r r e c t  c o p y  of th e  t a x  r e t u r n  w h i c h  he has 

f i l e d  w i t h  t h e  U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  S e r v i c e  [ C O L L E C T O R  OF 

I N T E R N A L  R E V E N U E ] .  E v e r y  t a x p a y e r  s h a l l  n o t i f y  t h e  d e p a r t m e n t  in 

w r i t i n g  of  a n y  a l t e r a t i o n  in, or m o d i f i c a t i o n  of, his f e d e r a l  i n c o m e  

ta x  r e t u r n  a n d  of a r e c o m p u t a t i o n  o f  t a x  o r  d e t e r m i n a t i o n  of d e f i c i e n c y  

( w h e t h e r  w i t h  o r  w i t h o u t  a s s e s s m e n t ) .  A f u l l  s t a t e m e n t  o f  t h e  f a ct s  

s h a l l  a c c o m p a n y  t his n o t i c e .  Th e  n o t i c e  s h a l l  be f i l e d  w i t h i n  (50 [20] 

days a f t e r  the m o d i f i c a t i o n ,  r e c o m p u t a t i o n ,  or d e t e r m i n a t i o n  of d e f i­

ciency, a n d  th e  t a x p a y e r  s h a l l  p a y  the a d d i t i o n a l  ta x  or p e n a l t y  u n d e r  

th i s  ch a p t e r .

* Sec. 5 . A S  4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 3 1 .  T A X A B L E  I N C O M E  O F  R E S I D E N T S ;  D E D U C T I O N S ;  E X E M P­

TIONS. (a) T h e  t a x a b l e  i n c o m e  of a r e s i d e n t  o f  the s t a t e  is h i s  entire 

t a x a b l e  i n c o m e  as d e f i n e d  i n  s e c t i o n  63 o f  th e  I n t e r n a l  R e v e n u e  C od e  
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(1) A t a x p a y e r  w h o s e  i n c o m e  i n c l u d e s  a c o s t - o f - l i v i n g  

a l l o w a n c e  w h i c h  is e x e m p t  f r o m  f e d e r a l  i n c o m e  t a x  s h a l l  d e t e r m i n e  an d  

i n c l u d e  t h a t  a m o u n t  as p a r t  o f  hi s  i n c o m e  as if th e  c o s t - o f - l i v i n g  

a l l o w a n c e  w e r e  n o t  e x e m p t .

(2) T h e  b e n e f i t s  a l l o w e d  to t a x p a y e r s  u n d e r  I n t e r n a l  R e v e n u e  

C o d e  s e c t i o n s  1 3 0 1 - 1 3 0 7 , as a m e n d e d ,  a r e  a l l o w e d  o n l y  to t a x p a y e r s  wh o  

h a v e  b e e n  r e s i d e n t s  o f  th e  s t a t e  fo r  the f u l l  b a s e  p e r i o d  as w e l l  as 

f o r  the c o m p u t a t i o n  y e a r  as d e f i n e d  i n  t h e s e  s e c t i o n s .  T h e  c o m m i s­

si o n e r  s h a l l  p r e s c r i b e  r e g u l a t i o n s  g o v e r n i n g  b e n e f i t s  u n d e r  t h e s e  

s e c t i o n s  a l l o w a b l e  to s p o u s e s  e l i g i b l e  to file a j o i n t  A l a s k a  r e t u r n  

f o r  the c o m p u t a t i o n  y e a r  w h e n  o n e  s p o u s e  has not  b e e n  a r e s i d e n t  of 

A l a s k a  for  t h e  f u l l  b a s e  p e r i o d .

(b) T h e  f o l l o w i n g  e x e m p t i o n s  a r e  a l l o w e d  in c o m p u t i n g  t a x a b l e  

i n c o m e  u n d e r  t his s e c t i on :

(1) s e r v i c e  p a y  r e c e i v e d  by m e m b e r s  o f  the a r m e d  f o r c e s  of 

the U n i t e d  S t a t e s  or a u x i l i a r y  b r a n c h e s  o f  the a r m e d  forces;

(2) a n n u i t i e s  r e c e i v e d  u n d e r  t h e  U n i t e d  S t a t e s  C i v i l  S e r v i c e  

r e t i r e m e n t  s y s t e m  f r o m  th e  U n i t e d  S t a t e s  C i v i l  S e r v i c e  r e t i r e m e n t  and 

d i s a b i l i t y  f und;

(3) i n c o m e  of a p e r s o n  d e r i v e d  f r o m  the sal e  of h a l i b u t  

t a k e n  f r o m  w a t e r s  o u t s i d e  the t e r r i t o r i a l  l i m i t s  of the s t a t e  a n d  

r e g u l a t e d  by a n  i n t e r n a t i o n a l  b o d y  or t r e a t y  o r g a n i z a t i o n  if

(A) t h e p e r s o n  s e l l i n g  h a l i b u t  i n  the s t a t e  w h i c h  is 

t a k e n  f r o m  o u t s i d e  the t e r r i t o r i a l  l i mi t s  of the s t at e  e x e c u t e s  

a n d  s u b m i t s  to t h e  d e p a r t m e n t  w i t h i n  30 d a y s  a f t e r  the sale an 

e x e m p t i o n  c e r t i f i c a t e  on a f o r m  a p p r o v e d  b y  the d e p a r t m e n t  a n d  

the a t t o r n e y  g e n e r a l ;  a s e p a r a t e  c e r t i f i c a t e  s h a l l  be s u b m i t t e d  

fo r  e a c h  sale;

w i t h  the f o l l o w i n g  m o d i f i c a t i o n s :
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(B) a p e r s o n  wh o  w i l f u l l y  m a k e s  a n d  s u b s c r i b e s  to a 

c e r t i f i c a t e  r e f e r r e d  to in (b)(3)(A) of thi s  s e c t i o n  w h i c h  is not 

true a n d  c o r r e c t  as to e v e r y  'material fact is p u n i s h a b l e  by a fine 

of not m o r e  t h a n  $ 1 0 s0 0 0 s or by i m p r i s o n m e n t  for not m o r e  t h a n  

f ive y e a r s , o r  by both.

(c) In c o m p u t i n g  th e  t a x  u n d e r  this chapter., the t a x p a y e r  is not 

e n t i t l e d  to d e d u c t  f r o m  the a d j u s t e d  g r o s s  i n c o m e  the t a x e s  p a y a b l e  to 

th e  s t at e  u n d e r  t his c h a pter.

(d) B a n k s  a n d  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s  c h a r t e r e d  b y  the 

f e d e r a l  g o v e r n m e n t  or the s t a t e  are e x e m p t  f r o m  i n c o m e  t a x  u n d e r  this 

chapter.

* Sec. 6. AS 4 3.20 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 .2 0 . 0 3 5 .  C O M P U T A T I O N  O P  T A X A B L E  I N C O M E  OF N O N R E S I D E N T S  A N D  

P A R T - Y E A R  R E S I D E N T S .  (a) T h e  t a x a b l e  i n c o m e  of n o n r e s i d e n t s  or p a r t -  

y e a r  r e s i d e n t s  o f  t h i s  s t a te  is t a x a b l e  I n c o m e  as d e t e r m i n e d  u n d e r  

sec. 31 of thi s  c h a p t e r  w h e n  a t t r i b u t a b l e  to s o u r c e s  in  th e  s t a t e  as 

p r o v i d e d  in sec. 40 o f  this c h a p t e r  w i t h  th e  f o l l o w i n g  a d j u s t m e n t s :

(1) A n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  w h o  c l a i m s  the 

s t a n d a r d  d e d u c t i o n  as d e f i n e d  i n  I n t e r n a l  R e v e n u e  Cod e  s e c t i o n  14 1  is 

a l l o w e d  the d e d u c t i o n  in the p r o p o r t i o n  p r o v i d e d  in (b) o f  this s e c t i o n

(2) A n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  is e n t i t l e d  to c l a i m  

the p e r s o n a l  e x e m p t i o n s  as d e f i n e d  in I n t e r n a l  R e v e n u e  C o d e  s e c t i o n  151 

in the p r o p o r t i o n  p r o v i d e d  in  (b) o f  t his s e c t i o n .

(3) A n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  w h o  i t e m i z e s  d e d u c­

ti o n s  is a l l o w e d  a d e d u c t i o n  f o r  t h o s e  i t e m s  d e d u c t i b l e  u n d e r  the 

I n t e r n a l  R e v e n u e  C o d e  i n  the p r o p o r t i o n  p r o v i d e d  i n  (b) of t his s e c t i o n

(b) The r a t i o  f o r  p r o r a t i n g  a l l o w e d  b y  this s e c t i o n  is the t a x­

p a y e r ' s  a d j u s t e d  g r o s s  i n c o m e  f r o m  A l a s k a  s o u r c e s  d i v i d e d  by the t a x­

pa y e r ' s  a d j u s t e d  g r o s s  i n c o m e  f r o m  al l  s ou r c e s .  T h e  r a t i o  s h a l l  n o t 
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e x c e e d  100 p e r  cent. Th e  a d j u s t e d  g r o s s  i n c o m e  for p u r p o s e s  of this 

s u b s e c t i o n  m e a n s  a d j u s t e d  g r o s s  i n c o m e  as d e f i n e d  i n  I n t e r n a l  R e v e n u e  

C o d e  s e c t i o n  6 2  as m o d i f i e d  by the  p r o v i s i o n s  o f  sec. 31 o f  this 

ch a p t e r .

(c) D e d u c t i o n s  c l a i m e d  w h i c h  are a l l o w e d  as d e d u c t i o n s  f r o m  g ross 

i n c o m e  i n  a r r i v i n g  at a d j u s t e d  g r o s s  i n c o m e  u n d e r  the I n t e r n a l  R e v e n u e  

C o d e  ar e a l l o w e d  o n l y  to th e  e x t e n t  t h a t  t h e y  are c o n n e c t e d  w i t h  in c om e  

w h i c h  a r i s e s  f r o m  s o u r c e s  i n  the s t a t e  or p r o p e r t y  h a v i n g  a s i t u s  for 

t a x a t i o n  in t h e  state.

55 Sec. 7- A S  4 3 . 2 0 . 0 40  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 4 3 . 2 0 . 0 4 0 .  I N C O M E  P R O M  S O U R C E S  IN T H E  STATE. (a) In this 

c h a p t e r s i n c o m e  f r o m  s o u r c e s  i n  the s t a t e  i n c l u d e s

(1) i n c o m e  f r o m  r e a l  or t a n g i b l e  p e r s o n a l  p r o p e r t y  l o c a t e d  

i n  t h e  state;

(2) i n c o m e  of w h a t e v e r  n a t u r e  f r o m  a b u s i n e s s ,  t r a d e  or p r o­

f e s s i o n  h a v i n g  a b u s i n e s s  s i t u s  in  the s t a t e  a n d  c o m p e n s a t i o n  for 

s e r v i c e s  r e n d e r e d  i n  the st at e ;

(3) i n c o m e  f r o m  s to c k s ,  b o n d s ,  n o t e s ,  b a n k  d e p o s i t s ,  a nd  

o t h e r  i n t a n g i b l e  p e r s o n a l  p r o p e r t y  h a v i n g  a t a x a b l e  or b u s i n e s s  s itus 

i n  t h e  state;

(4) r e n t a l s  a n d  r o y a l t i e s  fo r  the u s e of or for th e  p r i v i­

le g e  of  u s i n g ,  i n  th e  s t a t e ,  p a t e n t s ,  c o p y r i g h t s ,  s e c r e t  p r o c e s s e s  a n d 

f o r m u l a s ,  g o o d  w i l l ,  t r a d e m a r k s ,  t r a d e  b r a n d s ,  f r a n c h i s e s ,  a n d  o t h e r  

p r o p e r t y  h a v i n g  a t a x a b l e  or b u s i n e s s  s i t u s  i n  the state.

(b) I n  t h i s  s e c t i o n ,  i n c o m e  is f r o m  a s o u r c e  h a v i n g  a t a x a b l e  

o r  b u s i n e s s  s i t u s  i n  th e s t a t e  if d e r i v e d  f r o m

(1) o w n i n g  or o p e r a t i n g  b u s i n e s s  f a c i l i t i e s  or p r o p e r t y  in

t h e  state;

(2) c o n d u c t i n g  b u s i n e s s ,  f a r m i n g ,  or f i s h i n g  o p e r a t i o n s  in
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(3) w o r k i n g  for s a l a r y  or w a g e s  i n  the state;

(4) a p a r t n e r s h i p  w h i c h  t r a n s a c t s  b u s i n e s s  in th e  st a t e ;

(5) a c o r p o r a t i o n  w h i c h  t r a n s a c t s  b u s i n e s s  in th e  s t a t e  w h i c h  

has e l e c t e d  to f i l e  f e d e r a l  r e t u r n s  u n d e r  s u b c h a p t e r  5 of th e  I n t e r n a l  

R e v e n u e  Code;

(6) a n  e s t a t e  or t r u s t  d e r i v i n g  i n c o m e  f r o m  s o u r c e s  in the

st a t e :  or 

'

(7) e n g a g i n g  in an y  o t h e r  a c t i v i t y  f r o m  w h i c h  i n c o m e  is 

r e c e i v e d ,  r e a l i z e d  o r  d e r i v e d  In t h e state; h o w e v e r ,  the r e c e i p t  of 

i n c o m e  d e r i v e d  s o l e l y  f r o m  i n t e r e s t  e a r n e d  on  p r o p e r t y  in th e  s t a t e  

d oes n o t  a l o n e  e s t a b l i s h  a t a x a b l e  or b u s i n e s s  s i t us  i n  the  state.

* Sec. 8. A S  ^ 3 . 2 0  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 3 . 2 0 . 0 4 5 .  I N C O M E  P R O M  S O U R C E S  I N  T H E  S T A T E  O P  N O N R E S I D E N T  

C O R P O R A T E  O F F I C E R S  A N D  D I R E C T O R S .  (a) If a c o r p o r a t i o n  e a r n s  50 p e r  

cen t  or m o r e  of its i n c o m e  i n  the s t a te  o r  a p p o r t i o n s  50 p e r  c e n t  or 

m o r e  of its i n c o m e  to the s t a t e  a n d  is t a x a b l e  on tha t  i n c o m e  a n d  p r o­

vid e s  a fee, s a l a r y  or o t h e r  c o m p e n s a t i o n  to its n o n r e s i d e n t  o f f i c e r s  

or d i r e c t o r s ,  th e  c o m p e n s a t i o n  s h a l l  be t r e a t e d  as i n c o m e  f r o m  s o u r c e s  

in  th e  s t a t e  if the o f f i c e r  or d i r e c t o r  is i n  c o n t r o l  o f  th e  c o r p o r a­

tion. W h e t h e r  or no t  an y p e r s o n a l  s e r v i c e s  h a v e  b e e n  performed, b y  

t h e s e  n o n r e s i d e n t  o f f i c e r s  or d i r e c t o r s ,  t h e y  are  c o n s i d e r e d  to h a v e

a b u s i n e s s  s i t u s  i n  thi s  state.
'

(b) If c o m p e n s a t i o n  r e q u i r e d  to be i n c l u d e d  as i n c o m e  u n d e r  t his 

s e c t i o n  is n o t  r e p o r t e d  to the s t a t e  as i n c o m e ,  the c o r p o r a t i o n  m a y  not 

d e d u c t  as p a r t  of its e x p e n s e s  fo r  the t a x a b l e  y e a r  a n y  p ar t  of the 

c o m p e n s a t i o n  i n  c o m p u t i n g  t a x a b l e  income.

(c) I n  t his s e c t i o n ,  " c o n t r o l "  is d e f i n e d  a c c o r d i n g  to s e c t i o n  

269 of th e  I n t e r n a l  R e v e n u e  Code. The  a t t r i b u t i o n  r u l e s  of s e c t i o n

C S H B  171 -12 -
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3 18(a) of the I n t e r n a l  R e v e n u e  C o d e  a l s o  a p p l y  in the d e t e r m i n a t i o n  of 

" c o n t r o l " .

Sec. 4 3 . 2 0 . 0 5 1 .  I N C O M E  P R O M  S O U R C E S  IN T H E  S T A T E  OP N O N R E S I D E N T  

P A R T N E R S .  In d e t e r m i n i n g  the s o u r c e  of a n o n r e s i d e n t  p a r t n e r’s income, 

n o  e f f e c t  s h a l l  be g i v e n  to a p r o v i s i o n  i n  the p a r t n e r s h i p  a g r e e m e n t  

w h i c h

(1) c h a r a c t e r i z e s  p a y m e n t s  to t h e  p a r t n e r  as b e i n g  for 

s e r v i c e s  o r  f o r  the u s e  o f  c a p i t a l ;

(2) a l l o c a t e s  to the p a r t n e r ,  as i n c o m e  or g a i n  f r o m  s o u r c e s 

o u t s i d e  th e  s t a t e ,  a g r e a t e r  p r o p o r t i o n  of hi s  d i s t r i b u t i v e  s h a r e  of 

p a r t n e r s h i p  i n c o m e  or g a i n  t h a n  th e  r a t i o  of p a r t n e r s h i p  i n c o m e  o r  ga i n  

f r o m  s o u r c e s  o u t s i d e  t h e  s t a t e  to p a r t n e r s h i p  i n c o m e  or g a i n  f r o m  all 

s o u r c e s ;  or

(3) a l l o c a t e s  to the p a r t n e r  a g r e a t e r  p r o p o r t i o n  o f  a 

p a r t n e r s h i p  i t e m  of  l o s s  or d e d u c t i o n  c o n n e c t e d  to A l a s k a  s o u r c e s  t h a n  

h i s  p r o p o r t i o n a t e  s h a r e ,  f o r  f e d e r a l  i n c o m e  tax p u r p o s e s  o f  p a r t n e r s h i p  

l oss or d e d u c t i o n  g e n e r a l l y .

Sec. 4 3 . 2 0 . 0 6 1 .  C R E D I T  P G R  T A X E S  P A I D  A N O T H E R  S T A T E . (a) A

r e s i d e n t  is a l l o w e d  as a c r e d i t  a g a i n s t  the ta x  o t h e r w i s e  d u e  u n d e r  

t his c h a p t e r  t h e  a m o u n t  of i n c o m e  t a x  i m p o s e d  o n  h i m  fo r  the t a x a b l e  

y e a r  by a n o t h e r  s t a t e  o r  t e r r i t o r y  of the U n i t e d  S t a t e s  o n  i n c o m e  de- I 

r i v e d  f r o m  s o u r c e s  i n  the o t h e r  s t a t e  or t e r r i t o r y  w h i c h  is a l s o  subject! 

to t a x  u n d e r  t h i s  c h a p t e r .

(b) T h e  c r e d i t  a l l o w e d  i n  (a) o f  t his s e c t i o n  is l i m i t e d  to that 

p r o p o r t i o n  o f  th e  t a x  c o m p u t e d  u n d e r  thi s  c h a p t e r  (bef o r e  the a l l o w a n c e  

of this c r e d i t ) ,  w h i c h  t h e  t a x a b l e  i n c o m e  f r o m  the o t h e r  s t a t e  or terri-j

t o r y  b e a r s  to t h e  t o t a l  t a x a b l e  i n c o m e ;  h o w e v e r ,  thi s  c r e d i t  m a y  not J
|

e x c e e d  the a c t u a l  t a x  p a y a b l e  to the o t h e r  s t a t e  or t e r r i t o r y .  j

Sec. 4 3 . 2 0 . 0 6 5 .  A L L O C A T I O N  A N D  A P P O R T I O N M E N T .  A t a x p a y e r  wh o  has

--13” C S H B  1 7 1
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i n c o m e  f r o m  b u s i n e s s  a c t i v i t y  w h i c h  is t a x a b l e  b o t h  i n s i d e  a n d  o u t s i d e  

the s t at e  or i n c o m e  f r o m  o t h e r  s o u r c e s  b o t h  i n s i d e  a n d  o u t s i d e  the 

s t a t e  s h a l l  a l l o c a t e  an d  a p p o r t i o n  his net i n c o m e  as p r o v i d e d  i n  sec. 71 

o f  thi s  c h a p t e r  and AS 4 3 . 1 9 . 0 1 0 ( I V ) .

Sec. 4 3 . 2 0 . 0 7 1.  P A S S E N G E R  O R  F R E I G H T  W A T E R  T R A N S P O R T A T I O N  C A R R I E R S ,

(a) A l l  b u s i n e s s  i n c o m e  of w a t e r  t r a n s p o r t a t i o n  c a r r i e r s  s h a l l  be

a p p o r t i o n e d  to this s ta t e  by a f r a c t i o n  the n u m e r a t o r  o f  w h i c h  is the 

p r o p e r t y  f a c t o r  p lu s  the p a y r o l l  f a c t o r  p l u s  the s a l e s  f a c t o r  a n d  the 

d e n o m i n a t o r  of w h i c h  is a l l  three.

(b) T h e  p r o p e r t y  f a c t o r  for f i x e d  p r o p e r t y  s u c h  as b u i l d i n g s  a n d

l a n d  u s e d  i n  the b u s i n e s s  a n d  l o c a l  e q u i p m e n t  a n d  p e r s o n a l  p r o p e r t y

s h a l l  be d e t e r m i n e d  a c c o r d i n g  to AS 4 3 . 1 9 . 0 1 0 ( I V ) . T h e  p r o p e r t y  f a c t o r

of w a t e r  t r a n s p o r t a t i o n  s h a l l  be d e t e r m i n e d  on a d a y s - s p e n t - i n - p o r t s

b a s i s  as p r o v i d e d  in (e) of this section.

(c) The p a y r o l l  f a c t o r  for the w a g e s  a n d  s a l a r i e s  o f  e m p l o y e e s

a s s i g n e d  to f i x e d  l o c a t i o n s  s h a l l  be d e t e r m i n e d  a c c o r d i n g  to A S  4 3 . 1 9 * -  

0 1 0 (IV). The p a y r o l l  f a c t o r  of w a t e r  t r a n s p o r t a t i o n  c a r r i e r s  a n d  o t h e r  

e q u i p m e n t  u s e d  in  w a t e r  t r a n s p o r t a t i o n  s h a l l  be d e t e r m i n e d  o n  a d a y s -  

s p e n t - i n - p o r t s  b a s i s as p r o v i d e d  in ( e ) of this s e c tion.

(d) T h e  sales f a c t o r  s h a l l  be d e t e r m i n e d  on a d a y s - s p e n t - i n - p o r t s  

b a s i s  as p r o v i d e d  in (e) o f  t his section.

(e) The p r o p e r t y s p a y r o l l  a n d  s al e s  f a c t o r  s h a l l  b e  d e t e r m i n e d  by 

a r a t i o  w h i c h  the n u m b e r  of d ays s p e n t  i n  p o r t s  i n s i d e  the s t a t e  b e a r s  

to t h e  t o t a l  n u m b e r  of d a y s  s pe n t  in p o r t s  i n s i d e  a n d  o u t s i d e  the  state. 

T h e  t e r m  "days s p e n t  in p o r t s "  doe s  no t  i n c l u d e  p e r i o d s  w h e n  s h i p s  are 

t i e d  up b e c a u s e  of s t r i k e s  or w i t h h e l d  f r o m  A l a s k a  s e r v i c e  for r e p a i r s 3 

or b e c a u s e  of s e a s o n a l  r e d u c t i o n  of s e r v i c e .  D a y s  in p o r t  are c o m p u t e d  

b y  d i v i d i n g  th e  t o t a l  n u m b e r  o f  h o u r s  in al l  p o r t s  b y  24.

* Sec. 9. A S  4 3 . 2 0 . 1 7 0 ( c ) ( 2 )  is a m e n d e d  to read:

CSH B  1 7 1 -14-
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(2) s h a l l  m a k e  r e t u r n  o f  a n d  p a y  to the d e p a r t m e n t  quarterly, 

o r  at o t h e r  t i m e s  as the d e p a r t m e n t  m a y  r e q u i r e  [ A L L O W ],  the a m o u n t  of 

t a x  l e v i e d  w h i c h  u n d e r  the p r o v i s i o n s  of t h i s  c h a p t e r  he is r e q u i r e d  to 

d e d u c t  a n d  w i t h h o l d ;  u p o n  f a i l u r e  of the e m p l o y e r  to c o m p l y  w i t h  the 

p r o v i s i o n s  o f  th i s  s u b s e c t i o n ,  th e  p r o v i s i o n s  of sec. 210 o f  this 

c h a p t e r  ap p l y .

* Sec. 10. A S  4 3 . 2 0 . 1 9 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 4 3 . 2 0 . 1 9 0 .  P U B L I C I T Y .  (a) E x c e p t  in c o n n e c t i o n  w i t h  a p r o­

c e e d i n g  i n v o l v i n g  t a x e s  du e  u n d e r  t h i s  t i t l e  or p r o c e e d i n g s  in court,

a n d  e x c e p t  as o t h e r w i s e  p r o v i d e d  i n  t his s e c t i o n ,  it is u n l a w f u l  for an 

o f f i c e r  or e m p l o y e e  of the s t a t e  to d i v u l g e  or m a k e  k n o w n  th e  a m o u n t  of 

i n c o m e  or t h e  p a r t i c u l a r s  set ou t  or d i s c l o s e d  i n  a r e p o r t  or r e t u r n  

u n d e r  t his c h a p t e r .

(b) N e i t h e r  t h e  o r i g i n a l  t a x  r e t u r n  n o r  a cop y  of it is admissible 

in e v i d e n c e  i n  a c o u r t  u n l e s s  o f f e r e d

(1) by the t a x p a y e r  w h o  f i l e d  th e  r e t u r n ;

(2) by the s t at e  i n  a n  a c t i o n  to w h i c h  th e  s t a t e  is a p a r t y

f o r  th e  p u r p o s e  o f  e n f o r c i n g  a t a x  i m p o s e d  b y  this title;

(3) as o t h e r w i s e  a u t h o r i z e d  b y  the I n t e r n a l  R e v e n u e  Code.

(c) T h e  d e p a r t m e n t ,  u p o n  w r i t t e n  r e q u e s t ,  s h a l l  f u r n i s h  to the 

t a x p a y e r  a c o p y  o f  h i s  ta x  r e t u r n  u p o n  p a y m e n t  of a fee of $1 a page.

(d) T h e  d e p a r t m e n t  m a y  p e r m i t  th e  p r o p e r  o f f i c e r  o f  th e  U n i t e d  

S t a t e s  or o f  a st a t e ,  t e r r i t o r y  or p o s s e s s i o n  of the U n i t e d  S t a t e s  or 

o f  the D o m i n i o n  o f  C a n a d a  or o f  a p r o v i n c e  or t e r r i t o r y  o f  C a n a d a  

i m p o s i n g  a n  i n c o m e  tax, or hi s  a u t h o r i z e d  r e p r e s e n t a t i v e ,  to i n s p e c t  

i n c o m e  t a x  r e t u r n s  f i l e d  w i t h  the d e p a r t m e n t ,  or m a y  f u r n i s h  to the 

o f f i c e r  or r e p r e s e n t a t i v e  a co p y  of a n  i n c o m e  t a x  r e t u r n ,  i f  the o t h e r  

j u r i s d i c t i o n  g r a n t s  s u b s t a n t i a l l y  s i m i l a r  p r i v i l e g e s  to the d e p a r t m e n t  

or its r e p r e s e n t a t i v e  o r  to c o u n s e l  for the  state.
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(e) Th e  c o m m i s s i o n e r  of r e v e n u e  at his d i s c r e t i o n  m a y  f u r n i s h  to 

the M u l t i s t a t e  T a x  C o m m i s s i o n  i n f o r m a t i o n  c o n t a i n e d  in the tax  r e t u r n s  

a n d  r e p o r t s  a n d  r e l a t e d  s c h e d u l e s  an d  d o c u m e n t s  f i l e d  u n d e r  a n  a u d i t  or 

i n v e s t i g a t i o n  m a d e  by the d e p a r t m e n t .  T h i s  i n f o r m a t i o n  m a y  be f u r n i s h e d  

s o l e l y  for ta x  p u r p o s e s .  T h e  M u l t i s t a t e  T a x  C o m m i s s i o n  m a y  m a k e  the 

i n f o r m a t i o n  a v a i l a b l e  to the t a x  o f f i c i a l s  of o t h e r  s t a t e s , the D i s t r i c t  

of C o l u m b i a ,  th e  U n i t e d  S t a t e s  a n d  its t e r r i t o r i e s  s o l e l y  for t a x  p u r­

po s e s  .

(f) N o t h i n g  in th i s  s e c t i o n  ma y  be c o n s t r u e d  to p r o h i b i t  the 

p u b l i c a t i o n  of s t a t i s t i c s  so c l a s s i f i e d  as to p r e v e n t  the I d e n t i f i c a t i o n  

of p a r t i c u l a r  r e p o r t s  a n d  the items o f  r e p o r t s ,  o r  of th e  p u b l i c a t i o n

of d e l i n q u e n t  l i s t s s h o w i n g  th e  n a m e s  of t a x p a y e r s  w h o  h a v e  f a i l e d  to 

p a y  t h e i r  t a x e s  at th e  tim e  a n d  in the m a n n e r  p r o v i d e d  b y  law, t o g e t h e r  

w i t h  o t h e r  r e l e v a n t  i n f o r m a t i o n  w h i c h  i n  the o p t i o n  of the d e p a r t m e n t  

m a y  a s s i s t  i n  the c o l l e c t i o n  of d e l i n q u e n t  taxes.

(g) A n  o f f e n s e  a g a i n s t  t h e  p r o v i s i o n s  of thi s  s e c t i o n  is a m i s­

d e m e a n o r  an d  is p u n i s h a b l e  by a fine of not m o r e  t h a n  $1,0 0 0 ,  or by 

i m p r i s o n m e n t  fo r  not m o r e  t h a n  six m o n t h s ,  or b y  both.

* Sec. 11. AS  4 3 . 2 0 . 3 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(i) The p e n a l t i e s  a n d  l i a b i l i t i e s  p r o v i d e d  i n  (g) o f  this s e c t i o n  

s h a l l  be p a i d  u p o n  n o t i c e  a n d  d e m a n d  by the c o m m i s s i o n e r  of r e v e n u e  or 

his d e p u t y  or a g e n t  a n d  s h a l l  be a s s e s s e d  a n d  c o l l e c t e d  i n  the same 

m a n n e r  as taxes, A r e f e r e n c e  to " t a x” i m p o s e d  s h a l l  be c o n s i d e r e d  a l s o  

to r e f e r  to th e  p e n a l t i e s  a n d  l i a b i l i t i e s  p r o v i d e d  b y  t hi s  section,

* Sec. 12. AS 4 3 .2 0 . 3 4 0  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(1 3 ) " d o m i c i l e "  m e a n s  the p l a c e  w h e r e  a n  i n d i v i d u a l  ha s  h i s  

true, fixed, p e r m a n e n t  h o m e  a n d  p r i n c i p a l  e s t a b l i s h m e n t  a n d  to w h i c h  

p l a c e  he has t he  i n t e n t i o n  of r e t u r n i n g  w h e n e v e r  he is a b s e n t  for a 

t e m p o r a r y  or t r a n s i t o r y  p u r p o s e ;
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(14) " n o n r e s i d e n t "  m e a n s  a n  I n d i v i d u a l  w h o  Is no t  a " r e s i d e n t "  

or " p a r t - y e a r  r e s i d e n t " ;

(15) " p a r t - y e a r  r e s i d e n t "  m e a n s  a n  I n d i v i d u a l  w h o  e n t e r s  or 

l e a v e s  th e  s t a t e  d u r i n g  the t a x a b l e  y e a r  a n d  w h o  has r e s i d e d  or was 

d o m i c i l e d  i n  t he  s t a t e  fo r  a p e r i o d  of l ess t h a n  12 m o n t h s  d u r i n g  the 

t a x a b l e  y e a r ;

(16) " r e s i d e n c e "  m e a n s  a c t u a l  p h y s i c a l  p r e s e n c e  i n  the s ta t e  

a n d  is d e t e r m i n e d  w i t h o u t  r e g a r d  to a p e r s o n ' s  " d o m i c i l e " ;

(17) " r e s i d e n t "  m e a n s  a n  i n d i v i d u a l  or n a t u r a l  p e r s o n  who 

d u r i n g  th e  t a x a b l e  y e a r  h a s  b e e n  d o m i c i l e d  i n  the s t a t e  or ha s r e s i d e d  

i n  t h e  s t a t e  fo r  t h e e n t i r e  t a x a b l e  y e a r ;  a n  i n d i v i d u a l  d o e s  n o t  lose 

h i s  s t a t u s  as a r e s i d e n t  s i m p l y  b y  r e a s o n  of a t t e n d i n g  a n  e d u c a t i o n a l  

i n s t i t u t i o n  o r  b y  s e r v i n g  i n  the  a r m e d  forc e s ;

(1 8 ) "ta x  h o m e "  m e a n s  a n  i n d i v i d u a l ' s  p r i n c i p a l  p l a c e  of 

b u s i n e s s  o r  e m p l o y m e n t .

* Sec. 13. T h e  f o l l o w i n g  law s  a r e  r e p e a l e d :  A S  4 3 . 2 0 . 0 1 0 ;  4 3 . 2 0 . 0 2 0 ;  

4 3 . 2 0 . 0 3 0 ( b ) ,  (c) a n d  (e); 4 3 . 2 0 . 0 5 0 ;  4 3 . 2 0 . 0 6 0 ;  4 3 . 2 0 . 0 7 0 ;  4 3 - 2 0 . 0 8 0 ;  

4 3 . 2 0 . 0 9 0 ;  4 3 .2 0 .100; 4 3 . 2 0 . 1 1 0 ;  4 3 . 2 0 . 1 2 0 ;  4 3 - 2 0 . 1 3 0 ;  a n d  4 3 . 2 0 . l 4 0 .

* Sec. 14. T h e  r e p e a l  o f  th e l a w s  l i s t e d  i n  sec. 12 of thi s Act does 

n o t  a f f e c t  t a x  l i a b i l i t i e s  a c c r u e d  b e f o r e  J a n u a r y  1, 1974.

* Sec. 1 5 . T h i s  Ac t  is r e t r o a c t i v e  to J a n u a r y  1, 1974, a n d  r e l a t e s  onl y  

to i n c o m e  e a r n e d  a n d  r e c e i v e d  a f t e r  D e c e m b e r  31, 1973-

* Sec. 16. T h i s  A c t  t a k e s  e f f e c t  o n  th e d a y  a f t e r  its p a s s a g e  a n d  approva.. 

or  o n  the d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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