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H O U S E  B I L L  NO. 171
IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to the  A l a s k a  I n co m e  Tax; and

p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 1 1 .  T A X  O N  I N D I V I D U A L S , F I D U C I A R I E S , A N D  C O R P O R A­

TIO N S .  (a) T h e r e  is i m p o s e d  f o r  e a c h  t a x a b l e  y e a r  u p o n  th e  t a x a b l e  

i n c o m e  o f  e v e r y  r e s i d e n t ,  n o n r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  i n d i v i­

du a l  and f i d u c i a r y  o f  th e  st a t e ,  e x c e p t  t h o s e  q u a l i f y i n g  for  the 

r a t e s  in (b) or (c) o f  t h i s  s e c t i o n ,  t a x e s  c o m p u t e d  a c c o r d i n g  to 

t h e  f o l l o w i n g  tab l e .

If t h e  t a x a b l e  I n c o m e  is:

Not o v e r  $ 2 , 0 0 0

O v e r  $ 2 , 0 0 0  but no t  o v e r  $4 , 0 0 0

O v e r  $ 4 , 0 0 0  but n o t  o v e r  $ 6 , 0 0 0

O v e r  $ 6 , 0 0 0  but n o t  o v e r  $8 , 0 0 0

O v e r  $ 8 , 0 0 0  bu t  n o t  o v e r  $ 1 0 , 0 0 0

O v e r  $ 1 0 , 0 0 0  but n o t  o v e r  $1 2 , 0 0 0

O v e r  $ 1 2 , 0 0 0  but n ot  o v e r  $ 1 4 , 00 0

I n t r o d u c e d :  2/2 /7 3
R e f e r r e d :  F i n a n c e

B Y  THE  R U L E S  C O M M I T T E E
IN T H E  H O U S E  , BY  R E Q U E S T  OF T H E  G O V E R N O R

- 1 -

T h e n  the t a x  i s :

3 p e r  cent of the t a x a b l e  income 

$60 p l u s  3-5 p e r  cent o f  excess 

o v e r  $2,000

$130 p l u s  4.0 p e r  cent of excess 

o v e r  $4,000

$210 p l u s  5.0 p e r  cent o f  excess 

o v e r  $6,000

$310 p l u s  5.5 p e r  cent of excess 

o v e r  $8,000

$420 p l u s  6.0 p e r  cent of excess 

o v e r  $10, 0 0 0

$540 p l u s  7.0 p e r  cent of excess 

o v e r  $12, 00 0
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Over $14 ,000  but not o ver  $16 ,000

T  ^  A A A  .  .  J_ „  ^  4_ _  ( k l  O  A A A
u v c i - ^iiu j u u u  uui/ xiui/ u v e x *  ^ i u 5 u u u

O v e r  $ 1 8 , 0 0 0  but not o v e r  $ 2 0 , 0 0 0

O v e r  $ 2 0 , 0 0 0  but no t  o v e r  $ 2 2 , 0 0 0

O v e r  $ 2 2 , 0 0 0  but not o v e r  $ 2 6 , 0 0 0

O v e r  $ 2 6 , 0 0 0 but not o v e r  $ 3 2 , 0 0 0

O v e r  $ 3 2 , 0 0 0  but not ov e r  $ 3 8 , 0 0 0

O v e r  $ 38 , 0 0 0  but not o v e r  $ 4 4 , 0 0 0

O v e r  $ 4 4 , 0 0 0  but not ov e r  $ 5 0 , 0 0 0

O v e r  $ 50 , 0 0 0  but not o v e r  $ 6 0 , 0 0 0

O v e r  $ 6 0 , 0 0 0  but not o ve r  $ 7 0 , 0 0 0

O v e r  $7 0 , 0 0 0  but not ov e r  $ 8 0 , 0 0 0

O v e r  $ 8 0 , 0 0 0 but not O V 6 P  $ 9 0 , 0 0 0

O v e r  $ 9 0 , 0 0 0 but not o v e r  $ 1 0 0 , 0 0 0

Over $100,000 but not o v er  $150,000

$680 p l u s  7.5 p e r  c e n t . o f  e x c e s s  

o v e r  $ 1 4 , 0 0 0

<4» O  a  a   n . . _  O  A  ~  .    4_ _  jti ^  _  —$03u p l u s  o.u pcx- Ut?XXU Ui C A U C S S

o v e r  $ 1 6 , 0 0 0

$990 p l u s  8 . 5  p e r  cent o f  e x c e s s  

o v e r  $ 1 8 , 0 0 0
$ 1 , 1 6 0  p l u s  9.0 p e r  cent of

e x c e s s  o v e r  $ 2 0 , 0 0 0

$1, 34 0  p l u s  9.5 p e r  cent of

e x c e s s  o v e r  $ 2 2 , 0 0 0

$ 1 , 7 2 0  p lu s  10. 0 p e r  cent of

e x c e s s  o v e r  $26, 0 0 0

$2 , 32 0  p l u s  1 0 . 5  p e r  cent of

e x c e s s  o v e r  $32, 0 0 0

$2 , 95 0  p l u s  1 1.0 p e r  cent of

e x c e s s  o v e r  $ 3 8 , 0 0 0

$ 3 , 6 1 0  p lu s  11.5 p e r  cent of

e x c e s s  o v e r  $ 4 4 , 0 0 0

$ 4 , 3 0 0  p lu s  1 2.0 p e r  cent of

e x c e s s  o v e r  $50,0 0 0

$ 5 , 5 0 0  p l u s  12.5 p e r  cent of

e x c e s s  o v e r  $ 6 0 ,0 0 0

$6 , 75 0  p l u s  13. 0  p e r  cent of

e x c e s s  o v e r  $70, 0 0 0

r m n  ■nines 1 3 £  A4»n*h a -f*
T  •> ~  ^  J. w w w v /  w x

e x c e s s  o v e r  $ 8 0 , 0 0 0 

$ 9 , 4 0 0  p lu s  1 4 . 0  p e r  cent of 

e x c e s s  o v e r  $90,0 0 0  

$ 1 0 , 8 0 0  p lu s  14.0 p e r  cent of
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e x c e s s  o v e r  $ 1 0 0 , 0 0 0  

O v e r  $ 1 5 0 , 0 0 0  b u t  n o t  o v e r  $ 2 0 0 , 0 0 0  $ 1 7 > 8 0 0  p l u s  14.5 p e n  cent of

e x c e s s  o v e r  $ 1 5 0 , 0 0 0  

O v e r  $ 2 0 0 , 0 0 0  $ 2 5 , 0 5 0  p l u s  1 4.5 p e r  cent of

e x c e s s  o v e r  $ 2 0 0 , 0 0 0

(b) T h e r e  is i m p o s e d  f o r  e a c h  t a x a b l e  y e a r  u p o n  the t a x a b l e  

i n c o m e  of e v e r y  r e s i d e n t ,  n o n r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  m a r r i e d  

i n d i v i d u a l  w h o  m a k e s  a s i n g l e  r e t u r n  j o i n t l y  w i t h  his s p o u s e  (as 

d e f i n e d  i n  s e c t i o n  6 0 1 3  o f  th e  I n t e r n a l  R e v e n u e  Code) a n d  u p o n  e v e r y  

r e s i d e n t ,  n o n r e s i d e n t  an d  p a r t - y e a r  r e s i d e n t  s u r v i v i n g  s p o u s e  (as 

d e f i n e d  i n  s e c t i o n  2(a) of the I n t e r n a l  R e v e n u e  Code) t a x e s  c o m p u t e d  

a c c o r d i n g  t o  t h e  f o l l o w i n g  table.

If th e  t a x a b l e  i n c o m e  is:

N ot o v e r  $ 4 , 0 0 0

O v e r  $ 4 , 0 0 0  bu t  n o t  o v e r  $8 , 0 00  

O v e r  $ 8 , 0 0 0  bu t  n o t o v e r  $ 1 2 , 0 0 0  

O v e r  $ 1 2 , 0 0 0  bu t  not o v e r  $ 1 6 , 0 0 0

O v e r  $ 1 6 , 0 0 0  b u t  no t  o v e r  $ 2 0 , 0 0 0

O v e r  $ 2 0 , 0 0 0  bu t  not o v e r  $ 2 4 , 0 0 0

O v e r  $ 2 4 , 0 0 0  b u t not o v e r  $ 2 8 , 0 0 0

O v e r  $ 2 8 , 0 0 0  bu t  no t  o v e r  $ 3 2 , 0 0 0

O v e r  $ 3 2 , 0 0 0  but not o v e r  $ 3 6 , 0 0 0

-3-

T h e n  t h e  t a x  is:

3 p e r  cent o f  the t a x a b l e  income 

$120 plu s  3-5 p e r  cent o f  excess 

o v e r  $4 , 0 0 0

$260 plu s  4.0 p e r  cent of excess 

o v e r  $8 , 0 0 0

$420 p l u s  5.0 p e r  cent of excess 

o v e r  $12, 0 0 0

$ 620 pl u s  5.5 p e r  cent o f  excess 

o v e r  $ 1 6 , 0 0 0
$ 840 p l u s  6.0 p e r  cent o f  excess 

o v e r  $ 2 0 , 0 0 0

$ 1 , 0 8 0  p l u s  7.0 p e r  cent of 

e x c e s s  o v e r  $ 2 4 , 00 0  

$1, 36 0  p l u s  7*5 p e r  cent of 

e x c e s s  o v e r  $ 2 8 , 0 0 0  

$1 , 6 6 0  p l u s  8.0 p e r  cent of 
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ex c e s s o v e r $ 3 2 , 0 0 0
O v e r $36, 000 but not o v e r $ 4 0 , 0 00 $1 , 9 8 0 p l u s 8 . 5  p e r  cent of

e x c e s s o v e r $ 3 6 , 0 0 0
u v e r $40 s000 but not over-

A 11 Ji /\$ 4 4 ,uuu $ 2 , 3 2 0 p l u s 9.0 p e r  cent ox

e x c e s s o v e r $ 4 0 , 0 0 0

O v e r $44, 000 but not o v e r $ 5 2 , 0 0 0 $ 2 , 6 80 p l u s 9.5 p e r  cent of

e x c e s s o v e r $ 4 4 , 0 0 0

O v e r $52, 000 but not o v e r $ 6 4 , 0 0 0 $3 , 44 0

exc es s

p l u s

o v e r

10 . 0  p e r  cent 

$ 5 2 , 0 0 0

of

O v e r $64, 000 but not o v e r $ 7 6, 0 0 0 $4 , 64 0

e x c e s s

p l u s

o v e r

10 . 5  p e r  cent 

$ 6 4 , 0 00

of

O v e r $76, 000 but not o v e r $ 8 8 , 0 0 0 $5,900

exc es s

p l u s

o v e r

11 . 0  p e r  cent 

$ 7 6 , 0 00

of

O v e r $88, 000 but not o v e r $ 1 0 0 , 0 0 0 $7,220

exc es s

p l u s

o v e r

11.5 p e r  cent 

$ 8 8 , 0 00

of

O v e r $100 ,000 but not ove r $ 1 2 0 , 0 0 0 $8,600

e x c e s s

p l u s

o v e r

12.0 p e r  cent 

$ 1 0 0 , 0 0 0

of

O v e r $120 ,000 but not o ve r $ 1 40 , 0 0 0 $11,000

exc es s

i p lus 

o v e r

1 2.5 p e r  cent 

$ 1 2 0 , 0 0 0

of

O v e r $140 ,000 but not ove r $ 16 0 , 0 0 0 $13,500

ex c e s s

i p lus 

o v e r

13 . 0  p e r  cent 

$ 1 4 0 , 0 0 0

of

O ver $160 ,000 but not o v e r $ 1 8 0 , 0 0 0 $16,100

ex c e s s

' plu s  

o v e r

13. 5 p e r  cent 

$ 1 6 0 , 0 0 0

of

O v e r $180 ,000 but not o v e r $2 0 0 , 0 0 0 $ 1 8 , 8 0 0

e x c e s s

plu s

o v e r

1 4. 0  p e r  cent

$ 1 8 0 , 0 0 0

o f

O v e r $200 ,000 but not o v e r <feQnn nnnY ̂  ^ $ W <t:9i <nn*¥ t— j* 2 w v

e x c e s s

pl u s

o v e r

1 il A —“!• —r O vjcriiu

$ 2 0 0 , 0 0 0

o f

O v e r $300 ,000 but not ove r $ 4 0 0 , 0 0 0 $ 3 5 , 6 0 0

e x c e s s

p l u s

o v e r

1 4 . 5  p e r  cent 

$ 3 0 0 , 0 0 0

o f
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O v e r  $ 4 0 0 , 0 0 0  $ 5 0 , 1 0 0  p l u s  1 4 . 5  p e r  cent of

e x c e s s  o v e r  $ 4 0 0 , 0 0 0

(c) T h e r e  Is i m p o s e d  fo r  e a c h  t a x a b l e  y e a r  u p o n  th e t a x a b l e  

i n c o m e  o f  e v e r y  r e s i d e n t ,  n o n r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  h e a d  

of a h o u s e h o l d  (as d e f i n e d  in S e c t i o n  2(b) of the I n t e r n a l  R e v e n u e  

C o d e ),  t a x e s  c o m p u t e d  a c c o r d i n g  to th e  f o l l o w i n g  table.

If the t a x a b l e  i n c o m e  is:

Not o v e r  $ 2 , 0 0 0

O v e r  $ 2 , 0 0 0  bu t  n o t  o v e r  $4, 0 0 0

O v e r  $ 4 , 0 0 0  bu t  n o t  o v e r  $6 ,0 0 0

O v e r  $ 6 , 0 0 0  bu t  n o t  o v e r  $ 8 , 0 0 0

O v e r  $ 8 , 0 0 0  but n o t  o v e r  $ 1 0 , 0 0 0

O v e r  $ 1 0 , 0 0 0  b u t n o t  o v e r  $ 1 2 , 0 0 0

O v e r  $ 1 2 , 0 0 0  b u t n o t  o v e r  $ 1 4 , 0 0 0

O v e r  $ 1 4 , 0 0 0  b u t  n o t  o v e r  $ 1 6 , 0 0 0

O v e r  $ 1 6 , 0 0 0  bu t  n o t  o v e r  $ 1 8 , 0 0 0

O v e r  $ 1 8 , 0 0 0  bu t  n o t  o v e r  $ 2 0 , 0 0 0

O v e r  $ 2 0 , 0 0 0  bu t  n o t  o v e r  $ 2 2 , 0 0 0

O v e r  $ 2 2 , 0 0 0  but n o t  o v e r  $ 2 4 , 0 0 0

-5-

T h e n  t h e  t a x  is:

3 p e r  c e n t  o f  t h e  t a x a b l e  i n c o m e  

$ 6 0  p l u s  3 . 5  p e r  c e n t  o f  e x c e s s  

o v e r  $ 2 , 0 0 0

$130 p l u s  4.0 p e r  c e n t  o f  e x c e s s  

o v e r  $4 , 0 0 0

$ 2 1 0  p l u s  4.5 p e r  c e n t  o f  e x c e s s  

o v e r  $ 6 , 0 0 0

$ 3 0 0  p l u s  5 . 0  p e r  c e n t  o f  e x c e s s  

o v e r  $ 8 , 0 0 0

$ 40 0  p l u s  5.5 p e r  c e n t  o f  e x c e s s  

o v e r  $ 1 0 , 0 0 0

$ 5 1 0  p l u s  6 . 0  p e r  c e n t  o f  e x c e s s  

o v e r  $ 1 2 , 0 0 0

$ 6 3 0  p l u s  6 . 5  p e r  c e n t  o f  e x c e s s  

o v e r  $ 1 4 , 0 0 0

$ 7 6 0  p l u s  7 . 0  p e r  c e n t  o f  e x c e s s  

o v e r  $ 1 6 , 0 0 0

$ 9 0 0  p l u s  7 . 0  p e r  c e n t  o f  e x c e s s  

o v e r  $ 1 8 , 0 0 0

$ 1 , 0 4 0  p l u s  7.5 p e r  c e n t  o f  

e x c e s s  o v e r  $ 2 0 , 0 0 0  

$ 1 , 1 9 0  p l u s  8 . 0  p e r  c e n t  of

HB 171



1

2

3

4

5

£

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

O v e r  $ 2 4 , 0 0 0  but n o t  o v e r  $ 2 8 , 0 0 0

O v e r  $ 2 8 , 0 0 0  but not o v e r  $ 3 2 , 0 0 0

O v e r  non not o v e r  $ 3 8 , 0 0 0J  w  y u ,

O v e r  $ 3 8 , 0 0 0  but n o t  o v e r  $ 4 4 , 0 0 0

O v e r  $ 4 4 , 0 0 0  but n o t  o v e r  $ 5 0 , 0 0 0

O v e r  $ 5 0 , 0 0 0  but not o v e r  $ 6 0 , 0 0 0

O v e r  $ 6 0 , 0 0 0  but n o t  o v e r  $7 0 , 0 0 0

O v e r  $ 7 0 , 0 0 0  but not o v e r  $ 8 0 , 0 0 0

O v e r  $ 8 0 , 0 0 0  but n o t  o v e r  $ 9 0 , 0 0 0

O v e r  $ 9 0 , 0 0 0  but n o t  o v e r  $ 1 0 0 , 0 0 0

O v e r  $ 1 0 0 , 0 0 0  but not o v e r  $ 1 5 0 , 0 0 0

O v e r  $ 1 5 0 , 0 0 0  but not o v e r  $ 2 0 0 , 0 0 0

O v e r  $ 2 0 0 , 0 0 0  but not o v e r  $ 3 0 0 , 0 0 0

O v e r  $ 3 0 0 , 0 0 0

e x c e s s  o v e r  $ 2 2 , 0 0 0

$1 , 35 0  p l u s  8.5 p e r  cent of

e x c e s s  o v e r  $ 2 4 , 0 0 0

$ 1 , 6 9 0  p l u s  9=0 p e r  cent o f  e x c e s s

o v e r  $ 2 8 , 0 0 0

$ 2 , 0 5 0  p l u s  9.5 p e r  Cerit of

e x c e s s  o v e r  $ 3 2 , 0 0 0

$2 , 4 3 0  p l u s  10.0 p e r  cent of

e x c e s s  o v e r  $ 3 8 , 0 0 0

$ 3 , 0 3 0  p l u s  10.5 p e r  cent of

e x c e s s  o v e r  $ 4 4 , 00 0

$ 3 , 6 6 0  p lu s  11.0 p e r  cent of

e x c e s s  o v e r  $ 5 0 , 0 0 0

$ 4 , 7 6 0  p l u s  11.5 p e r  cent of

e x c e s s  o v e r  $ 6 0 , 00 0

$5 , 9 1 0  p l u s  1 2,0 p e r  cent of

e x c e s s  o v e r  $ 7 0 , 0 0 0

$7 , 1 1 0  p l u s  1 2.5 p e r  cent of

e x c e s s  o v e r  $ 8 0 , 0 0 0

$ 8 , 3 6 0  p l u s  13.0 p e r  cent of

e x c e s s  o v e r  $ 9 0 , 0 0 0

$ 9 , 6 6 0  p l u s  13.5 p e r  cent of

e x c e s s  o v e r  $ 1 0 0 , 0 0 0

$ 1 6 , 4 1 0  p l u s  14. 0  p e r  cent of

e x c e s s  o v e r  $ 1 5 0 , 0 0 0

$ 2 3 , 4 1 0  p l u s  14. 5  p e r  cent of

e x c e s s  o v e r  $ 2 0 0 , 0 0 0

$ 3 7 , 9 1 0  p l u s  14. 5  p e r  cent of

e x c e s s  o v e r  $ 3 0 0 , 0 0 0

H B  1 71 - 6 -
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(d) The d e p a r t m e n t  s h a l l  c o m p u t e  a n d  p u b l i s h  t h e  A l a s k a  I n c o m e  

t a x  l i a b i l i t y  fo r  r e s i d e n t  t a x p a y e r s  at the m i d p o i n t  o f  e a c h  b r a c k e t  

of a d j u s t e d  g r o s s  i n c o m e  (as d e f i n e d  in S e c t i o n  62 of the I n t e r n a l  

R e v e n u e  C ode) m o d i f i e d  as r e q u i r e d  by sec. 31 o f  t his c h a p t e r  in 

$25 s t ep s  b e l o w  $ 3 , 0 0 0  a n d  $50 s t e p s  to $ 2 0 , 0 0 0  r o u n d i n g  the 

c a l c u l a t i o n s  t o  the n e a r e s t  d o l l a r.  R e s i d e n t  t a x p a y e r s  e l e c t i n g

to t a k e  t h e  s t a n d a r d  d e d u c t i o n s  m a y  fil e r e t u r n s  b a s e d  u p o n  an d  

p a y  t a x e s  a c c o r d i n g  t o  t a b l e s  e s t a b l i s h e d  u n d e r  th i s  section.

(e) T h e r e  is i m p o s e d  f o r  e a c h  t a x a b l e  y e a r  u p o n  th e  e n t i r e  

t a x a b l e  i n c o m e  of e v e r y  c o r p o r a t i o n  d e r i v e d  f r o m  s o u r c e s  w i t h i n  

th e  s t a t e  a t a x  c o n s i s t i n g  o f  a n o r m a l  t a x  e q u a l  to 5.4 p e r  cent 

of t a x a b l e  i n c om e ,  a n d  a s u r t a x  w h i c h  is e q u a l  to 4.0 p e r  cent of 

t a x a b l e  i n c o m e .  F o r  p u r p o s e s  o f  t h i s  c h a p t e r  the s u r t a x  e x e m p t i o n  

for a t a x a b l e  y e a r  is $ 2 5 , 0 0 0  f o r e a c h  n o n - a f f i l i a t e d  c o r p o r a t i on .

F o r  a f f i l i a t e d  c o r p o r a t i o n s  t hi s  e x e m p t i o n  s h a l l  be a p p o r t i o n e d  in 

its e n t i r e t y  o n l y  a m o n g  c o r p o r a t i o n s  s u b j e c t  to the t a x  i m p o s e d  by 

t h i s  secti on .

(f) A n  a f f i l i a t e d  g r o u p  o f  c o r p o r a t i o n s  m a y  e l e c t  to file or 

the c o m m i s s i o n e r  o f  r e v e n u e  m a y  r e q u i r e  a f i l i n g  of  a c o n s o l i d a t e d  

or c o m b i n e d  r e t u r n  f o r  the t a x a b l e  y e a r  in p l a c e  of s e p a r a t e  returns. 

F o r  p u r p o s e s  o f  c a l c u l a t i n g  th e  a m o u n t  o f  t a x  p a y a b l e  u n d e r  this 

s e c t i o n  b y  th e  a f f i l i a t e d  g r o u p  o r  by the c o m m i s s i o n e r  of r e v e n u e ,  

I n t e r n a l  R e v e n u e  C od e  s e c t i o n s  1501, 1502, 1503, 1504, 1505, 1551 

an d  1 5 5 2  a n d  th e r e g u l a t i o n s  r e l a t i n g  to t h e s e  s e c t i o n s  as a m e nded, 

apply. T h e  p r o v i s i o n s  of t hi s  s e c t i o n  a p p l y  to an e l e c t i o n  made

for an y  t a x a b l e  y e a r  e n d i n g  on or a f t e r  the e f f e c t i v e  d ate of this 

section.

* Sec. 2. A S  43 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 2 1 .  I N T E R N A L  R E V E N U E  C O D E  A D O P T E D  B Y  R E F E R E N C E .
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(a) S u b t i t l e  P an d C h a p t e r  1 o f  S u b t i t l e  A of th e 1 9 5 4  I n t e r n a l  

R e v e n u e  C o d e , P u b l i c  L a w  591, E i g h t y - t h i r d  C o n g r e s s ,  S e c o n d  S e s s i o n ,  

as a m e n d e d  ar e  a d o p t e d  b y  r e f e r e n c e  as a p a r t  o f  t h i s  c h a p te r .  T h e s e  

p o r t i o n s  of th e I n t e r n a l  R e v e n u e  Code h a v e  f u l l  f o r c e a n d  e f f e c t  

u n d e r  t h i s  c h a p t e r  u n l e s s  e x c e p t e d  to o r  m o d i f i e d  by o t h e r  p r o v i s i o n s  

of t h i s  chapter,

(b) The p e n a l t y  t a x  p r o v i d e d  for in the p r o v i s i o n s  o f  I n t e r n a l  

R e v e n u e  Code S e c t i o n s  1 5 6 1 - 1 5 6 3  is 1 p e r  c e n t .

( c ) F o r  p u r p o s e s  of c a l c u l a t i n g  t h e  f e d e r a l  t a x  p a y a b l e  on 

p e r s o n a l  h o l d i n g  c o m p a n i e s  p r o v i d e d  for in the p r o v i s i o n s  of I n t e r n a l  

R e v e n u e  Code S e c t i o n  541 the r a t e  is 12. 6  p e r  cent.

(d) W h e r e  a cr ed i t  a l l o w e d  u n d e r  the I n t e r n a l  R e v e n u e  Code is 

a ls o  a l l o w e d  i n  c o m p u t i n g  A l a s k a  I n c o m e  T a x  it is l i m i t e d  to 16 p e r  

cent o f  th e  a m ou n t  o f  the cr e d i t d e t e r m i n e d  f o r  f e d e r a l  i n c o m e  ta x  

p u r p o s e s  for i n d i v i d u a l s  a n d  18 p e r  cent for c o r p o r a t i o n s .

* S e c . 3• AS 4 3 . 2 0 . 0 3 0 (a) is a m e n d e d  to r e a d :

(a) E v e r y  i n d i v i d u a l ,  f i d u c i a r y ,  p a r t n e r s h i p ,  c o r p o r a t i o n ,  an d  

b a n k  r e q u i r e d  to m a k e  a r e t u r n  u n d e r  t he  p r o v i s i o n s  of the I n t e r n a l  

R e v e n u e  Code s h a l l  at the same ti m e  fil e  w i t h  the d e p a r t m e n t  a 

r e t u r n  s e t t i n g  out (1) the a m o u n t  of t a x  an d  the b a l a n c e  of t a x  due

or o v e r p a y m e n t  o f  t a x  as r e p o r t e d  on r e t u r n s  m a d e  to the U n i t e d

S t a t e s  I n t e r n a l  R e v e n u e  S e r v i c e  [ C O L L E C T O R  O P  I N T E R N A L  R E V E N U E ];

(2) the a m o u n t  of t a x  due u n d e r  t his ch a p t e r ,  less c r e d i t s  c l a i m e d  

a g a i n s t  the tax; a n d  (3) o t h e r  i n f o r m a t i o n  f o r  t h e  p u r p o s e  of 

c a r r y i n g  out th e  p r o v i s i o n s  of thi s  c h a p t e r  w h i c h  the d e p a r t m e n t  

r e q u i r e s .

* S e c . 4. AS 4 3 . 2 0 . 0 3 0 ( d )  is a m e n d e d  to r e a d :

(d) A t a x p a y e r ,  u p o n  r e q u e s t  by the d e p a r t m e n t , s h a l l  f u r n i s h  

to t he  d e p a r t m e n t  a tru e  an d  c o r r e c t  copy  of the t a x  r e t u r n  w h i c h  he

H B  1 7 1  " 8“



h a s  f i l e d  w i t h  the U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  S e r v i c e  [ C O L L E C T O R  

OP  I N T E R N A L  R E V E N U E ] .  E v e r y  t a x p a y e r  s h a l l  n o t i f y  the d e p a r t m e n t  in 

w r i t i n g  o f  a n y a l t e r a t i o n  in, o r  m o d i f i c a t i o n  of, hi s  f e d e r a l  in c o m e  

t a x  r e t u r n  a n d  o f  a r e c o m p u t a t i o n  of t a x  or d e t e r m i n a t i o n  of 

d e f i c i e n c y  ( wh e t h e r  w i t h  or w i t h o u t  a s s e s s m e n t ) .  A f ull s t a t e m e n t  

of t h e  f a c t s  s h a l l  a c c o m p a n y  t h i s  notic e .  The n o t i c e  s h a l l  be f il e d  

w i t h i n  60 d a y s  [20 D A Y S ]  a f t e r  t h e  m o d i f i c a t i o n ,  r e c o m p u t a t i o n ,  or 

d e t e r m i n a t i o n  o f  d e f i c i e n c y ,  a n d  the t a x p a y e r  s h a l l  p a y  th e  a d d i t i o n a l  

t a x  or p e n a l t y  u n d e r  t hi s  c h a p t e r .

Sec. 5. A S  4 3 .2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 3 1 .  T A X A B L E  I N C O M E  O F  R E S I D E N T S ;  D E D U C T I O N S ;

E X E M P T I O N S .  (a) Th e  t a x a b l e  i n c o m e  o f  a r e s i d e n t  o f  t h e  s t a t e  is

his e n t i r e  t a x a b l e  I n c o m e  d e r i v e d  f r o m  s o u r c e s  w i t h i n  t h e  state 

w i t h  th e  f o l l o w i n g  m o d i f i c a t i o n s :

(1) A t a x p a y e r  w h o s e  i n c o m e  i n c l u d e s  a c o s t - o f - l i v i n g  

a l l o w a n c e  w h i c h  is e x e m p t  f r o m  f e d e r a l  i n c o m e  t a x  s h a l l  d e t e r m i n e  

a n d  i n c l u d e  tha t  a m o u n t  as p a r t  o f  hi s  i n c o m e  as if the c o s t - o f -  

l i v i n g  a l l o w a n c e  w e r e  not e x e m p t .

(2) The b e n e f i t s  a l l o w e d  to t a x p a y e r s  u n d e r  I n t e r n a l  

R e v e n u e  Co d e  S e c t i o n s  1 3 0 1  - 1307, as a m e n d e d ,  are a l l o w e d  o n l y

to t a x p a y e r s  w h o  h a v e  b e e n  r e s i d e n t s  of  the s t a t e  for t he  full

b a s e  p e r i o d  as w e l l  as f o r  t h e  c o m p u t a t i o n  y e a r  as d e f i n e d  in 

t h e s e  s e c t i o n s .  The c o m m i s s i o n e r  s h a l l  p r e s c r i b e  r e g u l a t i o n s  

g o v e r n i n g  b e n e f i t s  u n d e r  t h e s e  s e c t i o n s  a l l o w a b l e  to s p o u s e s 

e l i g i b l e  t o  file  a j o i n t  A l a s k a  r e t u r n  fo r  the c o m p u t a t i o n  y e a r  

w h e n  on e  s p o u s e  h a s  no t  b e e n  a r e s i d e n t  of A l a s k a  for the  full 

b a s e  p e r i o d .

(3) D e d u c t i o n s  c l a i m e d  s h a l l  be a l l o w e d  on l y  if a n d  to 

the e x t e n t  t h a t  t h e y  are c o n n e c t e d  w i t h  In c o m e  w h i c h  a r i s e s  f r o m
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s o u r c e s  w i t h i n  the s t a t e } or p r o p e r t y  h a v i n g  a s it u s  f o r  t a x a t i o n  

w i t h i n  the state.

( b ) The f o l l o w i n g  e x e m p t i o n s  are a l l o w e d  in c o m p u t i n g  t a x a b l e  

in c o m e  u n d e r  t h i s  section.

(1) S e r v i c e  p a y  r e c e i v e d  by m e m b e r s  o f  th e A r m e d  F o r c e s  of 

t h e  U n i t e d  S t a t e s  or a u x i l i a r y  b r a n c h e s  o f  th e  A r m e d  F o r c e s .

(2) A n n u i t i e s  r e c e i v e d  u n d e r  t h e  U n i t e d  S t a t e s  C ivil 

Se r v i c e  r e t i r e m e n t  s y s t e m  f r o m  the U n i t e d  S t a t e s  C iv i l  S e r v i c e  

r e t i r e m e n t  a n d  d i s a b i l i t y  fund.

(3) In c o m e  of a p e r s o n  d e r i v e d  f r o m  the sale o f  h a l i b u t  

t a k e n  f r o m  w a t e r s  o u t s i d e  t h e  t e r r i t o r i a l  l i m i t s  of the s tate an d  

r e g u l a t e d  by an i n t e r n a t i o n a l  b o d y  or t r e a t y  o r g a n i z a t i o n  p r o v i d e d :

(A) the p e r s o n  s e l l i n g  h a l i b u t  in the s t a t e  w h i c h  

is t a k e n  f r o m  o u t s i d e  the t e r r i t o r i a l  l i m i t s  o f  th e state 

e x e c u t e s  a n d  s u b m i t s  to the d e p a r t m e n t  w i t h i n  30 d ays aft er 

the sale an e x e m p t i o n  c e r t i f i c a t e  o n  a f o r m  a p p r o v e d  b y  the 

d e p a r t m e n t  an d  the a t t o r n e y  g e ne r a l ;  a s e p a r a t e  c e r t i f i c a t e  

shall be s u b m i t t e d  fo r  e a c h  s a l e ;

(B) a p e r s o n  w h o  w i l f u l l y  m a k e s  a n d  s u b s c r i b e s  to 

a c e r t i f i c a t e  r e f e r r e d  to in (b)(3)(A) o f  thi s  s e c t i o n  w h i c h

Is not t r u e  an d  corr e ct  as to e v e r y  m a t e r i a l  fact is p u n i s h a b l e  

by a fine o f  no t  m o r e  t h a n  $ 10 ,000, or b y  I m p r i s o n m e n t  fo r  not

m o r e  t h a n  five y e a r s , or by both.

( c ) In c o m p u t i n g  the t a x  u n d e r  t his c h a pt e r ,  the t a x p a y e r  Is

not e n t i t l e d  to de d u ct  f r o m  the a d j u s t e d  g ross in co m e  the t axes

p a y a b l e  to the s tate u n d e r  t h i s  c h a p t e r .

(d) B a n k s  and  s a v i n g s  a n d  l oan a s s o c i a t i o n s  c h a r t e r e d  by the 

fe d e r a l  g o v e r n m e n t  o r  the s tate are e x e m p t  f r o m  i n c o m e  t a x  u n d e r  

thi s  chapter.
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* Sec. 6. AS 4 3.20 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 3 5 .  C O M P U T A T I O N  OP T A X A B L E  I N C O M E  OP N O N R E S I D E N T S  

A N D  P A R T - Y E A R  R E S I D E N T S .  (a) Th e  t a x a b l e  i n c o m e  of n o n r e s i d e n t s  

or p a r t - y e a r  r e s i d e n t s  o f  t h i s  s t a t e is t a x a b l e  i n c o m e  as d e t e r m i n e d  

p u r s u a n t  to sec. 31 of t h i s  c h a p t e r  w h e n  a t t r i b u t a b l e  to s o u rc e s  w i t h i n  

t h e  s t a t e  as p r o v i d e d  in sec. 40 o f  th i s  c h a p t e r  w i t h  the f o l l o w i n g  

adj u s t m e n t s :

(1) A n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  w h o  cl a i m s  the 

s t a n d a r d  d e d u c t i o n  as d e f i n e d  in I n t e r n a l  R e v e n u e  Code S e c t i o n  141 

is a l l o w e d  the d e d u c t i o n  in t h e  p r o p o r t i o n  p r o v i d e d  in (b) of this 

s e c tion.

(2) A n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  is e n t i t l e d

to c l a i m  t h e  p e r s o n a l  e x e m p t i o n s  as d e f i n e d  In I n t e r n a l  R e v e n u e  Code 

S e c t i o n  1 5 1  in th e p r o p o r t i o n  p r o v i d e d  in (b) of this  section.

(3) A n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  w h o  i t e m i z e s  

d e d u c t i o n s  is a l l o w e d  a d e d u c t i o n  for t h o s e  it e m s  d e d u c t i b l e  u n d e r  

t h e  I n t e r n a l  R e v e n u e  Code in the p r o p o r t i o n  p r o v i d e d  in (b) of this 

s e c tion.

(b) T h e  r a t i o  f o r  p r o r a t i n g  a l l o w e d  by t his s e c t i o n  is the 

t a x p a y e r ' s  a d j u s t e d  g r o s s  i n c o m e  f r o m  A l a s k a  s o u r c e s  d i v i d e d  by 

t he t a x p a y e r ' s  a d j u s t e d  g r o s s  i n c o m e  f r o m  a l l  sources. The r a t i o  

s h a l l  no t  e x c e e d  1 0 0  p e r  cent. The a d j u s t e d  g r os s  I n c o m e  for 

p u r p o s e s  o f  this  s u b s e c t i o n  m e a n s  a d j u s t e d  g ross i n c o m e  as d e f i n e d  

in I n t e r n a l  R e v e n u e  Code S e c t i o n  62 as m o d i f i e d  by the p r o v i s i o n s  

of s e c . 31 o f  t h i s  c h a p t e r .

* Sec. 7. A S  4 3 . 2 0 . 0 4 0  Is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 4 3 . 2 0 . 0 4 0 .  I N C O M E  F R O M  S O U R C E S  IN T H E  STATE. (a) In c o m e

f r o m  s o u r c e s  in th e  state, for  t h e  p u r p o s e s  o f  thi s  c h a pter, i n c l u d e s

(1) I n c o m e  f r o m  r e a l  o r  t a n g i b l e  p e r s o n a l  p r o p e r t y

- 1 1 -  HB 171
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(2) i n c o m e  f r o m  a b u s i n e s s , t r a d e  or p r o f e s s i o n  h a v i n g  

a b u s i n e s s  si t u s  in t h e  s tate an d  c o m p e n s a t i o n  fo r  s e r v i c e s  

r e n d e r e d  i n  the state;

(3) i n c o m e  f r o m  stoc k s , b o n d s ,  n o t e s ,  b a n k  d e p o s i t s  an d  

o t h e r  i n t a n g i b l e  p e r s o n a l  p r o p e r t y  h a v i n g  a b u s i n e s s  or t a x a b l e  / 

s itus in th e  s t a t e ;

(if) r e n t a l s  and r o y a l t i e s  f o r  the use of, o r  f o r  the 

p r i v i l e g e  of u s i n g  in the state, p a t e n t s ,  c o p y r i g h t s ,  secret 

p r o c e s s e s  an d  f o r m u l a s ,  g o o d  w ill, t r a d e m a r k s ,  t r a d e  b r a n d s ,  

f r a n c h i s e s ,  a n d  o t h e r  p r o p e r t y  h a v i n g  a t a x a b l e  or b u s i n e s s  situs 

in th e  state;

(5) i n c o m e  f r o m  i n t a n g i b l e  p e r s o n a l  p r o p e r t y  l o c a t e d  

o u t s i d e  t h e  state, i n c l u d i n g  al l  i n t e r e s t  a n d  d i v i d e n d s  r e c e i v e d  

by a r e s i d e n t  of the state.

(b) F o r  p u r p o s e s  o f  t h i s  s e c tion, a t a x p a y e r  is c o n s i d e r e d  

as h a v i n g  a t a x a b l e  o r  b u s i n e s s  situs i n  the state if he

(1) own s  o r  o p e r a t e s  b u s i n e s s  f a c i l i t i e s  or p r o p e r t y  in 

t h e  state, or

(2) c o n d u c t s  b u s i n e s s ,  f a r m i n g  or f i s h i n g  o p e r a t i o n s  in 

the state, or

(3) w o r k s  for s a l a r y  or w a g e s  in the s t a t e , or

(4) is a m e m b e r  o f  a p a r t n e r s h i p  w h i c h  t r a n s a c t s  b u s i n e s s  

in the state, or

(5) is a s t o c k h o l d e r  of a c o r p o r a t i o n  w h i c h  t r a n s a c t s  

b u s i n e s s  in th e s t a t e  an d  has e l e c t e d  to file f e d e r a l  r e t u r n s  

p u r s u a n t  t o  s u b c h a p t e r  S of the I n t e r n a l  R e v e n u e  Code, or

(6) is a p e r s o n  w h o  is a b e n e f i c i a r y  of any e s t a t e  or 

t r u s t  d e r i v i n g  i n c o m e  f r o m  sour c e s in the s t a t e , or

l o c a t e d  i n  th e  s t a t e ;

-1 2 -
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(7) is e n g a g e d  in a n y  o t h e r  a c t i v i t y  f r o m  w h i c h  i n c o m e  

is r e c e i v e d ,  r e a l i z e d  or d e r i v e d  in th e  state.

(c) If a c o r p o r a t i o n  r e c e i v e s  50 p e r  cent or m o r e  of its 

i n c o m e  w i t h i n  the s t a t e  an d  is t a x a b l e  on t hat i n c o m e  a n d  p r o v i d e s  

a fee, s a l a r y  o r  o t h e r  c o m p e n s a t i o n  to its n o n r e s i d e n t  o f f i c e r s  or 

d i r e c t o r s ,  the c o m p e n s a t i o n  s h a l l  be t r e a t e d  as i n c o m e  f r o m  s o u r c e s  

w i t h i n  the state. W h e t h e r  o r  not  an y  p e r s o n a l  s e r v i c e s  h a v e  b e e n  

p e r f o r m e d  b y  n o n r e s i d e n t  o f f i c e r s  o r  d i r e c t o r s  i n  the state, t h e s e  

o f f i c e r s  o r  d i r e c t o r s  are c o n s i d e r e d  to h a v e  a b u s i n e s s  situs in this 

state. If c o m p e n s a t i o n  is n o t  r e p o r t e d  to the state as i n c o me ,  the 

c o r p o r a t i o n  m a y  no t  d e d u c t  as pa r t  o f  its e x p e n s e s  f o r  the t a x a b l e  

y e a r  a n y  pa r t  o f  t h e  c o m p e n s a t i o n  in c o m p u t i n g  t a x a b l e  income. This 

s u b s e c t i o n  d o e s  no t  p r e v e n t  t h e  c o m m i s s i o n e r  of r e v e n u e  f r o m  r e q u i r i n g  

an a p p o r t i o n m e n t  u n d e r  ch. 19 o f  t h i s  title.

* Sec. 8. AS 4 3 . 2 0 . 1 7 0 ( c ) ( 2 )  is a m e n d e d  to read:

(2) s h a l l  m a k e  r e t u r n  o f  a n d  p a y  to the d e p a r t m e n t  

q u a r t e r l y ,  or at o t h e r  t i m e s  as the d e p a r t m e n t  m a y  r e q u i r e  [ALLOW], 

the a m o u n t  o f  t a x  l e v i e d  w h i c h  u n d e r  th e  p r o v i s o n s  of this c h a p t e r  

he is r e q u i r e d  t o  d e d u c t  an d w i t h h o l d .  U p o n  f a i l u r e  of the e m p l o y e r  

to c o m p l y  w i t h  t h e  p r o v i s i o n s  o f  thi s s u b s e c t i o n ,  the p r o v i s i o n s  of 

sec. 210 of t h i s  c h a p t e r  apply.

* Sec. 9. AS 4 3 . 2 0 . 1 9 0  Is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 4 3 . 2 0 . 1 9 0 .  P U B L I C I T Y .  (a) E x c e p t  in c o n n e c t i o n  w i t h  

a p r o c e e d i n g  i n v o l v i n g  t a x es  due u n d e r  thi s  t i t l e  or p r o c e e d i n g s  in 

court, an d  e x c e p t  as o t h e r w i s e  p r o v i d e d  in t his s e c t i o n ,  it is 

u n l a w f u l  f o r  an o f f i c e r  or e m p l o y e e  o f  the s t a t e  to d i v u l g e  or 

m a k e  k n o w n  t h e  a m o u n t  o f  i n c o m e  or t h e p a r t i c u l a r s  set out or

d i s c l o s e d  in a r e p o r t  or r e t u r n  u n d e r  t h i s  chapter.

(b) N e i t h e r  t h e  o r i g i n a l  tax r e t u r n  n o r  a copy of it is

- 13 -  HB 171
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a d m i s s i b l e  In e v i d e n c e  In a court u n l e s s  o f f e r e d

(1) b y  the t a x p a y e r  w h o  f i l e d  the r e t u r n ;

(2) b y  the state i n  an a c t i o n  to w h i c h  the s t at e  is a

p a r t y  for the p u r p o s e  o f  e n f o r c i n g  a t a x  i m p o s e d  b y  t h i s  t i t l e ;

(3) as o t h e r w i s e  a u t h o r i z e d  b y  th e  I n t e r n a l  R e v e n u e  Code.

(c) The d e p a r t m e n t s  u p o n  w r i t t e n  r e q u e s t , s h a l l  f u r n i s h  to j 

th e  t a x p a y e r  a copy o f  his t a x  r e t u r n  u p o n  p a y m e n t  of a fee o f  $1

p e r  p a g e .

(d) The d e p a r t m e n t  m a y  p e r m i t  the p r o p e r  o f f i c e r  of the U n i t e d  J

St a t e s  or of a s t a t e , t e r r i t o r y  or p o s s e s s i o n  o f  the U n i t e d  S t a t e s  |

or of the D o m i n i o n  o f  C a n a d a  o r  of a p r o v i n c e  o r  t e r r i t o r y  of

C a n a d a  i m p o s i n g  an i n c o m e  t a x s or hi s  a u t h o r i z e d  r e p r e s e n t a t i v e , to |

I n s p e c t  i n c o m e  t a x  r e t u r n s  f i l e d  w i t h  the d e p a r t m e n t  s or m a y  f u r n i s h  

to the o f f i c e r  o r  r e p r e s e n t a t i v e  a cop y o f  an i n c o m e  t a x  r e t u r n ,  i f ’ 

the o t h e r  j u r i s d i c t i o n  gra n t s  s u b s t a n t i a l l y  s i m i l a r  p r i v i l e g e s  to 

th e  d e p a r t m e n t  or its r e p r e s e n t a t i v e  or to c o u n s e l  fo r  the s t a t e .

( e ) The c o m m i s s i o n e r  of r e v e n u e  at h i s  d i s c r e t i o n  m a y  f u r n i s h  

to the M u l t i s t a t e  T a x  C o m m i s s i o n  i n f o r m a t i o n  c o n t a i n e d  in the t a x 

r e t u r n s  a n d  r e p o r t s  an d  r e l a t e d  s c h e d u l e s  and  d o c u m e n t s  f i l ed  

p u r s u a n t  to an audit or i n v e s t i g a t i o n  m a d e  by the d e p a r t m e n t . T h i s  

i n f o r m a t i o n  m a y  be f u r n i s h e d  s o l e l y  f o r  t a x  p u r p o s e s . The M u l t i -  

s tate T a x  C o m m i s s i o n  m a y  m a k e  the I n f o r m a t i o n  a v a i l a b l e  to the t a x  

o f f i c i a l s  of o t h e r  s t a t e s , the D i s t r i c t  o f  C o l u m b i a ,  th e  U n i t e d  

S t a t e s  a nd  its t e r r i t o r i e s  s o l e l y  for t a x  p u r p o s e s .

( f ) N o t h i n g  in this s e c t i o n  m a y  be c o n s t r u e d  to p r o h i b i t  the 

p u b l i c a t i o n  of s t a t i s t i c s  so c l a s s i f i e d  as to p r e v e n t  the i d e n t i f i­

ca t i o n  of p a r t i c u l a r  r e p o r t s  a n d  the i t e ms  of r e p o r t s , or o f  the 

p u b l i c a t i o n  o f  d e l i n q u e n t  l i s t s  s h o w i n g  th e  n a m e s  of t a x p a y e r s  w h o  

h a v e  f a i l e d  to p a y  t h e i r  t a x e s  at the t i m e  a n d  in the m a n n e r
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p r o v i d e d  b y  law, t o g e t h e r  w i t h  o t h e r  r e l e v a n t  i n f o r m a t i o n  w h i c h  in 

t h e  o p t i o n  o f  th e  d e p a r t m e n t  m a y  a s s i s t  in the c o l l e c t i o n  of 

d e l i n q u e n t  taxes.

(g) A n  o f f e n s e  a g a i n s t  th e  p r o v i s i o n s  o f  t h i s  s e c t i o n  is a 

m i s d e m e a n o r  a n d  is p u n i s h a b l e  by a fine o f  not m o r e  t h a n  $ 1 , 0 0 0  or 

by i m p r i s o n m e n t  f o r  no t m o r e  t h a n  six m o n t h s ,  o r  b y  both.

* Sec. 10. A S  4 3 . 2 0 . 3 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(i) The  p e n a l t i e s  a n d  l i a b i l i t i e s  p r o v i d e d  i n  s u b s e c t i o n  (g) 

s h a l l  be p a i d  u p o n  n o t i c e  a n d  d e m a n d  by the c o m m i s s i o n e r  o f  r e v e n u e  

or  h i s  d e p u t y  o r  ag e n t ,  a n d  s h a l l  be a s s e s s e d  a n d  c o l l e c t e d  in the 

same m a n n e r  as ta x e s .  A ny  r e f e r e n c e  to "tax" i m p o s e d  s h a l l  be 

c o n s i d e r e d  a l s o  to r e f e r  to th e p e n a l t i e s  a n d l i a b i l i t i e s  p r o v i d e d  

by t h i s  s e c t i on .

* Sec. 11. AS 4 3 . 2 0 . 3 4 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(13) " d o m i c i l e "  m e a n s  th e  p l a c e  w h e r e  a n  i n d i v i d u a l  has 

his true, f i x e d ,  p e r m a n e n t  h o m e  a n d  p r i n c i p a l  e s t a b l i s h m e n t  a n d  to 

w h i c h  p l a c e  he h a s  t h e  i n t e n t i o n  o f  r e t u r n i n g  w h e n e v e r  he is ab s en t  

for a t e m p o r a r y  or  t r a n s i t o r y  p u r p o s e ;

(14) " n o n r e s i d e n t "  m e a n s  any i n d i v i d u a l  w h o  is not a 

" r e s i d e n t "  or " p a r t - y e a r  r e s i d e n t " ;

(15) " p a r t - y e a r  r e s i d e n t "  m e a n s  an i n d i v i d u a l  w h o  ent e r s  

or l e a v e s  t h e  s t at e  d u r i n g  the t a x a b l e  y e a r  an d  w h o  has r e s i d e d  or 

was d o m i c i l e d  w i t h i n  the s t a t e  for a p e r i o d  of less t h a n  12 m o n t h s  

d u r i n g  the t a x a b l e  year;

(16) " r e s i d e n c e "  m e a n s  a c t u a l  p h y s i c a l  p r e s e n c e  w i t h i n  

the s t a t e  a n d  is d e t e r m i n e d  w i t h o u t  r e g a r d  to a p e r s o n’s "domici l e " ;

(17) " r e s i d e n t "  m e a n s  any i n d i v i d u a l  or n a t u r a l  p e r s o n  who 

d u r i n g  the t a x a b l e  y e a r  ha s  b e e n  d o m i c i l e d  in th e  s tate or has 

r e s i d e d  w i t h i n  the s t a t e  f o r  the e n t i r e  t a x a b l e  year; an i n d i v i d u a l
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d o e s  not l ose his s t a t u s  as a r e s i d e n t  s i m p l y  b y  r e a s o n  of a t t e n d i n g  

an e d u c a t i o n a l  i n s t i t u t i o n  or b y  s e r v i n g  in the A r m e d  F o r c e s ;

(18) "tax h o m e "  m e a n s  an i n d i v i d u a l ' s  p r i n c i p a l  p l a c e

o f  b u s i n e s s  or  e m p l o y m e n t .

8 Sec. 12. Th e  f o l l o w i n g  laws are repe a l e d :  AS 4 3 . 2 0 . 0 1 0 ;  4 3 . 2 0 . 0 2 0 ;

\ c j a n e  \G j j T j.4u.UDy.

8 Sec. 13. Th e  r e p e a l  o f  the laws l i s t e d  in sec. 12 o f  t h i s  Act does

not a f f e c t  t a x  l i a b i l i t y  a c c r u e d  b e f o r e  J a n u a r y  1, 1973.

* Sec. 14. T h i s  Act is r e t r o a c t i v e  to J a n u a r y  1, 1973, a n d  r e l a t e s  

onl y to  i n c o m e  e a r n e d  a n d  r e c e i v e d  a f t e r  D e c e m b e r  3 1 s 1972.

8 Sec. 15. Th i s  Act t a k e s  e f f e c t  on t h e  day a f t e r  its p a s s a g e  a n d

a p p r o v a l  or on the day it b e c o m e s  l a w  w i t h o u t  a p p ro v a l .
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